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EXcy
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ADA AND THE UNITED KI

1 Affairs of Canada

The Secretary of State for Externa
d Kingdom in Canada

t . ¥
0 the High Commissioner for the Unite

L AFFAIRS

DEPARTMENT OF EXTERNA
Otrawa, July 7, 1943.

No. 36

)

Sir
I
with 822:;18 the honour to refer to your despatch No. 63 of June 29 in connection
Britigh, Gul; ion from Canadian income tax for shipping eompanies resident In
anadign ana and reciprocal exemption from British Guiana income tax for
iscus eamship companies. _

hag conﬁrn?l?in with the appropriate authorities of the Canadian Government
OMpanijeg re | the fact that exemption from Canadian income tax for shipping
Tax Act esident abroad is governed by Section 4 (m) of the Canadian Income

y his section reads as follows:

( + The following incomes shall not be liable to taxation hereunder:
non-rgsbi)d The income from the operation of ships owned or oper?.ted by iz
person Orem’ person or corporation, provided that the country where suchl
earned th corporation resides grants an exemption 10 respect of income
or corpor etr_em from the operation of ships owned qr'operated by a person
airly rec'a ion resident in Canada which in the opinon of the Minister 18
effect, to tllp.rocal to the exemption herein provided. The Minister may g1VE

e exem 113'5 exemption, in any case, from the date, past or future, on which
aforesa; dp ion, granted by the country where the person Of corporation
1d resides, took effect.”

Yoy : %
Gulana hSta-tEd in your despatch under reference that the Governor of B1‘1t1§h
from British Guiana income tax wi

be given :s glform?d you that exemption K. Wi
ﬁ"c_t,. be grant e%nadlan steamship companies if an equivalent exemption will, In
Iitish Guiang by the Canadian Government to shipping companies resident 1n
5 d such’ I may inform you that the Canadian Government is prepared
T Operateq b an exemption to the income from the operation of ships owne
abms set fom{ _& person or ecorporation fesident in British Guiana under the
ovff- in Section 4 (m) of the Income Tax Act to which T have referred
it
igggested %I;pgrs to the Government of British Guiana that the exemption
to e aCcOrdaI:iada would represent an equivalent exemption to that which
augtether with ed under British Guiana law 1 would suggest thav this note,
in horitieg sho :{:{)ur reply setting forth acceptance by the British Guiana
co ax j uld be regarded as an agreement for a reciprocal exemption from
n the cases referred to.

I have the honour to be, Sir,
Your obedient servant,
J. E. READ,
For the Secretary of State

66335 for External Affairs.
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The High Commissioner for the United Kingdom in Canada
to the Secretary of State for External Affairs of Canada

OFFICE OF THE HIGH COMMISSIONER FOR THE UNITED KINGDOM

Otrawa, September 3rd, 1943.
No. 77
Sir,

I have the honour to refer to your Note No. 36 of the 7th July relative to
the exemption from Canadian income tax of shipping companies resident in
British Guiana. I have now been asked by the Governor of British Guiana
to convey to the Canadian Government his acceptance of the reciprocal arrange-
ments for exemption from income tax as set forth in your Note under reference.

2. In accordance with your suggestion, it is agreed that your Note together

with this reply should constitute an agreement for the reciprocal exemption from
mcome tax of shipping companies resident in Canada and British Guiana.

I have the honour to be, Sir,
Your most obedient servant,

MALCOLM MACDONALD.




