BELL'S CONCORDANCE TO THE COMPANIES ACT, ETC.

ERRATA

Page 103—Ontario “A,” insert after “ (1916), ¢. 8,” line
6—* (1920), c. 9.”

Page 121—Ontario, insert after word “ amended,” line 2—
“ (1920).”

Page 121—Ontario, strike out word “ two,” line 3, and insert
in lieu thereof the word, “ three.”

Page 125—Ontario, insert after “ 1916, c. 8,” line 2—* 1920,
e 9

Page 170—Table—Income War Tax Act—under ¢ Corporation
Tax,” the words, “ Tax of 10 per cent. upon income exceeding

$5,000.00 ” should read, “ Tax of 10 per cent. upon income excecd-
ing $2,000.00.”
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FOREWORD

The increasing number of incorporations and the growth and
importance of legislation governing such bodies have prompted
the publication of this Concordance. If, working in conjunction
with the office consolidation of the Companies Act, it succeeds in
turther time-saving and convenience, it will have fulfilled its pur-
I'U\l'.

An attempt has been made to give a ready reference to the
most important Provincial Acts the provisions of which refer par-
ticularly to Dominion Companies,

The Consolidations of the Income War Tax Act and the Busi-
ness Profits War Tax Act, with the accompanying Table and Index

each, will, T trust, lend themselves to the profession and officers

[ corporations,
L. G, B.
Royal Trust Chambers,

Montreal, September 1st, 1920,
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COMPANIES ACT—PART I.

Accounts
of receivers and managers, filing of, s. 69¢, p. 32,

Accountant
included in definition of *“expert,” s. 43p (5), p. 19.

Act
regulates date of annual meeting, if same unprovided for,
. 105, p. 45,
winding-up, liability of sharcholders to creditors, s. 54p, p. 23.
reference to priority claims under, s, 69K, p. 35,
time reckoned under, s, GO (2), p. 35,
Action

against shareholders by creditors of company, s. 39, p. 12,
between company and shareholders, s, 99, p. 41,

Actual value
no par value shares paid for by property taken at its, s, Tn
(5), p. 6.

Addition

to name of company, “and reduced,” s 5ta, p. 22

Address
and calling of directors in company’s hooks, s, 89, p. 40,
of shareholders for purposes of service, . 97, p. 4.
shareholders in company’s hooks, s. 89, p. 40.

Administrators
have votes, s, 42, p. 13,
holding stock not liable personally, s. 41 (1), p. 13.

Advertisement. See also Canada Gazelte,
of appointment of new auditor, «. 944 (1), p. 42.
of prospectus in newspapers, s, 438 (5), p. 16,
penalty for failure to use word “ limited ™ in, s 115, p. 50.

Affairs
of company, investigation into, s, 92, p. 40,
Affidavit

proof by, or declaration, for purposes of evidence, s, 112, p. 50.




6 COMPANIES ACT—PART 1.

Agencies

establishment of offices and, s. 30, p. 10, 2

Agent 2

contracts of, binding on the company, s. 32, p. 11.

of company not liable, s. 32 (3), p. 11.

penalty against, on failure to produce hooks or answer ques-
tions of inspector, ss. 93, 119 (3), pp. 41, 51,

Agents
appointment, duties, remuneration and removal of, s. 80p,
p. 37.

Agreement

copy of memorandum of, to be in hooks of company, s. 89,
p. 40.
memorandum of, Form B, s. 9, p. 6.

Agreements
of agent binding on company, s 32, p. 11.
seal not necessary in, s. 32 (2), p. 11.

Allotment
of shares of no nominal or par value, s. 78 (4), p. 5.
of stock by by-law when not otherwise provided for, s. 46,
p. 20.

of stock, powers of directors as to, . 80, p. 37.

Amendment
of by-laws or regulations of charitable associations, s. 7a (3 &
4), p. 4.
of powers of company, s. 34, p. 11.
Amount

recoverable by creditors against shareholders, s, 39, p. 12.
recoverable from directors by servants, employees, etc., s. 85,
p. 39.
Amounts
paid in and remaining unpaid by sharehglders, to be in books,
s. 89, p- 40.

‘“ And reduced ”
addition of, to name of company, s. 544, p. 22.

Annual
meeting, when to be held, s. 105, p. 45.
balance sheet to be presented at, &. 105 (2a), p. 45.
general statement of income and expenditure at, s. 105
(2b), p. 46.




COMPANIES ACT—PART 1. 7

Annual—C'onlinued.

meeting, report of auditors at, 5. 105 (2¢), p. 46.
returns, June 1st or before, particulars required, s. 106, p. 46.

Annual Summary

application of, to companies without share capital, s. 106 (9),
p. 49,

certain companies exempted from, s, 106 (7), p. 48.

defaunlt in respect of, penalty for, s. 106 (3), p. 47.

endorsement of, and return of duplicate, s, 106 (4) p. 48.

failure to file, s. 106 (8), p. 48.

first day of June, filing of, before, s. 106 (1 & 2), p. 47.

particulars of, s, 106 (1), p. 46.

proof of endorsement on, s, 106 (5), p. 48,

proof of failure to file, s, 106 (6), p. 48.

Application

for incorporation must contain certain particulars,

for supplementary letters patent, changing powers, s. 3

for supplementary letters patent, resolution regarding, s. 34,
p. 11

for supplementary letters patent, evidence as to by-law duly
]nl.~.~«~l]. 8. 56, p. 24,

for supplementary letters patent, altering capital, s. 55, p. 24

form of, for letters patent, s, 8, p. 6.

of dividends or money |ul)'i|h|n- to trust, s, 50 (2 & 3), p- 20.

of moneys paid by sharcholder to creditors on execution, s. 39,
p. 12,

of Part 1 to companies, s, 2, p. 1.

to Secretary of State if auditor not appointed, s, 944 (2), p. 42.

to incorporate, without purpose of gain, s, 7, p. 3.

Applicants

age of, must be 21, 5. 7, p. 3.

age of, to be 21 for incorporation of charitable, etc., associa-
tions, . Ta, p. 3. :

become hody corporate upon publication in Canada Gazette,
8. 13, p. 7.

name, address and calling to be stated in application for in-
corporation, & 7, p. 3.

name, address and calling to be stated in application of
charitable associations, s Ta, p. 3.

stock taken by, amount, how paid and held must be stated,

8.7, p 3.

Appointment

of auditor at annual general meeting, s. 944, p. 42.




8 COMPANIES ACT—PART 1.

Appointment—Continued, 3
duties, removal of agents, servants, officers, by directors, s. 80, !
p. 37.

inspectors, powers of company in, s. 93, p. 41.

! b

Apprentices

may sue directors for unsatisfied wages, s, 85, p. 39.
Arrears

of calls prevents voting, s. 88, p. 39,
Artistic

objects, creation of corporation having, s, Ta, p. 3.
Assets

and liabilities in balance sheet, s. 105 (3), p. 46.

of company, in winding-up, s, 69K, p. 35,
Associations 3

national, patriotic, religious, philanthropic, charitable, scienti-
fic, artistic, social, professional, sporting, s, T4, p. 3.

Attorney
acts of, binding on company, s. 31, p. 11.
Audit

of accounts, 5. 948 (2), p. 43.
of accounts of charitable associations, s, Ta (2), p. 4.

Auditors

annual audit by, of accounts, s. 948 (2), p. 43.

appointment of, at annual general meeting, s. 944, p. 42,

appointed before first annual meeting hold office until next
annual meeting unless, s, 944 (5), p. 42.

appointment of, by Secretary of State, s, 944 (2), p. 42.

new, may be appointed at annual general meeting by share-
holders holding two-thirds capital stock, s, 94a (4), p. 42.

position not open to directors or officer of company, s. 94a
(3), p. 42

powers and duties of, s. 948, p. 43.

remuneration of, how fixed, s. 944 (2 & 7), p. 42.

report of, s. 948 (2), p. 43.

report of, to be read in general meeting, s. 948 (3), p. 43.

report of, shareholders entitled to copy of, s. 948 (4), p. 43.

report of, rights of preference shareholders and debenture
holders to examine, s. 94¢, p. 43,

report of, when incorrectly issued, s. 948 (5), p. 43.

report of, when presented, =, 105, p. 46,




COMPANIES ACT—PART 1. 9

Auditors—Continued.
rights and duties of, s. 948 (1), p. 43.
vacancy of, may be filled by directors, s. 94a (6), p. 42,

Authentication
as to summons, notice, orders, documents h)‘ corporation, s, 6,
p. 44,

Authority

to borrow money, s. 69, p. 27.

Averments
to be recited in letters patent, s. 11, p. 7.

Balance Sheet

auditors’ report on, s, 9n (2), p- 13.

details of, s. 105 (3), p. 46.

rights of holders of preference shares and debentures to ex
amine, 8. 94c¢, p. 43.

shareholders entitled to copy of, s, 948 (4), p. 43.

to be signed by two directors and auditors’ report attached,
& 941, (3), p. 43

to be submitted to annual meeting, s. 105, p. 45.

to show classes of assets and liabilities, s. 105 (3), p. 46.

Ballot

election of directors to be by, unless, s, 18, p. 36,
Banking

excepted from Part I, Companies Act, s, 5, p. 2.
Bargain

of agent, servant, ete., binding on company, s. 32, p. 11,
Bearer

of share warrant, s, 684, p. 27.
Bill

of exchange, no restriction from horrowing on by company, s.
69 (2), p. 28.

of agent binding on company, & 32, p. 11.

or note, failure to use word “ limited,” s, 115, p. 50,

Binding
on company, acts of attorney, s. 31, p. 11.
on company, contracts of agents, s, 32, p. 11.

Board of directors. See also “ directors.”
not less than three, s. 72, p. 35.
vacancy may be filled, s. 78¢c, p. 36.




10 COMPANIES ACT—PART 1.

Bonds

copy of mortgage or charge securing, to be filed within 30
days, s, 694, p. 29,

directors may by by-law issue, . 69 (¢), p. 28.

for other than cash consideration, disclosure in prospectus,
s 438, (1e), p. 14,

included in term “ debentures,” 8. 3 (h), p. 2.

information as to mortgage or charge securing, s. 694, p. 29.

mortgages securing, 8. 69 (d), p. 28.

particulars as to, for annual returns, s. 106 (o, p. & ¢.), p. 47.

pledging of property to secure, hy-law for, s. 69 (d), p. 28.

redemption of, s, 69 (3 & 4), p. 28.

Books

of company, s. 89 ef seq., p. 40.

of company and documents to be produced to inspectors, s, 92
(3), p. 41.

of company, names, addresses and calling of directors to be in,
8. 89 (f), p. 40.

of company, names, addresses and calling of shareholders to
be in, 5. 89 (b & ¢), p. 40.

of company, entries in, penalty, s. 117, p. 51.

of company, penalty for neglect to keep, s. 116, p. 51.

of company, penalty for failure to produce, s. 119, p. 51.
receipt of shareholder in, as discharge of trust, s, 50, p. 20.
register of transfers, s. 64, p. 26.
to have number of shares, s. 89, p. 40.
to be kept by secretary or other officer, s, 89, p. 40.
statement of amount paid on shares to be in, s. 89, p. 40.
to be open to inspection, s, 91, p. 40,
to be prima facie evidence, . 107, p. 49.

Borrowing
authority required to enable directors to do, s. 69, p. 27.
liabilities must not be incurred except, s. 86, p. 39.
powers not limited as regards bills and notes, s. 69 (2), p. 28.

Business
by-law as to change of chief place of, s. 76, p. 36.
commencement of, 8, 26, p. 10,
premature commencement of, renders directors liable, s. 86,
p. 39.
By-law
as to agents and officers, s. 80 (d), p. 37.
allotment of new stock, &, 53, p. 21.
allotment of stock, ss. 46, 80 (a), pp. 20, 37.
amendments, &, 81, p. 37.




COMPANIES ACT—PART 1. 1

By-law—(‘onlinued.
as to bonds, &, 69, p. 27,

bonds, s. 69, p. 7.

borrowing money on credit of company, s, 69 (1) p. 27,

calls, 8. 80 (a), p. 37.

change of chief place of business, s. 76, p. 36.
confirmation of, s. 76, p. 36.

conduct of affairs generally, s, 80 (g¢), p. 37.

creating preference stock, s. 47, p. 20,

decreasing amount to be borrowed, s. 69, p. 27,

debentures, s, 69, p. 27,

debenture stock, s, 69, p. 2%,

decrease in number of directors, s, 16, p. 36,
confirmation of, s. 76, p. 36.

decrease of capital stock, s, 54, p. 21.
confirmation of, s. 54 (2), p. 21.

dividends, s. 80 (b), p. 37,

forfeiture of stock, s, 80 (a), p. 37.

hypothecation, mortgage and pledge of property, s. 69,
p. 27. .

increasing amount to he borrowed, s. 69, p. 27.

increasing number of directors, s. 16, p. 36.
confirmation of, s, 16, p. 36,

increasing capital stock, s, 52, p. 21,
confirmation of, s, 52 (2), p. 21.

issue of honds, debentures and other securities, s. 69,

p. 27.
reduction of share capital, s. 54, p. 21.
confirmation of, s, 54 (2), p. 21.
registration of stock certificates, s. 80 (a), p. 37.
removal of agents and officers, s, 80 (d), p. 37.
sale of forfeited stock, s, 80 (a), p. 37.
remuneration of directors, s, 80 (¢), p. 37.
remuneration of officers, s, 80 (d), p. 37.
stock qualification of directors, s. 80 (¢), p. 3%
stock, =, 80 (), P 3%.
stock of other (‘ulllpnllit‘s, s, 44, p- 19,
confirmation of, s, 44, p. 19,
subdivision of shares, . 51 (3), p. 21.
transfer of stock, s. 80 (a), p. 37.

confirmation of, see title " Two Thirds.”

consolidating shares, s, 51, p. 20,

election of directors provided for by, s. 78 (a), p. 36.

evidence of, 5. 109, p. 49,

evidence regarding increase or decrease of capital stock, pass-

ing of, &, 56, p. 24,
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By-law—C'ontinued.
increasing or reducing capital stock to he confirmed, s. 52.
(2), p. 21.

must receive sanction of shareholders, ss. 48 & 52 (2), pp- 20,
21.

provisions obtainable by, may be set out in letters patent, s. 8,
p. 6.

publication of, in Uanada Gazette, s, 76, p. 36.

resenactment of, s, 81, p. 37,

repeal of, 5. 81, p. 37.

subdivision of shares by, to be confirmed, s. 52 (2), p. 21

v (% . &1,

By-laws
amendment of, s, 81, p. 37,
confirmation of, see title “* Two Thirds.”
copy of, to be in books, s. 89 (a), p. 40.
directors may make, s. 80, p. 37.
directors may repeal, amend or re-enact except, s. 81, p. 37.
may regulate date annual meeting, . 105, p. 45,
may regulate election of directors, s. 7%, p. 36.
*must be sanctioned by vote of shareholders re preference stock,
8. 48, p. 20,

must be sanctioned by vote of shareholders when increasing or
reducing capital stock, s, 52 (2), p. 21,

must be sanctioned by vote of shareholders before stock of other
company purchased unless, s, 44, p. 19,

must he sanctioned by vote of shareholders when subdividing
the shares, s, 52 (2), p. 21.

of certain corporations must be inserted in memorandum of
agreement and filed, s. 7a (2), p. 4.

of charitable organizations may be embodied in letters patent,
& TA (3), p. 5.

provisions obtainable by, may be set out in letters patent, s, 8,
p. 6.

publication of certain, in Canada Gazette, s. 76, p. 36.

preference stock and control in affairs of company, . 17 (2),
p. R0,
confirmation of, 8. 48, p. 20,

repeal of, =, 81, p. 37,

re-enactment of, s, 81, p. 37,

respecting agents, officers and servants are excepted from
directors’” power to amend or repeal, s. 81, p. 37,

sanction of, see title *“ Two Thirds.”

when changed, have only force until general or next annual
meeting confirms same, s, 81, p. 37,

it i i e
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COMPANIES ACT—PART 1. 13

Calls
by-law regulating, by directors, s, 80 (a), p. 37,
enforcement of payment of, . 63, p. 26,
forfeiture of, for non-payment, s. 62, p, 25,
generally, s, 58 el seq. p. 25,
interest on overdue, s, 60, p. 25.
liability of holder for unpaid, s. 62 (3), p. 25.
must be fully paid up to entitle shareholder or proxy to vote

urtless, s, 88 (b), p. 39,

must be fully paid up by director, s. 15, p. 36.
not less than ten per cent, within first year, s. 58, p. 25,
payment in advance on, interest allowed, s, 61, p. 25.
||l't'\i|>lls, to he pzlill hefore transfer, s, 66, p. 26,
residue of call money, how payable, s, 58 (2), p. 25.
statement as to, annual return, s, 106 (g), p. 47.
total amount of, for annual returns, s, 106 (7 ), p. 47.
when deemed to have been made, s. 59, p. 25,
when not paid, shares may be forfeited, s. 63
within the first year must be ten per cent., s. 58, p. 25,

Canada
chief place of husiness in, to be stated in application, 5. 7 (¢),
p. 3.
chief office in, charitable associations, s. Ta (¢), p. 3.
general meeting for appointment of directors to be held within,
s 00, pe 36,

legal domicile of company to be in, = 30, p. 10.

Canada Gazette

granting of letters patent, s. 13, p. 7.

granting of letters patent to existing companies to be published
in, 8, 20, p. 9.

granting of supplementary letters patent, to be published in,
8. 37, p. 12

proof of letters patent or supplementary letters patent by, s.
110, p. 49,

publication of hy-law in, s. 76, p. 36.

situation and change of principal office to be published in, s.
30, p. 10.

Capacity
+ trust, stock held in, s, 41, p. 13.

Capital
decrease of, =. 51 el 8eq., P. 81
increase of, when allowed, s. 52, p. 21,
increase of, not allowed by certain companies unless, s, 7B
(5), p. 6.
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14 COMPANIES ACT—PART 1.

Capital—("ondinued.

not to be impaired hy dividends, ss. T8 (7), 70, pp. 6, 35.

proposed amount of, s. ¥ (d), p. 3.

share, company without, makes annual returns, s, 106 (9),
p. 49,

share, increase of, s. 52, p. 21.

share, returns must show how divided, s. 106 (e), p. 47.

share, consolidation and subdivision of, s. 51, p- 20,

share, reduction of, s. 54 ef seq., p. 21.

statement as to, in companies without any nominal or par
value stock, s, 7B (1 & 2), p. 5.

ten per centum, of authorized, to be subscribed and paid, s.
26, p. 10,

Cash—See also *“ MoxEgy.”
particulars in regard to, in balance sheet, s, 105 (3a), p. 46.

Certificates— Sece also “ Shares,” *“ Share Warrants.”
without nominal or par value, s. 78 (3), p. 5.

Chairman
has casting vote, s, 88, p. 39.

Charitable
associations, certain provisions of Part I. not applicable to, *
8. 74 (6), p. 4.
associations, incorporation of, s. ¥a (1), p. 3.

Charter—See also “ Letters Patent.”
annulled on failure of company to file annual summary for
three years, s. 106 (8), p. 48.
books of company to contain copy of, s. 89, p. 40.
forfeiture of, for non-user, s. 27, p. 10.

Cheques
failure to use word “ Limited,” &. 115, p. 56.
of agent, binding on company, s. 32, p. 11.

Chief Place of Business
change of, ss. 76, 30 (2), pp. 36, 10,
to be in Canada, =. 30, p. 10,
to be stated, . ¥ (¢), p. 3.

Chief Office
to be stated for charitable company, s. 7a (¢), p. 3.

Circular
not within meaning of “prospectus” when inviting subscrip-
tions to shares or debentures, s. 438 (7), p. 16.




COMPANIES ACT—PART 1. 15

Claims
against directors, s, 85, p. 39,
preferential, out of assets of company, 5. 69k, p. 35.

Clerks

may sue directors for unsatisfied wages, s. 85, p. 39.

Collateral
security, holder of stock held as, incurs no personal liability,
s, 41 (2), p. 13.

Collection
of calls, procedure as to, s, 63 (2), p. 26.

Commencement of Business
renders directors liable if premature, s, 86, p. 39,
section 26 as to, not to apply to companies whose capital stock
without any nominal or par value, 5. 78 (6), p. 5.
ten per cent. of capital must be subscribed or paid up before,
s. 26, p. 10.

Commissions
annual returns to show, s, 106 (i), p. 47.
balance sheet to show, s, 105 (3 j & k), p. 46.
disclosure of, in prospectus, . 438 (1 h), p. 15.

Company

bound by acts of agent, s, 32, p. 11,

hound by acts of attorney, s. 31, p. 11.

defined, = 3 (a), p. 1.

duty of officers of, to produce hooks and documents of for in-
spection, s, 92 (3), p. 41.

how, described in legal proceedings, s. 100, p. 44,

if makes default in returns to Secretary of State liable to
heavy penalty, s, 69, p. 33.

may acquire, sell, hold and mortgage real estate, s, 29, p. 10.

may appoint inspectors to investigate, s, 93, p. 41,

may authorize directors to apply to have powers extended or
reduced, s, 34, p. 11,

may be liable for costs of inspectors’ reports, s. 92 (8), p. 41.

may take action against shareholder, s, 99, p. 44,

must allow examination of register of mortgages and charges,
8. 691, p. 34,

must not make loan to sharcholder, s. 29 (2), p. 10.

not necessary to affix seal to bind, s. 32 (2), p. 11.*

penalty for default in submitting summary, s. 106 (3), p. 47.

private, 8. 43¢, p. 17.

private, may turn itself into public company, s. 43¢ (4), p. 17.
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16 COMPANIES ACT—PART 1.

Company—(ontinued.
relieved from all liability respecting transmission or ownership
of shares on Court’s order, s. 104 (2), p. 45,
subject to heavy penalty for failure to forward particulars for
registration of any wmortgage or charge, s. 696 (1 & 2),
p. 33,

to keep a register of mortgages and charges, s. 691, p. 33.

Companies
certain, file statement in lien of prospectus, s, 43¢, p. 17.
certain, exempt from annual returns, s, 106 (7), p. 48.
clauses—Part 11, ss. 120 ef se., p. .
existing first September, 1917, liability for issue of prospectus,
130 (2), p. 18.
existing—generally, s. 14 ef seq., p. 7.

formation of new, s. 5 et seq., p. 2.

incorporated under general or special Act of the provinces may
become incorporated under Part 1., 5. 17, p. 8.

incorporated under laws of United Kingdom or foreign coun-
try may become incorporated under Part 1., s. 17, p. 8.

*old” and * new ”—application of Part 1 to, &. 2, p. 1.

Companies Act, 1902
application of Part 1 to, «. 2 (¢), p. 1.

Concealment
of name of creditor, penalty for, s. 54, p. 23.

Condition
precedent, to issuing letters patent, s. 10, p. 7.

Conditions
on which company may purchase stock of other corporation,
s. 44, p. 19,
Conduct
in other particulars not provided for, subject to by-laws of
directors, 5. 80 (g¢), p. 37.
Confirmation
of hy-laws, when required, . 81, p. 37

Consideration
for no par value shares—how fixed, s. VB (4), p. 5.

Constructien
of provisions as to registration of mortgages, s. 691, p. 35.

Constructive
service, 8, 95 (2), p. 44.
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Contents
of letters patent and supplementary letters patent to be in
prospectus, s, 438 (1 a), p. 14,

Contracts

directors may enter into, s, 80, p. 37,

inter-insurance, 8. 5, p. 2,

of agent, binding on company, s, 32, p. 11.

particulars in regard to, in balance sheet, s, 105 (3 ¢), p. 46.
Conversion

of private company into public company, s 43¢ (4), p. 17,

Copyrights

particulars in regard to, in balance sheet, s, 105 (3g), p. 46.

Corporation
definition of, <. Ta (7 a), p. 1.

enerally, <. Ta, p. 3.

incorporation, g

Costs
of procuring judgment or order as to transfer of shares, s,
103, p. 45,

Court
may determine ownership of shares, <<, 101 & 104, pp. 44, 45.
may order constructive service, 5. 90 (2), - 11,
meaning of, in different provinees, <. 3 (f), p. 2.
order of, as to sale of shares, s, 64, p. 26,

regulation of costs, concerning order of, <, 103, p. 45,

Creditors
have claim against holder of forfeited shares, <, 62 (3), p. ¢

may examine and make extracts from hooks, < 91, p, 10,

may secure extracts from summary, <. 106 (1), p. 48,

may sue directors for unlawtfully declaring dividend when
company insolvent, <, 82, p, 38,

may sue directors for unlawful loan by company to sharchold-
holders, =, 81, p. 38,

may sue directors for unlawful transfer of shares, s, 83, p. 38,

penalty for concealment of name of, <. 51, p. 23,

position of, in reduction of share capital of company, . 54n
2 & 3), p. 22.

preferred have priority over holders of debentures secured hy
floating charge, = 69%, p. 35,

sharcholders’ Iiélhi“l.\ to, limited, s, 39, p. 12.




—

18 COMPANIES ACT—PART 1.

Curator
holding stock not liable personally, s, 41 (1), p. 13.
may vote at meetings, s, 42, p. 13,

Date
of annual meetings, how and when fixed, s. 105, p. 45.
of incorporation in annual returns, 5. 106 (1 b), p. 16.
of last annual meeting in annual returns, s, 106 (1 d), p. 47,

Days
fourteen, notice to he given retiring auditor of company of
new appointment, s, 94 (4), p. 42,
seven, notice to be given shareholders of appointment of new
auditor, s, 944 (1), p. 12,

Debentures
hy-law for issuing, s. 69 (¢), p. 28
commission, allowance or discount respecting issue of, 69a
(1), p. 31
copy of uniform, to he k«-pl at office of company, s, 694 (9),
p. 31
delivery of,.hefore proper endorsation hy Secretary of State,
incurs heavy penalty, s, 69a (3), p. 33,
directors may issue, s. 69 (¢), p. 32,
duty of company to register issue of, 5. 694 (7), p. 31,
endorsement of certificate of Secretary of State on, s. 69
(6), p. 1.
includes © honds ™ and * debenture stock,” <. 3 (h), p. 2.
mortgage or charge securing issue of, to he registered, s, 69a
(1), p. 29,
particulars as to, in annual returns, s, 106 (o, p, q), p. 47.
perpetual, are valid, . 69 (3), p. 28.
redeemable or irredeemable on happening of contingeney are
valid, =. 69 (3), p. 28,
register of, to bhe open to imspection, s, 694 (8), p- 31,
gistration of, 5. 694 (5), p. 31,
re-issue of, 5. 69 (4), p. 28,

r

series of, when issued return must be made to Secretary of
State, 5. 69a (3), p. 30,
series of, ln'lnlll.\ for failure to register, 8. 69a (I), p. 33.

Debenture Holders
claim to assets of company are subject to certain preferred
claims, s, 69K, p. 35,
may demand copy of trust deed securing debentures, s. 69s
(2), p. 30
may inspect register, 8. 69, p. 34,
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Debenture Stock—Sece title ** Debentures.”
included in term debentures, s. 3 (h), p. 2.

Debts
due company from sharcholder may be deducted from divi-
dends, s, 71, p. 35.
paid in priority to floating charge, s, 695, p. 35.
particulars in regard to, in halance sheet, s, 105 (b, ¢, h, & 1),
p. 16,

Declaration
to court as to ownership of shares, s, 101, p. 11,

Decrease
of capital, s, 51 ef seq., p. 21

of number of directors, p. S6.
Default

liahility of managers and directors for, s, 106 (3), p. 47,
Definition

of *“expert” in connection with issue of prospectus, s, 43p

(H), I 19,

of * promoter ™ in connection with issue of prospectus, s, 43p
(5), p. 19

of prospectus, s, 13, p. L.

of private company, s, 13¢ (3), p. 15,

Definitions

generally, s 3, p. 1,

Deposit
of hy-law under section 76 with Secretary of State, s. 16, p. 36,

Depreciation
particulars as to, in balance sheet, s. 105 (3) (m), p. 16

Details
for annual returns, & 106, p, 46,
of balance sheet, s, 105 (3), p. 46.

Directors

allotment of new stock by, =. 53 (2), p. 21.

annual report of, to sharcholders, 5. 105 (2), p. 45.

application for supplementary letters patent by, within six
months, s, 35, p. 11,

authentication hy, asx to summons, order, notice or proceeding,
s 96, p. 4

authorization, to purchase shares of another company, s, 14
p. 19,
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Directors—( ‘ontinued.
cannot be company’s auditor, s, 944 (3), p. 42
ceasing as, to be noted in books, s, 89 (f), p. 10,
commeneing as, to be noted in books, s, 89 (f), p. 40,
confirmation of by-laws made by, =. 81, p.
continue in office until successors elected,

declaring dividend when company insolvent, I|.||'|hl\ nt 82
p. 38,

elected for term not exceeding two vears, s, 17, p. 36,

elect ]vl'l'~|lll'|l|, S48 (d), p. 36

election of, by hallot, =, 18, p. 36,
fatlure of, how remedied, s, 11, P 30,

waml responsibility of, for use of names in prospectus, s, 13p
(4), p. 19,

excused for non-compliance in issuing particulars of prospecs
tus, s, 438 (6), p. 16,

failure to elect, does not dissolve company, s, ", p. 35,

false entries in books of company by, <. 117, p, 51

first or provisional, names of to he stated, s, 7 (f), 16, pp.

3, B.

indemnification to, in certain cases, s, 19, p. 37,

liability of, for concealing name of creditor—penalty, s, 34E,

pe 23,

for action against company, when not at fault, s, 79, p. 37,

for committing act contrary to provisions of Aet —penalty,
s 113, p. an,

for false entries in hooks, =, 117, p. ol

for fatlure to exhibit hooks, =, 117, . 51.

for default in annual returns—penalty, <. 106 (3), p. 47,

for premature commencement of business, <. 86, p. 39,

for unsatisfied wages, =, 3

for unlawful loan to \Il.lh holders, <. X1, p. 38,

for wrongful circulation of balance sheet — penalty, s, 94
(5), p. 4

for transfer of shares not fully paid up, < 83, p. 38

for declaring dividend when company insolvent, s, 82, p
38.

for impairing capital of company hy declaring dividend,
s, 82, p. 38,

for statements in prospectus unless, s, 43p, p, 18,

for wrongful use of seal, 5. 115, p. 50.

for failure to use word * limited ™ in certain cases, s, 115,
p. 20,

for inserting name as directors in prospectus without
authority, s, 43p (3), p. 18,

e

}
4
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Directors—(‘ontinued.

may apply for supplementary letters patent, s, 34, p. 11,
may appoint officers, 5. 18 (d), p. 36.

enter into contract, s. 80, p. 37.

fill vacancies in the board, s, 78 (¢), p. 36.

make by-laws, s. 80, p. 37.
may, by by-law, regulate,

allotment of stock, s. 80 (a), p. 37.

appointment, functions, duties and removal of agents, ser-

vants, officers, s. 80 (d), p. 37.
horrowing power of company, s, 69, s, 27,
charge property (real or personal) of company, s. 69 (dJ),
p. 28,

conduct of other affairs, x. 80 (g), p. 35.

declaration and payment of dividends, s, 80 (b), p. 37,

forfeiture of stock, s. 80 (a), p. 37.
hypothecate property, s. 69 (d), p. 28.
issue of stock certifi
making of calls, s, 80 (a), p. 37,
meetings—proxies, quorum, procedure a
mortgage property, s. 69 (d), p. 28,
penalties and forfeitures, s, 80 (f), p.
quorum for meeting, s, 80 (e), p. :
registration of stock, s. 80 (a), p. 37.
remuneration of directors, s. 80 (¢), p. 37.
stock qualification of directors, s. 80 (¢), p. 37.
transfer of stock, s, 80 (a), ps 35,

may deduct debts due company from dividends due share-

ites, s, 80 (a), p. 37,

=

2

R0 (e), p B

holder, s. 71, p. 35,
may fill vacancy in office of auditor, s. 944 (6), p. 42.
may repeal, amend or re-enact by-laws, s, 61, p. 37,
must own in own right, stock with fully paid calls, . 75, p. 36.
must consent in writing before allowing name on prospectus,
8. 10 (2), p. 36,
must give auditors necessary information, s, 948 (1), p. 43.
must protest to exonerate themselves for declaring dividend
when company insolvent, s, 82, p. 38,
must protest to exonerate themselves for transfer of shares not

fully paid up, s,

must sign halance sheet, s, 941 (3), p. 43,

names of, for annual summary, s. 106 (s), p. 47.

names, address and calling of, to be in hooks of company, s.
89 (f), p. 40,

names inserted in prospectus without authority gives claim for
damages, =, 43p (3), p. 18,
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Directors—( ontinued.
not to purchase shares of other companies, unless, s, 44, p. 19,
number of, may be increased or decreased, s, 16, p. 36,
number of, not less than three, s, 72, p. 35.
of charitable companies, 5. 7a (2), p. 4.
particulars as to, in annual returns, s, 106 (s), p. 47,
penalties against—see “ liability of directors,”
provisional, act until replaced, s, 13, p. 35.
proportion of board of, may be selected by preferred stock

holders, 5. 47 (2), p. 20,

saved harmless in certain actions against company, s. 79, p. 37,
two, must sign balance sheet, s, 948 (3), p. 43.
vacancies of, how filled, =, 8 (), p. 36,

Directory
preliminary provisions are only, =, 4, p. 2

Dividends
debts may be deducted from, s, T1, p. 35,
directors may declare, s, 80 (), p. 37,
declared when company insolvent, s, 82, p. 38,

Documents
authentication of, . 96, p. 44,
to be produced to inspectors, s, 92 (3), p. 41,

Domicile
legal, of company to be in Canada, s, 30, p. 10.
may be changed by by-law, s, 76, p. 36,

Duplicate

summary of returns, s, 106 (2), p. 47,
Duties

of agents, servants and officers, . 80 (d), p. 37,
Effect

of letters patent, &, 14 (2& 4), p. 7.
of failure to file summary for three years, s, 106 (8), p. 48,

Eight Days y
allowed director to exonerate himself as to unlawful dividend,
s, 82, p. 38,
allowed director to exonerate himself against unlawful transfer
of shares to insolvent, &, 83, p. 38,

P CPT WO

Eight
per cent. highest rate of interest on advance calls, s, 61 (2),

p. 2.
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Election
of directors, s=. 771 18 (a), p. 36.
of directors, remedy for failure, s, 74, p. 35.
of directors, to be by ballot, 5. i8 (b), p.
of |lr|"il|l‘lll. \it'l'-|b|‘|'~illl-l|l and oflicers,

Employee
may receive service for company, s, 95, p. 44
liability of directors to, s, 85, p. 34,

Endorsement
failure to use * Limited,” s, 115 (b), p. 0.
on return by Secretary of State, 5. 106 (4), p. 48,

Enforcement
of payment of calls by action, s, 63, p. 26,

Engagements
hinding on company, s, 32, p. 11,

Engineer
included in definition of * expert,” <. 43p (5), p. 19,
Entries
false, in books of company—penalty, s. 117, p. 51,
on issue of share warrants, s, 684 (5), p. 27

wilfully neglected to be made in register of mortgages—pen-
alty, s. 691 (2), p. 33.

Entry of Satisfaction

as to debt under registered mortgage or charge, s. 69g, p. 33.

Equality
of shares, without nominal or par value, s. Tn (3), p. 5.
of votes entitles chairman to casting vote, . 88 (¢), p. 40.

Estates
liability of, s. 41, p. 13.

Evidence

hefore increase or decrease of capital, or subdivision of shares,
s 06, p. 24,

hefore issuing letters patent, = 10, p, 7.

before ordering inspection of affairs, &, 92 (2), p. 41,

hooks of company to be prima facie, s. 107, p. 49.

generally, 5. 107 ef seq., p. 49.

of II.\'-];l\\‘s. 8 109, p. 49,

of filing summary, . 106 (5), p. 48,

of inspector’s reports, <, 94, p. 42.
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Evidence—('ontinued,
of resolution authorizing supplementary letters patent, s. 36,
p. 18,
proof by declaration or affidavit, s, 112, p. 50,
proof of filing summary, s. 106 (5), p. 48,
proof of failure to file summary, = 106 (6), p. 48,
'll‘lbﬂf of illt‘nrpnr:l!lnll, s 110, p. 49,
proof of matters set forth in letters patent, s. 111, p. 49,
proof of service by registering letter, s. 108, p. 49,

Examination
of auditor’s report and balance sheet, <. 91c, p. 43.

Exceptions
to Part 1,85 (1), p. 2.

Execution
sharcholder’s liability upon, s. 39 (1), p. 12
against company for unsatisfied wages, s. 85 (2), p. 39,
of trusts, company not bound as to, =, 50, p, 20,

Executors
holding stock not liable personally, < 41 (1), p. 13.
may vote, s, 42, p. 13.

Exemption
to certain companies as to annual summary, s, 106 (), p. 48,

Existing Companies
directors may be named in new letters patent, s, 16, p, 8.
failure to forward returns may forfeit charter, s, 19, p. 9.
generally, s. 14 et seq., p. 7.
issue of letters patent under Part I, . 17, p. 8.
letters patent to, under old or new name, <, 16, p. 8.
may be incorporated under Part I, . 14, p. 7.

notice of letters patent to, to be published, s. 20, p. 9. 1
powers of, may he extended, s. 15, p. 8. ¢
proceedings for incorporation of, s. 18, p. 8. i
returns to be made to Secretary of State, s, 19, p. 9.
subject to provisions Part 1, except, s. 14 (4), p. 7.

Exoneration a .

of director as to unlawful dividend, s. 82, p. 38,
of director as to unlawful transfer, s, 83, p. 38,

Expenditure
report, when presented, s. 105 (2h), p. 46.

e
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Expenses
as to inspector’s report, 5. 92 (8), p. 41.
statement of preliminary, in prospectus, s, 13s (1), p 15

Expert

definition of, in connection with issue of prospectus, s.

(9), p. 1.

130

Extracts
failure to exhibit hooks for purpose of, s, 117, p. 51.
from books of company may be made, s, 91 (2), p. 40.

from summary may be made, s, 106 (1), p. 8.

Failure
to elect directors, how remedied, s, T4, p. 35,
to file annual returns for three years annuls charter, s. 106 (8),
p. 48.
to file summary—how proved, s, 106 (6), p. 48,

False Entry

in books of company—penalty, . 115, p. 51,

Fees
must be paid hefore letters patent issued, s, 24 (2), p. 10

tarifl of, for incorporation fixed by Governor-in-Coune il, s. 24

(1), p. 0
3

to inspect register of mortgages, s, 691, p. 34

Fifteen

directors limited to, in charitable and similac companies, s, Ta

(1 d), p. 3.
Filing

of accounts of receivers and managers, s, 69¢, 2

p. 32

of prospectus for registration, 434 (2), p. 13,
of statement in lieu of prospectus, s. 43¢ (1), p. 17.
of annual summary, s. 106 (2), p. 47,

Five
dollars or multiple of five dollars for stock, s. 78 (1), p. 5.

Floating Charge
particulars as to, to be filed with Secretary of State, s. 694
(1e), p. 29,
prior payments of certain debts out of assets subject to, s. 69K,

p. 35.

Foreign
companies may he incorporated under Part I, s, 17, p. 8.
registration requirements of mortgages, charges and other

securities, =, 691, p. 35,
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Forfeiture
of charter for failure to file annual returns, s, 106 (8), p. 48.
for non-user for three years, . 27, p. 10,
of stock for non-payment, s. 80 (a), p. 37.
of shares particulars for annual return, s. 106 (11), p. 47.
for non-payment of calls, s, 62, p, 25,

Form A
application for letters patent, s, 8, p. 6.
Schedule, p. 83,

Form B
memorandum of agreement, s, 9, p. 6.
Schedule, p. 85.

Form C
notice of granting letters patent, s, 13, p. 1.
Schedule, p. 86,

Form D
notice of granting supplementary letters patent, s, 33, p. 12,
Schedule, p. 86,

Form E
notice of granting of letters patent increasing or reducing
(':|||i11l| stock, s, 57 (2), p. 24.
Schedule, p. 87.

Form F

statement in lieu of prospectus, s. 43¢, p. 17,
Schedule, p. 87.

Forms
and fees under the Act, ss. 24 & 25, p. 9.
1
Four Months q
halance sheet for annual meeting to be made up to, =, 105 (2 a), 3
p. 45, % |
¢ Fourteen
% days" notice for holding of general meeting, s, 88 (a), p. 39.
'! days” notice of appointment of auditor, . 944 (4), p. 42.
! Fractions

of shares, purchase of, 5, 51 (2), p. 21,

Franchises
particulars as to, in halance sheet, 5. 105 (3 g), p. 46. ‘
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Funds

of company, to indemnify directors, s. 79, p. 37,

Future Business
expenditures, particulars as to, in balance sheet, s, 105 (3 ¢),
p. 46,

General
meeting may elect directors, s, 17, p. 36,
meeting, rules respecting calling of, s, 88 (a), p. 39,
meeting, voting at, . 88 (b, ¢), p. 39.
powers of directors, ss, 80, 81, p. 3%

Goodwill
particulars as to, in balance sheet, =, 105 (3 g), p. 46.
prospectus must give particulars as to, s 438 (1 ¢), p. 1.

Governor-in-Council
fixes fees, regulations, ete,, ss. 24, 25, p. 9,

Granting
of letters patent, =, 13, p. 7.
of supplementary letters patent, s, 57, p. 24,

Guardians
holding stock not liable personally, s, 41 (1), p. 13.
may vote, s, 42, p. 13,

Head Office
hooks to bhe kl'lil at, 5. 91 (1), p. 40,
change of, how effected, s. 76, p. 36.
chief place of business in Canada, s, 7 (¢), p. 3.
place of, for annual returns, s, 106 (¢), p. 46,
service to be made at, s, 95, p. 44,

Holder of Stock
as collateral security, s, 41 (2), p. 13.
as trustee, executor, guardian, ete,, s, 41, p. 13.

Hypothec

included in term * mortgage,” s, 69z, p. 35,

Hypothecation

of property, . 69 (1 d), p. 28.
Heirs

of directors, protected in actions against company, & 19, p. 37.

Increase
of capital, ss, 52, 53, p. 21,
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Increase—( onfinued,
of capital in certain companies impossible, unless, s, s (5),
p. 6.

.

of capital stock, subject to Act, 5. 57 (1), p. 2
of capital stock, when effective, s, 57 (3), p. 2
in number of directors, s, 16, p. 36,

Income
general statement of, for annual meeting, s, 105 (2 b), p. 16,

Incorporation
application for, s, 5 et seq., p- 2
date of, for annual returns, 5. 106 (1 b), p. 16.
of company, certain calls within year, s, 58, p. 25,
proof of, 5. 110, p. 49,
setting forth of, in legal proceedings, s, 100, p. 41,

Indemnity
allowed director in certain cases, s, 19, p. 31,
Index
of mor w and charges to be kept by Seeretary of State,
s. 69x, p. 33,
Individuals

personal liability of, does not attach when acting for company,
s 32 (3), p. 1L

Insolvent
declaring and paying dividend when company, s, 82, p. 8.
unlawful transfer of shares to, renders directors liable unless,
s, 83, p. 38,

Inspection
of affairs of company, s. 92, p. 40,
of books of company to be allowed, s, 91, p. 10.
of register of debenture holders, s. 693, p. 34,
of register of mortgages and charges, . 691, p. 31

Inspectors
expenses of, s. 92 (8), p. 41.
may be appointed by Secretary of State, s. 92, p. 40.
may be appointed by company, s. 93, p. 41.
may demand hooks and documents, s. 92 (3), p. 41.
may examine officers under oath, s. 92 (4), p. 41.
penalties in connection with work of, ss. 92 (5), 93 (3), 119,
pp. 41 & 51.
powers of, s. 93 (2), p. 41.
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Inspectors—( ‘onfinued,
reports of, ss, 92 (6, 7, 8), 93 (2), p. 41,
2

reports of, admissible as evidence, <. 94, p. 42,

Insurance
companies, not under Part 1, 5.5 (1 & 2), p. 2.

Issue
of bonds, s, 69 (¢), p. 28,
of debentures, s, 69 (), p. 28,
of debenture stock, s, 69 (¢), p. 2R,
of bearer notes prohibited, . 5 (2), p. 2.
of other securities, s, 69 (¢), p. 28,
of paper money prohibited, =, 5 (1), p. 2.
of promissory notes, when prohibited, <. 5 (2), p. 2.
of share warrants, s. 684, p. 26,
of shares without nominal or par value, . in, p. 3.

Inter-Insurance
proviso validating contracts as to, s, 5, p. 2.

Interest
on overdue calls, s 60, p. 25,

on calls paid in advance, . 61, p. 25,

Interpretation
of Part 1,53, p. 1.

Invalid
transfer of shares, <, 61, p, 26,

Investigation—See also ** Tuspection.”
of affairs of company, s, 92, p. 40,
expenses of, s, 92 (8), p. 41

January
fourth Wednesday in, as date of annual meeting, <. 105 (1),
p. 45, .
Joint

sharcholders in private company, = 43¢ (5), p. 17.

Judge

meaning of, <. 3 (g), p. 2.
Judgment

against sharchelder when paid constitutes payment on shares,
8. 39 (3), p. 12,

June
first day of, last day for summary, <, 106 (1), p. 16,
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Joint Stock Companies

1
!
:

|

Part I, p. 1. i

|

Labourers :

may sue directors for unsatisfied wages, s. 85, p. 39, :
Land

or * real estate "—definition of, . 3 (¢), p. 1.

Lands

buildings and plant—particulars as to in balance sheet, s. 105
(3 1), p. 16,

Leases

particulars as to, in balance sheet, s, 105 (3 ¢), p. 46. .

Letters Patent—>Nee also “ Supplementary Letters Patent.”

amendment of, for purpose of reducing, limiting, amending or
varying powers, s, 34, p. 11,

averments to be recited in, s 11, p. 1.

conditions precedent to issuing of, s, 10, p. §.

copy of, to be in books of company, =, 89 (a), p. 40,

effect of, when granted to existing companies, =, 14 (4), p. 7.

fees for, . 24, p. 9.

forfeiture of, for non-user, =, 27, p. 10,

forms of, to be |n'1'~n-r||w<| h_\‘ Governor-inscouncil, s, 25, p. 10.

may authorize purchase of stock of other companies, s, 44, p.
19,

may ]ll‘n\i«h' for election of directors, s. I8, p. 36,

may regulate date of annual meeting, s, 105 (1), p. 45,

'8
notice of, to be published in Canada Gazette, s. 13, p. 1. i
powers given by, subject to Act, s, 28, p. 10, é
preliminary matters directory only in, s, 4, p. 2.

provisions which may be contained in, =. 8, p. 6,

Liability

exoneration of directors from, ss. 82, 83, p. 38,

extinguishing or reducing the, by reducing its share capital, s.
3 (la),p 21

for statements in prospectus, s, 43p, p. 17,

of directors for declaring dividend when company insolvent, s.
82, p. 38.

of directors for premature commencement of business, s. 86, p.
39,

of directors for loan to shareholders, s, 84, p. 38.

of directors, for transfer of shares to insolvent, s, 83, p. 38.

of holder of shares at time of forfeiture to creditors, s, 62 (3),
p. 25.
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Liability—Continued.

of individuals acting as agent of company, s, 32 (3), p. 11.
of persons using director’s name in prospectus without author-

ity, 8. 43p (3), p. 18.
[ shareholders, as to creditors, s. 39, p. 12.
sharcholders, limited to amount unpaid stock, s. 38, p. 12,
of shareholders, having shares forfeited, . 62 (3), p. 25.
of shareholders, in respect of reduced shares, s, 54n, p. 23.
to subseribers, as to information in prospectus, . £3p (1), p.
17.
Liabilities
and assets in balance sheet, how divided, s, 105 (3), p. 46.
indirect and contingent, particulars as to, in balance sheet, s,
105 (1), p. 46.

L

«

Licenses
particulars as to, in balance sheet, 5. 105 (3 ¢), p. 46.
Lieu
of prospectus, statement in—see “ Prospectus.”
Limitation
as to horrowing on bhills and notes, s. 69 (2), p. 28,
as to time of directors’ liability for unsatisfied wages, s. 85, p.
39.
of dividends—stock without any nominal or par value, s. Tn

(), p. 6.

“ Limited ”
to be used in certain ways, s. 33, p. 11.
penalty for failure to use, after name, . 114, p. 50,
penalty for failure to use in certain ways, s. 115, p. 50.

Limiting

powers of company, s. 34, p. 11,
Loan Company

not under Part I, 5. 5, p. 2.
Loans

to shareholders, prohibited, s. 29 (2), p. 10,
to shureholders, directors held liable to creditors, s, 84, p. 38.

Majority

vote determines questions at general meeting, = 88 (¢), p. 40.

Manager

includes cashier and his secretary, =. 3 (e), p. 1.
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Manager—(‘ontinucd.
|n-n;||l\ against for committing act contrary to provisions, s,
113, p. a0,
Iu‘llslll\ i

gainst, for wilful omission, s, 691 (2), p. 33,
penalty against, for default, s, 106 (3), p. 47.

for wrongful report, <. 94n (5), p. 13,
summary to be signed by, s, 106 (2), p. 15,

March

annual summary as of date 31st day of, s 106 (1), p. 16,

Matters
set forth in letters patent, prool of, s, 111, p. 49,

Meeting
annual general, to appoint auditor, . 944 (1), p. 42,
annual or special general may appoint inspectors, s, 93 (1),
p. 41
annual, requires presentment of balance sheet, income and
other reports, s, 105 (2), p. 15,
annual, time and place for holding of 2 calling of : regular and
special @ board of directors and company : quorum ol : re-
quirements as to proxies: procedure in all things at such,
s 80 (e), p. 35,
annual, when to he held, <. 105 (1), p. 15,
general, fixes remuneration of anditors, <. 944 (3), p. 13,
may be called on 11 days' notice, s, 88 (a), p. 39,

must confirm hy-laws passed by directors, s, 81, p. 31,
special, may be called hy 25 per cent, of sharcholders, <, 87, p.
39.

sharcholders, trustee may vote at, s, 12, p. 13,

Memorandum
of agreement, Form B to be in duplicate under seal, s, 9, p. 6,

Members

may request Necretary ol State Tor inspection, s, 92 (1), p. 40,

Money
no par value shares must be paid in or property taken at its
actual value, <. T (), p. 6.
Mortgage
to secure debentures, s, 69 (), p. 28,

to secure dehentures, how registered, s, 694 (1), p. 29,

Mortgages
and charges, register to he kept by company of, s, 69u (1), p.

e
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Mortgages—('ontinued.

and charges, registration after January 1st, 1918, 5. 694 (2),
p. 30,

and charges and other securities, registration of, to be in addi-
tion to other statutes relating thereto, s, 691, p. 35,

and charges, notarial copy to be deemed original for Provinee
of Quehee, s 69wm, p. 35,

and charges, Secretary of State to keep an index of registered,
s GYF, p, 33,

particulars in regards to, in balance sheet, s, 105 (3 &), p. 46.

Multiple
of five dollars for preferred stock of no par value, s T (1),
p. -

Name
change of, if objectionable by supplementary letters patent, s,
21, p. 0.
not to affect rights or obligations, s, 23, p. 9.
on request of company, s, 22, p. 4.
4 corporate, in annual returns, s, 106 (1 a), p. 47,

of company, * and reduced ™ added, s, 514, p. 22,
may he given to another after three years if no summary
filed, 5. 106 (8), p. I8,
must be painted or aflixed, outside every office of company,
s 83, pa 1L
must contain word * Limited,” <, 33, p. 11,
nfust not be objectionable, s, 7 («), p. 3.
[wll;l!l‘\ for default in respect of use of, =, 115, p. 20,
Seeretary of State may require evidence as to, = 10 p. 7,
Necretary of State may substitute name proposed by come
pany in its application, s, 12, p. 5.
of sharcholder, on company’s books, receipt in, Hahility as re-
gards trusts, s, 50, p, 20,
in company’s hooks, <. 89 (h), p. 10,
4 I existing company, not necessary in letters patent, s, 11

3, p. 7.

J penalty for failure to keep, painted or affixed, = 114, p. 50,
i " N N » »
¥ for wrongful use of, < 115, p. 50,
National
objects—incorporation of company with, =, 71 (1), p. 3
P Neglect

to keep hooks, penalty for, <, 116, p, 51,

no—3
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New
companies, application of Part 1, 5. 2, p. 1.
companies, formation of, =, 5 ef seq., p. 2.
stock, when issued subject to provisions of Part 1, s, 57 (4),

p. 24.

No Par Value
shares, incorporation of company with, s, Tn, p. 5.

company with, capital shall be fully paid in money or pro-
perty taken at actual value, 5. T8 (5), p. 6.

company with, letters patent must give particulars as to
preferred shares, s, i (1 a), p. 5.

company with, board of directors may fix value, s, T8 (4),
p. o,

company with, equality of shares, s, in (3), p. 5.

company with, commencement of business, s, in (5 & 6),
p. 6.

company with, debts, s, T (5), p. 6.

company with, limitation of dividends, s, Tn (7), p. 6.

company with, statement as to capital, <. is (1 b), p. 5.

Non-application
of section 26, 8. 7B (6), p. 6.

Non-user
forfeiture of powers in charter for, s, 2%, p. 10,

Notarial
copy of deed or mortgage to be deemed original in Quebee, s,

69, p. 30,
Note
of company, general power of company to borrow on, not af-
fected, s, 69 (2), p. 28.
must use word * limited,” s, 33, p. 11,
failure to use *limited,” s, 115, p. 50,

Notice
authentication of, s. 96, p. 44,
change of chief place of business, s, 76, p. 36.
change of number of directors, s. 76, p. 36,
differs from prospectus when inviting subscriptions to shares
or debentures, . 43s (7), p. 16.
for general meeting—14 days, s, 88 (a), p. 39,
how served, s. 95, p. 44,
how served on shareholders, s 97, p. 44.
manner and time of service of, s, 98, p. 44,
of presenting petition to Court, s, 102, p. 45, !

~

of letters patent in Canada Gazette, s, 13, p. 7.
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Notice—("ontinued,
of supplementary letters patent, s. 3%, p. 12,
of situation, and change of principal office, s. 30 (2), p. 10.
penalty for failure to use word * limited ™ in, 5. 115 (a), p. 50.
proof of mailing, s, 108, p, 49,

served by post—time of service, s, 98, p. 41.

Number
of applicants, not less than five, s, 5 (1), p. 2.
of directors, not less than three, s, 12, p-

30,

of directors of charitable companies, not less than three or
more than fifteen, =, T4 (1 d), p. 3

of directors, may be changed, s, 16, p. 36,

of shares held by shareholder to be in hooks, s, 89 (d), p. 10.

Oath
evidence under, hefore issuing letters patent, s, 10, P %o
to ofticers and agents of a company by inspector of company,

9 (4), p. 41
Objects
for which incorporation sought, ss. 7 (h): %a (1 0), p- 3.
Objecting
creditors, in reduction of capital stock—how dealt with, s, 54,
p. 22.
Obligations
of company, where no prospectus issued, s, 43¢ (1), p. 17,
Office

may change head, < 16, p. 36,

may establish other agencies and, =. 30, p. 10,

must be in town or city where chief place of business is, s, 30
P10,

must have legal domicile in Canada, = 30, p. 10.

must have name affixed, with word “ Limited,” s

publication of change of, =. 30 (2), p. 10,

Officers

agents and servants, ||_\-|:|\\' affecting are not .~l|’rjw‘l to direc-

33, p. 11,

tor’s powers to appeal or amend, s, 81, p. 3%.
appointment, functions, duties and removal of, & 80 (d), p. 37.
authentication hy, <. 96, p. 11,
directors may appoint, 5. 18 (d), p. 36.
duties and removal of, s. 80 (d), p. 37.
of company cannot be auditors, &, 944 (3), p. 42.

penalty against—for committing act contrary to provisions, s,
113, p. 50.
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Officers—e('ontinued.
penalty against—for failure to produce books or answer ques-
tions, 8. 119, p. 51.
for false entries in books or failure to exhibit same, 5. 117,
p. 51,
for knowingly making default in returns, s. 69, p. 33.
for not complying with debenture-holder’s request, s, 692
(3), p. 34
for refusing demands of inspector, s, 92 (5), p. 41,
penalty against, for use of seal without word * Limited,”
p. & 115, p. 50,
for word “ Limited ” omitted, s, 115, p. 50.
removal of, x. 80 (d), p. 37.
unlawful loan to shareholders, liability of, . 84, p. 38.

0ld Companies
application of Part 1, 5. 2, p. 1.

Order

for money or goods—penalty for failure to use word * limited,”
g 11D, p. 50,

of court may he obtained on petition, =, 101, p, 44,

of court relieves company from liability respecting transfer of
disputed shares, s, 104, p. 45,

of court respecting transfer of shares to be followed, s 104,
p. 45,

Overdue
calls, six per cent. interest charged, <. 60, p, 25,

Ownership
of shares may be determined hy order of court, s 101, p, 44,

Par Value
ol shares, not to be over $100, =, 51 (1), p. 20.
shares of no, see title ** No Par Value.”

Part I
joint stock companies, ss. 1-119 (ine.), pp. 1-51.

application of part, 5. 2, p. 1.
interpretation, s. 3, p. 1.
preliminaries, s, 4, p. 2,
formation of new companies, s, 5-13, pp. 2-7.
as to existing companies, ss, 14-20, pp. 7-9.
change of name, ss, 21-23, p. 9.
fees and forms, ss. 24-25, pp. 9-10.
commencement of business, s, 26, p. 10,
forfeiture of charter, =, 27, p. 10,
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Part L—Continued.
general powers and duties of companies, ss, 28-33, pp. 10-
11.
obtaining of further powers, ss. 314-3%, pp. 11-12,
liability of shareholders, ss. 38-42, pp. 1213,
prospectus, ss. 43-43p, pp. 13-19,
holding stock of other companies, s, 44, p. 19,
capital stock, ss. 45-50, pp. 19-21,
increase or reduction of capital, ete,, ss, 5153, pp. 20-21.
reduction of share capital, ss, 5457, pp. 21-24.
calls, ss. 58-63, pp. 25-26.
transfer of shares, ss, G4-68a, pp. 26-27,

.

horrowing powers, 5. 69, pp.

information as to mortgages, charges, ete., ss, 694-69x,

24

dividends, ss, 10-71, p. !

directors, ss, 12-79, pp.

powers of directors, ss. 80-81, pp. 37-38,
liability of directors and officers, ss,

meetings, ss, 87-88, pp. 39-10,

hooks of the company, ss, 89-91, p. 10,
inspection, ss, 92-94¢, pp. 40-43,

procedure, ss, 95-104, pp. 44-45,

statements and returns, ss, 105-10%, pp. 45-19.
evidence, ss, 107-112, pp. 49-50,

offences and penalties, ss, 113119, pp. 50-51.

Part II.
companies clanses, s, 120-176 (ine.), pp. 5

interpretation, s. 120, p. 52,
application of part, ss, 121-122, pp.H2-53.

301,

directors—their duties and powers, ss. 125-131, pp. 54-55.

hy-laws, ss, 132-13%, pp. 55

capital stock and calls thereon, ss. 138-143, p. 57,

books of the company, ss. 144-147, pp. 5i-58,

general powers, ss, 123124, pp. !

offences and penalties, ss, 148-149, p. 58,
shareholders liability, s, 150-152, p. !
meetings and voting, ss. 153-157, pp. 5960,
preference stock, ss, 158-159, p. 60,
contracts, s, 160, p. 60,

trusts, s, 161, p. 61,

liability of directors, ss. 162-166, pp. 6162,
use of funds, ss, 167-168, p, 62,

procedure, ss, 169-173 pp. 6263,

evidence, ss, 174-176, p. 63,
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Part IIL
loan companies, s, 177-257 (ine.), pp. 64-80,

This Part only applies to loan companies incorporated
prior to 12th June, 1914,  After that date, all loan
companies are incorporated and regulated by *“ The
Loan Companies Aet, 1914,” 4-5 Geo, V. ¢, 40,

Part IV,
British loan companies, ss, 208-268 (inc.), pp. 80-82,
Part V.
British and foreign mining companies, ss. 269213 (ine.), pp-
B2-83.
Part VI

supplement, ss, 274-215, p, 83,

Particulars

as to annual returns, £ 106 (1), p. 46,

certain, as to prospectus not required after one year of business,
s. 438 (8), p. 16.

of prospectus, 438 (1), p. 14,

of prospectus, when director excused, s, 431 (6), p. 16,

of return covering debentures and mortgages, . 692 (3 & 7),
pp. 30 and 31,

unnecessary, in |’l|ll|n;|||u|l ol prospectus in newspapers, s, 438
(5), p. 16,

Patents
particulars in regard to, in balance sheet, &, 105 (3 ¢), p. 46.

Patriotic
objects of a, nature incorporation, s, 7 (1), p. 3.

Payment
of calls may be enforeed, p. 63, p. 26,

of certain debts out of assets, subject to floating charge in
priority to claims under the charge, s, 69k (1), p. 3.

of debt covering previous registered mortgage or charge, s, 69E,
p. 33,

in advance on shares may be accepted by directors, s, 61, p. 25.

Penalty
against company and persons party to issuing same for failing
to file prospectus, s, 431 (H), p. 13,
against company, director, manager, secretary, officers and
other persons for failing to forward particulars as to
mortgage or charge created, s. 69, p. 33. 1
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Penalty—ontinued.

against company, director, manager, secretary or other officer
for failure to forward trust deed and allow inspection by
debenture holders, s, 693 (3), p. 3L

agaist company, director or manager for defanlt in lnl!l|l|_\ll|;_'
with annual returns, s, 106 (3), p. 45,

against company, director or manager for failure to keep name
painted or aflived with word * limited,” s, 114, p. 50,

against company for neglect to keep books, s, 116, p. 51.

against director, manager or oflicer for concealment of name of
creditor, s. H4E, p. 23,

or or other officer for failure to forward

against director, manay
particulars as to mortgages and charges, s, 696 (2), p. 33,

against director, manager or other officer refusing inspection
of register of mortgages and charges, s, 69 (3), p. 31,

against director, manager or other officer for failure to keep
register of mortgages and charges entries, s, 691 (2), p
33,

against director, ofticer or servant for false entries in hooks of
company or refusal to exhibit, <, 115, p. 51,

against director, manager or oflicer for committing act contrary
to provisions of Companies Act, s 113, p. 50,

r, secretary or other officer—also com-

against director, manag
pany—for wrongful circulation of balance sheet and audi
tor’s report, £, 94 (H), p. 43,

against oflicers or agents for not producing books or documents
to inspectors appointed by company, s, 93, p. 41,

against oflicer or agent for failure to produce books or answer
questions of inspector, s, 119, p. 51,

against oflicer or agent refusing demands of inspector, ss, 92
(D), 93 (3), p. 41,

against person failing to advise Secretary of State as to ap
pointment of receiver, s, 695 (2), p. 32,

against receiver or manager who fails to file proper reports
with Secretary of State, 69¢ (2), p. 32,

Penalties

imposition and recovery of, not provided for in Part 1, Com-
panies Act, s, 80 (f), p. 37,

Petition

costs of, respecting order of court as to transfer of shares, s,
103, p. 45,

notice of, to whom and when given, 5. 102, p. 15,

to court as to ownership of shares, &, 101, p. 44,
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Perpetual Debenture
explained—not invalid on account of long redemption period,
8. 69 (3), p. 28,

Personal Estate
stock of company to be, s, 45, p. 19.

Philanthropic

objects—incorporation of company with, . Ta (1), p. 3.

Place—Sce also *“ Head Office.”
chief, of business in Canada, to be stated, 5. 7 (¢), p. 3.

Plant

particulars in regard to, in balance sheet, 5. 105 (3 f), p. 46.

Pleading

to petition before court as to ownership of shares, s, 102, p. 45.

Pledgee
of stock, liability extends to, same as sharcholder, s, 41 (2), p.
13,
Pledgor

may vote at all meetings on stock held, . 42, 13.

Power
to re-issue redeemed debentures, s, 69 (1), p. 28,

Powers

amending, extending, reducing, limiting or varying, s. 34, p.
11.

and duties of directors, s, 80, p. 3%,

and duties of auditors, s, 94n, p. 43.

and duties of i!l-]wn'hbl\. 88, 92 (4), 93 (2), p- 1.

given in letters patent or supplementary letters patent are sub
jeet to the Act, s, 28, p. 10,

Preference
shares and dividends, particulars as to for balance sheet, s.
106M, p. 47,
shareholders have right to examine balance sheet and auditor’s
report, s, 94¢, p. 43,

shareholders may select proportion of hoard of directors, s.

17 (2), p. 20,
stock cannot be no par value, 5. T (1), p. 5. %
stock may be created and issued, =. 47, p. 20. 11
rights and liabilities of holders of preference stock, s. 49, p. 20. :
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Preliminaries
to issue of letters patent and supplementary letters patent, s.

I, p- 2.

Premature
commencement of business—Iliability, s. 86, p. 39,

President
may be elected by directors, s, 18 (d), p. 36.
may receive service for company, s, 95, p. 1.

Prima Facie—Sec also “ Evidence.”
evidence by books of company, 5. 107, p. 19.

Private Company
need not file statement in lieu of prospectus, s, 43¢ (2), p. 13
meaning of, s, 43¢ (3), p. 17,
may turn itself into public company, s. 43¢ (1), p. 17.

Procedure
generally, s, 95 ef seq., p. 11,
L 863 (2), p.o 26

for collection of ca

Proceedings
for incorporation of chartered companies, s, 18, p. 8.
for incorporation of company under general or special aet, s,
15, p. 8.

for incorporation of existing companies, s, 14, p. 7.

Process
service of, on company, s. 95, p. 44,

Promoter
liable for statements in prospectus unless, 430 (1), p. 17
definition of, in connection with issue of prospectus, s, 43p

(D), p. 19,

Professional
character, objects of a company of a, s, Ta, p. 3.

Promissory
note, general power of company to horrow on, not affected, s.
69 (2), p. 28.
notes of dgent, officer or servant binding on company, s. 32 (1),
p. 1.
penalty for failure to use word “limited ™ on notes, s 115,

p. 50.

Proof

by declaration or affidavit of matters under Act, s. 112, p. 50.
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Proof —('ontinued.
of failure to file summary, s, 106 (6), p. 48,
of filing of summary, = 106 (5), p. 48.
of Icorporation, s, 110, p, 49,
of matters set forth in letters patent, s, 111, p. 49,

Property
rights and powers vested by incorporation, s, 29 (3), p. 10,
no par value shares may be paid for by, s 8 (5), p. 6.

Proportion
in value of stock—meaning of, s. Ta (%¢), p. 5.

Prospectus
cannot waive requirements as to particulars, s. 438 (4), p. 16,
definition of, s, 43, p. 13.
differs from circular or notice inviting subscriptions to shares
or debentures, s, 438 (7), p. 16.
directors allowing name thereon, must fulfil certain require-
), P 36.

ments, g, 3!

equal responsibility for use of names as directors in, s. 43n (1),
p. 19.

issued after one vear of commencement of business does not
require certain particulars, . 431 (8), p. 16,

issue of, without conforming to regulations liable to fine, s, 43
(D), p. 13,

lability of directors for issue of, in companies existing 1st
Sept., 1917, 430 (2), p. 18,

liability of persons not diminished, s. 431 (9), p. 16.

liability for statements in, . 430 (1), p. 17,

must he dated, s, 434 (1), p. 13,

must he filed for registration, 431 (2), p. 13,

must state that a copy is filed, 431 (4), p. 13,

provision for compensation in using name of person not diree-
tor in, 43n (3), p. 18,

Secretary of State shall refuse registration unless, . 434 (3),

p. 13.
specific requirements as to particulars of, s. 438 (1), p. 14 t
statement in lieu of, when filed, s. 43¢ (1), p. 17, &
statement in lien of, when director may act, s. 15, p. 36.
statement in lieu of, not required from certain companies, 43¢ 1
(2), p. 1%. :
when director excused from non-compliance with requirements, 4

13n (6), p. 16,
when published in newspaper—certain particulars not neces-
sary, 438 (5), p. 16.
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Provincial

companies may be incorporated under Part I, s. 17, p. 8.

registration requirements of mortgages, charges and other
securities, s, 691, p. 3.

Provisional
directors remain until replaced, s, 73, p. 35,
names of in application for charter, ss. 7 and 7y, p. 3.

Proxy

must be sharcholder to vote at general meeting, s, 88, p. 39,

Publication—Nce also *“ Canada Gazetle,”
notice of certain particulars unnecessary—as to prospectus,
= 43 (), p- 16.
of prospectus must state, 438 (1), p. 14,
of notice for general meeting to be given, s, 88 (a), p. 39,

of reasons for reduction of capital, H4r, p. 24,

Purchase
of fractions of shares, s, 51 (2), p. 21,
of stock of other companies—when authorized, s 44, p. 19.

* Purchase-money "
includes consideration for lease, s, 43n (3), p. 16,

Purposes
of incorporation to he stated, ss. T (b), Ta (1), p. 3.

Qualification
of directors, s, 15, p. 36,
of auditor, how restricted, s. 944 (3), p. 42.

Quorum
of meeting, by-laws providing for, . 80 (¢), p. 37.

Questions
proposed, determined by majority vote at general meeting, s. 88
(¢), p. 0.
al rights or ownership of shares may be deter-

involving |
mined by court, s, 101, p. 44,

Railways
cannot be incorporated under Part I, s, 5, p. 2.

Real Estate
definition of, &. 3 (¢), p. 1.
company may acquire, hold, mortgage and sell, s, 29, p. 10.

Receiver
and manager must file reports with Secretary of State, . 69e,

p. 32,
.
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Receiver—(‘ontinued.

and manager, appointment of, order to be registered, 698, p.

32,

to pay preferred creditors in priority to debenture holders, s.

GYK (1), p. 35.

Rectification

of register of mortgages and charges—extending time for

registration, s, 69p, p. 32,

Reducing
powers of company, by supplementary letters patent, s, 34,
p. 11
Reduction

of capital—generally, s, 54 ef seq., p. 21.

of capital, application for supplementary letters patent, s, 55,

p. 24,

of capital—evidence may be required to accompany applica-
tion, s. 56, p. 24,

of capital—when effective, . 57, p. 24.

of capital—when publication is required, s. 54r, p. 24.

Refusal
to produce books or answer questions of inspectors, ss, 92 (5),
93 (3), 119, pp. 41, 51.

Registration

of mortgages and charges, s, 694, ef seq, p. 29,

appointment of receiver or manager to be noted, s. 695, p. 32,

certificate of registration to be endorsed, showing, s, 694 (6),
p. 31,

company to effect, within 30 days, 694 (1), p. 29.

company also to keep copy of instruments as required for, at
their registered office, s, 694 (9), p. 31,

company may have time extended for, . 69n, p. 32,

company and officers liable to heavy penalty for failure to
send particulars required for, s, 69, p. 33.

company to keep a register of mortgages for, s, 691, p. 33.

company to allow inspection covering, s. 691, p. 34,

entry of satisfaction may be given as to, s. 69g, p. 33.

may be completed by interested person, s, 69a (7), p. 31.

mortgage to include hypothec—records of notary public of Que-
bec regarding, s. 69, p. 35.

of stock certificates, s. 80 (a), p. 37.

receiver or manager in possession to file abstract of receipts and
payments, 8. 69¢, p. 32.
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Registration—( onlinued.

series of debentures requires different particulars as to, s. 69a
(3), (1), pp. 30-31,

scries of debentures—company to allow inspection covering,
s 69a, p. 34

Necretary of State to allow inspection of, ss, 694 (8), 691. pp.
31, 34.

Secretary of State to keep register as to, s, 694 (2), p. 30.

Secretary of State to keep chronological index of, s 69¥, p.

33.
Secretary of State to give certificate showing, . 691 (5), p.
31,

to be in addition and not in substitution of any other statute,
s 6L, p. 38,
uniform debenture series, copy to be kept, s, 694 (9), p. 31.

Regulations

Governor-in-Council may make as to forms, fees, ete,, s, 24,

el seq., p. 4.

Religious

character, incorporation of company having objects of a, s,

A (), p 3

Remedy

for election of directors not held at proper time, s, T4, p. 35,

Removal

of officers, agents and servants, &, 80 (d), p. 37,

Remuneration

of auditors, how fixed, s, 94a (7), p. 43,
of directors, hy-law regulating, =. 80 (¢), p. 37,

Report

of auditors for general meeting, s, 948 (2), p. 13,

of auditors and debenture holders, right of preference share-
holders to examine, s, 9, p. 43

of directors to sharcholders at annual meeting to give certain
information, . 105 (2), p. 45

of inspectors, how dealt with, ss, 92 (6. & 7), 93 (2), pp. 41,

12,

Representative

|I|‘I'~ull:l|, may transfer shares, s, 68, p. 26.

Resolution

Secretary of State may require evidence before issning sup-
plementary letters patent regarding, s, 36, p. 12,

appointing inspectors to investigate affairs of company, s
93 (1), p. 41.
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Residue
remaining unpaid on calls, provision as to, . 58 (2), p. 25.

Returns

by company without share capital, s, 106 (9), p. 49,

summary as of March 31st, preceding and particulars re-

quired for annual, =. 106, p. 16,

companies organized after 31st March exempted for that year

from forwarding, s. 106 (7), p. 48.

forfeiture of charter for failure to forward, <. 106 (8), p. 18,

penalty for failure to file, s, 106 (3), p. 47,
Secretary of State to forward to company endorsed duplicate,
summary of, s, 106 (1), p. 48,
Rights
and liabilities of preference stockholders, s, 49, p. 20,
of ereditors—see title * Creditors.”

Schedule
to Act, Form A, s K, p. 6.
Form B, = 9, p. 6,
Form () 5. 13, p. 7.
Form D, s, 3%, p. 12,
Form E, s. 57 (2), p. 24
Form F, s 43¢, p. 17,
Scientific
incorporation of company with nhjm'h_ 5 1A P 3.
Seal
company must have, s, 33, p. 11,
of company not necessary in certain cases, s, 32, p. 11,
of company, identifies reports of imnspectors and authenticates
them, s, 94, p. 12,
of company, not necessary in certain cases of procedure, s, 96,
p. HL
of company not necessary when person lawfully empowvered
as company’s attorney, s, 31, p. 11,
of Necretary of State, s, 6, p. 3,
Ibl‘llilll‘\ for misuse of, s, 115, p. H0.
Secretary
appointment of, ss. 18 (d), 80 (d), pp. 36, 37.
may receive service for the company, s. 95 (2), p. 41
or other officer to kw'p necessary hooks of company, s. 89, p.

10.
penalty against, for default as to balance sheet, s, 94 (5), p.
13,

to sign duplicate summary in certain cases, s, 106 (2), p. 47.

:
.‘
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Secretary of State

annual returns to be made by company to, s. 106 (2), p. 47,

consent of, I‘l'(lllil‘w] before |>rm'n-1-1lil|;.: to [»-lel'llr company or
its officers, s, 113, p. 50.

may add to the name of company * and reduced,” when reduc-
ing capital, s, 544, p. 22,

may appoint auditors and fix remuneration on application of
shareholder, 944 (2), p. 42.

may appoint inspectors to investigate the affairs of the com-
pany, s. 92, p. 40,

may, by supplementary letters patent, change the name of the
company, s 21, p. 9,

may change proposed name, s, 12, p. 7,

may forfeit charter of company, s, 106 (8), p. 48,

may grant letters patent, = 5 (1), p. 2.

may grant supplementary letters patent, = 33, p. 12,

may make entry of ~.|l| hulmn regards registered mortgage or
charge, s, GO¥, p. 33

may require further particulars as to application for incor-
poration, ss, 10, 11, p. 7.

may require publication of notices and other requirements
before reducing capital stock of company, s 54¥, p. 21

may — with approval of Governor-in-Council grant letters
patent to existing companies, s, 14, el seq., p. 7

prospectus to be filed for registration with, s, 434 (2), p. 13,

requires certain information as to mortgages and charges, =
GOA, el seq., p. 2.

requires consent in writing from director whose name appears
onany prospectus, or in notice in lien of prospectus, =, 15,
p. S6.

requires copy of hy-law increasing or decreasing directors or
changing company’s chief place of business, s. 76, p. 36.

requires notice of appointment of receiver or manager, s, 69p,
p. 342

statement in lien of prospectus may be required to be filed
with, s 43¢ (1), p

to keep a chronological index of registered mortgages and
charges, s. GO¥, p. 33,

to keep register of mortg,

ges and charges, s, 694 (2), p. 30,
to settle the list of creditors of company objecting to redue-

tion of capital stock, s, Hin, p. 22,

Section 26

not applicable to companies having stock without any nominal
or par value, s, 78 (6), p. 6.
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Security :
for payment of costs of inquiry into affairs of company may be i
requested, 5. 92 (2), p. 41, i
Servants !
appointment, duties and removal of, s, 80 (d), p. 37. :
may sue directors for unsatisfied wages, s, 85, p. 39, |
penalty against, for false entries in books, s. 117, p. 51. i
Service |
constructive, s, 95 (2), p. 44 1
of process upon company, s, 95, p. 44.
of notices by company upon sharcholders, s. 97, p. 44.
proof of, by registering letter, s. 108, p. 49.
time of s, 98, p. 44,
Set-off
may be pleaded by sharcholder, except, s. 40, p. 12,
Seven
days’ notice to shareholders by company when new auditor ap-
pointed, s. 944 (4), p. 42,
Share Capital
amount of, for annual returns, &. 106 (e), p. 47.
corporations without, make annual returns, . 106 (9), p. 49.
formation or re-organization of companies without, s, i, p. 5.
reduction of, s. 54, el seq., p. 21,
Shares
allotment of, for other than cash consideration, in prospectus,
e (e), p. 14,
hy-law for subdivision of, &, 51 (3), p. 21.
for consolidation of, s. 51, p. 20. b
by-laws respecting issue, registration, forfeiture, &, 80 (a), p.
3. 3
calls, respecting, s. 58, ef seq., p. 25,
forfeiture of, for non-payment of calls, . 62, p. 25. {
forfeited, revert to company, s. 62 (2), p. 25. ‘
fractions of, purchasable by the company, s. 51 (2), p. 21. i
issue of, preference, . 47, p. 20. L
issue of, without nominal or par value, &, T8, p. 5.

|}
liability of holder of forfeited, s, 62 (3), p. 25. E
may be forfeited when calls not paid, s, 62, p. 25. |
no par value — authorized capital to be paid up before com-

mencing business, s, 7n (5), p. 6.
number and amount of, must he stated in application, . 7.

(e), p. &
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Shares—(‘ontinued.
number of, to be stated in annual returns, s. 106 (e, f). p. 47.
of stock, held by each subscriber to be in books, s. 89 (d), p. 40.
par value of, not to be over $100, s, 51 (1), p. 20.
preference—see ** Preference ” and ** Preference Stock.”
sale of, under execution or order of court, s. 64, p. 26.
to be personal estate, 8. 45, p. 19,
transfer of, see “ T'ransfer.”
transmission of, and ownership of, how determined, s. 101, p.

44,

Share Warrants
bearer of, to he shareholder on surrender of, & 684 (3), p. 27,
do not represent stock for purposes of general meeting unless,

8. 68a (7), p. 20,

entries on issue of, s, 684 (5), p. 27.
issue and effect of, & 684 (1), p. 26.
particulars as to, for annual returns, s, 106 (r), p. 47.
restrictions as to rights of bearer or, 5. 684 (3 & 4), p.
rights of bearer of, s. 684 (4), p. 27.
surrender of, s, 684 (6), p. 27.
transfer of, s. G8a (2), p. 27.

Shareholders
address and calling to be in books, s, 89 (¢), p. 40.
administrators, executors, trustees, may vote as, s, 42, p. 13,
application of shareholders to Secretary of State to inspect

oy
0.

affairs of company, s 92, p. 40,

definition of, 8, 3 (d), p. 1.

in arrears, with calls; cannot vote, s. 88 (h), p. 39,

in private compames treated as single when shares held by two
or more, 5. 43c (H), p. 17,

Joint, of private company treated as singular, <. 43¢ (5), p.
17,

limited lability of, = 38, p. 12,

loans to, forbidden, =, 29 (2), p. 10.

may examine hooks of company and take extracts therefrom,
s 91 (2), p. 40.

may inspect and demand copy of auditor’s report and balance
sheet, p. M (1), p. 43

may make application to Secretary of State to appoint inspec-
tors, £, 92 (1), p. 40,

may call special meeting when, s, 8%, p. 39,

may plead set-off, except, . 40, p. 12,

may request Secretary of State to appoint anditors, s, 944 (2),
p. 42,

ne—4
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Shareholders—(‘ontinued.

may take action against company, s, 99, p. 44,

names of, not necessary in letters patent incorporating exist-
ing company, 8. 14 (3), p. 7.

names of and other particulars regarding, to be in books of
company, 8. 89 (b), p. 40.

notice |b)‘ company to, s, 97, p. 4.

preference—see ““ Preference.”

three-fourths vote of, of subscribed stock must sanction by-laws
respecting preferred stock issue, s, 48, p. 20,

vote of, hy proxy, s. 88 (h), p. 39,

vote of, holding twosthirds subscribed stock may appoint new
auditor, s. 94a (4), p. 42

vote of, as to changing chief place of business, s. 76, p. 36.

vote of, as to increase or reduction of capital stock, or sub-divid-
ing shares, ss, 52 (2), 54 (2), p. 2L

vote of, as to increasing or decreasing number of directors, s.
16, p- 36,

vote of, as to purchasing stock of another company, s. 44, p. 19.

trustees, executors, administrators, may vote as, s, 42, p. 13.

Social

objects, incorporation of company having, 7a, p. 3.

Sporting

objects, incorporation of company having, s. 7a, p. 3.

Special
meeting of shareholders may be called, by shareholders holding
one-fourth of stock, s. 87, p. 39,

Special Act
may regulate date of annual meeting, s. 105 (1), p. 45.
companies incorporated by, ss, 14, 17, pp. 7, 8.

Stock

amount of, how paid and held must be stated in application
for incorporation, &. 7 (g), p. 3.

director must have fully paid up, s. ©5, p. 36,

forfeiture of, . 80 (a), p. 37.

held as collateral security, s. 41 (2), p. 13.

of company, personal estate, s. 45, p. 19.

of other companies, may be purchased when, s. 44, p. 19.

of no-par value—limitation of dividends, s. 78 (7), p. 6.
cannot be preferred, s. in (1), p. 5.

preference may be created and issued, s. 4%, p. 20.
“by-laws respecting, sale, transfer, ete., s. 80 (a), p. 37.

¥
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Stock—(‘ontinued.
qualification of directors, ss. 75, 80 (¢), pp. 36, 37.
ten per cent. to be subscribed and paid for, before commence-
ment of business, s. 26, p. 10,

Stock Exchange

transfer of shares, exception as to, s. 64, p. 26,

Stock-in-trade
particulars as to, in balance sheet, s, 105 (3 d), p. 46.

Statement

in lieu of prospectus—see * Prospectus.”

Subdivision
of shares, s, 51 (3), p. 21.
by-law confirming same, 5. 52 (2), p. 21.

Sub-purchaser
includes sub-lessee, . 438 (3), p. 16,

Suits
and  proceedings against company, director allowed to be
indemnified, s, 79, p. 37,
Summary
setting forth certain particulars required, s, 106, p. 46,

Suppplementary Letters Patent
extending, limiting or reducing powers of company, s, 34, p.
i 1A
evidence submitted as to passing of resolutions, s, 36, p. 12.
inereasing or decreasing capital stock or sub-dividing the
shares, s, 52 (2), p. 21.
may he granted to change name of company, s. 22, p. 9.
must be issued within six months of passing of resolution, ss.
35, 55, pp. 11, 24.
not voided hy preliminaries, s, 4, p. 2.
powers given by, subject to Act, s. 28, p. 10,
publication of granting of, in Canada Gazette, ss. 3% (1), 5%,
pp. 12, 24,
reducing capital stock—when issued, s, 54c, p. 23,
reducing or increasing capital stock—when effective, s, 57
24,

when effective and how effective, ss. 37 (2), 5%, pp. 12, 24.

» P

Telegraph Lines
Telephone Lines
companies constructing and working, cannot be incorporated
under Part 1, 5.5 (1), p. 2.
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Ten Per Cent.
of authorized capital to be subscribed and paid for, before
commencement of business, s. 26, p. 10.
of authorized capital must be paid, otherwise directors liable,
8. 86, p. 39.
Time
for producing balance sheet may be extended, s. 105 (2), p. 45.
how reckoned as to serving notice on shareholders, s, 98, p. 44.
within which action must be taken against directors for unsat-
isfied wages, s. 85, p. 39.

Title
decision of judge as to share, 5. 101, p. 44.

Transfer

of shares, by personal representative of deceased shareholder,
8. 68, p. 26,

by share warrant, s. 684 (3), p. 27.

by order of Court—costs regarding, s. 103, p. 45,

generally, s, 64, ef seq., p. 26,

having previous calls unpaid, s, 66, p. 26.

must be registered, s, 64, p. 26,

not fully paid to insolvent renders directors liable, s. 83, p. 38.

prohibited unless whole amount owing is paid thereon, unless,
8. 65, p. 26.

registration of, may be declined by directors, . 67, p. 26.

to be noted in register of transfers, s. 90, p. 40.

under order of court frees company from future liahility, s
104 (2), p. 45.

Transmission
of shares, ownership how determined, s, 101, p. 11,

Trust
company cannot be incorporated under Part 1, <. 5 (1), p. 2.
company not liable for execution of, s. 50 (1), p. 20,
funds in hands of trustee liable, s, 41, p. 13,

Trustee
not liable personally for shares held, . 41 (1), p. 13.
represents stock held h_\' it and may vote, s, 42, p. 18.

Three-fourths
of shareholders must be present and represent two-thirds of
stock, to vote by-law creating preference stock unless un-
animously sanctioned in writing, s, 48, p. 20,

JEPINSISEE
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Tutor
holding stock not liable personally, s, 41 (1), p. 13.

Two-thirds

vote of subscribed stock necessary to pass by-law increasing or
reducing share capital, or for subdividing the shares, ss.
52 (2), 54, p. 21.

vote of stock at special general meeting necessary before in-
creasing or decreasing number of directors or changing
chief place of business, s, 76, p. 36.

vote of subscribed stock necessary to pass by-law respecting
purchase of stock or other corporation, unless, s, 44, p. 19,

vote of subscribed stock at annual general meeting may appoint
new auditor, s. 94a (4), p. 42.

vote of each class of outstanding stock may fix value of no par
value share: B, (4), p. 5.

vote of subscribed stock at general meeting to pass by-law re-
specting borrowing power of directors, issuing of bonds or
mortgaging property of company, s. 69, p. 27,

y 8,

Twenty-five
per cent. of stock, holders of, may call special meeting of the

company, s. 8%, p. 39.

Two Years

directors are elected for period not longer than, s. 77, p. 36.
fractions of shares to he sold by company within, s. 51 (2), p.
1.

Ultra Vires

company to issue paper money, s, 5 (2), p. 2.

company to conduct business of,
banking,
insurance,
loan company,
trust company,

construct and work railways, telegraph or telephone lines, s. 5
(1), p. 2

Undertaking
defined, s. 3 (b), p. 1.

Vacancy
auditor’s, how filled, . 944 (4), p. 42.
in board, may be filled by directors, s. ©8 (¢), p. 36.

Value
of no par value shares—how fixed, s. T (4), p. 5.
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Valuer

included in definition of ** expert,” s. 43p (5), p. 19.

i

! Varying

1 by-laws of company, by directors, s 81, p. 37,

| number of directors, s. 76, p. 36.

l place of head office, s. 16, p. 36.

“ powers of the company—issue of supplementary letters patent,

| 8. 34, p. 11, !

| $
Vendor

defined, as regards prospectus, 8. 438 (2), p. 15.
includes “ lessor,” s, 438 (3), p. 16,

i Votes
administrators have, s, 42, p. 13,
at general meetings—
one vote for each share, s. 88 (), p. 39.
in person or by proxy, s, 88 (b), p. 39,

chairman has casting vote, s, 88 (¢), p. 40. !
majority determines questions, s, 88 (¢), p. 40.
curators have, 8. 42, p. 13, .
| executors have, s. 42, p. 13.
‘ guardians have, s, 42, p. 13,

holders of share warrants at general meeting have no, unless,
8. 684 (7), p. 20,
trustee and pledgor have, s. 42, p. 13.
g | of shareholders representing two-thirds of the subscribed capi-
tal required in certain cases; !
required to enact by-law creating preference stock, !
£ 48, p. 20, i
required to enact by-law increasing or reducing share
capital, ss, 52 (2), 54, p. 21.
required to enact by-law increasing or decreasing
i number of directors, s, 16, p. 36,
required to enact by-law changing chief place of busi-
ness, 8, 16, p. 36,
by-law respecting purchase of stock of other corpora-
tion, s, 44, p. 19,
by-law respecting borrowing power of directors, is-
suing of bonds and mortgaging property, s. 69,
p. 2%.

Wages
liability of directors for unsatisfied, s. 85, p. 39.

Winding-up Act
reference to, as to creditors, . 54p (1), p. 23.
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Winding-up Act—Continued.
reference to, as to preferred payments, £, 69x (1), p. 35,
time mentioned in, how reckoned, s. 695 (2), p. 35.

Writing off

particulars as to, in balance sheet, . 105 (3 m), p. 46,

Year
action against directors for unsatisfied wages must be taken
within a, s. 85, p. 39.
see also—"“ Two Years.”

Yearly

elections, 5. 18 (a), p .36.
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COMPANIES CLAUSES—PART II.

(Applies to Companies Incorporated by Special Act of Dominion
of Canada subsequent to 22nd June, 1869,)
Absence
of provisions in act or by-laws as to election of directors, s, 129,
p. 54,
Act
winding-up, to apply, s. 173, p. 63.
Action
form of, for collection of unpaid calls, s, 170, p. 62.
evidence in, as to payment of company’s calls, s. 176, p. 63.
Actions
against shareholders, s. 172, p. 63.
Address
and calling of shareholders in books of company, s, 144, p. 57.
Administration

of affairs of company by directors, s. 131, p. 55,

Agent
by-laws respecting agent, not liable individually when acting in
capacity for company, s, 160 (3), p. 60.
powers of when binding on company, s. 160 (1), p. 60.

Agreements .

powers of officers and servants regarding, s. 160 (1), p. 60.

Allotted
stock must be all called in—ten per cent. each year, s, 141, p.
w
Q.
Allotment
of stock by directors, &, 139, p. 57
Amendment
repeal and re-enactment of by-laws, s. 133, p. 55.
Amount
paid or remaining unpaid by each shareholder to be in books,

8. 144, p. 5%,

Annual Meeting
election of directors at, s. 128, p. 54.
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Application
of Winding-up Act, s. 173, p. 63.
of Part 11 to certain companies, 8. 122, p. 53.
of money paid by company where trusts are concerned, s. 161
(3), p. 61.

Appointment
of directors at general meeting or subsequent meeting, s. 130,
p. 54,

Apprentices
may hold directors liable for unpaid wages, s. 166, p. 62.

Arrears

in respect of calls prevent voting, s. 153, p. b9,

Banks
company clauses (Part 11) not to apply to, s. 121 (1), p. 52.
penny, company clauses (Part 11) not to apply to, s. 121 (1),
p. 52. i
Bargains
powers of officers and servants regarding, s. 160, p. 60.

Bills of Exchange
powers of officers and servants regarding, s. 160, p. 60.

Books

as evidence, s. 175, p. 63.

false entries in company’s, s, 148, p. 58,

not kept open for inspection—company may forfeit charter,
s 149, p. 58,

of company—what is to be recorded in, s. 144, p. 57.

of company, shares standing in,—execution of trusts, s. 161
(2), p. 61.

British Subjects

majority of directors to be, s. 127, p. 54,

By-laws
as to agents, officers, servants, s. 132 (d), p. 55.

allotment of stock, calls, forfeiture, transfer, s. 132 (a),
p. 55.

change of head office to be sanctioned in general meeting,
8. 137, p. 56,

conduct, affairs of company generally, s. 132 (g), p. 55.

creating and issuing preference stock, s. 134, p. 55.

directors, s. 132 (¢), p. 5.

dividends, s. 132 (b), p. 5.
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By-laws—Continued.
forfeiture of stock for non-payment, s. 132 (a), p. 55.
holding meetings, quorum requirements, procedure, s, 132

(e), p. 55, )
imposition and recovery of penalties, s, 132 (f), p. 5.
issue and registration of stock certificates, . 132 (a), p.
55,
officers, s, 132 (d), p. 5.
regulation of preference stock, s. 138, p. 60,
regulation of stock, s. 132 (a), p. 55,
repeal, amendment or re-enactment of, s, 133, p. 55.
5

general sections of Act relating to, s. 132, p. 53.

may change head office, s. 136, p. 56.

may provide for election of directors, s, 128, p. 54.

of company regulating powers of officers, s. 160, p. 60.

prima facie evidence of, s, 174, p. 63.

repeal, amendment or re-enactment of, s, 133, p. 55,

to he sanctioned by general meeting as to preference stock, s.
135, p. 56,

to change chief place of business, s, 137, p. 56,

Calls
default in payment of, may forfeit stock, s. 142, p. 57.
interest on unpaid at rate of six per cent., s, 140 (2), p. 57
liable for unpaid, s. 150, p. 59,
on stock, s. 140, p. 57.
procedure, form of, collection of, s. 169, et seq., p. 62.
ten per cent. of, payable each year, &. 141, p. 57.

Y

unpaid, subject to interest, s. 140 (2), p. 57.
Canada

majority of directors to he resident in, & 127, p. 54.

Canada Gazette
notice of change of head office to be published in, and news-
paper, s, 137, p. 56,

Capital Stock

calls upon, by directors, s. 140, p. 57.
Change

of head office, &, 136, p. 56.
Charter

forfeited for neglect to keep books, s, 149, p. 58.

Cheques
powers of officers and servants as to making and hinding com-
pany, s. 160, p. 60.
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Chief Place of Business
books to be kept at, for inspection, =, 147, p. 58.
change of, 5. 136, p. 56.
by-laws respecting change of, to be sanctioned, s, 137, p. 56.

Conduct
by-law as to general, of affairs, s, 132 (g¢), p. 55.

Company
bound by certain acts of its officers or servants, s, 160, p. 60.
defined, 5. 120 (b), p. 52.
how served with process, . 171, p. 63,
may proceed against sharcholder, s, 172, p. 63,

Companies Act Part I.
certain sections to apply to Part 11, p. 52

Court
order of, for transfer purposes, s. 146, p. 58,

Confirmation
certain by-laws when changed, require, s. 133, p. 55.

Constructive
service on company, s, 171 (2), p. 63.

Contract
directors may enter into, s. 131, p. 55,
of company, must use word * limited ™ in, s, 165, p. 62.
powers of officers and servants as to making agreements, s, 160,
p. 60,

Creditors
may inspect books and make extracts, s. 147, p. 58.
rights of, not to be impaired hy issue of preferred stock, s. 159,
p. 60.
shareholders liable to, for amount of unpaid calls, s. 150, p-
h9,

Directors
administer affairs of company, s, 131, p. 55.
hoard of, manage company, not more than nine or less than
three, s, 125, p. 54,
-election of, president and other officers, s, 129 (d), p. 54.
how elected and length of office, s, 128, p. 54.
liability of, generally, 8.162, ef seq., p. 61.
liability of, to creditors, s. 163, p. 61.
liability af, for certain transfers of chares, s. 163, p. 61.
liability of, for loans of company to shareholders, s, 164, p. 62.
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Directors—(‘ontinued.
linbility of, for payment of unlawful dividends, s. 162, p. 61.
linbility of, for unpaid wages of employces, s. 166, p. 62.
liability, of for making false entries in book, s. 148, p. 58.
may make by-laws, s. 132, ef seq., p. 5.
may make calls, . 140, p. 57,
may allot stock of company, s, 139, p. 57,
may allow or refuse entries or transfers, s, 145, p. 58,
may be elected by preference stockholders, s, 134 (2), p. 56.
may retire at end of offiee, 5. 129 (a), p. bi.
must see that the word *“limited ™ is used in contracts or

undertakings of company, s. 165, p. 62,

names of, to be in books of company, s. 144 (f), p. H8.
number of, s. 125, p. 54,
powers of, as to administration, s. 131, p. 55,
provisional, hold office until replaced, s. 126, p. 54.
remain in office until successors appointed, s. 130, p. 4.
special provisions for election of, s, 129, p. 54. .
special qualification for, s, 127, p. b4,
to be elected annually, 8. 129 (a), p. 54,
to be elected annually by ballot, s, 129 (b), p. 4.
vacancies on hoard of, how filled, &, 129 (¢), p. 51

Dividends

by-laws as to declaration and payment of, s. 132 (b), p. 55.
liabilities of directors for payment of unlawful, s. 162, p. 61.

Election
of directors, annual, s, 129 (a), p. 54

Entry
of transfer, in books, otherwise same invalid, s. 146, p. 58.

Entries
false in company’s books, s. 148, p. 58.
of transfers may be allowed or disallowed by directors, s. 145,
p. 58.

Engagement
powers of officers and servants as to, for company, s. 160, p. 60.

Estate
funds in hands of executors, when liable, s. 152, p. 59.

Evidence
by-laws and books as prima facie, ss. 174 & 175, p. 63.
generally, ss. 174, ef seq., p. 63.
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Exoneration
for directors from liability as to transfer of shares to insolvent,

8. 163, p. 61.
of directors from liability in paying dividend when company
insolvent, s. 162, p. G1.

Execution
against company, when sharcholders liable and limit of their
liability, 8. 150, p. 59,

of trusts company not bound to see to, s, 161, p. 61.

Extracts
may be taken from books of company, s, 147, p. 58,

False

entries in books of company, s. 148, p. 58,

Forfeited

shares become property of company, s, 142 (2), p. 57,

Forfeiture
of corporate rights for failure to keep books open for inspec-
tion, s, 149, p. 58,

Funds
i may be used in certain cases to purchase stock of other com-
& panies, s 168, p. 62,

use of, of company, = 167, p. 62,

General Meeting
must sanction by-law as to preference stockholders, s 135, p.
6.
must sanction by-law as to change head office, s 137, p. 56,
may elect directors, 5. 130, p. 51,

notice of, s, 154, p. 54,

Governor-in-Council
may approve certain hy-laws, <. 135, p. 56,

Indemnity
rw-i]n'ur:ll contracts of, covering inter-insurance, . 123 (2), p-
53.
Insurance

companies clauses Part 11 not to apply, <. 121, p. 52,

Inter-Insurance
contracts as to, to he included in powers, . 123 (2), p. 53,
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Insolvent
liability of directors declaring dividend when company, s. 162,
p. 61.
transfer of shares to, s. 163, p. 61.
Inspection
of stock books of company, s. 147, p, 58,
Interest
on unpaid calls, 5. 140 (2), p. 57,
Laborers
may hold directors liable for unpaid wages, s. 166, p. 62.
Land
defined, s. 120, p, 52,
Liability ‘
of directors, as to declaring dividends when insolvent, s, 162,
p. 61.

as to transfer of shares to insolvent, s. 163, p. 61. !
for loans to shareholders, s, 164, p. 62,
for unpaid wages, s. 166, p. 62, s
generally, s, 162, p. 61, 1
of shareholders, ss, 150, 151, p. 59,
of trustees, executors, curators, ete,, s, 152, p. 59,

“ Limited "

to appear on contracts or undertaking of company, liability for
failure to use, s. 163, p. 62,

Loans
liability of director and officers, s. 164, p. 62.
to shareholders, s. 167, p. 62.

Meetings
general, s, 153, el seq., p. 59.
notice of general, s, 154, p. 59,
representations at, by trustees and pledgors, s. 156, p- 60.
special general called by shareholders, s, 157, p. 60.

Names
of directors in hooks of company, s. 144 (f), p. 58.
of shareholders in books of company, s. 144 (a), p. 58.

Notice

as to change of address of head office to be published in
Canada Gazette and newspaper, s. 137 (2), p. 56.
of general meeting, s, 154, p. 59,
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Notice—C'ontinued.
of trust does not affect company, s. 161 (2), p. 61.
or service of process upon company, how served, s. 171, p. 63.

Notes
bearer or promissory to be used in certain manner, s. 121 (3),
p. 53.

Number
of directors not more than nine or less than three, s, 125, p. 54.

Offences and Penalties
gl'nurzlll_\'. 5. LI8, el seq., p. 58,

Officers
making false entries in hooks, s, 148, p. 58,
not liable personally when acting in capacity for company, s.

160 (3), p. 61.
‘ of company liable for loans to shareholders, s. 164, p. 62.
| powers of, when binding on company, s. 160 (1), p. 60.
& to be appointed by directors, s, 129 (d), p. 54.
One Year
action to be taken within, for unpaid wages, s. 166, p. 62.
Paper Money
company clauses not to apply to issue of, s. 121, p. 52.
Part II.

generally, s. 120, ef seq., p. 52.

not to apply, s. 121 (2), p. 53.
Payment

of calls, how enforced, s, 169, p. 62,
Penalty

for false entries in company’s books for failure to keep open for

inspection, s, 149, p. 58,

generally, s. 148 et seq., p. 58.
Penny Bank

company clauses not to apply to, s. 121, p. 52,
Personal Estate

stock to be, s, 138, p. 57,

Personal Representative
of shareholders or creditors may inspect hooks of company, s.
147, p. 58.
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Pledgor
liability of, s. 152, p. 59.
may represent shareholder, s. 156, p. 60,

Powers
of directors, as to transfers, s, 145, p. 58,
of directors—generally, s. 125, ef seq., p. 54.
general, s, 123, ef seq., p. 53.
special Act, s. 123, p. 53.
Preference Stock
by-law, as to creating and issuing, ss. 134, 135, p. 56.
holders of, may elect directors, s. 134 (2), p. 56.
issue of, does not impair rights of creditors, s. 159, p. 60.
generally, s. 158, p. 60,

President
appointed by directors, s. 129 (d), p. 54,

Prima Facie

evidence as to by-law, books, sharcholder, &, 174 et seq., p. 63.

Procedure
generally, &, 169, p. 62,
to enforce payment of calls, s, 169, p. 62,

Process
service of, on company, s, 171, p. 63,

Promissory Note
powers of officers and servants as to making, s. 160, p. 60.

Proof
of being a sharcholder—for evidence purposes, . 176, p. 63.

Provisional
directors, . 126, p. 51,

Proxy

shareholders may vote by, s. 155, p, 59,

Publication
for purposes of constructive service, s, 171 (3), p. 63.

Quorum
at meetings, by-law respecting, s, 132 (¢), p. 53.

Real Property

defined, s, 120 (d), p. 52,
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Railways

companies clauses Part 11. not to apply to, s. 121, p. 52.

Re-election

directors may stand for, in certain cases, s. 129 (a), p. 54.

Re-enactment
of by-laws, s. 133, p. 55.
Repeal

of by-laws, 5. 133, p. 55.

Representation
at mectings by trustees, pledgors, ete,, s. 156, p. 60,

; Requisition

! for calling special general meeting, s. 157, p. 60.
{ Restriction
as to transfer of shares, ss. 138, 143, 145, 146, pp. 57, 58.
Rights
of creditors, as to preference stock, s. 159, p. 60,
Seal

of company need not be afixed to bind it, 5. 160 (2), p. 60.
of company on certificate as evidence, 5. 176, p. 63,

Sections
certain, of Part 1 of Companies Act to apply, p. 52.

Servant
powers of, when hinding on company, s, 160, p. 60,
not liable individually when acting in capacity for company,
£ 160 (3), p. 60,
may hold directors liable for unpaid wages, s. 166, p. 62.
making false entries in books, s. 148, p. 58,

Service
of process on company, s, 171, p. 63.
constructive, 5. 171 (2), p. 63.

Shareholders
actions against, by company, s. 172, p. 63
address and calling of in books of company, s. 144 (b), p. 58.
amount paid by each of the, on stock, s. 144 (d), p. 58.
cannot get loans from company, s. 167, p. 62,
defined, s, 120 (e), p. 52.
elect directors at annual meeting, s. 128, p. 54,

B.C—B
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Shareholders—( ‘ontinued.
evidence against, as to unpaid calls, s, 176, p. 63.
liable to creditors for amount of unpaid calls, s, 150, p. 59.
liability of, s. 150 ef seq., p. 59.
loans, liability of directors for, s. 164, p. 62.
may be chosen to fill vacancies in board of directors, s. 129
(¢), p. b4
may inspect books and make extracts, s, 147, p. 58.
names of, 8, 144 (a), p. 58.
number of shares held by each, 5. 144 (¢), p. 58,
proof of being, 8. 176, p. 63.

Shares

execution of trusts as to, s, 161, p. 61,

may be forfeited, s. 142 (2), p. 57,

number held by each shareholder, 5. 144 (¢), p. 58, P

of another company cannot be purchased unless authorized, s.
168, p. 62.

preference stock, s. 158, p. 60, i

transfer of, recorded in books of company, 5. 144 (¢), p. 58, %
restriction as to, ss. 138, 143, p. 57, and =, 145, 146, p. 58.
to insolvent, s, 163, p. 61, H

voting power of, 8. 155, p. 59, ;

Special Act

application of Part 11 to companies incorporated by, s, 122
p. H3.

defined, s. 120 (a), p. 52.

gives certain powers to companies, s, 123, p. 53,

may expressly except certain powers, s, 124, p. 5.

must authorize company to invest funds for purchase of an-
other company’s shares, s, 168, p. 62,

provision as to capital stock and calls thereon, s. 138, ef seq.,

p. 57.
Special General Meeting

called by requisition of shareholders, 5. 157, p. 60,

Stock
allotted must have calls of ten per cent. vearly, &. 141, p. 51.
by-laws as to regulation and allotment of, 5. 132 (a), p. 55.
company may demand calls on, s. 140, p. 57,
directors must own, in own right, s. 127, p. 54,
held as collateral security, s. 152 (2), p. 59.
allotment of, 8. 139, p. 57.
transfer of, ss. 138, 143, 145, 146, pp. 57, 58,
in other companies may be purchased provided, . 168, p. 62.
f liability of pledgor of, s. 152 (2), p. 59.
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Stock—('ontinued.
may be forfeited for default of payments, s. 142, p. 57.
purchase of stock of other companies, s. 168, p. 62.
represented by pledgor, s. 156, p. 60.
represented by trustee, s. 156, p. 60.

Ten Per cent.
upon the allotted stock to be called in each year, s, 141, p. 57.

Transfer
of shares, restriction as to, ss. 138, 143, 145, 146, pp. 57, 58.

Transfer of Stock
by shareholders to be recorded, s. 144 (e), p. 58.
order of court as to, 5. 146, p. 58,
valid only after entry in books, s. 146, p. 58.
to insolvent, . 163, p. 61,

Trust Company
cannot create preference stock, s. 134, p. 55.

Trusiees
may represent shareholders, s, 156, p. 60.
not liable but estate held responsible, s. 152 (1), p. 59.

Trusts
company not bound to see to execution of, s. 161, p. 61.
generally, s. 161, p. 61.

Tutor

may vote at meetings, s, 156, p. 60.

Undertaking
defined, 5. 120 (¢), p. 52.

Valid
transfer, only when entered, s, 146, p. 58.

Vote
by pledgor, . 156, p. 60,
proxy, . 155, p. 59,
trustee, executor, administrator, tutor, curator, guardian,
s. 156, p. 60.
governed by number of shares, s. 155, p. 59.

Voting

generally, s, 153, et seq., p. 59.

prevented by arrears in payment of calls, s. 153, p. 59.
Winding-up Act

to apply, s. 173, p. 63.
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LOAN COMPANIES—PART IIL

(After the passing of “ The Loan Companies Act,
1914,” no letters patent incorporating a loan company are
issued under the provisions of Part 111. of the Companies
Act. See 4-0 Geo. V. ¢ 40, 5, 4.)
The Loan Companies Act, 1914, was assented to 12th
June, 1914.
Sections 177-257. Pages 64-80.

BRITISH LOAN COMPANIES—PART IV.

Sections 258-268. Pages 80-82.

BRITISH AND FOREIGN MINING COMPANIES—PART V.

Sections 269-273. Pages 82-83.

SUPPLEMENT—PART VI.

Sections 274-275. Page 83.

SCHEDULE.
Forms A, B, C, D, E, F.

pages 83-88.




OFFICE CONSOLIDATION ONLY. .

The Companies Act, chapter 79, R.S.C., 1906, as
amended by 7-8 Edward VIL., chapter 16, 4-5 George
V., chapter 23 (The Companies Act Amendment Act,
1914) and 7-8 George V., chapter 25 (The Companies
Act Amendment Act, 1917).

Short Title.

1, This Act may be cited as the Companies Act.

Short title,
PART L.
JOINT STOCK COMPANIES.
Application of Part.
2. This Part applies to,—
(a) all companies incorporated under it; ol ohiis

(b) all companies incorporated under the Companies Act, Panies.
chapter one hundred and nineteen of The Revised Statutes 014 com-
of Canada, or to which that Act applied before the fifteenth
day of May, one thousand nine hundred and two, except-
ing loan companies. 2 E. VIL, e. 15, 5. 2;

(¢) all companies incroporated under T'he Companies Act,

1902, 18 E. VIL, c. 16, = 1.

Interpretation.

8. In this Part, and in all letters patent and supplementary p.q.1ons.
letters patent issued under it, unless the context otherwise
requires,—

(a) ‘the company’ or ‘a company’ means any company. A

to which this Ig'art. applies; shind d iy

(b) ‘the undertaking’ means the business of every kind :ynder-
which the company is authorized to carry on; taking.*

(¢) ‘real estate’ or ‘land’ includes messuages, lands, tene- « Rea
ments, and hereditaments of any tenure, and all immovy- estate’
able property of any kind;

(d) ‘shareholder’ means every subseriber to or holder of ‘share.
stock in the company, and includes the personal repre- holder
sentatives of the shareholder;

(e) ‘manager’ includes the cashier and his secretary;
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(f) ‘court’ means in Ontario, the Supreme Court of
Ontario; in Quebee, the Superior Court in and for that
province; in Nova Scotia, New- Brunswick, British
Columbia and Prince Edward Island, the Supreme Court
in and for each of those provinces, respectively; in Mani-
toba, the Court of King's Bench for Manitoba; in the
provinces of Saskatchewan and Alberta, a superior court;
and in the Yukon Territory, the Territorial Court. 7-8
Geo, V., c. 25, s 2.

(g) ‘judge’ means in the said respective provinces and
Territory a judge of the said courts respectively. 2 E.
VIL, e. 15, ss. 3, 53 and 79.

(h) ‘debenture’ includes bonds and debenture stock. 7-8
Geo. V., c. 25, 5. 2.

Preliminarics.

4. The provisions of this Part relating to matters prelim-
inary to the issue of the letters patent or supplementary letters
patent shall be deemed directory only, and no letters patent or
supplementary letters patent issued under this Part shall be
held void or voidable on account of any irregularity in respect
of any matter preliminary to the issue of the letters patent or
supplementary letters patent. 2 E. VIL, e, 15, s, 4.

Formation of New Companies.

8. (1) The Secretary of State of Canada may, by letters
patent under his seal of office, grant a charter to any number of
persons, not less than five, who apply therefor, constituting such
persons, and others who have become subscribers to the memor-
andum of agreement hereinafter mentioned and who thereafter
become sharcholders in the company thereby ereated, a body
corporate and politie, for any of the purposes or objects to
which the legislative authority of the Parliament of Canada
extends, except the construction and working of railways or
of telegraph or telephone lines, the business of insurance, the
business of a trust company, the business of a loan company and
the business of banking and the issue of paper money : Provided,
however, that nothing in this part of the Aect shall be construed
to prevent companies incorporated thereunder from exchang-
ing reciprocal contracts of indemnity against loss by fire or
otherwise, under the plan known as inter-insurance. 7-8 Geo.
Voo ol

2. Nothing in this Part shall be construed to authorize any
company to issue any note payable to the bearer thereof or any
promissory note intended to be circulated as money or as the
note of a bank or to engage in the business of banking or insur-
ance. 2 E. VIL, s, 15, ss. 5 and 24.
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6. The Governor in Council may, from time to time, desig- gear.
nate the seal of office to be used by the Secretary of State as
the seal under which letters patent may be granted under this
Act, 2E, VIL, c. 15,8 %.

7. The applicants for such letters patent, who must be of Application.
the full age of twenty-one years, shall file in the Department of
the Secretary of State an application setting forth the following
particulars:—
(a) The proposed corporate name of the company, which Name.
shall not be that of any other known company, incorpor-
ated or unincorporated, or any name liable to be con-
founded therewith, or otherwise, on public grounds,
objectionable ;
(b) The purposes for which its incorporation is sought;  Purposes.
(¢) The place within Canada which is to be its chief place Chiet place
of business; of Suviness.
(d) The proposed amount of its capital stock; Capital,
(e) The number of shares and the amount of each share; Shares.
(f) The names in full and the address and calling of each Applicants.
of the applicants, with special mention of the names of not
more than fifteen and not less than three of their number,
who are to be the first or provisional directors of the com-
pany;
(g9) The amount of stock taken by each applicant, the Stock taken
amount, if any, paid in upon the stock of each applicant, :::'dl"""“"‘
and the manner in which the same has been paid, and is
held for the company. 2 E. VIL, e. 15, 5. 6.

Tas (1) When the application is for the creation of a sppication
corporation to carry on in more than one provinee of without
Canada, without pecuniary gain, objects of a national, patriotic, i -
religious, philanthropie, charitable, scientifie, artistie, soecial,
professional, or sporting character, or the like, the applicants
for such letters patent, who must be of the full age of twenty-
one years, shall file in the Department of the Secretary of
State an application setting forth:—

(a) The proposed corporate name, which shall not be that Name.

of any other known corporation, association or body
incorporated or unincorporated, or any name liable to
be confounded therewith, or otherwise, on public grounds,
objectionable ;

(b) The purposes for which incorporation is sought; Purposes.

(¢) The place within Canada where its chief office is to Chief place

be si(uated; of business,

(d) The names in full and the address and calling of each Applicants.

of the applicants, with special mention of the names of
not more than fifteen and not less than three of their
number, who ‘are to be the first or provisional directors
or trustees of the corporation.

75292—1}
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(2) The application shall be accompanied by a memoran-
dum of agreement, in duplicate, which shall set out the by-laws
or regulations of the corporation and shall, more particularly,
provide by-laws or regulations upon the following matters:—

(a) Conditions of membership, including societies or com-

panies becoming members of the corporation;

(b) Mode of holding meetings, rights of voting and of

making, repealing or amending by-laws or regulations

(¢) Appointment and removal of the directors, trustees,

committee or officers, and their respective powers and
remuneration ;

(d) Provision for audit of accounts and appointment of

auditors;

(e) Determination whether or how members may withdraw

from the corporation ;

(f) Provision for custody of seal and certifying of docu-

ments issued by the corporation.

(3) Any of the by-laws or regulations the applicants desire
may be embodied in the letters patent but in such case shall
not be repealed or amended except by the issue of supplemen-
tary letters patent.

4. By-laws or regulations not embodied in the letters patent
may be repealed or amended, but such variation or amendment
shall not be in force or acted on until the approval of the
Secretary of State of Canada has been obtained.

(5) Any existing corporation created by or under any Act
of the Parliament of Canada for any of the objects mentioned
in subsection (1) of this section may apply under this section
for the issue of leiters patent creating it a corporation under
those provisions of Part I of this Act which apply to corpora-
tions created under this section, and upon the issue of such
letters patent the said provisions shall apply to the corporation
created thereby.

(6) 1. The following provisions of Part I of this Act shall
not apply to corporations created under this section, namely,
sections 7, Tn, 8, 9, 26, 33, 38 to 43, both inclusive, 43a to
43p, both inclusive, 45 to 54, both inclusive, 54a to 54r, both
inclusive, 55 to 68, both inclusive, 684, 70 to 78, both inclusive,
80 to 84, both inclusive, 86 to 88, both inclusive, paragraphs
(d) and (e) of section 89, section 90, 944 to 94c, both inclusive,
101 to 104, both inclusive, paragraphs (j) and (k) of subsec-
tion 2 of section 105, and sections 114, 115,

2. The other sections of Part T of this Act shall apply
to corporations created under this section,

(7) In applying to corporations created under this section
those sections of Part T of this Act which apply to such
corporations :—

(a) the word ‘company’ shall be deemed to mean a cor-
poration so created ;

(b) the word ‘shareholder’ shall be deemed to mean a
member of such a corporation ;
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(¢) a provision that the votes of shareholders representing a Proportion
specified proportion in value of the stock of a company shall hioee ® f
be requisite for any purpose shall be deemed to mean that the
votes of a like proportion in number of the'members of the
corporation are requisite for that purpose. 7-8 Geo. V., c. 25,

s 4

8. (1) Upon the formation or reorganization of any com- jeue of
pany, the letters patent may provide for the issue of the shares ghates
of the eapital stock of such company without any nominal or nominal or
par value, except in the case of preferred stock having a pre- par value.
ference as to principal ; and,

(a) If such preferred stock or any part thereof has a pre- giatement
ference as to principal, the letters patent shall state the BN
amount of such preferred stock having such preference, stock.
the particular character of such preference, and the
amount of each share thereof, which shall be five dollars or
some multiple of five dollars, but not more than one
hundred dollars; and,

(b) The letters patent shall set out the amount of capital statement
with which the company will carry on business, which 3a.i%,
amount shall be not less than the amount of preferred
stock (if any) authorized to be issued with a preference
as to principal, and in addition thereto a sum equivalent
to five dollars or to some multiple of five dollars for every
share authorized to be issued other than such preferred
stock; but in no event shall the amount of such capital
be less than five hundred dollars.

(2) Such statement in the letters patent shall be in lieu of

any statements prescribed by this Act as to the amount or the
maximum amount of the capital stock or the number of shares
into which the same shall be divided, or the amount or the par
value of such shares,

(3) Each share of the capital stock without nominal or gquanty
par value shall be equal to every other share of the capital °f shares.
stock, subject to the preferences given to the preferred shares,
if any, authorized to be issued. Every certificate of shares with-
out nominal or par value shall have plainly written or printed
upon its face the number of such shares which it represents
and the number of such shares which the company is author-
ized to issue, and no such certificate shall express any nominal
or par value of such shares. The certificates of preferred shares
having a preference as to principal shall state briefly the
amount which the holder of any of such preferred shares shall
be entitled to receive on account of principal from the sur-
plus assets of the company in preference to the holders of
other shares, and shall state briefly any other rights or pre-
ferences given to the holders of such shares,

(4) The issue and allotment of shares authorized by this shares to be
section, other than shares of preferred stock having a prefer- 2ottt 40

ence as to prineipal, may be made for such consideration as by Board s
Y Letters

may be prescribed in the letters patent, or as may be fixed by paient




Companies. Part L -

the board of directors pursuant to authority conferred in the
letters patent, or if the letters patent do not so provide, then
by the consent of the holders of two-thirds of each class of
shares then outstanding given at a meeting called for that pur-
pose in such manner as is preseribed by the by-laws. Any and all
shares issued as permitt«r by this section shall be deemed fully
paid and non-assessable and the holder of such shares shall not
be liable to the company or to its creditors in respoct thereof.

(5) A company to which this section applies shall not begin
to carry on business nor incur debts until the amount of capital
stated in the letters patent has been fully paid in money, or in
property taken at its actual value. In case the amount of capital
stated in the letters patent is increased as provided by this Act,
such company shall not increase the amount of its indebtedness
then existing until it has received in money or property the
amount of such increase of its stated capital. Any of the
directors of the company who assent to the creation of any debt
in violation of this section shall be liable jointly and severally
for such debt; but no action shall be brought against any such
director unless within one year after the debt has been incurred
the creditor has served upon the director written notice of
intention to hold him personally liable for such debt.

(6) A company to which this section applies shall not be
subject to section 26 of this Act.

(7) A company to which this section applies shall not
declare any dividend which reduces the amount of its capital
below the amount stated in the letters patent as the amount
of capital with which the company will carry on business. In
case any such dividend shall be declared, the directors in
whose administration the same shall have been declared, except
those who may have caused their dissent therefrom to be
entered upon the minutes of such directors at the time, or
who were not present when such action was taken, shall
be liable jointly and severally to such company and to the
creditors thereof to the full amount of any loss sustained
by etw\ company or by its ereditors respectively by reason of

such dividend. 7-8 Geo. V., c. 25, s. 4.

Form of
application,

Memoran-
dum of
agreement.

8. Vhe application shall be in accordance with form A in
the schedule to this Act and may ask to have embodied in the
letters patent then applied for, any provision which could under
this Part be contained in any by-law of the company or of the
directors approved by a vote of shareholders, which provision
8o embodied shall not, unless power is given therefor in the
letters patent, be subject to repeal or alteration by any by-law.
SE VIL,c. 15,8 7.

9. The application shall be accompanied by a memorandum
of agreement in duplicate under seal which shall be in accord-
ance with form B in the schedule to this Act. 2 E. VIL,
0. 15,8 7.




Part 1. Companies. 7

10. Before the letters patent are issued the applicants shall Condition
establish to the satisfaction of the Secretary of State the suffi- issuing ot
ciency of their application and memorandum of agreement and }fters |
the truth and sufficiency of the facts therein set forth, and that establishea.
the proposed name is not the name of any other known incor-
porated or unincorporated company or one likely to be con-
founded with any such name; and for that purpose the Seere-
tary of State shall take any requisite evidence in writing by
oath or affirmation or by solemn declaration and shall keep of
record any such evidence so taken. 2 E. VIL, e. 15, s. 7.

11, The letters patent shall recite such of the established Averments
averments in the application and memorandum of agreement polbed )
as to the Secretary of State seems expedient. 2 E. V1L, e. 15,

s. 8,

12, The Secretary of State may give to the company a Name of
corporate name, different from that proposed by the applicants ™™™
if the proposed name is objectionable, 2 E. VIL, ¢. 15, 8. 9.

18. Notice of the granting of the letters patent shall be Dot 12 %
forthwith given by the Secretary of State of Canada by one ™
insertion in the Canada Gazette, in the form C in the Schedule
to this Act; and thereupon, from the date of such letters patent,
the persons therein named, and such persons as have become
subseribers to the memorandum of agreement or who thereafter

become shareholders in the company, and their successors, shall
be a body corporate and politie, by the name mentioned in the
letters patent. 7-8 Geo. V., ¢. 25, s. 5.

L
As to Existing Companies.

14. Any company heretofore incorporated for any purpose Fxistng
or objeet for wi .ch letters patent may be issued under this Part, may be in-
whether under a special or a general Act, and now being a sub- “Perated.
sisting and valid corporation, may apply for letters patent to
carry on its business under this Part, and the Secretary of
State, with the approval of the Governor in Council, may
direct the issue of letters patent incorporating the shareholders
of the said company as a company under this Part.

2. Upon the iscuing of such letters patent all the rights, pro- Eftect ot
perty and obliguiions of the former company shall be and jater:.
become transferred to the new company, and all proceedings
may be continued or commenced by or against the new com-
pany that might have been continued or commenced by or
against the old company.

3. It shall not be necessary in any such letters patent to Names of
set out the names of the shareholders, holders.

4. After the issue of such letters patent the company shall soromid
be governed in all respects by the provisions of this Part, except patent.
that the liability of the shareholders to creditors of the old
company shall remain as at the time of the issue of the letters
patent. 2 E, VII,, ¢, 15, s, 11,
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15. If a subsisting company applies for the issue of letters
atent under this Part, the Secretary of State may, by the
etters patent, extend the powers of the company to such other

objects for which letters patent may be issued under this Part
as the applicant desires, and as the Secretary of State thinks
fit to include in the letters patent, 2 E, VIL, ¢. 15, 5. 12.

16, The Secretary of State may in any letters patent issued
under this Part to any subsisting company name the first
directors of the new company, and the letters patent may be
issued to the new company by the name of the old company or
by another name, 2 L. VIL, c. 15, s, 12,

17. Any company incorporated under any general or
special Act of any of the provinces of Canada, and any com-
pany duly incorporated under the laws of the United King-
dom or of any foreign country for any of the purposes or objects
for which letters patent may Lo issued under this part, and
being at the time of the application a subsisting and valid cor-
poration, may apply for letters patent under th's Part, and the
Secretary of State, upon receiving satisfactory evidence that
the Act of incorporation or charter of the company so applying
is valid and subsisting and that no public or private interest
will be prejudiced, may issue leticrs patent incorporating the
shareholders of the company so applying as a company under
this Part, limiting, if necessary, the powers of the said com-
pany to such purposes or objects as might have been granted
had the sharcholders applied in the first instance to the
Secretary of State for letters patent under this Part, and
thereupon all the rights, property and obligations of the former
company shall be and become transferred to the new company,
and all proceedings may be continued or commenced by or
against the new company that might have been continued or
commenced by or against the old company.

2. It shall not be necessary in any such letters patent to set
out the names of the shareholders,

3. After the issue of such letters patent the company shall
be governed in all respects by the provisions of this Part,
except that the liability of the shareholders to creditors of the
old company shall remain as at the time of the issue of the
letters patent. 2 E. VII,, e. 15, & 13,

18. Every company desirous of obtaining letters patent
under the last preceding section shall first file in the office of
the Secretary of State of Canada a certified copy of the charter
or Act incorporating the company, and shall also designate the
place in Canada where its prineipal office will be situated and
the name of the agent or manager in Canada authorized to
represent the company and to accept process in all suits and
proceedings against the company for any liabilities incurred by
the company therein. 2 E. VII,, ¢, 15, s, 13,

A s oA A A~ e
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19, Every such company to which such letters patent have Return to
been granted, when so required, shall make a return to the “™*¢"
Secretary of State of the names of its shareholders, the amount
of its paid-up capital and the value of its real and personal
estate held in Canada, and, in default of making the said
return within three months, the letters patent may be can-
celled. 2 E. VIL,, c. 15,8, 13,

20. Notice of the issue of such letters patent shall be pub- Publication
lished in the Canada Gazelte. 2 E. V1L, c. 15, s, 13, s

Change of Name.

21. If it is made to appear to the satisfaction of the Secre- Minister
tary of State that the name of a company, given by original or Jt¥ chanse
supplementary letters patent issued under this Part, is the same supple-
as the name of an existing incorporated or unincorporated juee”
company, or so similar thereto as to be liable to be confounded
therewith, the Secretary of State may direct the issue of supple-
mentary letters patent, reciting the former letters and changing
the name of the company to some other name which shall be set
forth in the supplementary letters patent. 2 E. VIL,, e, 15,

s. 14,

22. When a company is desirous of adopting another name, Company
the Secretary of State, upon being satisfied that the change i ohtate
desired is not for any improper purpose, may direct the issue name.
of supplementary letters patent, reciting the former letters
patent and changing the name of the company to some other
name, which shall be set forth in the supplementary letters
patent. 2 E, VII, c. 15, s. 15,

28. No alteration of name under the two sections last pre- Change not
ceding shall affect the rights or obligations of the company; \iehts or
and all proceedings may be continued or commenced by or ovligations.
against the company under its new name that might have been
continued or commenced by or against the ecompany under its
former name. 2 E. VIL, e. 15, 5. 16,

Fees and Forms.

24. The Governor in Council may establish, alter and Taritt by
regulate the tariff of fees to be paid on application for any |} cousen.
letters patent or supplementary letters patent under this Part,
on filing any document, on any certificate issued under this
Act, on making any return under this Act and on the making
of any search of the files of the Department of the Secretary
of State of Canada respecting a company. The amount of
any fee may be varied according to the nature of the company,
the amount of the capital stock, or other particulars, as the
Governor in Council deems fit. 7-8 Geo. V., c. 25, s. 6.
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2. No steps shall be taken in the Department of the Secretary
of State towards the issue of any letters patent or supplementary
letters patent under this Part, until after all fees therefor are
duly paid. 2 E. VIL, e. 15, ss. 13 and 17.

28. The Governor in Council may prescribe the forms of
proceedings and registration in respect to letters patent and
supplementary letters patent issued under this Part, and in
respect to all other matters requisite for carrying out the
objects of this Part. 2 E. VIL, e. 15, 5. 17.

Commencement of Business.

26. The company shall not commence its operations or incur
any liability before ten per centum of its authorized capital has
been subscribed and paid for. 2 E. VIL, e. 15, s, 18,

Forfeiture of Charter.

27. In case of non-user by the company of its charter for
three consecutive years or in case the company does not go into
actual operation within three years after the charter is granted,
such charter shall be and become forfeited. 2 E. VIL, e. 15,
s 19,

General Powers and Duties of the Company.

28. All powers given to the company by letters patent or
supplementary letters patent shall be exercised subject to the
provisions and restrictions contained in this Part. 2 E. VIT,,
e 15, s. 20,

29. The company may acquire, hold, mortgage, sell and
convey any real estate requisite for the carrying on of the
undertaking of the company.

2. The company shall in no case make any loan to any share-
holder of the company,

3. The company shall forthwith upon incorporation under
this Part, become and be vested with all property and rights,
real and personal, theretofore held by it or for it under any
trust created with a view to its incorporation, and with all the
powers, privileges and immunities, requisite or incidental to
the carrying on of its undertaking, as if it was incorporated by
a special Act of Parliament, embodying the provisions of this
Part and of the letters patent and supplementary letters patent
issued to such company. 2 E. VIIL,, e. 15, ss, 21 and 70.

80. The company shall, at all times, have an office in the
city or town in which its chief place of business in Canada is
situate, which shall be the legal domicile of the company in
Canada; and the company may establish such other offices and
agencies elsewhere as it dicms expedient.

2. Notice of the situation of such principal office and of any
change therein shall be published in the Canada Gazelte. 2
E. VII,, e 15, s. 92.
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81. Every deed which any person, lawfully empowered in Asts of
that behalf by the company as its attorney, signs on behalf of Dinding,
the company and seals with his seal, shall be binding on the
company and shall have the same effect as if it was under the
seal of the company., 2 E. VIL, e. 15, 5. 23,

82, Every contract, agreement, engagement or bargain Contracts,
made, and every bill of exchange drawn, accepted or endorsed, pnaies on
and every promissory note and cheque made, drawn or company.
endorsed on behalf of the company, by any agent, officer or
servant of the company, in general accordance with his powers
as such under the by-laws of the company, shall be binding
upun the company.

. In no case shall it be necessary to have the seal of the Cases where
compau\ affixed to any such contract, agreement, engagement, ;'e:l..".?ry
bargain, bill of exchange, promissory note or cheque, or to
prove that the same was made, drawn, accepted or endorsed,
as the case may be, in pursnance of any by-law or special vote or
order.

3. No person so acting as such agent, officer or servant of No inai-
the company shall be thereby subjected individually to any }:'..,m',,
liability whatever to any third person. 2 E. VIL, e. 15, s. 24.

88. The company shall keep its name, with the word Name with
limited after the name, painted or affixed, in letters easily ‘umitea’
legible, in a conspicuous position on the outside of every office feiumed |
or place in which the business of the company is carried on, in certain
and shall have its name, with the said word after it, engraven in "™
legible characters, on its seal, and shall have its name, with the
said word after it in legible characters, mentioned in all notices,
advertisements and other official publications of the company
and in all bills of exchange, promissory notes, endorsements,
cheques and orders for money or goods purporting to be signed
by or on behalf of such company, and in all bills of parcels,
invoices and receipts of the company. 2 E. VIL, e. 15, 5. 25,

Obtaining of further Powers.

84. The company may, from time to time, by a resolution Company
passed hy the votes of shareholders representing at least two- qutnorize
thirds in value of the subscribed stock of the company, at a directors
special general meeting called for the purpose, authorize the extend or
directors to apply for supplementary letters patent, extending """:r'.
the powers of the company to such further or other purposes
or objects for which a company may be mcorporlu'd under
this Part, or reducmg. limiting, amending or varying such
rowera, or any provisions of the letters patent or mpplemenurg

tters patent issued to the company, as are defined in sue
resolution. 4-5 Geo. V., ¢. 23, 5. 4.

85. The directors may, at any time within six months after Application
the passing of any such resolution, make application to T
Secretary of State, for the issue of such supplementary letters
patent. 2 E, VIL, e, 15, 8. 27.
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86, Before such supplementary letters patent are issued,
the applicants shall establish to satisfaction of the Secre-
tary of State the due passing of the resolution authorizing the
application, and for that purpose the Secretary of State shall
take any requisite evidence in writing, by oath or affirmation,
or by statutory declaration under the Canada Evidence Act,
and shall keep of record any such evidence so taken. 2 E.
V1L, c. 15, 8. 28,

87. Upon the due passing of such resolution being so estab-
lished, the Secretary of State may grant supplementary letters
patent extending the powers of the company to all or any of
the objects defined in the resolution; and notice thereof shall
be forthwith given by the Secretary of State in the Canada
Gazette, in the form D in the schedule to this Aect.

2. From the date of the supplementary letters patent, the
undertaking of the company shall extend to and include the
further or other purposes or objects set out in the supplemen-
tary letters patent as fully as if such further or other purposes
or objects were mentioned in the original letters patent.

Liability of Shareholders.

88, The shareholders of the company shall not, as such, be
responsible for any act, default or liability of the company, or
for any engagemeut, claim, payment, loss, injury, transaction,
matter or thing relating to or connected with the company,
beyond the amount unpaid on their respective shares in the
capital stock thereof. 2 E. VIL, c. 15, s. 30,

89. Every shareholder, until the whole amount of his shares
has been paid up, shall be individually liable to the creditors
of the company to an amount equal to that not paid up thereon;
but he shall not be liable to an action therefor by any creditor
until an execution at the suit of such creditor against the com-
pany has been returned unsatisfied in whole or in part.

2. The amount due on such execution, not exceeding the
amount unpaid on his shares, as aforesaid, shall be the amount
recoverable, with costs, from such shareholder.

8. Any amount so recoverable, if paid by the shareholder,
shall be considered as paid on his shares, 2 E. VIL, ¢, 185,
s. 31,

40. Any shareholder may plead by way of defence in whole
or in part to any action by any ereditor under the last preced-
ing section any set-off which he can set up against the com-
pany except a claim for unpaid dividends, or a salary or allow-
ance as a president or a director of the company. 2 E, VIL,
e 15, s 31,




Part I Companies. 13

41. No person, holding stock in the company as an exe- Trustees,
cutor, administrator, tutor, curator, guardian or trustee of or §i e
for any person named in the books of the company as being so
represented by him, shall be personally subjeet to liability as
a shareholder; but the estate and funds in the hands of such
person shall be liable in like manner, and to the same extent, Estate
as the testator or intestate would be if living, or the minor, !able
ward or interdicted person, or the person interested in such
trust fund would be, if competent to act and holding such stock
in his own name,

2. No person holding such stock as collateral security shall Holder ot
be personally subject to such liability, but the person pledging sujiaers,
such stock shall be considered for the purposes of such liability security.
as holding the same and shall be liable as a shareholder accord-
ingly. 2 E. VIL, c. 15, . 32.

42, Every such executor, administrator, curator, guardian Trustees
or trustee shall represent the stock held by him, at all meetings jtocx eng
of the company, and may vote as a shareholder; and every pledgeor.
person who pledges his stock may represent the same at all such
meetings and, notwithstanding such pledge, vote as a share-
holder. 2 E. VIL, e. 15, 5. 33,

Prospectus.

43. In this Act, unless the context otherwise requires, the pennition
word  prospectus’ shall have the meaning hereby assigned to [ Pro-
it, that is to say: ‘ Prospectus ’ means any prospectus, notice,
circular, advertisement or other invitation offering to the public
for subscription or purchase any shares or debentures of a
company. 7-8 Geo, V., ¢, 25, 5. 7. Imp, Act, 1908, s. 285.

43.. (1) Every prospectus issued by or on behalf of a Filing of
company or in relation to any intended company shall be Prospectus.
dated, and that date shall, unless the contrary be proved, be
taken as the date of publication of the prospectus.

(2) A copy of every such prospectus, signed by every
person who is named therein as a director or proposed
director of the company, or by his agent authorized in writing.
shall be filed for registration with the Secretary of State of
Canada, on or before the date of its publication, and no such
prospectus shall be issued until a copy thereof has been so
filed for registration.

(3) The Secretary of State of Canada shall not register
any prospectus unless it is dated, and the copy thereof signed.
in manner required by this section.

(4) Every prospectus shall state on the face of it that
a copy has been filed for registralion as required by this
section,

(5) If a prospectus is issued without a copy thereof being
so filed, the company, and every person who is knowingly
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a party to the issue of the prospectus, shall be liable on sum-
mary conviction to a fine not exceeding twenty dollars for every
day from the date of the issue of the prospectus until a copy
thereof is so filed. 7-8 Geo. V., c. 25,8, 7. Imp. Act, 1908,
8. 80, !

43s. (1) Every prospectus issued by or on behalf of a
company, or by or on behalf of any person who is or has been
engaged or interested in the formation of the company, must
state,—

(a) the contents of the letters patent and supplementary
letters patent, with the names, descriptions, and addresses
of the signatories to the petition for incorporation, and
the number of shares subscribed for by them respectively ;
and the number of founders’ or management or deferred
shares, if any, and the nature and extent of the interest
of the holders in the property and profits of the company;
and,

(b) the number of shares, if any, fixed by the by-laws of
the company as the qualification of a director, and any
provision in the said by-laws as the remuneration of the
directors; and,

(¢) the names, deseriptions, and addresses of the directors
or proposed directors; and,

(d) the minimum subseription on which the directors may
proceed to allotment, and the amount payable on appli-
cation and allotment on each share; and in the case of a
second or subsequent offer of shares, the amount offered
for subseriptions on each previous allotment made within
the two preceding years, and the amount actually allotted
and the amount, if any, paid on the shares so allotted;
and,

(e) the number and amount of shares and debentures
which within the two preceding years have been issued,
or agreed to be issued, as fully or partly paid up otherwise
than in cash, and in the latter case the extent to which
they are so paid up, and in either case the consideration
for which those shares or debentures have been issued or
are proposed or intended to be issued ; and,

(f) the names and addresses of the vendors of any pro-

perty purchased or acquired by the company, or pro-

posed so to be purchased or acquired, which is to be paid
for wholly or partly out of the proceeds of the issue
offered for subseription by the prospectus, or the pur-
chase or acquisition of which has not been completed at
the date of issue of the prospectus, and the amount pay-
able in cash, shares, or debentures, to the vendor, and
where there is more than one separate vendor, or the
company is a sub-purchaser, the amount so payable to
each vendor: Provided that where the vendors or any of

6 O B o
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them are a firm the members of the firm shall not be
treated as separate vendors; and,

(g) the amount (if any) paid or payable as purchase
money in cash, shares or debentures, for ang' such pro-
perty as aforesaid, specifying the amount (if any) pay-
able for good-will ; and,

(h) the amount (if any) paid within the two preceding
years, or payable, as commission for subscribing or agree-
ing to subscribe, or procuring or agreeing to procure sub-
scriptions, for any shares in, or debentures of, the com-
pany, or the rate of any such commission: Provided
that it shall not be necessary to state the commission pay-
able to sub-underwriters; and,

(i) the amount or estimated amount of preliminary expen-
ses; and,

(7) the amount paid within the two preceding years or
intended to be paid to any promoter, and the considera-
tion for any such payment; and,

(k) the dates of and parties to every material contract, and
a reasongble time and place at which any material con-
tract or a copy thercof may be inspected: Provided that
this requirement shall not apply to a contract entered
into in the ordinary course of the business carried on or
intended to be earried on by the company or to any con-
tract entered into more than two years before the date of
issue of the prospectus; and,

(1) the names and addresses of the auditors (if any) of the
company ; and,

(m) full particulars of the nature and extent of the inter-
est (if any) of every director in the promotion of, or in
the property proposed to be acquired by, the company, or,
where the interest of such a director consists in being a
partner in a firm, the nature and extent of the interest
of the firm with a statement of all sums paid or agreed
to be paid to him or the firm in cash or shares or other-
wise by any petson either to induce him to become or to
qualify him as, a director, or, otherwise for services ren-
dered by him or by the firm in connection with the pro-
motion or formation of the company, and,

(n) where the company is a company having shares of
more than one class, the right of voting at meetings of
the company conferred by the several classes of shares
respectively.

(2) For the purposes of this section every person shall be
deemed to be a vendor who has entered into any contract,
absolute or conditional, for the sale or purchase, or for any
option of purchase, of any property to be acquired by the
company, in any case where,—

(a) the purchase money is not fully paid at the date of

issue of the prospectus; or,
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(b) the purchase money is to be paid or satisfied wholly
or in part out of the proceeds of the issue offered for
subseription by the prospectus; or,

(¢) the contract depends for its validity or fulfilment on
the result of that issue.

(3) Where any of the property to be acquired by the com-
pany is to be taken on lease, this section shall apply as if the
expression ‘ vendor’ included the lessor, and the expression
‘ purchase money’ included the consideration for the lease,
and the expression ‘sub-purchaser’ included a sub-lessee.

(4) Any condition requiring or binding any applicant for
shares or debentures to waive compliance with any requirement
of this section, or purporting to affect him with notice of any
contract, document, or matter not specifically referred to in the
prospectus, shall be void.

(5) Where any such prospectus as is mentioned in this
section is published as a newspaper advertisement, it shall
not be necessary in the advertisement to specify the contents
of the letters patent and supplementary letters patent, the
signatories to the petition for incorporation, and the number
of shares subscribed for by them.

(6) In the event of non-compliance with any of the
requirements of this section, a director or other person respon-
sible for the prospectus shall not incur any liability by reason
of the non-compliance, if he proves that,—

(a) as regards any matter not disclosed, he was not cogni-

zant thereof; or,

(b) the non-compliance arose from an honest mistake of
fact on his part;

Provided that in the event of non-compliance with the
requirements contained in paragraph (m) of subsection (1)
of this section no director or other person shall incur any
liability in respect of the non-compliance unless it be proved
that he had knowledge of the matters not disclosed.

(7) This section shall not apply to a circular or notice
inviting existing members or debenture holders of a company
to subscribe either for shares or for debentures of the company,
whether with or without the right to renounce in favour of
other persons; but subjeet as aforesaid, this section shall apply
to any prospectus whether issued on or with reference to the
formation of a company or subsequently.

(8) The requirements of this section as to the letters patent
and supplementary letters patent and the qualification, remun-
eration, and interest of directors, the names, descriptions, and
addresses of directors or proposed directors, and the amount or
estimated amount of preliminary expenses, shall not apply
in the case of a prospectus issued more than one year after the
date at which the company commenced business.

(9) Nothing in this section shall limit or diminish any
liability which any person may incur under the general law
or this Act apart from this section. 7-8 Geo. V., e. 25, 8. 7.
Imp. Acet, 1908, s. 81,
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43c. (1) A company which does not issue a prospectus
on or with reference to its formation, shall not allot any of
its shares or debentures unless before the first allotment of
cither shares or debentures there has been filed with the Secre-
tary of State of Canada a statement in lieu of prospectus signed
by every person who is named therein as a director or a proposed
director of the company or by his agent authorized in writing,
in the form and containing the particulars set out in Form F
in the Schedule to this Act. 7-8 Geo, V., ¢, 25, 8. 7. Imp, Act,
1908, s. 82 (1).

(2) This section shall not apply to a private company or
to a company which has allotted any shares or debentures
before the first day of January, 1918, Imp. Aet, 1908, s.
82 (2).

(3) For the purposes of this section the expression  private
company’ means a company which by its letters patent or
supplementary letters patent,—

(a) restriets the right to transfer its shares; and,

(b) limits the number of its members (exelusive of persons
who are in the employment of the company and of persons
who having been formerly in the employment of the com-
pany were, while in such employment, and have continued
after the termination of such employment, to be members
ofof the company) to fifty; and,

(¢) prohibits any invitation to the publie to subseribe for
any shares or debentures of the company. Imp. Acts,
1908, s. 121 (1) and 3 and 4, GGeo. V., ¢. 25.

(4) A private company may, subject to anything contained
in the letters patent and supplementary letters patent, by
passing a resolution at a special general meeting of the company
called for that purpose and by filing with the Secretary of Stare
of Canada such a statement in lien of prospeetus as the company,
if a public company, would have had to file before allotting
any of its shares or debentures and by obtaining supplementary
letters patent confirming the resolution, turn itself into a public
company. T7-8 Geo, V., ¢. 25,8, 7. Imp. Aet, 1908, s. 121 (2).

(5) Where two or more persons hold one or more shares
in a company jointly they shall, for the purposes of this seetion
be treated as a single sharcholder. 7-8 Geo, V., e. 25, 5. 7.
Imp. Aet, 1908, s. 121 (3).

430. (1) Where a prospeetus invites persons to subseribe
for shares in or debentures of a company, every person who is
a director of the company at the time of the prospectus, and
every person who has authorized the naming of him and is
named in the prospectus as a director or as having agreed to
become a director either immediately or after an interval of
time, and every promoter of the company, and every person
who has authorized the issue of the prospectus, shall be liable
to pay compensation to all persons who subseribe for any shares

752922
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or debentures on the faith of the prospectus for the loss or
damage they may have sustained by reason of any untrue
statement therein, or in any report or memorandum appearing
on the face thereof, or' by reference incorporated therein or
issued therewith, unless it is proved,—

(a) With respect to every untrue statement not purporting
to be made on the authority of an expert, or of a publie
official document or statement, that he had reasonable
ground to believe, and did up to the time of the allotment
of the shares or debentures, as the ease may be, believe,
that the statement was true; and,

(b) ‘With respect to every untrue statement purporting
to be a statement by, or contained in what purports to
be a copy of or extract from a report or valnation of,
an expert, that it fairly represented the statement, or
was a correct and fair copy of or extract from the report
or valuation: Provided that the director, person named
as director, promoter, or person who authorized the issue
of the prospectus, shall be liable to pay compensation as
aforesaid if it is proved that he had no reasonable ground
to believe that the person making the statement, report,
or valuation was competent to make it; and,

(¢) With respect to every untrue statement purporting to
be a statement made by an official person or contained in
what purports to be a copy of or extract from a publie
official document, that it was a correct ai foir representa-
tion of the statement or copy of or e:iruet from the
document, unless it is proved,—

(i} that having consented to become a director of the
company he withdrew his consent before the i=suc of the
prospectus and that it was issued without his anthority
or consent; or, -

(i) that the prospectus was issued without his knowledge
or consent, and that on becoming aware of its issue he
{orthwith gave reasonable public notice that it was issued
without his knowledge or consent; or,

(iii) that after the issue of the prospectus and before allot-
ment thereunder, he, on becoming aware of any untrue
statement therein, withdrew his conszent thereto, and gave
reasonable publie notice of the withdrawal, and of the
reason therefor.

(2) Where a company existing on the first day of Septem-
ber, one thousand nine hundred and seventeen, has issued
shares or debentures, and for the purpose of obtaining further
capital by subseriptions for shares or debentures issues a pros-
pectus, a director shall not be liable in respect of any state-
ment therein, unless he has authorized the issue of the pros-
pectus, or has adopted or ratified it.

(3) Where the prospectus contains the name of a person as
a director of the company, or as having agreed to become a
director thereof, and he has not consented to become a direetor,
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or has withdrawn his consent before the issue of the prospectus,
and has not authorized or consented to the issue thereof, the
directors of the company, except any without whose know-
ledge or consent the prospectus was issued, and any other per-
son who authorized the issue thereof, shall be liable to indem-
nify the person named as aforesaid against all damages, costs,
and expenses to which he may be made liable by reason of his
name having been inserted in the prospectus, or in defending
himself against any action or legal proceedings brought against
him in respect thereof.

(4) Every person who, by reason of his being a director
or named as a director or as having agreed to become a direc-
tor, or of his having authorized the issue of the prospee-
tus, becomes liable to make any payment under this section,
may recover contribution, as in the case of contract, from
any other person who, if sued separately, would have been
liable to make the same payment, unless the person who has
become so liable was, and that other person was not, guilty
of fraudulent misrepresentation.

(5) For the purposes of this section,—

The expression “ promoter” means a promoter who was a
party to the preparation of the prospectus, or of the por-
tion thereof containing the untrue statement, but does not
include any person by reason of his acting in a profes-
sional capacity for persons engaged in procuring the for-
mation of the company.

The expression “expert” includes engineer, valuer,
accountant and any other person whose profession gives
authority to a statement made by him. 7-8 Geo. V., c.
25,8 7. Imp. Act, 1908, s. 8}.

Holding Stock of other Companies.

44. The company shall not under any circumstances use Conditions
any of its funds in the purchase of stock in any other corpor- ::m‘:,':',“’;'
ation, unless nor until the directors have been expressly may pur-
authorized by a by-law passed by them for the purpose and ofempercc
sanctioned by a vote of not less than two-thirds in value of the companies.
capital stock represented at a general meeting of the company
duly called for considering the subject of the by-law: Pro-
vided that if the letters patent authorize such purchase it
shall not be necessary to pass such by-law. 2 E. VIL, ¢, 15, Proviso.
8. 30,

Capital Stock.

45. The stock of the.company shall be personal estate, and Stock to
shall be transferable, in such manner and subject to all such bg er*om!
conditions and restrictions as are prescribed by this Part or by
the letters patent or by the by-laws of the company. 2 E. VIL,

e 15, s. 36.

1920223}
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48. In so far as the stock of the company or any increased
amount thereof is not allotted by the letters patent or the sup-
plementary letters patent and when no other definite provision
is made by such letters patent or supplementary letters patent
such stock shall be allotted at such times and in such manner as
the directors by by-law shall prescribe. 2 E. VIL, e. 15, s. 37.

47, The directors of the company may make by-laws for
creating and issuing any part of the capital stock as preference
stock, giving the same such preference and priority, as respeects
dividends and in any other respeet, over ordinary stock as is by
such by-laws declared.

2. Such by-laws may provide that the holders of shares of
such preference stock shall have the right to select a certain
stated proportion of the board of directors, or may give them
such other control over the affairs of the company as is con-
sidered expedient. 2 E, VIL, e, 15, 5. 38,

48. No such by-law shall have any force or effect whatever
until after it has been sanctioned by a vote of three-fourths of
the shareholders, present in person or by proxy at a general
meeting of the company duly called for considering the same
and representing two-thirds of the stock of the company, or
until the same shall be unanimously sanctioned in writing by
the sharcholders of the company. 2 E. VIL, e. 15, & 38,

49, Holders of shares of such preference stock shall be
shareholders within the meaning of this Part, and shall in all
respects possess the rights and be subject to the liabilities of
shareholders within the meaning of this Part: Provided that
in respect of dividends, and in any other respeet declared by
by-law as authorized by this Part, they shall, as against the
ordinary sharcholders, be entitled to the preferences and rights
given by such by-law. 2 E. VIL, e 15, s 38,

50. The company shall not be bound to see to the execution
of any trust, whether express, implied or construetive, in respect
of any share,

2. The receipt of the shareholdér in whose name the same
stands in the books of the company shall be a valid and binding
discharge to the company for any dividend or money payable in
respect of such share whether notice of such trust has been
given to the company or not.

3. The company shall not be bound to see to the application
of the money paid upon such receipt. 2 E. VIL, e. 15, 5. 39.

Increase or Reduction of Capilal, ele.

51, The directors of the company may, at any time, when-
ever the par value of the existing shares of the company is less
than one hundred dollars cach, make a by-law consolidating
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them into shares of a larger par value; but no such consolidated
share shall exceed the par value of one hundred dollars,

2. For the purpose of such consolidation, the company shall Purchase ot
have the power to purchase fractions of shares, and shall be .;,f.c,'.f:"b'y“
bound to sell any shares held from such purchases within two company.
yoara after the purchase.

The directors of the company may also, at any time, make By-law for
a by law subdividing the existing shares into shares of a smaller ;‘;b:.::',',':"

amount. 2 E, VIL, e. 15,5 40; 4 E, VIL, c. 5, 5. 2.

s The directors of the company may, at any time after increase
52. The direct f th pany may, at any t ft
ninety per centum of the capital stock of the company has been °f capital
taken up and fifty per centum thereon paid in, make a by-law
for increasing the capital stock of the company to any amount
which they consider requisite for the due carrying out of the
objecis of the company.
2. No by-law for inereasing or reducing the capital stock of Bv-law to
= Y increase
the company, or for subdividing the shares, shall have any force capital
fect w . it is = S ey v
or effect whatsoever, until it is approved by the votes of share- ;0700
holders representing at least two-thirds in value of the sub- ana con-
seribed stock of the company at a special general meeting of the ™ed:
company- duly called for considering the same, and afterwards
confirmed by supplementary letters patent. 2 E. VIL, e. 15,
ss. 41 and 43.

53. Such by-law shall declare the number of the shares of By-law to
the new stock, and may prescribe the manner in which the same e
shall be allotted.

2. In default of the manner of the allotment of the shares Directors
of the new stock being preseribed by such by-law, the control "ot “hen-
of such allotment shall vest absolutely in the directors. 2 E.

VIL, c. 15, . 41,

REDUCTION OF SHARE CAPITAL.

54. (1) Subject to confirmation by supplementary letters By-1aw for
patent, a company may by by-law reduce its share capital in rgduction
any way, and in particular, without prejudice to the generality capital.
of the foregoing power, may :—

(a) Extinguish or reduce the liability on any of its shares

in respect of share capital not paid up or,

(b) Either with or without extinguishing or reducing lia-
bility on any of its shares, cancel any paid-up share capi-
tal which is lost or unrepresented by available assets; or,

(¢) Either with or without extinguishing or reducing lia-
bility on any of its shares, pay off any paid-up share capi-
tal which is in excess of the wants of the company:

and may reduce the amount of its share capital and of its
shares accordingly.

(2) No by-law for reducing the eapital stock of the com-
pany shall have any force or effect whatsoever, until it is
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approved by the votes of shareholders representing at least two
thirds in value of the subscribed stock of the company at o
special general meeting of the company duly called for con
sidering the same, and afterwards confirmed by supplemen:
tary letters patent. 2 E, VII, ¢, 15, ss, 41 and 43, 7-8 Geo.
V.,c 25,s 8.

844, On and from the confirmation by a company of a
by-law for reducing share capital, or wheresthe reduction does
not involve either the diminution of any liability in respect of
unpaid share capital or the payment to any shareholder of
any paid-up share eapital, then on and from the presentation
of the petition for supplementary letters patent confirming
the reduction, the company shall add to its name, nntil such
date as the Secretary of State of Canada may fix, the words
“and reduced,” as the last words in its name, and those words
shall, until that date, be deemed to be part of the name of the
company : Provided that, where the reduction does not involve
either the diminution of any liability in respect of unpaid
share capital or the payment to any shareholder of any paid-
up share capital, the Secretary of State of Canada may, if he
thinks expedient, dispense altogether with the addition of the
words “ and reduced.” 7-8 Geo, V., c. 25, s, 8.

541.(1) Where the proposed reduetion of share capital
involves either diminution of liability in respeet of unpaid
share capital or the payment to any shareholder of any paid-up
share capital, and in any other case if the Secretary of State of
Canada so direets, every creditor of the company who at the
date of the petition for supplementary letters patent to the
Seeretary of State of Canada is entitled to any debt or claim
which, if that date were the commencement of the winding-up
of the company, would be admissible in proof against the coms-
pany, ghall be entitled to oh_i('('l to the reduction.

(2) The Secretary of State of Canada shall settle a list of
creditors so entitled to object, and for that purpose shall ascer-
tain, as far as possible without requiring an application from
any creditor, the names of those creditors and the nature and
amount of their debts or claims, and may publish notices
fixing a day or days within which creditors not entered on
the list are to elaim to be so entered or are to be excluded from
the right of objecting to the reduction.

(3) Where a ereditor entered on the list whose debts or
elaim is not discharged or determined does not consent to the
reduction, the Secretary of State of Canada may, if he thinks
fit, dispense with the consent of that ereditor, on the com-
pany securing payment of his debt or claim by appropriating,
us the Secretary of State of Canada may direet, the following
amount, that is to say,—

(i) If the company admits the full amount of his debt or

claim, or, though not admitting it is willing to provide for
it, then the full amount of the debt or claim;
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(ii) If the company does not admit or is not willing to
provide for the full amount of the debt or elaim, or if the
amount is contingent or not ascertained, then an amount
fixed by the Seeretary of State of Canada after the like
inquiry and adjudication as if the company were being

wound up. 7-8 Geo, V., c. 25, s, 8,

B4c. The Secretary of State of Canada, if satisfied, with order
respect to every creditor of the company who under this Act fequin®
is entitled to object to the reduction, that either his consent to
the reduction has been obtained or his debt or claim has been
discharged or has determined, or has been secured, may issue
supplementary letters patent confirming the reduetion on
such terms and conditions as he thinks fit, 7-8 Geo. V. ¢, 25,

8 8.

84pn. (1) A shareholder of the company, past or present, Liability of
shall not be liable in respect of any share to any eall or con- [2“Ihes,
tribution exceeding in amount the difference (if any) between of reduced
the amount paid, or (as the case may be) the reduced amount, "
if any, which is to be deemed to have been paid, on the share
and the amount of the share as fixed by the supplementary
letters patent;
Provided that if any creditor, entitled in respect of any
debt or claim to object to the reduction of share capital, is by
reason of his ignorance of the proceedings for reduction, or of
their nature and effect with respect to his claim, not entered
on the list of ereditors, and, after the reduction, the company
is unable, within the meaning of the provisions of the Winding- Rs., c. 144,
up Act to pay the amount of his debt or claim, then,—
(i) every person who was a shareholder of the company at
the date of the supplementary letters patent shall be
liable to contribute for the payment of that debt or claim
an amount not exceeding the amount which he would
have been liable to contribute if the company had com-
menced to be wound up on the day before the date of the
sllpplenwntar_v letters patent; and,
(ii) if the company is wound up, the court, on the appli-
cation of any such creditor and proof of his ignorance as
aforesaid, may, if it thinks fit, settle accordingly a list of
persons so liable to contribute, and make and enforce calls
and orders on the contributories settled on the list as if
they were ordinary contributories in a winding-up.
(2) Nothing in this section shall affect the rights of the
contributories among themselves, 7-8 Geo, V., e, 25, 8. 8,

54:. Any director, manager, or officer of the company renaity for
who wilfully conceals the name of any creditor entitled to fomes
object to the reduction, or wilfully misrepresents the name ot
nature or amount of the debt or claim of any creditor, or “edto"

aids or abets in or is privy to any such concealment or mis-
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representation, is guilty of an indictable offence and liable to
five years’ imprisonment or to a penalty not exceeding one
thousand dollars, or to both such imprisonment and such
penalty. 7-8 Geo. V., c. 25, s. 8,

54r. In any case of reduction of share capital the
Secretary of State of Canada may require the company to
publish, as he directs, the reasons for reduction, or such other
information in regard thereto as he may think expedient with
a view to give proper information to the public, and, if he
thinks fit, the causes which led to the reduction. 7-8 Geo, V.,
c. 25, s 8.

55. At any time, not more than six wonths after the
approval of a by-law for inereasing or reducing the capital
stock of the company, or for subdividing the shares, the directors
may apply to the Secretary of State for the issue of supple-
mentary letters patent to confirm the same. 2 E. VIL, c. 15,
s. 44,

56. The directors shall, with such application, produce a
copy of such by-law, under the seal of the company, and signed
by the president or vice-president and the secretary, and estab-
lish to the satisfaction of the Secretary of State, the due passage
and approval of such by-law and the expediency and bona fide
character of the inerease or reduction of capital or subdivision
of shares, as the case may be, thereby provided for.

2. The Secretary of State shall, for that purpose, take any
requisite evidence in writing, by oath or affirmation or by
solemn declaration, and shall keep of record any such evidence
so taken. 2 E, VIL, c. 15, 8. 44.

57. Upon the due passage and approval of such by-law being
80 established, the Secretary of State may grant such supple-
mentary letters patent.

2. Notice of the granting of such letters patent shall be forth-
with given by the Secretary of State in the Canada Gazelte, in
the form E in the schedule to this Aet.

3. From the date of such supplementary letters patent, the
capital stock of the company shall be and remain increased or
reduced, or the shares subdivided, as the case may be, to the
amount in the manner and subject to the conditions set forth
by such by-law.

4. The whole of the stock, as so increased or reduced or with
such subdivided shares shall become subject to the provisions
of this Part, in like manner, as far as possible, as if every part
thereof had been or formed part of the stock of the company
originally subscribed. 2 E. VIL, e. 15, s. 45.
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58. Not less than ten per centum upon the allotted shares Calls within
of stock of the company shall, by means of one or more calls year ™
formally made, be called in and made payable within one year
from the incorporation of the company.

2. The residue shall be called in and made payable when caus for
‘and as the letters patent, or the provisions of this Part, or the T
by-laws of the company direct. 2 E. VIL, c. 15, s. 46,

59. A call shall be deemed to have been made at the time Call when
when the resolution of the directors authorizing such call was femand
passed. 2 E. VIL,, c. 15, s, 47,

60. If a sharcholder fails to pay any call due by him, on Interest
or before the day appointed for the payment thereof, he shall ° ©*®
be liable to pay interest for the same, at the rate of six per
centum per annum from the day appointed for payment to
the time of actual payment thercof, 2 E. VIL. e, 15, s, 47.

61, The directors may, if they think fit, receive from any Payment in
sharcholder willing to advance the same, beyond the sums 2dvance
then actually called for, all or any part of the amounts
remaining unpaid on the shares held by such sharcholders.

2. Upon the money, so paid in advance, or so much thereof, interest
as, from time to time, exceeds the amount of the ealls then ;:;]‘;“::
made upon the shares in respect of which such advance is
made, the company may pay interest at such rate not exceed-
ing eight per centum per annum, as the shareholder who pays
such sum in advance and the directors agree upon. 2 E. VII.,

c. 15, 8, 48,

62, If after such demand or notice as is prescribed by Forfeiture
the letters patent, or by resolution of the directors, or by the §f heres
by-laws of the compauy, any call made upon any share is not payment
paid within such time as by such letters patent or by resolu- S
tion of the directors or by the by-laws is limited in that behalf,
the directors, in their discretion, by vote to that effect duly
recorded in their minutes, may summarily declare forfeited
any shares whereon such call is not paid.

2. Such shares so declared forfeited shall thercupon become Revert to
the property of the company, and may be disposed of as the *°™P*":
company by the by-laws or otherwise prescribes,

3. Notwithstanding such forfeiture, the holder of such pLiabiity ot
shares at the time of forfeiture shall continue liable to the bl
creditors of the company at such time for the full amount —
unpaid on such shares at the time of forfeiture, less any sums
which ‘are subsequently received by the company in respect
thereof. 2 E. VIL. c. 15, s. 49.
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63. The directors may, if they see fit, instead of declaring
forfeited any share or shares, enforce payment of all calls, and
interest thercon, by action in any court of competent juris-
dietion,

2, In such action it shall not be necessary to set forth the
special matter, but it shall be sufficient to declare that the
defendent is a holder of one share or more, stating the number
of shares, and is indebted in the sum of money to which the
alls in arrear amount, in respect of one call or more, upon
one share or more, stating the number of calls and the amount
of each call, whereby an action has acerned to the company
under this Part. 2 E, VIL, e, 15, s, 50,

Transfer of Shares,

64. Except for the purpose of exhibiting the rights of par-
ties to any transfer of shares towards each other and of ren-
dering any transferee jointly and severally liable with the
transferrer to the company and its creditors, no transfer of
shares unless made by sale under execution or under the decree,
order or judgment of a court of competent jurisdiction, shall
be valid for any purpose whatever until entry of such trans-
fer is duly made in the register of transfers: Provided that,
as to the stock of any company listed and dealt with on any
recognized stock exchange by means of seript, commonly in
use endorsed in blank and transferable by delivery, such
endorsation and delivery shall, excepting for the purpose of
voting at meetings of the company, constitute a valid transfer.

2 E. VI, c. 15, s. 51.

65. No transfer of shares whereof the whole amount has
not been paid in shall be made without the consent of the direc-

tors, 2 E, VIL, e, 15, 5. 52,

66, No share shall be transferable until all previous calls
thereon are fully paid in. 2 E. VIL,, e, 15, s, 54,

67. The directors may decline to register any transfer of
shares belonging to any shareholder who is indebted to the
company. 2 E. VIL, e, 15, 5, 55,

68. Any transfer of the shares or other interest of a
deceased shareholder, made by his personal representative,
shall, notwithstanding such personal representative is not him-
self a sharcholder, be of the same validity as if he had been a
shareholder at the time of his execution of the instrument of
transfer. 2 E, VIL, e, 15, 8. 56.

684, A company, if so authorized by its letters patent
or supplementary letters patent and subject to the provisions
thereof may, with respect to any fully paid-up shares, issue
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under its common seal a warrant stating that the bearer of
the warrant is entitled to the share or shares therein specified,
and may provide by coupons or otherwise, for the payment of
the future dividends on the share or shares included in the
warrant hereafter termed a share warrant,
2, A share warrant shall entitle the bearer thereof to I]Il:.“:’h": -

shares therein specified, and the shares may be transferred
by delivery of the warrant,

3. The bearer of a share warrant shall, subjeet to the S S
provisions and regulations respecting share warrants contained noder on
in the letters patent or supplementary letters patent, be I“l""“’l"l““l"”
entitled, on surrendering it for cancellation, to have his name
entered on the books of the eompany as the holder of the shares
specified in such share warrant, and the company shall be
responsible for any loss incurred by any person by reason ¢f
the company entering on the books of the company the name
of the bearer of a share warrant in respeet of the shares therein
specified without the warrant being surrendered and caneelled.

1. The bearer of a share warrant may, if the provisions ‘“j}-"}f'f of
and regulations respecting share warrants so provide, be o
deemed to be a shareholder of the company cither to the full resulations
extent or for any purposes defined by such regulations, except
that he shall not be qualified in respeet of the shares
specified in the warrant for being a director of the company.

5. On the issue of a share warrant the company shall remove Entries on
from its books the name of the shareholder then entered hhem "
thercin as holding such share or shares as if he had ceased to warrants
te a shareholder, and shall enter in such books the following
partienlars, namely :

(i) the fact of the issue of the warrant;

(ii) a statement of the shares inelnded in the warr and

(iii) the date of the issue of the warrant.

6. Until the warrant is surrendered, the above | culars Surrender
shall be deemed to be the particulars required 5 Aok > e
to be entered in the books of the company in re of such

share or shares; and, on the surrender, the date of the sur-
render shall be entered as if it were the date at which a person
ccased to be a shareholder.

7. Unless the bearer of a share warrant is entitled to attend warrant
and vote at general meetings, the shares represented by such Molers not
share warrant shall not be counted as part of the stock of the where vote

7 ool . . (1 v of definite
company for the purposes of a general meeting. 4-5 Geo. V., part of
c. 23, s, 2, stock

required

Borrowing Powers.

69. 1f authorized by by-law, sanctioned by a vote of not authority.
less than two-thirds in value of the subseribed stock of the
company represented at a general meeting duly called for
considering the by-law, the directors may from time to time,—
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(a) borrow money upon the credit of the company;

(b) limit or increase the amount to be borrowed;

(¢) issue bonds, debentures, debenture stock or other secur
ities of the company, and pledge or sell the same for such
sums and at such prices as may be deemed expedient;

(d) hypothecate, mortgage or pledge the real or personal
property of the company, or both, to secure any such
bonds, debentures, debenture stock or other seecurities,
and any money borrowed for the purposes of the company.

2. Nothing in this section contained shall limit or restriet
the borrowing of money by the company on bills of exchange
or promissory notes made, drawn, accepted or endorsed by
or on behalf of the company.

3. A condition contained in any debentures or in any deed
for securing any debentures, whether issued or exceuted before
or after the passing of this Act shall not be invalid by reason
only that thereby the debentures are made irredeemable or
redeemable only on the happening of a contingency, however
remote, or on the expiration of a period, however long, any
rule of equity to the contrary notwithstanding.

4. Where a company has redeemed any debentures pre-
viously issued, the company, unless the conditions of issue
expressly otherwise provide, or unless the debentures have
been redeemed in pursuance of any obligation on the com-
pany so to do (not being an obligation enforceable only by
the person to whom the redeemed debentures were issued
or his assigns), shall have power to keep the debentures alive
for the purposes of reissue, and where a company has purported
to exercise such a power the company shall have power to
reissue the debentures either by reissuing the same debentures
or by issuing other debentures in their place, and upon such
a reissue the person entitled to the debentures shall have the
same rights and priorities as if the debentures had not pre-
viously been issued;

(a) where with the objeet of keeping debentures alive for
the purpose of reissue they have, either before or after
the passing of this Act, been transferred to a nominee of
the company, a transfer from that nominece shall be
deemed to be a reissue for the purposes of this section;

(b) where a company has, either before or after the passing
of this Aect, deposited any of its debentures to secure
advances from time to time on current account or other-
wise, the debentures shall not be deemed to have been
redeemed by reason only of the account of the company
having ceased to be in debit whilst the debentures remained
8o deposited ;

(c) the reissue of a debenture or the issue of another
debenture in its place under the power by this section
given to, or deemed to have been possessed by, a company,

whether the reissue or issue was made before or after
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the passing of this Act, shall not be treated as the issue
of a new debenture for the purposes of any provision
limiting the amount or number of debentures to be issued ;

(d) nothing in this section shall prejudice,—

(i) the operation of any judgment or order of a court
of competent jurisdiction pronounced or made not later
than ninety days after the passing of this Act as between
the parties to the proceedings in which the judgment was
pronounced or the order made, and any appeal from any
such judgment or order shall be decided as if this Act
had not been passed; or,

(ii) any power to issue debentures in the place of any deben-
tures paid off or otherwise satisfied or extinguished,
reserved to a company by its debentures or the securities
for the same. 4-5 Geo, V., e, 23, s, 3.

Informalion as to Morlgages, Charges, efe.

69.. (1) Every mortgage or charge ereated after the first
day of January, nineteen hundred and eighteen, by a company,
and being either,—

(a) a mortgage or charge for the purpose of securing any

issue of debentures; or,

(b) a mortgage or charge on uncalled share capital of the
company; or,

(¢) a floating charge on the undertaking or property of the
company ;

shall, so far as any sceurity on the company’s property or
undertaking is thereby conferred, be void against the liquidator
and any creditor of the company, unless the preseribed par-
ticulars of the mortgage or charge, together with an original
of the instrument (if any) by which the mortgage or charge
is created or evidenced, are delivered to or received by the
Secretary of State of Canada, for registration in manner
required by this Act, within thirty days after the date of its
ereation, but without prejudice to any contract or obligation
for repayment of the money thereby sceured; and when a
mortgage or charge becomes void under this section the money
secured thereby shall immediately become payable: Provided
that,—

(i) in the case of a mortgage or charge created out of Canada
comprising solely property situate ontside Canada, the
delivery to and the receipt by the Secretary of State of
Canada of a copy of the instrument by which the mortgage
or charge is created or evidenced, verified in the preseribed
manner, shall have the same effect for the purposes of this
section as the delivery and receipt of the instrument
itself, and thirty days after the date on which the
instrument or copy could, in due course of post, and if
depatched with due diligence, have been received in

Pending
proceed-
ings not
affected.

Registra-
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Canada, shall be substituted for thirty days after the date
of the creation of the mortgage or charge, as the time
within which the particulars and instrument or copy are
to be delivered to the Secretary of State of Canada;
and,
{ii) where the mortgage or charge is created in Canada,
but comprises property outside Canada, the instrument
| creating or purporting to create the mortgage or charge
' ! may be sent for registration notwithstanding that further
| ‘ proceedings may be necessary to make the mortgage or
charge valid or effectual according to the law of the coun-
try in which the property is situate; and,

(iii) the holding of debentures entitling the holder to a
charge on land shall not be deemed to be an interest in
land.

(2) The Secretary of State of Canada shall keep, with
respect to each company, a register in the preseribed form of
all the mortgages and charges created by the company after
the first day of January, nineteen hundred and eighteen, and
requiring registration under this section, and shall, on pay-
ment of the prescribed fee, enter in the register, with respect
. to every such mortgage or charge, the date of creation, the

amount secured by it, short particulars of the property mort-
gaged or charged, and the names of the mortgagees or persons

! entitled to the charge.
: (3) Where a series of debentures containing, or giving by
reference to any other instrument, any charge to the benefit of
| which the debenture holders of that series are entitled pari
§ | passu, is created by a company, it shall be sufficient if there

are delivered to or received by the Secretary of State of Can-
ada, within thirty days after the execution of the deed con-
taining the charge, or, if there is no such deed, after the exe-
cution of any debentures of the series, the following parti-
culars:—

(a) the total amount secured by the whole series; and,

(b) the dates of the resolutions authorizing the issue of

the series and the date of the covering deed, if any, by
which the security is ereated or defined, and,

(¢) a general description of the property charged; and,

(d) the names of the trustees, if any, for the debenture

holders;
together with the deed containing the charge, or if there is
no such deed, one of the debentures of the series; and the
Secretary of State of Canada, shall, on payment of the pre-
seribed fee, enter those particulars in the register:

Provided that, where more than one issue is made of deben-
tures in the series, there shall be sent to the Secretary of State
of Canada for entry in the register particulars of the date and
amount of each issue, but an omission to do this shall not
affect the validity of the debentures issued.

J——
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(4) Where any commission, allowance or discount has
been paid or made either direetly or indirectly by the com-
pany to any person in consideration of his subseribing or agree-
ing to subscribe, whether absolutely or conditionally, for any
debentures of the company, or procuring or agreeing to pro-
cure subscriptions, whether absolute or conditional, for any
such debentures, the particulars required to be sent for regis-
tration under this section shall include particulars as to the
amount or rate per cent of the commission, discount, or allow-
ance so paid or made, but an omission to do this shall not
affect the validity of the debentures issued:

Provided that the deposit of any debentures as security for
any debt of the company shall not for the purposes of this
provision be treated as the issue of the debentures at a dis-
count,

(5) The Seeretary of State of Canada shall give a certifi-
cate under his hand of the registration of any mortgage or
charge registered in pursuance of this section, stating the
amount thereby secured, and the certificate shall be conclu-
sive evidence that the requirements of this section as to regis-
tration have been complied with.

(6) The company shall cause a copy of every certificate of
registration given under this section to be endorsed on every
debenture or certificate of debenture stock which is issned by
the company, and the payment of which is secured by the
mortgage or charge so registered :

Provided that nothing in this subsection shall be construed
as requiring a company to cause a certificate of registration
of any mortgage or charge so given to be endorsed on any
debenture or certificate of debenture stock which has been
issued by the company before the mortgage or charge was
created,

(7) It shall be the duty of the company to send to the
Secretary of State of Canada for registration the particulars
of every mortgage or charge created by the company and of
the issues of debentures of a series, requiring registration
under this section, but registration of any such mortgage or
charge may be effected on the application of any person inter-
ested therein.

Where the registration is effected on the application of
scme person other than the company, that person shall be
entitled to recover from the company the amount of any fees
properly paid by him to the Sceretary of State of Canada on
the registration,

(8) The register kept in pursuance of this section shall be
open to inspection by any person on payment of the preseribed
fee.

(9) Every company shall cause a copy of every instrument
creating any mortgage or charge requiring registration under
this section to be kept at the registered office of the company:
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Provided that, in the case of a series of uniform debentures,
a copy of one such debenture shall be sufficient. 7-8 Geo. V.,
c. 25,8 9. Imp. Act, 1908, s. 93.

695, (1) If any person obtains an order for the appoint-
ment of a receiver or manager of the property of a company,
or appoints such a receiver or manager under any powers
contained in any instrument, he shall within fourteen days
from the date of the order or of the appointment under the
powers contained in the instrument give notice of the fact
to the Secretary of State of Canada, and the Secretary of State
of Canada, shall on payment of the prescribed fee, enter the
fact in the register of mortgages and charges.

(2) If any person makes default in complying with the
requirements of this section he shall be liable on summary
conviction to a fine not exceeding twenty dollars for every
day during which the default continues. 7-8 Geo. V., ¢. 25,
s. 9. Imp. Act, 1908, s. 9.

69c. (1) Every receiver or manager of the property of a
company who has been appointed under the powers contained
in any instrument, and who has taken possession, shall, once
in every half year while he remains in possession, and also
on ceasing to act as receiver or manager, file with the Secretary
of State of Canada an abstract in the prescribed form of his
receipts and payments during the period to which the abstract
relates, and shall also on ceasing to act as receiver or manager
file with the Secretary of State of Canada notice to that effect,
and the Secretary of State of Canada shall enter the notice
in the register of mortgages and charges.

(2) Every receiver or manager who makes default in com-
plying with the provisions of this section shall be liable on
summary convietion to a fine not exceeding two hundred
dollars. 7-8 Geo. V., ¢. 25, 8. 9. Imp. Act, 1908, s. 95.

690. The court of the provinee in which the head office of
the company is situated, on being satisfied that the omission
to register a mortgage or charge within the time hereinbefore
required, or that the omission or misstatement of any particular
with respect to any such mortgage or charge, was accidental,
or due to inadvertence or to some other sufficient cause, or is
not of a nature to prejudice the position of creditors or share-
holders of the company, or that on other grounds it is just and
equitable to grant relief, may, on the application of the com-
pany or any person interested, and on such terms and conditions
as scem to the court just and expedient, order that the time
tor registration be extended, or, as the case may be, that the
omission or misstatement be rectified. 7-8 Geo. V., ¢. 25, 8. 9.
Imp. Act, 1908, s. 96 ‘
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69r. The Secretary of State of Canada may, on evidence
being given to his satisfaction that the debt for which any regis-
tered mortgage or charge, was given has been paid or satisfied,
order that a memorandum of satisfaction be entered on the
register, and shall if required furnish the company with a copy
thereof. 7-8 Geo. V., c. 25,5 9. Imp. Act, 1908, 8. 97.

69r. The Secretary of State of Canada shall keep a
chronological index, in the preseribed form and with the
prescribed particulars, of the mortgages or charges registered
with him under this Act. 7-8 Geo. V., ¢. 25,8, 9. Imp, Act,
1908, s. 98.

69¢. (1) If any company makes default in sending to the
Secretary of State of Canada for registration the particulars
of any mortgage or charge created by the company, and of the
issues of debentures of a series, requiring registration under
the foregoing provisions of this Act, then, unless the registra-
tion has been effected on the application of some other person,
the company, and every director, manager, secretary, or other
person who is knowingly a party to the default, shall be guilty
of an indictable offence and be liable to a fine not exceeding
two hundred dollars for every day during which default con-
tinues,

(2) Subject as aforesaid, if any company makes default in
complying with any of the requirements of this Act as to the
registration with the Secretary of State of Canada of any
mortgage or charge created by the company, the company and
every director, manager, and other officer of the company who
knowingly and wilfully authorized or permitted the default
shall, without prejudice to any other liability, be liable on
summary conviction to a fine not exceeding five hundred
dollars,

(3) If any person knowingly and wilfully authorizes or
permits the delivery of any debenture or certificate of deben-
ture stock requiring registration with the Secretary of State
of Canada under the foregoing provisions of this Act without
a copy of the certificate of registration being endorsed upon it,
he shall, without prejudice to any other liability, be liable on
summary conviction to a fine not exceeding five hundred
dollars, 7-8 Geo. V., c. 25, 8. 9. Imp. Act, 1908, s. 99.

69:. (1) Every company shall keep a register of mort-
gages and enter therein all mortgages and charges specifically
affecting property of the company, giving in each case a short
description of the property mortgaged or charged, the amount of
the mortgage or charge, and (except in the case of securities to
bearer) the names of the mortgagees or persons entitled
thereto.

(2) If any director, manager, or other officer of the com-
pany knowingly and wilfully authorizes or permits the omis-
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sion of any entry required to be made in pursuance of this
section, he shall be liable on summary conviction to a fine not
exceeding two hundred dollars. 7-8 Geo. V., ¢, 25,8. 9. Imp.
Act. 1908, 5. 100,

69:. (1) The copies of instruments creating any mort-
gage or charge requiring registration under this Act with the
Secretary of State of Canada, and the register of mortgages
kept in pursuance of the last foregoing section, shall be open
at all reasonable times to the inspection of any creditor or
shareholder of the company without fee, and the register of
mortgages shall also be open to the inspection of any other
person on payment of such fee, not exceeding twenty-five
cents for each inspection, as the company may preseribe,

(2) If inspection of the said copies or register is refused,
any officer of the company refusing inspection, and every
director and manager of the company authorizing or know-
ingly and wilfully permitting the refusal, shall be liable on
summary conviction to a fine not exceeding twenty dollars,
and a further fine not exceeding ten dollars for every day dur-
ing which the refusal continues, 7-8 Geo. V., ¢. 25,8 9. Imp.
Act, 1908, s. 101,

69.. (1) Every register of holders of debentures of a
company shall, except when closed in accordance with the by-
laws of the company during such period or periods (not exceed-
ing in the whole thirty days in any year) as may be specified
in the said by-laws, be open to the inspection of the registered
holder of any such debentures, and of any holder of shares in
the company, but subject to such reasonable restrictions as
the company may by by-law impose, so that at least two hours
in each day are appointed for inspection, and every such
holder may require a copy of the register or any part thereof
on payment of ten cents for every hundred words required to
be copied.

(2) A copy of any trust deed for seccuring any issue of
debentures shall be forwarded to every holder of any such
debentures at his request, on payment in the case of a printed
trust deed of the sum of twenty-five cents, or such less sum as
may be preseribed by by-law of the company, or where the
trust deed has not been printed, on payment of ten cents for
every hundred words l‘(‘0||lil'('l‘ to be (‘l!]ii!'l‘.

(3) If inspection is refused, or a copy is refused or not
forwarded, the company shall be liable on summary convie-
tion to a fine not exeeeding twenty dollars, and to a further
fine not exceeding ten dollars for every day during
which the refusal or neglect to forward a copy continnes, and
every director, manager, secretary, or other officer of the com-
pany who knowingly authorizes or permits the refusal shall

incur the like penalty. 7-8 Geo. V., e. 25, 8. 9. Imp. Aet,

1908,s. 102.
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_ 69k (1) Where, in the case of a company, either a receiver Tayments ot
is appointed on behalf of the holders of any debentures of the out of assets
company secured by a floating charge, or possession is taken factes
by or on behalf of those debenture holders of any property charge in
comprised in or subjeet to the charge, then, if the company is Hitme unger
not at the time in course of being wound up, the debts which the charge.
in winding up are under the provisions of the Winding-up Act rs, c. 144,
relating to preferential payments to be paid in priority to all * ™
other debts, shall be paid forthwith out of any assets coming
to the hands of the receiver or other person taking possession
as aforesaid in priority to any claim for principal or interest
in respect of the debentures,

(2) The period of time mentioned in the said provisions
of the Winding-up Act shall be reckoned from the date of the
appointment of the receiver or of possession being taken as
aforesaid, as the case may be.

(3) Any payments made under this section shall be recouped
as far as may be out of the assets of the company available for
payment of general creditors. 7-8 Geo. V., ¢. 25, 5. 9. Imp.
Act, 1908, s. 107.

691. The provisions of this Aect respecting the registration Osnsiimotion
... . e of provisions
of mortgages, charges or other securities shall be in addition to gg'to
and not in substitution for the provizions of any statute of any resistration,
province of Canada or of any foreign country in respect thereto,
7-8 Geo. V., e. 25, s. 0.
69y, A duly certified copy of any deed, mortgage, hypothee Quebee
or other authentic instrument exeeuted in the province of Que- lorini*},
bee and preserved in the records of a notary public of the be desmen
. . . v wiging
provinee of Quebee, or in the office of a prothonotary of the “*"™*"
Superior Court in any district of the said provinee, shall be .o gage
deemed to be an original deed, mortgage or instrument for the to include
. . . . ‘hiypot p.*
purposes of this Act, and the term * mortgage* shall include 7"
¥ lI'\"Inthwz. 80 Geo, V.e, 14, 5. 1.
Dividends.
70. No dividend shall be declared which will impair the Not to im-
capital of the company., 2 E, VIL, e, 15, s, 58, iy Sl
71, The dircctors may deduct from the dividends payable pevts
to any shareholder all such sums of money as are due from him feoucted
to the company, on account of calls or otherwise. 2 E. VII., dividenas
e 15, 8. 59,

Directors.

72, The affairs of the company shall be managed by a board llln:lrvl of
¢

irectors

of not less than three directors. 8-9 Geo. V, e, 13, s, 2,

8. The persons named as such, in the letters patent, shall Provisional
be the directors of the company, until replaced by others duly “™“"*™
appointed in their stead. 2 E, VIL, e. 15, s. 61.

74. If, at any time, an election of directors is not made, or Failure to
does not take effect at the proper time, the company shall not ocssiih ool
be held to be thereby dissolved; but such election may take remedied.
place at any subsequent special general meeting of the company

75202—3}
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duly called for that purpose; and the retiring directors shall
continue in office until their successors are elected. 2 E. VIL,
e 15, 8. 62,

75. No person shall be clected as a director or appointed

Quaiifica-  ag a director to fill any vacancy unless he is a shareholder,

! Sivondare owning stock absolutely in his own right, and to the amount
B elected. required by the by-laws of the company, and not in arrear in

! respect of any call thereon. 2 E. VIIL,, ¢ 15, s. 63.

I (2) A person named as a director or proposed director

!

in any prospectus, or in any notice in lieu of prospectus,
issued by or on behalf of the company, shall not be capable
Restrictions of being appointed director of the company unless, at the

f mentor " time of the publication of the prospectus, he has by himself
advertise-  or by his agent authorized in writing,—
director. (i) Signed and filed with the Secretary of State of Canada

a consent in writing to act as such director; and,

(ii) Either signed the petition for incorporation and
memorandum of agreement and stock book for a number
of shares not less than his qualification (if any) or signed
and filed with the Seeretary of State of Canada a contract
in writing to take from the company and pay for his
qualification shares (if any). 7-8 Geo. V., ¢. 25, s. 10, )

H Number of 76. The company may, by by-law, increase or decrease to
) directors, . .
K not less than three the number of its directors, or may change !
i Headoffice. the company's chief place of business in Canada: Provided i
| that no by-law for either of the said purposes shall be valid or
| ot share.  acted upon unless it is approved by a vote of at least two-thirds )
I holders. in value of the stock represented by the shareholders present at i
! a special general meeting duly called for considering the by-law; i
3 nor until a copy of such by-law, certified under the seal of the {
i Deposit o cOMpany, has been deposited in the Department of the Secretary i
;1 ! by-law of State of Canada and published in the Canada Gazette, 8-9 j
1 Geo. V, ¢, 13, 8. 8. R
Westion of 77. Directors of the company shall be elected by the share-
" holders, in general meeting of the company assembled at some
place within Canada, at such times, in such manner and for
such terms, not exceeding two years, as the letters patent, or
in default thereof, as the by-laws of the company prescribe.
) 2 E. VIL, e. 15, 8. 65,
1t no other 8. In the absence of other provisions in that behalf, in
provision.  the letters patent or by-laws of the company,—
Yearly (a) the election of directors shall take place yearly, and all
‘ NESAR the directors then in office shall retire, but, if otherwise
i qualified, they shall be eligible for re-clection;
i By ballot. (b) every election of directors shall be by ballot;
| Yasances (¢) any vacancy occurring in the board of directors may be

filled, for the remainder of the term, by the directors from
among the qualified shareholders of the company;

) Oficers ap- (d) the directors shall, from time to time, elect from among
themselves a president and, if they see fit, a vice-president
of the company; and may also appoint all other officers
! thereof. 2 E. VIL, c. 15, s. 66.

directors

| pointed by
N directors.
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79, Every director of the company, and his heirs, execu- Director in-
tors and administrators, and estate and effects, respectively, in suits
may with the consent of the company, given at any general [S*Pecting
meeting thereof, from time to time, and at all times, be his omce.
indemnified and saved harmless out of the funds of the com-
pany, from and against all costs, charges and expenses what-
soever which such director sustains or incurs in or about any
action, suit or proceeding which is brought, commenced ‘or
prosecuted against him, for or in respect of any act, deed,
matter or thing whatsoever, made, done or permitted by him,
in or about the execution of the duties of his office; and also
from and against all other costs, charges and expenses which And gener-
he sustains or incurs, in or about or in relation to the affairs *'
thereof, except such costs, charges or expenses as are occa- Exception,
sioned by his own wilful neglect or default. 2 E., VIT,, e. 15,

8. 67.

Powers of Directors.

80, The directors of the company may administer the ok
affairs of the company in all things, and make or cause to be directors.
made for the company, any description of contract which the
company may, by law, enter into; and may, from time to
time, make by-laws not contrary to law, or to the letters patent By-laws.
of the company, or to this Part, as to the following matters:—

(a) The regulating of the allotment of stock, the making of ** ** *°°
calls thereon; the payment thereof, the issue and regis-
tration of certificates of stock, the forfeiture of stock for
non-payment, the disposal of forfeited stock and of the
proceeds thereof, and the transfer of stock;

(b) The declaration and payment of dividends;

(¢) The amount of the stock qualifications of the directors, Directors.
and their remuneration, if any;

(d) The appointment, functions, duties and removal of all Axents and

agents, officers and servants of the company, the security )
to be given by them to the company and their remunera-
tion;

(e) The time and place for the holding of the annual meet- Meetings.
ings of the company, the calling of meetings, regular and
special, of the board of directors and of the company,
the quorum, the requirements as to proxies, and the pro-
cedure in all things at such meetings;

(f) The imposition and recovery of all penalties and forfei- Penalties.
tures not otherwise provided for in this Part;

(g9) The conduct, in all other particulars, of the affairs of Generally.
the company not otherwise provided for in this Part.

2 E. VIL, c. 15, 5. 68

Dividends.

81. The directors may, from time to time, repeal, amend -
or re-enact such by-laws, but every such by-law, excepting
by-laws made respecting agents, officers and servants of the
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company, and every repeal, amendment or re-enactment
thereof, unless in the meantime confirmed at a general meeting
of the company, duly called for that purpose, shall only have
force until the next annual meeting of the company, and in
default of confirmation thereat, shall, at and from that time,
cease to have force. 2 E. VIIL,, ¢, 15, s, 68,

Liability of Dircclors and O flicers.

82, If the directors of the company declare and pay any
dividend when the company is insolvent, or any dividend, the
payment of which renders the company insolvent, or impairs
the capital thereof, they shall be jointly and severally liable
as well to the company as to the individual shareholders and
creditors thereof, for all the debts of the company then existing,
and for all debts thereafter contracted during their continuance
in office, respectively: Provided that, if any director present
when such dividend is deelared does forthwith, or if any
director then absent does, within twenty-four hours after he
becomes aware of such declaration, and is able so to do, enter
on the minutes of the board of directors his protest against the
same, and within eight days thereafter publishes such protest
in at least one newspaper published at the place in which the
head office or chief place of business of the company is situated,
or, if no newspaper is there published, in the newspaper
published in the place nearest thereto, such director may there-
by, and not otherwise, exonerate himself from such liability.
2 E. VIIL, e. 15, s. 69.

88. Whenever any transfer of shares not fully paid in has
been made with the consent of the directors to a person who is
not apparently of sufficient means to fully pay up such shares,
the directors shall be jointly and severally liable to the ereditors
of the company, in the same manner and to the same extent
as the transferring shareholder, but for such transfer, would
have been: Provided that if any director present when any
such transfer is allowed does forthwith, or if any director then
absent does, within twenty-four hours after he becomes aware
of such transfer and is able so to do, enter on the minute book
of the board of directors his protest against the same, and
within eight days thereafter publishes such protest in at least
one newspaper published at the place in which the head office
or chief place of business of the company is situated, or if there
is no newspaper there published, then in the newspaper pub-
lished nearest to such place, such director may thereby, and
not otherwise, exoncrate himself from such liability. 2 E.
VIL, e. 15, s. 52.

84. If any loan is made by the company to any shareholder
in violation of the provisions of this Part, all directors and other
officers of the company making the same, or in anywise assent-
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ing thereto, shall be jointly and severally liable for the amount
of such loan, with interest to the company, and also to the
creditors of the company for all debts of the company then
existing, or contracted between the time of the making of such
loan and that of the repayment thereof, 2 E. VI, e. 15, s. 70.

88. The directors of the company shall be jointly and sever- Liability of
ally liable to the clerks, labourers, servants and apprentices for werns
thereof, for all debts not exceeding six months’ wages due for unsatisied
service performed for the company whilst they are such diree-
tors respeetively; but no director shall be liable to an action
therefor, unless the company is sned therefor within one year
after the debt becomes due, nor unless such direetor is sued
therefor within one year from the time when he ceased to be
such director, nor unless an exeention against the company in
respeet of such debt is returned unsatisfied in whole or in part.

2. The amount unsatisfied on such execution shall be the
amount recoverable with costs from the dirvectors, 2 E, VIIL,,
¢ 15, 8. 7]

Limitation
as to time,

86, I very director of any company who (\p]o~~|\ or im- Liability of
directors fer
pliedly authorizes the commencement of operations by the com- i in
pany or the incurring of any liabilities by the company before ity
. . VN ’ . ment o
ten per centum of its authorized capital has been subseribed puginess,
and paid for, shall be jointly and severally liable with the
company for the payment of any such liabilities so incurred.

2 E. VIL, e 15, s, 18.
Meelings.

87. Sharcholders who hold one-fourth part in value of the speci
subseribed stock of the company may at any time by written mecting
requisition and notice call a special meeting of the company
for the transaction of any business specified therein, 2 E.

VIL, c. 15, 8. 72.

88. In the absence of other provisions in that behalf in the Provisions

. as to,
letters patent or by-laws of the company,--- o

(a) notice of the time and place for holding a general meet- Notice.
ing of the company shall be given at least fourteen days
previously to the time in such notice specified for such
meeting, in some newspaper published in the place wherc
the head office or chief place of business of the company is
situate, or if there is no such newspaper, then in the place
nearest thereto in which a newspaper is published;

(b) atall general meetings of the company, every sharcholder
shall be entitled to give one vote for each share then held
by him ; and such votes may be given in person or by proxy
if such proxy is himself a shareholder: Provided that no
shareholder shall be entitled either in person or by proxy, i to be
to vote at any meeting unless he has paid all the calls then
payable upon all the shares held by him;

Proxies
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. s (¢) all questions proposed for the consideration of the share-

' holders at such meetings shall be determined by the major-

ity of votes, and the chairman presiding at such meetings

Casting shall have the casting vote in case of an equality of votes.
s 2 E. VIL, e. 15, 8. 73,

Books of the Company.

Books shal 89, The company shall cause a book or books to be kept by
SARININ, the secretary, or by some other officer specially charged with
that duty, wherein shall be kept recorded,—

Charter, (a) a copy of the letters patent incorporating the company,
ey and of any supplementary letters patent, and of the pre-

liminary memorandum of agreement and of all by-laws of
the company;

Names of (b) the names, alphabetically arranged, of all persons who
. are or have been sharcholders;

Addressana  (¢) the address and calling of every such person, while such
cARiNg. shareholder, as far as can be ascertained;
Bumber ot (d) the number of shares of stock held by each shareholder;

shares.

Amounts (e) the amounts paid in and remaining unpaid, respectively,
paid. on the stock of each shareholder; and,

";‘r‘::‘.:::‘; (f) the names, ad.dresses and calling of all persons who are
calling of or have been directors of the company, with the several
directors,

dates at which each became or ceased to be such director.
2 E. VI, c. 15, 5. 74.
Register of

b s plily 90. A book called the register of transfers shall be provided,
and in such book shall be entered the particulars of every trans-
fer of shares in the capital of the company. 2 E. VIL, c. 15,

s T4,
ksac e 91, Such books shall, during reasonable business hours of

inspection.  every day, except Sundays and holidays, be kept open, at the
head office or chief place of business of the company, for the
inspection of shareholders and ereditors of the company, and
their personal representatives, and of any judgment creditor of

) a shareholder.

i e A 2. Every such sharcholder, creditor or personal representa-
tive or judgment creditor may make extracts therefrom. 2 E.
VIL, e 15, s 78.

Inspection.,

it 92. (1) The Secretary of State of Canada may appoint

affuirs of  one or more competent inspectors to investigate the affairs

ComPANY- - of any company and to report thereon in such manner as
the Secretary of State of Canada may direet,—

(i) In the case of any company having a share capital,
on the application of sharcholders holding such a propor-
tion of the issued stock of the company as in the opinion
of the Secretary of State of Canada warrants the applica-

tion ;
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(ii) In the case of a corporation not having a share capital
on the application of such number of the persons on the
corporation’s register of members as in the opinion of the
Secretary of State of Canada warrants the applieation.

(2) The application shall be supported by such evidence
as the Secretary of State of Canada may require for the
purpose of showing that the applicants have good reason for
and are not actuated by malicious motives in requiring, the
investigation; and the Secretary of State of Canada may,
before appointing an inspector, require the applicants to give
security for payment of the costs of the inquiry.

(3) It shall be the duty of all officers and agents of the
company to produce to the inspectors all books and docu-
ments in their custody or power.

(4) An inspector may examine on oath the officers and
agents of the cempany in relation to its business, and may
administer an oath accordingly.

(5) If an officer or agent refuses to produce any book or
document which under this section it is his duty to produce,
or to answer any question relating to the affairs of the company,
he shall be liable on summary conviction to a fine not exceeding
twenty dollars in respect of each offence.

(6) On the conclusion of the investigation the inspectors
shall report their opinion to the Secretary of State of Canada,
and a copy of the report shall be forwarded by the Secretary
of State of Canada to the company and a further copy shall,
at the request of the applicants for the investigation, be
delivered to them.

(7) The report shall be written or printed, as may be
directed.

(8) All expenses of and incidental to the investigation shall
be defrayed by the applicants, unless the Secretary of State
of Canada directs the same to be paid by the company, which
the Secretary of State of Canada is hereby authorized to do.
7-8 Geo. V., c. 25, 8. 11. Imp. Act, 1908, s. 109.

93. (1) A company may by resolution at any annual or
special general meeting appoint inspectors to investigate its
affairs.

(2) Inspectors so appointed shall have the same powers
and duties as inspectors appointed by the Secretary of State
of Canada, except that, instead of reporting to the Secretary
of State of Canada, they shall report in such manner and to
such persons as the company by resolution may direct.

(3) Officers and agents of the company shall incur the
like penalties in case of refusal to produce any book or docu-
ment required to be produced to inspectors so appointed,
or to answer any question, as they would have incurred if
the inspectors had been appointed by the Secretary of State of
Canada. 7-8 Geo. V., c. 25, 8. 11. Imp. Act, 1098, s. 110.

Powers of
company

to appoint
inspectors.
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94. A copy of the report of any inspectors appointed under
this Act, authenticated by the seal of the company whose
affairs they have investigated, shall be admissible in any
legal proceeding as evidence of the opinion of the inspectors

,in relation to any matter contained in the report. 7-8 Geo.

V., c. 25, 8 11. Imp. Act, 1908, s. 111,

944, (1) Every company shall at each annual general
meeting appoint an auditor or auditors to hold office until
the next annual general meeting.

(2) If an appointment of auditors is not made at an annual
general meeting, the Secretary of State of Canada may, on
the application of any sharveholder of the company, appoint
an auditor of the company for the current year, and fix the
remuneration to be paid to him by the company for his services.

(3) A director or officer of the company shall not be capable
of being appointed aunditor of the eompany.

(4) A person, other than a retiring auditor, shall not be
capable of Dbeing appointed auditor at an annual general
meeting unless notice of an intention to nominate that person
to the office of auditor has been given by a shareholder to the
company not less than fourteen days before the annual general
meeting; and the company shall send a copy of any such
notice to the retiring auditor, and shall give notice thereof to the
sharcholders, either by advertisement or in any other mode
provided by the by-laws of the company not less than seven
days before the annual general meeting:

Provided that if, after notice of the intention to nominate
an auditor has been so given, an annual general meeting is called
for a date fourteen days or less after the notice has been given,
the notice, though not given within the time required by this
provision, shall be deemed to have been properly given for the
purposes thereof, and the notice to be sent or given by the
company may, instead of being sent or given within the time
required by this provision, be sent or given at the same time
as the notice of the annual general meeting: Provided, however,
that a person other than a retiring anditor may be appointed
auditor of the company at an annual general meeting as herein-
before provided, upon a resolution passed by the votes of
shareholders present in person or by proxy and holding at
least two-thirds of the subseribed stock represented at the
meeting,

(5) The first auditors of the company may be appointed
by the directors before the first annnal general meeting, and if
so appointed shall hold office until the first annual general
meeting, unless previously removed by a resolution of the
company in general meeting, in which case the company at
that meeting may appoint anditors.

(6) The directors may fill any casual vacancy in the office
of auditor, but while any such vacaney continues the surviving
or continning auditor or auditors, if any, may act.
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(7) The remuneration of the auditors of a company shall
be fixed by the company in general meeting, except that the
remuneration of any auditors appointed before the first annual
general meeting, or to fill any casual vacaney, may be fixed by
the directors. 7-8 Geo. V., ¢. 25,8, 11, Imp, Act, 1908, 8. 112,

945 (1) Every auditor of a company shall have a right of Joyers and
access at all times to the books and accounts and vouchers of auditors,
the company, and shall be entitled to require from the direc-
tors and officers of the company such information and explana-
tion as may be necessary for the performance of the duties of
the auditors,

(2) The auditors shall make a report to the sharcholders
on the accounts examined by them, and on every balance sheet
laid before the company in general meeting during their
tenure of office, and the report shall state,—

(a) whether or not they ahve obtained all the information

and explanations they have required; and,

(b) whether, in their opinion, the balance sheets referred
to in the report is properly drawn up so as to exhibit a
true and correct view of the state of the company’s affairs
according to the best of their information and the explana-
tions given to them, and as shown by the books of the
company.

(3) The balance sheet shall be signed on behalf of the board
by two of the directors of the company, and the auditor’s report
shall be attached to the balance sheet, or there shall be inserted
at the foot of the balance sheet a reference to the report, and,
the report shall be read before the company in general meet-
ing, and shall be open to inspection by any sharcholder.

(4) Thereafter any sharcholder shall be entitled to be fur-
nished with a copy of the balance sheet and auditors’ report
at a charge not exceeding ten cents for every hundred words.

(5) If any copy of a balance sheet which has not been signed
as required by this section is issued, cireulated or published,
or if any copy of a balance sheet is issued, cirenlated, or pub-
lished without enither having a copy of the auditors’ report
attached thereto or containing such reference to that report as
is required by this section, the company, and every director,
manager, secretary, or other officer of the company who is know-
ingly a party to the default, shall on summary conviction, be
liable to a fine not exceeding two hundred dollars. 7-8 Geo, V.,
c. 25,8 11. Tmp. Act, 1908, 5. 113.

94c. Holders of preference shares and debentures of a Rights of
company shall have the same right to reccive and inspect the ¥reference
balance sheets of a company, and the reports of the auditors holders,

: . etc., as t
and other reports, as is possessed by the holders of ordinary reccipt ana
shares in the company.” 7-8 Geo. V., c. 25, s, 11, inspection of

: reports, etc.
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Procedure.

95. Any summons, notice, order or other process or docu-
ment required to be served upon the company, may be served
by leaving the same at the office of the company in the city or
town in which its chief place of business in Canada is situate,
with any adult person in the employ of the company, or by serv-
ing the same on the president or secretary of the company, or
by leaving the same at the domicile of either of them, with any
adult person of his family or in his employ.

2. If the company has no known office or chief place of busi-
ness, and has no known president or secretary, the court may
order such publication as it deems requisite to be made in the
premises; and such publication shall be deemed to be due
service upon the company. 2 E. VIL, ¢, 15, s. 80,

96. Any summons, notice, order or proceeding requiring
authentication by the company may be signed by any director,
manager or other authorized officer of the company, and need
not be under the seal of the company. 2 E. VIL, c. 15, s, 81.

97. Notices to be served by the company upon the share-
holders may be served either personally or by sending them
through the post, in registered letters, addressed to the share-
holders at their places of abode as they appear on the books of
the company. 2 E. VIL, ¢. 15, s, 82,

98, A notice or other document served by post by the com-
pany on a shareholder shall be deemed to be served at the time
when the registered letter containing it would be delivered in
the ordinary ceurse of post. 2 E, VIL, c. 15, s, 83.

99. Any description of action may be prosecuted and main-
tained between the company and any shareholder thereof, 2 E.
VIL., c. 15, s. 85.

100. In any action or other legal proceeding, it shall not
be requisite to set forth the mode of incorporation of the com-
pany, otherwise than by mention of it under its corporate name
as incorporated by virtue of letters patent, or of letters patent
and supplementary letters patent, as the case may be, under
this Part. 2 E. VII,, e. 15, s. 86,

101. Whenever the interest in any shares of the capital
stock of the company is transmitted by the death of any share-
holder or otherwise, or whenever the ownership of any shares
or the legal right of possession of the same changes by any law-
ful means, other than by transfer according to the provisions
of this Part, and the directors of the company entertain
reasonable doubts as to the legality of any claim to such shares,
the company may make and file in the court in the province or
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territory in which the head office of the company is situated,
a declaration and petition in writing, addressed to the justices
of the court, setting forth the facts and the number of shares
previously belonging to the person in whose name such shares
stand in the books of the company, and praying for an order
or judgment adjudicating and awarding the said shares to the
person or persons legally entitled to the same. 2 E. VIL,
e. 15, 8. 53.

102, Notice of the intention to present such petition shall
be given to the person claiming such shares, or to the attorney
of such person duly authorized for the purpose, who shall, upon
the filing of such petition, establish his right to the shares
referred to in such petition ; and the time to plead and all other
proceedings in such cases shall be the same as those observed
in analogous cases before such court. 2 E. VIL, ¢, 15, s, 53.

108. The costs and expenses incurred by the company in
procuring such order or judgment shall be paid to the company
by the person or persons to whom such shares are declared law-
fully to belong and such shares shall not be transferred in the
books of the company until such costs and expenses are paid,
but this provision shall in no way prejudice the right of the
person adjudged to be the lawful owner of such shares to recourse
according to the practice of the court for such costs and expenses
against any person contesting his right to such shares. 2 E.
VIL, c. 18, s. 53.

104, The company shall be guided by the order or judg-
ment of the court establishing the right to such shares.

2. Such order or judgment shall have the effect of a release
from every other claim to the said shares or arising in respect
thereof and shall fully indemnify and save harmless the said
company from any such elaim. 2 E. VII., e, 15, s. 53,

Statements and Returns,

105. (1) An annual meeting of the company shall be held
at such time and place in each year as the special Act, letters
patent, or by-laws of the company provide, and in default
of such provisions in that behalf an annual meeting shall be
held at the place named in the special Act or letters patent
as the place of the head office of the company, on the fourth
Wednesday in January in every year.

(2) At such meeting the directors shall lay before the
company,—

(a) a balance sheet made up to a date not more than four
months before such annual meeting: Provided however
that a company which carries on its undertaking out of
Canada may, by resolution at a general meeting, extend
this period to not more than six months;
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(b) a general statement of income and expenditure for the
financial period ending upon the date of such balance
. sheet ;
(¢) the report of the auditor or auditors;
(d) such further information respecting the company’s
financial position as the special Aect, letters patent or
by-laws of the company require,

EAA of (3) Every balance sheet shall be drawn up so as to di.stix.)gu.ish
sheet, severally at least the following classes or assets and liabilities,
namely :—

(a) cash;

(b) debts owing to the company from its customers;

(¢) debts owing to the company from its directors, officers
and shareholders respectively ;

(d) stock in trade;

(e) expenditures made on account of future business;

(f) lands, buildings, and plant;

(9) goodwill, franchises, patents and copyrights, trade-
marks, leases, contracts and licenses;

(h) debts owing by the company secured by mortgage or
other lien upon the property of the company ;

(1) debts owing by the company but not secured ;

(j) amount of common shares, subseribed for and allotted
and the amount paid thereon, showing the amount thereof
allotted for services rendered, for commissions or for
assets acquired since the last annunal meeting;

(k) amount of preferred shares subseribed for and allotted
and the amount paid thereon, showing the amounnt thereof
allotted for services rendered, for commissions or for
assets acquired since the last annual meeting;

(1) indirect and contingent liabilities. Ontario Companies
Act, see. 43,

(m) amount written off on account of depreciation of plant,
machinery, good-will and similar items. New. 7-8 Geo.
V0 35 8 12,

Annual 106. (1) Every company having a share capital shall

returns ' N .
on or before the first day of June in every year, make a sum-

mary as of date the thirty-first day of March preceding, specify-
ing the following particulars:—
Particulars, (a) The corporate name of the company;

(b) The manner in which the company is incorporated
whether by special Act or by letters patent and the
date thereof;

(¢) The place of the head office of the company, giving the
street and number thereof when possible;
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(d) The date upon which the last annual meeting of share-
holders of the company was held ;

(¢) The amount of the share capital of the company, and
the number of shares into which it is divided;

(f) The number of shares taken from the commencement
of the company up to the date of the return;

(¢9) The amount called up on each share;

(k) The total amount of calls received ;

(1) The total amount paid on shares otherwize than in
cash, showing severally the amounts paid by services
commissions or assets acquired since the last annual
return;

(j) The total amount of calls unpaid;

(k) The total amount of the sums (if any) paid by way
of commission in respect of any shares, bonds or deben-
tures, or allowed by way of discount in respect of any
bonds or debentures;

(1) The total number of shares forfeited, and the amount
paid thereon at the time of forfeiture;

(m) The total amount of shares issued as preference shares
and the rate of dividend thereon, and whether enmulative ;

(n) The total amount paid on such shares;

(¢) The total amount of debentures, debenture stock or
bonds authorized and the rate of interest thercon;

(p) The total amount of debentures, debenture stock or
bonds issued;

(q) The total amount paid on debentures, debenture stock
or bonds, showing severally the amounts of disconunt
thereon and the amounts issued for services and assets
aequired since the last annual return;

(r) The total amount of share warrants issued;

(8) The names and addresses of the persons who at the
date of the return are the directors of the company, or
occupy the position of directors, by whatever name called.

(2) The said summary must be completed and filed in dup-
licate in the Department of the Seeretary of State of Canada on
or before the first day of June aforesaid. Each of the said
duplicates shall be signed by the president and the manager or,
if these are the same person, by the president and by the secre-
tary of the company, and shall be duly verified by their affi-
davits, There shall also be filed therewith an affidavit proving
that the copies of the said summary are duplicates. New.

(3) Tf a company makes default in complying with any
requirements of this section it shall be liable to a fine not
exceeding twenty dollars for every day during which the default
continues, and every director and manager of the company who
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knowingly and wilfully authorizes or permits the default shall
be liable to the like penalty, and such fines may be recoverable
on summary conviction. Ontario Companies Act, sec. 18} in
part, and Imperial Companies Act, sec. 26 in part,

(4) The Secretary of State of Canada, or an official of the
Department of the Secretary of State of Canada designated for
that purpose, shall endorse upon one duplicate of the above
summary the date of the receipt thereof at the Department of
the Secretary of State of Canada, and shall return the said
duplicate summary to the company and the same shall be
retained at the head office of the company available for perusal
of for the purpose of making copies thereof or extracts there-
from by any shareholders or creditors of the company. New.

(5) The duplicate of the said summary endorsed as afore-
said shall be prima facie evidence that the said summary was
filed in the Department of the Secretary of State of Canada
pursuant to the provisions of this section on any prosecution
under subsection (3) of this section, and the signature of an
official of the Department of the Secretary of State of Canada
to the endorsement of the said duplicate shall be deemed
prima facie evidence that the said official has been designated
to affix his signature thereto. New.

(6) A certificate under the hand and seal of office of the
Secretary of State of Canada that the aforesaid summary in
duplicate was not filed in the Department of the Secretary of
State of C'anada by o company pucsnant to the provisions of
this section shall be prima facie evidence on a prosecution under
subsection (3) of this section that such summary was not filed
in the Department of the Secretary of State of Canada. New.

(7) Companies organized after the thirty-first day of
March in any year shall not be subject to the provisions of this
section until the thirty-first day of March of the following
vear. New. :

(8) The name of a company which, for three consecutive
vears, has omitted to file in the Department of the Secretary
of State of Canada the said annual summary may be given in
whole or in part to a new company unless the defaulting com-
pany, on notice by the Secretary of State of Canada by register-
ed letter addressed to the company or its president as shown by
its last return, proves to the satisfaction of the Secretary of
State of Canada that it is still a subsisting company: Pro-
vided that if at the end of one month from the date of such
notice, the Secretary of State of Canada has not received from
the company or its president response to such notice, the com-
pany may be deemed not to be a subsisting corporation and no
longer entitled to the sole use of its corporate name: Pro-
vided also that when no annual summary has been filed by a
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company for three years immediately following its incorpora-
tion its name may be given to another company without notice,
and such company shall be deemed not to be subsisting.
Ontario Companies Act, sec. 36.

(9) This section shall, mufalis mutandis, be applicable to Applcation
corporations without share capital with respect to a summary °f section.
setting out the particulars referred to in paragraphs (a), (b),

(¢), (d), (o), (p), and (q) of subsection (1) of this section
and to directors, managers and other officers of such corpora-
tions. New, 7-8 Geo. V., c. 25,8 13,

Evidence.

107. All books required by this Part to be kept by the com- Books to be
pany shall in any action, suit or proceeding against the com- (’f\":;‘(‘:“’;“ "
pany or against any shareholder be prima facie evidence of all when.
facts purporting to be thereby stated. 2 E. VIL, e. 15, 5. 78.

108, Proof that any letter properly addressed and registered Proof of
P . » . o service by
containing any notice or other document permittted by this Part registering
to be served by post was properly addressed and registered and

was put into the post office, and of the time when it was so put

letter,

in, and of the time requisite for its delivery in the ordinary
course of post, shall be sufficient evidence of the fact and time of
service. 2 E, VII,, c. 15, s. 83,

109. A copy of any by-law of the company under its seal Evidence
9 < » of by-laws,
and purporting to be signed by any officer of the company shall
be received as against any shareholders of the company as prima
facie evidence of such by-law in all courts in Canada. 2 E.
VII, e. 15, 5. 84.

110. In any action or other legal proceeding, the notice in proot ot
the Canada Gazette of the issue of letters patent or supplement- fncorpora-
. . . on,

ary letters patent under this Part shall be prima facie proof of

all things therein contained, and on production of such letters

patent or supplementary letters patent, or of any exemplifi-

cation or copy thereof, the fact of such notice and publication

shall be presumed. 2 E, VIL, c. 15, s, 86,

111, Except in any proceeding by scire facias or otherwise proot of
for the purpose of rescinding or annulling letters patent or sup- matters
plementary letters patent issued under this Part, such letters in tetters
patent or supplementary letters patent, or any exemplificaion Patent.
or copy thereof, shall be conclusive proof of every matter and
thing therein set forth. 2 E. VIL,, e, 15, s. 86.
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oot by 112, Proof of any matter which is necessary to be made

or adavit. under this Part may be made by oath or affirmation, or by
solemn declaration before any justice of the peace, or any com-
missioner for taking affidavits, to be used in any of the courts
in any of the provinees of Canada, or any notary publie, each
of whom is hereby authorized and empowered to administer
oaths and receive aflidavits and declarations for that purpose.
2 E. VI, c. 15, s. 87,

Offences and Penallies.

Penaltles 113. Every one who, being a director, manager or officer
of a company, or acting on its behalf, commits any act contrary
to the provisions of this Aet, or fails or neglects to comply
with any such provision, shall, if no penalty for such act,
failure or neglect is expressly provided by this Act, be liable,
on summary convietion, to a penalty of not more than one
thousand dollars, or to imprisonment for not more than one
year, or to both such penalty and imprisonment: Provided no
proceeding shall be taken under this section without the con-
sent in writing of the Seeretary of State of Canada. 7-8 Geo.
V., e 25, s 14, ‘

:":f;_‘"“‘ o 114, Every company which does not keep painted or affixed
puinted or  it8 name, with the word limited after it, in manner directed
gy by this Part shall ineur a penalty of twenty dollars for every
and word  day during which such name is not so kept painted or affixed,
limited.' and every director and manager of the company, who knowingly
Penalty and wilfully authorizes or permits such default, shall be liable

to the like penalty. 2 E. VI, ¢, 15, s, 25.

ot Raving 118. Every director, manager or officer of the company,
wort . S .

“imitear  and every person on its behalf, who uses or authorizes the use
on seal of any seal purporting to be a seal of the company, whercon its

name with the word limiled after it, is not engraven in legible
characters; or,—

On notlee (a) issues, or authorizes the issune of any notice, advertise-
ment or other official publieation of such company: or,

Bill or (b) signs or authorizes to be signed on behalf of such com-

- pany, any bill of exchange, promissory note, endorsement,
cheque, order for money or goods: or,

Bill of (¢) issues or authorizes to be issued any bill of pareels, in-

parcels voice or receipt of the company;

Penalty. wherein its name, with the said word after it, is not mentioned

in legible characters, shall incur a penalty of two hundred dol-
lars, and shall also be personally liable to the holder of any
such bill of exchange, promissory note, cheque, or order for
money or goods, for the amount thereof, unless the same is duly
paid by the company. 2 E. VII,, ¢, 15, 5, 25,

e ———————————
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118. Every company who neglects to keep any book or Nekiect
books required by this Part to be kept by the company, shall be books ’
guilty of an offence and liable, on summary conviction before
two justices of the peace, to a penalty not exceeding twenty
dollars for each day that such neglect continues. 2 E. VIL,

e, 15,8 77,

117, Every director, officer or servant of the company, who penaity
knowingly makes or assists in making any untrue entry in any False
book required by this Part to be kept by the company, or who i et
refuses or wilfully neglects to make any proper entry therein, ¥ ingpec:
or to exhibit as required by this Part any entry made therein, vooks.
or to allow the same, as required by this Part, to be inspected
and extracts to be taken therefrom, is guilty of an indictable Penaity

offence., 2 E, VIL, e, 15, s. 76,

] 118, Repealed. T-8 Geo, V., chap. 2

8, 16,

119, Any officer or agent who on any examination by any retusing to
inspector appointed by a judge or by the company under this protuce
Part, refuses to produce any book or document relating to the answer
affairs of the company or to answer any question relating to 4uestions
the affairs of the company, shall incur a penalty not exceeding penaity
twenty dollars in respect of each offence, 2 E, VIL, e, 15,

8 79,

e ————————

i
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PART IL

The sections added or substituted in the principal Act by

sections 7, 9, 10, 11, 12 and 13 of this Act shall also apply
st e 40 to companies to which Part IT of the Companies Act applies,
1914, c. 55, except those loan companies and trust companies to which that

e, Part continues to apply. 7-8 Geo. V., c. 25, 5. 17.

COMPANIES CLAUSES,

Interpretation.

Definitions 120. In this Part, and in any Act incorporating a company
to which this Part applies and with which this Part is incor-
porated as hereinafter provided, and also in all Acts amending
such Act, unless the context otherwise requires,—

Speclal Act. (a) ‘Special Act’ means any Act incorporating a company
to which this Part applies, and with which this Part is so
incorporated, and includes all Acts amending such Aect;

Company. (b) ‘the company’ means the company incorporated under
the Special Act;

Usdertak- (¢) ‘the undertaking’ means the whole of the works and

ng.

business of whatsoever kind, which the company is author-
ized to undertake and carry on;

Real pro- (d) ‘real property’ or ‘land’ includes messuages, lands,
i tenements and hereditaments of any tenure, and all im-
movable property of any kind;
Share- (e) ‘shareholder’ means every subseriber to or holder of
"°.'d"r' stock in the company, and includes the personal represen-
tatives of the shareholder. R.S., e. 118 ;5. 2.
—  Application of Part.
Not to ral- 121, This Part shall not apply to companies for the con-

ways, banks
or banking.

struction or working of railways or for the business of banking
and the issue of paper money, or to any penny bank, or to any
insurance company.




Part IL Companies.

2. No portion of this Part which is inconsistent with Part
III of this Act, shall apply to any company subject to the
%rovinions of Part ITT of this Act, nor shall any portion of this

art which is declared by letters patent incorporating any com-
pany under the said Part III not to apply to such company,
apply thereto.

3. Nothing in this Part shall be deemed to authorize the
company to issue any note payable to the bearer thereof or any
promissory note intended to be circulated as money or as the
note of a bank or to engage in the business of banking or
insurance. R. 8., ¢, 118, ss. 3 and 35; 62-63 V., c. 41, 5. 2;
3 E. VIL, c. 47, s. 36.

122, Except as aforesaid, this Part applies to every joint
stock company incorporated subsequently to the twenty-second
day of June, one thousand eight hundred and sixty-nine, by any
Special Act of the Parliament of Canada for any of the pur-
poses or objects to which the legislative authority of the Parlia-
ment of Canada extends; and, so far as applicable to the under-
taking and not expressly varied or excepted by the Special Act,
this Part is incorporated with the Special Act and forms part
thereof and shall be construed therewith as forming one Act:
Provided that any of the provisions of this Part may be ex-
cepted from incorporation with the Special Act; and for that
purpose it shall be sufficient, to provide in the Special Aect, that
the sections or subsections of this Part which it is proposed so
to except, referring to them by the numbers they bear, shall not
. be incorporated with the Special Act, and the Special Act shall
be construed accordingly. R.S., ec. 118, ss. 3 and 4.

General Powers.

128. Every company incorporated under any Special Act
shall be a body corporate under the name declared in the
Special Act, and may acquire, hold, alienate and convey any
real property necessary or requisite for the earrying on of the
undertaking of such company, and shall be invested with all
the powers, privileges and immunities necessary to carry into
effect the intention and objects of this Part and of the Special
Act, and which are incident to such corporation, or are
expressed or included in the Interpretation Act. R.S,, e. 118,
8. b.

(2) The powers conferred by this section shall be held to
include the power to exchange with any person or company
reciprocal contracts of indemnity against loss by fire or other-
wise under the plan known as inter-insurance.” 7-8 Geo. V.,
c 25, s 15.
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124. All powers given by the Special Act to the company
shall be exercised, subject to the provisions and restrictions
contained in this Part, except such as are by the Special Act
expressly excepted from incorporation therewith, R.S., e. 118,
s. 6.

Direclors—their Dulies and Powers.

125. The affairs of the company shall be managed by a
board of not more than nine and not less than three directors.
R.S., e 118,58 7.

126, The persons named as such, in the Special Act, shall
be the first or provisional directors of the company, and shall
remain in office until replaced by directors duly elected in their
stead. R.S,, e. 118, s, 8.

127, No person shall be elected as a director unless he is
a sharcholder, owning stock absolutely in his own right, and
not in arrear in respect of any call thereon; and the majority
of the dircetors of the company so chosen shall, at all times, be
persons resident in Canada, and subjects of His Majesty, by
birth or naturalization. R.S., e. 118, s, 9.

128, The directors of the company shall be eleeted by the
sharcholders, in general meeting of the company assembled,
at such times, in such manner, and for such term, not exceed-
ing two years, as the Special Act preseribes, and in default of
the Special Act so preseribing, as the by-laws of the company
prescribe.  R.S., e. 118, s. 10,

129, In the absence of other provisions in that behalf, in
the Special Aet, or the by-laws of the company,—

(a) the eclection of directors shall take place yearly, and
all the directors then in office shall retire, but, if otherwise
qualified, they shall be eligible for re-election;

(b) election of directors shall be by ballot;

(¢) vacancies occurring in the board of directors may be
filled for the remainder of the term, by directors from
among the qualified shareholders of the company;

(d) the directors shall, from time to time, elect from among
themselves a president of the company, and shall also

appoint, and may remove at pleasure, all other officers
thereof. R.S., e. 118, s, 11,

130. If at any time, an election of directors is not made
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be held to be thereby dissolved; but such election may take Remedy,
place at any general meeting of the eompany, duly ealled for

that purpose, and the retiring directors shall continue in office

until their suecessors are elected. RS, e. 118, s 12,

181, The directors of the company may, in all things, Powers of
. . . v ’ directors.

administer the affairs of the company, and may make or cause

to be made for the company, any deseription of contract which

the company may, by law, enter into.  R.S,, ¢. 118, 5. 13,

By-laws.

132. The directors may, from time to time, make by-laws Directors
not contrary to law or to the Special Act or to this Part, for,— :"',":u')'t"l:'_" o
(a) the regulating of the allotment of stock, the making of
calls thereon, the payment thereof, the issue and registra
tion of certificates of stoek, the forfeiture of stock for non-
payment, the disposal of forfeited stock and of the pro-
ceeds thereof, and the transfer of stock;
(h) the declaration and payment of dividends; Dividends.
(¢) the number of the divectors, their term of service, the Directors.
amount of their stock qualitication and their remunera-
tion, if any;
(d) the appointment, functions, duties and removal of all Oficers.
agents, ofiicers and servants of the company, the security
to be given by them to the eompany and their remuncra-
Iiull;
(e) the time and place for the holding of the annual meeting Meetings,
of the company, the calling of meetings, regular and spe
cial, of the board of directors and of the company, the
quorum at meetings of the directors and of the company,
the requirements as to proxies, and the procedure in all
things at such mectings;
(f) the imposition and recovery of all penaltics and for- Penalties.
feitures admitting of regulation by by-law; and,
(g) the conduet, in all other particulars, of the affairs of Generally.
“the company. R.S., e. 118, 8. 13.

133. The directors may, from time to time, repeal, amend ‘(""Inxl"x by
or re-enact any such by-law: Provided that every such by-law, b
repeal, amendment or re-enactment unless in the meantime
confirmed at a general meeting of the company duly called
for that purpose shall only have force until the next annual
meeting of the company and in default of confirmation thereat Confirma-
ghall from the time of such default cease to have foree or effect, :l’,"‘,."""“'
R.S., e 118, 8. 13. ;

134. The directors of any company, other than a trust com- Preference
pany, may also make a by-law for creating and issuing any part f,'\;f‘l'.l.‘w'w
of the capital stock as preference stock, giving the same sneh
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preference and priority as respects dividends, and in any otlier
respect over ordinary stock, as in the by-law may be declared.

2. Such by-law may provide that the holders of shares of
such preference stock shall have the vight to select a certain
proportion therein stated of the board of directors, or may
give such holders such other control over the affairs of the com-
pany as is considered expedient. 62-63 V., ¢, 40, ss. 1 and 2.

185. No such by-law shall have any foree or effect whatever
until after it has been unanimously sanctioned by a vote of
the sharcholders present in person or by proxy at a general
meeting of the company duly called for considering the same
and representing two-thirds of the stock of the company, or
unanimonsly sanctioned in writing by the shareholders of the
company : Provided, that if the by-law be sanctioned by not
s than three-fourths in value of the shareholders of the com
1y, the company may, throngh the Secretary of State, peti
tion the Governor in Council for an order approving the said
by-law, and the Governor in Council may, if he sees fit, approve
thereof, and from the date of such approval the by-law shall be
valid and may be acted upon. 62-63 V., c. 40, s, 3.

136. Except companies which, under their Act of incor-
poration or any amendment thereto have power to change their
head oftice or chief place of business, the company may, from
time to time, by by-law, change the locality of its head offic
or principal place of business in Canada to any other place in
Canada. 63-64 V., c. 42,8 1.

13%. No such by-law shall have any force or effect whatever
until after it has been unanimously sanctioned by a vote of
the sharcholders, present in person or by proxy at a general
meeting of the company duly called for considering the same,
and representing two-thirds of the stock of the company ; or
until it is unanimously sanctioned in writing by the share-
holders of the company: Provided, that if the by-law is sane-
tioned in writing by not less than three-fourths in value of the
ghareholders of the company, the company may, through the
Secretary of State, petition the Governor in Council for an
order approving the said by-law, and the Governor in Council
may, on compliance with such terms and conditions, if any,
as he directs, approve thereof, and upon such approval the by-
law shall be valid.

2. No such by-law shall be acted upon until two months after
a copy of the by-law has been published by the company, once
in the Canada Gazelte and once in a newspaper published in the
city, town or village in or nearcst to which the head office or
principal place of business of the company is then already
gituate, and in which a newspaper is published. 63-64 V.,
c 42,8 1.
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Capilal Stock and Calls Thercon,

138. The stock of the company shall be personal estate, Stock to be
and shall be transferable in sueh manner only, and subject to ,'":""I‘(‘:“"
such conditions and restrictions as are preseribed by this Part, '
or by the Special Act or the by-laws of the company. R.S,,
¢ 118, 8. 15.

139, If the Special Act makes no other definite provision, Allotment of
the stock of the company shall be allotted at such times and in *%

such manner as the directors, by by-law or otherwise, preseribe.

R.S, e 118, s. 16,

140, The directors of the company may call in and demand Calls on
from the sharcholders thereof respectively, all sums of money stock,
by them subseribed at such times and places and in sueh pay
ments or instalments as the Speeial Aet or this Part requires or
allows,

2. Interest shall acerue and fall due, at the rate of six per Interest on
centum per annum, upon the amount of any unpaid eall, from jHount
the day appointed for payment of such eall. R.S., e, 118, 5, 17,

141, At least ten per centum upon the allotted stock of '1'1':11 ‘('."’I
the eompany shall, by means of one or more calls, be called in called 1
and made payable within one year from the incorporation of €ch vear.
the company; and for every year thereafter, at least a further
ten per centum thereof shall, in like manner, be made payable
and called in, until the whole has been so ealled in. R.S,,

e. 118, 8. 18,

142, If, after such demand or notice as by the Special Aet Forfeiture

x this by daws ¢ the o any 38 pressribed .‘:,.” = of shares for
or the I.\' HAWE O 1€ l'llllll).lll' l., ]nl.\n I'I wed, any .( a made II]u.n default in
any share or shares is not paid within snch time as by sueli vaying calls,
Special Act or by-laws is limited in that behalf, the directors,
in their diseretion, by resolution to that effect, reciting the facts
and duly recorded in their minutes, may summarily declare
forfeited any shares whercon such payment is not made,

2. Such shares shall therenpon become the property of the Forfeited
company, and may be disposed of as the directors by by-law or :!:".:l"‘m“\“ to
otherwise preseribe. R.S., c. 118, s, 20, )

143. No share shall be transferable, until all previous calls Restriction
thereon have been fully paid, or until it is declared forfeited fo ' ™o
for non-payment of a call or calls thereon. R.S., e. 118, s, 21.

Books of the Company.

144, The company shall cause a book or books to be kept Stock book
by the sceretary, or by some other officer specially charged with % b kept
that duty, wherein shall be kept recorded,—

containing
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Names of (a) the names, alphabetically arranged, of all persous who
;',L wld are or have been shareholders;

Address and (b) the address and calling of every such person, while such
e

calling ghareholder;

?\I"ml"" of (¢) the number of shares of stock held by each shareholder;
shares . . . . . .
Py (d) the amounts .p:n:l in, and remaining unpaid, respeetively,
paid in on the stock of each shareholder:

'l'r.u‘l‘nfﬂ’a of (e) all transfers of stock, in their order as presented to the
stock.

company for entry, with the date and other particulars
of each transfer, and the date of the entry thereof; and,

(f) the names, addresses and calling of all persons who
are or have boen directors of the company, with the
several dates at which each became or ceased to be such
director. R.S., c. 118, 8, 23,

Names of
directors,

Powers of 145, The directors may allow or refuse to allow the entry
directors as . .

to entries of 11 any such book, of any transfer of stock whereof the whole
transfers. — amount has not been paid. R.S. e. 118, s, 24,
Teanuee, 146, No transfer of stock, unless made by sale under exeen-
after entry. tion or under the deeree, order or judgment of a court of com-
petent jurisdietion, shall be valid for any purpose whatsoever
until entry thereof has been duly made in such book or hooks,
Exception.  except for the purpose of exhibiting the rights of the parties
thereto towards each other, and of rendering the transferce
liable, in the meantime, jointly and severally with the trans-
ferrer, to the company and its ereditors. R.S,, e, 118, s, 25,
Stock hooks 14T, Such books shall, during sonable business hours
;:;,."I';I;'I',:'_:" of every day, except Sundays and holidays, be kept open for the
tion. inspection of shareholders and ereditors of the eompany, and
their personal representatives, at the head office or chief place
of business of the company, and every shareholder, creditor
or personal representative may make extracts therefrom. 1
c. 118, s, 26.

Offences and Penalties.

Entries 148, Every director, officer or servant of the company who

,f,:ih',,]‘\_,l'e""'ll:, knowingly makes or assists in making any untrue entry in any
book required by this Part to be kept by such company, or who
refuses or wilfully neglects to make any proper entry therein,
or to exhibit the same, or to allow the same to be inspeeted and
extracts to be taken therefrom, is guilty of an indictable offence,

Penalty. and liable to imprisonment for any term not exceeding two
vears. R.S, e 118, s, 28,

Neglect to 149, Every company which neglects to keep open for inspee-
:"‘::('.'":"m‘"' tion as required by this Part any book or books required by
Penalty. this Part to be kept by such company shall forfeit its corporate

rights. R.S,, e. 118, 5. 29.
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Sharcholders’ Liabilily.

150, Every sharcholder shall until the whole amount of Liability of
his stock lias been paid up be individually liable to the ereditors thareholder
of the company to an amount equal to that not paid up thereon;
but shall not be liable to an action therefor by any ereditor
until an execution against the company at the suit of such
creditor has been returned unsatisfied in whole or in part.

2. The amount due on such exceution, not exceeding the pimit of
amount unpaid by the shareholder on his stock, shall be the lability.
amount recoverable with costs from such sharcholder. R.S.,

e 118, 8. 30.

151, The sharcholders of the company shall not, as such, Limitation
be held responsible for any aet, default or liability whatsoever, ‘,:? L',‘:':'I'j_["'
of the company, or for any engagement, elaim, payment, loss, holders.
injury, transaction, matter or thing whatsoever, relating to or
connected with the company, beyond the amount of their respec-

tive shares in the eapital stock thereof. R.S., e. 118, s 31,

152. No person holding stock in the company as an execn- Tructees not
tor, :ulminialra.h»r. tutor, curator, guardian or trustee shall be I"';;"l“:"-""
personally subjeet to liability as a sharcholder; but the estate oo -0
and funds in the hands of such person shall be liable in like
manner and to the same extent as the testator, or intestate if
living, or the minor, ward or interdicted person or the person
interested in such trust fund if competent to act and holding
such stock in his own name, would be liable.

2. No person holding stock in the company as collateral secur- pledgeor
ity shall be personally subjeet to liability as a sharcholder; but o liable.
the person pledging such stock shall be considered as holding
the same and shall be liable as a shareholder accordingly. RS,

e 118, 5. 32,

Meetings and Voting.

158. No sharcholder who is in arrear in respect of any call Arrears pre-
shall vote at any meeting of the company. R.S., e, 118, s, 22, vent voting.

154. In the absence of other provisions in that behalf in the xuice of
Special Aet or the by-laws of the company, notice of the time general
and place for holding general meetings of the company shall be "“""*
given at least ten days previously thereto, in some newspaper
published at the place in which the head office or chief place of
business of the company is situated, or if there is no newspaper
there published, then in the newspaper published nearest there-
to. R.S, e 118,s. 11.

1585. In the absence of other provisions, in manner afore- As many
said, every shareholder shall be entitled to as many votes at all ,“','.’."‘r';‘,‘f"‘
general meetings of the company as he owns shares in the Proxies.

company, and may vote by proxy. R.S, e. 118, s 11,
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156. Every exceutor, administrator, tutor, curator, guar-
dian or trustee shall represent the stock in his possession in his
fiduciary capacity at all meetings of the company, and may
vote as a shareholder; and every person who pledges his stock
may, notwithstanding such pledge, represent the said stock at
all such meetings, and vote as a sharcholder. R.S., e. 118, 5. 33.

15%. Shareholders who hold one-fourth part in value of the
subseribed stock of the company may at any time by written
requisition signed by them call a special general meeting of the
company for the transaction of any business specified in such
requisition, and in the notice made and given for the purpose of
calling such mecting. R.S,, e. 118, s, 34,

Preference Stock.,

158. IHollers of shares of ]'l'I'rt'l'l-ll(‘P hlm‘k, under the pro-
visions of this Part, shall be sharcholders within the meaning
of this Part, and shall in all respects possess the rights and be
subject to the liabilities of shareholders within the meaning of
this Part: Provided that in respect of dividends and in any
other respect daclared by by-law ereating and issning any part
of the capital stock of the company as preference stock nnder
the provisions of this Part, they shall as against the ordinary
gharcholders be entitled to the preferences and rights given by
by-law of the company in that behalf. 62-63 V., e. 10, s. 4.

159. No provision in this Part as to the creation of pre-
ference stock and no by-law authorizing the creation of such
gtock and nothing done under or in pursnance of any such pro-
vision or by-law, shall affect or impair the rights of creditors of
any company. 62-63 V., e. 40, s. 5.

Conlracls.

160. Lvery contract, agreement, engagement or bargain
made, and every bill of exchange drawn, accepted or endorsed,
and every promissory note and cheque made, drawn or endorsed
on behalf of the company, by any agent, officer or servant of the
company, in general accordance with his powers as such under
the by-laws of the company, shall be binding upon the company.

2. In no case shall it be necessary to have the seal of the com-
pany affixed to any such contract, agreement, engagement, bar-
gain, bill of exchange, promissory note or cheque, or to prove
that the same was made, drawn, a~cepted or endorsed, as the
case may be, in pursuance of any hy-law or special vote or order.

3. The person so acting as sgent, officer or servant of the
company, shall not be therchy subjected individually to any
liability whatsoever to any third person therefor, IS, e. 118,
s. 35,
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161. The company shall not be bound to see to the exceution
of any trust, whether express, implied or constructive, in respect
of any share.

2. The receipt of the sharcholder in whose name any share
stands in the books of the company, shall be a valid and binding
discharge to the company for any dividend or money payable
in respect of such share, and whether or not notice of such trust
has been given to the company.,

3. The company shall not be bound to see to the application
of the money paid upon such receipt. R.S,, e. 118, s. 36,

Liability of Directors.

162, If the directors of the company deelare and pay any
dividend when the company is insolvent, or any dividend, the
payment of which renders the company insolvent, or diminishes
the capital stock thercof, they shall be jointly and severally
liable, as well to the company as to the individual shareholders
and ecreditors thereof, for all the debts of the company then
existing, and for all thereafter contracted during their continu-
ance in office respectively: Provided that if any director pre
sent when such dividend is declared does forthwith, or if any
director then absent does, within twenty-four hours after he
becomes aware of such dividend being declared and is able so
to do, enter on the minutes of the board of directors his protest
against the same, and within eight days thereafter publishes
such protest in at least one newspaper published at the place in
which the head oflice or chief place of business of the company
is situated, or if there is no newspaper there published, in the
newspaper published nearest thereto, such director may thereby,
and not otherwise, exonerate himself from such liability. R.S.,

e, 118, 8. 37,

163. Whenever entry is made in the company’s books of any
transfer of stock not fully paid up, to a person who is not
apparently of sufficient means, the directors shall be jointly and
severally liable to the ereditors of the company, in the same
manner and to the same extent as the transferring shareholder,
except for such entry, would have been liable: Provided that
if any director present when such entry is allowed does forth-
with, or if any director, then absent, does, within twenty-four
hours after he becomes aware of such entry, and is able so to
do, enter on the minute book of the board of directors, his
protest against such transfer, and within eight days thereafter
publishes such protest in at least one newspaper published at
the place in which the head office or chief place of business of
the company is situated, or if there is no newspaper there
published, then in the newspaper published nearest thereto,
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such director may therehy, and not otherwise, exonerate him-
self from such lability. R.S., e. 118, s 24,

164, If any loan is made by the ecompany to any share-
holder in violation of the provisions of this Part, all directors
and other officers of the company who make the same or assent
thereto shall be jointly and severally liable to the company
for the amount of such loan, and also to third persons to the
extent of such loan, with lawful interest, for all debts of the
company contracted from the time of the making of such loan
to that of the repayment thereof. R.S., e. 118, s, 38.

165, The directors of the company shall Le jointly and
severally liable upon every written contract or undertaking of
the company, on the face whereof the word limiled or the
words limited liability ave not distinetly written or printed
after the name of the ecompany, where it first occurs in such
contract or undertaking, R.S., e. 118, & 39,

1€8. The dircctors of the company shall be jointly and

" severally liable to the labourers, servants and apprentices there

of, for all debts, not exceeding one vear’s wages, dne for servicos
performed for the company whilst they are sneh directors
respectively: Provided that no director shall be liable to an
for, unless the company is sued therefor within
one .\: ar ;\l'ln'r !lw -ln |~| lnm':m.n- w{lu-. nor lln]n <8 Slir'll f}l’x--"wr i!d
sued therefor within one vear from the time when he ceased

ion the

to be such director, nor unless an exeention against the company
at the suit of such labourer, servant or apprentice is returned
unsatisfied in whole or in part.

2, The amount nnsatist

«l on such exeention shall be the
amount recoverable with costs from the directors, R.S,, c. 118,
s, 40,

Use of Funds.

167, No company shall loan any of its funds to any share
holder, R.S., c. 118, s. 38.

168. No company shall use any of its funds in the pur
chase of stock in any other corporation unless in so far as sueh
purchase is specially authorized by the Special Act and also
by the Act creating such other corporation. RS, ¢, 118, s, 41,

l‘l‘m':':(u/‘t'.

189, The company may enforce payment of all ealls and
interest thereon, by action in any court of ecompetent juris-
dietion, R.S,, e. 118, s. 19,

170. In such action it shall not he necessary to set forth
the special matter, but it shall be suflicient to declare that the
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defendant is a Lolder of one share or more, stating the number
of shares, and is indebted to the company in the sum of money
to which the ealls in arrear amount, in respeet of one eall or
more, upon one share or more, stating the number of ealls and
the amount of each call, whereby an action has acerued to the

, ¢ 118, 8. 19.

company under this Part.  R.

Service of
pr s on
" company.

171, Serviee of any process or notice npon the
may be made by leaving a copy thercof at the head
chief place of business of the eompany, with any adult person
in charge thereof, or elsewhere with the president or sceretary

of the company.
o 'Y T ¢ Co ( 3
2. If the company has no known oflice or clief place of .cr'\"‘::” tive

business, and has no known president or sceretary, the court
may order such publication as it deems requisite to be made in
th ]ll'l‘llli-! s, for at least one month, in at least one new paper,

3. Such publication shall be decmed to be due serviee upon

the company. R.S., e 118, 8. 42,

172, Any deseription of action may be prosceuted and Actions

g woof, B
er thereof. (R .

R.8,, e 118, & 43. ers

maintained between the company and any sharcl

et to the prov 1stons

178, The company shall bo
general Aet for the winding-up of joint stock companies,

¢ 118, s 44,

Winding-up
Act to apply.

174. A copy of any by-law of the eompany, under its seal, FEvidence of
and purporting to be signed by any officer of the company, shall by-lav s,
be veceived as prima facie evidence of such by-law in all courts

in Canada, LS, e 118, & 14,

175. All books require! hy this Part to be kept by the Books of

secretary or by :.11|_\' l-l‘u-!‘.u v oof th'..‘ p.nu‘;;..“\' charoed with ;v';;l:"x'rr\:
that duty shally in any suit or proeeed iwainst the company evidence.

or against any sharcholder, be prima facie evidenes of all facts
yarporting to be thercin stated, LS., e. 118, s, 27,
pury ,

176, In any action by

anyv eall or interest thereon, a cert

any company to enforee pavment of Proof of be.
ficate under the scal of the e i
company and purporting to be signed hy any officer of the eom '
pany to the effeet that the defendant is a shareholder, that the

call or ealls have been made to enforee paviment of which or of

any interest thereon such action has been bronght, and that <o

much is due by him and unpaid thercon, shall be reecived in

all courts as prima facie evidence, IS, ¢, 118, s, 19,
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PART IIL
LOAN COMPANIES,

Interpretation,

Definition, 177, In this Part, unless the context otherwise requires,-

Company. (@) *company’ means a company incorporated under it
pl'l’\'l.‘?l' s §

Minister, (b) * Minister’ means the Minister of Finance, 62-63 V.,

e 41, 1.
Regulations.

ﬁ'v'lff'.".,'i’f 178. The Governor in Council may, from time to time,

in Council, ake regulations with respect to the following matters, viz, :—

Application (@) The notice to be given of applications under this Part,

for charter. and the evidence and material to be produced or filed in
support thereof ;

Forms of (b) The form and manner of giving any other notice re-

Botioss quired by this Part or by rcgulations made under it;
Forms of (¢) The forms of petitions, certificates, letters patent and

documents. . . .
other instruments and documents relating to proceedings

under this Part;

(d) The persons before whom any affidavit, affirmation, or
declaration required by this Part, or by regulations made
under it, may be taken or made;

Making
affidavits,

Oflicers. (¢) The departmental or other officers to be charged with
the administration of this Part and their respective duties
thereunder. 62-63 V., e. 41, 8. 3.
Application for ,nrorpumlinn,
Application 179, Any five or more persons of the full age of twenty-
for charter. .

one years may apply to the Governor in Council for letters
patent under the Great Seal incorporating them as a loan com-
pany under this Part, 62-63 V., ¢. 41, 5. 4.

Showing, 180, The application shall show,—

Number and (@) the number of the proposed board of directors, and the
names of

Centons ol names of not less than three of the applicants, who are to
company be the provisional boasd;

Its name (b) the proposed name of the company;

Head office. () the place where its head office is to be established ;
Capital (d) the amount of the proposed capital stock, the number
Sons. of shares and the amount of each share; and,

Other in- (¢) such other information as may be required by regula-
formation. # '

tions made under this Part. 62-63 V., ¢, 41, s, 5.

Acquisition 181, The application may pray for power to acquire the
assots of any existing company, whether incorporated by or
wider the authority of the Parliament of Canada or otherwise,

ol existing
company.
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whose main business is lending money on the security of or
purchasing or investing in,—

(@) mortgages or hypothees upon freehold or leasehold, real
estate or other immovables ; and,

(b) the debentures, bonds, stocks and other securities, ex
cepting bills of exchange and promissory notes, of any
government or of any municipal corporation or school
corporation or of any chartered bank or incorporated com
pany if incorporated by Canada or any provinee of Canada
or any former province now forming part of Canada,

2. In such case tlie applicants shall declare the terms upon
which such asscts arve to be acquired, and shall be required to
show to the satisfaction of the Governor in Couneil that sueh
existing company is in a solvent condition and has power to
dispose of its ns=cts in the manner proposed, and has agreed,
in a manner binding upon it and subject to the
letters patent to the applicants, to sueh a dispo
G2-63 V., c. 41,5 6; 6364 V, 0, 43, 5, 1.

ranting of
al of them,

Letlers Patent.,

182. Upon the terms of this Part and of anv regnlations
made therennder being complied with, the Governor in Conn
cil may grant such application and issue the letters patent, if
he econsiders it eonsistent with the publie interests <o to do.
6263 V., e. 41,

183, By virtue of lotiers patent so jssued the persons
therein mentioned and such others as may thereafter become
shareholders shall become and be a body corporate, with the
rights and powers conferred by law upon corporations, and with
the rights and powers and subje
tions hereinafter declared. 62

t to the obligations and restric
3 V., e 41, 8 12,

184, Any provision which might be made by by-law of the
company may be embodied in the letters patent, and a provision
so embodied shall not be subjeet to alteration or repeal without
the consent of the Governor in Conneil. 62-63 V',

Name of Company, ele.

188. The name given to a company may differ in whole or
in part from that asked for by the applieants, 62-63 V., ¢, 41,
g 9.

186. The name of the company, the place of its head office,
the amount of its capital stoek, the number of shares and
amount of each share, the number of itz dircctors, and its pro-
visional board shall be as declared in the letters patent, subject
to such changes as muy be lawfully made, G263 V., e, 41,
e 13,

75202---5
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Nanie to be

S 187, The name so given shall not be that of any known

company or partnership or individual, or any name under which
any known business is being carried on, or so nearly resembling
the same as to be caleulated to deceive or cause confusion :
Provided that a subsisting name may be given in whole or part
with the consent of the company or person entitled thereto, and
that the name of any existing company whose assets are to he
acquired may be given to the applicants, if the Governor in
Couneil is satistied that such company has the best right to that
name. 62-63 V., e. 41, 8 10: 63-64 V., ¢. 43, s, 1,

Exception,

Malters diveclory and conclusive,

Provisions 188, The provisions of this Part relating to matters prelim-
"_‘":‘I'I:l'“:‘“'“ inary to the issue of letters patent or of any certificate, order or

aries direc- other proceeding by or on behalf of the Governor in Council

tory enlys g Treasnry Board or of any minister or departmental or other
oficer under this Part, shall be deemed to be directory only;
and such letters patent or other procceding shall not be void
or voidable on account of any omission or irregularity in res-
pect of any matter preliminary thereto, 6263 V., e, 41, 5. 11.

Decision of 189, As to questions arising under this Part, the decision

qovernot s of the Governor in Couneil shall be final in respect to,—

name. (a) the name to be given to a company;

oo (h) the granting of applications for letters patent confirm-

agreements, ing agreements for amalgamation of companies and the

issuing of such letters patent ; and,
And of by- (¢) the confirmation by certificate of the Minister of by-laws
luws.

for the conversion of partly paid-up shares of capital stock
into fully paid-up shares. 6263 V., ¢. 41, 8. 11.

Organization of Company.
Subscription 190, The provisional directors of a company incorporated
ofsock. —inder this Part may receive subseriptions for stock in the
capital of the company, and so soon as a sum not less than one
hundred thousand dollars of such capital stock has been sub-
seribed and a sum not less than fifty thousand dollars has been

Calling paid thereon and deposited with the Minister, may call a wmeet-
Weeting. ing of the subseribers to said stock, to be held in the place of

the company's head office, at which wmeeting the board of
Electing directors of the company shall be elected, who shall hold office

directors. — ynti] their successors are duly appointed : and npon the election
of such board the funetions of the provisional divectors shall

cease,
Notice of 2. Two weeks' notice of said meeting shall be given by
meeting, advertisement in a newspaper published in the place of the head

office, and by ecircular to cach subscriber of stock posted hy
When notice registered letter to his last known address : Provided that if
unnecessary. a1l of the subseribers aforesaid are present in person or repre-
gented by proxy, the mecting may be held at any time and at
any place without notice. 62-6:3 V., e, 41, = 14,
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191, Where the ohjeet of the company is wholly or in part Devosit may,
to acquire the assets of an existing company, the consideration ghes he'
for such assets may consist wholly or in part of shares in the "“"l‘""“"
capital stock of the company for which incorporation is sought. .

2. In such case, the Minister may dispense to such extent
as he may think proper with the payment and deposit afore-

said. 62-63 V', e, 41, &5, 6 and 14; 6364 V., c. 43, 5. 1,

Powers and Liahilities of Company.

192, A company incorporated under this Part <hall not bor- Certificate

: requ or
row or lend money or otherwise ¢ uisite §

rry on business until it has (00" LG
obtained from the Minister a eertificate permitting it to do so, ness.
and no application for such certificate shall be made, and no
certifieate shall be given, until the board of directors has been
clected as required by this Part, nor until it has been shown to
the satisfaction of the Minister that the provisions in that be-
half of this Part have been complied with.

2. No such certificate shall be given unless application there- Not after
for be duly made within two vears after the issue of the letters tWo years
patent, or within sueh extended period as the Governor in
Council may, before the expiration of such two vears, allow.

62-63 V., e. 41, 5, 15.

When given

193. No such certificate shall be given to a company Conditions of
authorized to receive money on deposit unless nor until at least (":"l‘l"lﬁ'ufm
three hundred thousand dollais of its capital stock has been
subsceribed and at least one hundred thousand dollars has been
paid thereon and deposited with the Minister: Provided that Dispensed
in the case of a company authorized to acquire the assets of an with; when.
existing company such payment and deposit may be wholly or
in part dispensed with, 6263 V. e, 41, & 15; 63-64 V. e, 43
s 1.

’

194, Should application for such certificate not be duly Effect of
made within the time limited, or should such certificate be re- :’;“';‘""" ::r
fused, the company’s letters patent shall thereupon cease and tificate.
become void, except for the purpose of winding up the affairs of
the company and returning to the subscribers the amounts
paid upon the subscribed stock or so much thereof as they may
be entitled to. 62-63 V., c. 41, 5. 16,

195. Upon the issue of the certificate or upon refusal to Return of
issue it, the Minister shall pay over to the company, without depesit:
interest, the amount deposited with him pursuant to the fore
going provisions of this Part. 62-63 V. e 41, s 17,

196. A company if so authorized may acquire all the assets, Power to ne-
rights, eredits, effects and property, real, personal and mixed, o

L - s < of existing
of whatever kind and wheresoever situated, belonging to the company.
existing company or to which it is or may be or become entitled,

and no company so authorized shall be vested with any of such

75202—5%
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assets, eredits, effeets or property, or exercise any of such rights,
unless nor until the same have been actually so acquired.
62-63 V,, c. 41, 5 19; 63-64 V., c. 43, s, 2,

197, A company duly aunthorized under this Part in that
behalf, which has aecquired the assets of an existing compuny,
shall be and is hereby declared to be liable for and subject te,
and shall pay, discharge, earry ont and perform, all the debts,
liabilities, obligations, contracts and duties of the compuny
whose assets have heen so acquired.  62-63 V., e, 41, s 1853
G364 V., e 43, 5 1.

198, \ company shall, snbjeet to the terms and exceptions
contained in its letters patent, have the power of earryving on in
Canada the business of lending money on the seeurity of and of
purchasing or investing in,

(a) mortgages or hyvpothees upon frechold or leasehold real

estate or other immovables; and,

(b) the debentures, bhonds, stocks and other securities, ex-
cept bills of exchange and promissory notes, of any gov-
ernment, or of any lllllllil'ilull <-nr|mr;|liun or ~<'l|lm]
corporation, or of any chartered bank or incorporated
company, if ineorporated by Canada or any provinee of
Canada, or any former provinee now forming part of
Canada, 6263 V., e, 41, 5. 20,

199, .\ll.\' company may take IDI'I‘\IIII:II i“t'lll'i!}' as collateral
fnr :III‘\' :nl\';nn-v I||:|ll|- or to be lllillll' or f"l' any 1|4-nl 'hu' ‘lh‘ll
company. 62-63 V., ¢, 41, s, 20,

Lialilities to the Publie.

200. The total amount of the company’s liabilities 1o the
publie outstanding, from time to time, shall not exceed fonr
times the amount paid up upon its eapital stock:  Provided
that the amount of cash on hand or deposited in chartered
hanks and belonging to such company shall be deducted from
sueh total liabilities for the purposes of this seetion,  62-63 V.,
e 41, 8 21,

201. Debenture stock issued by a company shall be in-
cluded in estimating such liabilities, 6263 V., e, 41, s, 26,

202. The liabilities of o previously existing company which
are assumed by a company shall form part of sueh total liabili-
ties to the public of such company so assuming the same, 62-63

V., c 41, s 24.

Loavs and Deposils,
203. No company hall invest in or lend woney upon the
seenrity of the stocks of any other loan company. 6263 V,,
c. 41, 8. 20,
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204. The company may, subject to the provisions of any Loans upon
by-law of the company p.wnml under this Part, lend upon its {omrnv
own paid-up permanent stock to an amount not exceeding in e
the aggregate of all such loans ten per centum of the company’s
paid-up permanent stock: Provided that no such loan shall ex
ceed eighty per centum of the market price then actually offered
for the stock.

2. No company shall,
make any loan or advance upon the security of any permanent Exoeas, aa I8
share or shares or permanent stock of the company whether this section,
with or without collateral sceurity, 6263 V. e 11, = 20,

Limitation,

ept as in this section provided, No loan or
advance

205. All loans or advances by a eompany to its shareholders Effect on
npon the seenrity of their permanent stock shall be deduneted ::‘_“’."I.\“”“‘
from the amount of paid-up capital upon which the company is
anthorized to borrow, 6263 V., e, 11, =

208, Except as otherwise provided by its letters patent, and Borrowing
<cubjeet to the limitations hereinafter” specified, a company "' 4"
which is subject to this Part may borrow money and receive securitics.
money on deposit upon such terms as to interest, seenrity and
otherwise as may be agreed on, and may izsne its bonds, deben
tures and other seeurities for moneys borrowed, 6263 V.,

e 41, & 21,

207, The mmount held on deposit shall not at any time ex- Limitation of
( -.‘I the aggregate amonnt of the ;u'l.ll.:lll_\' paid-up and unim i":f"""".’l"‘l o4
pairved capital of the company and of its cash actually on hand deposit.
or deposited in any chartered bank or banks in Canada and
lu‘lnn,_viug to the company, 6263 T 2, & 81

208. So long as a company is indebted for money received Awets
upon deposit, its total assets over and above the value of its real MACRMPRED:
estate and its mortgages or hypothees upon frechold or leasehold
estate or other immovables shall be equal to at least twenty per
centum of its indebtedness in vespeet of such money, 6263 V.,

e, 41, 8. 25,

Real Eslale.

209. No parcel of land, or interest therein at any time Limitation of
acquired by the company and not required for its aetual use and e
ocenpation or held by way of seeurity, shall be held by the com- estate.
pany, or by any trustee on its behalf, for a longer period than
seven years after the acquisition thereof, but shall be llmllut(-ly
<old and digposed of, so that the company <hall no lnngvr retain
any interest therein unless by way of scenrvity, 6263 V) ¢, 11,

& 38,

210. Any such parcel of land, or any interest therein not Forfeiture
required for the actual use and ocenpation of the company or
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held by way of security which has been held by the company
for a longer period than seven years without being disposed of,
shall be forfeited to Mis Majesty: Provided that the Governor
in Council may extend the said period from time to time, not
exceeding in the whole twelve years. 62-63 V., c. 41, 5. 38.

211. No such forfeiture shall take effect or be enforced
until the expiration of at least six calendar months after notice
in writing to the company of the intention of ITis Majesty to
claim such forfeiture,  62-63 V., ¢, 41, s, 38,

Debentures and Debenlure Stock,

212. The directors of a company may, with the consent of
the shareholders, at a special general meeting duly ealled for
the purpose, create and issne debenture stock in such amounts
and manner, on such terms, and bearing such rate of interest,
as the directors from time to time think proper.

2. Such debenture stock shall be treated and considered as
part of the ordinary debenture debt of the company.

3. Such debenture stock shall rank equally with such ordin
ary debenture debt, and no greater rights or privileges shall be
conferred upon holders of debenture stock jin vespect thereof
than are held or enjoyed by holders of ordinary debentures of
the company.  62-63 V., e, 41, s, 26,

218. The holders of the ordinary debentures of the company
may with the consent of the direetors at any time exchange such
debentures for debenture stock. 62-63 V., ¢, 41, 5. 29,

214. The company having issned debenture stock may, from
time to time, as they think fit, in the interest of the company,
but only with the consent of the holders thereof, buy up
and cancel the said debenture stock or any portion thereof,
62-63 V., e. 41, 5. 30,

Registration.

215. The debenture stock aforesaid shall be entered by the
company in a register to be kept for that purpose in the head
office of the company, wherein hall be set forth the names and
addresses of those from time to time entitled thereto, with the
respective amounts of the said stock to which they are respee
tively entitled.

2. Thl‘ r(‘giih-r Sllilll ln‘ :l('('('s-ilih\ fl)r ill*pl'l'lihl] nnd p(\r"s;.]
at all reasonable times to every debenture holder, mortgagee,
bondholder, debenture stoekholder and shareholder of the com-
pany without the payment of any fee or charge,

3. Such stock shall be transferable in sueh amounts and in
such manner as the directors may determine. 6263 V,, e, 41,

0%
s 27,
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216€. All transfers of debenture stock of the company shall Registry of
Le registered at the head office of the compuny, and not else- ‘™"
where, 62-63 V., c. 41, 5. 28,

Eveculion of Trusls,

217, The company shall not be bound to see to the execution Company not
of any trust, whether expressed, implied or constructive, to linble for
which any share or shares of its stock or debenture stock, or to
which any deposit or any other moneys payable by or in the
hands of such company, may be subject.

2. The receipt of the party or parties in whose name such Receint of
share or shares, debenture stock or moneys stand in the hooks :I':l'lf)'[lﬂ"i;;
of the eompany shall, from time to time, be sufficient discharge
to the company for any payment of any kind made in respect
of such share or shares, stock or moneys, notwithstanding any
trust to which the same way then be subject, and whether or
not the company has had notice of such trust,

3. The company shall not be bound to see to the application Apnlication
of the money paid upon such receipt. 6263 V., e. 41, 5, 32, of money.

By-laws by Company.

218. Any company may pass a by-law prohibiting absolutely Loana to
the loaning to shareholders upon the seeurity of their stock, shareholders
60-61 V., c. 31,8.1; 6263 V., c. 41, s 20,

219, Subject to the limitations in this Part set forth, any Limitation
company may pass a by-law limiting the aggregate amonnt of amount
which may be loaned on the stock of such company. 60-61 V',

c. 31,8 1; 62-63 V., c. 41, s. 20,

220, 1t shall not be lawful for any company to repeal either Repeal of
of the by-Jaws passed as aforesaid until the liabilities of the by law,
cornpany are discharged. 60-61 V., ¢, 31,8 15 6263 V,, e, 41,

8. 20,

221, When the existence or operation of the company is Extension
not by the Aet or instrument constituting it limited as to timg ;',:.\l:j:“.lw‘
or place, the eompany may, in general meeting of the members Canada.
Imving due notice in that behalf, pass a hy-law anthorvizing its
directors to extend the business of the company hevond Canada,
but in compliance with the law of foreign jurisdietion,

2, The divectors may give etfect to sueh by-law without heing
liable or responsible as for any breach of trust in so doing.
0263 V., c. 41, 8. 23,

directors,

222, When, under the provisions of this Part, any company puitding for
carries on business beyond Canada the company may, in gen- foreign busi-
. . . . « Ness,
eral meeting of the members having due notice in that behalf, ™
pass a by-law authorizing the directors to invest the money of
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the company in the erection or purchase of buildings required
for the oceupation of the company in any place where the com-
pany is so carrying on business and within the limit, if any,
authorized by the law of the foreign jurisdiction. 6263 V.,
c. 41, 23,

223. Any company whose main business is lending money
on the seenrity of or purchasing or investing in,— *

(a) mortgages or hypothees upon frechold or leasehold, reai
estate or other immovables; and,

(b) the debentures, honds, stocks, and other seeurities, except
bills of exchange and promissory notes, of any government,
or of any municipal corporation or school corporation,
or of any chartered bank or incorporated company if
incorporated by Canada or any provinee of Canada or any
former provinee now forming part of Clanada;

may pass a by-law providing, upon such terms as may be thought
best, for the conversion into fully paid-up shares, of shares in
its eapital stock which have been only partly paid-up. 62-63
V., & 41, s 40.

224. Such by-law shall net have any force or effect whatever
unless nor until it has been sanetioned by a vote of share-
holders present or represented by proxy at a general meeting
of the company duly ealled for considering the by-law, and
holding not less than two-thirds of the issued eapital stock of
the company represented at such meeting, and afterwards con-
firmed by a certificate of the Minister given under the authority
of the Treasury Board. 62-63 V| e. 41, s, 40,

By-laws by Direclors.

225. The directors, at any time after ninety per centum of
the capital stock of the company has been subseribed and ninety
per centum thereof paid in, but not sooner, may hy by-law pro-
vide for the inerease of the capital stock of the company to
any amount which they consider requisite.  62-63 V., e, 41,

228. The directors at any time may by hy-law provide for
the decrease of the capital stock of the company to any amount
not less than one hundred thousand dollars, which they may
comsider suflicient.

2. The hy-law shall declare the number of the shares of the
stock g0 deereased, and the allotinent thereof or the rule or rules
by whieh the same is to be made,

" 8. The liability of sharcholders to persons who are, at the
time the stock is 'lw'ro.nw". i'l'!"“lﬂl'-‘ of the company, <||.'|||
remain as though the stock had not been decreased. 62-63 V,,
e, 41, 5 0L
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227, The dircetors of the company may make a hy-law for
ereating and issuing any part of the eapital stock as prefer
ence stock, giving the same such preference and priority, as
respeets dividends and v any other respeet, over ordinary
stock as may be declared by the by-law.

2, The by-law may provide that the holders of shares of such &

preference stock shall have the right 1o seleet a certain stated
proportion of the board of directors, or may give them sueh
control over the affaivs of the company as may be considered
expedient,

No sueh by-law shall have any force or effect whatever
until after it has been unanimonsly sanetioned by a vote of the
shareholders, present in person or by proxy at a general meet
illu nf l||1~ company ‘|II|'\ i';l”:-nl I.nl‘ t'vlll~it|i-l'i||j_) Ih(' e, or
mmanimously sanetioned in writing by the sharcholders of the
company : - Provided that, if at suel meeting the by-law is
sanctioned by shareholders holding three-fourths of the issued
capital stock of the company and present or represented by
proxy at such meeting, the company may petition the Minister
for an order approving the said by-law, and the Minister may,
with the approval of the Treasury Board, approve thercof, and,
from the date of such approval, the by-luw shall be valid and
may he acted upon, G2-62 i1, 8. 37.

Certificale u/' Confirmalion,

o by-law for inereasing or deereasing the eapital

stock of the company shall have any force or effect whatever ||

unless nor until it has heen sanetioned by a vote of shareholders
present or represented by proxy at a general meeting of the
company duly ealled for considering the by-law, and holding
not less than two-thivds of the issued eapital stock of the com
pany rvl.rv»t'nn--] at such meeting, and afterwards been eon
firmed by a eertiticate of the Minister given under the author-
ity of the Treasury Doard.  62-63 V 41, s. 35,

229, Upon an application to the Minister for a eertificate
confirming such by-law, the company shall satisfy him of the
Lona fide charvacter of the inerease or decrease of eapital thereby
provided for, and, wnless it appears that the granting of such
certifieate wonld not be in the publie interest, the Minister,
with the approval of the Treasury Board, may grant the same.

2. The amount of sueh inerease or deerease of eapital may
with the eonsent of the company he changed by said certificate
and the inerease or deerease made subjeet 1o such conditions
as the Treasury Boavd may think proper. 6263 V., e, 41,
8. o0,

230. Upon an application to the Minister for a eertifieate
confirming any by-law of the company for the conversion into
fully paid-up shares of partly paidaup shaves, unless it appears
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:I‘-‘u]:‘e‘ |.|ml the g‘rtllllil!;’ of such certificate wonld naot be in the public
; interest, the Minister may, with the approval of the Treasury
Board, grant the same, and upon the granting of such certifi-
cate, the said by-law shall ecome into foree an | take effect and
H may be acted on according to its terms, 6263 V., ¢, 41, s, 41,
Preference Stock.
Rights and 231. llolders of shares of preference stock shall be share-
‘ liablities of ) o1ders within fhe meaning of this Part, and shall in all
! respeets possess the rights and be subjeet to the liabilities of
f such shareholders: Provided that in vespect of dividends and
! in any other respeet they shall, as against the ordinary shave-
holders, be entitled to the preferences and rights given hy by-
! law. 62-63 V., . 41, 5. 37,
F Awmalgamation and Purchase,
Companies 232. Any two or more companics which are subjeet to the
Investink 0 gvisions of this Part, or which arve incorporated by or under
g the authority of an Aet of the Parliament of Canada and
| whose main business is lending money on the security of or
| purchasing or investing in,
',H Mortgages (a) mortgages or hypothees upon freeliold or leaschiold, real
I . estate or other immovables; and,
Becurities (h) the debentures, honds, stocks, and other sceurities, except
! Yt and hills of exehange and promissory notes, of any government,
| notes or of any municipal corporation or school corporation, or
}, i of any chartered Tank or incorporated company if incor-
i porated by Canada or any provinee of Canada or any
{ ‘ former province now forming part of Canada:
' Mav amalza may, in the manner herein provided, amalgamate the one with
! mate the other or others, and may enter into all agreements and do
{t all acts necessary or convenient for the purposes of such amal-
| il gamation, 6263 V., e 41, 8. 39,
4! Amalgamn 233. Auy one or more of such companies may alone or
I‘]“'V"'M'I"" ||.','.'~.- together purchase the entive assets of any other or others of
‘ of assets.  sueh eompanies whieh may sell said assets; and the companies
may enter into all agreements of purchase and sale and do all
! acts necessary or convenient for the purposes of sueh purchase
and sale: Provided that specified assets may be exeepted from
such purehase and sale. 6263 V., e. 41, 5, 390,
Agreement 284. The agreement for amalgamation or purchase hall
L :‘r'”“'l"‘ out o preseribe the terms and conditions of th.v nm:l!'_rmn:ltinn or pur-
{ working com- chase, dnd may provide for the mode of carrying the same into
pany detaile ogrant the name of the amalgamated company, the amonnt of
| capital stock, the number of shares and amount of o:u-!_l share,
the place of the head office, the number of the board of directors,
! the names of the fivst divectors and their term of office, the
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manner of converting the capital stock of each eompany into
that of the amalgamated company, and such other or addi-
tional details as may be necessary or convenient to perfeet the
new organization and the subsequent management and working
thereof, but no share in the amalgamated ecompany shall be
terminating or liable to be withdrawn, 62-63 V,, e, 41, &, 39,

235. The agreement shall be submitted to the sharcholders
of each of the said companics at a meeting thereof duly called
and held separately for the purpose of taking the same into
consideration, and, if at each sueh meeting the same is aceepted
and approved by resolution passed by sharcholders present or
vepresented by proxy and holding not less than two-thirds of
all the sharves of the issned eapital stock of the company, the
suid agreement may be exeeuted under the corporate seals of
the companies, and an application may be made to the Gover-
nor in Couneil by the eompanies for letters patent confirming

the same, 6263 V., e, 41, 5 39,

236. 'pon the terms of thiz Part, and of any regulations
made hereunder, being eomplied with, and, unless it appears
tha ‘he granting of sueh application wonld not be in the publie
int - est, the Governor in Couneil may grant the same and issue
letiers patent under the Great Seal confirming said agreement
and incorporating the amalgamated companies as a company
under this Part. 6263 V., e, 41, & 39,

237, On, from and after the date of such letters patent or
purchase the said companies shall be amalgamated and shall
form one company by the name in said agreement provided,
and upon the terms and eonditions thereof, 6263 V., ¢, 41,

238, Subject to the provisions of this Part in respeet to
actionz or proceedings by or against any of the companies <o
analgamated, the mmalgamated company shall possess and be
vested with all the powers, franchises, privileges, assets, rights,
eredits, effeets and property, real, personal and mixed, of what-
cver kind and wheresoever sitnated, belonging to either of the
said companies or to which either of the said companies may be
or become entitled, not including the assets, if any, excepted
under the agreement of purchase and sale, and shall be liable
for and subjeet to, and shall pay, discharge, earey out and
perform, all the debts, labilities, obligations, eontracts and
duties of each of said companies. 62-63 V,, ¢, 41, ¢, 30,

239, Subject to the terms and exceptions contained in the
letters patent, confirming the agreement of purchase and sale
and incorporating the amalgamated company, the provisions of
this Part_shall apply to the amalgamated company and to the
buziness earried on by it, and, subjeet as aforesaid, the horrow-
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ing and lending powers of such company shall be governed by
the provisions of this Part, and, subject as aforesaid, any pro-

This Part to vision in the charter or Aet of incorporation, or of any other
pre-ail, Act, applicable to any of the amalgamated companies which is
incongistent with the provisions of this Part, shall ccase to have
effect. 6263 V., e, 41, s, 39.
!

:I;;:.::?:Jﬁm. 240. On, from and after the date of such letters patent, the
company.  dssets purchased and sold shall, in accordance with and subjeet
to the terms of said agreement and without any further convey-
ance, beeome vested in the company or companies purchasing.
}p‘\“”"'"l: ot The selling company shall, from time to time, subject to
be executed. the terms of said agreement, execute such formal and separate
convevances, assignments and assurvances, for registration pur-
poses or otherwise, as may be reasonably required to confirm or

evidence the vesting in the purchasing company or companies of
the full title and ownership of the assets purchased and sold.

| G2-63 V., e. 41, 8, 39,

Transfers.

j,J Transmis- 241, If the interest of any person in any Imnd, debenture
i — shares ;. obligation of the company which is not ]Iil‘\'illrll' to hearer, or
M herwise . v ’

4 than by in the capital stock or debenture stock of the company is trans
'ii transtertsmitted in consequence of the death, or bankruptey, or insolvency
i | of the holder thereof, or by lawful means other than a transfer
! upon the hooks of the company, the directors shall not be hound
3. to allow any transfer pursuant to such transmission to be
il entered upon the books of the company, or to recognize sueh
“ transmission in any manner, until a declaration in writing
i showing the nature of such transmission, and signed and exe
“ t Authentiea- ented by the person or persons claiming by virtue thereof, and
i o also exeeuted by the former shareholder, if living and has
] apacity to exeeute the same, has been filed with the manager or
! g ‘ secretary of the company and approved by the dirvectors, 62-63

V., e 41,8 42,

! Oredih g ven 242, If any such declaration, purporting to be signed and
tion before €xecuted, also purports to be made or acknowledged in the
il s ey presence of a notary publie, or of a judge of a court of record,
4 ' or of a mayor of any city, town or borough, or other place, or a
! British consul, or vice-consul or other aceredited representative
of the British Government in any foreign country, the directors
may, in the absence of direct actual notice of a contrary cluim,
give full eredit thereto.

Entry of 2. Unless the divectors ave not satisfied with the responsibility
] et of the transferee, they shall allow the name of the party claim-
i ing by virtue of the transmission to be entered in the books of

a the company. 62-63 V., e, 41, s, 42,
L‘ Tranemis- 243. If the transmis<ion takes place by virtue of any testa-
:.;v:":;'\'\.nil mentary act or instrmment, or in consequence of an illl(‘alm"\',
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and if the probate of the will or letters of adwministration or

doevment testamentary, or other judicial or official instroment

under which the Iil|l‘. whether beneficial or as troste w the
administration or eontrol of the personal estate of the deceased

is elaimed to vest, purp =15 to be granted by any conrt or anthor-

ity in the Dominion ot Canada, or in Great Britain or Ireland,

or any other of His Majesty’s dominions; or in any foreign

country, the probate of the said will or the said letters of admin- Evidence of
istration or the said doeument testamentary or the said other tinsmission.
Judicial or official instrument or an anthenticated copy thereof

or ofticial extract therefrom, shall, together with the declaration

referred to in the two last preceding seetions be produced and

-||'|m~‘ll‘1| \\'illl the manager, ~w'|'a'lul‘.\', treasurer, or other ofticer

named by the direetors for the purpose of veceiving the same.

2. Sueh production and deposit shall be sufficient justifiea
tion and authority to the divectors for payving the amount or
value of any dividend, eoupon, bond, debenture, or obligation
or share, or transferring, or consenting to the transfer of any
hond, debenture or obligation or shave, in pursuance of, and in o
conformity te such probate, letters of administration or other Ty
such document aforesaid. 62-63 V

leation
tion by

. a divectors
o ¢ 41, 8 43,

Agencies,

244, Transfers of debenture stock may be left with \II<'I|:,'”
sgent or agents in the United Kingdom of Great Britain and
Ireland, or elsewhere, as the company appoints for that pur
pose, for transmission to the company’s head office for regis

tration,  62-63 V., ¢, 41, &, 25,

245, The company may have agencies in any places in As
Great Britain or clsewhere for the transfer of debenture or i pea
other stoek and for the transaction of any other business of 1l
company,  62-63 V. e, 41, s, 31,

Application to Court.

246. Whenever the directors entertain reasonable doubts Procedure
as to the legality of any elaim to or upon such share or shares, to settle
honds, debentures, obligations, dividends, coupons or the pro P
ceeds thereof, it shall be lawful for the directors te file a 'w]i,
tion stating such doubt, and praying for an order or judgment
adjudicating and awarding the said shares, bonds, <I|'-|n-|mn.',s‘
obligations, dividends, conpons, or proceeds to the party or
parties legally entitled to the same, :

2, .\‘l,('h court shall have authority to restrain any action or Authorite of
proceedings against the company, the directors or officers there. court.
of, for the same subject-matter, pending the determination of
the petition,

3. The company and the directors and officers thereof shall Order of

be fully protected and indemnitied by obedience to such ordop (00Tt in
demnifies,

R I i S
e

e —
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or judgment against all actions, claims and demands im respect
of the matters which have been in question in such petition,
and the proceedings thercupon. 62-63 V., e. 41, =, 44,

247, Such petition skall, in the provinee of Ontario, be filed
in the High Counrt of Justice; in the provinee of Quebee, in
the Superior Court; in the province of Manitoba, in the Court
of King’s Bench; in the provinee of British Columbia, in the
Supreme Court; in the provinee of Nova Scotia, in the Su-
preme Court; in the province of New Brunswick, in the
Supreme Court; in the province of Prince Fdward [:land, in
the Supreme Court; in the province of Saskatchewan or
Alberta, in the Supreme Court of the Northwest Territories
pending the abolition of that Court by the legislature of the
province, and thereafter in such court in either of the said
provinces as may in respect of that provinee e substituted by
the legislature thereof for the Supreme Court of the Northwest
Territories; in the Northwest Territories, in such court or
with such magistrate or other judicial authority as is desig-
nated, from time to time, by proclamation of the Governor in
Couneil, published in the Canada Gazelte; and in the Yukon
Territory, in the Territorial Court. 62-63 V., ¢, 41, s, 44.

248. If the court, magistrate or other judicial authority
in or with which such petition is filed adjudges that such doubts
were reasonable, the costs, charges and expenses of the company
in and about such petition and proceedings shall form a lien
upon such shares, bonds, debentures, obligations, dividends,
coupons or proceeds and shall be paid to the company before the
directors shall be obliged to transfer, or assent to the transfer
of, or pay such shares, bonds, debentures, or obligations, divi
dends, coupons or proceeds to the party or parties found entitled
thereto, 62-63 V., e. 41, 8. 44,

Rights of Credilors.

249. N6 provision in this Part as to the creation of prefer
ence stock, and no by-law authorizing the creation of such stock

of shares not and nothing done under or in pursuance of any such provision

to affect
rights of
creditors.

Amalgama-
tion not to
affect rights
of creditors.

or by-law, and no by-law of the company for the conversion into
fully paid-up shares of partly paid-up shares, and no certificate
confirming the same, and nothing done under or in pursuance
of any such by-law or certificate, shall affect or impair the rights
of ereditors of the company. 2-63 V., ¢, 41, ss. 37 and 41,

250. Nothing in any agreement of amalgamation of com-
panies under this Part, and nothing in this Part contained or
done in pursuance thereof, shall take away or prejudice any
claim, demand, right, security, cause of action or (‘Umplain.t
which any person has against any of the companies so amalga-
mated, or their respective directors or shareholders, or shall
relieve any such company, its directors or shareholders, from
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the payment or performance of any debt, liability, obligation,
contract or duty. 62-63 V., . 41, 5. 39.

261. Any person having any claim, demand, right, eause of Creditors
action or complaint, against any company so amalgamated with ,h‘:,‘.,'.,,.',,"."
any other company or companies, and any person to whom any azinst the

s 5 % s : 2 amalgamated
such company is under any liability, obligation, contract or compgny,
duty, shall have the same rights and powers with respeet thereto
and to the collection, recovery and enforcement thereof from
and against the amalgamated company as the person has against
such company, or companies originally liable. 62-63 V., e. 41,

8. o,

252. No action or proceeding by or against any of the said Amalgama-
compunies so amalgamated shall abate or be affected by such jin, not
amalgamation, but for all the purposes of such action or pro- actions.
ceeding such company may be deemed still to exist, or the
amalgamated company may be substituted in such action or
proceeding in the place thereof. 62-63 V., e, 41, s 39,

253. Lvery person having any claim, demand, right, cause crediors
of action or complaint against any company whose assets have ""i:":;”_';"'.“
been acquiwed under this Part, or to whom such company is against com
under any liahility, obligation, contract or duty, shall have the JRAT angutt
same rights and powers with respect thereto, and to the collee another -
tion and enforcement thereof, from and against the new com- “mpany.
pauny, its directors and shareholders, as such person has against
the company whose assets have been so acquired, its directors

and shareholders. 62-63 V., c. 41, . 18; 63-64 V., e, 43, 5. 1.

254. Nothing in this Part contained or done in pursuance Recourse of
thereof, shall take away or prejudice any claim, demand, right, ‘n'z:d.”m
cecurity, cause of aetion or complaint which any person has ‘[mn‘\'lh\l\'l;;‘);’:tr
against any company whose assets have been so acquired, or its “':':f""‘a({{""
directors or sharcholders, or shall relieve it, or its directors or quired saved.
shareholders, from the payment or performance of any debt,

liability, obligation, contract or duty. 62-63 V., e. 41, 5. 19.

Ntatements.

255. Every company shall transmit, on or before the first Statement
Jday of March in each year, to the Minister in such form and e i‘"""“"
with such details as he from time to time requires and pre- 4
seribes, a statement in duplicate, to the thirty-first day of
December inclusive of the previous year, verified by the oath
of the president or vice-president and the manager, setting
ont,—

(a) the capital stock of the company and the proportion Capial

thereof paid up; stock.

(b) the assets and liabilities of the company; i?..'?.‘-’;‘i?‘"""

(¢) the amount and nature of tha investments made hy the pviesond

2 Investments
company, both on its own behalf and on behalf of others, ail interest,

S ——
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and the average rate of interest derived therefrom, dis-
tinguishing the classes of securities; )

(d) the extent and value of the lands held by it; and,

(e) such other details as to the nature and extent of the
business of the company as the Minister requires.  62-63
V., c. 41, s. 45,

2586. 1t shall be the duty of the company to give the Minis-
ter, when required, a full and correet statement of all lands at
the date of such statement held by the company, or in trust tor
r it aetual use and oceupation or
held by way of seenrity,  62-63 V. e, 41, s, 38,

28%7. The company <hall not be bonnd to disclose in any

1. statement transmitted Ly it to the Minister, the name or private

affairs of any person who has dealings with the company,  62-

63 V., ¢ 41, s 45,

PART IV
DRITISIH LOAN COMPANIES,

Inlerpretation,

2568. In this Part, unless the context otherwise requires,
Scompany * means any institution or corporation duly ineor
porated under the laws of the Parliament of the United King-
dom for the purpose of I'uding money, RS, e, 125, 8, 1, )

License,

269. The Seervetary of State may, if he sees fit, issue a
license under this Part to any company that applies for suel
license and complies with the provisions of this Part in that
hehalf, anthorizing it to carry on business in Canada. I.S.,

¢. 125, 8. O.

260. Auy company so applying, shall furnish the Sceretary
of State with a eertified copy of the charter, Aet of incorpora
tion or articles of association of such company as evidence of
the due incorporation of the company and with a power of
attorney from such corpany to the person appointed as the
prineipal agent or manager of such company within Canada,
expressly anthorizing sueh agent or manager to apply for such
license.

2. The power of attorney shall be under the seal of the com
pany and shall be signed by the president or managing director
and seeretary theveof and verified by the oath of an attesting
witness, RS, e. 125, s 5. F
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Preliminaries.

261. Every company which obtains such license shall, before Formalities
commencing business, file in the office of the Provincial Secre- "'rl:,",""
tary of each province in which such company proposes to do company
business, a certified copy of the charter, Act of incorporation before com-
or articles of association of such company, and also a power of Dusiness in
attorney to the agent or manager of such company in each such "4
province, signed by the president or managing director and
secretary thereof, and verified as to its authenticity by the oath
of the principal agent or manager of such company in Canada,
or by the oath of some person cognizant of the facts necessary
for its verification. R.S., e. 125, 8. 2.

262. Such power of attorney shall expressly authorize such Contents of
agent or manager, so far as respects business done by him ";"‘""' of
within the province for which he is agent or manager, to accept fied.
service of process in all suits and proceedings against such
company in such province for any liabilities incurred by such
company therein, and shall declare that service of process on
such agent or manager for such liabilities shall be legal and
binding on such company to all intents and purposes what-
soever, and shall waive all claims of error by reason of such
service. R.S, c. 125, s. 2.

Powers of Company.

263. Any company which has received a license under this Company
Part and has duly filed as aforesaid such certified copy of H:::I-‘eg‘mﬂ
charter, Act of incorporation or articles of association and Joaning

power of attorney may transact any loaning business, of any business in

S a8 2.0 2 : . & Canada.
description whatsoever, within Canada, in its corporate name,

except the business of banking, and may take and hold any mort- Exception.
gages of real estate, and any railway, municipal, or other bonds

of any kind whatsoever, on the security of which it lends its Securities,
money, at any rate of interest not exceeding the rate permissible

on such securities ny the Acts incorporating similar companies

in the several proviices of Canada, and whether the said bonds

form a charge on real estate within Canada or not. R.S, e

125, ss. 1 and 2.

264. Such company may take and hold such mortgages in p .. o
its corporate name, and may sell and transfer the same, and mortgages.
hold and convey the title to real estate acquired as mortgagees
or chargees: Provided that such company shall sell or dispose
of the real estate so acquired within five years from the time
when the mortgage on such real state becomes due and payable
under the terms of the instrument ~reating such mortgage. R.S.,
e 125, 1.

Time limit,

Procedure.

265. After such certified copy of charter, Act of incorpora- geryice of

tion or articles of association, and such power of attorney are Drocess 08
’ company.

75292—6
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filed as aforesaid, any process in any stit, action or proceeding
against such company, for any liability incurred in any pro-
vince, may be served upon the manager or agent so authorized
in the same manner as process is served upon the proper officer
of any company incorporated in such province; and all pro-
ceedings may be had thereupon to judgment and execution in
the same manner as in proceedings in any civil suit or action in
such province. R.S., e. 125, . 3.

Part V.

Notices.

266. Every company which obtains such license as aforesaid
shall forthwith give due notice thereof in the Canada Gazelle,
and in at least one newspaper in the county, city or place where
the principal manager or agent of such compaiy transacts the
business thereof, and shall continue the publication thereof for
the space of one calendar month,

2. Like notice shall be given when such company ceases to
carry on business within the province, and like publication
shall be had of notice that it ceases to so carry on business.
R.S, c. 125, s. 4.

Returns.

267. Every company authorized under the provisions of
this Part to lend and invest money in Canada, shall, by its agent
or manager in Canada, make returns to the Minister of Finance
of all the business done by it in Canada, at the same time and
in the same manner as if such company had been incorporated
under the provisions of the third Part of this Act. R.S,, c. 125,
s. 6.

License Fee.

268. The fee to be paid by a company, on the issning of a
license under this Part, shall be twenty dollars, R.S., c. 125,
s 5.

PART V.

BRITISH AND FOREIGN MINING COMPANIES,

269. Any joint stock company or corporation duly incor-
porated under the laws of the Parliament of the United King-
dom, or under the laws of any foreign country for the purpose
of carrying on mining operations may, on receiving a license
from the Secretary of State of Canada, carry on mining opera-
tions in the provinces of Saskatchewan and Alberta, the North-
west Territories, and the Yukon Territory, and shall be entitled
to the privileges of a free miner, subject to the laws and regula-
tions governing and affecting free miners. 61 V., c. 49, s, 1.
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270. Every company desirous of obtaining such license as Copy of
aforesaid shall first file in the office of the Secretary of State of o b ot
Canada a certified copy of the charter or Act incorporating the
company ; and shall also designate the agent or manager within And agent or
the Yukon Territory authorized to represent the company and the Toben
to accept process in all suits and proceedings against the com- '° :’; desig
{)’nny for any liabilities incurred by the company therein. 61 '

o € 49, 8. 2,

271. Notice of the issue of such license shall be published Jotice of
in the Canada Gazette. 61 V., c. 49, s. 4. i

272. The fees payable for the license shall, from time to Fees.
time, be fixed by the Governor in Council. 61 V., e. 49, s, 5.

2738. Every company to which such license has been granted, Returns.
when so required, shall make a return to the Secretary of State
of all business done by it under such license, and in default of Penalty.
making the said return, the license may be cancelled. 61 V.,
c. 49, 8 3,

PART VL
SUPPLEMENT,

274. Any loan company subject to the legislative authority How deben-
of the Parliament of Canada may, if authorized to issue deben- forge "',':;'h'
tures, make its debentures payable to order or to bearer or to able.
registered holder or otherwise as the company deems advisable.

59 V,c 11,8 1.

275. Loan companies formed or incorporated under the pro- Loan
vigions of the Companies Act, The Revised Statutes of Canada, ,‘:".:;,‘."',(',',',:d
chapter one hundred and nineteen, before the eleventh day of ""dﬂilR.B»U..
August, e thousand eight hundred and ninety-nine, remain “* "
and continue subject to the said provisions of the said Com-
panies Act as heretofore amended, and Part TIL of this Aect
shall not, as to any such loan company, in any wise affect any
of the said provisions, 62-63 V., c. 41, 8. 46; 2 E. VIL, c. 15,

s. 90,

SCHEDULE.
Form A.

Application for Incorporation under the Companies Act.
To the Honourable the Secretary of State of Canada:

The application of
respectfully showeth as follows :—




84

Companies. Sch.

The undersigned applicants are desirous of obtaining letters
patent under the provisions of the first Part of the Companies
Act, constituting your applicants and such others as may be-
come shareholders in the company thereby created a wody cor-
porate and politic under the name of
limited, or such other name as shall appear to you to be proper
in the premises.

The undersigned have satisfied themselves and are assured
that the proposed corporate name of the company under which
incorporation is sought is not the corporate name of any other
known company incorporated or unincorporated or any nameé
liable to be confounded therewith or otherwise on public
grounds objectionable.

Your applicants are of the full age of twenty-one years.

The purposes for which incorporation is sought by the appli-
cants are:

The chief place of business of the proposed company within
Canada will be at in the county of

in the province of .
The amount of the capital stock of the company is to be

The said stock is to be divided into
ghares of § each.

The following are the names in full and the address and eall-
ing of each of the applicants with the amount of stock taken by
each applicant respectively :

" Amount of Stock
Appiint, subscribed,

The said
will be the first or provisional directors of the company.
A stock book has been opened and a memorandum of
ment by the applicants under seal in accordance with the statute
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has been executed in duplicate, one of the duplicates being trans-
mitted herewith,

The undersigned therefore request that a charter may be

granted constituting them and such other person as hereafter .
beecome shareholders in the company, a body corporate and
politic for the purposes above set forth.

e

Signatures of Witnesses, Signatures of Applicants.

——

— B Y

Dated at this

day of
19

Note.—If any cash has been paid in on stock or if any

property is intended to be accepted on account of stock it
should be here stated. :

Form B. f

(To be executdd in duplicate; one duplicate to be trans-
mitted with the application.)

The Company of (Limited).

MEMORANDUM OF AGREEMENT AND STOCK BOOK.

We the undersigned do hereby severally covenant and agree
each with the other to become incorporated as a company under
the provisions of the first Part of the Companies Act, under
the name of the Company of
(Limited), or such other name as the Secretary of State may
give to the company, with a capital of
divided into shares of
each.

And we do hereby severally, and not one for the other, sub-
scribe for and agree to take the respective amounts of the capital
stock of the said company set opposite our respective names as
hereunder and hereafter written, agd to become shareholders
in such company to the suid amounts,

dollars,
dollars

85
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In witness whereof we have signed.

Date -g Place
Name Amount Subscription. | Residence Name
of Seal. of | ——— of of
Subscriber. Subseription Bubscriber. | Witness,
| Date. | Place.
[ L] ! |
‘ |
f 1 ; ‘
| |
| |
| | l
|
Form C,

Public notice is hereby given that under the first Part of
the Companies Act, letters patent have been issued under the
seal of the Secretary of State, bearing date the
day of incorporating (here state names, address,
end calling of each corporator named in the letters patent) for
the purpose of (here stale the undertaking of the company, as
set forth in the letlters patent), by the name of (here state the
name of the company as in the letters palent) with a total capi-
tal stock of dollars divided into
shares of dollars.

Dated at the office of the Secretary of State of Canada, this
day of 19 .

A. B,
Secretary.

Foru D.

Public notice is hereby given that under the first Part of the
Companies Act, supplementary letters patent have been issued
under the seal of the Secretary of State, bearing date the

day of , whereby the undertaking
of the company has been extended to include (here set out the
other purposes or objects mentioned in the supplementary let-
ters patent).

Dated at the office of the Secretary of State of Canada, this
day of 19 .

A. B,
Secrelary.
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Foru E.
Public notice is hereby given that under the first Part of the
o Companies Act, supplementary letters patent have been issued
under the seal of the Secretary of State, bearing date the
’ day of , whereby the total capital
- stock of (here state the name of the company) is increased (or
reduced, as the case may be) from dollars
—_— to dollars,
Dated at the office of the Secretary of State of Canada, this
day of 19 .
AB,
Secrelary.
2 E. VII,, c. 15, sch. 1.
Forum F.
Tur Companies Acr AmMeNoMeNT Ao, 1917,
l‘:‘ STATEMENT IN LIEU OF PROSPECTUS,
e = gy
Filed by Limited.
ss, Pursuant to section 43¢ of The Companies Act Amendment
lor Act, 1917,
:: Presented for filing by
Pi' The nominal share capital of the company. ]
I D 2 55 0 s sanan 053, SoEMAEP RIS & obi0 Shares of : Fach
~ (Here show the several classes of shares and the :: ] ':
ns amount of each class.) " $ %
Names, description, and addresses of directors or :
proposed directors.
Mln:nnum subscription (if myll fixed by the
tters patent, suppleme tters patent
by-laws on whlzl: the m':l:nyy may [:m:d r':
allounent,
- wahue M‘:nmnt of shares and debentures T —_.dnhm of8  fally
agreed to be issued
ed otherwise than in cu.h. Y SRR, 2 i shares upon which 8§
per share credited as paid.
ideration for the i ded issue of those | 3. debenture £ (a) For
ng -Iuml and debentures. 4. Consideration. definition of
08 S— Y]
ol \une- lnd lddnl-u of (u)‘;undon of pm]rrt,); v ?2) 3
s o { g of the Com-
Amounl (III (ui:\un snd dolnntumf payable ) ml:l:lce(m
. Act, 1917,
us
Total p\mhm price 8 (b) See
Amount (if any) paid or payable “n cash or | Cash.............. Ed Bection 438,
shares or debentures) for any such property, | Shares ... ....... $ subs. (3)
specifying amount (if any) paid or |-y-l le for | Debentures. .. ... 8 of the Com-
goodwill, — e panies Act
Act, 1917,




Al:;mlt (if “IL)‘ pn: or p-y::h‘onnuEE:
E:eun-s wu to procure subsoription

or
Rnonﬂhou-nm

Esti d of preliminary expenses,

Amount paid or intended to be paid to any pro-
moter,

Consideration for the payment.

Dates of, and parties to, every material contract
(other MJ«::“ tracts entered into in g: ordin.
d to

ary
on by the company or entered into more than
two years before filing of this statement.

Time and place at which the contracts or copies
thereof may be inspected.

Names and addresses of the auditors of the com-
pany (if any).

Full particulars of the nnun- and extent of th(-
of every di n the

or in the ymlllhdhnhemulndby
the company, or, where the interest of such a
director consists in being a partner in a firm,
the nature and extent of the interest of the firm,
with a statement of all sums paid or agreed to
be paid to him or to the firm in cash or shares, or
otherwise, by any person_ either to induce him
to becume, or to qualify him as, & director, or
otherwise for services rendered by him or by
the firm in ion with the pr
formation of the company.

Whether the by-laws contain any provisions pre-
clnd l\uldon of shares or debentures receiv-
ng balance sheets or reports of

tbo nndnwn or other reports.

Nature of the provisions.

(Signatures of the persons above
named as directors or proposed
directors, or of their agents
authorized in writing.) .




FEES FOR INCORPORATION OF DOMINION COMPANIES
AND FILING RETURNS.

The following is a copy of the latest Order-in-Council establish-
ing the tariff of fees under the Companies Act:

At the Government House at Ottawa, Saturday, the 12th day
of January, 1918,

Present: His Excellency the Administrator in Couneil.

His Excellency the Administrator in Couneil is pleased to make
and establish and doth hereby make and establish the following
tariff of fees, under the provisions of section 24 of the Companies
Act as amended by section 6 of the Companies Act Amendment
Act, 1917,

Letters Patent and Supplementary Letters Patent,

When the proposed capital of the company is %50,000 or
T R B N o P SR (SRR S $100 00
When the proposed capital is more than $50,000 and not
e 1han GODRIID ... icsunnsniinnssanssenans 100 00
and $1.00 for each $1,000 or fractional part thereof in
excess of %50,000,

When the proposed capital is more than $200,000 and not
more than 300,000 L.t it 250 00
and fifty cents for each %1,000 or fractional part
thereol in excess of $200,000,

When the proposed capital is more than $3500,000, . 100 00
and twenty cents for every additional $1,000 or frac-
tional part thereof,
For letters patent to any company under section 31 added
to the Companies Aet by section 1 of the Companies
\et Amendment Act, 1917 (other than a company in-
corporated for charitable purposes only)........... 100.00
For letters patent to any company incorporated for chari-
table purposes only (other than a war charity, when
there shall be no fee) oottt 25 00

For letters patent to a company under section in added to
the Companies Aet by seetion 4 of the Companies Act
Amendment Aet, 1913, when no amount at which
shares may be sold is set out in the letters patent, then
the amount of each share shall he fixed at £100, and
the fee pavable shall be according to the foregoing
taritl upon the capital stock caleulated on the total
amount of such shares either at the price set forth

no—4
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in the letters patent or at the fixed sum of $100 as
the case may be.
For supplementary letters patent increasing the capital of a
company the fee to be according to the foregoing tariff,
hut on the inerease only, that is, the fee to be the same
as for the incorporation of a company with capital
equal to the increase,
For supplementary letters patent changing the name of
BOGIEINAY 505 ssssscssrseasasnessesessssssnesas $50 00
For supplementary letters patent for other purposes. ..... 100 00
The tariff of fees under the provisions of section
272 of the Companies Act for licenses to foreign com-
panies to mine, shall be the same as for the incorpora-
tion of companies with the same authorized capital.

For Filing Returns,

For filing returns under section 106 of the Companies Act as
amended by section 13 of the Companies Act Amendment Act,
1917, the fee payable upon each return shall be as follows:

When the capital stock of the company is $200,000 or less. § 5 00
When the capital stock of the company is more than

£200,000, but not more than £500,000.............. 10 00
When the capital stock of the company is more than

£500,000, but not more than $1,000,000, . .......... 25 00
When the capital stock is more than $1,000,000.......... 25 00

and %1.00 on each $1,000,000 in excess of the first
million but not exceeding %£50.00 in all.
For filing return from a company having shares without
nominal or par value the fee payable shall be caleulated
upgn the capitalization of such company shown in
such return.
For filing return from a company incorporated for chari-
table pusposes (other than a war charity, when there
SRR D0 PO s xnisise s siaeansaa wE eSSy SN B, 100
For filing a return from any company incorporated under
section Ta added to the Companies Act by section 4 of
the Companies Act Amendment Act, 1917 (other than
a company incorporated for charitable purposes only) 2 00
When the capital stock is more than $1,000,000.......... 25 00
and %£1.00 on each $1,000,000 in excess of the first
millien but not exceeding $50 in all.
For filing return from a company having shares without
nominal or par value the fee payable shall be caleu-
lated upon the capitalization of such company shown
in such return,
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For filing return from a company incorporated for chari-

For

For

table purposes (other than a war charity, when there
T e e T A T T A T
filing return from any company incorporated under
section A added to the l'ulll]ullliv- Act h_\ section
1 of the Companies Act Amendment Act, 1917 (other
than a company incorporated for charitable purposes
BRIP) & 4 eras e s e RER ARG D AR N E R 8

Certificales of Registration, Ele.

each Certificate of Registration or Deposit of any
prospectus, notice or agreement or other such docu-
ment filed for that purpose under the provisions of
the Companies Act or the Companies Act Amend-
ment Aet, 1917

$ 100

P
<

921

00

50

His Excellency is also pleased to order that all former Orders in

Couneil respecting the tariff of fees for the incorporation of com-

panies and the tariff of fees established thereunder, shall be and
the

same are hereby cancelled.

RODOLPHE BOUDREATU,

Clerk of the Privy Council.




STATEMENTS AND RETURNS BY DOMINION COMPANIES.

Statements to be filed under Companies Act with Secretary of
State, Ottawa, Canada:

1. Prospectus (Section 434, sub-section 2) setting forth par-
ticulars required under section 438 or statement in lieu of prospec-
tus (Form F) (section 43c).

2. Consent to act as director (section 15, sub-section 2).

Companies Creating Mortgages, Charges, ete., Must Furnish
Information :

3. For registration purposes, particulars of every mortgage

and ¢ha

rwe created by a company must be submitted to the Secre-
tary of State, Ottawa, within thirty days after the date of its
creation, otherwise it shall so far as any security on the company’s
property or undertaking is thereby conferred, be void against the
liquidator or any ereditor of the company. (Companies Act, see-

* tion 6Y94).

A Aunual Returns under Companies Ael:

y

:1 1. On or before the 1st June each year, a summary as of date
| the 31st March preceding (section 106).

To be filed in duplicate—one copy of which, after endorsation
by Department of Secretary of State, is returned to the company
for filing purposes.

! Printed copies of forms may be obtained upon writing the
Department,

Income Tur Relurns:

5. Form T. 2—Return of Income for use of Corporatipns and
i i Joint Stock Companies:

To be made on or hefore 30th April each year:

To be prepared in triplicate—two copies to be delivered to the
Local Inspector of Taration and one copy retained by the tax-

| paver.
i 6. Form T. j—Return of Employers for the Calendar Year.
{ To be made on or before 3150 Mareh each vear;
ll. | To be prepared in friplicale, two copies to be delivered to the

‘ Commissioner of Taration, Ollawa, and one copy retained by the
taxpayer,
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%. Form 1. 5—Return of Dividends of Corporations paid dur-
ing the Calendar Year—To be made on or before 31st March each
year;

To be prupured in [rl'p[l'(‘(lh.‘—-[\\'n ('n|>in-> to be delivered to the
Commissioner of Taration, Ottawa, and one copy retained by the
Corporation.

Note: Printed copies of the above Income Tax Return Forms
may be obtained upon writing the Commmissioner of Taxation,
Ottawa, Canada.

Business Profits War Tar Acl:

8. Form J.—To be made on or before the 1st July each year:

To be prepared in (riplicale—two copies to be delivered to
the Minister of Finance, Ottawa, and one copy retained by the
taxpayer.

Note: Printed copies of forms (Form J.) are obtainable from
Minister of Finance, Ottawa, (‘anada.

Provincial Returns:

9. See Extra Provincial Corporations.

es 91 el seq.
10. See Provincial Corporation Taxation Acts. Pages 125-6.

11. See Provincial Stock Transfer Tax Acts. Pages 121 ef seq.




EXTRA PROVINCIAL ACTS.

Licensing and Returns,

All the provinces of Canada (with the exception of Alberta,
Quebee, New Brunswick and Prince Edward Island) require a
company incorporated by the Dominion to obtain a license before
' within the province. What constitutes

‘carrying on business ”

« »

carrying on business ” is defined in the various Acts,
Every company doing business within the province must make

an annual return to the provincial authorities,

The following summary sets forth

A, Reference to Acts (Provincial Statutes) aflecting Dominion
Companies,

B. Documents required for Licensing and Registration of Extra
Provincial Companies,

C. License Fees,

D. Returns,

E. Printed forms obtainable from provincial authorities,

BRITISH COLUMBIA,

A. Revised Statutes (B.C.) (1911), e. 39, ss. 139-180, as amended
1912, ¢. 3; 1913, ¢, 10; 1913, ¢. 33, 5. 49; 1914, ¢. 12: 1915, c.
12: 1916, ¢. 10; 1916, ¢. 75, s 44: 1915, ¢. 10; 1918, c. 14;
1920, ¢. 11, (Licensing and Registration of Extra Provincial
Companies).  Also see Statutes of B, (. (1912) 3 Geo. V. ¢
10. & 11.
(Sections 51, 70, 11, I8, 83, 89 and 90 of British Columbia
Companies At (R, S0 B Co (1911) e 39) made applicable
to Extra Provincial Companies,)

B. (See 5. 153)—

The following documents are required to he submitted to
the Registrar of Joint Stock Companies for the Provinee of
British Columbia, Victoria, B.C,

1. A true copy of the Charter and Regulations of the
Company, verified in manner satisfactory to the Registrar,
and showing that the Company by its Charter has authority
to carry on business in the Provinee, and if any instrument
included in the aforesaid is not written in the English lan-
guage, a notarially certified translation thereof.

A definition of “ Charter and Regulations ™ is set forth in
the Act.
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2. An aflidavit or Statutory Declaration that the Com-
pany is still in existence and legally authorized to transact
husiness,

3. A duly exceuted Power of Attorney under its common
seal, empowering some person therein named, and residing
in the city or place where the head office is situate, to act as
its Attorney, to sue and he sued, plead or be impleaded, in any
Court and generally on behalf of such Company and within
the Province to accept service of process and to receive all
lawful notices, to issue and transfer shares or stock, and other
instruments relating to the matters within the scope ol the
Power of Attorney and of the Company to give to its Attor-
ney : and such Company from time to time, by a new or other
Power of Attorney executed and filed as aforesaid, may appoint
another Attorney within the Provinee for the purposes afore-
said to replace the Attorney formerly appointed,  The Power
of Attorney may be according to a form approved of and pro-
vided by the Registrar,

L. Notice of the place where the head office without the
Provinee is situate,

S Notice of the City, Town, District or County in the
Province where the head office of the Company is proposed 1o
be situate,

6. The amount of the capital of the Company.

1. The number of shares into which it is divided.

8. A Company desiring registration must also lodge a
petition therefor under seal,

9. Remittance of Fees,

Note (1). The fees are not to be caleulated on the capital
which the Company employs in the Provinee, but must he
paid on the nominal capital,

Note (2). It is important to examine the definition of
what is required under Companies’ Charter and Regulations,
for example—if there is any contract under which shares
have heen allotted for property taken over by the Company,
a document of that kind comes within the definition of the
term ** Charter and Regulations.”

Note (3). Certain fees are also payvable for filing, charge
for advertising in * British Columbia Gazette,” ete, (Section
151).

C. The Fees for a license or certificate of registration are charged
ad valorem according to the nominal capital of the Company.
In addition there are payable two or three dollars for filing

P ————
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fees, charge for advertising in the British Columbia Gazelte,

the exchange (if necessary). Cheques must be certified.

There is no annual fee payable under the Companies Act.
Briefly the scale is as follows:

For the registration of a Company whose nominal capital
does not exceed $10,000, a fee of $25.

For registration of a company whose nominal capital
exceeds $10,000 the above fee of %25, with the following addi-
tional fee, regulated according to the amount of nominal
capital, that is to say:

For every $5,000 of nominal capital, or part of $5,000,

after the first $10,000, up to $25,000.......... %5 00
For every $5,000 of nominal capital, or part of $5,000,

after the first $25,000, up to $3500,000,......... 2 50
For every $5,000 of nominal capital, or part of $5,000,

after the first $3500,000 ... ....iiiiirrrnnnnnns 115

D. Return or report as required by Part V7 of Act (Section
1504) must be filed in March each year and made up to a
date in the month of February next preceding. The particu-
lars to be set forth in the said report are enumerated in sec-
tion 1504,

Forms for returns are obtainable from the Registrar of
Joint Stock Companies, Victoria, B.C,
Registration fee upon filing—$1.

E. All printed forms supplied by the Department are obtainable
from the Registrar of Joint Stock Companies, Victoria, B.C.
Registration Forms. Printed forms of Power of Attorney
only as required under sections 153 and 158 of the Act are
supplied.
Forms fvr Returns. These are obtainable from the Regis-
trar.

ALBERTA.
A. The Corporations Taxation Act, Chapter 19 of the Statutes
of Alberta, 1907, as amended c. 20 of the Statutes of 1908, c.
1 of the Statutes of 1909, ¢, 4 of the Statutes of 1911-12, c.
19 of the Statutes of 1913, ¢. 13 of the Statutes of 1916, and
| ¥ e. 3 of the Statutes of 1917,
9 An office consolidation of the Act is obtainable by writing
; the Registrar of Companies, Edmonton, Alta.

B. Dominion Companies are not required to take out a license
in the Province of Alberta, but must file a copy of Letters
Patent and come under Corporations Taxation Act. By the




EXTRA PROVINCIAL ACTS, 9%

Statutes of Alberta, 1915, ¢. 2, the Foreign Companies Ordin- 4
ance, ¢. 14 of the Ordinance of 1903 (1st session) was :
amended so that the Ordinance did not apply to Dominion il
Companies. d

Corporations Taxation Act, s. 3a, reads in part as fol- I
lows :— i

Every company, joint stock company and corporation
(other than municipal corporation) whose authorized capital '
exceeds $20,000 which transacts business in Alberta and is ’
not otherwise taxed by this Act, shall pay an annual tax cal- )
culated as follows: Twenty cents for every $1,000 of its §
authorized capital:  Provided, however, that the total annual |
tax payable by any such Company under this Act shall not |
exceed $500:  Provided further, that this section shall not
apply to an individual, a partnership, an unincorporated
h.\'llllll'tlu‘ or trust, nor to any person, company or corporation
referred to in chapter 30 of the Statutes of Alberta, 1906, and
amendments thereto, nor to the Alberta Farmers’ Co-opera-
tive Elevator Company, Limited,

Such taxes become due and payable on the first day in

January in each year: Provided, however, that when a com-
pany, joint stock company or corporation first commences
business after the first day of January, such tax shall he
deemed to be due and payable upon the date of its so first
commencing business: and if such business is so first com-
menced at any time after the thirtieth day of June in any
vear, one-half only of the annual tax shall be required to be
paid for the then current calendar’ year.

C. The fees are set forth above, viz.: Twenty cents for every
$1,000 of the Company’s authorized capital ; the total annual
tax not to exceed $500,

D. On or hefore the thirticth of June in each and every year
every Corporation or Company doing business in the province
is required without any notice or demand to that effect to
deliver to the Provincial Secretary for Alberta a detailed
statement verified under oath showing such information as is
necessary to enable the Provincial Secretary to determine the
tax payable by the Company so making a statement.

The particulars required for such Return are set forth in
section 8 of the Corporations Taxation Act.

E. Forms of Returns are obtainable from the Registrar of Joint
Stock Companies, Edmonton, Alta., and when made must be
accompanied by a fee of %5,
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NASKATCHEWAN,
A. Companies  Act, Statutes of Saskatchewan (1915), ¢ 14,
as amended by s 40 of ¢. 37 of the Statutes of 1916, s, 42 of
¢, 34 of the Statutes of 1915, ¢. 23 of the Statutes of 1917
(2nd session ), ¢. 31 of the Statutes of 1918-19.  Copies of the
consolidated office copy which includes all amendments to
date may be obtained upon writing the Department,
Part 11 of the above Act deals with Registration and
License of Extra Provincial Companies, Sections 23 to 30a
(inclusive).

B. The following documents are required to be submitted to the
Registrar of Joint Stock Companies for the Province of Sas-
katchewan, Regina, Sask.:

1. A certified copy of the Letters Patent (Charter) or

Memorandum of Association.,

2. Certified copy of the By-laws,

3. A Petition or Statutory Declaration of the President,
Vice-President, Secretary or Manager that the Company is
still in existence and legally authorized to transact husiness
under its Charter,

4. Attached to “1” and * 2" is a Declaration required
to be signed by an officer of the Company.
5. Remittance of Fees,

T

Note (1). Section 23 defines what is meant by carrying
on business in the Province,

—_— =

Note (2). It is important to note the requirements of sec-
tion 26a of the Act which requires every Extra Provincial
Company hefore registration to file with the Registrar a duly
executed Power of Attorney under the common seal of the

Company in form approved by the Registrar empowering
some person therein named and residing in some one of the
cities or towns of Saskatchewan to act as the Company’s
Attorney for the purpose of receiving service of process, law-
ful notices, ete. Unless said Power of Attorney is filed, the
Registrar will not issue a license or renewal of license to the
Company.  Forms appointing such Attorney may be ob-
tained upon written application to the Registrar of Joint
! Stock Companies, Regina, Sask.

C. Registration Fees (Section 27, Companies Act).

In Saskatchewan a Company first makes application to reg-
ister as an Extra Provincial Company in order to carry on busi-
ness within the Province. The fees which must accompany such
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application as set forth in B. 5 above are based on the author-
ized capital of the Company, as follows:

For registration of a Company whose nominal capital does
not exceed %20,000, $10;

For registration of a Company whose nominal capital
exceeds $20,000, the above fee of %40, with the following
additional fees regulated according to the amount of capital,
that is to say,—

For every $5,000, or part of %5000, after the first $20,000
up to $100,000, $5:

For every £10,000, or part of $10,000, after the first
$£100,000 up to $500,000, $3:

For every $100,000, or part of 100,000 thereafter, $20;

For registration of mutual Companies and Companies
incorporated under section 22 of the Companies Act, $20,

Miscellaneous (Section 27 Companies Act)—

Scehedule of Fees:

For registration of any increase of capital made after the
first registration of the Company, the same additional fees as
would have been payable if such inereased capital had formed
part of the original capital at the time these regulations came
mto foree:

For registering change of name of company........ % 5 00

For making a record of any fact authorized or re-
quired to be recorded by the Registrar ........ 1 00

For efth 00800l .oooovvvvonennsvseissssnsssnanss .25

For each abstract or copy of any document the sum of
10 cents for each 100 words or part of 100 words,
For restoring name of company to register (in addi-
tion to all fees and taxes payable) ............ 10,00

License Fees: (Section 20, Companies Aet)

The license granted to the Company by the Registrar
enabling the Company to carry on its business and exercise
its powers in Saskatchewan, expires on the thirty-first day of
December in the year for which it is issued and is renewable
annually upon payment of the following fees:

For every annual license for Companies whose author-

1zed wl|h||.l| does not exceed $30,000 ..........% 5.00
For every annual license for Companies whose author-

ized capital exceeds $50,000 ......... P 10,00
For every annual license for mutual insurance (‘om-

PADIGS ¢ ¢ cossessva tesessssessns sesssssanses 10,00
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D. Returns:

Section 34 of the Companies Act provides for an annual
return to be made not later than the first day of March in each
year by all Companies (form D), specifying certain particu-
lars, There is a penalty of $5 for every day during which
default continues,

There must accompany such returns the annual license
fees set forth above,

E. The following printed forms are obtainable from the Reg-

istrar of Joint Stock Companies, Regina, Sask.:

1. Form of Petition to accompany application for registra-
tion.

2. Declaration under Companies Act.

3. Form D, Annual Returns to be made under section 34 of
the Companies Act.

4. Powers of Attorney—Printed copies of Powers of Attor-
ney required under section 26a of the Act,

MANITOBA.

A. Revised Statutes of Manitoba (1913), e. 35, Part 4, sections
106-131 inclusive.
As amended (1913-14), 4 Geo. V. ¢. 22, 23; (1916), 6 Geo. V.

c. 20,

B. The following documents shall be filed with the Provincial
Secretary of the Province of Manitoba, Winnipeg, Man.
(Section 114 of the Act):

1. A certified copy of the Charter or Act of Incorporation,
or Articles, or Memorandum of Association,
2. A declaration or proof that the Company is still in
existence and legally authorized to transact business,

3. A Power of Attorney in accordance with section 114 of
the Act.

. Application for issue of license in accordance with
printed form obtainable from the Deputy Provincial Secre-
tary.

5. Remittance of Fees,

Note (1) Carrying on business in the Province of Mani-
toba is defined in section 118 of the Act.

Note (2) Certain Corporations are not required io obtain
a license and these are set forth in section 107 of the Act,
viz.: Insurance Companies, Railway Companies, Corporations
liable to payment of taxes imposed by the Corporations Taxa-
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tion Act (R. S, M. 1913, ¢, 191), Corporations not having
gam for any of their objects.

II'.’ Cnse l"l"‘v\' ‘

The license fees payable by Corporations under section
126 of the Act are as follows:

By Order-in-Council dated the fourth day of September,
AD, 1919, the following new Tariff of Fees, for Letters Patent
of Incorporation and for the issue of Licenses to Extra Pro-
vineial Corporations, was brought into foree, viz.:

When the capital does not exceed. ..  20,000.00 % 40.00
Over $20,000.00 and not exceeding. 30,000, 00 20,00

Over $30,000.00 and not exceeding. 10,000, 00 60,00
Over $10,000.00 and not exceeding. 50,000, 00 70.00
Over $50,000.00 and not exeeeding. 60,000, 00 80,00

her $60,000.00 and not exceeding. 15,000.00 100,00
Over $15,000.00 and not exceeding. 100,000, 00 120,00
Over $100,000.00 and not exceeding  125,000,00 130.00
Over $125,000.00 and not exceeding 150,000, 00 140.00
Over $150,000,00 and not exceeding 200,000, 00 150.00
Over $200,000.00 and not exceeding — 250,000.00 160,00
Over $250,000.00 and not exceeding 300,000, 00 1350.00
Over $300,000.00 and not exceeding 100,000, 00 180,00
Over £100,000.00 and not exceeding — 500,000.00 200,00
Over £500,000.00 and ot exceeding 600,000, 00 210,00
Over $600,000,00 and not exceeding 700,000, 00 220,00
Over $100,000.00 and not exceeding 800,000, 00 230,00
Over $£800,000.00 and not exceeding 900,000, 00 240,00
Over $9500,000.00 and not exceading 1,000,000, 00 250 .00
Over £1,000,000.00 for each additional

$100,000.00 or fraction thereof

20,00
with an extra charge of $5 per folio for every folio over
ten,

And that, in addition to the above fees; applicants must
deposit with the Provineial Secretary, with their petition, the
further sum of $25 toward payment of the cost of the notice
in *The Manitoha Gazette,” provided for by section 16 of
the said * The Companies Aet,” any surplus of said sum of
§25 to be subsequently returned to the applicants: but if such
notice costs more than $25, the applicants must pay the extra

cost ;

And that, in cases of petitions for supplementary letters
patent, where the capital stock is inereased, the fees to I
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according to the above schedule, but on the increase only;
and, where the capital stock is not increased, 25, and $5 per
folio for every folio over five;

And that the fee to be paid for an Order-in-Council,
authorizing the change of name of a Company, shall be $25,
including the sum of %5 to be paid for notice in “ The Mani-
toba Gazette,” as required under section 95,

Attention is directed to the additional cost when the
powers petitioned for exceed the average number of words,
The number of words in the letters patent of incorporation is
1,000, of which 300 words are allotted for the description of
the powers granted. When that number of words is exceeded
in defining the powers of the company, then the additional
cost is assessed at the rate of %5 for each 100 words, or frac-
tion of that number, over and above 300,

Fees for Beviving Letters Patent,

Total Fees in Default

Order-in-Couneil . . oo, 10.00
Manitoba Gazette . ............ 2.40
Dated at Winnipeg, Jo W, ARMSTRONG,

Ith September, 1919, Provincial Secretary.

Note (1). Fees are payable on the anthorized capital and
after obtaining the license there i a charge for advertising—
* Manitoba Gazette ” and one news-
paper in the municipality, c¢ity or place where the Corporation

notice of license in the

transacts business, or its head office is situated, as required
under section 117 of the Aet.

Note (2). Section 126a of the Aet provides—where a
Company has already received a license and afterwards in-
creases its capital stock, it is required to pay within one month
aflter such increase such additional fee as it wonld have been
called upon to pay under the schedule of fees set forth above
for an initial license. In default of such payment the Lieu-
tenant-Governor-in-Council may suspend or revoke the license
already granted, and upon subsequent payment of such
additional fee, impose an additional twenty-five per cent. as a
penalty.

D. Returns—An Annual Return is required to be made in ac-

cordance with section 120 of the Act on or before the eighth of
February in each year. The information required is set forth
in section 80 of the Act and the fees payable and which must
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accompany such Returns are set forth in section 126, sub-
section 2 of the Act, namely :—

A fee of 85, if the capital stock of the Corporation does
not exceed the sum of $100,000;

A fee of $10, if the 1'il|'|'il| stock of the ('nl‘]mrﬂliun ex-
ceeds the said sum of £100,000,

E. The following printed forms are obtainable upon application
to the Provincial Secretary, Winnipeg, Man,
1. Petition or form of application for a license under the
Companies Act,
2. Power of Attorney which accompanies the above appli-
cation as Exhibit B,
3. Annual statement required to be made under section
120, Part 4 of the Companies Act, ¢, 35, R, S, M, 1913,

ONTARIO,
A (1) Revised Statutes Ontario, (1911) ¢ 139, “The Extra
Provincial Corporations Aet,” as amended (1914), ¢, 21,
s, 39; (1918), c. 20, & 31. [t1920)¢. 7
(2) Revised Statutes Ontario, (1914) ¢, 23, * The Corpora-
tions Tax Act,” as amended (1911), ¢. 115 (1915), ¢. 8
(1916), c. 8.

B. The following documents are required to be submitted to the
Provincial Secretary for the Provinee of Ontario, Toronto,
Ont, *

1. Certified copy of Letters Patent, Articles of Associa-
tion, Memorandum, Certiticate or other instrument under
and by virtue of which the Company was created and is carry-
ing on business,  (See note (1) helow),

2. Petition of the Company for a license to do business
in the Provinee, setting forth the facts outlined in Exhibit
“B” (as required under Exhibit “ A" Order-in-Council,
dated 23rd May, 1900—Section 8 of the “ Act respecting the
licensing of Extra Provincial Corporations ™).

3. Affidavit attached to foregoing Exhibit “ B,” marked
Exhibit “C " following.

L Power of Attorney or aflidavit appointing Agent in
the Province in form Exhibit « D.”

5. Affidavit in form marked Exhibit *“E™ as to the name
of the Company being unobjectionable and not that of any
known company carrying on business in the Province,

6. Remittance of Fees,

Note (1). If the application be on behalf of a Corporation
incorporated under the laws of any of the Provinces of the
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Dominion of Canada, a copy of its Letters Patent, certified by
the Secretary of such Province or other proper officer having
the custody of the papers, and duly verified by such officers,
must be produced with the application.

If the application be on behalf of a Corporation incor-
porated under the laws of Great Britain and Ireland, the copy
of the Memorandum and Articles of Association produced
must be certified to be a true copy by the Registrar of Joint
Stock Companies at London, Edinburgh or Dublin, as the
case may be.

If the application be on behalf of a Corporation incor-
porated under the laws of one of the United States-of America,
the evidence of incorporation must consist of a duly certified
copy of the papers originally and (if any) subsequently filed
in the Department of the Secretary of State, or other proper
officer having the custody of the papers, and duly verified by
such officer.

Evidence should be filed that the copies of the creating
instruments filed, or of amendments thereto, are true and
correct copies of all records affecting the status of the Cor-
poration or varying the terms of its original incorporation.

Note (2). The following are the forms referred to as
Exhibits above which must accompany the application for
registration, printed copies of which are not obtainable:

Eehibit ** A"

Copy of an Order-in-Council approved by His Honour the
Licutenant-Governor, the 23rd day of May, A.D. 1900,

l pon consideration of the report of the Honourable the
Provincial Secretary, dated 18th May, 1900, the Committee
of Council advise that pursuant to the provisions of section
8 of the “ Act respecting the licensing of Extra Provincial
Corporations ™ (63 Victoria, Chapter 24), a company applying
for a license under the said Act shall be required to furnish
evidence under oath upon the following points:—

1. The name of the Kingdom, Dominion, State, Provinee,
or other jurisdiction under the laws of which the Company
was incorporated and is working.

2. lts corporate name.
3. The date and manner of its incorporation.

1. The place where its head office is situated.

5. Whether its existence is limited by statute or otherwise,
and if so the period of its existence yet to elapse, and whether
it existence may be lawfully extended.,
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6. Whether it is a valid and subsisting corporation.

7. Whether it has power to hold land in Ontario, and if so
the conditions if any under which such land is to be held.

8. Whether it has power, either expressed or implied, to
carry on its business in Ontario,

9. Its authorized powers set out in full,

10. The powers which it desires to exercise in the Pro-
vinee of Ontario,

11. The amount of its authorized capital, and whether
such capital is divided into shares, and if so, how,

12. The amount of its subscribed capital,

13. The amount of its paid up capital,

14. Whether it was carrying on business in Ontario on
the 1st of July, 1900, and if so in what manner, at what
places and to what extent,

15. Its head office, or other chief place of business in
Ontario.

16. The name, description and place of residence of its
chief agent or representative in Ontario,

17. That the Company has authorized the making of the
application and has duly appointed an Attorney, and

18. The name, description and place of residence of such
.\llul'lll').

The Committee further advise that applications for a
license under the said Act shall be made by petition signed
by the Executive officers of the Company and passed under
its common seal, and that the petition set forth the facts above
stated, and such other and further facts as may be thought
proper, and that it be accompanied by a certified copy of the
Act, articles of association, memorandum, certificate or other
imstrument under and by virtue of which the Company was
created and is carrying on business, and that the power of
attorney required by the Act shall be in the form and exe-
ented in the manner which shall seem to he sufticient in the
premises,

Exhibit * B.”
To His Honour the Lieutenant-Governor-in-Council, of the
Provinee of Ontario,
The petition of

HuMpLY SHEWETH :

1. That your Petitioner was incorporated by Letters
Patent granted by the Secrctary of State of the Dominion
of Canada, dated the of 19

BT
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2. That the head office of your Petitioner is situated in
the City of , in the Province of

3. That there is no limit, either statutory or otherwise,
to the existence of your Petitioner,

I, That your Petitioner is a valid and subsisting corpora-
tion,

5. That your Petitioner may, under the provisions of its
Charter, carry on business in Ontario and may hold the lands
necessary for carrving on such business,

6. That by its Charter your Petitioner is authorized to
carry on the following business: (here insert the powers under
its Charter).

6a. *“ Only insert if private Company.”

That it is declared in your Petitioner’s Charter that your
Petitioner is a private Company under the provisions of the
Companies Act of the Dominion of Canada and its Amend-
ments, with the following restrictions :—

1. The shares of the Company or any bonds or deben-
tures issued by the Company shall not be offered for sub-
sceription to the public:

2. The number of its shareholders or members (ex-
clusive of persons who are in the employment of the Com-
pany and of persons who having been formerly in the
employment of the Company were, while in such employ-
ment and have continued after the termination of such
emplovment to be members of the Company) shall not
eveeed fifty:

3. No sharcholder shall have the right to transfer
shares registered in his name without the consent of all
the directors of the Company, expressed either by a reso-
lution unanimously passed or by an instrument signed by
all the directors,

. That your Petitioner desires that a license may be
issued to it under the provisions of the Ontario Companies
Act authorizing your Petitioner to use, exercise, and enjoy
within the Province of Ontario all or so many of the powers,
privileges and rights as were granted to your Petitioner in
its said Charter and may be approved by Your Honour in
Council.

8. That the authorized capital stock of your Petitioner
is $ , divided into shares of % each,
the whole of which capital stock has been subscribed and
issued and paid up.

9. That the head office of your Petitioner is in the City
of , in the Provinee of , and its




EXTRA PROVINCIAL ACTS, 107

principal office and chief place of business in the Province of
Ontario is in the City of .

10. That your Petitioner proposes to employ in the Pro-
vince of Ontario capital to the amount of %

11. That your Petitioner by a resolution of its I)lreuou
passed on the day of , 19, has author-
ized the making of the present application and has by the
Power of Attorney duly executed under its Common Seal
and filed herewith appointed of the City of ’
in the Provinee of Ontario, manager, to he your Petitioner’s
Attorney and representative in the Province of Ontario, the
whole in accordance with the Act 63 Vie, e, 24, and that the
consent of the said duly witnessed, is attached
to the said Power of Attorney.

Wuererore your Petitioner prays that Your Honour may
be pleased to issue a license to your Petitioner authorizing
your Petitioner to use, exercise and enjoy within the Pro-
vinee of Ontario all the powers, privileges and rights set
forth in its said Charter as shall be approved of by Your
Honour,

Axp your Petitioner as in duty bound will ever pray.

Daren at the City of . Provinee of . this

1!:I_\ ol , 19

Secretary.
Signed and scaled )
In the presence of |

Erhibit “C.”
Provinee of )
County of )

IN THE MATTER OF:

The Application under the Act respecting the licensing
of Extra Provincial Corporations for the grant of a License
in the Provinee of Ontario to

I, , of the City of , in the
County of . in the Provinee of ., make oath
and say :—

1. That T was personally present and did see
and President and Secretary respectively of the said Com-
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pany, sign the said Petition hereto annexed marked as Ex-
hibit “ B™ and aflix thereto the Common Seal of the Com-
pany: that | know the said parties and the signatures
. '

* and " are the true

signatures of the said parties,

2. That 1 have knowledge of the matter and that the alle-
gations in the within Petition coutained are to the best of my
knowledge and belief true in substance and in fact,

3. That the certified copy of the Letters Patent filed here-
with and marked Exhibit * ™ is a true copy of the Letters
Patent of the , and that no Supplementary
Letters Patent have been obtained,

AND 1 HAVE SIGNED!

Sworn before me at the City of '
in the Province of
this day of s 19 ’

\ Commissioner for taking Affidavits in and for the Pro-
vinee of Ontario,

Exhibit * D,

Province of )
County of )

IN THE MATTER OF:

The Application under the Aet respecting the licensing
of Extra Provincial Corporations for the grant of a License
in the Provinee of Ontario to

KNOW ALL MEN BY THESE PRESENTS that for
ool and valuable considerations has made, nominated,
constituted and appointed and by these presents doth make,
nominate, constitute and appoint of the
City of , in the Provinee of Ontario, manager,
the true and lawlul attorney and representative of
to act as its said attorney and representative and to sue or he
sued, plead or be impleaded in any court in Ontario and
generally on its hehalt and within the Provinee of Ontario to
accept service of process and for the purposes aforesaid to do
all acts and to execnte all deeds and other instruments relat-
ing to the matters within the scope of this Power of Attorney,
and the Act being 63 Vieo ¢, 23 (Ontario) : and the said

does hereby confirm and agree to confirm all
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and singular that its attorney and representative shall law
fully do and cause to be done in the premises by virtue hereof

Until due lawful notice of the appointment of another and
subsequent attorney and representative has been given to and
accepted by the Provineial Secretary of Ontario, service of
process or of papers and notices upon the said

shall and will be accepted by the said Company as suflicient

service in the premises,

IN WrrNess WHEREOF the corporate seal of has
been hereunto affixed and the hands of its President and
Secretary have hereunto been set this day
of » 19

(Seal)

Consent of { 1l as A y /
for

L of the City of cin the
County of . the ¢ of Ontar
having been appointed by its Attorney
and representative within the Provinee of Ontario by Power
of Attorney, dated the » 19| hereby aceept
such appointment and agree to act as said attorney under the

provisions of 63 Vie, e, 24 until due lawful notice of the

appointment of another and subsequent attorne
sentative has been given to and accepted by the Provincia
Secretary of Ontario

Dated at the City of , in the County of

in the Province of Ontario, this i

Nigned in the presence of

Exhibit “ E.”
Province of |
County of f

IN THE MATTER 01

The Application under the Aet respecting the licensing

of Extra Provincial Corporations for the grant of a License
in the Provinee of Ontario to
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Affidacit of

L of the City of in the
Provinee of , being duly sworn, do depose and
sV

1. That 1 am the Secretary of

2. That 1 have knowledge of the matter of the Petition to
the Honourable  Lientenant-Governor of the Provinee of

Ontario-in-Council asking that a license be issned to

3. That the corporate name of the Company is not on any
public ground objectionable and that it is not that of any
known Company, incorporated or unincorporated, or of any
partnership or individual doing business in Ontario or a name
under which a known business is heing carried on in On-
tario, or so nearly resembling the same as to deceive

AND 1 HAVE SIGNED:

Swory to before me at the City of
in the Province of
this day of 9 .7

\ Commissioner for taking affidavits in and for the Pro-
vinee of Ontario,

C. License Fees
1. Fees must accompany all applications and all doeu-
ments to be filed.  Where the fee does not accompany a docu-

ment to be filed such document will be returned to the sender

forthwith,  Vide sections 138 and 139 of the Ontario Com-

:.r panies Aet.
i 2. No cheque will he aceepted unless it is marked.
i 3. Cash not registered i at the risk of the sender,
! ; L Post office orders, postal notes, cheques and drafts
! | chould be payable to the order of the Provincial Treasurer.
! The following schedule of fees shall he payable for the
! various services rendered by the Department under the pro-
visions of the Ontario Companies Act and Extra Provineial
i Corporations Act:
]
% Incorporated with Share Capital.
When the proposed capital of an applicant company is
$10,000 or less, the fee shall he $100.
When the proposed capital is more than $40,000, but does
) not exceed £100,000, the fee shall be $100, and $1 for every
i £1,000 or fractional part thereof in excess of $40,000,
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St day of February i the vear suceceding the vear for whic
it s made,  This is a Return of the state of affairs of a Com
pat < of the av of Decomber in each vear \n afl
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Filing Fees for Returns

I capital does not exceed $100,000 .., .. ....... £ 5.00

It capital does exeewd

$100,000 10.00

e
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The statement * shall Le deemed not to have been mad
and transmitted 7 unless the fees accompany the Return
Pavment should he  effected

w o post oflice order, draft or
accepted cheque pavable to the order of the Honourable the
Provincial Treasurer, Toronto,

Relurns ax to Sale, Transfer or Assignment of Shares or

Debenture Stock

Accompanving the above Return (due February 8t

1) an
Annual Retu 15 also required to be made under section
12 (a), of the Corporations Tax Act—IL S, O, (1914) ¢ 23
E. Printed copies of Returns under section 14, R, 8. 0, ¢, 139

(Extra Provincial Companies) and Annual Return under

section 12 (a), the Corporations Tax Act, mayv he obtained
from Assistant Provineinl Secretary, Parliament Buildings,
Toronto, Ontario.

QUEBES
A (1) RS Qo (1909)  Articles 6091-6097  (inclusive), as

amended 1910, 13: (1912), ¢. 42

(2) Quebee Companies Aet, 1920 (10 Geo, V. ¢, 12), section
IV, Articles 60986110 (inclusive)

(3) Quebee Commercial Corporations Tav Aet, R S 0
(1909),  Articles 13451359 (inclusive), as amended

(1912), c. 18; (1916), e. 18: 1920, ¢, 23
(1) RS Q0 (1909), Articles 1360 ef seq., as amended (1910),

e. 115 (1916), 6 Geo, V., ¢, 141 (1916), § Geo. V., . 18
(1919), 9 Geo. V., ¢. 20,

B. Dominion Companies are not regarded as Extra Provineia

Corporations in the Provinee of Quebee (Article 6098), When

carrying on business in the Provinee, they are required to

comply within sixty days of commencement of business with

Articles 6091-6097, RS, Q. (1909),

Article 6091 reads as follows:

1. Every incorporated Company, carrving on any labour,
trade or business in this Provinee (except hanks), shall cause
to be delivered to the prothonotary of the Superior Court in
each district, or to the registrar of each registration division
in which it carries on or intends to carry on its operations or
business, a declaration in writing to the effect hereinafter pro-
vided, made and signed by the president when its chief office

or principal place of business 1= in this Provinee, or by the
principal manager or chief agent in the Provinee when it has
only branches or agencies therein,
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2. Such declaration shall state the name of the Company,
where and how it was incorporated, the date of its incorpora
tion, and where its principal place of business within the Pro

nee 15 situated

3. Such declaration shall be according to form A, or

ords to that effect, and shall be produced by the president

the principal ma o or chiel agent, as the case may be, o
every such incorporated company, and filed within sixty days
after commencing operations and business.

L. When and so often as any change takes place in the nam

of the Company, or in its principal place of business in the
I’ro ¢, i declaration thereol shall in like manner be made,
within sixty ivs from such change

Form A referred to above reads as follows

Declaration

Province of Quelx

Distriet of
The  (name) Compar

I'he (name) Company was incorporated in (name of the
country, provinee, &c.) by (Letters Patent, or as the case may

he) granted (or registered, as the case mav be) on the (date)

< principal place of business in the Provinee of Quebx

it (name of town, &¢.)
In testimony whereof, this declaration in duplicate is mad
and signed by me (name, address and calling), the president
(principal manager, or chief agent, as the ease may he) of the

said Company, at (name of place) on the (date)

Extra Provineial Companies (not Dominion), must take
]

ont a lieense, 1 accordance with Articles 6099-6100 ar

must file

(a) Copy of its Charter, Articles of A
other deed constituting the Corporation, ecertified by the

ociation or

ofticer having the custody of the original.
(h) Power of Attorney
(¢) Afhidavit
() Petition

Copies of the forms required may be obtained from Deputy
Provincial Seeretary for Provinee of Quebee, Quebee, P.Q

Note (1), Such Extra Provincial Corporations are also
subject to Articles 60916097, 1. S, Q. (Article 6110, Quebe
Companies Act, 1920)
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C. Registration Fees,

Dominion ( ompanies are not |nr|||l|u\ 1o pay registration
fees as are Extra Provineial Companies, apon commencing
business in the Provinee,  They are all, however, subject to the
annual taxes imposed under Article 13475,

Article BT (R S0 Q. 1909 and amendments) reads in

part as foll

Ws!

The annual taxes imposed upon and payable by the cor
porations, companies, partnerships, associations, firms, persons
and agents mentioned and specified in article 1345 shall be as

follows :
1. ///Hrl/m/'nl/m/ Companies,

(a) One tenth of o per cent. upon the amount of the
paid-up capita
(h)., An additional tax of thirty dollars for each place of

business, factory or workshop in the cities of Montreal and
Quebee, and of fifteen dollars for each place of business; fac
tory or workshop in every other place

(¢)

() The Lieutenant-Governor in Council may allow incor

porated companies coming under this division such reduction

of taxes for a fixed or undetermined period, as he mav deem

Justyin proportion to the nature and importance of their opera

tions in the Provinee, when their principal place of husiness is

without the Provinee or when, their chief oflice being within
the Provinee, they employ therein only a part of their paid-up

capital, and their manufactories or other establishments, e

presenting the larger portion of their capital, are situate with
it the Provinee: bhut the tax exacted must never he less than

fifty dollars

Yelurns

AL Companies, Dominion and Extra Provineial, carryving
on business in the Provinee are required to make an annual
Return under Form 4% or 43¢ in duplicate on or before the
first May in each year, in accordance with R, S, Q. (1909)
Article 1350,

Under Article 1368 and amendments R, S, Q. 1909, all
Companies or Corporations including Extra Provineial Com
panies or Corporations, must, on or before the first day of July
i each year make a Return under Form 624, showing every
change of ownership consequent upon the sale, transfer or as-
signment of shares, debentures or debenture stock or of bonds
made or carried into effect during the preceding calendar year,
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one hundred dollars where the capital stock of the company
does not exceed the sum of one hundred thousand dollars, and
an annual tax of two hundred dollars where the capital stock
exceeds the =aid sum

SR Such taxes, as far as respects the corporations or
associations mentioned in the preceding sections, shall b
payable by such corporations and associations annually on the
first judicial day in the month of June in each vear, on which
day the annual pavment of the taxes aforesaid shall he du
and payable by such companies to the Provincial Sec retary-
Treasurer of the Provinee, and such taxes shall be for the
vear following the date on which the same are hereby made
pavable.

*19. Where any Extra Provincial Corporation carries ou
outside of New Brunswick an established business, the Lieu
tenant-Governor in Council may reduce the tax imposed upon
such corporation to such sum as he may deem just, having
regard to the nature and importance of the husiness proposed
to be carried on in New Brunswick, and the amount of capital
proposed to be used therein, A company secking a reduction
of tax under this section, shall give to the Provincial Secre
tary-Treasurer such statements and information respecting
it business and financial position as he may call for, and

shall verify the same in such manner as he may require.”

. Relurns

\ new Return must be made when the Capital Stock of
the Company is changed, as the annual fees are hased on this
amount.  Otherwise, no Returns are required to be filed and
authority to carry on business is set forth in section 28 of the
Corporations Tax Aet, 1920, which reads as follows:

“2R, Any agent or person paving the tax aforesaid shall
receive a certificate under the hand of the Provincial Seere
tary-Treasurer, of the payment of the said tax, and upon such
payment, and the issue of such certificate, notice thereof shall
be published in the Royal Gazette. The payment of such tax
and issuing of such certificate shall entitle the person named
therein to prosecute the said business for one vear from the
date of said certificate, but no longer.”

. Printed Forms

Printed Application forms requesting authority to carry
on  business may be obtained from Provincial Secretary,
Fredericton, N.B.  Also, p;llll|l|y]~-l copies of the Corporations
Tax Act, 1920, may be obtained from the same Department.
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B. A Company desiring to carry on business in the Provinee of
Nova Scotin must first obtain from the Registrar of Jon
Stock Companies a certilicate ol registration Befor u
ertificate 1= issued the Company must file a statement, veri
fied under oath by one of its principal officers, in accordance
with section 24 of the Aet (1912) 2 Geo, V. . 1D

Attached to said statement, the Company must also file,

accordance with section 25 of the Aet

(1)Section 28 of the Act (as amended (1919) 9-10 Ge

V. ¢. 56) provides as follows

Every ( n holdi 1 cert f ! tra
shall m ) lanuary | \ 1) t
rar ce (m this par Hed \ ' 1o o)

oW

In th 1 { a Domestic Corporation ) don
( ' rat

oratic

I I+ Hom capit $5.000
w500

I 1 nominal capital not exee £10.000
=10.00

Ha nom pital not exceeding $25.000
$15.00:

Haviaw a soniisal caiiitil not exceeding 850000, &
8$25.00:

Having a nom ipital not exceed £35.000,
$£:35.00

Having a nominal capital not exceeding $100,000, a
%50.00

a 1 nomil it not eseesdn SH00.000
81500

Having a nominal capital not excee £1.000.000,

R100.00




g

"

EXTEA PROVINCIAL ACTS

Having a nominal capital exceeding $1,000,000, a fee of
$100.00: and tem ents for every 81,000 of it= nominal o

over 81,000,000

In the case of a Foreigm Corporation

Having nominal capital not exceeding $10,000, a fee of
K20.00

Having a nominal capital not exceeding $30,000, a e
%50.00

Han 1 nominal cay not excecding $100,000, a fo

$100.00
Having a nominal capital not exceeding $300.000. a foe of

F$150.00
Having

15000 and ten cents for every 31,000 of 1ts nominal capita

nominal capital exceeding $500,000 a fo

ver 500,000,

Provided, however, that with respect to a Dominion Con

poration or to a For n Corporation having a nominal cap
tal ¢ el S1,000.000 @ carrvin on busimess in Nova
Seolt retolore, and trryvin ol Hiso un estabhished busies
outside of Nova Scotia which at least fifty per cent, of its
thserihed ipita - estedd, the Governor-mm-Council ma

1 the annual registration fee payable under this sectio
weh =um as he may think just, havn regard to 1l LU
el tmportance of 1ts business in Nova Scotia and the amount
of capital used theren provided a that with respeet t
sneh rporation not careving on business in Nova Scotia
heretofore when applving for registration under this Act the

Governor-in-Council may reduce the annual registration o

to such sum as he may think just, having regard to the it
and tmportance of the business proposed to bhe ecarried on

Nova Seotia and the amount of capital proposed to be used

theremn, A Corporation seeking reduction of the fee under this

section shall give to the Registrar such statement and informa

tion respecting its business and financial position as he may

ca or, and shall verify the same i such manner as he mav
require But in no case shall the annual registration fee from

<1 hercunder be less than

1 a corporation seeking a reductio

the sum of $150.00 in the case of a Dominion Corporation,
or $200.00 in the case of a Foreign Corporation

If any such Corporation makes default in paying any
annual registration fee that is due and payable by it as afore
said, such Corporation shall he liable to a penalty of double
the amount of the annual registration f

Every Corporation shall pay in addition the following

[ees:
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TAXATION ON TRANSFERS OF SHARES, BONDS,

DEBENTURES OR DEBENTURE-STOCK.
DOMINION

e Aty 191
,,,, 1920 1 read |
(13) Noj n 1l sel tran Kk or
I I n 1 U
e, entr | [ tl i M pat
| har
! o 1 Hhk n 1
the el |
f such sa roira r 4 is all | | )
ipon 1 1 ment 1
har docun hown fran
1 ran e
" d 1l a
" o1 Lie
the
{ " \ |
"
N
n
I il
ompat 1
Tect a " |
(2) A\ |l | "
cotion |
hundred dollar
ONTARIO
'he Corporatic ax Aet, RSO0 (1911)
/P40 '
ndded ction 12 ollow
"
I'her 1 |
ran




_—

1
IJ
N
Ul
|

FAXATION ON TRANSFERS
thereof of the par value upon every change of ownership
consequent upon the sale, transfer or assignment ol shares, or
debenture-stock issued hyv m corporation or company madi
or carried into effect in Ontario: but the first delivery hy the
orporation or company of such shares, or debenture stoc 1
order to effeet an 1=sue. shall not I veet to the tax im
wsed by s seetion
124, (1) Ewe WPOTatie ( hall m 1
0 gnment « debenture sto ed b 1ich
TN 0 ¢ nade or ¢ ed effect (Ontario
ozethe he amount of transfer t
(a) In the « 1 ) the I'e r deben
t o =1 ( W | re s I and tra L mn
( to excha he Trea er mav aceept a
n shown total amount o I es 1
o ent and the tal amo 1nsle ta
t | ©l | ot nt nred | (
1 1
(2) S w verified \ ¢ athids il the
prestdent and secretary, an | ere are no such ofhiee or the
eithe them are the me out of Ontario
or otherw Whle to make 1t I the athida the
directors, a hi IS¢ ma GO ind the ent o1
ceret does not rojoin ¢ aflidavi 1=0n
( ( hall I ited 1n tuted atlida
(3) Such return and t verif the |
forn it ol and bhe attached to the anm mmat or 1
urn  required nder the Ontario Companies Aet and th

orwarded

f Feb

orporations Act shall be f

Extra-Provincial (
to the Provincial Secretary on or hefore the 8th dav o

FUAry e veal

BE(

l'ax on Transfers of Shares, Bonds, Debentures and 1

enture Stock, RS, Q. 1909, Articles 1360-1373 (inclusive),
as amended
Articles 1360 to 1362a, as amended, inclusive, and

\rtic

e 13684, read as follows

1360, In order to provide for the exigencies of the pu it
service, there shall be levied, in accordance with the rules
hereinafter set forth, a tax upon every change of ownership
consequent upon the sale, transfer or assignment of shares,
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IN ON TRANSFERS 2

wonds, debentures or debenture-stock issued by any corpora
tion or company, made or carried into effect in this Provit
t e | I ¢ the corporation or compal of such
shares ds, de tures or debenture-stoc in order to effeet
1 Iss1 not iject to the tax imposed by t irticle
1361, Su hal a 0 dail
wecordand vith the provi ol s
t (Articles 1 1 i)
Order ( ( (
] ( ( \
\
N t « HON \ \ 0 ) (
M | " \ ( ( 1t I oep
indre olla ( i I« h marke
(8 0 ef' | i 1
] P srporation whicl meh, or an agen
) not he Provincial Treasurer, showing eve
chan ( 1p consequent upon the sale, transfer or as
| ol shares ds, debentures or deber ( made
‘ | el 1 efle ) wch company or « on during
the pr 1 calendar vear, tozether with the ount thereot
it the par val { such share yonds, debentures deh
and if, during any ar, a company or corporation has
made no such sale, transfer or assignment, the company
no less hound to make a return to that effect
Trust companies which act as msfer agents of other
corporations or companies, mav make such return mit then

the return shall give ¢
Treasurer may require

re tration of transfer

In the case of con
|

ferred upon an incorpo

ill the details which the Provineial

concerning each sale or transfer or

ipanies or corporations of which

hares, bonds, debentures or debenture-stock are sold or trans

rated stock exchange, the Provincial
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Treasurer may accept the return of such stock exchange in
liew of the return required by the first paragraph of this
article

Such return shall be attested by the affidavit of the presi
dent or secretary of the company or corporation or trust com
pany, as the case may be, or, 1n the case ol an extra-proving ial
ompany, by the aflidavit of the person constituted its chief
agent in the Province by the power of attorney deposited in

the office of the Provincial Secretary under Article 6100




CORPORATION TAXATION ACTS.

The following is a list of the various Provincial Taxation Acts
applicable generally to Banking, Loan, Railway, Street Railway,
Sleeping or Parlor Car, Trust, Telegraph, Telephone, Express,
Navigation, Building, Insurance, Land, etc., Companies

The Corporation Taxation Acts of the Provinces of Alberta,

Quebee and New Brunswick, apply also to Extra-Provincial Com
panies
BRITISH COLUMBIA
(1) Taxation Aet, R. S, B, C. 1911, ¢. 222, as amend "
¢. T1; 1916, c. 64; 1917, c. 62; 1918, ¢. 89; 191%, W

1920, ¢, 89
Returns due 318t January each vear (section 143)

Returns due 1st Neptember cach vear (section 142)

ALBERTA
(1) The Corporations Taxation Aect. Statutes of Alheria,
1907, ¢. 19, as amended 1908, ¢, 20 1908, ¢, 45 1911-12,
e 4: 1913 (2nd Session), ¢, 19 1916, ¢. 135 1917, «
1918, ¢. 31

Return due 30th June eac vear (section %)

SASKATCHEWAN
(1) The Corporations Taxation Act, 1919, ¢. 4
Returns due 1sf May each vear (section 20)

MANITOBA
(1) The Corporations Taxation Act, R. 8. M. ¢. 191, as
amended 1914, ¢. 115 1915, ¢, 82; 1915, ¢. 83; 1917, «
16; 1918, ¢, 91; 1919, ¢, T 1920, c. 1%,

Returns due 7st April each year (section B)

ONTARIO
(1) The Corporations Tax Aet, R. 8. O, ¢, 27, as amended
1914, ¢. 11; 1915, ¢. 8; 1916, c. 8. /Q L0 .9

teturns due Ist June cach vear (section 8)

QUEBEC
(1) Taxes upon Commercial Corporations, Companies, Part
nerships, Associations, Firms and Persons, R. 8. Q
(1909), Articles 1345-1359 inclusive, as amended 1912,
e, I8: 1916, ¢, I8

Returns due 75t May each vear (Article 1350)
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NVEW BRUNSWICK
(1) The Corporations Tax Act (1920), ¢. V

Returns due 1st May each vear (section 13)

NOVA SCoTIA
(1) The Supplementary Revenue Act (1919), ¢. 13
Returns due 15t April each yvear (s

(2) Taxation of Incorporated Companies ha r a paid-up

capital of $500,000 or more (1919), «
N oT¥ If this Act is applicable the

itled to have deducted from the amount of

company £ en
tax payable
under the Aet in any vear the amount pavable by it in
wh vear under the provisions

Revenue Aet (section 4)

Returns due 30th J ¢ ea

of the Supplementary

PRINCE EDWARD ISLAND
(1) The Taxation Act (1920)
Returns due 1st July, 1920 and 1st Seple

(section 107)
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PROVINCIAL COMPANIES ACTS.

PProvineial

follows

BRITISH COLUMBIA
R. 8 B.C
(1915),
¢, 103 (1918),

\LBERTA
Ordinances N

Sess,)

c, 4,8 8;

NASKATCHEWAN :
(1915), ¢. 14,
e 21

VANITOBA
RS M
230 (1916), «

ONTARIO

R. 8. 0,

(1911), . 39, as
(1913), ¢. 10:

(1913), ¢

W.

12: (1916), ¢. 10 (1916), ¢, 77, 5, 41 (1917),

14: (1920), ¢. 114

c. b, 8. 13; (1908), c. 20, s,

amended (1916), «
(1917), ( 2nd Sess.), «

(1913). «

20)

(1914), e

(1915), c. 20, 5. 18

¢. 20, s 29

QUEBE(

(1920). ¢c. 72

NEW BRUNSWICK

(1898), «

l, s 30

35, as amended (1914), ¢. 22 and

(1917), «

178, as

(1916), ¢.

s (1919), c. 41.°

).t

(1916), . 3, ¢, 26 (1918),

(1918), ¢. 30

230 (1918-19), «

12

amended (1914), ¢, 29:

35: (191%), . 38: (1918)

(1916), ¢. 14, as amended (1917), «

NOVA SCOTIA

R.S. N, 8, c.

(1906), ¢. 45:
(1912), c.

%8 B3 (1917),

128, as amended (1901), «
c. 8: (1903), ¢. 18 and 19: (1901), «
(1907), ¢, 46
15, 46 and 47: (1913), c. 28, 5. 16 (1916), c.

c.

(191R), «

, as amended (1907)
3; (1909), c.
12), ¢ 4, 8 53 (1913), (1st. Sess
. ¢ 20; (1914), c. 10;
(1918), «

(1909), ¢,

Companies  Aets, with amendments, are as

ended (1912), « 33

19; (1914), ¢ 12;

S, s 1 (1911

008 T (1913) 2nd

1T (1917), e 31
3 (1919-20),

20 (1918), ¢, 35.*

11; (1902),
23 (1905), ¢. 10

38 and 39,

g R: ([u]';).‘ 0¥

* Amendments noted up to but not including 1920
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PRINCE EDWARD ISLAND
(1915), c. 14

Provinces Incorporating Companies by:
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VEMORANDUM OF ANSOCIATION: B
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The Business Profits War Tax Act
CONSOLIDATED
6-7

GEORGE V.

| nwted to 18th May, 191¢
Revised according to amendments made: (1917) Sl Y \
G: (1918), 8-9 Geo. V., e. 10 (1919) 9-10 Geo, V., ¢. 39 (1920)
10-11 Geo. V., ¢. 36
IS MAJESTY, hy I with the advice a NSt ( ‘
Senate and House of Commons of Canada, enacts as fo

1OWS

1. This Act may he cited as The Business Profits W 1
Let, 1916

2. In this Act and in any regulations made under t \et
immless the context otherwisc requires,

() * Minister ™ means the Minister of Finance of Canada ;.

(b)) * Board ™ means the Board of Referees appointed under «

the provisions of section nine hereofl ;
(¢) " non-Canadian company " means an mmcorporated company

having its head office or principal place of husiness outside
(Canada, but )\'I\III‘_‘ assets 1 oor carrving on bhusiness in
Canada, either directly or through or in the name of any
other person {

14 Short title

Definitions

Minister.”

board.”

“ Non
Canadian
company

(d) ** person ™ means any individual or person and any part-« peprson
nership, syndicate, trust, association or other bodv, and any
hody corporate, and the heirs, executors, administrators,
curators and assigns or other legal representatives of such
person, according to the law of that part of Canada to which
the context extends:
(e) *tax ™ means the tax, toll or duty authorized by section * Tax
three of this Act; !
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“Taxpayer (f) * taxpayer " means Any person payving, liable to pay, or
suspected by the Minister to be liable to pay any tax imposed

wothis Act

Tax imposed 3. There shall be levied and paid to His Majesty a tax of
twenty-five per centum of the amount by which the profits earned
n any husiness exceeded, in the case of a business owned by an
mcorporated company, the rate ol per centum per annum,
and, in the case of a business owned hy any other person, the rate
1 In oen I eocapital cmploved an wi

St 1x sl st d paid he person

u Hess ng wl en

fter the thirty-first d r, one thousand nine hundre
ind Tourte In m he I pro exceea |
per centum roannum, the id tax shall be merease {
entum with respect to a wofits in excess of the said fiftee
centum, but not exceeding twenty per centum, and where ud
profits exceed twenty per centum per annum the d tax shall I
nereased to seventy-| r centum with respect to all profits in
excess of the said twenty per centum and such inereases in the tax
shall be ey nst and paid by the person owning such busi
ness for o very accounting period ending after the thirt

first day of December, one thousand nine hundred and sixteen. Any

person having a business with a capital of not less than twenty

five thousand dollars and under fifty thousand ars shall pay a

tax of twentv-five per centum of the amount of the profits e
Ing ten per centum per annum upo the amount of the capital
employed therein

Provided, however

Amount paid (a) That the amount paid or payvable hy any person und

‘\‘l,"“;‘”:__\ provisions of Part One of the Special Wa Revenue A

1915, to be and the Income War Tax Act, 1917, shall be dedueted from

e the amount which such person would otherwise be liahl
pav under the provisions of this Aet, and the Minister sha'l
have power to determine any questions that may arise in
consequence of any difference in the several periods for whiel
the taxes under the said Acts and under this Act respectively
are payable, and the decision of the Minister thercon shall
be final and conclusive, but in computing the profits of his
business no taxpaver shall include any taxes paid under the
said Aects in the expenses of his husiness,

Dividends (b) that the dividends received from the stock of any incor

Ir,r;;i‘”l'“:“ porated company which has paid a tax upon its profits under

company the provisions of this Act shall not be included when the

exempted. profits of any husiness are being determined ;
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eptions () T'he husine ol a
has been throughont
five thousand dollars

}wr centum or more «

1sing \
uneration

partly e ol Canada whether
) n the tal nploved in wl
tl weonnting period less than twenty
other than a e vhich, or twer
M s ( “ on the ma 1t
ons of wa materia ) )
1
FATION OF PROFI
n- !
\ " | 1 ] |

Janua e | a3 ol tved and ffieol. and
| | 111 ‘ | MW I
" wmy nature where JDeALS. © tent to whicl
at transaction or operation ha mproperly 1
( he amount to be taken as the amount of the profits of the
1] sirnoses of tl \
Contract - he « any ract extending hevond one accounting
extendin 1
OVer more ri wn the date of its commencement to the completion thereof
than on ind only irtially performed in anv accounting period there shall
ecountin
i l (unless the Ministe wing to any special circumstance other
vise dir ). he attributed to each of the accounting periods i
which such contract was partially performed, suc proportion of

the entire profits or estimated profits in respect of the complete




BUSINESS PROFITS WAl FAX AT }

performance of the contract as shall be properly attributable to

such accounting periods respectively, having regard to the extent
to which the contract was performed i wh peri
6. Where an incorporated company conduet ts  business, Companies
whether under agreement or otherwise, in sue nanner as w""‘i,. “H i
directly or indirectly to bhenefit its shareholders or anv of them byits
or any rsons directly o ndirectly interested i such company -
by sellin t rodue r the wds and commoditie vhic
deals at Jess o the fair price which might be obtained there
he Minister mav for the purposes of \ ¢ ermine t "
h shall med ¢ the prof | ) i\
1 ‘ nd i det | M (
} " ¢ 1 the | ) " | } ) 4
( - understand ) I« I (
oAl \
: ! f 1l \« he Cupita \
( | m norated yMpa | heat pat
cipa e o 18ine 1 1 t I
‘ ‘ ital ste
i 11 MOs¢ ) ht \et tl capital employ the Capital of a
( 1 non-Canadian company ch port v .
n co
Huount pa pon i apital sto \ 1 ri i - pany
ol » 1 Hnnont pand up ol ent ( |
ols in Can y to e { |
b For the purposes of this Act the amount paid - theow amount
v ok of company shall ihs adacicis 3 : i .\“‘]:v. '
Where stock was issued before the first da | I 1
ind hut | an 1o or ) eration other tl
\ { i w of such stock or d . ’ |
- mount pard up m 1l ) ind | \
issued since the said fir dav ol Janunar fe deratio
other than cash, the fair value of the stock at the date of it
shall be deemed to be the amount paid up « ch stog In
mating the value ol sued for any consideration other t

cash, regard shall be had to the value of the assets, real and personal
movable and immovable, and to the Labilities of the company at
date as of which such value is to be determined.  In no case shall

the value of the stock be fixed at an amount exceedin ¢ pat

value of such stock.

. For the purposes of this Act, the actual unimpaired reserve,

rest or accumulated profits, held at the commencement of an ac o

counting period by an incorporated company, shall be included g lated profits
ot begcin

part of its capital as long as it is held and used hy the compm iR
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as capital and dividends paid during an accounting period shall

e considered as a reduction of unimpaired reserve, rest or accumu
lated profits,

5. The Minister may determine the amount of the capital for
the purposes of this Aet, of any incorporated company issuing
stock after the fifteenth day of February, one thousand nine hun
dred and sixteen, and if, after the said fifteenth day of February,

one thousand nine hundred and sixteen, the capital stock of any

ncorporated company 15 mereased or additional stock is issued, or

{ the stock is in anv wayv changed or re-organized n ich a man

ner as to increase the amount of the capital for the purposes of

this Aect, the Minister may decide whether or not it is fair and

proper to include such increase or any part thereof when determin

ing the capital of such company for the purposes of this Act

the decision of the Minister ghall be final and conclusive

6. In the case of two or more incorporated companies merged

or consolidated at any time after the first dav of January, nine

ed and sixteen, for the purposes of this Aet the «

teen hund ipital
emploved in the business of the companv into which such othe
company or companies are merged or consolidated. or of tl

pany created on such merger or consolidation, shall not exceed the
capital of the companies =0 merged or consolidated as the

existed before such merger or consolidation together wi

additional capital that mav have been invested uch husiness

in cash at the time of such merger or consolidation or therealt

8. For the purposes of this Act the capital employed

usiness of anv person other than an incorporated companv shal

be taken to be the fair value of all assets, real and personal, moy

able and immovable, used connection with such business in tl
accounting per od

) Aceumulate fit nploved in the 15110 Ul al !
deemed capital

3. Anv money or debts bhorrowed or incurred in connection
vith the business sha ¢ deducted in computing the amount of
cap I for the purposes of t section

COLLECTION OF TAX

9. The Governor-in-Council mav appoint a Board or Boards of

tefere \ Board shall consist of not more than three members
md the members of a Board shall jointly and severally have al
the powers and authority of a commissioner appointed under PPart
One of the Inguiries Aet, Revised Statutes of Canada, 1906, chap

ter one hundred and four
2. Every member of the Board shall take an oath of office in

form I of the schedule to this Aet hefore performing anv duty
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of the Exchequer Court thereon shall be final and conclusive

Exclusive 20, Except as hercinafter expressly provided, the xchequer
jurisdiction
of Exchequer
Court, questions that may arise in connection with any proceeding taker

Court shall have exclusive jurisdiction to hear and determine

under this Act, m

No assess 21. No assessment shall be set aside by the Board o the

ment to be (

ourt nm ha ! | ! ( I n
set aside for
technical in connection with a Proces g required to be taken under
reasons ¢ \ . " | { h B | (

{ | ! t et |

J.‘ s "‘ ‘:b ‘, nt 0 nt “‘ n \\\““\:' ( ‘ :“\‘\m“; ol the

o, | first accounting period ending after the thirty-first day of December

said tax mav be levied under this Act
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BUSINESS PROFITS WAR TAX A7
Form K
Tur Brsixess Prorrrs War Tax Acr, 1916

In the matter of the assessment ¢

To the Minister of Finance,

I hereby give notice that I object to the amount at wi
m assessed for the following reasons
(here shortly describe p )
im not liable to taxation under the above Aet for the foll
(here sl y describe re )

e Brsiness Prorrrs War Ty A\« 1916

Form M
Tue Brsixess Prorrrs War Tax Acr, 1916
In the matter of the assessment o

By virtue of the powers in this behalf under the

Business Profits War Tax

hereby refer the appeal

gainst the decision of the
Board of Referees to the Exchequer Court of Canada for adjudica
tion thereon and enclose herewith the said decision and the other

papers relating to the matter
Dated this ........ day ol : «AD. 19

To the Registrar of the )
Exchequer Court Winister of Finanee
of Canada
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Accounts, production of 11 (2).p o
\ccounting Period, defined, s. 4, p. 133
Accounting Period, profits attributable to, s. 6 (3), p. 134

Accumulated Profits, reduction of, s. 7 (4), p. 135

Accumulated Profits, to be deemed capital, s. 8 (2), p. 136

Actual Unimpaired Reserve, to be included as capital, s. 7 (4), p. 13
Agent carrying on busine may be assessed 13 (4), p. 138
Amount of tax changed, s. 3 (2), p. 133

Amount paid up on stock, how determined, s. 7 (3), p. 135

Appeal, notice of 16, p. 139

Appeal to Exchequer Court, s. 19, p. 139

Assessment by Minister, s. 13, p. 137

Assessment Appeals, Court of Revision 15, p. 139

Assessment Appeals, notice of appeal, s. 16, p. 139

Assessment Appeals, hearing and decision by Board, s. 17, p. 139
Assessment Appeals, proceedings er parte, s. 18, p. 139

Assessment Appeals, appeal to Exchequer Court 19, p. 139
Assessment Appeals, exclusive jurisdiction of Exchequer Court, s. 20

p. 140
Assessment Appeals, no assessment to be et aside for technical rea
ons, 8. 21, p. 140
Assessment Notice, taxes 1o be paid within one month of mailing of
13, p. 137
Association, return of, s. 10 (2), p. 137

Board, defined, 5. 2 (b), p. 131,

loard, hearing and decision by, 8. 17, p. 139

Board of Referees, s. 9, p. 136

Books, production of, s. 11 (2), p. 137

Jusiness, agent carrying on, may be assessed, s. 13 (4), p. 138

Business, change in ownership of, how assessed, s. 13 (4), p
Business, company not receiving profits earned by its, s. 6 (6), p. 135
Business. controlled by municipality, exempt, s. 5 (d). p. 134

Business of farming, exempt, s. 5 (¢), p. 134
Business of life insurance exempt, s. 5 (b), p
Business of live stock raising exempt, s. 5 (¢)
Business with less than $25,000 capital exempt

Capital, accumulated profits to be deemed, s. 8
Capital, defined, s
Capital, generally, s. 7 et seq., p. 1356
Capital, in case of merger of companies, s. 7 (6), p. 136
( 5,000 to $50.000 tax on, s. 3 (3)

apital of business, having capital §
p. 133

‘apital of company. computed, s. 8 (3), p. 136

‘apital of company, controlled by municipality exempt, s. 5 (4), p. 134

apital of company, rest, to be deemed, s. 7 (4), p. 135

‘apital of company, unimpaired reserve, to be deemed, s. 7 (4), p. 135

‘apital of companies, in case of merger, s. 7 (6), p. 136

‘apital of companies manufacturing munitions, ete, 8. 3 (4), p

Capital of non-Canadian Company, defined, s. 7 (2), p. 13

Capital of persons, other than companies, s, § p. 136

Capital stock, amount paid up, how determined. 8. 7(3), p
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‘hange of ownership in business, how assessed, s. 13 (4), p. 138
‘harge, tax, interest, costs and penalties to be a, s. 24, p. 140
‘ollection of Tax generally, s. 9 et seq.. p. 136
‘ollection of Tax, Board of Referees, s. 9, p. 136
‘ollection of Tax, h of members of Board, s
‘ollection of Tax, return required, s. 10, p. 137
‘ollection of Tax, partnership, syndicates, etc., s. 10 (2), p. 137
‘ollection of Tax, enlarging time, s. 10 (3), p. 137
‘ollection of Tax, Minister may request further return, s. 11, p. 137
‘ollection of Tax, production of books, ete., s. 11 (2), p. 137
‘ollection of Tax, penalty for not making return, s. 12, p. 137
‘ollection of Tax, penalty for false statement, s. 12 (2), p. 137
ollection of Tax, assessment by Minister, s , P. 18
‘ollection of Tax, payment of taxes, s. 13, p. 1
‘ollection of Tax, returns not binding on Minister, s. 13 (2), p. 138
‘ollection of Tax, liability to pay tax continues 3 years, s. 13 (3),
p. 138
ollection on Tax
ompanie
p. 135
‘ontracts extending over more than one accounting period, s. 6 (5)
page 134
‘osts, penalties, tax and interest to be a lien and charge, s. 24, p. 140
‘ourt, Exchequer, appeal to, s. 19, p. 139
‘ourt, Exchequer, exclusive jurisdiction of,
‘ourt of Revision in assessment appeals, 8
rown, tax a debt to the, s. 22, p. 140

., p. 136

information not to be disclosed, s. 14, p. 138
not receiving profits earned by business, tax on, 8. 6 (6)

20, p. 140
5, p. 139

Debts, borrowed or incurred, to be deducted, . 8 (3), p. 136
Decision by Board, s. 17, p. 139
Deductions, if taxes paid under Special War Revenue Act, 1915, 8. 3 (a),

p. 132
Deductions, if taxes paid under Income War Tax Aet, 1917, s. 3 (a)
p. 132

Deductions in certain cases, s. 6 (3&4), p. 134

Deductions of debts owing, s. 8 (3), p. 136

Default in payment of tax, s. 13, p. 138

Defined, accounting period, s. 4, p. 133

Defined, Board, s. 2 (L), p. 131

Defined, Minister, s. 2 (a), p. 131

Defined, non-Canadian Company, 8. 2 (¢), p. 131

Defined, person, s. 2 (d), p. 131

Defined, 6, p. 134

Defined, (), p. 131

Defined, er, 8. 2 (f), p. 182

Definitions 131

Depreciation, deductions for, 8. 6 (3), p. 134

Determining amount paid on stock, s. 7 (3), p. 135

Development of a business, deductions allowed for, s. 6 (3), p. 134
Directors, increasing remuneration of affecting profits, s. 6 (4), p. 134
Disclosure of information prohibited, s. 14, p. 138
Dividends exempt where company paid tax on profits, s. 3 (b), p. 132
Documents, production of, s. 11 (2), p. 137

Domestic and export profits of non-Canadian company, s. 6 (2), p. 134
Duration of Act, s. 26, p. 140

Earning of profits not received by company, s. 6 (6), p. 135
Enlarging time for making returns, & 10 (3), p. 137
Exchequer Court, appeal to, s. 19, p. 139

Exchequer Court, exclusive jurisdiction of, s. 20, p. 140
Exhaustion of mines, deductions for, 8. 6 (3), p. 134

Ex parte proceedings, s. 18, p. 139
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Expenditure, deductions allowed for, s. 6 (3), p. 134
Export and domestic profits of non-Canadian company, s. 6 (2), p. 134

False statement, penalty for, s. 12 (2), p. 137

Form 1-—Oath of members of Board, s. 9 (2), p. 136

Form J—Return under Act due July first, s. 10, p. 137

Form K-—Notice of appeal, s. 16, p. 139

Form L~ Notice of appeal to Exchequer Court, s. 19, p. 139

Form M-—Notice by Minister of appeal to Exchequer Court, 8. 19, p. 13%
Hearing and decision by Board, s. 17, p. 139,

Income War Tax Act, taxes paid under to be deducted, s. 3 (a), p 132
Increasing remuneration of directors, etc., s. 6 (4), p. 134
Information not to be disclosed, s. 14, p. 138

Interest of seven per cent. on overdue taxes, s. 13, p. 138

Interest, costs, penalties, and tax to be a lien, 5. 24, p. 140

Invoices, production of, s. 11 (2), p. 14
Issue of stock after February 15, 1916, s. 7 (5), p. 136

July, first day of, returns due, 8. 10, p. 137

Letters, production of, may be required, s. 11 (2), p. 13
Liability to pay tax continues for three years, s. 13 (3
Lien, taxes, interest, costs and penalties to be a, s. 24, p. 140

Materials, war, tax on companies manufacturing
Management of business, deductions allowed, s
Merger of companies, capital in. s. 7 (6), p. 136
Mines, profits derived from, s. 6 (3), p. 134
Minister, assessment by, s 13, p. 137

Minister, defined, 8. 2 (a). p. 131

Minister may allow deductions, s. 6 (3), p. 134
Minister, returns not binding on, s, 13 (2), p. 138

Months, seventy-two, period for which return to be made, s. 26, p. 140
Munitions, tax on companies manufacturing, s. 3 (4), p. 133

Non-Canadian Company, capital of a, s. 7 (2), p. 135
Non-Canadian Company, defined, s. 2 (¢), p. 131
Non-Canadian Company, profits of a, s. 6 (2), p. 134
Notice of appeal, s. 16, p. 139

Notice of assessment, mailing of, s. 13, p. 137

Oath, production of documents on, s. 11 (2), p. 137

Oath to members of Board, 9(2), p. 136

One month after mailing assessment notice, tax payable, s. 13, p. 137
Operation of Act, 5. 26, p. 140

Owing debts to be deducted, s. 8 (3), p. 136

Ownership, change of, of business, s. 13 (4), p. 138

Partnership, returns of, s. 10 (2), p. 137

Payment, default in, s. 13, p. 138

Fenalty for false statement, s. 12 (2), p. 137

Penalty for not making return, s. 12, p. 137

Per Cent., seven, on overdue returns, s. 13, p. 138
Period, accounting—see Accounting Period

Person, defined, s. 2 (4), p. 131

Proceeding, ex parte, s. 18, p. 139

Production of books, etc., 8. 11 (2), p. 137,

Profits, accumulated, deemed capital, s. 8 (2), p. 136
Profits, computation of, s. 6 et seq., p. 135

Profitg, defined 6, p. 134

Profits of non- adian company, s. 6 (2), p. 134
Profits not received by company taxed, s. 6 (6), p. 135
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Referees, Board of, s. 9, p
Regulations by Minister 25, p. 140
Reserve, actual unimpaired to be capital, s. 7 (4) p.1
Rest to be considered capital 7(4), p. 135
Return due first day of July, s. 10, p. 137
Return, enlarging time of, s. 10 (3), p. 137
Return, Minister may request further 11, p. 137
Return not binding on Minister, s. 13 (2), p. 138
Return of syndicate, partnership or association p. 137
Return, penalty for false statement in, s. 12 (2)
Return, penalty for not making, s. 12, p. 137
Return required, s. 10, p. 137
Revision, Court of, 8. 15, p. 134
Seventy-two months, period for which returns to be made, s, 26, p. 140
Seven per cent, on overdue taxe 13, p. 138
Special War Revenue Act, taxes paid under to be deducted 3} (a)
p. 132
Statements, penalty for false, in return 12 (2), p. 137
Statements, production of 11 (2). p. 137
Stock, amount paid on, how determined 7(3), p. 135
ipplies, tax on company handling war 3().p. 13
Syndicate, returns of 10 (2), p. 137
Fax, a debt to the Crown, s. 22, p. 140
lax, a lien and charge on property 24, p. 140
l'ax, default in payment of, s. 1 p. 138
Fax, defined 2(e), p. 131
l'ax, duration of 26, p. 140
Tax, liability to pay, for three year 13 (3), p. 1358
Fax, recovery of p. 140
Taxes, collection of, generally 9 et seq., p. 136
I'axe deductions on, paid under Income War Tax Act } (a), p. 132
Taxe deductions on, paid under Special War Revenue Act } (a)
p. 132
Faxpayer, defined 2(0N, p 132
Technical grounds, no assessment to be set aside on
Three years, liability to pay tax continues for 13 (3)
Fime, enlarging, for making return 10 (3), p. 137
War Munitions, tax on companies manufacturing 3(4),p
Years, linbility to pay tax extends for three 13 (3), p. 138
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upon all income exceeding one thousand d l
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Twelve per centum upon the amount by which the income ex
ceeds twenty-six thousand dollars and does not exceed twenty-eight
thousand dollars;

Thirteen per centum upon the amount by which the income ex

ceeds twenty-eight thousand dollars and does not exceed thirty

thousand dollars;

{
| Fourteen per centum upon the amount hy which the income

! exceeds thirty thousand dollars and does not exceed thirty-two
thousand dollars;

: Fifteen per centum upon the amount by which the income
exceeds thirty-two thousand dollars and does not exceed thirty-four
thousand dollars;

Sixteen per centum upon the amount by which the income
exceeds thirty-four thousand dollars and does not exceed thirty-six
thousand dollars;

Seventeen per centum upon the amount by which the income
exceeds thirty-six thousand dollars and does not exceed thirty-eight
thousand dollars;

Eighteen per centum upon the amount by which the income
exceeds thirty-eight thousand dollars and does not exceed forty
thousand dollars;

Nineteen per centum upon the amount by which the income
exceeds forty thousand dollars and does not exceed forty-two
thousand dollars;

Twenty per centum upon the amount hy which the income
exceeds fortyv-two thousand dollars and does not exceed forty-four
thousand dollars:

Twenty-one per centum upon the amount hy which the income
exceeds forty-four thousand dollars and does not exceed forty-six
thousand dollars:

Twenty-two per centum upon the amount by which the income
exceeds forty-six thousand dollars and does not exceed forty-eight

i thousand dollars;
| Twenty-three per centum upon the amount by which the income
! exceeds forty-eight thousand dollars and does not exceed fifty

b | thousand dollars;
| " { Twenty-four per centum upon the amount hy which the income
L exceeds fifty thousand dollars and does not exceed fifty-two thous

.;M and dollars;

?f Twenty-five per centum upon the amount hy which the income
13 exceeds fifty-two thousand dollars and does not exceed fiftv-four

! ! thousand dollars:
f Twenty-six per centum upon the amount hy which the income
! exceeds fifty-four thousand dollars and does not exceed fifty-six

Z ; thousand dollars;
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Twenty-seven per centum upon the amount by which the income
exceeds fifty-six thousand dollars and does not exceed fifty-eight
thousand dollars;

Twenty-cight per centum upon the amount by which the income
exceeds fifty-eight thousand dollars and does not exceed sixty thous
and 1l<rll.ll~.

Twenty-nine per centum upon the amount by which the income
exceeds sixty thousand dollars and does not exceed sixty-two thous
and dollars;

Thirty per centum upon the amount by which the income ex
ceeds sixtyv-two thousand dollars and does not exceed sixty-four
thousand dollars;

Thirty-one per centum upon the amount by which the income
exceeds sixty-four thousand dollars and does not exceed sixty-six
thousand dollars;

Thirty-two per centum upon the amount by which the income
exceeds sixty-six thousand dollars and does not exceed sixtyv-eight
thousand dollars;

I'hirty-three per centum upon the amount by which the income
exceeds sixty-eight thousand dollars and does not exceed seventy
thousand dollars ;

Thirty-four per centum upon the amount by which the income
exceeds seventy thousand dollars and does not exceed seventy-two
thousand dollars;

Thirty-five per centum upon the amount by which the income
exceeds seventy-two thousand dollars and does not exceed seventy
four thousand dollars;

Thirty-six per centum upon the amount by which the income ex
ceeds seventy-four thousand dollars and does not exceed seventv-six
thousand dollars;

Ihirty-seven per centum upon the amount by which the income
exceeds seventy-six thousand dollars and does not exceed seventy
eight thousand dollars:

Thirty
exceeds seventy-eight thousand dollars and does not exceed eighty
thousand dollars:

ight per centum upon the amount by which the income

Thirty-nine per centum upon the amount by which the income
exceeds eighty thousand dollars and does not exceed eighty-two
thousand dollars;

Forty per centum upon the amount by which the income ex-
ceeds eighty-two thousand dollars and does not exceed eighty-four
thousand dollars;

Forty-one per centum upon the amount by which the income
exceeds eighty-four thousand dollars and does not exceed eighty-six
thousand dollars;

P
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Forty-two per centum upon the amount by which the income
exceeds eighty-six thousand dollars and does not exceed eighty
cight thousand dollars;

Forty-three per centum upon the amount by which the income
exceeds eighty-eight thousand dollars and does not exceed ninety
thousand dollars;

Forty-four per centum upon the amount by which the income
exceeds ninety thonsand dollars and does not exceed ninety-two
thousand dollars;

Forty-five per centum upon the amount by which the income
exceeds ninety-two thousand dollars and does not exceed ninety-four
thousand dollars; »

Forty-six per centum upon the amount by which the income ex
ceeds ninety-four thousand dollars and does not exceed ninety-six
thousand dollars:

Forty-seven per centum upon the amount by which the incoms
exceeds ninety-six thousand dollars and does not exceed ninety
eight thousand dollars;

Forty-cight per centum upon the amount hy which the income
exceeds ninety-cight thousand dollars and does not exceed one hun
ired thousand dollars:

Fiftv-two per centum upon the amount hy which the income
exceeds one hundred thousand dollars and does not exceed one hun
dred and fifty thousand dollars

Fifty-six per centum upon the amount by which the income ex
ceeds one hundred and fifty thousand dollars and does not exceed
two hundred thousand dollars:

Sixty per centum upon the amount by which the income ex
eeds two hundred thousand dollars and does not exceed three hun
dred thousand dollars;

Nixty-three per centum upon the amount by which the incoms

exceeds three hundred thousand dollars and does not exe
hundred thousand dollars;

Sixty-four per centum upon the amount hy which the income
exceeds five hundred thounsand dollars and does not exceed one
million dollars;

Sixty-five per centum upon the amount by which the incom

exceeds one million dollars.

(2) Corporations and joint stoc K companies, no matter how
created or organized, shall pay ten per centum upon income oxceed
ing two thousand dollars.  Any corporation or joint stock com
pany the fiseal year of which is not the calendar year, shall make a
return and have the tax pavable by it computed upon its inconu
for its fiscal vear ending within the calendar vear for which the
return is heing made
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ness Profits War Tax Act, 1916, and any amendments thereto,
as may correspond to his interest in the income of the part
nership: Provided that such deduction shall not affect the

liability of the taxpayver to tax hereunder in respect of any
income which does not form part of the profits assessed under
the Business Profits War Tax Aet, 1916, but such income
shall be assessed for income tax purposes in the same manner

as if it were the only income of the taxpayer;

Income tax (b) the amount paid to Great Britain or any of its self-govern
paid in any 0 .
other portion ing colonies or dependencies for income tax in respect of
of Empire the income of the taxpaver derived from sources therein,
or in any :

foreign and the amount paid to any foreign country for income tax
country, in respect of the income of the taxpayer derived from sources

therein, if, and only if, such foreign country in imposing suc

tax allows a similar credit to persons in receipt of income

derived from sources within Canada Provided, that such
deduction shall not at any time exceed the amount of tax
which would otherwise be pavable under the provisions of

the statutes of 1918,

section three of |"«,||»!ry twenty-five o

or of any amending Act, in respect of the said income d

f
rived from sources within Great Britain or anyv of its self
[ governing colonies or dependencies or any foreign country
‘3 IJ and further provided, that the said deduction shall he allows
B only if the taxpaver furnishes evidence satisfactory to the
1 1] Minister ghowing the amount of tax paid and the particulars
, of income derived from sources within Great Britain or an
‘ | of its self-governing colonies or dependencies or any foreign
t “- country
i}
l] ‘” Incomes not 5. The following income shall not be liable to taxation he
s liable to )
,"T tax under,
‘l4| (a) the income of the Governor-General of Canada:
| (b) the incomes of Consuls and Consuls-General who are citi
{ zens of the country they represent and who are not engage
in any other business or profession ;
i (¢) the income of any company, commission or association
l; \ less than ninety per cent. of the stock or capital of which is
owned by a provinee or a mumwl]ul’ﬂ\.
(d) the income of any religious, charitable, agricultural and

oards of Trade and Chambers

! educational institutions,

Commeree ;

i (¢) the incomes of labour organizations and societies and of

henevolent and fraternal beneficiary societies and order

nted by shares, no part of the income of which inures

repre
to tl

i

‘}

4

3

‘ ! (f) the incomes of mutual corporations not having a eapital
l e profit of any member thereof, and of life insurane
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companies except such imount as 1s credited t
account §
(9) the incomes of c¢lubs, societies and associa
imnd operated solely for social welfare, civie improvement
pleasure, recreation or other non-profitable purposes, no part
of the immcome of which inures to the henefit of any sto

holder or member;

(h) the incomes of such insurance

tions operated entirely for the benefit of farmers as are
ipproved by the Minister
(1) the income deived from any bonds or other securities

the Dominion of Ca

issued exempt froi 1 neon

tax imposed in pursnance of any legislation enacted

Parliament of Canada
( re d, 1920
(k) ( ( ¢ of incorporated cor nies whose husine
¢ carried on and situate entirely outside of Canada

tarv. nava vir foree roan ty suffered by thene! by
ible to tax
0 er while s n ) 1jesty s ot 1 g
il gl \ one thousand ni hundre
rteen. and an o1 ranted to a lepender ¢
t of any person who was kil uffered any disability
\ or 1 n the 1Hd Toree n the said war.”
8. Repealed, 1918
7. (1) Every person liable to taxatic inder this Act shall, on Annua
c¢fore the thirtieth dayv of April in ea vear, without any "t
notice or demand, and any person whether liable to taxation here
) \ ! of a notice or demand in writing fr
the Commissioner of Taxation or m hicer aut a
such demand, deliver, to the Minister a return,
the Minister my prescribe, of his total income last
preceding vear In such return the taxpaver shall state an address

in Canada to which all notices and other documents to bhe mailed

r served under this Aet may be mailed or sent

2) The return in the case of a corporation, association or other I

odv, shall he made and signed hy the president, secretary, treasurer

agent having a personal knowledge of the affairs of suc

]

corporation, association or other hody, or, in any case, hy such other
PETSON OF Persons ( ]|5]ll\\\ll1 in the husiness liable, or helieved to
liable to taxation, as the Minister may requine

(3) Tf a person liable to taxation hereunder is unable for anv Return by
reason to make the return required hy this section, such return £tardian,
; g : 454 legal repre
shall be made hy the guardian, curator, tutor or other legal repre-sentative, ete
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u ‘ nade
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e Ministe
(12) I'e N TeceIved 1 Minister shall bhe with all Refund of
due despateh checke mined, and in all case vhere such V!
pa t
examination discloses that an overpavmer 1 been made by a
taxpaver the Minister shall make a refund of the amount so over
patd by such taxpaver, except in « he iy instalment or
stalments are either due or falling d i osneh taxpaver, when the




162 INCOME WAR TAX ACT.

amount of the overpayment shall be applied on such instalment or
instalments and notice of said action given such taxpayer accom-
panied by the payment of the halance, if any, of the amount over-
paid.

Demand for 8. (1) If the Minister, in order to enable him to make an
additional
information.

assessment or for any other purpose, desires any information or
additional information or a return from any person who has not
made a return, or a complete return, he may by registered letter
demand from such person such information, additional information
or return, and such person shall deliver to the Minister such in-
formation, additional information or return within thirty days
Compliance  from the date of mailing of such registered letter.  For the purpose
of Minister § . § . 3 §
with Actto  ©f many proceedings taken under this Act, the facts necessary to
be proved by establish compliance on the part of the Minister with the provi
affidavit. . 3 ' . 1
sions of this section as well as defaunlt hereunder shall be suflicientiy
proved in any Court of law by the aflidavit of the Comnussioner
of Taxation or any other responsible officer of the Department of
Finance. Such affidavit shall have attached thereto as an exhilit
a copy or duplicate of the said letter,

'l:f;""‘."r:“i"n“f (2) (a) The Minister may require the production, or the
accounts, ete, production on oath, by the taxpayer or by his agent or officer, or
by any person or partnership holding, or paving, or liable to pay.
any portion of the income of any taxpayer, of any letters, accounts,
invoices, statements and other documents,

Produetion of (h) The Minister may require and demand the production, or
letters, v

books, ete., :
by person, or of any letters, accounts, invoices, statements financial or otherwise,
agent or A " "
officer to books or other documents, held by such person, agent or officer, for
:"““"]’"; the purpose of arriving at the tax believed to be payable by any
wayable 2 o
another. 7 other person, and the same shall be produced within thirty dayvs

the production on oath, by any person, or by his agent, or officer,,

from the date of mailing of such demand.
Persons in (¢) Every person who, in whatever capacity acting, is in receipt
receipt of %
money ete.,
of another, to any source, of or belonging to any other person shall, when required

of any money, thing of value, or of profits, or gains arising from

j';,r;":,l-':l;:,iun to do =0 by notice from the Minister, prepare and deliver to the

required. Minister any information required, with thirty days from the date
of the mailing of such notice.

Inquiry as (3) Any officer authorized thereto by the Minister may make

to income 2
such inquiry as he may deem necessary for ascertaining the income

of any taxpayer, and for the purposes of such inquiry such officer
shall have all the powers and authority of a commissioner appointed
under Part 1 of the Inquiries Act, Revised Statutes of Canada,
1906, chapter one hundred and four.

Books of (4) 1f a taxpayer fails or refuses to keep adequate books or ac-
,.,f.‘,‘:tu{:: counts for Income Tax purposes, the Minister may require the

kept. taxpayer to keep such records and accounts as he may prescribe.
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9. (1) For every default in complying with the provisions of Penalty.

the next preceding section, the persons in default shall each be pefault
in making

liable on summary conviction to a penalty of one hundred dollars I mak

for each day during which the default continues.

(2) Any person making a false statement in any return or in False
any information required hy the Minister, shall he liable on sum- Stttements
mary conviction to a penalty not exceeding ten thousand dollars or Penalty

to six months’ imprisonment, or to both fine and imprisonment.

10. (1) If the taxpayer pays as any instalment less than one Penalties for

quarter of the tax as estimated by him, or should he fail to m.nlw:.l:,'l'"l::'.'lv

any pavment at the time of filing his return or at the time when making pay
ments

any instalment should be paid, he shall pay in addition to all other

penalties a penalty of five dollars or one-quarter of the amount of

the tax unpaid, whichever is the greater,

\fter examination of the taxpayer’s return, the Minister shall Notice of

. . g assessment
send a notice of assessment to the taxpaver, verifyving or altering

the amount of the tax as estimated by him in his return,  Any

estimated amount shall be paid pyyment of
Iditional
. amounts
assessment, 11 the additional amount is not paid within the said found to be
due,

additional tax found due over the
within thirty days from the date of the mailing of the notice of

thirty days, then the taxpaver <hall pay a penalty of five dollars or
one-quarter of the amount unpaid, whichever is the greater.

(2) The Minister, if he suspects the taxpayer is about to leave Demand for
payment if
tuxpayer is

dressed to the taxpayer, demand payment of all taxes, penalties and leaving
Canada,

Canada, may, for that or any other reason, by registered letter ad

acerned interest for which the taxpaver is liable, and the same
shall be paid within ten days from the date of mailing of such
registered letter, notwithstanding any other provisions in this Aet
contained.  Non-payment of the said tax within the specified time Seizure of
shall render the goods of the taxpayer liable to seizure by Ihv:f::',:‘;,:;lﬁ:,'m
sheriff of the city, county or district in which the goods of the tax-

payer are situate. A certificate of non-compliance with any such Certificate

. o "y . to authorize
demand, signed by the Commissioner of Taxation, setting tullh,...,..,.._” '

the particulars of the demand and placed in the hands of the sheriff,
shall be sufficient authority for him to seize sufficient of the goods
of the taxpaver to meet the said demand.

The sale of such goods and the disposition of the monies realized Sale
shall be condueted in the manner prescribed by the law of the
provinee in which the goods are situate as if the seizure were
made under a writ of execution issued out of the Superior Court of
the said provinee.

(2) The Minister shall not be hound by any return or informa- Minister not
v bound by

tion supplied by or on behalf of a taxpaver, and notwithstanding =t el

such return or information, or if no return has heen made, the
Minister may determine the amount of the tax to he paid hy any
person,
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(#) Any person liable to pay the tax shall continue to be liable,
and in case any person so liahle shall fail to make a return as re
quired by this Act, or shall make an incorrect or false return, and
does not pay the tax in whole or in part, the Minister may at any
time assess such person for the tax, or such portion thercof as he
may he liable to pay, and may preseribe the time within which
any appeals may be made under the provisions of this Aet from
the assessment, or from the decision of the Board, and may fix the
date of pavment of the tax,

(1) The Minister may refund any tax or penalty wrongfully
or illegally assessed and collected, but no refund shall be allowed
hecause of any alleged error in the assessment unless application
therefor is made within twelve months of the date of the payment
of the tax or penalty.

(5) Any chartered bank of Canada shall receive for deposit,
without any charge for discount or commission, any cheque made
pavable to the Receiver-General of Canada in payment of tax or
penalty imposed by this Act, whether drawn on the bank receiving
the cheque or on any other chartered bank in Canada

11. No person employed in the service of His Majesty shall com
municate or allow to be communicated to any person not legally
entitled thereto, any information obtained under the provisions of
this Act, or allow any such person to inspect or have access to any
written statement furnished under the provisions of this Aet. Any
person violating any of the provisions of this section shall be liable
on summary conviction to a penalty not exceeding two hundred
dollars,

12. (1) The Governor-in-Council may appoint a Board or
Boards of Referees, and may prescribe the territory or district
within which a Board shall exercise jurisdiction. A Board shall
consist of not more than three members, and the members of a
Board shall jointly and severally have all the powers and authority
of a commissioner appointed under Part 1 of the Inguiries Aet
Revised Statutes of Canada, 1906, chapter one hundred and four

(2) Every member of the Board shall take an oath of office
in form I of the Schedule to this Act before performing any duty
under this Act. All affidavits made in pursuance of this sub-sec-
tion shall be filed with the Minister,

13. A Board shall act as a Court of Revision, and shall hear
and determine any appeal made by a taxpayer vi v this Aet in
such place in Canada as the Minister may direct.

14. Any person objecting to the amount at which he is : sed,

or as having been wrongfully assessed, may, personally or by his
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agent, within twenty days after the date of mailing of the notice
of assessment, as provided in section 10 of this Act, give notice

in writing to the Minister in form I1. of the Schedule to this Act
that he considers himself aggrieved for either of the causes afore
said, otherwise such person’s right to appeal shall cease, and the
assessment made shall stand and be valid and binding upon all
parties concerned, notwithstanding any defect, error or omission
that may have been made therein, or in any proceeding required
by this Act or any regulation hereunder: Provided, however, that
the Minister, either before o

after the expiry of the said twenty
days, may give a taxpaver further time in which to appeal

15. (1) A Board, after hearing any evidence adduced, and
upon such other inguiry as it considers advisable, shall determine
the matter and confirm or amend the assessment accordingly
Board may increase the assessment in any case hefore it.  The
Board shall send a copy of its decision hy registered mail to the

taxpaver or his agent or officer

(2) In any case where the appeal is unsuccessful, the Board
may direct that the person who appealed shall pay the costs or part
of the costs of such appeal; and if such appeal is successful, a
Board may recommend that the costs or any part thercof be paid
by the C'rown. The tariff of fees shall be as prescribed by the

Board

16. If the taxpayer fails to appear, either in person or hy

agent, the Board may proceed ex parte or may defer the hearing

17. 11 the taxpayer is dissatisfied with the decision of a Board,
¢ may, within twenty davs after the mailing of the decision, give
a written notice to the Minister in form 111 of the Schedule to
this Act that he desives to appeal from such decision, If the tax
paver gives such notice, or if the Minister is dissatisfied with the
decision, the Minister shall refer the matter to the Exchequer
Court of Canada for hearing and determination, and such referenc
mav he made in form V. of the Schedule to this Aet, and he shall
notify the taxpayer by registered letter that he has made such
reference,  On any such reference the Court shall hear and con
sider such matter upon the papers and evidence referred, and
upon any further evidence which the taxpayver or the Crown pro
duces under the direction of the Court, and the decision of the
Exchequer Court thereon shall he final and conclusive,

18. Except as hereinafter expressly provided, the Exchequer
Court shall have exclusive jurisdiction to hear and determine all
questions that may arise in connection with any proceeding taken
under this Aet, and may award costs in connection therewith,
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No 19. (1) No assessment shall be set aside by a Board or by the
t‘:,“;:::wt Court upon the ground that there has been any error or omission
aside for in connection with any proceedings required to be taken under this
technical q

Act or any regulation hereunder, but such Board or Court in any
case that may come before it may determine the true and proper
amount of the tax to be paid hereunder.

I'roceedings (2) All the proceedings of the Board and of the Exchequer
in camerd,  ('ourt shall be held in cameri if requested by the taxpayer.

reasons.

Tax a debt 20. The taxes and all interest and costs assessed or imposed
;“':'":l:f under the provigions of this Act shall be recoverable as a debt due

to His Majesty from the person on whom it is assessed or imposed.

Recovery of 21. Any tax, interest, costs or penalty that may he assessed

tax, ete. yecovered or imposed under this Act may, at the option of the
Minister, be recovered and imposed in the Exchequer Court of
Canada, or in any other Court of competent jurisdiction in the
name of His Majesty.

Administra- 22. The Minister shall have the administration of this Act and
'\'l',’;l‘lst‘" the control and management of the collection of the taxation levied

herehy, and of all matters incident thereto, and of the officers and
persons emploved in that service, The Minister may make any
regulations deemed necessary for carrying this Aet into effect, and
Commis- may thereby authorize the Commissioner of Taxation to exercise

sioner of : 5 ai
Taxation to such of the powers conferred by this Aet upon the Minister, as may,

Regulations.

exerci : A - . .
l|uthu:iezed in tln-io;.nmnn of Ilu' §l|n|-h-r. he conveniently exercised hy the
powers, Commissioner of Taxation.

Appointment 23. The Governor-in-Council may from time to time appoint
:Sx‘ffm{:? officers and other persons to carry out this Act, or any Order-in-
Act, and Council or regulations made thereunder, and the Governor-in-Coun-
their salaries. . . . . . "
cil may assign the names of office of such officers and other persons,
and grant such salaries or pay for their services and responsibilities
as he deems necessary and reasonable, and may appoint the times
and manner in which the same shall be paid.

First return 24. The first return to be made by taxpayers under section

;:g";,f;:ns seven of this Act ghall be made on or before the twenty-eighth day

and 1917 first of February, one thousand nine hundred and eighteen, and all

;‘::."fu:“,,be taxpavers shall (subject to the provisions of sub-section two of
taxed, section four), he liable to taxation in respect of their income for

the year ending the thirty-first day of December, one thousand nine
hundred and seventeen, and for each year thereafter, except as
otherwise provided in the Act.
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SCHEDULE

Fory 1
The Income War Tax Act, 1917.

B s n s asatnhes ey .. make oath and swear that 1 will
faithfully and honestly fulfil the duties which devolve upon me as
a member of a Board of Referees under the Income War Tar Aet,
1017,

Sworn before me this

..day of

A.D, 19...

Forwm 11
The Income War Tax Act, 1917

In the matter of the assessment of LIt r e
To the Minister of Finance,
I hereby give notice that I object to the amount at which I am
assessed for the following reasons:
(here shortly deseribe reasons)
or, I am not liable to taxation under the above Act for the follow
Ing reasons:
(here shortly deseribe reasons)
Dbed $Bi8 5 v 50 0000 s O 45 a s ans SBeEsns s e dD
(Signature) . .. .....

Forwm IT1.
The Income War Tax Act, 1917,

In the matter of the assessment of .....................
To the Minister of Finance,

I hereby give notice that T am dissatisfied with the decision
given by the Board of Referees in this matter for the following
reasons :

(here shortly deseribe reasons)
and that T desire to appeal to the Exchequer Court of (tanada
Dated this ................. day of 18,

167
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Form 1V.

The Income War Tar Act,

In the matter of the assessment of ...
By virtue of the powers vested in me in this behalf under the
Income War Tax Act, 1917, 1 hereby refer the appeal of .........
(or my appeal) against the decision of the Board of Referees, to
the Exchequer Court of Canada, for adjudication thereon, and
enclose herewith the said decision and the other papers relating to

the matter,
IR S . s T e e s e E "R " SRR 19..

To the Registrar of the
Exchequer Court of Canada. PP PO O RS T
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32,000 8 2,240 14 2,090 216.50 3,000 150 3,150 32000 =




TABLE-THE INCOME WAR TAX ACT Continued
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76,000 8 5,760 36 13,310 20,023.50 7,400 370 7,770 76,000
78,000 8 5,920 37 14,050 20,968 50 7.600 380 7.980 78,000
80,000 8 6,080 38 14,810 21,934.50 7.800 390 8,190 80,000
82,000 8 6,240 39 15,590 22.921.50 8,000 400 8,400 82,000
84,000 8 6,400 40 16,390 23,929.50 8,200 110 8,610 84,000
86,000 8 6,560 41 17,210 24,958.50 8,400 420 8,820 86,000
88,000 8 6,720 42 18,050 26,008. 50 8.600 430 9,030 88,000
90,000 8 6,880 43 18,910 27,079.50 8,800 440 9.240 90,000
92,000 8 7,040 R 19,790 28,171.50 9.000 450 9,450 92,000
94,000 8 7,200 45 20,690 29,284 .50 9,200 460 9,660 94,000
96,000 8 7,360 46 2 30,418.50 9,400 470 9,870 96,000
98,000 8 7.520 47 2 31,573.50 9,600 480 10,080 98,000
100,000 8 7,680 48 2 32.749.50 9,800 490 290 100,000 _
150.000 8 11,680 52 4¢ 64.249.50 14,800 740 5 150,000 =~
200,000 8 15,680 56 7 97,849 .50 19.800 99¢) 200000 ©
300,000 8 23,680 60 13 169,249.50 | 29,800 1,490 300,000 =
500,000 s 39,680 63 26 318.349.50 | 49800 2,490 500,000 =
1,000,000 8 79,680 64 58 696,349 .50 99 800 4,990 1,000,000 _
1,000,000 up | ...... R N PSSR 1,000,000up
Column 1 2 3 - 5 6 7 ot
To estimate tax on net inec of unmarried persons and widows or widowers without dependent children, and persons who are not =
supporting dependent brother: sisters under the age of ecighteen years, or a dependent parent or parents, grandparent or grandparents : -
To the same amount of net income a
NORMAL Add $40.00 to column 3. »
NURTAX- ne amount as eolumn 5.
ApmiriaNan Tax, 1919-20—Add $2.00 to ecolumn 6,
Torar Tax—Add $42.00 to eolumn T
(1) NeT INcoME—Taxes are levied on the annual net profit or gain or ituity (See section 3 of Aet for dedoctions and exemptions
als tion 4, sub-seetion 5). Thus, Gross Income minus Deductions equals Net Income
(2) PAYMENT oF Tax witn RETURN—It is important to note section 7 (sub-sections 7 to 12 inclusive ), respecting payment of the tax with
future returns,
(3) Apmmiexar . 1919-20—The 1920 amendment (section 4, sub-section 2a) is made applicable to incomes « 1l exeeeding £5.000
for the calendar year 1919 and accounting periods ending in 1919, and for each ealendar yvear or accounti
-2
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INCOME WAR TAX ACT

Accounts to be kept by taxpayer, s. 8 (4), p. 162,

Accounts, production of, may be demanded, s. 8 (2), p. 162

Additional penalties imposed for understating true amount of tax
due, 5. 7 (8), p. 160

Additional tax of five per cent. of normal tax plus surtax, s. 4 (2a),
p. 1567,

Administration of Act by Minister, s. 22, p. 166,

Administrator included in definition of “ person,” s. 2 (d), p. 149

Administrator to make returns, pay tax, etc., before distribution,
8. 7(9), p. 161,

Administrator to obtain certificate, otherwise personally liable, s. 7(10),
p. 161

Administrator to make return, 8. 7 (3), p. 159

Agent, chief, and president to make returns of corporations, s 7 (2)
page 159,

Agent may be required to produce letters, accounts, ete., s. 8 (2), p. 162

Agent of non-resident to make return, s. 7 (11), p. 161

Agent of taxpayer to get copy of decision of appeal rendered, s. 15 (1),
p. 165,

Agricultural institutions not liable for tax, s. 5 (4), p. 158,

Allowance for depreciation and exhaustion of mines, ete, 8, 3(a), p. 151

Annual return to be mailed before 30th April, s. 7, p. 159

Appeal, costs of, how paid, s. 15 (2), p. 165,

Appeal from income assessment to be made within 20 days, s. 14, p. 164

Appeal, notice of, how made, s. 14, p. 164,

Appeal, time for, may be fixed by Minister, s. 10 (3), p. 164

Appeal to Exchequer Court, s. 17, p. 165.

Appeal to be decided by Court of Revision, s. 13, p. 164

April 30th, annual return to be made before, &, 7, p. 159,

Appointment of officers and others to administer Act, s. 23, p. 166

Assessment, not to be set aside for technical reasons, s. 19 (1), p. 166.

Assessment, notice of, s. 10 (1), p. 163,

Assignee to obtain certificate, otherwise personally liable, s. 7 (10),
p. 161.

Assignee to make returns, pay taxes, ete., before distributions, s. 7 (9),

Assign, included in definition of “ person,” s, 2 (d), p. 149

Associations, certain, not liable for tax, s. 5 (g), p. 159

Associations controlled by municipality not liable for tax, s. 5 (¢),
p. 158,

Associations, farmers’ insurance, mortgage and loan, when not liable
for tax, s. 65 (h), p. 159,

Associations included in definition of “ person,” s. 2 (d), p. 149,

Associations must make return of dividends and bonuses paid, 5. 7 (4),
p. 160

Associations, returns of, 8. 7 (2), p. 159,

Banks cannot discount or charge commission on cheque for payment of
tax, s. 10 (5), p. 164

Board, defined. s. 2 (a), p. 149.

Board of Referees, powers and authority of, s. 12, p. 164.

Board of Trade not liable for tax, s. § (d), p. 158,
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Board to give decision on appeal of taxpayer, s. 15 (1), p. 165.

Bonds, certain Dominion of Canada, not liable for tax, s. 5 (i), p. 159.

Bonuses, returns by corporations, ete., of, s. 7 (4), p. 160,

Bonuses, shareholders, are taxable income, 8. 3 (5), p. 162.

Books, production of, may be demanded, s. 8 (2), p. 162,

Books to be kept by taxpayer, s. 8 (4), p. 162,

Brothers and sisters, normal tax on persons supporting, s. 4 (1) (a),
p. 153,

Business Profits War Tax Act, deductions from tax, s. 4 (5a), p. 157.

(Canada, head office outside of, s. 3 (3), p. 152,

Canada, persons ordinarily resident in, tax on, s. 4 (1), (i), p. 162,

Canada, persons carrying on business in, tax on, s. 4 (1), (iv), p. 152

Canada, persons deriving income from, tax on, s. 4 (1), (v), p. 152

Canada, persons employed in, tax on, s. 4 (1), (iii), p. 152.

(Canada, persons remaining for 183 days in, tax on, s. 4 (1), (ii), p. 152

Canada, taxpayer leaving, must pay within 10 days when demanded,

© 8 10 (2), p. 163

Canada, within or elsewhere, profits derived from, s. 3 (1), p. 150.

Certificate of Minister to authorize seizure of goods and sale, s. 10 (2),
p. 163,

Chambers of Commerce not liable for tax, s. b (d), p. 158,

Charitable institutions not liable for tax, s. 5 (d), p. 158

Cheque in payment of tax not subject to discount or commission,
8. 10 (5), p. 164,

Child, dependent, defined, s. 2 (i), p. 150,

Children, exemption in respect of, s. 3 (b), p. 151

Clubs, certain, not liable for tax, 8. 5 (g), p. 159.

Collection of tax, regulations respecting, s. 22, p. 166

Collector of non-resident, to make return, 8. 7 (11), p. 161,

Commission controlled by municipality not liable for tax, s. 5 (¢), p. 1568,

Commissioner of Taxation, defined, s. 2 (k), p. 150,

Commissioner of Taxation to exercise authorized powers, s. 22, p. 166

Companies—=See “ Corporations.”

Companies business and assets out of Canada not liable for tax,
8. 5 (k), p. 159,

Companies controlled by municipality not liable for tax, 8. 5 (¢), p. 158,

Companies holding, income of, 8. 3 (2), p. 151.

Companies Joint Stock, tax on, 8. 4 (2), p. 156,

Companies life insurance, except, not liable for tax, s. 5 (f), p. 158.

Consuls and Consuls-General, not liable for tax, s. 5 (b), p. 158,

Corporations, business and assets out of Canada not liable for tax,
8. 5 (k), p. 159,

Corporations, dividends of. not liable to normal tax when already paid
by company, s. 3 (d), p. 151,

Corporations must make return of dividends and bonuses, s. 7 (4),
p. 160,

Corporations, mutual, without share capital, not liable for tax, s. 5 (f),
p. 158

Corporations returns of, how completed, s. 7 (2), p. 159.

Corporations, tax on, s. 4 (2), p. 156,

Corporations, undivided gains or profits of, s. 3 (4), p. 152,

Costs, Exchequer Court may award, s. 18, p. 165,

Costs of appeal, how paid, s. 15 (2), p. 165.

Costs, recovery of, s. 21, p. 166,

Costs, to be debt of Crown, s. 20, p. 166.

Court of Revision, Board of Referees to act as, s. 13, p. 164.

Curator, included in definition of *“ person.” s. 2 (d), p. 149,

Curator to obtain certificate, otherwise personally liable, s. 7 (10),
p. 161,

Curator to make return, s. 7 (3), p. 159,

Curator to make returns, pay taxes, etc, before distribution, s. 7 (9),
p. 161,
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Debt, tax to be a Crown, s. 20, p. 166,

December 31st, dividends and bonuses voted after, are taxable in-
come, 8. 3 (5), p. 152,

December 31st, 1917, year ending, to be first year's taxation, s. 24, p. 166,

Decision regarding appeals notice to taxpayer, s. 15 (1), p. 165,

Deductions allowed from tax, Special War Revenue Act, Business Pro-
fits, British and Foreign Income Tax, s. 4 (5), p. 157,

Deductions and exemptions generally, s. 3 (a) et seq., p. 151

Deductions from tax when paid in other portion of Empire or foreign
country, s. 4 (5b), p. 168,

Default to make returns, penalty for, s. 9 (1), p. 163.

Deficits and losses, deductions, Minister may determine, s. 3 (1), p. 131,

Definitions, s. 2, p. 149,

Demand for additional information, returns, ete.,, by Minister, s. 8 (1),
p. 162

Dependent child, defined, s. 2 (i), p. 150,

Dependents, normal tax on person supporting or not supporting,
s. 4 (1) (a), p. 152

Depreciation of mines, timber limits, ete., allowance for, s. 3 (a), p. 151,

Disclosure of information regarding returns prohibited, s. 11, p. 164,

Discount of cheques in payment of income not allowed, s. 10 (5), p. 164

Dividend, defined, s. 2 (1), p. 149,

Dividend not liable for normal tax when already paid by company,
8. 3 (d), p. 151,

Dividend, taxable income, s. 3 (5), p. 152

Dividend, return by corporations, etc., of, s. 7 (4), p. 160,

Documents, production of. may be demanded, s. 8 (2), p. 162,

Educational institutions, not liable to taxation, s. 5 (d), p. 158

Eighteen years, children under, tax on persons supporting, s. 4 (1) (a),
p. 153,

Emoluments, taxable as income, s. 3 (1), p. 150

Employers must make return of salaries, etc., of employees, s. 7 (4),
p. 160,

Enlargement of time for making returns, s. 7 (5), p. 160,

Estate, income from, how calculated, s. 3 (6), p. 152

Evading Act by transfer of property, s. 4 (4), p. 157,

Evading tax by undivided profits or gains, s. 3 (4), p. 152

Excepted income, 8. 3 (1), p. 150,

Exchequer Court, notice of appeal to, s. 17, p. 165.

Exchequer Court, jurisdiction of, s. 18, p. 165,

Jxecutor, included in definition of “ person,” s. 2 (d), p. 149.

Executor to obtain certificate, otherwise personally liable, s. 7 (10),
p. 161,

Oxecutor to make returns, s. 7 (3), p. 159.

ixecutor to make returns, pay taxes, ete., before distribution, s. 7 (9),
p. 161

Exemptions and deductions generally, s. 3 (a) et seq., p. 151.

Exemptions and deductions regarding pensions and superannuation
funds, 8. 3 (7), p. 152,

Exhaustion of mines, timber limits, etc., allowance for, s. 3 (a), p. 151

Ex parte proceedings, regarding appeals s. 16, p. 165,

Expenses, personal and living, deductions, s. 8 (¢), p. 151.

Failure to make payment with return, penalty for, s. 10 (1), p. 163,

Failure to make returns incurs penalty, s. 7 (6), p. 161.

False statements in returns or information given, penalty for, s. 9 (2),
p. 163,

Farmers, insurance, mortgage and loan associations for benefit of, ex-
empt, 8. 5 (h), p. 159,

Fees, taxable as income, 8. 3 (1), p. 150,

First return under Act, when to be made, s. 24, p. 166,
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Fiscal year of corporations and joint stock companies, s. 4 (2), p. 156

Fiscal year of partnerships, s. 4 (3), p. 1567

Five per cent. additional tax, s. 4 (2a), p. 157.

Foreign income tax, deductions respecting, s. 4 (5b), p. 168,

Form 1.—Oath of members of Board, s. 12 (2), p. 164,

Form I1.—Notice of appeal to Court of Revision, s. 14, p. 164,

Form 111.—Notice of appeal to Exchequer Court, s. 17, p. 165,

Form IV.—Notice of appeal by Minister to Exchequer Court, s. 17,
p. 165,

‘Fraternal societies, not liable to income tax, s. 5 (¢), p. 168,

Gain, included in definition of * income,” s. 3 (1), p. 150,

Gain, undivided, of company as income, s. 3 (4), p. 152,

Gas wells, allowance for depreciation and exhaustion of, s. 3 (a), p. 151
Governor-General, not liable for income tax, s. 5 (a), p. 1568,
Governor-in-Council to appoint officers to administer Act, s. 23, p. 166,
Grandparents, normal tax on persons supporting, s. 4 (1a), p. 1563.
Gratuity, included in definition of “ income,” 8. 3 (1), p. 1560,

Great Britain, income tax, deductions respecting, s. 4 (5b), p. 158,
Guardian, to make return, s. 7 (3), p. 159,

Head Office of business outside of Canada, s. 3 (3), p. 152

Hearing and decision regarding appeals, s. 15 (1), p. 165,

Hearing of appeal may be proceeded with ex parte or deferred, s. 16,
p. 165,

Heir, included in definition of person, s. 2 (d), p. 149

Heir to make return, s. 7 (3), p. 159,

Heir to make returns, pay taxes, etc., before distribution, s. 7 (9), p. 161

Holding companies, income of s. 3 (2), p. 151,

Hushand and wife cannot be in parinership under Act, s. 4 (3), p. 157

Husband and wife cannot transfer property to evade tax, s. 4 (4), p. 157

Income, acerning in trust for unascertained persons, s. 3 (6), p. 152,

Income, additional tax on, exceeding $5,000, s. 4 (2a), p. 157,

Income, defined s. 8 (1), p. 150,

Income dividends and shareholders’ bonuses regarded as, s. 3 (5),
p. 152,

Income, from an estate, s. 3 (6), 152,

Income, from pension and superannuation funds, how calculated, s
3(7)., p. 162.

Income, not liable to tax, s. b, p. 158,

Income tax of Great Britain and foreign countries, s, 4 (5b), p. 158,

Income. undivided profits or gains are not, except in certain ¢ “es,
s. 3 (4). p. 152,

Income tax and persons liable thereto, s. 4 (1), p. 152,

Income, understating true amount, penalty for, s. 7 (8), p. 160.

Individual capacity, partnership tax based on, s. 4 (3), p. 1567,

Information by persons in receipt of money belonging to another, s. 8
(2), p 162,

Information, demand for additional, s. 8 (1), p. 162,

Information regarding returns not to be disclosed, s. 11, p. 164,

Inquiries Aet, members of Board of Referees to have power and auth-
ority of Commissioner appointed under, s. 12, p. 164,

Inquiries Act, officer appointed by Minister has power and authority of
Commissioner appointed under, s. 8 (3), p. 162,

Instalments, three equal bi-monthly for payment of balance of income
tax, 8. 7 (7), p. 160,

Institutions, religious, etc., not liable for income tax, s, § (d), p. 158,

Insurance, certain farmers’, associations not liable for tax, 8. 5 (h),
p. 1569,
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Interest at six per cent. on unpaid balance not forwarded with return,
8. 7(7), p. 160.

Interest, recovery of, s. 21, p. 166.

Interest to be a debt to Crown, s. 20, p. 166,

Invoices, production of, may be demanded, s. 8 (2), p. 162

Labour organizations and societies not liable for tax, s. 5 (e), p 1568

Legal representatives included in definition of * person,” s, 2(d),p. 149

Legal representatives to make return, s. 7 (3), p 154

Legal representatives to make returns, pay taxes, etc, before distribu
tion, 8. 7 (9), p. 161,

Letters, production of, may be demanded, s. 8 (2), p. 162

Liability, continuation of, for payment of tax, s. 10 (3), p. 164

Liability, personal, of trustees in bankruptey, assignees, executors, ad
ministrators, etc., 8. 7 (10), p. 161

Life insurance companies, certain, not liable for tax, s. 5 (f), p. 1568,

Limits, timber, allowance for depreciation and exhaustion of, s, 3 («),
p. 151

Liquidator to make returns, pay taxes, etc, before distribution, s. 7
(9), p. 161

Liquidator to obtain certificate, otherwise personally liable, s. 7 (10)
p. 161

Living and personal expenses, deductions, s. 3 (¢), p. 151

Loan associations, certain, not liable for tax, s. 5 (h), p. 158

Losses and deficits, Minister may determine deductions, s. 3 (f), p. 151

March thirty-first, certain returns to be made before, s. 7 (4), p. 160

Minister, defined, s, 2 (b), p. 149

Minister has administration of Act and may make regulations, s. 22
p. 166

Minister has option regarding tax, interest, costs and penalty, s. 21
p. 166

Minister may appoint officer to investigate, s. 8 (3), p. 162

Minister may assess person liable for tax, s. 10 (3), p. 163

Minister may demand new return or additional information, s. § (1)
p. 162

Minister may determine amount of tax to be paid, s. 10 (2), p. 163

Minister may determine deductions, s. 4 (5a), p. 157

Minister may determine deficits and losses, s. 3 (), p. 151

Minister may determine income of holding companies, s, 3 (2), p. 151

Minister may fix time of appeal, 5. 10 (3), p. 164,

Minister may fix time for payment of tax, s. 10 (3), p. 164

Minister may look into assignments and transfers of property, s. 4 (1)
p. 167,

Minister may name person to make return when no representative of
estate, 8. 7 (3), p. 169.

Minister, may regard as income undivided profits or gains, s. 3 (4),
152

Minister may require records and accounts to be kept by taxpayer,

s. 8 (4), p. 162
Minister not bound by any return, s. 10 (2), p. 163
Mines, allowance for depreciation and exhaustion of, . (3) (a), p. 1561
at interest, tax on, 8. 3 (1), p. 150
Mortgage associations, certain, not liable for tax, s. 5 (h), p. 159
Municipally controlled companies, not liable for tax, s. 5 (¢), p. 1568,

Net profit, included in definition of “incomo™ & 3 (1), n. 150
Non-payment of tax, seizure of goods upon, s. 10 (2), p. 163,

Non-resident, agent, trustee or collector of to make return, s. 7 (11),

p. 161
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Non-resident doing business in Canada, s. 3 (3), p. 152.
Normal tax, defined, s. 2 (¢), p. 149,

Normal tax of four per centum, s. 4 (1), (a), p. 153.
Notice of appeal, how made, s. 14, p. 164.

Notice of appeal to Exchequer Court, s. 17, p. 165.
Notice of assessment, 8. 10 (1), p. 163,

Oath, production on, of certain information by taxpayer, s. 8 (2), p. 162,
Oath to be taken by members of Board of Referees, s. 12 (2), p. 164.
Officer of taxpayer to get copy of decision rendered, s. 15 (1), p. 165. .
Officers appointed by Minister, powers and authority of, s. 8 (3), p. 162.
Officers and others may be appointed to administer Act, s, 23, p. 166,
Officers may be required to produce letters, accounts, etc, s. 8 (2),
p. 162,

Oil wells, allowance for depreciation and exhaustion of, s, 3(a), p. 151.
One-quarter of tax to accompany return, . 7 (7), p. 160.

Overpayment of tax, refund to be made in cases of, s. 7 (12), p. 161.
Organization, labour, not liable for tax, s. 5 (¢), p. 1568.

Parents, normal tax on persons supporting, s. 4 (1a), p. 153,

Partnerships, deductions to, under Business Profits War Tax Act, s. 4
(6a), p. 1567,

Partnerships, tax on, s. 4 (3), p. 157,

Payment of tax may be fixed by Minister, s. 10 (3), p. 164.

Payment of tax within ten days, when demanded, s. 10 (2), p. 163.

Payment of tax with return, 8. 7 (7), p. 160.

Payment with return, failure to make, s. 10 (1), p. 163.

Penalty, additional, for understating income, s. 7 (8), p. 160.

Penalty for default in furnishing certain information, s. 9 (1), p. 163.

Penalty for disclosing information regarding returns, s. 11, p. 164.

Penalty for false statements in returns or information, s. 9 (2), p. 163

Penalty for failure to make returns, s. 7 (6), p. 160.

Penalty for not paying additional amount required, after notice of
assessment, s. 10 (1), p. 163.

Penalty for short payments, or not making payments with returns,
8. 10 (1), p. 163.

Penalty for understating true amount of income, s. 7 (8), p. 160.

Penalty, recovery of, s. 21, p. 166,

Penalty, wrongfully assessed, may be refunded, s. 10 (4), p. 164.

Pension fund, deduction in income regarding, s. 3 (7), p. 152.

Pension income, not liable for tax, s. 5 (1), p. 159,

Person carrying on business in Canada, tax on, s. 4 (1), (iv.), p. 152.

Person defined, s. 2 (d), p. 149,

Person deriving income in Canada, tax on, s. 4 (1), (v), p. 152.

Person employed in Canada, defined, s. 2 (j), p. 150.

Person employed in Canada, tax on, s. 4 (1), (iii), p. 152,

Person having control of payment of funds, etc., must make return,
8. 7(4), p. 160.

Person liable for tax. s. 4 (1), p. 152,

Person must give information when in receipt of profits belonging to
another, 8. 8 (¢), p. 162,

Person ordinarily resident in Canada, tax on, s. 4 (1), (i), p. 152,

Person resident outside of Canada, return as to income of, 8. 7 (11),
p. 161

Person remaining for 183 days in Canada. tax on, s. 4 (1), (ii). p. 152.

Person unascertained, income accruing in trust for, s. 3 (6), p. 152.

Person unmarried, normal tax on, 8. 4 (1a), p. 153.

Personal and living expenses, deduction for, s. 3 (¢), p. 151,

Powers and authority of Board of Referees, s. 12, p. 164,

Powers and authority of officer appointed by Minister to investigate,
s. 8(3), p. 162,

Powers of Commissioner of Taxation, s. 22, p. 166.
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Powers of Minister as to administration of Act, s. 22, p. 166,

President and Secretary to sign returns of corporations, s. 7 (2), p. 159.

Principal place of business outside of Canada, s. 3 (3), p. 152

Proceedings, ex parte, regarding appeals, s 16, p. 165.

Proceedings, in camera, in Exchequer Court and Board, s. 19 (2), p. 166.

Production of letters, accounts, invoices, etc. s. 8 (2), p. 162,

Profits, business, taxable as income, 8. 3 (1), p. 150,

Profits, commercial, taxable as income, s. 3 (1), p. 150,

Profits, direct or indirect, taxable as income, s. 3 (1), p. 150,

Profits, financial, taxable as income, s, 3 (1), p. 150.

Profits, professional, taxable as income, s. 3 (2), p. 150.

Profits, trade, taxable as income, 8. 3 (1), p. 150.

Profits, undivided, of company, as income, s. 3 (4), p. 162.

Proof, of demanding additional information, etc., by registered letter,
s. 8 (1), p. 162,

Property, transfer of, to evade tax, s. 4 (4), p. 167,

Receivers, to make returns, pay taxes, etc., before distribution, s. 7 (9),
p. 161

Receivers, to obtain certificate, otherwise personally liable, s. 7 (10),
p. 161

Recovery of tax, interest, costs and penalty, s. 21, p. 166.

Refund of amount of tax overpaid, s. 7 (12), p. 161

Refund of tax or penalty wrongfully or illegally assessed, s. 10 (4),
p. 164

Regulations, Minister may make, s. 22, p. 166

Religious institutions not liable for tax, s. 6 (d) p. 158,

Representatives, legal—See Legal Representatives,

Residents (non), doing business in Canada, s. 3 (3), p. 152

Returns, annual, to be forwarded without demand, s. 7 (1), p. 159,

Returns by administrators, executors and heirs, s. 7 (3), p. 159,

Returns by companies of dividends and bonuses paid, s. 7 (4), p. 160

Returns by employers of salaries of employees, s. 7 (4), p. 160,

Returns by guardian, tutor, curator, legal representatives, s. 7 (3),
p. 159,

Returns, enlargement of time for making, s. 7 (5), p. 160,

Returns, first, under Act, s. 24, p. 166,

Returns, Minister not bound by any, s. 10 (2), p. 163,

Returns of corporations—fiscal year in, s. 4 (2), p. 156,

Returns of corporations and associations, how completed, s. 7 (2),
p. 159

Returns of partnerships, s. 4 (3), p. 1567.

Returns, payment of tax to accompany, s. 7 (7), p. 160,

Returns, penalty for disclosing information as to, s. 11, p. 164,

Returns, penalty for failure to make, s. 7 (6), p. 160,

Returns, penalty for false statements or default in making, s. 9, p. 163,

Returns, penalty for understating income, s. 7 (8), p. 160,

Returns, persons having control of payment of income must make,
8. 7(4), p. 160.

Returns, representatives of persons resident outside of Canada must
make, 8, 7 (11), p. 161,

Salary of officers administering Act, s. 23, p. 166,

lary taxable as income, 8. 3 (1), p. 150,

Sale of goods of taxpayer for non-payment of tax, s. 10 (2), p. 163.
Schedule—See Forms 1, 11, TIT and IV,

Secrecy regarding returns, s, 11, p. 164,

Secretary and President sign returns of corporation, s, 7 (2), p. 159
Seizure of goods upon non-payment of tax, s. 10 (2), p. 163,

Short payments with returns, penalty for, s. 10 (1), p. 163.
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Six per cent, interest on unpaid balance of income tax, s. 7 (7), p. 160

Societies, certain, not liable for income tax, s. 5 (g), p. 1569.

Societies, labour and fraternal, not liable for tax, s. 5 (¢), p. 158.

Special War Revenue Act, respecting deductions from tax, s. 4 (5a),
p. 167,

Statements may be demanded, s. 8 (2), 162,

Syndicate, included in definition of * person,” s. 2 (d), p. 149

Syndicate must make return of dividends and bonuses paid, s. 7 (4),
p. 160,

Superannuation or pension fund, deduction in income regarding,
8. 3(7), p. 152,

Surtax, defined, s. 2 (¢), p 149,

Surtax, generally, s. 4 (1), p. 153 .

Tax, additional, s. 4 (2a), p. 157.

Tax, corporations and joint stock companies, s. 4 (2), p. 156,

Tax, deductions, s. 4 (5), p. 157,

Tax, married persons, s. 4 (1a), p. 153,

Tax, normal, defined, s. 2 (¢), p. 149

Tax, normal, generally, s. 4 (1a), p. 153,

Tax, payable, may be dermim-d by Board or (uurl 8. 19 (1), p. 166

Tax, partnership, s. 4 (3), 157,

Tax, recovery of, s. 21, p. 166.

Tax, single persons with, or without dependents, s. 4 (1a), p. 153

Tax, surtax, s. 4 (1b), p. 153,

Tax to be a debt to Crown, s. 20, p. 166,

Tax wrongfully assessed may be refunded, s. 10 (4), p. 164.

Taxation, Commissioner of, defined, s. 2 (k), p. 150,

Taxation of income, first year, s. 24, p. 166.

Taxpayer, defined, s, 2 (f), p. 149,

Taxpayer, goods of, liable to seizure for tax, s. 10 (2), p. 163.

Taxpayer may be required to produce letters, accounts, ete., s. 8 (2),
p. 162,

Taxpayer may appeal to Court of Revision, s. 14, p. 164,

Taxpayer n appeal to Exchequer Court, 8. 17, p. 165,

Taxpayer, nm\ demand proceeding in camera, 8. 19 (2), p. 166.

Taxpayer to receive copy of decision of Board regarding appeal, s
15 (1). p. 165,

Technical, reasons, not to set aside assessment, s. 19 (1), p. 166.

Ten days, payment of tax within, when demanded, s. 10 (2), p. 163.

Thirty days, additional information to be furnished in, s. 8 (1), p. 162

Thirty days. additional tax to be paid within, of notice of assessment,
8. 10 (1), p. 163.

Thirty days. production of documents, ete., within. s. 8 (2b), p. 162

Timber limits, allowance for depreciation and exhaustion of, s. 3 (a),
p. 151

Time for making returns may be enlarged, s. 7 (5), p. 160,

Transfer of property to evade tax, s. 4 4), p. 157.

Treasurer may sign returns with President, s. 7 (2), p. 159.

Trust, included in definition of * person,” 8. 2 (d), p. 149,

Trust, incomes accruing in, for unascertained persons, s. 3 (6), p. 152.

Trustee in bankruptey to make returns, pay taxes, cte., before distribu-
tion, 8. 7 (9), p. 161

Trustee in bankruptey, to obtain certificates, otherwise personally
liable, s. 7 (10), p. 161,

Trustee of non-resident to make return. s. 7 (11). p. 161

Twelve months, application for refund to be made within, s. 10 (4),
p. 164,

Twenty days, appeal to be made, within, of notice of assessment, s. 14,
p. 164,

Twenty days’ notice of appeal to Exchequer Court, s. 17, p. 165.
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Twenty-five per centum of tax payable, penalty of, for failure to make
returns, 8. 7 (6), p. 160.
Tutor to make return, s. 7 (3), p. 160.

Unascertained persons, income accruing in trust for, s. 3 (6), p. 1562,

Understating true amount of income, penalty for, s. 7 (8), p. 160,

United States (foreign) Income Tax, deductions respecting, s. 4 (5b),
p. 158,

Unmarried persons, normal tax on, s. 4 (1a), p. 153,

Wages, taxable as income, s. 3 (1), p. 150.

Wells, gas and oil, allowance for depreciation and exhaustion of,
8. 3 (a), p. 161

Widows, normal tax on, s. 4 (1a), p. 1563,

Widower. normal tax on, s. 4 (1la), p. 153,

Wife and husband, cannot be in partnership under Act, s. 4 (3), p. 157

Wife and husband, cannot transfer property to evade tax, s. 4 (4), p. 157,

Year, defined, s. 2 (g), p. 149
Year, demand for refund to be made within one, s. 10 (4), p. 164




