CcAl
EA662
A55
1985
DOCS

elgium-Luxembourg ¢ France e Ireland e Italy ® Netherlands e Austria ¢ Finland ® Greece ® Ma'
(a ® Norway ® Portugal e Sweden e Switzerland ¢ Turkey ® Czechoslovakia ® German Democratic
Republic ® Hungary ¢ Poland ® Romania ® Yugoslavia ¢ Costa Rica ® Cuba ® Dominican Repub-
lic e Guatemala ® Honduras ® Jamaica ® Mexico ¢ Nicaragua ® Panama * Argentina ¢ Chile o
Colombia ¢ Peru ® Venezuela ¢ Iraq * Hong Kong ® India ® a ¢ Korea ® Malaysia ® Pakis-
tan e Philippines ¢ Singapore ® Thnila o0 ® Mozambique ¢ Nigeria e
Zaire ® Zambia ¢ Zimbabwe ¢ B land e Italy e Netherlands e
Austria e Finland ¢ Greece ¢ Mal itzerland e Turkey e Czecho-
slovakia ¢ German Democratj i nia ® Yugoslavia ® Costa
Rica ¢ Cuba ¢ Dominican Reph u | as o a ® Mexico e Nicaragua e
Panama ¢ Argentina ¢ Chile ® Colombia ¢ Peru ¢ Venezuela ¢ Iraq ® Hong Kong * India ¢ Indonesia

e Korea 5 i i e Thailang e rocco
3 ori i eland e
Ly ¢ TG Switzer-

i li

ile * Colombia ® Peru e Venezuela ¢ Iraq ® Hong Kong e

i ines e Singapore ® Thailand ® Kenya

Malawi ® Morocco ® Mozambique e i iré * Zimbabwe ¢ Belgium-Luxembourg
France e Ireland ¢ Italy ¢ Netherlan 9 reece ¢ Malta ¢ Norway ¢ Portugal
Sweden ¢ Switzerland ¢ Turkey ¢ Cze@l (o i emocratic Republic e Hungary ¢ Po-
land ® Romania e Yugoslavia ¢ Costa 3 n Republic ® Guatemala ¢ Honduras
Jamaica ¢ Mexico ¢ Nicaragua ® Panama ¢ Argentina ¢ Chile ® Colombia ® Peru ¢ Venezuela ¢ Iraq e
Hong Kong ¢ India ¢ Indonesia ¢ Korea  Malaysia ® Pakistan ¢ Philippines ® Singapore ¢ Thailand
Kenya ¢ Malawi ® Morocco ® Mozambique © Nigeria ® Zaire ® Zambia ® Zimbabwe ® Belgium-Luxem-
bourg e France e Ireland e Italy  Netherlands ¢ Austria ® Finland ® Greece  Malta * Norway ¢ Por-
tugal « Sweden ¢ Switzerland ¢ Turkey ® Czechoslovakia ¢ German Democratic Republic ® Hungary
* Poland * Romania ¢ Yugoslavia ® Costa Rica ® Cuba ® Dominican Republic ® Guatemala ¢ Hon-
—*=agqtina ¢ Chile * Colombia ¢ Peru * Venez-

uela e Irag e Hong Kong ¢ India ¢ Inds Pakistan e Philippines e Singapore
® Thailand e Kenya ® Maiawi ¢ [ - 9 e Zaire ® Zambia ¢ Zimbabwe
Belgium-Luxembourg e Francedh - _ = ~ pia e Finland e Greece ® Malta ¢
Norway e Portugal e Swedené 7 %,..° - 4 » German Democratic Repu-
blic * Hungary ¢ Poland ¢4, £ - F e Dominican Republic e
Guatemala  Honduras o 4= a4 tina e Chile « Colombia
Peru e Venezuela e lraqggs ‘ . sia ¢ Pakistan e Philip-
pines e Singapore ® Thatt = v Nigeria ® Zaire ® Zambia
® Zimbabwe ® Belgium/ § ‘ / . s ® Austria e Finland e
Greece ® Malta e Norwy# @ .t ™ ,. _‘ . choslovakia ¢ German
Democratic Republic o , . \ a'la a * Cuba ¢ Dominican
Republic ® Guatemala - L . Argentina e Chile e
Colombia e Peru ¢ Ven . e . A ¢ Malaysia ® Pakistan

duras e Jamaica ® Mexico ® Nicaragua * Rs

e Philippines ¢ Singapo . - ) sique * Nigeria &Zaire

ambia e Zimbabwe ¢ Bé . r erlands e Austria e Fin-
land » Greece ® Malta e L = jrkey ® Czechoslovakia
erman Democratic Rep ia e Costa Rica e Cuba e
Dominican Republic ¢ Gua Acaragua ® Panama e Argen-
ina e Chile ® Colombia e Per 4'* Indonesia ® Korea ¢ Malay-
ia ® Pakistan ¢ Philippines e awi ® Morocco ® Mozambique
Nigeria e Zaire ¢ Zambia ¢ ZimbaBw._ France e Ireland e ltaly ¢ Nether-
lands e Austria ¢ Finland ¢ Greece e dgal ® Sweden ¢ Switzerland e Turkey
zechoslovakia * German Democratic Republic ® Hungary ¢ Poland ® Romania * Yugoslavia ® Costa
Rica ¢ Cuba ¢ Dominican Republic ® Guatemala ® Honduras ¢ Jamaica ® Mexico * Nicaragua ¢ Pan-§
ama ® Argentina e Chile ® Colombia ® Peru ¢ Venezuela ® Irag ®* Hong Kong  India ® Indonesia ¢
Korea  Malaysia ¢ Pakistan ¢ Philippines ® Singapore ¢ Thailand ® Kenya ® Malawi ® Morocco e
lozambique ¢ Nigeria ® Zaire ® Zambia ® Zimbabwe ¢ Belgium-Luxembourg * France ¢ Ireland

I * External Affairs Affaires extérieures

Canada Canada

i+l
Grain Marketing Commercialisation al la a
Bureau des céréales ‘






. External Affairs  Affaires extérieures

Canada Qanada
ecurity /. urité
TO/A e W.H. Montgomery/PED Security/geunt
Accession/Réldrence
FROM/DE °* TGD
File/Dossier
977-9-2-4
REFERENCE
RéFERENCE *
SUBJECT Pate
SUJET ®1985 Annual Market Survey for Wheat, March 4, 1986
Coarse Grains and Oilseeds Number/Numéro
ENCLOSURES
ANNEXES Enclosed is your copy of the subject survey report. The
market report is a condensation of the information gleaned from
T T the completed survey questionnaires which were sent on June 28,

EXT 407

1985, under circular letters from the geographic bureaus'
directors general to 64 posts.

The survey, although primarily conducted on behalf of the
Canadian Wheat Board by TGD is distributed in report form to the
Canadian grain industry. The 1985 market report was sent in
January 1986 to about 90 Canadian firms and organizations
actively involved in the export marketing of grains, oilseeds
and products. Information considered to be of a commercially
confidential nature with respect to the CWB, CIGI or a
particular firm is not published. Also, information which may
be sensitive to a particular country is not released.

In 1985 survey questionnaires were sent to 64 posts
covering 82 countries. We are pleased to report that 72 surveys
or about 88 percent were completed and returned. Our records
show that survey questionnaires were not received for the
following countries: Nigeria, Iraq, Syria, Libya, Bulgaria,
Sudan, Haiti, Singapore, Ethiopia and Ghana.

During the next two months we will be reviewing the survey
questionnaire in preparation for the 1986 survey. As part of a
continuing effort to improve the usefulness of the market report

to the CWB and the grain trade, we would welcome your comments
or suggestions. 4é//¢2ﬂ

N«k. O'C .
Director General
Grain Marketing Bureau.
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ANNUAL SURVEY OF WHEAT, COARSE GRAINS AND OILSEED MARKETS 1985

This survey is conducted on an annual basis primarily on
behalf of the Canadian Wheat Board, although the information is
also utilized in the Grain Marketing Bureau. Through the use of a
survey questionnaire, 64 External Affairs trade posts abroad,
covering 82 countries, are canvassed to obtain information on
market opportunities and the supply and disposition situation for
individual grains, oilseeds and products, including malt and
malting barley. General information on government policies
affecting grain and agriculture, market developments (e.g.
countertrade), and on processing facilities, storage and throughput
capacity and other subjects is also solicited.

As has been done since 1982, we have condensed the
information, comments and statistics provided focusing on that
information which may not be readily available to grain exporting
and processing firms from more comprehensive domestic or
international sources.

Not all countries are covered in the survey since posts
in some major grain importing or exporting nations report on a
regular basis and accordingly were excluded from the survey.
Some other countries were excluded because locally available
information proved to be too sketchy to be of any real value. In
addition, some posts did not return a completed questionnaire or
were only able to develop very limited information on their
respective countries. Nevertheless, it is believed that the
coverage and information are sufficiently broad and detailed for
this report to be of interest and some usefulness to most grain
industry recipients.

This market survey report is only made available on a
very limited basis to those Canadian firms and organizations
actively involved in the export marketing of grains, oilseeds and
products and is not compiled for general distribution.

Grain Marketing Bureau
Department of External Affairs

January, 1986

LIBRARY DEPT. OF EXTERNAL AFFAIRS
ACKNOWLEDGEMENT MINISTERE DES AFFAIRES EXTERIEURES

The cooperation and assistance
of our External Affairs trade
posts abroad in the conduct of
this survey .is acknowledged
and appreciated.
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BELGIUM - LUXEMBOURG

Economic classification: Industrial Market economy

0i1 exporter or importer (net): Importer

Annual per capita income: US$6,500 1983
Annual per capita GNP Us$6,800 1983
Average annual growth 3.0% 1965-85
Annual inflation rate 7.5% 1975-85
Annual inflation rate (current) 6.4% 1984
Volume of imports 64 billion US$ 1984

0f which food 4.0% 1984

0f which fuels 18.0% 1984

Principal foreign exchange earning export:
Base Metals&Products

Debt service as % of GNP 95.0% 1984

Debt service as % of exports 100.0% 1984
Population 10.4 million 1984
Annual population growth 0.1% 1984-2000
Annual Consumption:

Flour 65 kg/capita 1984

Meat 80 kg/capita 1984
Vegetable 0il 10 kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and OQutlook

As expected the 1984 crop was above average due to favourable climatic
conditions. The outlook for 1985 is somewhat similar to last year and latest
estimates are that the 1985 production will exceed the 1984 crops.

2. Foreign Exchange Situation

The current high rate of the Canadian dollar vis-a-vis the Belgian franc is a
major factor in developing trade with this country. There are no priorities for
food and agriculture products imports.

3. Fertilizer Situation

There are presently no problems as regards the fertilizer situation in view of
the availability of support within the EEC.



4. Import Mechanism

There have been no changes in grain import procedures during the past year and
none are anticipated. Grain imports are carried out by private companies.

5. Grain Industry Infrastructure

During the past year there were no noteworthy changes in this country's import,
handling or processing facilities. No significant changes are anticipated.

6. Government Policies Affecting Grains and Agriculture

Belgian agricultural policies are in line with the Common Agricultural Policy of
the EEC. There are no current or anticipated changes in government policies
which would significantly influence this sector.

There is no current government policy on countertrade/barter relating to grain
and oilseeds imports.

7. Market Prospects - Grain and Oilseeds

Long-term projections on grain imports are not available.

Quality and price remain the major factors in any further penetration of this
market

Marketing possibilities do exist for Canadian special crops such as mustard,
field peas, lentils, beans and canaryseed.

8. Processing Facilities

Year: 1984

thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 90 90 1,800 900
Compound Feed Mills 225 225 6,500 5,000
Maltsters 11 11 500 450
Brewers* 150 150 15 13.8
Oilseed Crushers 24 26 2,000 1,500

* Capacity and output in million hectolitres




9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1984

- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Antwerp 270 10,000
Ghent 585 8,000
Total Capacity 855 18,000

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 825 78 903
Suitable for malting 300 30 330

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 104 (85) EEC countries
Malting barley 1,594 (1,170) EEC countries

3. Additional Information

Beer production capacity: stable, due to the stagnation of beer consumption.
Domestic malting capacity: Stable at about 500,000 tonnes.

Malt exports: In 1984 malt exports totalled 361,000 tonnes. Exports are
destined mainly for EEC member states and for Zaire and Nigeria.

Market potential for Canadian malt: Belgian requirements are presently covered
by imports from EEC countries. High import levies on imports from
third-countries 1imit penetration of the market for Canadian suppliers.



ITI. OILSEEDS

1. Trade Policy

Import tariffs:

Oilseeds - No duty
Crude oil - 10%
Oilseed meal - No duty
Refined oil - 15%

Oilseeds imports and exports are handled by private firms.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0ilseed

Linseed
Rapeseed
Soyabeans
Mustardseed
Sunflowerseed

Total

0il

Linseed 0il

Other-crude
-refined

Acid 0ils

Total

Meal

Linseed
Other

Total

Production Imports Exports
8 29 24
10 180 18
= 1,374 -
- 7 4
- 108 -
18 1,698 46
Production Imports Exports
Crude Refined Crude Refined
2 1 o2
432
473
14
921
Production Imports Exports
5
1,334

1,339




(G91°T) €bs° T

(62) 6

(9€T1°T) #0S°T

SL1Y0dWI V101

(8¥0°1) TG€°T (L11) 9ST 9¢ V101

ILPaJd *wwod/yse)

(62)  6¢
(eutjowds Buipn|oul) yNOT4
(610°T) 21€°T (L11) 9ST 9¢ ysej
(unanp Buipniout) 1V3HM
SJaY30 L LV 033 euL3uabuy eLlRJISNY ¥*s*n epeue)

NIOTH0

$39)0RJq Ul Jeak sSnoLAdJd - S3UUO) JO SpuesSNOyl - *3S3 G8/$86T IAVYL LYOdWI

uepns “3dA63 YSSN “salJjunod )33  :uoLjeullss( Jodx3

(91v°2) 11y (90%) eS8 (ogg) 168 (g2e) oSt  (SSE°T) o€1e 10l
(921) 211 (91) 2L2 (08) oot (og) 006 eUL|OWdS JNoO|4
(s¥) 1L (o1) €2 (o1) 81 Ammv 0€ 3e3YM wnung
~ (G¥2°2) 890°c (08E) 6€S (ov2) 6Lt (¢2e) oSt (00£°T) 009°T Je3yM
Le30]l no-Adde) sjJ0dx3 (93sem ‘paas) LeLJa3snpul paaq{ |ewLuy uo L3dwnsuo)
J3yl0 uewny
*s719)2PJq UL Jedk snoLAdud - Sauuol JO spuesnoyl - °3S3 G8/$86T NOILISO4SIA
(8¢) 12 3eaym bBuLJdds yoLym joy
(91v2) 11€‘Y (G91°1) €bS°T (12¢)  90% (0og6) 29c°2 WL0L
(921) 2L1°T (62) 6€ (L1) 91 (08) LTT°T RUL [OWRS/JNO [ 4
() 1L (9g) 19 (6) 01 1R9YM wnJng
(¢¥2°2) 890°¢ (00T°1) €vp°T (s62) 08¢ (0s8) sv2‘1 x1B3UM
A1ddng |e30] sjJodw] T Anp ‘ur-Aaue) uoL3onpoJd

banquaxni-wnib|ag

$39)2eJq UL Jeak snoLAaJd - Sauuojl JO Spuesnoyl - °3s3d G8/¥861 A1ddNS

WNYNA ONY 1Y3IHM (V)
SILON TVYIILSILIVIS “AI




(L1) puejeaz maN (g) pueuid :,sJ4ay3Q, Ledioulud

(218°c) vs2‘v 2L (o€g“2) 266°2 201 62 (2vST) 9¢p°1 €2 101
(6) L (6) L aky
(89) £ 9 (89) Ly s1eQ
(o21) (21 (o2t) 121 wnyb4os
(0£1°T) G66°T 02 (0£1°T) €26°1 62 . . £2 A3|Jeg
(g16°2) 2Lv° 2 9t (€.6) 888 201 (296°T) 9¢v 1 uJoj
S1Y0dWI TYLOL SJayl0 LLv 033 euLjuabuy eL|RJISNY VSN epeue)
NI9INO0

$39%0RJq UL JBAA SnoLA3Jd - S3UUO] JO SpURSNOY} - *3S3 G8/p86T 3IAVUL LUOIWI

S9LJaMaJG/LO :9SN [eLJ3sSnpu]

*S3LJ3unod )33 :uoljeulLlssq Jodx3 %02 :AJ43nod yoLym jo
(991°6) S12°0T  (¥8€) +¥6b (s20‘2) svv‘e  (11) 9 (0v0°T) S8T°T (S96°t) GG2°S (o) z¢8 VLO0L
(1t) 6 (o1) €1 (1) 1 (og) G¢ aky
(891) 091 (é1) 12 (2) t (1) (0s1) GET s3eQ
(ev1) 8v1 (12) ¥z (2) t (021) 021 wnybJog
(0£6°T) 126°2 () 4§ (os8y) tveo0‘t  (2) (006) 000°T (S6%) 00t (ov) z¢ A3|Jeg
(ev8°9) 1e£°y (¢82) 18¢ (ovs°1) oottt  (8) 9 (ot1) oSt (002°¢) 009°‘% (00z) o008 uJo0)
Le30] Ino-Adde) $3J40dX3 (33sem .vmwmv lBLJ3SNpU] paa4 |ewLUy uoL3dwunsuo)
J43y1Q uewny

.mumv_umgn utL Jealk mzo_.>m¢_a - S3uuol 30 mvcmmzo:p - *7]S9 mw\¢wm._” on.:moam:_
(691°6) G12°01 (218°t) vS2°v (eL¥)  v8€ (028°Y) L15°S 101
(1t) 6t (6) L (1) 01 (52) 2¢ aky
(891) 091 (89) €S (s1) Gl (g6) 26 s3eQ
(ev1) 8yl (021) L21 (g2) 12 wnybJ4os
(0£6°1) 128°2 (0£1°T) G6S°1 (00T) €6 (00L) €18 A3 |Jeg
(ev8°9) l££°L (g16°2) 2Lv°2 (g82g) 4682 (000°‘t) 085t uJo)

A1ddng |e30] S3Joduw] 1 Ainp ‘ui-Aude)y uoL32npodd

$39%0RJq Ul Jedk SnoLAdJd - SBUUO] JO SPUBSNOYY - *3S3 G8/¥86T Alddns

SNIVY9 3S¥v0D (9)
banquwaxni-wnib |ag



DENMARK

Economic classification: Industrial market economy

0i1 exporter or importer (net): Importer (US$ 1 billion)
Annual per capita income: US$7,620 1983
Annual per capita GNP Us$9,613 1983
Average annual growth 3.0% 1985
Annual inflation rate 9.6% 1970-80
Annual inflation rate (current) 4,5-5% 1985
Value of imports US$7.1 billion 1984*
0f which energy 17.4% 1984

Principal foreign exchange
earning export: Industrial goods

Debt service as % of GNP 11% 1983
Debt service as % of imports 38% 1983
Population 5.1 million 1983
Annual population growth -.04%

Annual Consumption:

Flour (rye) 20.2 kg/capita 1982
Meat 70.9 kg/capita 1982

* first half 1984

I. GENERAL INFORMATION

1. Crop Situation and Qutlook

1985 crop production was 14 percent under 1984 harvest.

2. Processing Facilities

Year: 1984
thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 6 8
Compound Feed Mills
Maltsters 7 7 130-150
Brewers * 8.4
Oilseed Crushers** 2 2

* (Capacity and output in million hectolitres
** Soya and rapeseed



IT. MALT AND MALTING BARLEY
1. Imports, Calendar year 1983 estimated, previous year in brackets:
Thousand of tonnes
Malt 197.5 (1882.8)

2. Additional Information

Change in malting capacity: Domestic malting capacity is unchanged at
130-150,000 tonnes annually

Trend in beer consumption: 1981-131, 1982-133.7, 1983-136.1 litres per capita.

I[ITI. Oilseeds

1. Import Policy

Import Tariffs: O0ilseeds 0
Crude oil 4-10%
O0ilseed meal 0
Refined oil 15%

Importation procedure and structure: Private importers.

2. Supply of oilseeds ('000 tonnes): Rapeseed-517 and rapeseed meal - 60.
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FRANCE

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$7,768* 1984
Annual per capita GDP Us$8,886 1984
Average annual growth** 3.6% 1965-85
Annual inflation rate 10.8% 1975-85
Annual inflation rate (current) 7.3% 1984
Volume of imports 103.4 billion US$ 1984
0f which food 12.9% 1984
0f which fuels 24.0% 1984

Principal foreign exchange earning export:
intermediate goods

Debt service as % of GNP 1.9% 1983
Debt service as % of exports 10.6% 1983
Population 55.061 million 1985
Annual population growth 0.39% 1984
Annual Consumption:

Flour 3,435,000 or 62.8 kg/capita 1983
Meat 75.7 kg/capita 1983
Vegetable 0il 9.57 kg/capita 1983

* 1984 1 US$ = 8.76FF
** 1.8% for 1984

I. GENERAL INFORMATION

1. Crop Situation and Outlook

As of September 1, 1985, the wheat crop was estimated at 28.4 million tonnes, a
decrease of 12% or 4 million tonnes from 1984. Yield, which was estimated at 60
quintals per hectare (q/ha), should drop by 5 q/ha from 1984. The barley crop
was almost as good as in 1984, at 11.2 million tonnes in comparison with 11.5
million tonnes. Yield should be 50 gq/ha or 5 gq/ha less than in 1984, while
acreage given over to barley increased by 120,000 ha (6%).

At the end of August, the corn crop was estimated at 11.5 million tonnes, with a
yield of 62 q/ha (2 q/ha higher than in 1984).

The 1985 rapeseed harvest of 1.36 million tonnes was as good as in 1984, with
the increase in acreage compensating for the drop in yield (29 q/ha in
comparison with 31 g/ha in 1984).

The forecast sunflower yield of 23 q/ha should be 4 q/ha higher than in 1984,
This rise in yield, in combination with an increase in acreage, implies a
production increase of 43% or 1.4 million tonnes.

1 quintal = 100 kg or ten quintals = 1 tonne



- 14 -

ACREAGE YIELD PRODUCTION
1985 1984 1985 1984 1985 1984

(000 ha) quintals/ha (000 tonnes)

Winter wheat 4,656 4,929 60 65 28,067 32,168
Spring wheat 67 44 50 51 334 222
Total Wheat 4,723 4,973 60 65 28,401 32,390
Winter drum wheat 114 116 38 43 433 498
Spring durum wheat 37 13 53 53 193 69
Total drum wheat 151 129 41 44 626 567
Rye 90 99 34 35 306 347
Winter barley 1,388 1,446 55 59 7,613 8,461
Spring barley 840 661 42 46 3,564 3,049
Total barley 2,228 2,107 50 55 11,177 11,510
Winter oats 197 217 42 45 818 974
Spring oats 229 223 39 40 883 900
Total oats 426 440 40 43 1,701 1,874
Corn 1,858 1,743 62 60 11,471 10,493
Winter rapeseed 458 430 29 31 1,347 1,346
Spring rapeseed 6 3 24 25 16 9
Total rapeseed 464 433 29 31 1,363 1,355
Sunflowerseed 615 504 23 19 1,400 979

2. Foreign Exchange Situation

Although the value of the French franc was at its lowest at the end of February
1985 (CDN$1 = FF 7.40), it has since that time begun a sharp rise against the
United States and Canadian dollars (CDN$ 1 = FF 5.9) as of the beginning of
October 1985. This rate should stabilize or continue to drop, which would
improve our export situation.

3. Fertilizer Situation

Use of chemical fertilizers in thousands of tonnes of fertilizer units is as
follows:

1981-82  1982-83  1983-84

N 2,157 2,196 2,230
P20, 1,673 1,630 1,679
K,0 1,646 1,744 1,833
Total 5,476 5,570 5,832

Quantities used 14,717 14,762 15,426



4. Import Mechanism

Grain importation in France is handled entirely by the private sector. The
Office National Interprofessionnel Des Cereales (ONIC) applies European
regulations (levies, refunds, intervention etc.) in France and co-ordinates
certain international invitations to tender and tendering procedures.

5. Grain Industry Infrastructure

As of January 1, 1985, the storage capacity of the grain handling industry
in France totalled 25.8 million tonnes, of which 72% was used by
co-operatives, 23.1% by dealers, 4.6% by jointly owned warehouses and 0.33%
by other members of the grain handling industry. Total capacity appears to
have increased by 1.806 million tonnes since January 1, 1984 (an increase of
7.1% in one year). As of January 1, 1985, secondary storage (transit and
carry-in) totalled 5.623 million tonnes, compared with 4.849 million tonnes
in 1984. Farm storage capacity was estimated at 17.5 million tonnes in 1985
as compared to 17.4 million tonnes in 1984,

6. Government Policies Affecting Grain and Agriculture

France plays a major role in the Community decision-making process and
applies Community decisions while continuing to insist that the Commission
negotiate within GATT the limitation of import substitutes. France still does
not agree that Community prices should be brought in line with world prices,
although France is aware that production controls must be considered. France
does not want to see shares of the world market become permanently
established. There is a definite policy to improve the quality of French
wheat in order to eliminate imports in the long term.

Imports from Canada consist of the qualities (wheat and durum wheat) that are
not available in France at the present time. In the long term, it remains to
be seen whether France will be able to produce the equivalent of our wheat
products efficiently.

There is no countertrade policy for French grain imports.

7. Market Prospects - Grains and 0ilseeds

France is a net exporter of grains and her import levels depend on the yearly
harvest.

Major marketing initiatives would not increase Canadian sales. However, care
should be taken to ensure that the supply of Canadian products is not cut off
at any time. Too often French importers complain that they are not certain

from one year to the next of obtaining the qualities and quantities
required.
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Canadian mustard, linseed, lentils, canaryseed and various kinds of beans are
already exported to France. There would also be a market for Canadian buckwheat .
if its price were more competitive. The sale of these products to third

countries could be developed through international trading companies based in
France.

8. Processing Facilities

Year 1984

- thousands of tonnes -

Number of  Number of  Annual Actual

Companies Plants Capacity Output
Flour (and durum) Mills 182 234 n/a 5,560
Compound Feed Mills 378 490 n/a 14,968
Maltsters 20 26 1,350 1,114
Brewers* 33 38 23.0 20.9
Oilseed Crushers 9 16 2,500 1,692

* Capacity and output in million hectolitres

9. Storage and Throughput Capacity

- thousands of tonnes -

Grain Exports
Name of Port Storage Capacity 83/84 crop year

Channel Ports

Rouen 524.8 5,486.0
Le Havre 98.2 1,045.0
Dunkerque 50.0 349.9
Caen 15.0 240.7
Dieppe 11.2 189.4
Le Treport 23.0 130.9
Honfleur 4.75 -

Granville 4.7 -

Atlantic Ports

La Pallice (La Rochelle) 100.0 831.0
Bordeaux 159.25 861.3
Bayonne 58.0 1,292.0
Tonnay Charente 20.0 107.6
Blaye 106.5 194.1
Nantes 80.8 375.0
Saint-Nazaire 20.0 -

Les Sables d'Olonne 14.25 -

Mediterranean Ports

Sete 21.4
Port La Nouvelle n/a



IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

Winter  Spring Total
A1l Barley 8,577 3,127 11,704
Suitable for malting 1,500

2. Quantities marketed, 1984/85 estimate:

- - in thousands of tonnes - -

2-Row 6-Row
Winter  Spring Winter Total
Barley 2,581 1,795 3,320 7,696

3. Imports, Calendar year 1984 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)
Malt 14 (17) Great Britain
Malting barley ( n/a )

4, Additional Information

Total beer sales have been decreasing steadily (20,678,000 hl in 1984 as
compared with 21,803,000 in 1983). Per capita consumption is also down (41.3
Titres in 1984 as compared to 43.5 in 1983).

Beer production capacity has remained unchanged but it could decrease
substantially if consumption continues to drop.

Domestic malting capacity has been steady at 1,350,000 tonnes for several
years.

France exported 782,876 tonnes of malt in 1984, compared with 833,477 tonnes in
1983.

Principal 1984 malt exports ('000 tonnes):

EEC 323.82 South Africa 11.70
Switzerland 35.85 Zaire 13.43
Cameroon 53.60 Japan 46.13
USSR 14.27 Brazil 35.39
Nigeria 50.1 Venezuela 66.57

French malt imports in 1984 were exclusively from the EEC. France is the No 1
world exporter.



[TI. OILSEEDS

1. Trade Policy

Import Tariffs: (EEC tariffs)

oilseeds: Exemption

crude oil: Variable levy
oilseed meal: Exemption
refined oils: Variable levy

Import/export Structure: Private firms

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984 (January to December) and 1984/85 (crop year) for
oilseed production

Oilseed (by type) Production Imports Exports
Groundnut - 78 2
Soya 50 615 2
Rapeseed 1,293 174 376
Sunflower seed 887 30 343
Linseed 30 4 12
Other - 26 4
TOTAL 2,260 927 739
0i1 (by type) Production Imports Exports
crude refined crude refined

Groundnut 23 101 23 3 7
Soya 111 38 41 95 22
Rapeseed 248 10 14 178 22
Sunflower seed 136 87 60 13 8
Linseed 1 8 1 - -
Other 42 92 155 28 20
TOTAL 561 235 294 317 79
Meal (by type) Production Imports Exports
Groundnut 35 18 15
Linseed 3 84 2
Soya 491 3,198 15
Rapeseed 397 15 150
Sunflower seed 172 96 19
Other 1 20 -
TOTAL 1,099 3,431 201
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GREECE

Economic classification:
0i1 exporter or importer (net):
Annual per capita income:
Annual per capita GNP

Average annual growth

Annual inflation rate

Annual inflation rate (current)
Volume of imports

0f which food

Of which fuels

Principal foreign exchange earning export:

Debt service as % of GNP*

Debt service as % of exports**
Population

Annual population growth
Annual Consumption:

Flour

Meat
Vegetable 01l

Middle Income economy

Importer

Us$3,040

Us$3,055
1.0% (2.4%-1984)
18.0%

18.4%
9.7 billion US$
11.5%

27 .3%

3.2%
22. %
9.8 million
0.5 %

1,000,000 tonnes or 100 kg/capita
700,000 tonnes or
280,000 tonnes or

70 kg/capita
28 kg/capita

Clothing

1984
1984
1980-85
1975-85
1984
1984
1984
1984

1984
1984
1984
1983-84

1984
1984
1984

* Public sector debt at end 1984 US$ 9.7 billion (US$ 5.2 billion 1981)
** Debt service 1984 US$ 953 million, Export earnings 1984 US$ 4.3 billion.

I. GENERAL INFORMATION

Production ('000 tonnes)

1,800%
900*
2,050

(1,734

(912

(1,992

1. Crop Situation and OQutlook
The Ministry of Agriculture's mid-1985 crop forecasts was as follows (1984 in
brackets):

Crop Area ('000 hectares)

Soft wheat 620 (612)

Durum wheat 315 (312)

Corn 210  (205)

Barley 328  (334)

*

900

(831

)
)
)
)

Due to drought conditions in mid summer the 1985 soft wheat crop was

Towered to 1.3 million tonnes and durum was dropped to 700,000 tonnes.



2. Foreign Exchange Situation

Since being unpegged from the U.S. dollar in August 1983, the Greek drachma has
depreciated by over 50% against the U.S. and Canadian dollars, and by smaller
percentages against other currencies. While this move has assisted tourism and
exports somewhat, it has increased the cost of imports in terms of drachmas, and
kept the annual inflation rate up to 18%. The drachma is still weak against the
dollar and other major currencies and a further adjustment of exchange rates
should not be ruled out during 1985,

While not imposing actual quantitative import restrictions, which would be at
variance with GATT and EC regulations, the government, through the introduction
of strict profit margins and other bureaucratic measures, is endeavouring to cut
down the high level of imports of what it considers Tuxury and non-essential
products, in an endeavour to improve the large imbalance in the country's
foreign trade, current account and balance of payments. However, it is unlikely
that restrictions will be introduced on the import of essential foods and other
agricultural products, which cannot be provided or substituted by domestic
production, including for the time being certain quantities of corn and seed
potatoes. The Ministry of Agriculture hopes to be self-sufficient in these two
latter items within the next five years.

Greece receives EC economic and US/West German Military Aid.

3. Fertilizer Situation

For the crop year 1984-1985 total fertilizer needs are estimated to total 2.2
million tonnes (as compared to 2 million tonnes in 1983-84), of which
approximately 90 percent will be covered by domestic production of mainly
compound and single nitrogenous fertilizers, as well as small quantities of
single superphosphatic, "mixed" single organic, and ammonium nitrate
fertilizers. The balance will be imported and consist primarily of ammonium
sulphate (21-0-0) and some urea, potassium sulphate and potassium nitrate.

4. Import Mechanism

Since Greece's accession to the EC (January 1981), all grain imports and exports
have been made by the state sector cooperative distribution agency KYDEP. To
conform with the EC policy of free trade in grains, the Greek Government should
permit the private sector to participate in this trade at the end of a 5 year
transitional period beginning January 1986. However, Greece is self-sufficient

in wheat and expects to be able to grow all its corn and barley needs within the
next few years.

5. Grain Industry Infrastructure

Grain handling, pooling, storing, imports and exports continue to be controlled
by KYDEP (Home Products Handling Cooperative Organization). Flour millers and

feed producers likewise continue to purchase directly from growers or state
grain stocks.
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6. Government Policies Affecting Grain and Agriculture

Greece's grain and agricultural policies must gradually be aligned to the
EC/CAP. Greece is self-sufficient in grains except for small quantities of corn
and barley which continue to be imported from the USA and France in reduced
quantities as domestic production increases. Meat consumption and imports are
on the increase. The Greek Government wishes to promote cattle breeding, but
finds it difficult to compete against lower priced EC beef/veal. EC import
levies make it prohibitive to import either beef/veal or breeder cattle from
Canada and difficult for Canadian poultry meat.

In the recent past (1982/83 crop year) KYDEP expressed interest in exploring
possibilities of importing feed corn from Canada (Ontario) against barter
(countertrade) of Greek products, as an alternative to the USA which had been a
traditional supplier for many years. C.C.C. was involved but Canadian
availabilities were limited, and committed elsewhere. In the meantime Greek
corn production has increased considerably and ever decreasing quantities are
now imported from the USA and France.

7. Market Prospects - Grains and 0Oilseeds

Canadian marketing initiatives: No sales prospects for wheat, durum or barley
as Greece is self-sufficient in soft wheat and durum and imports only lTimited
quantities of barley, usually from France or other EC suppliers.

Marketing possibilities for Canadian special crops: When domestic production of
lentils and beans are insufficient, imports are permitted through the private
trade. Once a year, Canadian exporters are informed of requirements. The pulse
trade will be freed of quotas effective January 1, 1986 in accordance with E.C.
regulations.

KYDEP expressed interest in producing triticale as animal feed in 1984, and
requested post assistance in obtaining technical know-how on cultivation and
processing into animal feed. KYDEP also asked which varieties are available for
export from Canada. Significant quantities of Canadian canary seed have already
been sold in packaged form through Greek supermarkets and pet shops. This trade
was valued at Cdn.$272,427 in 1983, but dropped to $142,719 in 1984.

8. Processing Facilities

Year 1983
thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Output
Flour (and durum) Mills* 234 230 2,600 2,000
Compound Feed Mills 1,491 1,450 5,325 5,000
Maltsters 4 4 43 43
Brewers** 5 5 2.0
Oilseed Crushers*** 46 46 880 670

* An additional undisclosed number of small village milling facilities

increases total annual capacity to 3,200 thousand tonnes.
** Capacity and output in million hectolitres. :
*** Includes 4 soybean crushers established since 1981, which produced 220
thousand tonnes of soybean meal in 1983.



9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year 1984
- thousands of tonnes -
Grain Annual

Name of Port* Storage Capacity Throughput Capacity
Piraeus 20 250
Thessaloniki 20 250
Volos 15 160
Total Capacity 55 660

*Operated by respective Port Authorities.

In addition KYDEP operates modern grain elevators (9.4 million tonnes capacity) and
old grain storage warehouses (600,000 tonnes) throughout Greece. An EEC/Greek
State program for the construction of metal silos of one million tonne capacity is
under way.

IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total

A11 Barley 831 831
Suitable for malting 60 - 70%

2. Imports, Calendar year 1984 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)

Malt 4 (4) W. Germany, Holland
Malting barley - (-)

3. Additional Information

Trend in beer consumption: Per capita beer consumption has increased slowly over
the years in this traditional wine drinking country, but is still relatively low at
25 Tlitres.
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Beer production capacity: After a steady increase for a number of years, assisted
by the growth in tourism and served by the opening of new breweries, a slowdown in
tourist arrivals in 1982/83 and price increases resulted in some customer
resistance and a slight reduction in sales. With the revival of an upward trend in
foreign tourist arrivals since 1984, business has improved somewhat, although all
breweries are still producing below capacity (estimated at around 2 million
hectolitres annually).

Malting Capacity: A1l five Greek breweries have their own malting facilities of
which two (Henniger in Thessaloniki and Lowenbrau in Patras) were established in
1981/82. Unfortunately, no published malting capacity or production figures are
available since 1981 (production 33,272 tonnes).

Malt exports: None.

Market potential for Canadian malt and/or malting barley: The malt import
situation is unlikely to change in the foreseeable future in view of the European
interests in Greek breweries (Amstel, Carlsberg, Henninger, Lowenbrau).

ITTI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds - Free
Crude o0il - 20% levy
Oilseed meal - Soybean 7.6%; others free
Refined o0il - 20% levy

Non-tariff import barriers/export assistance measures: none

Import/export structure: The Greek Government (Ministry of Commerce) allocates
permits to crushers for variable overall annual import quantities of duty free
oilseeds, hydrogenated fats and seed oils. Variable quotas are also allocated to
private traders of various types/quantities of seed oils, animal and vegetable
fats, free or at low import tariff levels from E.C. countries, vis-a-vis
conventional tariff rates for non-E.C. imports.

Additional Factors: Greek's oil picture depends in large part on its olive oil
output, which has an alternate year pattern of production. Consumption of olive
oil remains fairly constant, with other oils increasing in use, especially as
shortening, margarine and table oil ingredients. Sunflower 0il and cottonseed o0il
are prime examples of this trend. 1In 1986 when it will be possible to use soybean
oil in Greece, rather than it being required to be exported, it is expected that

soybeans too will find expanded use in this sector of the industry, perhaps to the
detriment of olive oil.
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2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984/85 - C.Y. 1983/84 in brackets

0ilseed Production Imports Exports

Soybean 250 (215)

Cottonseed 237 (190) 18 (19)

Sunflower 67 (20) 3 (3)

TOTAL 304 (210) 271 (237)

0il Production Imports Exports
Crude Refined Crude Refined

Olive 185 (230) 40 (75)

Soybean 39 (37) 40 (35)

Cottonseed 30 (28) 3

Sunflower 29 (12)

Total 283 (307) 83 (110)

Meal Production Imports Exports

Soybean 192 (184) 5 (6) 20 (20)

Cottonseed 156 (154) 21 (24)

Sunflower 32 (11) 10 (4)

TOTAL 380 (349) 5 (6) 51 (48)
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IRELAND

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$3457 1984
Annual per capita GNP Us$4528 1984
Average annual growth 3.4 % 1965-85
Annual inflation rate 14.3 % 1975-85
Annual inflation rate (current) 5.2 % 1985
Volume of imports 9.7 billion US$ 1984
0f which food 11.4 % 1984
0f which fuels 12.4 % 1984
Principal foreign exchange

earning export: Computers & Parts
Debt service as % of GNP 15.7 % 1983
Debt service as % of exports 19.5 % 1983
Population 3.5 million 1984
Annual population growth 1.4 % 1971-83
Annual Consumption:
Flour 19.4 kg/capita 1983
Meat 80.6 kg/capita 1983

I. GENERAL INFORMATION

1. Crop Situation and Outlook

The record crop yields of 1984 were not repeated in 1985. Adverse wet weather
conditions plus a severe storm destroyed considerable acreage just prior to
harvest. Spring barley acreage is considerably down and barley output could be
the lowest for several years. Approximate acreages are as follows: barley -
700,000 acres, wheat - 185,000 acres, oats - 55,000 acres and rapeseed - 13,000
acres.

2. Foreign Exchange Situation

The Irish pound (punt) has remained weak against the dollar but has increased in
strength within the European Monetary System. No priority is given to food/
agriculture imports vis-a-vis foreign currency earnings.

3. Fertilizer Situation

The average fertilizer rates are as follows (kg per hectare): Nitrogen - 55,
Phosphorus - 12 and Potassium 29. There has been an upward trend in nitrogen

use due to greater intensification on dairy farms and increased production of
silage.



4. Import Mechanism

Grain brokers R & H Hall Limited negotiate wheat imports and most of the feed
grain imports on behalf of the flour millers and the compound feed manufactures.
In addition the recently opened Wheat Industries Ltd imports wheat from France
and produces gluten and starch

5. Grain Industry Infrastructure

The Irish flour milling industry has experienced financial problems in recent
years resulting in several plant closures. The industry is facing competition
from imports of British flour, which now has 25% of the total market. During
the past decade, the compound feed industry has undertaken a substantial
modernization program. Consumption of compound feed has increased to a level of
2 million tonnes. The co-operatives are heavily involved in feed-milling.

6. Government Policies Affecting Grain and Agriculture

Government policies will have to relate to EEC intentions to cut cereal prices
and supports. Informal policies until now have tended to encourage tillage
expansion and import substitution. The problem of the cereal surplus has given
impetus to the development of alternative protein crops. The crops seen as
having the greatest potential for Ireland include rapeseed, peas, beans, lupins,
triticale and linseed. Increased production of these crops could lead to a
lessening of dependence on American soybeans.

The Irish flour milling industry will continue to require some Canadian hard
wheat. The problem is that the industry is under pressure from imported flour.
While rapeseed cultivation is slowly expanding in Ireland, presently only a low
erucic variety is grown.

There is no government policy on countertrade/barter as it relates to grain and
oilseed imports.

7. Market Prospects - Grain and 0ilseeds

Long-term grain import projections are not available.

In 1984, 90 tonnes of canaryseed were imported from Canada. Irish bean canners

have a long established relatiohship with the Ontario Bean Producers Marketing
Board.

8. Processing Facilities

Year: 1984
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 5 8 200 190
Compound Feed Mills 33 43 1,900
Maltsters 6 13 n/a
Brewers* 3 6 n/a
Oilseed Crushers 1%** 1 n/a

* Capacity and output in hectolitres
** Presently in receivership




9. Storage and Throughput Capacity

. Grain Import Capacity by Port
Year: 1982
- - thousands of tonnes - -
Grain Annual

Name of Port Storage Capacity Throughput Capacity*
Dublin 60 440
Cork 95 425
Waterford 20 180
Total Capacity 175 1,045

* tonnes per hour
IT. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row

Winter Spring Winter Spring Total
A1l Barley 1,090
Suitable for malting 216

. 2. Imports, Calendar year 1984 estimated, previous year in brackets:

Thousands Tonnes Principal supplier(s)
Malt 1.79 (1.1) Great Britain
Malting barley negligible

3. Additional Information

Trend in beer consumption: The total beer market in 1984 was approximately 1.2
million kegs, which constituted a slight increase on 1983 sales. Larger sales
were especially good during the warm dry summer of 1984. High excise duty and
VAT have however reduced consumption levels from those achieved in the 1970's.

Consumption of cider is growing and sales of imported beers (mostly lager) are
also on the increase.

Beer production capacity: No change in capacity but brewery modernization and
increased efficiency is evident.

Malting Capacity: There has been no real change within the industry.

Malt exports: Export markets (particularly to the Far-East) have proved to be
highly competitive with the result that Irish malt exports declined in 1984.

1984 malt exports as follows (tonnes): United Kingdom 11,053

& Nigeria 11,754
Cameroon 3,621

Phillipines 2,000

Japan 3,100

Other 1,208
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Market potential for Canadian malt and/or malting barley: Negligible. Imports of
malt in 1984 totalled 1,790 tonnes from Great Britain. A price for malting barley

is negotiated between the Irish farmers Association and the Brewers. The Brewers
are associated with the main malsters.

IIT. OILSEEDS

1. Trade Policy

Import tariffs: The Common Agricultural Policy and Common External Tariff of the
EEC apply.

Non-tariff barriers: EEC tariffs and support mechanisms apply.

Import/export structure: The local rapeseed crusher is presently in receivership
but there are hopes that the operation will re-commence under new ownership.
Locally cultivated rapeseed is presently being shipped to England for crushing and
this trade is negotiated by grain merchants. Imported animal feed components are
ordered through Irish and Britain brokers.

Additional Factors: Rapeseed acreage is increasing in Ireland and enjoys the
support mechanisms of the Common Agricultural Policy. There would be a further
boost if the rapeseed crushing plant is re-opened. Linseed is also being examined
as an alternative crop.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year 1984

Oilseed Production Imports Exports

Rapeseed 15 14

0il Production Imports Exports
Crude Refined Crude Refined

Soyabean 9

Rape & Mustard 11

Palm & Palm kernel 8

Others 6

Total 34

Meal Production Imports Exports

Soya 163 2

Cottonseed 20

Rapeseed 39* 1

Others** 58 1

Total 280 &

*

of which 4,230 tonnes from Canada and 33,000 tonnes from the EEC
** includes linseed, groundnut and sunflower
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ITALY

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

. Annual per capita income: us$6,177 1983
Annual per capita GNP US$6,226 1983
Average annual growth 3.2% 1965-85
Annual inflation rate 16.0% 1975-85
Annual inflation rate (current) 8.6% 1985
Volume of imports 85.3 billion US$ 1984
0f which food 10.7% 1984
0f which fuels 27 .2% 1984

Principal foreign exchange earning export: Machinery,
footwear, clothing, tourism

Debt service as % of GNP 15.0% 1984
Debt service as % of exports 70.0% 1984
Population 56.9 million 1984
Annual population growth 0.44% 1971-81
Annual Consumption:

Flour 6,850,000 tonnes or 120 kg/capita 1983
Meat 4,342,000 tonnes or 76 kg/capita 1983
Vegetable 0il 1,200,000 tonnes or 21 kg/capita 1983

I. GENERAL INFORMATION

1. Crop Situation and Outlook

1983 1984 1985

"000 ha '000 t. '000 ha  '000 t. '000 ha  '000 t.
Bread Wheat 1,576 5,677 1,474 5,410 1,340 5,000
Durum 1,757 3,040 1,806 4,595 1,780 4,000
Corn 982 6,699 963 6,781 n/a n/a
Barley 385 1,188 434 1,618 500 1,910
Oats 207 313 191 433 190 441
Rice 183 1,021 180 989 n/a n/a
Sunflower 72 133 85 155 n/a n/a

2. Foreign Exchange Situation

Current inflation rate of 8.6% has levelled off, and is still running about
double EC average. The lira was recently devaluated by 6% against ECU.

Although continuing to drop on the international market, the US dollar is still
currently running around 1,900 lira, as compared to an average of 1,739 in 1984
and 1,518 in 1983. Costs of imports thus continue to rise, and although exports
are also increasing, the trade deficit is growing to alarming proportions. The

latest government "austerity" program gives priority to reducing dependency on
imports of petroleum and food.



3. Fertilizer Situation

Production Imports Exports (1984 in '000 tonnes)

Urea 1,290 126 335 Government domestic price
Amm. Nitrate 919 70 195 controls encourage exports.
Amm. Sulphate 1,034 17 321 Phosphate imports are for
Phosphate 1,159 118 - incorporation in compound
Pot. Sulph. N/A 57 127 products. Main sources of
Pot. Chlor. N/A 613 3 potassium chloride are East
Cmpd/Comp]1 x 2,497 719 531 Germany, Israel, France,

Spain, USSR

4, Import Mechanism

Private traders, with occasional transfers of intervention stocks from other EC
countries to AIMA (Italian Intervention Agency). In the past, AIMA has
occasionally also purchased supplies of durum on world market for subsequent
auctions to local industry. Italy follows EC regulations regarding levies,
restitutions, etc. Most recent change of note was cut in export restitutions
for pasta products destined for USA and Canada.

5. Grain Industry Infrastructure

There is a continuing concentration of grain and oilseed imports from third

countries in the hands of a few large trading companies with multi-national

operations (Italgrani, Continental, Casillograni, Ferruzzi) which own most of

the port silo facilities. There has been no new infrastructure of note. The .
last few years have seen closure of many smaller mills, pasta plants, and

substantial new investment in equipment and plants by remaining industries (high

temperature pasta driers).

6. Government Policies Affecting Grain and Agriculture

High EC support prices encourages increased production of durum and barley.
Corn production is stable. Production of bread wheat is declining with
availability of cheap French supplies. In general, EC is becoming increasingly
sel f-sufficient, with 1ittle need for third country grains except for top
quality wheat for blending requirements. Bread and pasta consumption is
decreasing slightly. Pasta and semolina exports were until recently, aided by
high export restitutions and AIMA is currently holding large stocks of durum,
and in the past year has held a series of export auctions, with most of the
durum being sold to the Soviet Union. There has been no appreciable change in
meat consumpiton/ production.

The impact of EC grain policies in Italy has been to virtually eliminate
Canada's historical market for barley and restrict our wheat sales to minimum
blending requirements. The USA has also lost much of its traditional corn
market, but this is also due to the high U.S. dollar. Canada's durum market is
threatened by high temperature drying techniques which permit pasta
manufacturers to utilize Tower quality wheat for same results.

A few countertrade/barter arrangements are in effect, e.g. Algerian purchases of .
semolina are indirectly linked with Italian purchase of Algerian gas.
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7. Market Prospects - Grain and Oilseeds

There are no projections of Italian grain import needs of particular validity.
Future production will depend essentially on EC pricing policy, and will
continue to expand unless serious cuts in current support prices are
implemented.

Marketing initiatives: Very little could usefully be undertaken at this stage,
except to maintain regular contacts as in past.

There are always good possibilities for Canadian special crops, depending on
international supply/prices. Canada is a major supplier of lentils and
canaryseed and our products are well known to traders.

8. Processing Facilities

Year: 1983
thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills - 1,200 15,000 9,000
Compound Feed Mills - 900 15,000 7,500
Maltsters 3 5 - 80
Brewers* 28 - 10.2
Oilseed Crushers 10 15 2,300 1,750

* Capacity and output in million hectolitres.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1979 (most recent)
- - thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Ravenna 507 11,382
La Spezia 30 525
Napoli 90 720
Venezia 100 2,940
Savona 50 2,100
Genova 105 3,570
Ancona 100 3,780
Livorno 137 6,762
Civitavecchia 36 924
Catania 55 672
Trieste 35 378

Total Capacity 1,245 33,753



II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 400 1,200 - - 1,600
Suitable for malting 50 80 - - 130

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 70 (70) France, Germany
Malting barley 30 (30) France

3. Additional Information

Annual per capita beer consumption: Is generally on the increase, from 11.5
Titres in 1970 to 20.5 litres in 1983. Last summer was abnormally cool and
consumption dropped slightly, but is expected to be back up in 1985,

Beer production capacity: The number of firms is on the decline as industry
consolidates and old plants shut down. Of the total capacity over 50% is owned
by Dreher and Peroni while another 40% is controlled by 6 firms. Overall
capacity is increasing slightly as expansion at newer plants compensates for
closure of old plants.

Malting capacity: Stationary, no change is expected due to easy access to
French malt.

Malt exports: None

Market potential for Canadian malt and/or malting barley: none, as limited
requirements are readily available from other EC countries.

IIT. OILSEEDS

1. Trade Policy

Import tariffs: Oilseeds: Exempt.
Crude 0il: 5% for industrial purposes, 10% food oils.
Oilseed meal: 7.3% on soya meal, others exempt.
Refined oil: 8% for industrial purposes, 15% food oils.

Non-tariff barriers: none

Importation procedure and structure: Private importers, no government
involvement except in case of olive oil.
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ITI. OILSEEDS (continued)

. Additional Factors: As major product is olive oil, Italy will support
measures to ensure that olive oil remains competitive with butter and seed
oils.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

Oilseed Production Imports Exports
Soya 104 1,483 -
Sunflower 170 33 -

Corn germ 73 22 -
Others 155 46 -

TOTAL 502 1,584

0il Imports Exports

Crude Refined Crude Refined
Soya 269 18 12 12 22
Sunflower 83 14 6 28 1
Corn germ 33 46 - - 4
Others 43 132 70 14 12
¥ TOTAL 428 210 88 54 39

Meal Production Imports Exports
Soya 1,270 1,253 112
Flaxseed 6 37 -
Peanut 5 33 -
Rapeseed 15 10 -
Sunflower 114 44 12

TOTAL 1,472 1,388 125
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NETHERLANDS

Economic classification: Developed/Industrial economy

0i1 exporter or importer (net): Importer
Annual per capita income: US$7,560 (1) 1984
Annual per capita GNP Us$8,544 (2) 1984
Average annual growth 28.7 % (3) 1965-85
Annual inflation rate 6.4 % 1975-85
Annual inflation rate (current) 2.3 %
Volume of imports 62 billion US$ 1984
0f which food 14.1 % 1984
Of which fuels 24,6 % 1984
Principal foreign exchange earning export:

agriculture & food (22.5%) 1984
Debt service as % of GNP 7.6% 1984
Debt service as % of exports 14.3% 1984
Population 14.4 million 1985
Annual population growth 0.5 % 1980-2000
Annual Consumption:
Flour 764,603 tonnes or 53 kg/capita 1984
Meat 1,040,000 tonnes or 71 kg/capita 1984

Vegetable 0il 201,300 tonnes or 14 kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and Outlook

The 1985 area under grains (harvested) declined 12,700 hectares compared with
1984. Indications for the next crop are that the areas under wheat and malting

barley will expand at the expense of feed grains. Harvested area for 1984 and
1985 were as follows:

Harvested Areas

1984 1985
('000 hectares)
Winter wheat 139.4 121.3
Spring wheat 4,1 6.7
Winter barley 10.5 6.7
Spring barley 23.4 32.0
Other 17.8 15.8
Total 195.2 182.5

Net at market prices

At market prices

1965 GNP unrevised at 68.6 billion (guilders), 1985 GNP estimated at
guilders 412.7 billion; percentage based on actual guilder values.

WM -
N e a”
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2. Foreign Exchange Situation

Although the dollar value both US and Canadian has dropped against most European
currencies in the second half of 1985; European imports of feed materials from
North America are not expected to improve significantly, if at all. The Dutch
guilder is linked to the European Monetary System, which seems to enhance
intra-European trade in basic farm products.

3. Fertilizer Situation

Use of fertilizer in 1982/83 and 1983/84 as follows:

1982/83 1983/84
(kg/ha)
Nitrogen 228 238
Phosphate 39 43
Potash 51 58

No increases are anticipated in the consumption of phosphate and potash in
1984/85. Nitrogen utilization may have expanded slightly.

4. Import Mechanism

Grain purchases from non-EC sources are subject to an import levy system and
other requirements and regulations under the EC Common Agricultural Policy.
There have been no changes.

5. Grain Industry Infrastructure

The Netherlands has a highly developed infrastructure for the grains industry
relative to shipping, storage and industrial processing. With all the majors
present in Rotterdam and with the grain transshipment and storage facilities of
the Graan Elevator Maatschappij in the port of Rotterdam, this country is a

leading trading centre for grains of all types. No significant changes are
anticipated in the short term.

6. Government Policies Affecting Grain and Agriculture

As an EC-member, the Netherlands must adhere to the regulations established
under the Common Agricultural Policy. The agricultural policy and other
policies pursued by the Dutch government have no direct bearing the country's
grain and livestock sector.

With regard to countertrade/barter there is no government involvement other than
possible restrictions resulting from the CAP.
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7. Market Prospects - Grains and 0ilseeds

Medium-range grain import projections are not available but according to informed .

sources import requirements are not anticipated to show significant changes in the
next 5 years.

No significant changes are foreseen in marketing possibilities for special crops.

Here again, the Netherlands serves as an important trading centre for markets in
Europe.

8. Processing Facilities

Year: 1983/84
- thousands of tonnes -

Number of Number of  Annual Actual

Companies Plants Capacity Output
Flour (and durum) Mills 52 56 1,350 1,150
Compound Feed Mills 420 17,000* 15,468**
Maltsters 5 5 160 130
Brewers*** 14 20 n/a 17.048
Oilseed Crushers (1984) 6 6 n/a 2,476%**%

* estimate

**  excluding calf starter feeds

*** capacity and output in million hectolitres
**** plus 710,000 tonnes of cake/meal production

9. Storage and Throughput Capacity

Year: 1984
- thousands of tonnes -
Grain Annual

Name of Port Storage Capacity Throughput Capacity
Rotterdam 500 20,500
Amsterdam 123 6,480
Other 20 500
TOTAL 643 27,480

[I. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- thousands of tonnes -

2-Row 6-Row
Winter Spring Winter Spring Total
A11 Barley 160 38 198

Suitable for malting 75 75



- 45 -

2. Imports, Calendar year 1984 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)
Malt 132 (132) Belgium
Malting barley 112 (109) France

3. Additional Information

Annual per capita beer consumption: Per capita consumption has shown fairly wide
fluctuations in recent years. The trend seems downward at the moment. Beer per
capita consumption as follows (liters): 1980 - 86.5, 1981 - 89.5, 1982 - 81.9,
1983 - 87.3, 1984 - 83.4

Beer production capacity: Capacity is quite stable

Domestic malting capacity: Capacity is quite stable

Malt exports: 1982 - 43,114 tonnes, 1983 - 32,545 tonnes, 1984 - 36,025 tonnes.
Market potential for Canadian malt: Possibly small quantities of malting barley,
depending on prices and the European supply/quality situation.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds - none
Crude 0il1 - ranging from 4% to 10%
Oilseed meal - none
Refined 0il - ranging from 8% to 10%

Import/export structure: Private companies

Additional factors: Two major factors are the value of the U.S. dollar and
consumer buying power patterns.

2. Supply of oilseeds and products by type, thousands of tonnes

Year: 1983/84

Oilseed Production Imports Exports
Rapeseed 38 259 15
Soybeans - 2,804 72
Sunflowerseed - 212 8
Other - 6

TOTAL 38 3,279 95
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0il (CY 1984) Production Imports Exports ‘
- Crude Refined Crude Refined
Soybean 502 43 351
Rapeseed 110 73 101
Sunflower 95 118 170
Palmkernel 174 79
Other 3 267 141
TOTAL 710 675 842
Meal (incl. oil cakes) Production (CY 1984) Imports Exports
Soybean 2,183 1,321 1,608
Rapeseed 164 194 160
Sunflower 121 116 124
Flaxseed 193 16
Other 965 55

TOTAL 2,468 2,789 1,963
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PORTUGAL

Economic classification: Middle Income economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$2,520 1981
Annual per capita GDP Us$2,031 1984
Average annual growth 4.1% 1965-84
Annual inflation rate 23.9% 1975-84
Annual inflation rate (current) 29.3%

Volume of imports 7.24 billion US$ 1984

0f which food 18.6% 1984

0f which fuels 27 .4% 1984

Principal foreign exchange earning
export: Immigrant remittances, tourism

Debt service as % of GDP 10.6% 1984
Debt service as % of exports 46 % 1984
Population 9.6 million 1984
Annual population growth 67% 1977-84
Annual Consumption:

Flour 667,000 tonnes or 69.5 kg/capita 1984
Meat 451,000 tonnes or 47 kg/capita 1984

Vegetable 0i1* 167,300 tonnes or 17.4 kg/capita 1984

* Includes 27,500 tonnes of olive o0il

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Portugal's cereal production in 1985 is not expected to reach the record levels
achieved in 1984 due generally to less favourable weather conditions. Current
preliminary estimates indicate the following 1985 production with 1984 figures
in parenthesis (tonnes): wheat - 420,000 (470,000); corn - 420,000 (483,000);
barley 124,000 (135,000); oats - 175,000 (195,000); and rye - 103,000 (115,000).
Areas planted (hectares) in 1984 were as follows: wheat - 276,000; corn -
319,000; barley - 97,000; oats - 181,000; rye - 131,000. For the most part
there has been little change in areas planted in 1985.

Rice production reached 134,000 tonnes in 1984 from 30,000 hectares. No details
of the 1985 crop or plantings is yet known.

Production of oilseeds remains minute in comparison to total consumption.

2. Foreign Exchange Situation

Government imposed austerity measures have brought Portugal's balance of
payments (BOP) deficit under control. The 1984 BOP deficit was reduced to less
than US $500 million ($1.64 billion in 1983) through increased exports and
reduced imports. Some of the postponed import demand is surfacing in 1985 and
will likely result in a larger deficit (forecast to reach almost US $1 billion).
With Portugal's entry into the EEC on January 1, 1986 the Government's ability
to administratively control imports will be lessened meaning a possible further
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2. Foreign Exchange Situation (con't)

“explosion" of imports in 1986. Food imports (representing some 60% of total
agricultural product requirements) remain critical to Portugal to meet overall ‘
food and feed requirements and as such, access to necessary foreign exchange is

always available for essential needs. Portugal is not a recipient of food aid

nor is it likely to become one.

3. Fertilizer Situation

Two companies manufacture fertilizers in Portugal. Prices are subsidized and
subject to maximum limits. Due to forthcoming EEC membership the Government has
been reducing subsidies which resulted in an 85% price increase in 1983. No
increase occurred in 1984 but in early 1985 prices were raised a further 18%.
Consumption in 1984 was estimated at 810,000 tonnes and is expected to decline
to 760,000 tonnes in 1985 due to higher prices and less favourable weather
conditions than the year before. Some 60% of fertilizer consumed is used on
grain crops.

4. Import Mechanism

As a result of Portugal's Joining the EEC, state trading monopolies used to
market many essential products (including cereals and oilseeds) must be
dismantled. In the case of oilseeds domestic crushers have been free since
October 1984 to import their own requirements. With respect to cereals the
situation is less clear. In early 1984 legislation was passed whereby for that
year 10% of total cereals imports could be conducted by private importers
outside the hands of the state monopoly, EPAC. However, no such imports were
transacted. With EEC membership this must change and a 5-year stepped phase out
of EPAC's import monopoly has been accepted. Under these same EEC membership
terms, a guaranteed 15% of Portugal's cereal import requirements must be sourced
from Europe. Due to EEC imposed penalties on imports of cereals from third

countries it is expected that the majority of imports will ultimately be sourced
from the EEC.

Cereal imports have to-date continued on the basis of reqular EPAC tenders

(usually for boat load lots) negotiated with registered local representatives of
international grain traders.

5. Grain Industry Infrastructure

While some delays have been encountered the new grain terminal in Trafaria, with
a 200,000 tonne storage capacity, is due to become operational by the end of
1985, It will be able to unload 27,000 tonnes per day directly from vessels and
will operate in conjunction with EPAC's other Lisbon facility at Beato which can
unload 2,000 tonnes per day (120,000 tonnes storage capacity). Under present
circumstances due to limited draught at Beato, 40% to 50% of each vessel load is
transferred by barge to 5 privately owned plant terminals outside of Lisbon on
the coast (4 flour mills, 1 feed mill). The remaining tonnage is transported
directly to Beato for off-loading. Rail and road transport move the grain to
some 114 private mills (38 flour and 76 compound feed) located in the south and
Centre of the country. In addition, slightly more than 1/3 of grain imports
arrive at the EPAC facilities in the Port of Leixoes from where it is

transported to 48 mills in the north of the country (22 flour and 26 compound
feed).
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5. Grain Industry Infrastructure (cont'd)

Efforts are being made to market the facility at Trafaria as a transshipment
point to African and mid-East destinations to fully utilize its capacities.

Flour milling capacity has not changed in recent years and no changes are

anticipated. Domestic capacity exceeds current internal consumption hence flour
imports are not required.

6. Government Policies Affecting Grain and Agriculture

Grain production will likely suffer most from price adjustments necessitated by
Portugal's entry into the EEC. For example support prices to producers of wheat
and corn are some 30 to 40% higher than EEC prices. As Portuguese support
prices are reduced or held firm to allow EEC prices "to catch up", production
disincentives will occur. Import patterns are also going to change as a result
of EEC membership. The EEC's CAP will increasingly dominate Portuguese import
patterns and result in a move away from USA grains and oilseeds to EEC
alternatives. Due to milling traditions and feed patterns some market will
remain for American hard wheat and yellow corn but this will be under strong
European pressure and some price disincentives.

Liberalization of imports can also be expected to affect import patterns as
private traders enter the picture. Human consumption patterns are expected to
remain fairly constant; however there have been recent major trends away from
the use of relatively expensive imported corn feed for animals towards greater
use of domestically produced silage, imported manioc and feed barley. This
trend can be expected to continue as efforts are made by the feed industry to
find and import more competitive feed materials in order to allow the livestock
industry to compete in the new EEC environment.

Grain reserves are still kept to a minimum due to financial constraints; however
the Tiberalization of imports brought about by EEC membership may result in a
slight aggregate increase.

Portuguese meat production is virtually equal to domestic consumption with some
seasonal variation. No government steps are planned at this time to encourage
(or discourage) meat production and consumption. However the Portuguese
livestock sector and in particular dairy and pork meat production will come

under strong European price competition which could force some reductions in
output.

As reported last year, Portugal's entry into the EEC will make prospects for
Canadian cereal exports (wheat and barley) even more difficult than they have
been in the past (when they confronted extremely attractive USA PL 480 or CCC
financing). If, through EEC influence and cost factors, the Portuguese feed
industry continues to turn away from its previous almost total dependence on
yellow corn to look at alternatives such as barley this could assist Canadian
export prospects provided the EEC is not able to fully supply requirements. In
the case of oilseeds, entry into the EEC and the liberalization of imports may
open the door a fraction to potential Canadian exports especially for canola.

No countertrade/barter policies have as yet been established in Portugal. The
question of barter trade or countertrade is only just beginning to be discussed
and is not very clearly understood by officials or industry.
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7. Market Prospects - Grains and Oilseeds

No official projections exist for future Portuguese import needs for grains.

Some potential appears to exist for Canadian canola; however, Portuguese
awareness of the differentiation between it and rapeseed is minimal. A more
aggressive promotional stance would assist in making canola known perhaps by way

of a technical mission/seminar approach.

Canary seed remains the principal special crop export to Portugal. While beans
are imported Canadian prices have been consistently uncompetitive.

8. Processing Facilities

Year 1984

thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 80 85 3, 3% 704
Compound Feed Mills 90 100 2.0%* 2,607
Maltsters 1 1 50.0 43,1
Brewers* 2 6 4.67 3.82
Oilseed Crushers n/a 40 1,500 1,130

* Capacity and output in million hectolitres
** hourly capacity.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year 1984
- - thousands of tonnes - -
Grain Annual

Name of Port Storage Capacity Throughput Capacity
Lisbon 260 g,OOO
Leixoes 100 1,500
Ponta Delgada and
Angra do Heroismo 25,2 105
Funchal 60
Total Capacity 385.2 4,665 (estimated)

II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row

6-Row

Winter Spring

Winter

Spring Total

A1l Barley 130.0
Suitable for malting 32.5

130.0
32.5
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2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 0 (0)
Malting barley 21.0 (32.0) Australia, Ireland

3. Additional Information

Annual per capita beer consumption: 1In 1984 per capita beer consumption was
recorded as 35.5 litres, down from 37.1 litres in 1983 and 37.4 litres in 1982. The
continued economic crisis facing Portugal is mostly to blame due to the high rates
of inflation, unemployment, etc. which discourage consumer spending.

Beer production capacity is currently well in excess of consumption. Consequently
there is no intention to increase capacity. Two breweries exist: Centralcer in
Lisbon and Unicer in Porto. Both are state enterprises.

Malting capacity remains constant with one malt plant operated by Centralcer having
a throughput potential of 62,000 tonnes of barley to produce 50,000 tonnes of malt.
No expansions are anticipated as existing capacity is not fully utilized.

No malt is exported. Internal supply and demand are in virtual balance. Centralcer

supplies malt for its own brewery as well as for the other brewery company, Unicer,
located in the north.

In 1ight of the above described situation there is little prospect of Canadian
activity in this market.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs:

Oilseeds: Tariff item 12.01 - general - 5%
- soyabeans - $200 per tonne
Crude 0il: Tariff item 15.07 - oilive oil 35%

- palm oil 20%
- soya bean 40%

7%
35%

Oilseed meal: Tariff item 23.04

Refined 0il: Tariff item 15.07



Non-tariff import barriers:
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Due to excessive domestic 0il production capacity
imports of o0il (crude/refined) and meals are discouraged as non-essential.
permits have usually been difficult to obtain.

Import
With EEC membership such

administrative controls will not be allowed. Conformity with EEC regulations will
also result in the elimination of Portugal's existing prohibition on the retail
distribution of rapeseed oil for human consumption.

Import/export structure:

in the hands of the crushing industry.
request although importers are now being encouraged to obtain foreign finance
credits or terms rather than making immediate payment.

Additional factors:
soyabeans and sunflower seed.
heavily oriented to crushing these products.

Since October 1984 imports of oilseeds have been placed
Access to foreign exchange was provided on

Until 1984, USA CCC credits applied to oilseeds, essentially

imports crushers have begun to diversif
in order to minimize costs.

As a result the Portuguese crushing industry was

Since the 1984 liberalization of

y their raw materials and sources of supply

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984
0ilseed
Sunflower
Soyabeans
Safflower
Others
TOTAL
oil
Soyabean
Sunflower

Peanut

TOTAL

Production
28.0
0.5

28.5

Production
Crude Refined
141.6 43.0
105.0 103.0

3.1 1.4
249.,7 147 .4

* Morocco, Turkey, Tunisia
** Turkey, Algeria, France

Meal
Soyabean
Sunflower
Peanut

TOTAL

Production
558.0
148.0

2.0

708.0

* Spain, Algeria, Italy

** U.K., FRG

Imports Exports
239.6
803.0
33,7
94.4
1,170.7
Imports Exports
Crude Refined Crude Refined
92.1*
103.8
Imports Exports
192.0*
24 3**
216.3
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SPAIN

Economic classification: Industrial Market economy

Annual per capita income: Us$3,600 1984
Annual per capita GNP Us$4,658 1984
Annual inflation rate 12.0% 1975-85
Annual inflation rate (current) 9.0% 1984
Volume of imports 28.83 billion US$ 1984
0f which fuels 33.4% 1984

Principal foreign exchange
earning export: Tourism, machinery, agriculture

Debt service as % of GNP 5.5% 1984
Population 38 million 1984
Annual population growth 0.7% 1980-2000
Annual Consumption:

Flour 2.74 min tonnes or 72.0 kg/capita 1984

Meat 2.63 mln tonnes or 69.2 kg/capita 1984

Vegetable 0il1* 775,000 tonnes or 20.3 kg/capita 1984

* including olive o0il

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Spain's total grain production in 1985-86 is estimated at a record 20 million
tonnes, slightly above last year's crop.

Estimates of 1985 harvest with 1984 shown in brackets:

Area Sown ('000 ha.) Estimated Production ('000 tonnes)

Wheat 2,065 (2,267) 5,400 (6,044)
Barley 4,026 (3,944) 10,300 (10,695)
Oats 457 (473) 710 (790)
Rye 220 (233) 290 (325)
Corn 480 (436) 2,860 (2,505)
Sorghum 22 (22) 102 (102)
Rice 73 (73) milled 310 (306)

rough 443 (437)
Sunflowerseed 1,000 (1,008) 980 (994)

2. Foreign Exchange Situation

Foreign currency is available for all types of goods and there are no priorities
for agricultural products. Although the peseta has depreciated sharply against
the U.S. dollar, i.e. 71.70 pesetas in 1980 to 165-170 in 1985, it has kept up
with the Deutschmark and other European currencies.



3. Fertilizer Situation

The consumption of fertilizers rose considerably in 1984, due mainly to the
expansion of the irrigated land area, which almost doubled. Stocks of
fertilizers remain high at the present time and plans are being made to

restructure the industry. The Ministry of Agriculture gives the following
figures for domestic fertilizer consumption in 1984:

Nitrogen (N) - 920,000 tonnes
Phosphate (P205) - 425,228 tonnes
Potash (K20) - 269,624 tonnes

4, Import Mechanism

Wheat may be imported by the Government or through government tenders to the
agents of foreign grain suppliers and it may also be imported under “draw back".

Feed grain may be imported freely, subject to the granting of an import Tlicense
and the payment of levies.

5. Grain Industry Infrastructure

FolTowing the changes within the grain sector in 1984 (i.e. importers reduced to
three multinationals - Cargill, Continental and Dreyfus and one Spanish company
- Transafrica) it is reported that Interceres S.A. has now been taken over by
Ferruzzi. The team which formerly ran Noga Iberica S.A., which went out of

business last year, have joined Nidera (Rotterdam/Brazil/Argentina) under the
banner of Egra S.A., Madrid.

6. Government Policies Affecting Grain and Agriculture

In July 1985 SENPA, a state agency, introduced an EEC type restitution system on
grain exports. For the moment this only applies to barley and some 800,000
tonnes of barley have already been exported, the sale being aided by the fact
that the barley harvest in EEC countries was very late this year. As a
condition to joining EEC, Spain must reduce surplus barley stocks from about 2
million tonnes to a maximum of 1 million tonnes by January 1, 1986. SENPA is
expected to sell surplus barley on to the world market. In the future Spain
will Tikely become a permanent competitor in the international barley market.

Whilst officially there are no restrictions on the importation of barley and

sorghum, Spanish importers had a gentleman's agreement with SENPA not to import
either of these products in 1985,

Soybeans may be imported by Spanish crushers on the understanding that most of
the 0il is re-exported with the meal remaining in the country. Some 411,000
tonnes of soybean oil from imported soybeans were exported in 1984,

Countertrade/barter is not contemplated in current policy on grain and oilseed
imports.

7. Market Prospects - Grains and 0ilseeds

Import requirements will continue to be variable. As Spanish crops are at the
mercy of the weather which goes from one extreme to another, no serious import
projections can be calculated. 1981-83 saw serious drought conditions in Spain

but from 1983-85 there has been ample rainfall and the water table has
recovered.
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7. Market Prospects - Grains and Oilseeds (cont'd)

It is considered that direct contacts between suppliers and buyers should be
encouraged, especially as the marketing situation will change completely after
January 1986 when Spain joins the EEC. Possibilities for joint ventures should
also be sought in an effort to enhance our presence in the Spanish grain sector.

Lentils, canary seed and beans all have good marketing prospects in Spain. There
is also good market potential for chick peas.

8. Processing Facilities

Year: 1983

thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput

Flour (and durum) Mills 514 564 5,000 3,800**
Compound Feed Mills - 620 n/a 12,431
Maltsters - - - -
Brewers* 23 37 - 21.8

Oilseed Crushers (1984) - - 1,130

* Capacity and output in million hectolitres (1984)

** Production of wheat flour has been fairly steady. Approximately 3.7 million
tonnes of wheat were converted into 2,738,000 tonnes of flour in 1984. Production
capacity is more than double this amount so the industry is working at about 40%
of full capacity. Of the 576 flour mills-512 were actually in operation last
year, the remainder were at a standstill, some closed by bankruptcy. In the
operating mills, equipment is modern and, according to the Spanish Flour Millers
Association, above standard, compared to the European industry in general.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1984
- - thousands of tonnes - -
Grain Annual

Name of Port Storage Capacity Throughput Capacity
La Coruna 113 These figures are not available.
Vigo 29 Silos could use their storage
Gijon 16 capacity any number of times during
Santander 65 a year. Figures for goods
Bilbao 11 transited through ports do not
Santurce 14 help either as they are frequently
Barcelona 170 discharged onto trucks.
Tarragona 235
Valencia 45
Cartagena 16
Malaga 12
Sevilla 46

Total Capacity 773
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II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- = thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley n/a n/a 10,168
Suitable for malting 5,480 Nil 5,480*

* Although perhaps only 10% actually used for this purpose.

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 15 (10) W. Germany, Belgium,
Czechoslovakia

Malting barley - -

3. Additional Information

Annual per capita beer consumption: In 1984 per capita beer consumption was 58
litres, a slight reduction from previous years.

Beer production capacity: In 1984 beer production was 21.833 million
hectolitres, a reduction of 1% compared to 1983.

Domestic malting capacity: In Spain there are 23 companies producing beer with
a total of 37 plants. These figures remain static and no changes are foreseen
in the near future.

Malt exports: None

Market potential for Canadian malt: Imports of malt average 1,200 tonnes
monthly. Purchases from Canada could be made if price and quality are
competitive.

ITI. OILSEEDS

1. Trade Policy

Import tariffs: Brussels Nomenclature Tariff No.

Uilseeds: Soybeans

No.12.01.BIII, duty free, fiscal compensatory tax
(FCT) 3.5% on CIF value
No.12.01.BVI, duty free, FCT 6%
No.1.01.BVIII, duty 4.5%, currently reduced to
4.1%, FCT 6%
Crude o0il: - Not imported into Spain under normal circumstances
Oilseed meal: Soybean No.12.02.A, duty 2.5% on CIF value, FCT 7%

Flax, cotton No.12.02.BI, duty 16%, FCT 7%

Others - No.12.02.BII, duty 2.5%, FCT 7%
Refined oil: - Not imported into Spain under normal circumstances

Flaxseed
Sunflower




1. Trade Policy (cont'd)

Non-tariff import barriers/export assistance measures:
importation of oilseeds is restricted to State Trading, but the Government cedes
the right to import to the private sector on a non-permanent basis.

Import/export structure:

Officially, the

Private firms, usually Spanish agents of the multi-

nationals, working within the restrictions governing this trade.

Additional factors:

Spanish crushing plants are allowed to import unlimited

quantities of soybean for the extraction of protein meal but only 10% of the oil

can be sold on the domestic market.

must be re-exported.

The remaining 400-5

00,000 tonnes of oil

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0ilseed Production
Sunflower 994.0
Safflower 17:2
Soybean 5el
Rapeseed 10.9
TOTAL 1,027.2
0il Production
Sunflower 400.0
Safflower 6.5
Soybean 0.9
Rapeseed 4.4
0Tive -
Others -
TOTAL 411.8
Meal Production
Sunflower 410.0
Safflower 10.3
Soybean 4.3
Rapeseed 6.3
TOTAL 430.9

* June/November 84
** From import oilseeds

Imports

1,988.5*
1,988.5

Imports

Crude Refined

Imports
(Jan/Sept 84)

314.3

314.3

Exports

Exports
Crude Refined
(Jan/Sept 84)

- 36.4

- 380.0**

0.6 35.6
1.5

0.6 459.5

Exports
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UNITED KINGDOM

Economic classification: Industrial economy
011 exporter or importer (net): Exporter - 6.24 billion*

Annual per capita income: US$6,200 1983
Annual per capita GNP Us$7,000 1983
Annual inflation rate 11.0% 1975-85
Annual inflation rate (current) 7.0%

Volume of imports 66 billion US$ 1983

Of which food 10.0% 1983

Of which fuels 11.0% 1983

Principal foreign exchange earning export:
machinery, transport, oil, manufactured goods

Debt service as % of GNP 5% 1983
Debt service as % of exports 26% 1983
Population 56 million 1984
Annual population growth .01% 1981-82
Annual Consumption:

Flour 3,250,900 tonnes or 57.7 kg/capita 1984
Meat 3,776,800 tonnes or 67.0 kg/capita 1984

0ils & Fats 1,624,800 tonnes or 36.1 kg/capita 1984

*British Pounds

[. GENERAL INFORMATION

1. Crop Situation and Outlook

The 1985 cereals crop is expected to be down by more than 10% from last year's
recorded level. Preliminary estimates suggest a total crop of about 22 million
tonnes compared with 26 million tonnes last year. Wheat production is forecast
at 12.5-13 million tonnes versus 14.9 million tonnes last year. A barley crop
of 10 million tonnes is expected compared with last year's outturn of 11 million
tonnes. The reduction is mostly attributable to lower yields although wheat
area in 1985 was down 2% from 1984. While barley quality appears to have
escaped damage from adverse harvest conditions (wet and cool) the same is not
true for wheat. The quality of the wheat crop (as of October) in the U.K. is of
decidedly inferior quality to anything seen in recent years especially with
respect to Hagberg falling numbers which this year on average are 175 compared

with 250 Tast year. Undoubtedly greater imports of quality milling wheat will
be required as a result.

Rapeseed production in 1985 is provisionally forecast at 915,000 tonnes compared
with 925,000 tonnes in 1984. However, quality problems and possible further
yield loss are expected as a result of country's wet harvest conditions and more
pessimistic estimates range from 830,000 to 900,000 tonnes.

2. Foreign Exchange Situation

During the past twelve months the U.K. reported positive current account balance
of US$1.6 billion. Foreign reserves stood at US$10.8 billion as at July 1985,



3. Fertilizer Situation

Fertilizer supplies in the U.K. are adequate. Fertilizer consumption in the
U.K. in 1983/84 basis actual nutrients consumed was as follows:

Nitrogen 1,588,000 tonnes
Phosphates 488,000
Potash 559,000

4, Import Mechanism

Private importers purchase grain from the international trade under EEC Common
Agricultural Policy. Import regulations govern grain imports.

5. Grain Industry Infrastructure

Three major milling organizations and two major grain trade firms purchase non-
E.E.C. wheat directly for vitually all U.K. and most of Ireland. The three
milling Groups, Mardorf Peach/Associated British Foods, Rank Hovis McDougall,
and Spillers Milling account for about 75 percent of non E.E.C. origin imported
wheat which corresponds roughly with their collective share of the U.K. flour
market. The balance of the flour market is supplied by smaller independent
mills who purchse non E.E.C. wheat from two major trade houses namely Usbornes
in the South East of England and Milford Grain in the North West. Alexanders a
small trading firm associated with Halls of Ireland, also purchase third country
wheat for Irish Mills. This market configuration appears to be stable. Toepfer
International have recently been designated as import agents for the Co-op Mill
in Dublin, formerly Bowlands. In doing so Toepfer join the U.K. Ireland supply
group.

6. Government Policies Affecting Grain and Agriculture

Another review of the Common Agricultural Policy (CAP) of the European Economic
Community is now underway. The object of the exercise is to find ways and means
of containing runaway expenses within budget, reducing surpluses and fulfilling
the social objectives of the CAP at the same time. It appears likely that
guaranteed prices may be reduced, some form of quantitative restriction on

production imposed and direct income aid provided to selected producers in some
as yet undetermined combination.

A CAP restructured along the lines envisaged above may be expected to directly
affect interest in and market prospects for Canadian grains. Reduction of
guaranteed prices and consequent reduction of export subsidies could help reduce
international tension in world agricultural trade and restore grain trade to a

more commercial basis which would be helpful to Canada and other non-subsidized
exporters.

Countertrade/barter transactions for grains are rare (if any). Grain trade is
conducted on cash basis.
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7. Market Prospects - Grains and 0ilseeds

A report entitled the Next Five Years published by the Ministry of Agriculture .
in 1983 suggested that the need for significant quantities of third country

wheat is expected to continue although home grown wheat is likely to claim a

larger share of the grist in the future. It is noteworthy that this year

because of serious quality problems with the U.K. crop, wheat imports from third

country suppliers are expected to increase substantially.

It appears that the only way to halt the decline in Canadian exports to the U.K.

is to achieve better terms of access to the Community for quality wheat, that is
reduced levies.

Situation basically unchanged with good continuing market for mustard seed,
white pea beans, century yellow peas, lentils, canary seed and to some degree
buckwheat. Increasing interest in Triticale.

8. Processing Facilities

Year: 1983
thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 49 98 3,900 3,418
Compound Feed Mills 300 450 n/a 10,742 (1984)
Maltsters N/A 50 N/A .
Brewers (majors - 1984) 74 128 N/A
Oilseed Crushers 8 8 1,540* 1,188 (1984)

*Includes increased capacity expected to be operative from 1986.
**Since 1971 ninety-four small breweries have been established in the U.K.
These are additional to the majors noted above.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1983

- = thousands of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Tilbury 100 2,200
Seaforth 133 1,750
Bristol 62 202
Forth 55 250
Clyde 185 800
Belfast 80 1,000
Lowestoft 13 300
Total Capacity 628 6,502

Hull has handed 30,000 m.t. of its capacity over to Cargill and excess capacity
lies idle. Ipswich and Southampton capacity is used exclusively for export.



II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A1l Barley 6,570 4,500 11,070
Suitable for malting 1,314 900 2,214

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 43 (33) Ireland, France
Malting barley nil (90)

3. Additional Information

Annual beer consumption in 1983 was 110.5 litres per capita. Beer consumption
is static at present however the long term trend is downward.

Beer production capacity appears to be static at present.
Malting capacity appears to be static at present.

Calendar year 1984 malt exports totalled 293,000 tonnes. Principal destinations
were Venezuela, Japan and Australia.

No potential for Canadian malt except perhaps in the event of a complete loss of
the European barley crop. However in such case malting barley imports would be

favoured. It is expected that the U.K. will have to import about 100,000 tonnes
of malting barley this year - most likely from the Community.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds: Free
crude oil: 10%
oilseed meal: Free
refined oil: 15%

Import/export structure: Private Importers

Additional factors: EEC production subsidies are in operation for rapeseed,
sunflower seed and flaxseed.
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2. Supply of Oilseeds and Products by type, thousands of tonnes:

year: 1984

0ilseed Production Imports Exports
Rapeseed 915 69 166
Flaxseed 8 5t

Mustard 8 1 1
Soyabeans 517 1
Cottonseed 24

TOTAL 931 662 168

0il Production Imports Exports

Crude Refined Crude Refined

Palm 119 116 47 1
Soyabean 124 92 32 1 1
Sunflowerseed 44 38 12 1
Rapeseed 189 7 54 19 2
Coconut 26 1 1
Palm kernel 42 27 2 2
TOTAL 518 306 148 20 8
Meal Production Imports Exports
Linseed 13

Rapeseed 4] 16
Soyabean 1,154 14

Palm kernel 12

Cottonseed 36 2
Sunflowerseed 200 1

TOTAL 1,456 33




(1£2°1) €S0°1 (8g) 1§ (s2) 062 (v8) 9t (¥68) 999 V101
2LpaJd *wwod/yse)

(28) €8 (8) 8 (ve) st
(eutlowss Butpn(dut) ¥NOT4
(681°T) 0L6 (og) ¢€v (181) <12 (v8) 9v (v68) 999 ysed
(wnanp Butpnidut) LY3IHM
S1Y0dWI V101 SJaylQ L LY 933 euLjuabuy eL|RJ]SNY v°s*n epeue)
NIDINO
s39)2edq uL Jeak snoLAaJdd - Sauuol JO spuesnoyl - °3S3 G8/¥86T IAVYL LYOdWI
AuewJay 3SaM :uoLjeulisap 3Jodx3 9s0on| b pue youeis Jeaym :3sn |eLJISNpU]
(555°91) £61°02 (0v8) G02°% (¥86°T1) 0E1°2 (2e5) 18§ (s£) oot (680°G) 088°v (S£0°8) 10€£°8 1oL
]
o (96€°€) 9ge°¢E (95£°€) 95€°¢ eUL |OWAS Jno|4
©w(29) 9. T (26) st 3e3ym wnang
v (LPTEET) 69491 (0¥8) S02°Yv (¥86°1) 0€1°C (2€5) 085 (s£) oot (680°G) 088°t (£29°%) 0/8°Y SLEN]
Le30] 1no-AJ4de?) sjJ0dx3 (@3sem ‘paas) LeLJd3snpul LewLuy uo L3dwnsuo)
J43y310 uewny

*$79%0PJq UL JedK snoLAdJd - Sauuojl JO spuesnoyl - *3s3 G8/¥86T NOILISOdSIA

(£12)  00€ :3eaym Burdds yoLym jJoy
(LvL°9T) 602 (€92°1) 990°t1 (6ST1°1) 0¥8 (62€°vT) 16G°8T V101
(6v5°E) 999°€ (sg) 0§ (y16°€) 909°¢ eulL|owas/Juno| 4
(29) 9/ (6€) 9% (¢1) 0€ JeayM wnuang
(9vT1°€T) S9L°91 (681°1) 0.6 (GG1°1) 08 (208°01) GG6°HT x JE9UM
A1ddnS |e30] sjJodu] 1 ALne ‘ur-Aude) uoL32npoJdd

S19)20Jdq UL Jeak snoLAdJd - Sauuo} 4O spuesnoyl - °*3s9 G8/¥861 A1ddNS

WNYNA aNV LY3IHM (V)
SILON TWIILSILVLIS “AI

wopbuty pajrun



BI1J4JY Y3nos

t,S42yY30, Ledidoutdd

(528°1) S06°T (261) (84L°T) 9v0°T (vs) (108) 6S¥ io0L

ETY|

s3eQ

wnybJosg

(88) 58 (ve) S8 (¥S) £a|Jeg

(L€L°1) 02p°T (z61) (vvL) 196 (108) 6St uJ0)
S1Y0dWI V101 SJaylQ | LY 233 euLjuabay eL|eJ]SNY ‘v*s*n epeue)

NI9INO

S39)2eJq ulL Jedk snoLAadud

S9uuU0} JO Spuesnoyl

1S9 G8/¥86T 3AVYL LYOdWI

ydJeiS :3SM) [eLJaisnpuj
eLqeJy Lpnes ‘eLJab|y

pue|od “*¥°S°S°N :uoljeuLlsag 3Jodx3 %G :A43|nod ysLym 4o
(219°¢cT) 298°ct (924) 9v0°1 (126°2) O12‘V (26%) 929 (006) G/8  (596°S) 066 (809°2) S12°¢ 101
o (2v) 2y (¥) 9 (1) 1 (21) 01 (s2) G2 aky
(2v9) 665 (69) G§ (1) (eg) ot (20€) ove ANvﬁv GG1 $3eQ
v (2) (2) wnybJog
(291°11) S2L°11 (€8S) OI6 (€16°2) S02‘Y (8st) 08v (G22°G) 09¢t (€€6°T) 0LL°T A3 |Jeg
(v98°1) o00s‘T  (08) Gl (L) G (006) /8 (¥ig) 082 (€05) 692 uJo)

Le30] Ino-Adde) s3J40dx3 (@3sem “paas)  |eLJ3sSnpu] LewLuy uoL3dwnsuo)

J43y10 uewny

2T9°ET) 298°¢T

t) 2b
wmv G565
291°T1) G2L°11
¥98°1T ) 00G°T

4
4
4

P e T U —

(L2
(
(
(
(
(

A1ddng ej30]

wopbuLy pajLun

*$39)0RJq ul JedA snoLAdud

S3uUuU0} JO Spuesnoyl

1S9 68/¥861 NOILISOdSIC

$39)2RJq UL Jedak snoLAadd

8°T) G661 (¥92°1) 62L (T0°0T) 86G°1T V101
21) 01 (9) (s2) 82 aky
6€) 02 (Lg) (99%) G1G s3e0
1) (1) wnybJog
88) G8 (¥60°1) 485 (086°6) GSO°TT Aa|Jeg
LELST) 02¥°T (£21) (Ltu) [tu uJ0)
sqJodug 1 ALnp ‘uL-Adae) uoL32npodd

*1S3 G8/¥861 A1ddNS
(a)

S3UU0]} JO Spuesnoyl

SNIVY9D 3S¥V0I



- 71 -
WEST GERMANY

Economic classification: Industrial Market
0i1 exporter or importer (net): Importer

Annual per capita income: DM$21,915 1984
Annual per capita GNP DM$28,606 1984
Average annual growth 2sd 1965-85
Annual inflation rate (current) 2.2 %

Volume of imports 434.0 billion DM$ 1984
0f which food 12.0 % 1984
Of which fuels 13.5 % 1984

Principal foreign exchange earning export:
Finished products such as machinery,
chemicals, vehicles

Population 61.0 million 1984
Annual population growth 0 % 1984
Annual Consumption:

Flour 3.9 million tonnes or 71.8kg/capita 1984
Meat 5.5 million tonnes or 90.3kg/capita 1984

Vegetable 0i1 0.33 million tonnes or 5.4Kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and Qutlook

Total 1985 grain crop (1984 in brackets) was 25.7 (26.5) million tonnes, thereof
wheat 9.8 (10.2), rye 1.8 (1.9), barley 9.7 (10.3), oats 2.8 (2.5) and corn

1.0 (1.0) million tonnes. While the total grain acreage declined slightly by
1.4 percent to 4.87 million hectares, average yields were 52.8 (53.6) quintals
per hectare (q.p.h.) as compared to an average of 46.7 for the 1979-84 period.
The quality of soft wheat (protein 12.3%; sedimentation 31) equals last years
relatively good results. A preliminary review of this autumn planting
intentions indicates no major change for wheat and rye while the winter barley
area increased 7 percent particularly in the provinces of Bavaria and
Baden-Wuerttemberg, but also in Lower Saxony. Winter rapeseed area will again
increase by 13 percent to 290,000 hectares especially in Southern Germany - thus
reflecting the regional grain surplus situation. Total rapeseed production is
805,000 tonnes (661,800) with an average yield of 30.2 q.p.h. (26.0) as compared
to 26.1 q.p.h. from 1979-84.

2. Foreign Exchange Situation

No problem for West Germany

3. Fertilizer Situation

Nitrogen Phosphate Potash Lime
('000 tonnes)

Disposition and imports of fertilizer for 1984/85 (1983/84 in brackets):
Total 1,452 (1,378) 739 (745) 996 (1,014) 1,259 (1,506)

thereof
imports 782 (784) 334 (335) 325 (336)
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The disposition of fertilizer is characterized by stagnation with an increase of
Nitrogen (+ 5.4 percent) and a considerable decline of lime (-16.4 percent) due
to weather conditions. The consumption in kilograms/hectare remains on a high
level as follows: Nitrogen-120,5; phosphate-61.3; potash 82.7 and 1ime-104.6.

4. Import Mechanism

Grain is imported by private companies (i.e. commercial grain trade).

5. Grain Industry Infrastrucure

The infrastructure is known to the Canadian Wheat Board. There have been no
major changes affecting the import potential for Canadian grains in this
industry.

6. Government Policies Affecting Grain and Agriculture

West Germany vetoed against a further reduction of EC grain prices with direct
effects on farmers' incomes. The government pursues further on the ‘cautious’
EC grain price policy which in fact provided littie nominal increases below the
inflation rate for a real price reduction with alternative planting incentives
for rapeseed and pulses that, combined with a consolidation of grain substitutes
imports, aims at a smooth structural adjustment process. Disposition of grains
both by increased usage for feed and exports is encouraged in order to reduce
the considerable intervention stocks and costs. After the introduction of the
EC dairy quota system in 1984, grain prices are considered by the German
government a further cornerstone of their agricultural policy, that in view of

the high unemployment rate should not force farmers out of the regulated
market.

The West German import potential of Canadian grains some 40,000 tonnes 1in
1984/85, mainly durum and malting barley is limited. The increase of domestic
durum (60,000 tonnes in 1985) and rapeseed production will, combined with the EC
preference, further lTimit the third country import volume.

West Germany has no problems with foreign exchange reserves and thus
countertrade is rarely used.

7. Market Prospects - Grains and 0ilseeds

The federally financed agricultural research institute FAL in Braunschweig and
the economics departments of certain universities with agricultural faculties
are attempting to forecast medium and long term grain import projections.
Moreover, the EC Commission in Brussels does respective research on the
community level.
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7. Market Prospects - Grains and Qilseeds (con't)

Canadian special crops are already exported to West Germany. The relevant
German import trade is fully aware of the Canadian supply situation.

8. Processing Facilities

Year: 1984/85

millions of tonnes

Number of Number of Annual Actual

Companies ~plants Capacity Qutput
Flour (and durum) Mills 733 6.25 5.4
Compound Feed Mills 837 17.2
Maltsters 50 1.4
Brewers* 1,268 92.6
Oilseed Crushers 16 3.1

* capacity and output in million hectolitres

IT. MALT AND MALTING BARLEY

1., Domestic Production of barley by type, 1984/85 estimate:

- - millions of tonnes - -
2-Row 6-Row
Winter Spring Winter Spring Total

A1l Barley
Suitable for malting Summer barley approx.

= O
(Sl N

2. Imports*, year 1984/85 estimated, previous year in brackets

thousands of tonnes Principal supplier(s)

Malt 269 (253) France, U.K., Belg-Lux
CSSR
Malting barley 531 (597) Denmark, France

Ireland, Australia

* Does not include imports from East Germany (GDR), which account for some
130,000 - 160,000 tonnes of malting barley and approx 9,000 tonnes of malt.

3. Additional Information:

Total beer consumption per capita is stagnating (i.e. 144.8 liters per capita -
1984, 148.7 - 1983). The decrease in 1984 is mainly due to seasonal (bad
weather) and health aspects. Consumption in 1985 is expected to reach previous
levels, ie. a production volume of some 95 million hl maximum.

There will be no major increase in beer production capacity. Given the overall
stagnation in consumption and more upcoming competition from EC countries
(German purity law argument is before the EC court), the concentration trend in
the industry will continue with smaller plants closing.
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Domestic malt production is stagnating or slightly decreasing thus reflecting
the beer output trend. Therefore no major increase of malting capacity is
anticipated. Domestic malt consumption of 1.6 million tonnes (1984) is covered
by approximately 1.4 million tonnes domestic production and 0.25 million tonnes
of imports. The small share for third country suppliers and the very strict
quality and delivery criteria of the German breweries do not represent an
attractive long term export potential for Canadian malt.

German malt exports in 1984/85 declined to 151,700 tonnes as compared to 163,500
tonnes in 1983/84. Main malt customers are Japan, Venzuela, Switzerland,
Nigeria.

ITI. OILSEEDS

1. Trade Policy: EEC import regulations and tariffs apply. Duties for the
import of refined rape and sunflowerseed oils (GATT bound) are 8 % (industrial
and technical use) and 15% (foodstuff use). There are no tariffs on rapeseed
and sunflowerseed, nor on their derivative meals.

Non-tariff import barriers: There are no significant non-tariff import barriers
for Canadian oilseeds. Present EC export assistance measures (basically the
difference between world market and EC price) consist of an export refund that

is slightly less than the crushers subsidy in order to keep processing within
the community.

Import/export structure: Private importers conduct the oilseeds and products
trade.

Additional factors: The considerable increase in both domestic and EC oilseeds
production (partly surpassing EC guarantee thresholds) on one hand and the
decline of domestic oilcake consumption in feed (after the introduction of the
EC dairy quota system) on the other represent limiting factors for the overall
import potential. Rapeseed cake and meal consumption exceeded 1 million tonnes
in 1984 for the first time, while soya consumption slightly dropped against the
background of another reduction (9.4%) of total consumption of oilcake and meal
to 5.6 million tonnes.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0ilseed Production Imports Exports
rapeseed 644 643 100
soya 2,482 10
sunflower 370 3
Tinseed 200 1
TOTAL 644 3,885 125
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2. Supply of oilseeds and products by type, thousands of tonnes: (cont'd)

011l

rapeseed
soya
sunflower
linseed

TOTAL

Meal

rapeseed
soya
sunflower
maize germ

TOTAL

* crude and refined

Source: West German oilmilling industry assn: Bonn 1985

Production

493
429
147

75

1,183

Production

763
1,931
209
28

3,092

Imports

Imports

393
2,446
284
483

4,656

Exports

312
191
79
43

693*

Exports
144

1,588
57

1,879
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AUSTRIA

Economic classification: Industrial market economy

0i1 exporter or importer (net): Importer

Annual per capita income: Us$10,150 1984
Annual per capita GDP us$ 8,500 1984
Annual inflation rate 5.6% 1975-85
Annual inflation rate (current) 3.8% 1985
Volume of imports 19.60 billion US$ 1984

Of which food 7.2% 1984

Of which fuels 15.1% 1984

Principal foreign exchange
earning export: machines, transport, equipment and tourism

Debt service as % of GNP 5.1% 1984

Debt service as % of exports 20.8% 1984
Population 7.5 million 1984
Annual population growth 0.2% 1980-2000
Annual Consumption:

Flour 484,000 tonnes or 64.5 kg/capita 1983/84
Meat 667,000 tonnes or 88.9 kg/capita 1983/84

Vegetable 011 116,000 tonnes or 15.1 kg/capita 1983/84

[. GENERAL INFORMATION

1. Crop Situation and Outlook

Crop growth was delayed by two weeks due to cold weather during the growing
season. Winter grains have shown no frost damage. Levels of production of all
grain crops are similar to or above those of a year ago. 1985 grain surplus is
expected between 800,000 and one million tonnes.

2. Foreign Exchange Situation

The Austrian Schilling is stable and one of the hardest West-European currencies
pegged to the European Monetary System (EMS), in particular to the West-German
D-Mark (main trading partner). The country in general is self-sufficient in
agricultural products and has become in recent years an exporter of grains to
East Europe. There are no priorities for food imports.

3. Fertilizer Situation

Fertilizer use in 1984 with 1983 in parenthesis in thousand tonnes.

nitrogen 328  (363)
phosphate 102 (113)
potash 47 (57)
multiple 496 (530

)
Total 972 (1063)



4, Import Mechanism

Import: Ministry of Agriculture issues public tenders.
Export: Through bilateral agreements without tenders or private organizations.

The country in general is self-sufficient in agricultural products and became in
recent years an exporter of grains to Eastern Europe.

5. Government Policies Affecting Grain and Agriculture

Grain exports to Eastern Europe are effected through direct negotiations in each
case and to each country by a concerted action of private exporters/cooperatives
and the Ministry of Agriculture because of the need for export subsidies.

6. Market Prospects - Grains and 0ilseeds

Austria appears as in the recent past to be only a spot market in case of
disastrous harvest.

With regard to special crops, the private trade imported from Canada in 1984
(tonnes): mustard 155.2; lentils 402.6; beans 142.3

7. Processing Facilities

Year 1984
Thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 442 360
Compound Feed Mills 250 1,500
Malt Houses 2
Brewers* 49 55 8.54 8.213
Oilseed Crushers 0 0

*Capacity and output in million hectolitres.

I[T. MALT AND MALTING BARLEY

1. Domestic Production of barley (1984/85): 1.542 million tonnes

2. Imports, Calendar year 1984 estimated, previous year in brackets:
thousands of tonnes Principal supplier(s)

Malt 2.01 Hungary, CSSR, FGR
Malting barley

3. Additional Information

Annual per capita beer consumption: Beer consumption in 1983/84 was 112.2
liters per capita, slightly higher than 1982/83 (109.3 litres per capita).
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MALT AND MALTING BARLEY cont'd

Beer production capacity: Beer production capacity remains at the same level with

production in 1983/84 of 8,540,000 hectoliters of which 440,000 hectoliters was
exported.

Domestic malting capacity: Domestic malting capacity remains at about the same
level.

Malt exports in 1984 (non-roasted): Thailand - 5,280 tonnes
Switzerland - 861 tonnes
Italy - 100 tonnes

Market potential for Canadian malt: Under normal crop conditions market potential
for malt is Timited due to old established trade patterns.

Malt imports in 1984 (non-roasted): West Germany - 575 tonnes
Belgium - 29 tonnes
Czechoslovakia - 217 tonnes
Hungary - 1,183 tonnes

IIT. OILSEEDS

1. Trade Policy

Import Tariffs: O0ilseeds - Free
Crude oil or Refined oil - linseed, castor, tung, olive o0il
extract - Free
- soybean, cottonseed, groundnuts,
coconut, palm and palm kernel
oil - 12%
- olive 0il and other oils - 15%

Non-tariff import barriers/export assistance measures: There are no significant
non-tariff barriers.

Importation procedure and structure: Private companies.

2. Supply of oilseeds and products by type, tonnes:

Base year: 1984

Oilseed Production Imports Exports

Rapeseed 322.6 10,342.9
Sunflowerseed 8,948.2 964.7
Soybeans 1,031.0 54.1
Groundnuts 2,493.3 85.2
Linseed 1,023.0 32,3

TOTAL 18,380.3 11,689.9
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FINLAND

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$8,500 1983
Annual per capita GNP US$10,440 1983
Average annual growth 2.9% 1965-85
Annual inflation rate 10.8% 1975-85
Annual inflation rate 6% 1984
Volume of imports 12.4 billion US$ 1984
0f which food 5% 1984
O0f which fuels 24% 1984

Principal foreign exchange
earning export: Wood based products

Debt service as % of GNP 4% 1984

Debt service as % of exports 16% 1984
Population 4,9 million 1984
Annual population growth 0.3% 1975-1980
Annual Consumption:

Flour 70.8 kg/capita 1984

Meat 64.0 kg/capita 1984
Vegetable 0il 5.6 kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and Outlook

The crops in 1985 are expected to be normal, producing 3.9 million tonnes in
all. The wheat crop will be somewhat bigger than in the previous year and will
be sufficient to meet domestic demand of 500,000 tonnes. Production of rye will
be 30-40,000 tonnes short of demand of 100,000 tonnes. Production of feed
grains is expected to be better than last year and will create a surplus stock
of 800,000 tonnes. The barley crop will be about 2 million tonnes which would
be about 250,000 more than in 1984. The oats crop is expected to remain near
the 1984 Tevel of 1.32 million tonnes.

2. Foreign Exchange Situation

Finland's foreign trade is in balance, the foreign exchange situation is
satisfactory and the outlook remains similar. There will be no import

priorities for basic foodstuffs or agricultural inputs. Finland is not likely
to become an aid recipient.

3. Fertilizer Situation

Finland is self-sufficient in the production of fertilizers except for potassium
for which raw material is imported from the USSR and GDR. Finland is a net
exporter of NPK mixed fertilizers. Nutrients in fertilizers applied, kg/ha:

N P20g K20
1981/82 78.7 26.8 47.5
1982/83 91.4 29,9 53.8

1983/84 91 31 56



4. Import Mechanism

The Finnish State Granary is the sole importer. Bids are invited from local
agents of international grain trading houses. The State Granary has also
contacted the Canadian Wheat Board directly. Decisions for grain purchases are
made by a special committee consisting of representatives of the government,
agricultural producers and consumers.

5. Grain Industry Infrastructure

Total storage capacity of the Finnish State Granary is at present 1 million
tonnes which exceeds the target set for the year 1987. The purpose of the
increased storage capacity is to build up reserves of domestic grain in
favourable years. This will decrease the need to import grain in the long run.
Within the year the storage capacity of the State Granary will increase to 1.25
million tonnes when the present building program is completed.

6. Government Policies Affecting Grain and Agriculture

To avoid grain imports in the future, the Agricultural Policy Work Group set up
by the Ministry of Agriculture recommended in 1983 that the following acreages
be sown by the end of this decade: wheat 220,000 ha, rye 60,000 ha, barley
600,000 ha, oats 450,000 ha and oilseeds 100,000 ha. The aim is to eventually
fill reserves with domestic production. There are no changes expected in grain
consumption patterns. Overproduction of meat in 1985 is expected to be
15-17,000 tonnes of beef and 20-22,000 tonnes of pork.

Canada remains a potential supplier of grain if and when self-sufficiency is not
met due to adverse weather conditions. Statistically this happens in seven
years out of ten.

There is no government policy on countertrade/barter as it relates to grain and
oilseed imports.

7. Market Prospects - Grains and Oilseeds

Long-term grain import projections are not available.

There are no particular marketing initiatives that should be undertaken. The
Post liaises regularly with State Granary officials and provides ongoing
information on the Canadian crop.

Regarding special crops, at present, Canada is the main supplier of mustard seed
to Finland, shipping in 1983, 555 tonnes out of a total 661 tonnes and in 1984,
519 tonnes out of 752 tonnes. Occasional sales of whole dried green peas have
also occurred. The field pea crop of 1983 will be sufficient for the next three
years. Demand for other special crops is minimal.
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8. Processing Facilities

Year: 1984
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 20 26 600 369
Compound Feed Mills 7 12 - 1,500
Maltsters 2 2 - 91
Brewers* 2 2 - 2.85 (1983)
Oilseed Crushers 2 2 - 100

* Capacity and output in million hectolitres

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1984
- - thousands of tonnes - -
Grain Annual
Name of Port Storage Capacity Throughput Capacity
Naantali 200 1,250
Rauma 30 650
Total Capacity 230 1,900

II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
All Barley 1,715 1,715
Suitable for malting 113 113

2. Imports, Calendar year 1984: None.

3. Additional Information

Annual per capita beer consumption: Beer consumption in 1984 was 56.5 litres
per capita which was slightly more than in 1983 (55 litres). Beer consumption
is expected to be stable at 55-57 litres per capita.

Beer production capacity: No changes are expected in beer production capacity
as domestic consumption is stable. Finnish beer exports are minimal.

Domestic malting capacity: unchanged.

Malt exports: Total export of malt in 1984 was 43,391 tonnes. Main importers
were Venezuela 15,778 tonnes, USSR 10,996 tonnes, U.K. 10,251 tonnes and Norway
4,885 tonnes. Export statistics for 1985 indicate that these exports are
continuing at the same levels.



Malt and Malting Barley (cont'd)

Market potential for Canadian malt: Malting houses secure their supply of malting
barley through contracts with local farmers. Amounts contracted far exceed the
amounts actually required for malting as a precaution against crop failure. Imports
take place only after severe crop failures with Sweden being the preferred source
since the varieties cultivated there are mostly the same as in Finland.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: Oilseeds - 19%, groundnuts 10%, mustard seed - free
Crude 0i1 - 10%
Oilseed Meal - 20%
Refined 0il - 19%

Non-tariff barriers/export assistance measures: Imported oilseeds and vegetable

oils are subject to inspection for contaminants by the Customs Laboratory.
Rejections are not uncommon.

Import/export structure: Importation of oilseeds is subject to licences (permits).
These are obtained by crushers. Importation is free for seeds for sowing and for

consumption as health food. In practice only soya and sunflowerseed imports for
crushing are permitted.

Additional factors: Importation of oilseeds for human consumption (health food)

often takes place through wholesalers and packers in Sweden. Volume of consumption
in Finland is Timited.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0ilseed Production Imports Exports

Turnip rape 86

Soya 71

Sunflower 6

TOTAL 86 77

Oil Production Imports Exports
Crude Refined Crude Refined

Turnip rape 25 36

soya 21 3 1

sunflower 2 3

palm & cocos 6

TOTAL 48 9 39 1

Meal

Turnip rape 55

Soya 50 1

Sunflower &

TOTAL 109 1
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MALTA

Economic classification: Middle Income economy
0i1 exporter or importer (net): Importer

Annual per capita income: Us$3,526 1980
Annual per capita GNP US$3,110 1982
Average annual growth 5% 1965-85
Annual inflation rate 5% 1975-85
Annual inflation rate (current) 0% 1984
Volume of imports 0.733 billion US$ 1983
O0f which food 13.2% 1983

Of which fuels 12.1% 1983
Principal foreign exchange '
earning export: Tourism, clothing

Population 0.33 million 1983
Annual population growth: 0.9% 1980-83
Annual Consumption:

Flour 31,000 tonnes or 94 kg/capita 1983
Meat 15,500 tonnes or 47 kg/capita 1983
Vegetable 0il 4,350 tonnes or 13 kg/capita 1983

[. GENERAL INFORMATION

1. Crop Situation and Outlook

Local production of grains is minimal. 1983 output was 7,740 tonnes of wheat
and 3,700 tonnes of barley.

2. Foreign Exchange Situation

Malta has experienced a chronic trade deficit. The 1984 balance of payments,
government budget and international reserves were all slightly worse than in
1983, but still well under control. GDP increased at a rate of around 2.7%
during the first nine months of 1984, mainly due to growth in exports of
manufactures (exports were up 16.2%). Tourism earnings fell 3% from the 1983
level, but the inflation rate was negative, as a result of the continued program
of wage and price controls.

3. Fertilizer Situation

There is no local production of fertilizer, and imports in 1983 amounted to

1,272 tonnes of nitrogen, 7.5 tonnes of phosphate and 1,289 tonnes of compound
fertilizers.

4. Import Mechanism

A1 grain imports are governed by the Maltese government bulk buying policy, and
the only import agency is MEDIGRAIN Limited, Mill Street, MARSA, Telex 340
MEDGRN MW.




5. Grain Industry Infrastructure

At present the only port facilities are operated by Malta Milling and Grain
Handling Company Ltd., Valletta, and grain is trucked throughout the islands.

An impressive facility soon to be opened at Marsaxlokk is intended to operate as
a transhipment point for distribution of grain to shallow draft North African
ports. Up until recently the Maltese government was still looking for an
experienced company to manage the new facility.

6. Government Policies Affecting Grain and Agriculture

No significant changes can be expected in domestic grain production/utilization
pattern, nor in quantities of imports. The new port facility may, however,
provide excellent transhipment possibilities, especially for non-European grain
exporters.

7. Market Prospects - Grains and 0ilseeds

There are some possibilities for marketing Canadian special crops as Canada
already exports small amounts of canaryseed and pulses to Malta.

8. Processing Facilities

Year: 1983
thousands of tonnes

Number of Number of Annual Actual

Companies Plants Capacity Qutput
Flour (and durum) Mills 7 7 80 45
Compound Feed Mills 15 15 100 70
Maltsters - - -
Brewers - - - -
Oilseed Crushers 1 1 - -

9. Storage and Throughput Capacity

Year: 1983

Annual
Name of Port Grain Storage Capacity Throughput Capacity
Valletta N/A N/A
II. MALT AND MALTING BARLEY
1. Domestic Production of barley by type, 1984/85 estimate:
--thousands of tonnes--
2-Row 6-Row
Winter Spring Winter Spring Total

A1l Barley 4 4



- 93 -

Principal supplier(s)

U.K., Czechoslovakia

2. Imports, Calendar Year 1984 estimated, previous year in brackets:
thousands of tonnes
Malt 1.4 (1.0)
3. Additional Information

Annual per capital beer consumption: Slight increase.

Beer production capacity: Nil.

Domestic malting capacity: Nil.

Malt exports: Nil.
Market potential for Canadian malt: Nil.

IIT. OILSEEDS

1. Trade Policy

Import tariffs on oilseeds and products: Nil.
Import/export structure: Oilseeds (mainly peanuts for
handled by private importers.
buying policy.

roasting) and meals are

Soybean o0il is imported under government bulk

Exports

Crude Refined

Exports

2. Supply of oilseeds and products by type, thousands of tonnes:
Year: 1983
0il Production Imports
Crude Refined
Soya - 2.2 0.7
Sunflower - - 0.3
TOTAL - 2a2 1.0
Meal Production Imports
Soya - 51 tonnes
TOTAL - 51 tonnes
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NORWAY

Economic classification: Industrial Market economy

0i1 exporter or importer (net): Exporter

Annual per capita income: us$9,019 1982
Annual per capita GNP US$13,143 1984
Average annual growth 3.9% 1965-85
Annual inflation rate 8.7% 1975-85
Annual inflation rate (current) 5.5% 1985
Volume of imports 13.8 billion US$ 1984

0f which food 5el% 1984

0f which fuels 10.3% 1984

Principal foreign exchange
earning export: Crude petroleum

Debt service as % of GNP 3% 1982
Debt service as % of exports 11% 1982
Population 4.1 million 1985
Annual population growth 0.31% 1975-85
Annual Consumption:

Flour 300,100 tonnes or 72 kg/capita 1984
Meat 173,600 tonnes or 42 kg/capita 1983
Vegetable 0il 1,420 tonnes or 0.34 kg/capita 1984 est

Note: ATl NOK to US$ conversions based on August rate 1US$= NOK 8.2
I. GENERAL INFORMATION

1. Crop Situation and Outlook

Total grain crop for 1985 is estimated at 1.4 million tonnes, which is 8% above
normal but 1.1% lower than last year.

2. Foreign Exchange Situation

No problems are foreseen in the foreign exchange position.

3. Fertilizer Situation

Fertilizer supplies are adequate. In 1983, nitrogen was applied at a rate of

of 126 kg per hectare, phosphate 31 kg per hectare and potash at 78 kg per
hectare.

4, Import Mechanism

Importation of grains is carried out by government agency (Statens
Kornforretning).

5. Grain Industry Infrastructure

There have been no noteworthy changes in infrastructure in the past year.
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6. Government Policies Affecting Grain and Agriculture

No current changes are reported in Government policies. Production plans show
no changes.

Countertrade/barter is not part of the government's policy.

7. Market Prospects - Grains and 0Qilseeds

Considering Canada's substantial market share and that there is an import

monopoly, we cannot see any marketing initiatives that might increase Canadian
sales.

8. Processing Facilities

Year 1984

thousands of tonnes
Number of Number of Annual Actual
Companies Plants Capacity Output
Flour (and durum) mills 9 10 349
Compound Feed Mills¥* 19 25 1,206
Maltsters 2 2 7
Brewers** 11 16 2.0

Oilseed Crushers 2 2

* In addition there are 182 local mills that sold 136,000 tonnes
** Capacity and output in million hectolitres.

9. Sotrage and Throughput Capacity

Grain Import Capacity by Port

Year 1984
- - thousands of tonnes - -
Grain Annual
Name of Port Storage Capacity Throughput Capacity

Oslo 105.3 363.9
Moss 129.6 268.5
Larvik 93.15 121.2
Skien 30.4 41.3
Kristiansand 18.7 45,2
Stavanger 341.55 816.4
Bergen 38.2 107.2
Floro/Vaksdal/Vestnes 110.6 180.6
Trondheim 127.7 224.4
Steinkjer 31.5 64.3
Balsfjord (troms) 30.0 26.7
Total Capacity 1,056.7 2,259.5

II. MALT AND MALTING BARLEY

1. Domestic Production of barley 1984/85 estimates: 658,000 tonnes

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 25.5 (25.3) Great Britain
Malting Barley 9.3 ( 9.3) Australia



- 98 -

3. Additional Information

Annual per capita beer consumption: In 1975 it was 45.4 litres per capita and
in 1984 it was 46.8 litres per capita.

Beer production capacity: Stable or slightly increasing.

Domestic malting capacity: Domestic malting capacity is declining rapidly as
imported malt is cheaper.

Malt exports: None.

Market potential for Canadian malt: Depends upon quality and prices in relation
to those of competitors.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: There are no tariffs on oilseeds or oilseed meal. The tariff
on crude oil is US $1.95/100 kg while on refined oil it is 15% of the value.

Import/export structure: The Norwegian Grain Corporation is the sole importer
of oilseeds for feeding purposes.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

0ilseed Production Imports Exports

Rapeseed 18.6

Total 18.6

0il Production Imports Exports
Crude Refined Crude Refined

Rape and

mustard oils 0.3

Total 0.3

Meal

Rapeseed Meal 69.5

Total 69.5
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SWEDEN

Economic classification: Industrial market economy
0i1 exporter or importer (net): Importer

Annual per capita income: Us$8,000 1984
Annual per capita GNP us$7,700 1984
Average annual growth 2.0% 1965-85
Annual inflation rate 9.0% 1975-85
Annual inflation rate (current) 8.0% (estimate)

Volume of imports 25.6 billion US$ 1984

0f which food 1.6% 1984

0f which fuels 5.0% 1984

Principal foreign exchange
earning export: Engineering Products

Population 8.3 million 1984
Annual population growth 0% 1984
Annual Consumption:

Flour 508,800 tonnes or 61.0 kg/capita 1984
Meat 462,400 tonnes or 55.7 kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and Qutlook

1984-85 1985-86*
Crop Area Sown Yield/Hectare Production Area Sown Production
(000 ha) tonnes (000 tonnes) ~ (000 ha) (000 tonnes)
Winter Wheat 227 5.93 1,351 179 937
Spring Wheat 88 4,83 425 99 437
Winter rye 62 4.00 247 45 172
Spring rye 0 - 1 0 1
Barley 644 4,25 2,733 670 2,477
Oats 428 4,25 1,904 440 1,582
Mixed grains 63 3.79 238 56 159
Winter rape 38 3.15 121 83 147
Spring rape 64 2«11 134 53 98
Winter turnip
rape 1 1.92 1 3 7
Spring Turnip
rape 61 1.93 118 63 114
Mustard 1 1.70 1 1 2

* estimate




- 102 -

2. Fertilizer Situation

Consumption of commercial fertilizers 1983/84 (tonnes):

Simple Fertilizers Compound Fertilizers
Nitrogenous 149,000 111,000
Phosphoric 2,000 47,000
Potassium 2,000 91,000

. Import Mechanism

Grain imports are handled by private companies. There are no quantitative
restrictions against grain imports and import levies are used to level out world
market price and domestic price. There have not been any changes in the import
system during the last year.

4.  Government Policies Affecting Grain and Agriculutre

In June 1985 the Riksdag (Swedish Parliament) approved a government bill
concerning a “new" Agricultural policy. One goal of this policy is to reduce
the surplus production of agricultural products. The “"new" agricultural policy
is not Tikely to change the Swedish import requirements for grains.

There is no policy on countertrade/barter relating to imports of grains and
oilseeds.

5. Market Prospects - Grains and Oilseeds

It might be worthwhile to note that the local daily press has recently quoted
serious complaints from bakeries over the fact that the quality of local wheat
has now deteriorated so much (because local growers tend to favour quantity and
not quality) that its baking qualities do not meet the industry's requirements.
There might therefore be an upcoming demand for more quality wheat imports
before the quality of domestic wheat production is improved.

The likely increase in demand for imported high quality wheat is anticipated
to be fairly short lTived. Moreover the bulk of the marginal Swedish wheat
imports are purchased via dealers in Hamburg and Rotterdam where the ordinary
market factors govern the choice of foreign suppliers.

The Swedish market is variable for field peas and beans (1ight red kidney beans)
depending on the outcome of the local crop. The growth rate for imports of
other special crops from dollar-based countries is currently very small due to
the high dollar exchange rate which favours imports from "low-price" countries
such as Hungary and Bulgaria.
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6. Processsing Facilities

Year: 1983-84

- - thousand of tonnes - - .
Number of Number of  Annual Actual
Companies Plants Capacity Output
Flour (and durum) Mills* 12 21 750 714 grain eqv.
Compound Feed Mills*=* 57 77 N/A 2,329 feed
Maltsters 2 2 90 70
Brewerg*** 7 19 N/A 4.35
Oilseed Crushers 1 1 250 227 seed eqv.

* major companies
** registered feed producers
***capacity and output in million hectolitres (1984)

7. Storage and Throughput Capacity

Grain Import Capacity by Port

Year: 1984-85
- - thousand of tonnes - -

Grain Annual
Name of Port Storage Capacity Throughput Capacity
Helsingborg 165
Norrkoping 154
Djuron 140
Koping 110
Vasteras 95
Abus 83
Uddevalla 74
Lidkoping 60
Ystad 58
Kalmar 55
Others 726
Total Capacity 1,720

[I. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A11 Barley 2,433 27 273 2,733 (est.)
Suitable for malting 360 40 400 (est.)

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)

Malt 3.5 (4.42) DDR
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3. Additional Information

Annual per capita beer consumption: Consumption of light beer is decreasing
while that of strong beer is increasing.

Beer production capacity: Capacity for beer production increased in 1985 when one
Tocal private brewery opened up a new plant.

Domestic malting capacity: There has been no change in domestic malting

capacity. The current malting capacity is about 90,000 tonnes of barley per
annum.

Malt Exports: 1984 15,900 tonnes (Britain 8,400, Brazil 6,300, Norway 1,000)
1983 21,050 tonnes
1982 21,600 tonnes

Market potential: Canadian malt is almost non-existent.

ITI. OILSEEDS

1. Trade Policy:

Import Tariffs: There are no tariffs on import of oilseeds, crude oil or

meal. The tariff on refined oil for technical use is 8% and for refined oil
for other uses it is 15%.

Import/export structure: Imports are handled by private importers. All
exports of oilseeds are administered by SOI a quasi governmental association.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984/85

0ilseed Production Imports Exports
Rape )
Turnip rape) 375 94
Mustard )
0il1 Production Imports Exports
Crude Refined Crude Refined
rapeseed &
turnip 95 50
Meal Production Imports Exports

Rape & turnip
125 10
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SWITZERLAND

Economic classification: Industrial Market economy
0i1 exporter or importer (net): Importer

Annual per capita income: Us$12,585 1984
Annual per capita GNP US$14,773 1984
Average annual growth 2% 1965-85
Annual inflation rate 3% 1975-85
Annual inflation rate (current) 3%

Volume of imports 29.4 billion US$ 1984

O0f which food 9.0% 1984

Of which fuels 10.0% 1984

Principal foreign exchange earning
export: Light manufacturing, banking, chemicals
and drugs, machinery, services

Debt service as % of GNP 1.6% 1982
Debt service as % of exports 6.2% 1982
Population 6.5 million 1984
Annual population growth 0.4% 1984
Annual Consumption:

Flour (wheat) 390,977 tonnes or 60 kg/capita 1983
Meat 467,785 tonnes or 71 kg/capita 1984
Vegetable 0ils 78,900 tonnes or 12 kg/Capita 1983

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Predictions are for another bumper harvest in 1985 which should at least equal
the 580,000 tonnes achieved in 1984. This quantity will satisfy more than 84%
of Swiss requirements for wheat. Much will of course depend on weather
conditions during the harvesting period. However, projections are that the

importation of Canadian/US durum wheat will be even more reduced in 1985 than
in 1984,

2. Foreign Exchange Situation

The foreign exchange situation is stable. The Swiss franc continues to be
strong in the international money markets and is fully convertible into other
currencies. Priorities for imports of food and agricultural inputs will be
determined by the level of demand, the capacity of local production to meet that
demand and changes in import quotas aimed at supplementing shortfalls in local
production. Fluctuations in the rate of exchange between the Canadian dollar
and the Swiss Franc should not have any marked effect on Swiss purchase of
Canadian grain as prices are quoted in US dollars. However, the value of the
Swiss Franc, lTike other European currencies has fallen considerably against the
US dollar in the Tast 18 months.
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3. Fertilizer Situation

Fertilizer supplies and utilization continue to be adequate though Switzerland
continues to be heavily dependent on imports. In 1983/84 Swiss agriculture
consumed 72,100 tonnes of nitrogen (68.7 kg per ha), 50,000 tonnes of

phosphoric acid (48.1 kg per ha) and 67,900 tonnes of potash (64.7 kg per ha).
Swiss imports of fertilizer (all types) in 1984 were 517,804 tonnes valued at SF
156.8 million. This compares with imports of 472,409 tonnes valued at SF 138.4
million in 1983 and represents a 9.6 percent increase in imports. The major
suppliers were West Germany, France and Italy.

4. Import Mechanism

Grain is usually purchased by private importers. From time to time the Swiss
Cereals Administration replenishes its reserve stocks by purchasing wheat from
lTocal importers through a system of tendering. The president of the Association
of Swiss Cereals Importers continues to be Mr. Max Baur who retired from Karr &
Company, Zurich.

5. Grain Industry Infrastructure

Regular imports of bread wheat and durum wheat are normally handled through
Rotterdam/Antwerp - Basle or occasionally through Marseilles - Geneva. No
significant changes in infrastructure are anticipated.

6. Government Policies Affecting Grain and Agriculture

With respect to bread wheat production, the government tries to maintain a level
of 80% of self-sufficiency. However the excellent results of the two most
recent harvests raised self-sufficiency levels to 82 percent. Grain reserves
are therefore at their maximum and storage capacity is being fully utilized.
The Swiss administration is not anxious to see any major increase in the level
of self-sufficiency of bread grain and serious thought is being given to
providing incentives during the next 3-5 years for farmers to switch production

increasingly to feed and coarse grain. The objective would be the attainment of
40% percent self-sufficiency in feed grains.

The impact of these policies in the medium term would be to cause a reduction
in the demand for imported feed grains. There would be no major impact on the
importation of Canadian durum wheat which would still be required for blending

purposes. Countertrade/barter is not used for grain or oilseeds transactions
and no formal policy exists.

7. Market Prospects - Grains and Oilseeds

Imports of bread wheat will range between 100-120 thousand tonnes per year,

depending on the level of domestic production and the quality of the crop
each year.

The market for Canadian grain is small and stable. Major and sudden increases
in demand are not anticipated. However, a continuing effort must be made to
maintain market share. In this respect prices which are in line with those of
major competitors can help to ensure that Canada maintains her market share.
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Market Prospects - Grain and Oilseeds Cont'd

The consumption of special crops is limited to very small quantities which means ‘
that marketing possibilities are very restricted.

8. Processing Facilities

Year 1983/84
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Output
Flour (and durum) Mills 150 (17 durum) 1,030 565
Compound Feed Mills
Maltsters
Brewers* 34 4,2
Oilseed Crushers 4 4 165 122%*

*Capacity and output in million hectolitres.
**est 0il & oilcake

9. Grain Storage Capacity (1983/84) - 1.5 million tonnes. Ninety percent of
imports go through Rheinschiffartsamt in Basle and 10 percent through a "Port
France Geneve" in Geneva.

II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -
2-Row 6-Row
Winter Spring Winter Spring Total

A1l Barley 234 78 312
Suitable for malting

2. Imports, Calendar year 1984 estimated, previous year in brackets:

thousands of tonnes Principal supplier(s)
Malt 81 (82.3) France, W. Germany
Malting barley 3.2 (2.6) France

3. Additional Information

Annual per capita beer consumption: Annual per capita beer consumption is
decreasing slightly (in 1982/83 it was 71 litres per capita while in 1983/84 it
was 69.6 litres per capita.)
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Beer production capacity: Beer production capacity is decreasing slightly. Beer
production in 1983/84 was 4.07 million hl (as compared to 4.2 million hl in
1981/82 and 4.16 in 1982/83).
Domestic malting capacity: decreasing slightly
Malt exports: No malting barley is grown in Switzerland and no malt is exported.
Market potential: Market potential for Canadian malt is extremely limited. Most

brewing malt is imported from EEC countries, F.R.G., France and prices (because of

special subsidies) are much lower than those to be obtained from Canadian
suppliers.

ITI. OILSEEDS

1. Trade Policy

Import Tariffs: O0ilseeds
Crude 0il
O0ilseed Meal

.10 Swiss Francs per 100 kilos gross weight
.10 Swiss Francs per 100 kilos gross weight
in containers of more than 5 kg SFR 4.50 per
100 kg gross weight

- in containers of less than 5 kg SFR 20.00 per

100 kg gross weight

Refined 01l SFR 30 (Coco, palm) per 100 kg gross weight
SFR 12 (others) per 100 kg gross weight

Non-tariff import barriers: "Price supplements" (non-tariff barriers) are applied
according to the end-use of the oilseed, ie. whether it is to be used to produce

edible oil or animal feed. Oilseeds for animal feeds are subject to quota
restrictions.

Import/export structure: All oilseeds must be imported by companies which are
members of the "Société Coopérative Suisse des Céréales et Matiéres Fourragéres."

Additional factors: The most important oilseed produced in Switzerland is
rapeseed, and “supplements" (subsidies) are paid to farmers and 0il processors.
In 1984/85 the total value of these "supplements" was SFR 24.0 million.

Guaranteed acreage under rapeseed production in 1985 is 15,000 hectares, and
projected to be 16,000 ha in 1986.
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2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984

Oilseed Production Imports Exports
Peanuts 23.2

Rapeseed, flax,

sesame 43.0* 8.8 1.9
Mustard 1.5 .0012
Others incl. soya 90.67 .0052

Sunflower, poppy

TOTAL 43.0 124,17** 1,91 %=
Oil Production Imports Exports
Coco, palm, babassu 4.85
OTive 2.16 negligible
Edible oils, refined 16.5* 40.85 10.7
& unrefined
Lin,soya,palm .027 negligible
TOTAL 16.5 47 .89** 10, 7%%
Meal Production Imports Exports
A1l types incl.flour
(ex. mustard) 24 ,9%** .005 negligible
Mustard flour .0003
Others, incl. 0il cakes 323
TOTAL 24.9 32.30
* rapeseed

** above totals do not represent total imports/exports of oilseeds, oils or meals
**%  rapeseed meal
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TURKEY

Economic classification: Lower Middle Income economy
0i1 exporter or importer (net): Importer

Annual per capita income: US$850 (est.) 1984
Annual per capita GNP US$855 (est.) 1984
Average annual growth 5% 1965-85
Annual inflation rate 45-60% (est.) 1975-85
Annual inflation rate 40% (est.) 1984
Volume of imports 10.756 billion US$ 1984
Of which food 3.8% 1984
Of which fuels 31.3% 1984

Principal foreign exchange
earning export: Agro-industry products, agricultural
products, raw materials, metals, minerals

Debt service as % of GNP 5.8% 1984

Debt service as % of exports 22.8% 1984
Population 48.26 million (est)1984
Annual population growth 2% 1980-2000
Annual Consumption:

Flour 2,800,000 tonnes or 58 kg/capita year 1984*
Meat 200,000 tonnes or 4.1 kg/capita year 1984*

Vegetable 011 80,000 tonnes or 1.7 kg/capita year 1984*

* Estimate

I. GENERAL INFORMATION

1. Crop Situation and Outlook

Turkey's 1985 wheat crop is estimated at 16.5 million tonnes, down about 4
percent from 17.2 million tonnes in 1984. The decrease in wheat production was
largely due to very dry conditions. Wheat accounts for about 21 percent of
national income. Notwithstanding the decline in wheat, the improved performance
of other crops should allow agriculture to grow overall by 2.6 percent in 1985.

Turkish Ministry of Agriculture officials have indicated an increase of 10-15%
is expected this year in the production of coarse grains from an area of 4.75
million hectares compared to 4 million hectares in 1983/84. Due to climatic and
insect infestation problems the production of oilseeds and rice is expected to
remain at 1983/84 levels despite the use of imported seeds and an increase in
seeded area. For rice the area is estimated to have expanded by 30-35% to
70,000 hectares in 1984/85 from 50,000 hectares in 1983/84 and for oilseeds,
seeded area increased from 1 million hectares in 1983/84 to 1.08 million
hectares in 1984/85.,
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2. Foreign Exchange Situation

Turkey's foreign trade deficit fell slightly from US$2.99 billion in 1983 to .
US$2.94 billion in 1984. 1984 exports totalled US$7.13 billion while imports

reached US$10.75 billion. Turkey's gross international reserves totalled US$3.9

billion by December 31, 1984. Although Turkey is self-sufficient in terms of

foodstuff production, the government in 1984 liberalized the importation of all

foodstuffs in an effort to curb speculative stocking. Foodstuffs in general do

not have any priority as far as the allocation of foreign exchange is concerned.

However, some agricultural products such as wheat, barley and rice have been

imported by government agencies in quantities larger than in previous years in

order to regulate local prices.

Turkey has, as in previous years, continued to be a regular recipient of
international aid mostly in the form of short, medium and long term loans from
organizations such as the IBRD, Export Credit Agencies, Foreign Private Banks
(including Canadian Banks) and the Saudi Development Fund. Turkey's public and
private external debts on December 31, 1984 totalled US$19.9 billion.

3. Fertilizer Situation

The total foreign exchange spent on imported fertilizers has gone up to US$127.6
million in 1984 from US $119.5 million in 1983. The Government had to
continually increase throughout 1984 the price of fertilizer as a result of the
ongoing devaluation of the Turkish Lira (TL). These price increases reduced the
total area fertilized, from 28% in 1983 to 25% in 1984. Turkey is a regular
importer of fertilizers such as urea, ammonium sulphate, dap, ammonium nitrate,
potassium sulphate, composite fertilizers, etc. from countries including West
Germany, Rumania, Bulgaria, Hungary, Belgium, Switzerland and the U.S.A. The
total quantity of fertilizer imported in 1984 is estimated to have exceeded 1.5

million tonnes. Local production remained stable at the level of the previous
year i.e. 7-7.5 million tonnes.

4. Import Mechanism

A government agency The Soil Products Office (TMO) is authorized by law to
import grains. In an effort to regulate the local prices, the government may be
expected to import wheat in 1985. TMO may be instructed by the government to
import barley. As stipulated by law TMO must call international tenders for
imports of these grains. TMO can be contacted directly in Turkey or through TMO
representative Office at Turkish Embassy in Washington, D.C. No important
changes have occurred recently in the grain import procedures.

5. Grain Industry Infrastructure

In Turkey, the State Soil Products Office (TMO) buys grain from farmers at a

predetermined support price which is set by the Council of Ministers. TMO then

sells the grain to municipality administrations or other state-run organizations

at subsidized prices. Wheat for bread making is supplied through this

mechanism. The involvement of TMO in the internal wheat trade has a direct

influence on the price of bread which is an important element in the Turkish

diet. The farmers have the choice of selling grain to private merchants who

usually offer more attractive prices than TMO, but give payment in ‘
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5. Grain Industry Infrastructure cont'd

instaliments. The 1985 grain crop support advance prices of TMO were as
follows:

Grade 1 Durum wheat 73.00 (TL per kg)

Grade 2 68.00
Grade 1 Bread wheat 62.00
Grade 2 59.00
Grade 3 55.00

These support prices reflect an average increase of 40% compared to 1984 support
prices. According to the Government announcement these prices are preliminary
and further increases may be declared if necessary. No important changes have
occurred in the country's imports, storage facilities and processing mills. The
capacity of TMO storage facilities has remained at 1.5 million tonnes.

Fifty to sixty Targe scale and 500-700 medium scale flour mills are operating.
The Turkish Government and the IBRD have finalized their negotiations on the TMO
Grain Storage Project. The IBRD has agreed to provide US$60 million in credit
to TMO for the implementation of the project. The project includes the
construction of 4 concrete port silos, 17 steel silos, 13 horizontal storage
units and 24 semi-mechanical silos which will have a total capacity of over
800,000 tonnes and are expected to be built in 6 years.

6. Government Policies Affecting Grain and Agriculture

The government's decision in early 1984 to free the importation of seed led to a
20 fold increase in foreign exchange spent for imported seed in 1984. In 1984
TL 18,000 million was spent on seed as compared to TL 600 million in 1983. Seed
purchased included 22,000 tonnes of wheat, 1200 tonnes of sunflower seed, 2,600
tonnes of corn, 4,000 tonnes of soybeans and 800 tonnes of rice. The
importation of seed is subject to the evaluation and approval of the Ministry of
Agriculture, Forestry and Rural Affairs (MSFRA). The imported seeds are said to
have increased Turkey's overall agricultural productivity by 10-15 percent in
1984-85. The government through MAFRA provided seed importers with low-interest
long-term bank credits for use in payments for imported seeds.

Although grain imports are controlied by TMO, private firms can export any grain
and all agri-products. The government levies a premium on exports of wheat,
barley, corn and wheat flour to stabilize local prices. To encourage
agricultural exports the premiums were reduced in July 1985 by the Money and
Credit Board of the Undersecretariat of Treasury and Foreign Trade as follows:

Commodity Premium on Exports
(US $/ton)
01d New (effective July 17, 1985)
Wheat 25 10
Barley 25 10
Wheat flour 15 5
Corn 25 15

Some local governments (i.e. municipal administrations) have attempted in recent
months to free the retail market prices of bread, which is currently determined
by municipal authorities. The municipality of Istanbul (population of 7-7.5

million) put this decision into force on August 5, 1985. There is some hope
that a free market will reduce consumer prices.
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TMO is expecting an increase in its grain reserves this year as a result of
increased support prices. TMO's local purchases of wheat have increased by 25
percent to 2.637 million tonnes in 1984-85.

Meat production and consumption are expected to maintain their 1984 levels. A
10-15% increase is seen in meat exports with the shortage in the local market to
be met by imported meat from European countries.

Average agricultural price increases of between 10-20 percent are not keeping
pace with an inflation rate of about 40 percent.

7. Market Prospects - Grains and Oilseeds

The Turkish Government has a ten year (1985-95) plan to increase agricultural
productivity by 30-40%. Presently, the government is proceeding with the
construction of many large scale agricultural facilities such as irrigation

channels and dams which are expected to assist in achieving the government's
production targets.

Turkey's commercial wheat strategy has been to import cheaper wheat on credit
for its coastal areas and to export its central Anatolian wheat to the Middle
East, primarily to Iraq and Iran in return for oil. In 1985, Turkey imported
over 1 million tonnes of wheat.

There are no prospects for marketing Canadian special crops in Turkey. Turkey
is self-sufficient in the production of these crops and is also a net exporter.

8. Processing Facilities

Year 1984 (est)
thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 400-500 500-700 10-11,000 4,500-7,500
Compound Feed Mills 22 30 40-50 25-30
Maltsters 3 5
Brewers* 3 8 4 3«1
Oilseed Crushers 55-60 75-100 300-350 80-100

* Capacity and output in million hectolitres.

9. Storage and Throughput Capacity

Grain Import Capacity by Port

Year 1984
- - thousands of tonnes - -
Grain Annual

Name of Port Storage Capacity Throughput Capacity

Istanbul 60 (2,500 MT/day) 900
Izmir 40 " 900
Mersin 100 " 900
Iskenderun 60 " 900
Samsun 20 (1,500 MT/day) 540
Trabzon 20 (1,000 MT/day) 360
Tekirdag 70 ( 500 MT/day) 180
Total Capacity 370 4,680
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II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85: 6.8 million tonnes

2. Imports: Nil

3. Additional Information

Annual per capita beer consumption: Annual per capita beer consumption
decreased by about 10-15% in 1984. This has been attributed to the government's
decision in 1984 to ban TV beer commercials.

Beer production capacity: Turkey's beer production capacity in 1984 remained at
4 million hectolitres per year.

Domestic malting capacity: There was no change in domestic malting capacity in
1984.

Malt exports: 1984 malt exports were estimated to have exceeded 10,000 tonnes,
up from 7,900 tonnes the year before. The major buyers of Turkish malt are
Iraq, Syria, Egypt and Tunisia.

Market potential: There is no market potential for Canadian malt/malting

barley. Turkish production of malt is meeting local demand and excess capacity
is Teft over for export sales.

ITI. OILSEEDS

1. Trade Policy

Import tariffs: Oilseeds: Nil

Crude oil: A1l crude oilseed oils except peanut and rapeseed
0ils are exempted from custom duty, but a surtax
of US$1.0/ton is imposed. For peanut o0il the
custom duty is 10%, surtax US$1.0/ton, while for
rapeseed 0il, custom duty is 40%, the surtax
US$1.0/ton.

Oilseed meal: Custom duty - Nil, Surtax - US$10/ton.

Refined 0il: Same as crude oil.

Non-tariff import barriers/export assistance measures: In 1985, the Turkish
Government reduced the surtax imposed on imported oilseed oils by US$19/ton in
an effort to curb speculative stocking and to requlate local prices. The
government is in favour of 1ifting almost all non-tariff/tariff barriers to
create competition in local markets by imported oils. The export tax rebate
program is still in force.
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QILSEEDS cont'd

Import/export structure: The importation of all oilseeds was freed in 1984 by a
Government decree. However, the approval of the Ministry of Agriculture should
be obtained by importers in order to be able to import any seed. Both
government agencies and private firms are allowed to import oilseeds. Foreign
firms can also cooperate with local farms for oilseed development/research
programs.

Additional factors: The Turkish Government has in 1984 decided in principal to
support efforts by local and foreign firms related to the implementation of seed
research/development projects. If foreign firms experienced in this field
approach Turkish firms with a financial offer, it would be favourably considered
by the Ministry of Agriculture.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984 (est)

0ilseed Production Imports Exports

Cottonseed 920

Sunflower 710 1.2

Sesame 45 0.8

Soya Bean 53 4.0

TOTAL 1,728 6.0 4.0

0il Production Imports Exports
Crude Refined Crude Refined

Cottonseed 40

Soya Bean 13 134.4

TOTAL 53 134.4

Meal Production Imports Exports

(Statistical data on meal type breakdown N/A)

TOTAL 1.2 21.55
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PART II1I
EASTERN EUROPE
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CZECHOSLOVAKIA

Economic classification: Non-Market Industrial economy
0i1 exporter or importer (net): Importer

Annual per capita GNP: US$4,795 1983
Volume of imports 15.8 billion US$ 1983
0f which food 6.0% 1983
Of which fuels 30.2% 1983

Principal foreign exchange
earning export: Machinery and transport equipment

Population 15.4 million 1983
Annual population growth 0.23% 1981-83
Annual Consumption:

Flour 80.6 kg/capita 1983
Meat 83.7 kg/capita 1983
Vegetable 0il 10.1 kg/capita 1983

[. GENERAL INFORMATION

1. Crop Situation and Outlook

Severe pre-harvest rains which delayed harvesting of already ripened grain will
Tikely make it very difficult for Czechoslovak agriculture to emulate last
year's successful grain production performance of 12 million tonnes. According
to an August 5th report only 14.7% of the wheat harvest had been cut. The rains
have also increased the moisture content of the grain, likely necessitating
further post-harvest treatment resulting in additional volume losses. It is
therefore anticipated that total production for 1985 will be slightly lower than
11 million tonnes. Rapeseed (of the French variety with low erucic acid/
glucosinolate properties - but not canola) will probably obtain self-sufficiency
levels due to a doubling of planted acreage in recent years.

2. Foreign Exchange Situation

Czechoslovakia has a low debt load by East European standards but has been
affected by the liquidity crisis in east-west trade. They are determined to run
a balance of payments surplus which has resulted in across the board cuts in
hard currency allocations for imports of agricultural products such as rice,
durum and subtropical fruits and vegetables. Purchasers have also been
increasingly instructed to request supplier credit in agricultural purchases
from western countries on terms of at least 180 days.
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3. Fertilizer Situation

Fertilizer utilization in 1984 was 1.749 million tonnes or 259.4 kilograms per .
hectare. 1984 domestic fertilizer production: nitrogen - 576,000 tonnes;

phosphates - 344,000 tonnes. Nitrogen, phosphate and potash are regularly

imported mainly from Council for Mutual Economic Assistance (CMEA) countries,

the socialist common market.

1983 imports: phosphates - 281,000 tonnes (USSR - 170,000, Morocco - 59,000
Jordan - 30,000, Tunisia - 18,000)

potash - 580,000 tonnes (GDR - 449,000, USSR - 131,000)
nitrogen - 133,000 tonnes from USSR

4. Import Mechanism

The sole grain and oilseeds importer is KOOSPOL Foreign Trade Company Limited,
Leninova 178, 160 67 Prague 6, Telex: 121 121, Phone: 336-1111.

KOOSPOL also maintains a buyer in New York, Omnitrade Industrial Co. Limited,
Ing. Seda, 135 Dupont Street, Plainview, New York 11803, Telex: 968085.

5. Grain Industry Infrastructure

It is a Tong-term objective to expand storage capacities. New facilities are to
be constructed during the next five year plan, but in the interim current
disproportions between increased grain output and existing storage capacities
will continue.

6. Government Policies Affecting Grain and Agriculture

Czechoslovakia's officially declared objective of self-sufficiency in grain
production was reached in 1984 when a record harvest of 12 million tonnes was
realized. For the next five years, an average grain output of 11.1 million
tonnes is anticipated. The Government has also decided to reduce animal feed
consumption, thereby decreasing the import of grain for feeding purposes by 50%.
This policy has already begun to alter the beef/pork make-up of the national
livestock herd in favour of beef cattle. There is also a targeted objective of
creating higher grain reserves. This central reserve should amount to 1 million
tonnes. In addition, Czechoslovakia has decided to create reserve storage
capacities for a variety of food products including quality flour wheat, malt
barley, sugar, starch and vegetable oils. All these measures will require the
construction of new storage facilities.

Czechoslovakia usually purchases only limited quantities of durum wheat (5,000
tonnes) which are expected to remain at the same level. The import of
traditional oilseeds from Canada (ie. 30-40,000 tonnes of flax) should not
change in the near future. KOOSPOL FTC was interested in sourcing flaxseed from

Argentina but that country is not able to supply at purchase periods stipulated
by KOOSPOL.

No specific countertrade/barter arrangements are required by KOOSPOL, but a ‘
general government policy favouring balanced bilateral trade relations is taken
into account when purchasing.




- 126 -

7. Market Prospects - Grains and Oilseeds

There are no long-term grain import projections. It is anticipated that grain
imports should decrease while the offshore purchase of oilseeds will remain
dependent on local harvest results.

Currently feeding trials of Canadian canola meal are being carried out in
Czechoslovakia. This should influence future purchasing intentions, provided
that commercial follow-up to the anticipated successful tests is adequately
done. Canadian quotations should be more frequent, with greater attention being
paid to financing considerations (supplier credit).

With regards to special crops only lentils seem to be of interest - depending on
competitiveness of Canadian suppliers. Market potential is about 2,000-3,000
tonnes per year. Canadian suppliers are regularly quoting lentils but have not
yet been successful. Supplier financing is expected.

8. Processing Facilities

Year 1984 (1983)

thousands of tonnes

Number of Number of Annual Actual
Companies Plants Capacity Qutput
Flour (and durum) Mills 1,305 (1,296)
Compound Feed Mills
Maltsters (552)
Brewers* 92 23.77 (24.96)
Oilseed Crushers 160 (161.3)

* Capacity and output in million hectolitres
II. MALT AND MALTING BARLEY

1. Domestic Production of barley by type, 1984/85 estimate:

- - thousands of tonnes - -

2-Row 6-Row
Winter Spring Winter Spring Total
A11 Barley 3,681 3,681
Suitable for malting 800 (est) 800

2. Imports, Calendar year 1984 estimated: Nil.

3. Additional Information

Annual per capita beer consumption: Annual per capita beer consumption has
again decreased slightly following price increases introduced in October 1984
(1982 - 146.3 L/capita; 1983 - 148.8; 1984 - 141.0). It is expected that lower
priced 10% alcohol beer will be more widely favoured over the 12% variety as a
result. This trend is already reflected in figures for the first six months of
1985, when beer consumption showed a 10% decrease in litres consumed and an 18%
reduction in money spent for beer compared with the same period in 1984.
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Beer production capacity: Beer production capacity is expected to remain stable,
despite a 4.8% reduction in output in 1984 to 23.77 million hl.

Domestic malting capacity: Domestic malting capacity will be increasing as newly
built malting houses are brought on stream.

Malt exports: In 1983, 191,000 tonnes of malt were exported to traditional
customers as follows ('000 tonnes): USSR (45), Cuba (35), Japan (30), West
Germany (22), Venezuela (16), Switzerland (9), Belgium (6), Philippines (5),
Angola (1).
Market potential for Canadian malt: As Czechoslovakia is a traditional exporter,
there are no opportunities for Canadian malt in this market.

IIT. OILSEEDS

1. Trade Policy:

Import tariffs on oilseeds and products: None.

Additional factors: Financing (supplier's credit - minimum 6 months) is required
by Czechoslovakia for the purchase of oilseeds. KOOSPOL has very good experience
with European brokers who are more flexible in arranging financing.

2. Supply of oilseeds and products by type, thousands of tonnes:

Year: 1984 (1983)

0ilseed Production Imports Exports

Rapeseed 296

Sunflower 44 (19)

Soya 10 (31)

Flax 29

TOTAL 353 55

0il Production Imports Exports
Crude Refined Crude Refined

TOTAL (76.3) (51)

Meal Production Imports Exports

TOTAL (701)
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GERMAN DEMOCRATIC REPUBLIC

Economic classification: Centrally Planned economy

0i1 exporter or importer (net): Importer

Annual per capita income: US$3,930 1984
Annual per capita GNP us$4,747 1984
Average annual growth 5.5% 1965-85
Annual inflation rate 1.0% 1975-85
Annual inflation rate (current) 4-5% 1985
Volume of imports US$21.5 billion 1984

0f which food 17.8% 1984

0f which fuels 29.7% 1984

Principal foreign exchange earning export: US$23.8 billion
(47.8% tools, machinery)

Debt service as % of GNP 29.0% 1985
Debt service as % of exports 76.0% 1985
Population 16.7 million 1984
Annual population growth 0.07% 1984
Annual Consumption:

Flour 1,363,000 tonnes or 97.5 kg/capita 1984
Meat 1,538,000 tonnes or 92.1 kg/capita 1984

Vegetable 0il 239,400 tonnes or 1.8 kg/capita 1984

I. GENERAL INFORMATION

1. Crop Situation and Outlook

The GDR has stated that the 1985 crop will be smaller than the bumper year of
1984, The estimate is currently 11.5 million tonnes of grain with wheat and rye
expected at 3.4 million tonnes each. However, the fields do not look very
verdant this year and during one visit to a PG or state farm in northern GDR the
officials were vague as to total crop production. The weather to the end of
July has not been very co-operative either.

2. Foreign Exchange Situation

The country reached a hard-currency surplus last year (about $1 billion) and
there is no apparent reason why the situation cannot be repeated in 1985. The
GDR's current debt is $8.7 billion and cash reserves are estimated over

$4.2 billion. Purchases of food and cattle feed are mostly financed by
short-term borrowing. The GDR has been a heavy borrower on international
markets in 1984-85 and most of the funds are being used to retire short term
(high cost) debt.

3. Fertilizer Situation

The average fertilizer consumption rate is 290 kg per hectare which is high for
Council for Mutual Economic Assistance (CMEA) or socialist common market.
However, the same rate for 1970 reached 319 kg per hectare. In 1983 the
following applications per hectare were noted: N-111 kg; P205-53.3 kg;
K20-67.9; Ca0-222.4 kg. It has to be noted that Chemia-Linz ?Austria) has
signed a cooperation agreement with Intrac (GDR) providing for development and



- 131 -

3. Fertilizer Situation (cont'd)

sharing of technology in production of certain fertilizers. While the GDR must
import large quantities of phosphate raw material largely from the USSR, it
exports potash to a number of CMEA and other countries including the U.K. and
India. In some areas of the GDR where soil samples have been taken, it is said
that there is evidence of 10% over fertilization.

4, Import Mechanism

Grain imports are handled through a state foreign trade organization NAHRUNG.
Given the centralized nature of the GDR government and economy, there are no
changes anticipated in NAHRUNG's primacy in the import field.

5. Grain Industry Infrastructure

Generally agriculture was the fastest growing sector, last year with crop
production up around 17%. This will lead to a need to develop the existing
infrastructure but no changes have been yet noted.

6. Government Policies Affecting Grain and Agriculture

The GDR espouses a policy of achieving self-sufficiency in agriculture by 1990.
In 1984 the agricultural farm price was implemented that raised the prices for
farm outputs. The goal of the price reform was to stimulate production and make
state farm managers more cost conscious. The Government has also introduced a
new tax levy on land that varies according to quality and productivity. To
reduce reliance on imported fodders the GDR plans to expand the agricultural
area under grain production and increase crop yields.

In an attempt to introduce industrial policies into the agricultural sector, the
Government is now returning to closer integration of livestock and plant
production units. It is hoped by managing closer production co-operation the
need for grain imports will diminish and the hard currency thus saved will go
instead to the industrial sector.

In the medium term, and depending on the success of GDR agricultural
development, the market for Canadian products could diminish.

The GDR rarely gives business without a quid pro quo. While straight barter is
not usually used in grain imports, other concessions may be granted. It has
been suggested by GDR officials that grain imports should be used as a lever for
fishing rights on Canadian coasts rather than 