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Canadian Railways and Railway Statistics

Derivation of Railway Revenue—Passenger Business Grew Relatively
Less in Recent Years — Increase in Rates More Than Absorbed
by Higher Operating Expenses—Canadian Northern Expense Ratio
Shows Big Jump—Other Conclusions From Latest Railway Figures.

By W. T. JACKMAN, M.A.

(Concluded from last week.)

THE sources of the railways’ revenues are an important sub-
/

ject for our consideration, if we would obtain a true con-
ception of the function which the railways fulfil in our na-
tional life. In order to see these in their proper light, we
present the following table which shows for a nine-year
period the percentages which the freight, passenger and
other earnings bear to the gross earnings for the years
mentioned.

Percenhzegof Gross Earnings for the Years
1910.

Sources. 1911. 1912. 1918. 1915. 1918.

- Freight —se.s... 67.54 67.07 68.35 68.99 66.3 69.1
. Passenger case 80.44 30.90 29.65 28.99 25.0 20.3
Other sources .. 2.02 2.03 2.00 2.02 8.7 10.6

The freight business is by far the most important source
of the railways’ revenues, amounting to about two-thirds of
the total, and it will be seen that this proportion remains
fairly constant throughout. On the other hand, the passen-
ger revenues show a relative decline of one-third in the
period between 1910 and 1918. Most of this change has
taken place in the last few years, and may be explained,
perhaps, by the high passenger rates which have been put
into effect during the war to discourage passenger travel
and by the phenomenal increase in the use of the automo-
bile. Of these, probably the latter is the more significant
of the two. But we must not base too confident assertions
upon the statistics which are the indications of the troublous
conditions during the war. We can be fairly certain that
there has been a relative decrease in passenger business in
the period shown and there are good reasons why this should
be so; but in order to see things in the right perspective,
we must also place alongside of the above another table
showing the absolute changes in the amounts of freight and
passenger revenues during- recent years. In this table we
include the last year of peace as a basis of comparison with
the five years of war:—

Sources of Ill:ihuy Earnings (omit cents).

ndex Index Other Index

Freight. No. Passenger. No. Sources.
$177,089,372 100 $74,431,904 100 § 5,181,386 100
165,753,730 94 172,664,208 97 4,765,605 95
134,488,303 76 60,699,934 82 4,654,883 78
185,806,167 105 53,097,642 72 22,084,843 102
. 217,625,962 123 61,290,290 82 31,865,226 121
231,813,388 131 88,192,056 118 10,214,704 129

Using the last entire year of peace (1913) as the base

~of our calculation and taking the figures of that year in each

case as 100, we have derived our index numbers accordingly.
From these we see that, during this last six-year period,
the earnings from freight increased 31 per cent., the earn-
ings from passengers increased only' 18 per’ cent., and the
earnings from other sources increased 29 per cent. While,
therefore{ there was a relative decline in passenger earnings

there was an absolute increase; and, we learn, on competent
authority, that the passenger earnings of the great railways
in the fiscal year ended June 30, 1919, have been much larger
than ever before, notwithstanding the high fares and the
oppressive burden of the high cost of living which occupies
such a prominent place in public attention.

A few words by way of comparison with the conditions
in the United States may not be out of place. Asa whole,
the railroads of that country show practically the same per-
centages as the Canadian lines. But there are wider diver-
sities there than here for particular roads, due to the greater
density of passenger traffic in certain sections and greater
density of freight traffic in others. The New York Central
Lines pass through a more densely populated section than
the Pennsylvania Lines, but the latter, east of Pittsburg,
have an immense traffic in coal and heavy and costly manu-
factures. Consequently, while the New York Central Lines’
freight earnings are only 59 per cent. of the total, those of
the Pennsylvania Lines aré 73 per cent. In the Eastern
States, the New York, New Haven and Hartford Railroad
Company, which depends largely upon passenger business,
shows an average of only 50 per cent. for freight, while the
Long Island Railroad, the traffic of which is confined to a
very limited area, reported a freight percentage averaging
but 28 per cent. of the whole. On the contrary, the Pitts-
burg and Lake Erie Railroad Company shows only a limited
amount of passenger business, but its freight traffic goes up
to 90 per cent. In Canada, we have variations like those of
the United States but not to anything like the same extent,
for population does not show the same concentration in cer-
tain sections and our industrial development is not upon
the gigantic scale which is seen across the border. More-
over, our three great systems of railu‘l‘ay are transcontinental
and there is no segregation of their eastern from their west-
ern business, so that we have no statistics by which to com-
pare the east and the west in this respect.

Some Are in Financial Difficulties

It is a common impression that, with the great develop-
ment of traffic in this country and the increased rates which
the railways have been permitted to charge, there must have
been a proportionately great increase in the net returns to
the companies. Yet two of our chief companies have been
subjected to increasing financial embarrassment, until one
has been taken over by the government and the other is
being operated under a government receiver. To show some
explanation for this state of things we have drawn up the
following table showing the gross earnings, operating ex-
penses and net earnings per mile for the last twelve years.
We have taken this protracted period so as to get a good
background for the present-day conditions. Then, in evder
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to simplify matters, we have used the year 1907 as a base
and have represented the figures for that year as 100, so as
to secure the index numbers for each subsequent year:—

Gross Operating Net

earnings expenses earnings

per mile Index per mile Index per mile Index
Year. (omit cents). No. (omit cents). No. (omit cents). No.
1907 100 $4,620 100 $1,914 100
1908 98 4,672 101 1,724 90
1909 92 4,339 94 1,678 88
1910 108 4,868 106 2,165 113
1911 114 5,158 112 2,271 119
1912 123 5,639 122 2,669 134
1913 184 6,204 134 2,511 131
1914 121 5,811 126 2,081 109
1915 86 4,152 20 1,464 6
1916 106 4,823 104 2,120 111
1917 123 5,774 108 2,277 119
1918 130 7,046 153 1,447 76

This table puts before us some valuable data as a basis
of certain conclusions which seem to be inevitable. While
the gross earnings per mile increased 30 per cent., the oper-
ating expenses increased almost twice as much—namely,
53 per cent., and the net earnings suffered a reduction of
24 per cent.; in other words, while the gross earnings from
operation increased by 30 per cent., the net earnings are
only three-fourths of what they were in 1907, due to the
fact that the expenses of operation have been increased by
more than half what they were in that year. It cannot be
wondered at, therefore, that, since operating earnings have
increased only 30 per cent., while operating expenses have
increased 53 per cent., there should be a state of decadence
over the railway field as a whole. Of course, these greater
operating expenses have been due to the fact that the in-
crease in rates allowed did not begin to keep pace with the
vastly higher prices paid for materials and higher wages
paid to labor. Yet every time there has been an attempt on
the part of the railways to secure an increase of rates, there
has been a loud and voluminous outery against it. Another
important thing which is revealed by this table is the sudden
changes which may occur in net earnings from one year to
the next. Note the change in the index numbers for net
earnings, for instance, from 88 in 1909 to 113 in 1910, and
Fhe still more spectacular changes from 109 in 1914 to 76
In 1915, and from 119 in 1917 to 76 in 1918. These facts
indicate with intense emphasis that in the case of the rail-
ways there are abrupt changes from favorable earnings to
very real distress. :

Operating Ratio is Now High

One of the most valuable indexes In regard to railway
operations is the operating ratio, that is, the proportion
which the gross expenses of operation are of the gross earn-
mngs of operation. Knowing how much of the gross earn-
ings is expended in the working of the property, we have a
good guide as to the efficiency of the management; for if,
under normal conditions, two roads traverse the same terri-
tory and have the same kinds of business, and the operating
ratio of one is 70 per cent.,, while that of the other is 80 per
cent., it is at once an indication that the former is managed
with much greater economy than the latter. Similarly, if
the average operating ratio of the railways of the country
at one period is lower than that at another period, the indi-
cation is that the conditions for economical operation are
more favorable at the former than at the latter period. To
show the trend in Canada since 1875, we present the aver-
ages for all the railways as follows:—-

Railway Operating Ratio by Periods

) Average by Average by

ears. b-year periods. 10-year periods.
A8TE-1870 Lk s e s ey 80.7 .4
1geLesL /L 0T 74,9 i

B=L B804 NS ] 72.8
1890-1804 ... ik b
1895-1899
1900-1904 e
1905-1909
1910-1914 T
1915-1918 4.5

In the early years, the amounts of traffic offered to the
railways, and consequently the gross earnings of the rail-
ways, were very small, while the expenses for upkeep of
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roadway, structures and equipment were large. It was, in-
evitable, therefore, that the operating ratio should be high.
In the first three years of our railway history, beginning
with 1875, it was over 81 per cent., while in the first five
years after that date, it was 80.7 per cent. But with the
filling up of the country and the increase of traffic the rev-
enues were augmented, the operating expenses began to de-
cline, relatively, and, as a consequence, the operating ratio
became lower and lower until the lowest point was reached
in the last years of the century—in 1899 it was 65.3. Since
1900 the movement has been gradually upward, with occa-
sional yearly relapses. In 1915 it was 73.9 per cent.; in 1916,
69.5 per cent.; in 1917, 71.7 per cent.; and in 1918, 83 per
cent. This latter figure shows very clearly the vast changes
during that fiscal year, as compared with previous years, in
regard to higher wages and higher cost of materials. But
if we look at the figures for 10-year averages, we note the
steady decline in the operating ratio down to 1899 and the
continuous advance since that time. These figures show
clearly that for the railways the cost of doing business is
steadily advancing and that their outlay for operation is
increasing far more than the increase in their gross earnings.
This is an additional confirmation of what we have already
shown when considering the increase of operating expenses
and the decrease of net earnings. It will be universally
granted that this increase in operating ratio is not due to
less efficient management of the railways as a whole, but
is due to the fact that the earnings of the roads are no longer
sufficient to pay the extremely high wages and prices re-
quired in the upkeep and operation of the properties and
still keep net earnings that are high enough to tempt new
capital into the field.

Comparison of Roads

Turning from the operating ratio of the railways as a
whole, it is instructive to examine the facts in this respect
for the five great systems of railway in the’ country. How
do they compare with one another in regard to this vital
point, the operating ratio? We have set down the facts in
the following tabular form:—

Operating Ratio for the Years

Railways. 1913, 1914. 1915. 1916. 1917, 1918.
Canadian Pacific ..... 67.8 68.2 66.3 62.8 65.9 4.2
C.N.R. system ...... 70.6 68.7 82.6 113 7.7 87.4
G.T.R. R e R 69.1 72.3 75.8 8.6 71.9 84.9
G.T.P. Bl R e Ceas | 89.1 92.1 110.8 84.8 108.1 106.3
Q.G Bys. Gdueviliens 101.3 102.83 160.8 85.0 90.9 116.7

In the first place, the facts here shown for individual
systems of railway confirm what we have shown above for
the railways as a whole—namely, the great increase in the
operating ratio, particularly for the last year for which we
have complete statistics. From information privately gath-
ered it is indubitable that this higher operating ratio was
continued for the fiscal year ended June 30,-1919. TUntil the
last few years any railway in Canada or the United Stdtes
which showed an operating ratio above 69 or 70, had to
justify that higher ratio in order to stand well in the eyes
of the investing public; and it will be seen that the, Canadian
Pacific was well below that normal or standard. The Cana-
dian Northern and the Grand Trunk usually approximated
closely to this standard. But when we look at the figures
for the Grand Trunk Pacific and the Canadian Government
Railways we find that both these had an operating ratio far
in excess of the others. In the case of the Grand Trunk
Pacific, the line was put through long stretches of new terri-
tory, with only a small amount of traffic to offer, in order
to open up these sections of the hinterland to settlement. It
was natural, therefore, that the revenues of this line should
be meagre, while at the same time a large expenditure was
required for even the small amount of traffic. This would
explain in a large measure the high operating ratio of this
western line. As for the Canadian Government Railways,
their high operating ratio is due to the fact that they are
badly 'located for the development of traffic and for econom-
ical operation, that their rates have been kept too low, and
that all the evils of patronage, political corruption and finan-
cial debauchery have been manifested in connection with
them. It will be noted that, in the case of the Grand Trunk
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Pacific- and the Canadian Government Railways, their rev-
enues have frequently been insufficient to meet even the
operating expenses, much less pay any return upon the
capital embarked in them. ;

‘Government Operating Cost is High

But one more fact must be noticed before we leave this
subject, a fact which is very significant in the light of recent
events, and one upon which the writer commented in The
Monetary Times Annual, 1919. In the case of the Canadian
Northern system, the highest operating ratio of which, up
to 1917 was but 71.7 (except in the unfortunate year 1915,
which was disastrous to all the railways), we note an enor-
mous change in 1918 when the operating ratio jumped to
87.4. This was the first year of government operation of
this railway system. In extenuation of this increase, it may
be said that the operating ratios of, say, the Grand Trunk
and Canadian Pacific, also showed great increases. This is
true; but it is remarkable that the increase in the case of the
Canadian Northern, in this first year under the government
and with a large proportion ‘of the old operating staff,
should have been so much greater than in the case of its
nearest competitors. We shall close this paragraph by ask-
ing the question: ‘Is government management as efficient
and economical as private management ?

Rapid Growth Illustrated by Capital

Qur final inquiry is in regard to the finances of the
railways. From the table which is given below, it is apparent
that there has been since 1900 an increase of outstanding
stock amounting to 166 per cent., an increase of funded debt
amounting to 142 per cent., an increase of total railway cap-
italization (stock and funded debt outstanding) of 154 per
cent., an increase of gross earnings of 867 per cent., and
an increase of mileage in operation of 120 per cent. These
are very large increases in every case, when we think of
the short interval in time, and there is no other country
which can show a record so proportionately great. It must
be remembered that in order to provide facilities for a popu-
lation scattered over a country three thousand miles in
width, there must be the outlay of enormous amounts of
capital. As the country has been filling up and rapidly de-

. veloping both in industry and agriculture, the railways have

been under the necessity of increasing their terminal facili-
ties, their rolling stock and the amount of double track;
and with the increase of 54 per cent. in traffic density and
80 per cent. in train load since 1907, there has been the

necessity of rebuilding large portions of roadway, laying

. heavier rails, especially on the main lines, reconstructing

or reinforcing many bridges and providing heavier and more
expensive cars and Jocomotives. All these things have been
carried out at a time when wages have been increasing and
the purchasing power of the dollar has been decreasing, so
that the railways have had to expend large amounts to pur-
chase the requisite materials and services for these improve-
ments and extensions. Was it wise to spend such great
amounts? We have been frequently told that Canada has
overbuilt in the matter of railways. But it seems as if

this were an entirely erroneous statement. It is true that

we have had wasteful duplication of lines in some parts of

the country and this kind of prodigality should have been

k. f Total stock Total funded debt
Year. outstanding. Index No. outstanding. Index No.
1900 ...... $ 410,326,095 100 $378,716,704 100
1901  .ieene 424,414,814 103 391,696,628 106
1902 ...... 460,401,868 112 - 404,806,847 108
1908 . ii.ve 483,770,812 118 424,100,762 118
1904 - Lieqen 492,762,630 120 449,114,085 120
1906 ... 526,363,951 128 465,643,967 124
1906 50 ¢ aaiids 561,655,395 137 504,226,284 136
AB0R e o 588,663,691 143 588,869,217 166
1008 Jii. e 607,891,349 148 631,869,664 169
1909 . .« . 647, 47 158 660,946,769 17
1910 687,667,887 168 722,740,300 198
1911 749,207,687 182 779,481,614 209
1912 770,469,351 ~ 188 818,478,176 219
1913 918,573,740 224 618,266,952 164
1914 1,026,418,123 250 782,402,688 209
1915 1,024,085,938 249 861,724,906 228
1916 1,024,264,325 249 868,861,449 282
1917 1,089,114,875 265 896,005,116 240
1918 1,098,885,496 - 266 905,004,900 242

and sh

been an overdevelopment of railway facilities.
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ould be prevented. Nevertheless, when the country
can show since 1900 an increase in gross earnings of 367
per cent., with an increase in capitalization of only 154 per
cent., there is good reason for saying that there has not

Then, the

capitalization per mile of line operated shows likewise very
conservative financing on the part of the roads as a whole;
for this was in 1900, $44,404 and in 1918, $51,438. Even at
this latter figure we are still far below many of the lines

in the

United States in this respect.

The relative increase in the amounts of stock and bonds
for purposes of capital is worth notice.

issued

year 1912, there was a consi
put out than of stock to tak
and this movement in Canada seemed to run

Up to the
derably larger amount of bonds
e care of capital expenditures;
parallel to

some extent to a similar trend in the United States. But by
the issuing of large amounts of bonds there is an increase
in the amount of fixed charges which must be paid if the
roads are to remain solvent; and it is impossible
what the conditions may be from year to year in the railway
world. Since that time, beginning with the year 1913, a
safer method seems to be in course of application—namely,

the use of stock to a greater exten

make

being

Lastly, what return have th
the amount of share capita
six years, including the last pre-war year

stand

From this table,

to foresee

t than bonds, so as to

the annual charges on this capital conditional rather
than fixed. In this way it is easier to
bankrupt, since the fixed charges are kept down.

as follows:—

1 - U i j
£ £§h8 =%
B EE b2

S8 349 g
g% g™ 8 Eg

» 2yt

| =°§ €,
3 8% § " §

] Z8% 4 3
... § 918,578,740 $50,607,011 6.4
.. 1,026,418,128 88,712,916 8.7
1,024,085,988 41,128,124 4.0
1,024,564,870 68,818,646 6.7
1,089,114,876 51,721,679 4.7
1,093,885,495 18,828,228 1.7

1 they have owned?

keep the roads from

of divi-

e
dends paid, common

and preferred.

Amount

$83,670,660
37,240,120
39,350,278
43,508,786
87,196,696
87,207,877

e stockholders received upon
For the last
(1913) the figures

dividend on

g s oszese Actual average rate
stock.

satpoae of

it is seen that if all the net corporate

income, which is available for dividends if the directors

wished to apply them
of dividends, the rates

cent. i

per cent. in 1916, 4.7 per cent. in

1918.

most cases utterly inadequate as a retu
when we find that the actual average ra
common and preferred stock

that way, were divided out in the form
of dividend would have been 6.4 per

n 1918, 8.7 per cent. in 1914, 4.0 per cent. in 1915, 6.7

1917 and 1.7 per cent. in

Even these rates would have been so low as to be in

rn upon capital. But
te divided upon the
ranged from 3.4 per cent. to

4.2 per cent., we see a good reason why railway enterprise

in Canada fails to attract
Wways are unprogressive an

to say

Sooner or later we shall wak

desire

tude of inefficient, if not derelict, railways,

future

To tal railway
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$ 784,042,709
816,110,837

1,065,881,629
1,171,987,808
1,289,761,018
1,808,481,416
1,410,207,687
1,628,689,201
1,688,937,626
1,5631,830,602
1,808,820,761
1,875,810,888
1,8908,125,774
1,985,119,991
1,999,880,494

capital and why most of the rail-
d incapable of keeping pace with,

nothing of being in the van, of the onward advance.

e up to the fact that in the

for progress we are pitilessly handicapped by a multi-

unless the near

should show an entire change of policy toward them.

Index No. Gross earnings. Index No,
100 $ 70,740,270 100
104 72,808,749 108
110 88,666,603 118
116 96,064,526 186
120 100,219,436 141
126 106,467,198 160
136 126,822,866 117
149 146,788,214 207
168 146,918,314 207
167 145,056,836 206
181 178,966,217 246
1956 188,738,494 267
208 219,408,768 310
194 266,702,708 363
229 248,088,639 343
287 199,848,072 282
240 261,888,663 370
252 810,771,479 439

264 830,220,149 467

Mileage in
operation.

Index No.
100 ’



f
|

8 THE MONETARY TIMES

I PERSONAL NOTES

MR. F. W. MOLSON has been elected to the directorate of
the Dominion Bridge Co., Ltd.

MR. JOHN BAILLIE has been elected to the directorate
of the Dominion Glass Co., Ltd.

MR. C. H. ISARD, of Bryant, Isard and Co., Toronto, has
been elected a member of the Toronto Stock Exchange.

: MR. A. R. BOSWELL, superintendent of insurance and re-
gistrar of loan corporations for the province of Ontario, has
resigned.

MRr. G. N. JACKSON, a former president of the Winnipeg
Bqard_ of Trade, an.d who has been prominent in many of
Winnipeg’s community service projects, has been appointed

: chairman of the Manitoba Minimum Wage Board.

MR. G. A. MORROW has been appointed managing director
of Fhe Central Canada Loan and Savings Co. in suec-
cession to Mr. E. R. Wood, who will still continue as presi--
dent. Mr. Morrow has been vice-president and assistant
manager. Mr. A. B. Fisher, who has been secretary, be-
comes assistant manager. Mr. W. J. Hastie succeeds Mr.
Fisher as secretary.

OBITUARY
MR. J. HARRINGTON WALKER, son of the late Hiram
Walker, founder of the distilling firm of Hiram Walker and
Sons, Walkerville, Ont., died at the Hotel Biltmore, New
York, last week, Mr. Walker had been in poor health for
some time. He was 60 years of age,

BANK BRANCH NOTES

The following is a list of branches of Canadian banks
recently opened:—

Attercliffe, Ont, (Sub to Dunn-

MR Y 0 S Canadian Bank of Commerce
Nelles Corners, Ont. (Sub to

fasige) Sori o Canadian Bank of Commerce
M{mnvil]e, Ly e Canadian Bank, of Commerce
Windsor, Ont. (Wyandotte

Ptreat ‘Fast) 7o L uo Canadian Bank of Commerce

Vancouver, B.C. (Homer St.) Royal Bank

o The Union Bank of Canada may locate in the Border
Cities, Ontario, in the near future. Efforts are being made
to secure a site there, by officials of the bank.

g _Mr. John Murray, manager of the branch of the Do-
minion Bank of Canada at Belleville, is retiring, and will be
succeeded by Mr. Hall, of Dresden, Ont.

RAILROAD EARNINGS

) The fgllowing are the earnings of Canada’s transcon-
tinental railways for the first three weeks of December:—

Canadian Pacific Railway.

1919. 1918.
December 7 . ... $3,797,000  $3,480,000 + $ 817,000
December 14 3,935,000 3,780,000 G 155,000
December 21 3,715,000 3,731,000 - 16,000
\ Grand Trunk Railway.
December 7 .... $1,294,019 $1,379,502 — § 85,488
December 14 1,341,590 1,385,902 — 44,312
December 21 1,255,059 1,494,406 — 259,347

Canadian National Railways,
December 7 .... $2,070,372 $1,714,173 + $ 356,199

December 14 1,918,932 1,800,902 + 118,030
December 21 2,002,317 2,095,401 - 93,084

Inc. or dee.
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BANK OF COMMERCE ANNUAL REPORT

In its annual report for the financial year ended No-
vember 29th, 1919, the Bank of Commerce dssets are shown
to have increased from a total of $440,310,703, as at 30th
November, 1918, to $479,644,205 as at November 30th, 1919.
Net profits for the year were $3,074,892, compared with
$2,850,318 for 1918. In addition there was a balance of $1,-
444,842 brought forward, making a total of over $4,500,000.
Dividends at 12 per cent. per annum required $1,800,000.
The next largest item is $750,000 “to adjust British and for-
eign investments on existing exchange rates, not otherwise
provided.” The sum of $250,000 was written off bank prem-
ises; $150,000 for war tax on bank-note circulation and $120,-

000 transferred to pension fund.

A comparison of the statement of assets and liabilities
with that of the previous year shows a general expansion
of business. While circulation has dropped by $1,600,000,
and demand deposits practically unchanged, savings deposits
have increased from $202,148,245 to $241,916,674. Current
loans in Canada have risen from $199,672,294 to $213,189,170.
Other comparisons are:—

Liabilities.
Nov. 30, 1918. Nov. 30, 1919,

Cireulation’ "0y IS S $ 31,683,694 $ 80,047,659
Demand deposits ........ e 151,010,570 151,688,481
Savings deposits ... 00 202,148,245 241,916,674
Total deposits - dine v i 353,158,816 393,605,156
Balance due banks elsewhere .. 10,322,592 8,727,208
Acceptances under letters of
eredit i W R 13,048,927 14,866,446
Liabilities to shareholders .. ... 31,444,842 81,427,735
Assets.
Nov. 30,1918. Nov. 30, 1919.
Gold and silver coin ........... $ 15,686,046 $ 15,425252
Gold in central gold reserve ... 6,500,000 6,500,000
Dominion notes on hand ....... 28,785,117 31,436,349
Dominion notes in central gold
TeBeYVe: i ke et i 11,000,000 10,000,000
Total .coiniand neotes i+ 5. $ 61,971,163  $ 63,361,602
Notes of other banks ......... 2,293,472 2,433,211
Cheques on other banks ....... 15,701,358 14,372,830
Balances due by banks elsewhere 8,267,187 10,589,390
Dominion and provinecial govern- ‘
ment. securities: ©. il 36,165,259 46,865,379
British, foreign and colonial pub-
lic securites and Canadian
municipal securities ..... 29,884,242 29,847,637
Call and short loans in Canada 13,843,130 20,750,828
Call and short loans elsewhere . 28,018,919 24,854,885
Current loans in Canada ...... 199,672,294 213,189,170
Current loans elsewhere ...... 17,617,641 24,938,269

GOVERNMENT BOND QUOTATIONS

The following quotations of active bonds are supplied by
the National City Co., Ltd., and are in New York funds:—
Bid. Offered.

Anglo-French 5% (Oct. 15, 1920) ..... .  95% 955
United Kingdom 5%% (Nov. 1, 1921) .. 95 96
United Kingdom 5% % (Nov. 1, 1922) .. 963 9656
United Kingdom 5% % (Aug. 1, 1929) .. 95 9514
United Kingdom 5% % (Feb. 1; 1937) .. 87% 88
City of Paris 6% (Oct. 15, 1921) ...... 9215 93
French Cities 6% (Nov. 1, 1934) ...... 9214 9214
Dominion of Canada 5% % (Aug. 1, 1921) 98 99
Dominion of Canada 5% % (Aug. 1,1929) 93y, 94%
Russian Govt. Ext. 5% 9% (Deec. 1, 1921) 22 2314
Russian Gov. Ext. 6% (July 10, 1919) 22 24
Swedish Govt. 6% (June 15, 1939) ..... .89 90
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THE BANK CLERKS UNION

ABOR organizers have been endeavoring for some weeks
past to form unions of bank clerks in Montreal and
Toronto. The meetings have been well attended, but com-
paratively few have joined the new organizations. It is no
secret that during the past two or three years bank em-
ployees have shared the discontent which has been wide-
spread, and trades unionism, following up its success in the
field of manual work, finds this an opportune time to try
to strengthen itself by bringing in clerical workers. Thus
far no attempt to organize bank clerks has succeeded, though
a considerable one was made about 1911. Because of the
large amount of purely clerical work; and the fact that the
different stages are fairly standardized, success seems quite
possible.

But when we go back to examine what has caused the

growth of trades unionism, certain differences between fac-
tory work and that of bank clerks are apparent. Trades
unions arose as the step from the employed to the employing
classes became increasingly difficult. This was the result of
the organization of industry on a large scale; considerable
capital was required, coupled with skill and experience in
management, finance and marketing. The manual work, on
the other hand, became simpler rather than more difficult,
because the factory worker as a general rule did not even
understand the machine which he operated, much less the
wider conditions under which the business was conducted.
Formerly, the ambitious workman passed from the stage of
apprentice to that of journeyman, and from that of journey-
man to that of master workman, with little difficulty, be-
cause each stage trained him for the next. The new situa-
tion meant that he would always be an employee, and in

recognition of the fact that all factory workers, and more
especially those in a single industry, had interests in com-
mon, trades unions were organized and thrived.

This condition is not found in banking, where there is
a direct path of promotion from the lowest to the highest
rank. Earnings in the earlier years of service are lower than
the wages of unskilled labor, because the later years bring
indefinitely greater rewards in proportion to ability. The
same condition holds good in the clerical departments of
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other lines of industry as well as in mercantile and financial
institutions. Banking work can also be carried on to a com-
paratively advanced age, and in Canada pensions are provided
for retired employees. Considering the early age at which
beginners are employed, and the fact that only a mediocre
education is required, the financial rewards compare well
with those of other occupations. Where a future is assured
by certainty of employment, as in the service of the govern-
ment and of such large financial institutions as the Canadian
banks, earnings in years of prosperity may not be so large
as in other lines of endeavor, but over a long period they
may be as good if not better.

It is curious to see a labor movement in the banking
field, because banks are institutions for the collection and
investment of capital. The threat of a tying up of banking
service because of a strike would also be a novelty to the
public mind. Perhaps it would not be an unmixed evil, how-
ever, as the public is always prone to underestimate the
usefulness of institutions which have become such an essen-
tial part of everyday life.

NOVEMBER BANK STATEMENT

HE summary of chartered banks’ statements to the Do-
minion government for November shows a decrease of
$125,000,000 in saving deposits. This -is, of course, due to
Victory Loan payments. During the 1918 Victory Loan
month, a decrease of $137,000,000 was recorded. Other com-
parisons from the statement, which will be printed in detail
next week, are:—

Changes from

Nov., 1919. Oct., 1919.
Note circulation ........... 237,647,162 -+ 1,069,683
Demand deposits ......... 728,657,689 + 23,377,348
Notice deposits .......... 1,187,858,277 — 124,888,707
Total deposits in Canada .. 1,866,515,866 — 101,511,359
Dominion notes .......... 178,880,842 + 13,423,653
Call loans in Canada ...... 121,754,469 + 21,205,079
Call loans outside ......... 169,626,880 -+ 11,432,795
Current loans in Canada .. 1,189,408,523 4+  84,4€8,363
Tobal BEBOLE il st es 3,100,138,639 -+ 132,539,791
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I INTERNATIONAL LABOR CONVENTIONS

THE International Labor Conference which closed on

November 29th, after sitting continuously for a month,
was one of the most notable economic events of recent years.
Originating in the peace treaty, and called together by the
United States government as stipulated in that treaty, it
may pass into history as merely an important experiment,
or on the other hand it may be the beginning of an inter-
national organization of vast influence in the economic
sphere. In any case, the organization of a permanent body
was completed, and certain conventions were adopted. The
latter will not be submitted to the legislative authorities in
the countries concerned, and the initial success of the con-
ference depends to a large extent upon the treatment they
receive. Canada played a prominent part in the conference;
this was partly the result of present industrial conditions
in: the United States, which diverted the attention of the
United States representatives, who would normally have
taken the lead in upholding the views derived from our com-
mon experiences on this continent.

The principal convention adopted was the eight-hour day
or forty-eight-hour week. So many exemptions were pro-
vided, however, as in the case of seasonal industries, that
this measure is scarcely radical, Either the eight-hour day
or the forty-eight-hour week now obtains in a good pro-
portion of the industries in Canada and the United States
to which this convention will apply. It was this question,
however, which led the delegates into a careful examination
of comparative conditions of production in the numerous
and varied countries represented, a study which has hitherto
beén confined to the economic theorist and the heads of great
international industries. The reasons for variation in costs
were investigated, in a broad way, including living standards,
natural resources, and the extent to which the most modern
methods had been adopted. Some light was thrown on the
economic forces which determine trade balances, and leader-
ship of countries in certain industries.

While labor leaders view the results as a step in ad-
vance, the public as a whole is not yet certain whether they
will be beneficial. Consumers have found too often that a
labor victory means another slice out of the dollar, and
when all have adjusted their income to the new living costs
it is found that nothing has been gained. International
competition proved an insurmountable obstacle in the path
of labor, for when the margin of profit had been reduced to
a minimum, a further step could mean only a cessation of
production and consequent unemployment. In other words,
international competition required each nation to exchange
a certain minimum of product in return for the dollar, and
thus maintained a standard of production in proportion to
cost. The enforcement by international convention of new
conditions of work might counteract this competition, but it
would be at the expense of a further reduction in the pur-
chasing power of the dollar. It would set up a maximum
rather than a minimum standard, limited by the ability of
(tiha{ai m(;)st successful nation producing under the conditions

efined.

l WORLD WHEAT SUPPLY BELOW AVERAGE

STATISTICS which arrived a few days ago, by cablegram

from the International Institute of Agriculture in Rome,
indicate that wheat production this year is below normal.
The total production of wheat in 1919 in Denmark, Spain,
France, Great Britain, Italy, Netherlands, Rumania, Switzer-
land, Canada, United States, India, Japan, Algeria and
Tunis is 2,074,753,000 bushels, against 2,238,100,000 in the
same countries in 1918, and 2,150,000,000, their average
annual production in the five years, 1913-1917. The produc-
tion of rye in Denmark, Spain, France, Italy, Netherlands,
Rumania, Switzerland, Canada and the United States is 189,-
104,000 bushels, against 189,500,000 in 1918 and a five years’
average of 150,050,000.

R o oy s
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The production of barley in Denniark, Spain, France,
Great Britain, Italy, Netherlands, Rumania, Switzerland,
Canada, United States, Japan, Algeria and Tunis is 598,-
000,000 bushels, against 678,000,000 in 1918, and a five years’
average of 602,000,000. The production of oats in the same
countries as for barley is 2,034,340,000 bushels against 2,-
402,000,000 in 1918, and a five years’ average of 2,233,000,-
000. The production of corn in Spain, Italy, Rumania,
Switzerland, Canada and the United States is 3,126,194,000
bushels, against 2,723,000,000 in 1918, and a five years’
average of 2,995,000,000.

The production of potatoes in England and Wales, Scot-
land, Netherlands, Italy, Switzerland, Canada and the United
States is 792,638,000 bushels, against 900,800,000 in 1918, and
a five years’ average of 765,800,000. The production of flax-
seed in Italy, Rumania, India, Canada, United States and
Japan is 26,340,000 bushels, against 42,700,000 in 1918, and
a five years’ average of 43,500,000,

EXCHANGE RATES AND GOVERNMENT BUSINESS

BECAUSE of the fact that charges for postal notes and
money orders were nominal, having been fixed when
exchange varied only slightly from par, the Dominion gov-
ernment has found it necessary to alter its regulations since
New York exchange has risen so high.  Government orders :
were utilized to an abnormal extent for sending funds to the
United States, whereas when payments were coming this
way the sender, if he was wise enough, bought a draft on
Canada at a discount. Earlier this month the sale of money
orders to the United States was stopped, but they have now
been resumed, at the following enhanced scale of charges,
based on a premium of 83 per cent: For sums not exceed-
ing $2.50, 20c.; $5, 40c.; $10, 85c.; $15, $1.30; $20, $1.70;
$25, $2.15; $30, $2.60; $35, $3.05; $40, $3.45; $45, $3.90;
$50, $4.35; $55, $4.80; $60, $5.20; $65, $5.65; $70, $6.10;

. $75, $6.55; $80, $6.95; $85, $7.40; $90, $7.85; $95, $8.30;

$100, $8.70. Postal notes are not yet being issued. .

There is another effect of the exchange situation which
is being considered by the government; this is the way in
which the. calculation of customs duties at par of exchange
enhances or lowers the degree of protection, according ag
the exchange on a country is below or .above par. For
instance if goods invoiced at £100 are imported from Great
Britain, the cost, exclusive of duty, is about $412. If the
rate of duty were, say, 30 per cent., the amount would be 30
per cent. of $486, or $146, which works out at over 35 per
cent. of the actual value of the imports. Goods invoiced
at $100 and imported from New York would cost about $108
at the present rate of exchange, and duty at 30 per cent.
would amount to just $30, which is about 27.7 per cent.

These effects of methods of calculating customs are, of
course, quite apart from the vastly greater advantage en-
joyed by the country, whose exchange is at a discount. The
low quotations of sterling, for instance, encourage purchases
in Great Britain, while the premium on American funds re-
duces our purchases across the border. Thus the customs
calculations affect only in a small degree the effects of the
exchange rates themselves. When these points are consid-
ered, there does not appear to be any ground for changing -
the method and calculating duties on the basis of current
rates of exchange, as was urged by the council of the Mont-
real Board of Trade in a discussion with the finance min-
ister on December 22. The fluctuations of exchange are so
rapid that no uniformity and accuracy could very well be
maintained. The United States adheres to the custom of
calculating at par of exchange, although it is interesting to
note that the current rate is used as the basis in Jamaica.

f

A new low-price chain of stores is to be started in
Canada early next year. A similar chain will be established
in the United States at the same time. The Canadian com- |
pany is the L. R. Steel Co. and has purchasing offices in |
Toronto. It is proposed to sell articles at prices up to one
dollar.
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BANK OF MONTREAL

Established Over 100 Years
Capital Paid up - - - - $20,000,000
Rest - - - - $20,000,000
Undivided Profits, $1,661,614
Total Assets - - - $489,27L197

B80ARD OF DIRECTORS:
Sir Vincent Meredith, Bart., President

Sir Charles Gordon, G.B.E., Vice-President
R. B. Angus, Esq. Lt.-Col. Molson, M.C,
Lord Shaughnessy K.C.V.O. Harold Kennedy, Esq.
C. R. Hosmer, Esq. H. W. Beauclerk, Esq.
H. R. Drummond, Esq.  G. B. Fraser, Esq.
D. Forbes Angus, Esq. Colone! Henry Coeckshutt
Wm. McMaster, Esq. J. H. Ashdown, dsg.

E. W. Beatty, Esq., K.C.

Head Office: MONTREAL
Sir Frederick Williarms=Taylor «. .enera: Manager

Throughout Canada and Newfeundland.
At Ian‘don England, and at Mexice City.
In Paris, Bank of Montreal, (Pm‘.
Branches In the United States — New Yerk,
snd Agencies Chlugo. Spokane, San Franecisco—
British American n
owned and controlled by Bamk e
ontreal).

A GENERAL BANKING BUSINESS TRANSACTED.

\
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International Trade

In the transaction of foreign business,
knowledge and experience count for
much. The experience gained by
this Bank at its own offices in such
centres of international trade as the
following:

l.ondon, Eng.
New York

Mexico City
San Francisco

is available for extension of Canadian

trade abroad. In addition it main-

tains a Foreign Department specially
equipped to handle all foreign exchange
transactions.

THE CANADIAN BANK
OF COMMERCE

$15,000,000
$15,000,000

Paid-up Capital, - -
Reserve Fund,

1A

The Financial Centre
of the
United States.

EW YORK is the centre of

America's banking and
finance — the great clearing
house in her domestic  and
foreign business.

We are represented there by
our own New York Agency
(at 49 Wall Street) and by the
chief executive office of the
Park-Union Foreign Banking
Corporation, thus being in an
exceptional position to extend
to Canadian exporters and im-
porters direct banking facilities
for expansion of growing busi-
ness relations ‘with the U.S,

Officers at all our 387 branches
will gladly advise Canadian ex-
orters and importers doing
usiness with the U.S., France,
Great Britain, Japan and China.

UNION BANK
‘ OF CANADA
Park-Union Foreign Bmkianq&rvuﬁon jointly owned and controlled by

National Park Bank ol ork and Union Bank of Canada.
385
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TRADE EXPANSION

The fundamental principle
of this Bank is—to foster the
growth and development of
Canada's enterprises and
resources.

Advances will be made to
aid in the expansion of
legitimate undertakings.
Consult our Manager as to
your present and future plans

IMPERIAL BANK

OF CANADA
180 BRANCHES IN CANADA

Agents in Great Britain :— England — Lloyds
Bank, Limited, London, and Branches. Scot-
land — The Commercial Bank of Scotland,
Limited, Edinburgh, and Branches. Ireland—
Bank of Ireland, Dublin, and Branches.
Agents in France :—Credit Lyonnais, Lloydsand
National Provincial Foreign Bank, Limited.
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HIGH PRICES NOT DUE TO HIGH PROFITS

Commerc‘e Board Points Out General Rise in Costs to all
Producers—Farmers Have Had Best of It

I N a further statement in explanation of its objects, after
three months of experience, the Board of Commerce
emphasizes that high costs are unavoidable. The statement
says:— :

“It is thought desirable that this board should once
more point out that its functions under the fair prices part
of the acts establishing it are principally to consider whether
profits made on the sale of the necessaries of life are ex-
cessive. It is entirely erroneous for anyone to suppose
that the function of the board is to reduce legitimate costs.
The high cost of living is not necessarily made up of ex-
cessive profits. That cost is necessarily high because of the
extraordinary demand there has been for all commodities
during and since the war, and particularly because of the
extended foreign demand.

“As is readily seen, the costs of all our imports are
extraordinarily higher. Our wheat and the numerous pro-
ducts based. thereon have been and are at high figures.
Animals and animal food are affected accordingly and the
prices thereof likewise keep step therewith. The scarcity
and high price of certain classes of labor play their own
part in all this. It must not be overlooked that in a cer-
tain sense the foreign demand is beneficial to the extent of
any surplus that the country may have to spare. The trouble
is that we have been shipping more than our legitimate sur-
plus and that the home consumer has been forgotten in the
endeavor to take advantage of the foreign demand. The
foreign demand; of course, benefits Canadian trade and pro-
duction.
whose special object is to encourage to the utmost the supply-
ing of the foreign demand and thereby improving the
Dominion’s financial position and the position of its manu-
facturers and producers. These strong agencies of the
Dominion government are insistent in season and out of
season in promoting the export of our natural products, in-
cluding all the things which are known as necessaries of life.

“The result inevitably is to force up the price of sup-
plies to the home consumer. The producer wants the high
price, and if he does not get it at home he will get it
abroad. So far the consumer’s position has not been such
that an embargo would be placed upon any commodity merely
to keep down price for the home consumer. When embargoes
have been hinted at there have been outeries from the manu-
facturing and producing elements.

“This board has not the power to place a general em-
bargo upon necessaries of life, even those of the most ordi-
nary type of which there should in this country of agricul-
tural effort be ordinarily a superabundance. The very
suggestion on one occasion from an outside source that the

- board should embargo a certain class of farming product

met with denunciation.

Can’t Bring Prices Down

“One of the difficulties that the board faces is that if it
fixes profits on native products such as those of the farm
and dairy there will be a rush of these goods to the sea-
board and the local demands may not be met at all or may
be so reduced that distress will be caused. So what with the
high prices of foods and the existence of the foreign demand,
it is unreasonable to expect this board to do very much
in keeping down prices of anything that may be shipped
abroad, which, as a matter of fact, includes everything that

- comes under the head of necessaries. Almost everything

that is made in Canada to-day can be shipped out at a
high price to foreign markets. It is largely because of that
that we at home have to pay so high. %

“The huge loans that have been floated in this country
by the government have had their effect on prices in a way
that perhaps has not been recognized. One of the chief
inducements in the canvass for subscriptions was that every
dollar would be spent in Canada. That can be read together
with the Canadian trade commission’s efforts. Huge credits

The Dominion government has set up agencies -
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have been extended to foreign countries by the Dominion
on the terms that they would spend the money in Canada.
This meant that these countries were buying from Canada
the very products that are to us necessaries of life, and so
we have, in the interest of our producers, in fact, created
the foreign demand which has made living so costly to the
Canadian citizen. It is not at all presumed to find fault
with this condition, but this board points to this material
fact as constituting a very strong factor in the increase of
prices to the home- consumer at the present time.

“What with the high price of wheat and of mill feeds
and the creating of the foreign demand for all products it is
hopeless for some time to expect any relief from present
price conditions. The cost of labor which efers into all
production is itself made exceedingly high because of its
own cost of living, which cost is forced up in the same way.
Our manufacturing, distribution, and producing classes are
benefiting from this state of affairs. The farming producer
should have the least objection to make. He has had for
years now unequalled high prices. His purchases for neces-
saries are, in the nature of things, lower than those of the
citizen in other walks of like. He has been the least affected
by the war in any of its phases, yvet when the slightest ap-
proach has been made to touch upon the price of commodities
which originate with him, there is an immediate outburst
of protest. In the history of the board of commerce so far, these
protests have been based upon imaginary facts. There have
been absolutely no foundation for them. The board has been
charged by the farmer representative with doing things
which were never in its mind, but these are merely indicative
of the attitude of producers in that direction. Distributing
classes at home, e.g., retailers, are not profiting by the
conditions of things, but the manufacturer and exporter who
can take advantage of the foreign demand is greatly bene-
fited. The only benefit to the state is heavy taxation of
tion of the law.”

“In view of all these circumstances it will be seen that
the causes of present high prices are in present conditions
natural and that these prices will be stable until radical
economic changes take place both at home and abroad. It is
the policy of this board, however, that whenever it is found
that advantage is taken of any of the aforesaid conditions to
demand extorionate prices there shall be a drastic applica-
tion of the law.” .

BANK OF TORONTO STATEMENT GOOD

In keeping with the growth registered by other banks,
the financial statement of the Bank of Toronto for the year
ended November 29th, 1919, shows an increase of $9,000,000
in assets. Net profits for the year were $1,011,359, compared
with $844,402 last year, a gain of $166,957. Total deposits
have increased from $79,039,274 to $86,712,997. This increase
was about evenly divided between interest-bearing and de-
mand deposits. Immediately available assets have risen from
$47,018,174 to $49,911,625, and are now 51 per cent. of the
bank’s liabilities to the public. Last year the percentage was
53, the large increase in deposits slightly changing the ratio.
Cash and gold reserves have grown from $13,922,182 to $14,-
705,222. Commercial loans have kept pace with other forms
of expansion, and reflect participation in the country’s active
business conditions, the figure now being $54,077,641, com-
pared with $49,168,819 a year ago.

There are few changes of importance in the profit and
loss account apart from the larger profits and increased divi-
dend. Early in the year the bank increased its dividend from
11 to 12 per cent., hence the distribution to shareholders'for
the year amounted to $600,000 instead of $550,000. The sum
of $100,000 is reserved for federal tax. The amount for
officers’ pension fund stands unchanged at $25,000. Patriotic
subscriptions were $18,000, compared with $36,200 last year,
while the amount written off bank premises is $100,000 as
against $110,884. There is a good increase in the amount
carried forward to next year, which is $793,983, compared
with $625,628. © -
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Bank of Hamilton

HEAD OFFICE - HAMILTON

Established 1872

Capital Authorized - - - - $5,000,000
Capital Paid Up (July 31st, 1919) - - - 3,946,220
Reserve and Undivided Profits (July 31st, 1919) - 4,058,224

Directors
SIR JOHN HENDRIE, K.C.M.G., C.V.O., President
CYRUS A. BIRGE, Vice-President
C. C. DALTON ROBT. HOBSON W. E. PHIN
1. PITBLADO, K.C. J. TURNBULL W. A. WOOD

Branches
At Montreal, and throughout the Provinces of
Ontario, Manitoba, Saskatchewan, Alberta and

British Columbia.

Savings Department at all Offices.
Deposits of $1 and upwards received.

Advances made for Manufacturing and Farming
purposes.

Collections effected in all parts of Canada promptly
and cheaply.
Correspondence solicited

J. P. BELL B - General Manager

The Standard Bank
- of Canada

Established 1873 152 Branches
Capital (Authorized by Act of Parliament) .......... $5,000,000,00
ot e T P BN G SR R e TR st B A it R DA $,500,000.00
Reserve Fund and Undivided Profits .............c00 4,727,826.90

DIRECTORS
WEeLLINGTON Francis, K.C,, HuBERT LANGLOIS
President Vice-President.

W. F. Allen, F. W. Cowan, T.B.Greening, H. Langlois,
James Hardy, F.C.A., Thos. H. Wood.
HEeap Office, 15 King St. West TORONTO, Ont.
C. H. BASSON, General Manager,
J. S. LOUDON, Assistant General Manager.

SAVINGS BANK DEPARTMENT AT ALL BRANCHES

18

The Dominion Bank
HEAD OFFICE TORONTO

SIrR Epmunp B. OSLER President
C. A. BOGERT General Manager

The London, England, Branch
Of the Dominion Bank at 73 Cornhill E.C.

Conducts a General Banking and Foreign FExchange
Busmess'..and has ample facilities for handling collections
and reniittances from Canada. 347

O N O O N

THE BANK OF
NOVA SCOTIA

ESTABLISHED 1832

Capital paid-up . $ 9,700,000

Reserve Fund and Undi-
vided Profits over -

Total Assets over -

18,000,000
220,000,000

HEAD OFFICE - HALIFAX, N.S.

CHARLES ARCHIBALD, President

General Manager’s Office, Toronto, Ont.
H. A. RICHARDSON, General Manager.

BRANCHES IN CANADA

39 in Nova Scotia
12 in Prince Edward Island
122 in Ontario

38 in New Brunswick
22 in &xebec
32 in Western Provinces

IN NEWFOUNDLAND

Bay Roberts Burin Fogo Old Perlican
Bell Island Carbonear Grand Bank St, Jobn's
Bonavista Catalina Harbor Grace Twillingate
Bonne Bay Change Hermitage Wesleyville
Brigus Islands Little Bay Western Bay
Burgeo Channel Islands

IN WEST INDIES

Havana, Cuba, San Juan, Fajardo and Ponce, Porto Rico,

Jamalco—Black River, Kingston, Mandeville, Montego Bay,
Morant Bay, Port Antomo, Port Maria, St. Ann's Bay,
Savanna-la-Mar, Spanish Town.

IN UNITED STATES

BOSTON CHICAGO NEW YORK (AGENCY)

CORRESPONDENTS

Great Britaln—The London Joint City and Midland Bank,
Limited ; Royal Bank of Scotland.

Fraace—Credit Lyonnais.

United States—Bank of New York, N.B.A., New York;
National Bank of Commerce, New York; Merchants
National Bank, Boston ; First National Bank, Chicago;
Fourth Street National Bank, Philadelphia; Citizens
National Bank, Baltimore; The American National
Bank, San Francisco ; First and Security National Bank,
Mioneapolis; First National Bank, Seattle,
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LIFE INSURANCE AND COMMODITY PRICES *

A Discussion Before the Life Agency Officers’ Association,
Chicago, November 11th, 1919

By PHILIP BURNET,
President, Continental Life Insurance Co., Wilmington, Del.

THE accompanying chart suggests that some sort of rela-
tion exists between the production of new life insurance
and the trend of commodity prices. It will be noted from
the chart that the amount of new life insurance annually
issued in this country from 1860 to 1880 parallels with re-

markable accuracy the rise and fall of commodity prices -

during the same period. The only notable exception is for
the years 1864-5, when prices rose more sharply than the
amount of new insurance. You will also note practically the
same phenomenon for the years from 1913 to 1919, inclusive.
Prices rose in much the same way as they did from 1860
to 1866, and the amount of new life insurance increased in
a similar manner.

It is yet to be determined what, if any, is the casual
relation between the two sets of phenomena; if there is such
a relation, then it would follow that an attempt to forecast
the trend of life insurance production would resolve itself
largely into an effort to predict the trend of prices.

*In view of the interest in the chart published in The
Monetary Times of October 24th, this address, comparing
life insurance business with general price levels, is repro-
duced herewith.
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The Trend of Commodity Prices

Taussig says that “what determines prices in a highly
developed community is the relation between the quantity
of goods and the quantity of purchasing power in terms of
money.”{ From this it would follow that an increase of
purchasing power or a decrease in the quantity of goods
would raise prices; and, conversely, that a decrease of pur-
chasing power or an’ increase of goods would lower prices.
Let us see, then, if we can make any sort of a guess as to
whether purchasing power and goods are likely to increase
or decrease.

Purchasing Power

Our banks either own or are carrying for their cus-
tomers approximately 6,500 millions of war bonds.y As bor-
rowers pay off these loans, or investors buy the bonds from
the banks, deposits will be reduced to a like extent, thereby
decreasing purchasing power. But the Federal Reserve
Bank of New York reports that the credit released by the
liquidation of government securities has been promptly ab-
sorbed by the demands of production or distribution, or of
the speculation in commodities, securities and real estate,
which is taking place practically all over the country.§
Moreover, the government itself is not yet through bor-
rowing. Disbursements exceed revenue; the only way to
meet the deficiency is by further borrowing, which, although
decreasing, is likely to continue for some time.

On the whole, therefore, it does not seem that the total
purchasing power in terms of money is likely to be reduced
+Principles of Economics, Vol. 1, p. 430. ‘
fCommercial and Financial Chronicle, Vol. 109, p. 1651."
§p. 1648.

RHEL | ey HFe Insuance T {06 1nemnoe siCommodiy Prices | “TESE%.00 |3

) ool 10160 In the United States s B | 22
|-800 | 7500 P 20
| 40 | \ ;’I / ; 180
|0 | ss00 / i >\ T ‘
o b R \ o
Vol e / / "." \ 150 |
250 | / - ! / \ o |
200 | 3500 /Zj,‘/ i \ /\\ / 120 |
| _vo | G a0

w0 | eseo fron “"‘j"’/ s l, \ o 1o
el /// | \ .

Years { o A b oo Ao S ool ORI T e WL WIS T WIS W e e wo e

Insurance Statistics from Insurance Year Books for 1907 and 1919, Spectator Co., New York; 1919 Estimated. Com-
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AFRICAN BANKING e

CORPORATION, LIMITED

(LONDON)

Paid-up Capital and Reserve, $6,650,000

56 Branches and Agencies
throughout South Africa

Principal Branches located at Bula-
wayo, Bloemfontein, Cape Town,
Durban, East London, Johannesburg,
Kimberley, Port Elizabeth, Pretoria,

and Salisbury.

with the Manager

THE
- THE NEW YORK AGENCY | HOME

negotiates documentary bills of exchange,
issues drafts and cable transfers, and transacts
a general banking business direct with the
branches of the Bank in South Africa.

Correspondence invited from Canadian Ship-

: S adequate i
pers to South Africa, and facilities offered for

the conduct of their business with that country.

Address the New -York Agency

invited for

64 WALL STREET, NEW YORK, U.S.A.

tmot'porated

‘MOLSONS-BANK

Capital and Reserve - $9,000,000

The tremendous credit business which is done these days could not

be accomplished without the assistance of the banks. If you require

| a line of credit and have good grounds to base it on, the Molsons Bank
|

will be glad to advise and assist you as far as it can,

Head Office i MONTREAL, CANADA

of the forms of security recognized as

for the extension or development of industry

Head Office and Nine Branches in Toronto

16
i Branches
g 2198 Thl‘otc.lghou‘t
= T PPN anada
ik f i

OvVER 120 BRANCHES

Have a talk

E. C. PRATT, General Manager. 1-F

Banke Ganana-

GENERAL BANKING

LLoans advanced at current rates upon any

n banking practice.  Prospects

consideration.

Connections Throughout Canada

7

President

THoMAS LoNG
F. ORR LEWIS F.
Hon. C. C., BALLANTYNE

372 Branches in Canada, extending from the Atlantic to the Pacific

Bankers in Great Britain : The London Joint City & Midland Bank, Limited The Royal Bank of Scotland

A. J. DAwes

FARQUHAR ROBERTSON

THE MERCHANTS BANK

Head Ofiice : Montreal. OF CANADA Established 1864,

Paid-up Capital, $7,000,000
Reserve Funds, $7,574,043

Total Assets (30th Nov., 1919)

Board of Directors :

SIR H. MONTAGU ALLAN Vice-President

Gro. L. CAInNs
ALrzeED B, EVANS
THOS. AHEARN

OWARD WILSON

General Manager

New York Agency: 63 and 65 Wall Street

Total Deposits (30th Nov., 1919) $167,000,000

D, C. MAcArOW
Supt. of Branches and Chief Inspector: T, E. MERRETT

AN ALLIANCE FOR LIFE

Many of the large Corporations and
Business Houses who bank exclus-
ively with this institution have done
so since their beginning.

Their banking connection is for life—
yet the only bonds that bind them to
this bank are theties of service, pro-
gressiveness, promptness and sound advice.

$200,000,000

K. W. BLACKWELL

Lr1.-CoL. J. R. MOODIE
LorNE C. WEBSTER
E. W, KNEELAND
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in the near future. On the contrary, it may be further en-
larged by the continued expansion of credit, which appears
to be limited only by the desire of borrowers for credit
accommodation and the capacity of our gold reserves to
sustain it. This is implied by the Federal Reserve Bulletin
for October, which says: “There is no ready method in Re-
serve banking by which the use of reserve facilities can be
withheld from use in undesirable lines of activity without
also being withheld from use in desirable lines. The problem
of controlling the volume and uses of credit in a country
- with so’ much diversity of interests and business temper as
the United States is far from simple and far from certain
of solution.||

Now, if there is no check to expansion, save the capa-
city of our gold reserves to sustain a larger credit struc-
ture, then with the legal requirement for reserves fixed at
35 per cent. for federal reserve deposits and 40 per cent.
for federal reserve notes, our existing reserves are sufficient,
it seems to me, to sustain a further expansion of at least
25 per cent. of our total bank deposits and money in cir-
culation.

From this it would follow that if expansion continues,
as appears likely, and the quantity of goods does not in-
crease, we may expect prices to rise approximately 25 per
cent. above their present high level before they reach their
highest point. If, however, the quantity of goods also in-
creases, that should check the rise in prices; on the contrary,
if the quantity of goods should decrease, the rise in prices
may be accelerated. Let us see, then, what is likely to
happen to the quantity of goods.

The Quantity of Goods

For the first eight months of this year we exported more
than 3,000 million dollars of goods in excess of our imports.
That large balance in our favor was paid for, not in cash,
but in foreign securities which foreign governments gave
to our government. But that arrangement practically ceased
in June. The foreigners must now pay us for our exports
either in goods, gold or securities; and since they can spare
few goods and no gold, and their securities do not appear
to find favor with our investors, the foreigners are no longer
able to take our commodities in the previous quantities, with
the result that for the month of September our exports fell
off sharply, imports increased to the largest figures for any
single month in the history of the country, and our exports,
over and above our imports, dropped to the smallest figures,
with but two exceptions, for any single month since the war
started.

Exports are likely to be still further curtailed and im-
ports increased until we actually import more than we
export. In fact, Europe already owes us such a tremendous
sum that she must send us every year some five or six hun-
dred millions of goods in excess of what she receives from
us merely in order to pay the interest on her debt to this
country.

Consequently, instead of continuing to send abroad some
three or four thousand millions a year in excess of our im-
ports, as we have been doing, we may keep our whole product

at home, besides having it supplemented for us to the extent’

of five or six hundred millions from abroad. This is equal
to an addition of from 3,500 to 4,500 millions of goods each
year to our own stock in this country, provided the produc-
tion of goods in this country is not reduced.

On the other hand, the labor situation is such that pro-
duction may be reduced by an amount at least equal to our
saving in exports. Of course, if labor gets wholly out of
hand, almost anything may happen, but I suspect that our
large producers are quite willing to have production reduced
at a time when our foreign market is cut off by Europe’s
inability to pay for our goods, and, therefore, that conces-
sions will be made to labor to whatever extent may be neces-
sary to keep production at such a point as will cause prices
to approximate the figure that will yield the best returns
to industry.

[ Commercial and Financial Chronicle, Vol. 109, p. 1646.

Volume 63.

The Relation Between the Two

It would seem, therefore, that since the quantity of
purchasing power in terms of money is likely to increase
some 25 per cent. and the quantity of goods is likely to re-
main, for the time, more or less stationary, we should look
for an increase in prices of about 25 per cent. above their
present level before the maximum is reached. But rising
prices may stimulate production; if so, the increase in goods
may check the rise in prices, so that prices, instead of rising
25 per cent. above present levels, may be checked after a
rise of 10 per cent. or 15 per cent. This, however, is likely
to take a year or more before it is worked out. ;

Meanwhile Europe will be gradually getting on her feet,
reorganizing her industries and increasing her production
of goods. Our high price level should attract those goods
to this market and our imports should increase, thus in-
creasing the quantity of goods in this country, and conse-
quently causing prices to fall. Moreover, we shall have to
pay for those increased imports in gold; this should force
a contraction of our enlarged credit structure and reduce
the quantity of purchasing power, thus causing prices to fall
still further. This fall in prices should continue until our
price level reaches an equilibrium with the price level in
gold in other countries when imports should be checked, the
outfiow of gold stopped, and commodity prices pegged at
about the world level of prices on a gold basis, whatever
that may prove to be.

This movement, instead of being worked out in one or
two years, is likely to continue several years; its duration
depends largely on how rapidly Europe can be reorganized
so as to be able to offer substantial quantities of goods in
our market. Then, when prices in this country have found
an equilibrium with world-prices, we may expect them there-
after to fluctuate only within relatively narrow limits, bar-
ring, of course, the recurrence of such disturbing influences
as war, famine and pestilence, or radical changes in the
social structure.

Conclusions

On the whole, therefore, it seems to me that we may
expect prices to continue to rise for a year or more, then
steadily to decline for several years, and after that to remain
more -less stationary. If life insurance production continues
to follow the trend of commodity prices, as it has done
before, then we ought to have a year or more of good busi-
ness, followed by several years of declining business, and
then a gradual but steady improvement resulting from the
natural growth of population and the increasing populari-
zation of insurance.

If this prediction proves correct, the European war will
have resulted in much the same kind of an experience as
we had during and after the Civil War, when the production
of life insurance increased rapidly throughout the war period
and for four years thereafter, declined steadily for the next
ten years, and then started on a gradual up-grade which has
continued ever since, barring slight reactions following the
financial panics of 1893 and 1907, the investigation of 1905,
and for a short time after the outbreak of the European
war. Of course, all this is highly speculative. I give it to
you not as a prophecy arising from any fixed conviction, but
merely as what seems to me most likely to happen.

MONEY MARKETS

Messrs. Glazebrook and Cronyn, exchange and bond'
brokers, Toronto, -report the following eéxchange rates to
The Monetary Times:— :

Buyers. Sellers. Counter.

NOY. o Lfohde i orvds ai e 7% pm BPoipmy s ey

Mont. fandso . hoas o par par % to Y%
Sterling— ]

Demand - ol i Tow $4.1250 $4:1860 - oy ‘

Cable transfers .... 4.1350 41450 ....... g

Rate in New York, sterling, demand, $3.825.
Bank of England rate, 6 per cent.
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AUSTRALIA and NEW ZEALAND

BANK OF NEW SOUTH WALES

(ESTABLISHED 1817)
AUSTRALIA

PAID UP CAPITAL - - - - b
RESERVE FUND - - - 3 £
RESERVE LIABILITY OF PROPRIETORS -

AGGREGATE ASSETS 31st MARCH, 1919 -

$ 20,000,000.00
15,500,000.00
20,000,000.00

§ 55,500,000.00

e - - . - - $R35,379,352.00

Sir JOHN RUSSELL FRENCH, K.B.E., General Manager
340 BRANCHES and AGENCIES in the Australian States, New Zealand. Fiji, Papua (New Guinea), and London. The Bank transacts every description

of Australian Banking Business.

Wool and other Produce Credits arranged.

HEAD OFFICE: GEORGE STREET, SYDNEY. LONDON OFFICE: 29 THREADNEEDLE STREET, E.C., 2.
Acexts: BANK OF MONTREAL, ROYAL BANK OF CANADA

THE STERLING BANK %

You are invited to investigate our banking
facilities. We await your decision
with confidence.

Head Office

KING AND BAY STREETS, TORONTO 34

The National Bank of Scotland

Limited

Incorporated by Royal Charter and Act of Parliament. EBsranLisueD 1825
Capital Subscribed .... £5,0000,000 $25,000,000
PRIATID 45 iveser ioises 1,000,000 5,000,000
Uncalled...’..cco0ve0s 4,000,000 20,000,000
Reserve Fund ...e...s 900,000 4,500,000

Head Office - EDINBURGH
J. S. COCKBURN, General Manager. GEORGE A. HUNTER, Secretary

LONDON OFFICE~37 NICHOLAS LANE, LOMBARD ST., E.C.4
T. C. RIDDELL, DUGALD SMITH.
Manager Assistant Manager

The agency of Colonial and Foreign Banks is undertaken, and the Accep-
tances of Customers residing in the Colonies domiciled in London, are
retired on terms which will be furnished on application,

THE

Weybl_l_r—; | Secugy_ Bank

Chartered by Act of the Dominion Parliament
HEAD OFFICE, WEYBURN, SASKATCHEWAN
! Bunm:s IN SASKATCHEWAN AT
Weyburn, Yellow Grass, McTaggart, Halbrite, Midale,
Griffin, Colgate, Pangman, Radville, Assiniboia, Benson,
Verwood, Readlyn, Tribune, Expanse, Mossbank, Vantage,
Goodwater, Darmody, Stoughton, Osage, Creelman and
Lewvan.
A GENERAL BANKING BUSINESS TRANSACTED
: H. 0. POWELL, General Manager

Murray’s Interest Tables

Range from 2327 to 827 rates on $1.00
to $10,000 every day from 1 day to 368

I keep a supply of my Interest Tables always on hand in

my room in Osgoode Hall. They b h
et $70.00 Vet cuutiiy Nrure i roresnaad from

B. W. MURRAY

CONSULTING ACCOUNTANT

SUPREME COURT OF ONTARIO

OSGOODE HALL TORONTO

Bank of New Zealand

Established in 1861

Bankers to the New Zealand Government

CAPITAL
LTI R E SR o ..$ 13,528,811
R I, e i s 2 e Y ara . 11,095,561
Reserve Fund and Undivided Profits . ... 12,147,874
Aggregate Assets at 31st March, 1919. ... 210,299,500

HEAD OFFICE—WELLINGTON, NEW ZEALAND
WILLIAM CALLENDER, General Manager

The Bank of New Zealand has Branches at Auckland,
Wellington, Christchurch, Dunedin and 199 other places in
New Zealand; also at Melbourne and Sydney (Australia),
Suva and Levuka (Fiji) and Apia (Samoa).

The Bank has facilities for transacting every description
of Banking business, It invites the establishment of Wool
and other Produce Credits, either in sterling or dollar, with
eny of its Australasian Branches.

LONDON OFFICE: 1 Queen Victoria Street, Mansion House, E.C.

CHIEF CANADIAN AGENTS .
Canadian Bank of Commerce Bank of Montrea
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Trade Relations With the West Indies

Free Trade Connection Between Canada and Southern Islands
Would Lessen Dependence’ on United States — Present Tariff
Might Become British Preference, and  General Rate Increased.

)

By T. B. MACAULAY,

President, Canadian and West Indian League

TRADE co-operation between the different parts of the
empire was always desirable, but a crisis has now been
reached which makes it essential. The United Kingdom,
Canada and the West Indies all import from the United
States vastly greater values than they export to that country.
Before the war the adverse trade balances were offset by
interest on American securities owned in Britain. Most of
these securities have now, however, passed into American
ownership, and there is also a large annual interest which
both the United Kingdom and Canada have to pay in New
York. The rates of exchange indicate how hard pressed we
are to provide funds to pay for these American purchases.
In Britain the New York exchange has risen to a premium
of 23 per cent., in Canada to over 5 per cent., and in the
West Indies to over 20 per cent., and the end is not yet.
These premiums are offered to induce the sale by English
owners of their American securities so that the proceeds
may be applied to the payment of the American purchases.
When American securities are not available British and Cana-
dian securities are offered in New York on the bargain
counter at corresponding discounts below the British and
Canadian prices. The supply, however, is not unlimited.
How long can this continue?

The situation is terribly serious. Leaving the British
problem to be dealt with by British statesmen, let us con-
sider the relations of Canada and the West Indies to the
United States.

Buy Heavily from the United States

There are few things which the people of the United
States require to purchase outside of their own boundaries,
especially since their requisition of Porto Rico. As a con-
trast, Canada must go abroad for all tropical and semi-
tropical requirements, and the West Indies must go abroad
for ‘all their northern’ requirements. At present Canada
makes these purchases largely from the United States and
the West Indies make their purchases also largely from the
United States, both rolling up a huge indebtedness to that
country. If these two parts of the empire were but to enter
into partnership, so that each would buy from the other,
instead of from the United States, they would cancel much
of their mutual indebtedness to that country, and each be
much more prosperous and more populous.

As an illustration, British Guiana in 1917 bought from
the United States $7.27 for every dollar the United States
bought from her, while she bought from Canada 41 cents
for every dollar of her produce which Canada bought. But
for the preferential treaty with Canada, the trade of the
islands would by this time be almost exclusively in American
hands.

As president of the Canadian and West Indian League,
the writer recently paid a visit to the eastern group of
islands and British Guiana, consulting with the leading
people and addressing many chambers of commerce, and
therefore speaks with confidence as to the attitude of the
people in these colonies. The suggestion of closer trade
relations was everywhere received with enthusiasm. He
advocated that the present preference of 20 per cent. be
increased to 50 per cent., to apply, as does the present pre-
ference, to imports into the Dominion from the West Indies,
and in the West Indies to imports from either Canada or
the mother country. He was left no doubt as to the wil-

*An address before the Montreal Board of Trade, De-
cember 4, 1919.

lingness of these colenies. to make this arrangement. The
granting of the recent British preference has removed all
particle of doubt, if any there were.

Might Mean Higher General Tariff

The question of revenue has to be considered, but the
writer always pointed out that the preference could be given
by making their present tariff the preferential scale and
merely doubling the same for the general tariff, thus avoid-
ing all loss of revenue, making the preference to the mother
country and Canada larger and more valuable, and lessen-
ing the inequality of concession which result when the per-
centage of preference is calculated on a low tariff by the
West Indies and on a much higher tariff in Canada. This
solution seemed to appeal to everyone. Nowhere did the
writer hear one word of objection to it.

Incidentally, the new British preference on sugar has

. introduced a complication. Although the rate is but one-

sixth, the British duty is so high that the preference comes
to about 80 cents per 100 lbs. or more than double the pre-
sent Canadian preference. This would result in all British
West Indian sugar going to the mother country, thus des-
troying the Canadian connection. The writer, however, is
quite confident that the difficulty will be solved by the in-
creasing of the Canadian preference to equal the British
preference. The Minister of Commerce of Canada has power
to do this without further authority from parliament. :

While all the colonies are ready for a 50 per cent. pre-
ference, British Guiana desires to consider the question of
going much further. The position of that colony is unique.
While thie resources of the islands are somewhat fully de-
veloped, Barbados having nearly 1,100 to the mile, British
Guiana has 90,000 square miles with a population of 300,-
000 or three to the mile. The colony is in urgent need of
development and has great possibilities in sugar, rice,
cattle, ete. A railway is urgently desired to open up the
savannas in the south-west of the colony. Other public
works should also be undertaken. Above all, British Guiana
requires to be taken under the wing of some great northern
nation which will undertake its development with energy.

The proposed railway would serve also north central
Brazil which has enormous savannas with no present out-
let or inlet except by the Amazon for two thousand miles
to the sea. This great territory could be commercially
annexed, especially if a preference treaty were arranged be-
tween Brazil on the one hand and Canada and British
Guiana on the other.

Commerce with British Guiana

The United States are reported to be negotiating for
Dutch Guiana, and if they secure it, will develop it vigorously.
Is British Guiana to remain undeveloped because it is Brit-
ish? The mnatural course would be for the mother country
to undertake this work. If, however, Canada is to do this,
what basis could be arranged? From the commercial stand-
point the admission of British Guiana as a Canadian pro-
vince would be satisfactory, but the people there do not de-
sire it and nothing more need be said on this point.

There is, however, in British Guiana, a very strong and
widespread desire for commercial union, due chiefly to the
efforts of Hon. Capt. J. M. Reid, Hon. George Russell Gar-
nett and others, to. whose wisdom and patriotic energy the
writer would pay unstinted homage. The legislature of the
Bahama Islands has twice put on record its desire for poli-
tical union with' Canada, but the other colonies are hardly
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so far advanced. Under any form of political union British
Guiana could reasonably ask to be treated as the provinces
were treated. For the maritime provinces the Intercolonial
Railway was built; for Prince Edward Island the P.E.IL
Railway; and for the prairie provinces and British Columbia
the Canadian Pacific Railway. It is practically certain that
with political union the Dominion would unhesitatingly under-
take the building of the British Guiana Railway and other
necessary public works. How closely can we approach this
arrangement without actual political union?

Commercial Arrangement

Porto Rico has its own local legislature but no voice
in the government of the United States. There is free
trade between that island and the American mainland, while
the full American tariff is applied against imports from
all other parts of the world. The customs revenue goes, how-
ever, to the island legislature and not to the United States.
Under this arrangement the exports of Porto Rico have
grown from §8,000,000 in 1901 to over $74,000,000 in 1918,
and the imports from $9,000,000 to $63,000,000, $59,000,000
coming from the United States and $4,400,000 from the rest
of the world. The island has become exceedingly prosperous
and the trade has been forced into strictly American
channels.

A similar arrangement between Canada and British
Guiana should produce corresponding results. It is true
that Canada has not the population of the United States,
but: (1) The Canadian population is growing rapidly; (2)
that population is exclusively northern without any compet-
ing semi-tropical section as in the United States; (3) the
United States has also to provide markets for Hawalii, the
Philippines and Cuba. A Canada and British Guiana cus-
toms union should provide a 50 per cent. preference for
the mother country and this should be made an essential
part of the arrangement.

Under a permanent customs union the Dominion would
be justified in taking an interest in the development of Brit-
ish Guiana and suggestions are made in this connection.
This idea was received with enthusiasm in Georgetown and
has been much discussed and advocated since. There has
been a chorus of popular approval in the Press and else-
where, but the writer has not heard one disapproving voice.

Free Trade with Canada

Any form of union would imply free trade between
Canada and the West Indian colony. Whether British goods
could also be admitted free of duty is discussed. The con-
clusion is that to secure revenue and to justify Canada
in undertaking the development, no better arrangement is
posible than the full tariff against the United States, with
a 50 per cent. preference to the mother country.

This position is reasonable. So far from injuring the
trade of the mother country with the islands and the north-
ern sections of South America it would save that trade from
‘extinction and develop it to much larger figures. If nothing
be done that trade will inevitably be captured by the Ameri-
cans and be lost to both Canada and the mother country.
Some details are given of the plans of the United States to
capture that trade, and unless Canada intervenes, that British
trade will be lost just as surely as the trade with Porto
Rico has been lost.

The imports of the West Indian colonies consist chiefly
of northern produce, flour, biscuits, grain, cheese, butter,
corned beef, pork, salt fish, ete., and these can only be
secured from either the United States or Canada. Shall
these goods be supplied by one of the empire’s dominions
or by a foreign country? For goods which the mother
country can supply in competition with the United States,
the 50 per cent. preference would give her a tremendous
advantage over that country. ;

The United States desires even the ownership of these
islands. Striking quotations from American speakers are
given, The suggestion is being continually heard that
Britain should sell these colonies. In Jamaica, in particular,
an insidious agitation is being carried on in favor of an-

ready, if requested, to undertake the task.
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nexation, Porto Rico being pointed to as an illustration of
the prosperity Jamaica would enjoy under the stars and
stripes. The transfer of Jamaica 'or the other islands would,
however, be the beginning of the break-up of the empire.
Canada being exclusively northern must have tropical ad-
juncts if she is to have an independent commercial develop-
ment and be really independent of the United States. No
matter how loyal the people of the Dominion, she must
otherwise become in time financially and commercially dom-
inated by the United States. The West Indies are necessary
to Canada’s future. The United States wants them, but in
a commercial sense, Canada wants them and needs them.

There are precedents. The Union of South Africa con-
trols much of Africa; Australia has New Guinea and New
Zealand Samoa. Why should not Canada have specially close
relations with the West Indies?

But for Confederation the Canadian provinces would be
a mere string of detached colonies along the northern border
of the United States with probably but two-thirds of their
present population and wealth, and completely under American
control financially, commercially and probably politically. They
would, in fact, by this time almost inevitably have joined
the American Union. It might have been argued that it was
unfair to the mother country to allow goods from Upper and
Lower Canada to have an advantage over those of the mother
country in the markets of the maritime provinces. Confed-
eration, however, has saved the trade with Canada and has
developed it to vastly greater proportions.

Southern Adjunct Most Desirable

The same objections could now be made to Newfound-
land’s joining the Dominion. For every commercial advant-
age resulting from a partnership of two northern countries
one hundred advantages would result from a partnership
of northern and tropical. Just as certainly as the federation
of the Canadian provinces has increased the population and
prosperity of every province and developed the trade of the
mother country, so surely would a partnership between
Canada -and the West Indies have similar and even more

- beneficial results and build up the empire in North America

to an importance at present hardly dreamed of. This ar-
rangement would do much to solve the American exchange
problem in Canada and the West Indies, and would assist
even the mother country in this respect.

If we were to wait till a confederation of the West
Indian colonies should first take place, we might wait till
we are all in our graves, and the problem have settled itself
in favor of the United States. In any case, it is doubt-
ful if British Guiana would confederate with the islands.
Her interests are antagonistic. She requires development,
and union with the already developed islands would give the
latter the power to stop Guiana’s development. Would the
people of Barbados, for example, vote to tax themselves to
develop British Guiana? : ;

British Guiana requires to be developed and Canada is
It is not neces-
sary to decide now the nature of the partnership or even
whether there should be a partnership at all. That question
can only be settled after lengthy conference. The Board of
Trade of British Guiana has passed a unanimous resolution
favoring union with the Dominion, and desires the appoint-
ment by the colonial government of a committee to discuss
the matter with the Dominion government, the mother country
also being represented on this committee. The joint com-
mittee would, after a full consideration, make a united recom-
mendation which would be the basis for future action. The
matter should be carefully studied in this way and well-
thought-out recommendations be made by such a committee,
which would not be binding on any legislature, but should
be of great value in guiding their deliberations.

The appointment of such a committee may have great
and far-reaching consequences, and is not merely wise, but
most highly important and desirable. It would be a step
forward in the consolidating of the empire in America and
should lead to the solution of some at least of the empire’s
problems. y

-
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QUEBEC PROVINCE MAKES GOOD SHOWING

Funded Debt Reduced During Last Fiscal Year—Consider-
able Borrowing Planned for 1920

WITH the exception of the financial year 1917-18, when

receipts from succession duties were unusually large,
the revenue of Quebec province for the yvear ended June 30,
1919, was the largest thus far. These and other points re-
garding the provincial finances were brought out by Hon.
Walter Mitchell, treasurer, in his speech in the legislature
on December 17. He stated that the guiding principle of the
government was that when the receipts were larger than
t'he estimates larger expenditures could be made for coloniza-
tion, good roads, education and agriculture and the expendi-
tures on these had amounted to $5,099,852. Mr, Mitchell re-
ferred to the intention of the government to borrow $5,000,-
900 for colonization purposes, and foretold very substantial
increases in the grants to agriculture, and for the other
public services, which grants would be augmented from time
to time as the revenue warranted.

Answering criticism regarding the increase of the funded
debt the treasurer pointed out that this had been spent on
mentioned, and a considerable sum on
the development of the water powers, and illustrated the wis-
dom of this by mentioning that the investment of $2,894,057
St. Francois River water storages
had already brought in $251,079 per annum, and as the years
went on this income would increase with the building of new
manufacturing plants and the sale of power, and at no dis-
tant date the government would be entirely repaid for its
outlay gnd in addition would receive a substantial increase
from ‘these works. This revenue going to the consolidated
fund meant less taxation.

Results for Year

The treasurer then turned to the results for the year
1918-19. There had been anticipated an ordinary revenue
of $10,298,484, and an ordinary and extraordinary expendi-
ture of $10,019,243 which would have left an estimated sur-
plus of $274,240, whereas the actual results of the year’s
operatl_ons showed an ordinary revenue of $12,666,352, and
an ordinary expenditure of $12,272,675, leaving a surplus of
3393,676..< The extraordinary expenditure for the year, how-
ever, paid out of the ordinary revenue was $98,455, which
gave an actual surplus of ordinary revenue over both ordi-
nary and extraordinary expenditure of $295,221. The ordi-
nary revenue was more than the estimates by $2,372,867
and the estimate of the ordinary and the extraordinary ex-

penditure was exceeded by $2,351,887." The cash operations .

of the px:ovince,showed that although the financial year
started with a balance in hand of $999,484 it finished with
an adverse balance of $47,873, this being due to the fact
tha't‘ the total receipts from all sources was $14,699,136,
while the payments were $14,994,978 plus $751,516 for out-
standing warrants. . £

Assets and Liabilities

: _On the liabilities and assets of the province the pro-
vincial treasurer stated that the liabilities were $43,065,512
v'vhll.e' t'he assets aggregated $10,930,221 leaving an excess of
liabilities over assets of $38,085,290. The funded debt was
$37,716,286 having been reduced by $299,367 during the
year. Thq unfunded debt of the province was $4,167,298 but
against t}.ns 'tlge government had in the form of cash, claims
against individuals and corporations for advances, and
Quebec’s share of the Common ‘School Fund, amounting to
$1,169,009, a total of $8,848,295 leaving a surplus of assets
over the unfunded debt of $4,680,996.

The Current Year

Dealing with the
Mitchell stated that the receipts from ordinary revenue for
the five months ended on the 80th of November, 1919, were
very satisfactory and the estimated receipts would prt’ybably
be exceeded at the end of the fiscal yvear. There would also
be an increase over the estimates in the ordinary and extra-

/

question of the current year Mr.
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ordinary expenditure for the current fiscal year by the
amount of special warrants issued since 1st July, namely:
$527,500, and also by the supplementary estimates to be sub-
mitted for amounts required for the different services to
complete the necessary expenditure for the current year. It
was expected that this increase in expenditure would be more
than covered by the increase in revenue judging by the re-
ceipts up to the 30th of November.

Will Borrow Heavily

The treasurer said the estimates for 1920-21 for revenue
were $11,673,904, ordinary expenditure, $11,590,563, leav- -
ing an estimated surplus of $88,340. In the matter of good
roads he stated that the payments to municipalities and on
government roads amounted to $18,813,298 out of the twenty
millions authorized by the legislature. It was the intention
of the government to secure authorization to borrow an ad-
ditional sum so that the many demands for the building of
highways could be met. Mr. Mitchell did not mention what
this amount would be, but it is generally understood it will
be $10,000,000 and that together with the federal grant of
six millions, which will be an absolute gift to the province,
and which will probably be voted in the proportion of forty
per cent. of the cost of each highway undertaken, leaving the
municipalities and the province between them to pay the re-
maining sixty per cent. This sum will enable a much more
comprehensive scheme of road improvement to be under-
taken than in any past year.

Mr. Mitchell concluded by speaking of the fact that the
credit of the province was of the best in the money markets
of the world. :

Industrial Growth.

" Turning to industry, he pointed out that in the decade
1905-15, the number of industrial establishments grew from
4,965 to 7,158, the annual wages paid employees from $38,-
703,763 to $80,217,258 and the value of products from $219,-
861,648 to $387,900,685. During the present year it had been
estimated that the industrial output of the province would
amount to not less than $500,000,000.

Opposes Borrowing

C. E. Gault, member for St. George, Montreal, discussed
the budget briefly on behalf of the opposition. - He main-

‘tained that had all accounts been paid there would have been '

a deficit instead of a surplus shown. He also opposed any
immediate borrowing. “With the English money market
practically closed,” he said, “and the exchange situation in
such a precarious condition, I trust that the necessity for
further borrowing may be put off as long as possible. It
would no doubt, be advantageous if money could be borrowed

" in the United States, but I doubt if it could be, and the

tenderer would want to take advantage of the exchange rate.
While T am not afraid of the credit of the province, nor

‘afraid to borrow when necessary for the advancement of the

province, especially where the expenditure will show large
returns, it would be’ a great thing if this province would
show the world an example of economy by keeping its ex-
penditure down to its revenue. This is especially desirable
in view of the wave of insanity and the insane desire for
wealth spreading over the world, and the great extravagance
which exists. The next six or nine months would be most
critical in the history of the world, and if it can be weathered
Canada will be in for a great era of prosperity. The war
had shown us our capacities and our strength and our weak-
nesses, also our energies, and if these energies were properly
directed, there should be no limit to the growth of the coun-
”

' On December 20th

the legislature adjourned until
January 8th. - ;

Admission to the British Industries Fair, to be held at
London, Birmingham and Glasgow in February next, is by
invitation only. Canadian buyers who propose to visit the
Fair can obtain invitations from the British Trade Com-
missioners in Canada at Montreal, Toronto and Winnipeg, -
respectively. -
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with a Bonus of One per cent., and that the same will be payable on and
after 18t Jan,, 1920, to shareholders of record on the books of the
Company at the close of business on I5th inst. By Order of the Board,
Toronto, 4th Dec., 1919, WALTER GILLESPIE, Manager,

TORONTO PAPER MFG. COMPANY, LIMITED
MILLS AT CORNWALL, ONT.

Manufacturers of Loft dried, Air dried, Tub sized Bond, Ledger and
Linen Papers. S.C. and M. F. Writing, Envelope and Coloured Flats.
Bxtra grade S.C., M.F, and Antique Rook, Lithograph and Off-set
Papers. Linen Finishing a specialty,

— Ask your dealer for samples and prices. —
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COST OF GOVERNMENT IN ONTARIO EXPENDITURE
. A ST i AR 342,577 or 20.2%
Per Capita Cost is $56.06 in Toronto, $44.02 in Hamilton ~ Statutory expenditure ............. ? /588,586 “ 16:1%
in Liondon - 50w T e B CRBRORY A e St L e g e e e s 3 y
and $45.79 in London War ‘expeniditure 77 oy i Lo i 2,414,447 © 14.6%
HE Citizens’ Research Institute of Canada has issued Publgu(iligtht}t:;;;rixtsalsm?:;tea?: c(;:ns;rl!r: .
a third study of the cost of government, this one being reformatories and industrial farm)’ 2,255,875 “ 13.7%
for Ontario. Figures are given for Toronto, Hamilton and Civil government’ ... s b i 1,798,809 “ 10.9%
London. During the year 1916-17 the provincial govern- Public buildings, general ... ... . .. ’821,003 “ 5 o
ment had a revenue of $18,269,597, and an expenditure of Charges Crown ands /o0 s 819,328 “ 5
$16,518,223. These are analysed by the bureau as follows:— Agricult,ure ______________________ 811,060 “ 4.9%
Hospitals and charities .............. 543,636 “ 3.3%
Rovenus Highwayw 70 oo o Gl 438,303 “  2.6%
Lands, forests and mines .......... ... $ 3,679,196 or 19.6% Miscellaneous (including refunds) .... 684,699 “ 4.1%
Smceession  duties: ol 3,110,495 “ 17 % i
Dominion of Canada ... ... ... ... 2,605,949 “ 14.3% $16,518,223 100%
Epovineial war tax’, . 00l re e 2,119,732 “ 11.6%

The expenditure on general education was 15.7 per cent.
of the total expenditure. 4
The total expenditure represented an expenditure per

Taxation on corporations and companies 1,962,719 “ 10.7%
Hydro-Electric Power Commission, in-

terest paid by municipalities under : ¥ 9 r Book).
BBOWIL 1,185,091 “ 6.5% headc°f ’:°°p“:at‘:: s o Yeg.t ! o M
Department of public highways (includ- oming l0 de re\l')exlxue and expenditur s
ing motor vehicles) ............. 954,654 “ 5.2% these are analysed as below. / , ;
General fees, fines, licenses, etc. . .... 737,819 “ 4 9% Summarizing, the total cost of government in Ontario,
RRONIIERE S8 . s 587,721 “ 8.29% per capita, is as follows for the cities mentioned:—
Charitable institutions .............. 536,167 “ 8 % Municipal. Provincial. National. Total.
CBsnal rdvenne . v b s 400,883 “ 2.29% 1917, 1916-17. 1917,
& NOO. Ratlway .7, .0 o s 250,000 “ 1.4% Toronto ... $33.64 $6.02 $16.40* $56.06
AR RN e v F e e e T 141,219 “ 77% Hamilton o o d 60 6.02 16.40%* 4402
Education department .............. 61,168 “ .33% London ..... 23.37 6.02 16.40* 45.79
N T L O R IS ¢ 36,784 “ 29
*Does not include subsidies to provinces, as these are
$18,269,597 100% shown in provincial expenditures.
INCOME
City of Toronto. City of Hamilton. +City of London.
Per- Per- Per-
Source. Amount. centage. Amount. centage. Amount. centage.
Taxation: : :
gsenepal o i g e N R R $10,193,476.67 $1,060,359.00 $ 863,642.96
S et AN O R 3,924,928.01 570,298.00 398,587.85 ?
$14,118,404.68 87.6% $1,630,657.00 90.0% $1,262,230.81 95.4%
Miscellaneous departmental revenues ........ 1,645,467.00 9.6% 181,582.60 10.0% : 48,131.28 3.6%
I T I R e D 44808747 ' 2.8 i 0w e Bl e e 12,967.46 1.0% .
Tothl.xavenne ' ¢ 00 sl Sl $16,111,909.15 100% $1,812,239.60 100% $1,323,329.55 100%
Surplus on water works oberation iy bepin ity st o S e B e b el D G A
Outstanding taxes, 1913-1916 (nclnalve) - fol lwliie e s R QB TBR00 s s A
EXO8L Trom public otllities ... 1\ 0 i ki e e R : A6, 340,89
$16,111,909.15 $2,328,413.40 $1,339,479.44
: ;
i EXPENDITURE
City of Tor onto. City of Hamilton. City of London.
: Per- ; Per- Per- \
Function. Amount. = centage. Amount. centage. Amount. centage.
Genexal government ...l .o, T $ 4,313,109.45 27.0% $ 438,5644.41 20.3% . $ 3869,615.94 27.69%
e e O A O SRS A A 4,098,438.24 25.7% 708,693.08 32.8% 436,887.85 32.6%
Protection of persons and Propexty. ..., 2,689,610.78 16.9% 314,761.45 14.6% 169,768.79 12.7%
Hgalth sndespnitation v |0 0 Rt 1,912,751.39 12.0% 128,353.93 6.0% 21,505.41 1.6%
FRRRBWGN . 3 L Rite Glieaienti o BBl e 1,432,000.06 9.0% 268,126.85 12.49% 174,272.35 138.0%
Charitie.s A feorrection L TV O 874,661.06 5.5% 231,627.82 10.7% 150,679.10 11.3%
e e e Lk o e S e AR 617,989.69 3.99% . 68,131.76 . 3.2% 16,750.00 1.2%
Total expenditure ........... . ... $15,938,6560.67 100% $2,158,238.80 100% $1,339,479.44 100%
Deficit from public service enterprises ...... 1¥8,808.48 | 75 s i i el g DA RN R SR i i A el T s
e B TR TS S SR e st e A g U S S S SR A G0N
2 $16,111,909.15 - $2,328,413.40 $1,839,479.44
Eainevan dor 101G . .00 0 s oy 473,829 107,826 . 57,301
= o e e e e T - —— T e e DA S RN
] Inc}'eased rates on paper and paper products are con- Messrs. Craig, Luther and Irvine, members of the Mont-
tained in a new set of tariffs just issued by the Canadian real Stock Exchange, announce that beginning with the
National Railways, the Canadian Pacific Railway and the new year they will operate a branch officé in the Windsor

Grand Trunk. It is proposed to make these effective on Hotel, Montreal, Que. Mr. A. G. Fenwick, now a partner of
January 2nd next. the firm, will be in charge of the branch. ; !

I
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e Cost of Smoking

Do you know that the cost of your
two or three cigars—say a quarter a
day---will maintain about $4,000 of
life assurance for a man between 25
and 30?

You can afford to smoke, sure! But you
can also afford an Imperial Life Policy to
provide for your wife and little ones should
death call you suddenly. For particulars
write to

THE IMPERIAL LIFE

Assurance Company of Canada
HEAD OFFICE TORONTO

MANITOBA

MINING INVESTMENTS

A personal knowledge of Rice Lake and The Pas mining
districts, and of the mining companies operating therein
enables me to safeguard clients’ interests.

Confining my business entirely to Manitoba mining invest-
ments, | can give investors latest and most authentic infor-
mation. Every issue carefuliy investigated before being
endorsed.

Write or Wire Me

JOHN S. LEITCH

MINING BROKER

. 605 Electric Railway Chambers, WINNIPEG

Port Arthur and Fort William
Realty Investments

Inside City and Revenue Producing Property.
Mortgage Loans Placed.

Write us for illustrated booklet descriptive of
the twin Cirties.

GENERAL REALTY CORPORATION, LIMITED

Whalen Building, PORT ARTHUR, Ontario

MINING INVESTMENTS

For authentic information relative to Mining Investments in
Northern Manitoba write or wire us. All issues are investi-
- gated before endorsed by our Mining Department.

Fiscal Agents
ALBERTA FLOUR MILLS

Manitoba Finance Corporation Ltd.

410-11 Electric Rly. Chambers
Winnipeg, Man.

SASKATOON, SASKATCHEWAN

Stock, Bond and
Grain Brokers

INSURANCE — FARM LANDS
RENTAL AGENTS

Willoughby Sumner Limited

(Established 1900)
Members of the Winnipeg Grain Exchange .
Private wire to Winnipeg, Toronto, Montreal, Chicago

and New Y ork
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T. Kelly Dickinson Leaves Journalism for Finance

Issues the Following Open Letter to Investors in the

Several Provinces of the Dominion

I am inclined to the belief that after constant, and, I dare to hope, conscientious
application to financial journalism for a period in excess of fifteen years, it may
be of interest to you to know that I have decided to take the short and direct step
from the profession of financial journalism to that of practical finance and invest-
ment banking. :

It has been my extreme pleasure to accept an invitation to join two gentlemen
in the formation of a new Financial House (under the company name of Winans,
Dickinson & Whitehead, Limited, Investment Bankers), and thereby directly to
participate in the important work of constructive finance, at a time when we are on
the threshold of the greatest material development ever experienced in this young
country.

My associates are Lt.-Col. B. G. Winans and Mr. W. T. Whitehead. Lt.-Colonel
Winans is a Banker of many years’ experience, and for the past ten years has been
engaged in the creation and flotation of industrial securities, and in addition to
extensive dealings in provincial and municipal bonds and debentures. Mr. White-
head’s creative faculty is well-known throughout industrial Canada, as is his
administrative association with many industrial enterprises.

The new company will thus have the services of an experienced banker; the guid-
ance of a practical industrial operator, and the experience of a financial journalist,
who has spent more than half his active business years in concentrated study of all
matters relative to financial and corporation affairs.

During the long period of work and study as a financial critic, I have come into
intimate association with many thousands of investors throughout Canada, and to me
the association has been altogether delightful, especially on those occasions when I
could be of service in helping to solve the problems and lessen the difficulties which
prompted the desire and the request for advice.

It will still be a pleasure at all times, personally, or by correspondence, to give
any information or advice requested by the investors of this country. Besides this
promise of personal attention, I may say that it is the company’s intention to issue,
periodically, a circular letter pertaining to current finance and industry, copies of
which will be mailed on request, without, of course, any charge to the investor.

Please address all cammunications to our offices at the Dominion Express
Building, 1413 St. James Street, Montreal.

Very truly yours,

T. Kelly Dickinson

December 18, 1919.
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Announcing the formation of

Winans, Dickinson & Whitehead

Limited

INVESTMENT BANKERS

Lt.-Col. B. G. Winans T. Kelly Dickinson W. T. Whitehead

Specializing in Provincial and Municipal Bonds and
Debentures — Industrial Securities —
Victory lLoan Bonds.

Your enquiries or orders will be appreciated.

OFFICES:
DOMINION EXPRESS BUILDING - 143 St. James Street, Montreal

TELEPHONES : MAIN 885-886

Municipal Bond News Service

Bond dealers or investors who are interested in bonds of American or Canadian
States, counties, cities, villages or districts can find no more complete or reliable news
service than ours. We have been specializing on this one branch of the investment

business for over twenty-eight years. We offer you, at a reasonable yearly
subscription rate, a news service recognized as

““ The Authority on Municipal Bonds ”’

Specimen copies of Daily and Weekly Editions will be forwarded, gratis, upon
application.

THE BOND BUYER

‘“ The Municipal Bond Man’s Bible ’
67 Pearl Street New York, N.Y.
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: THE
Security Life Insurance
Company of Canada

The mcreasmg popularity of this Com-‘J
' pany’s ““ All Guaranteed Policies”” and |
the increasing demand for Life Insur-
ance generally is evidenced by the |
following figures relative to the business
of this Company :—

Applications for New Business 1917 - $543,000
oiime e T ST
“« @ @ wuxii 19]9 $1,751,000 |

[ mos.)

Galn in lnsurance in Force 1917 - $225,900
g i 1918 - 277,000 |
“ ““ ““ ““ & (1st 11 1919 $1,162,000

mos.)

[

|

' Cash Premium Income 1917 - $39,037.21
l

|

« « « 1918 - 46,477.27 |
MR ot 1919 $64,283.88

The Security Life is the only Cana-
dian Company under Dominion License |
issuing exclusively ¢ All Guaranteed
Policies.”

Every feature of every policy a plain
definite Guarantee.

- The Company maintains on every |
policy on its books the full Reserve de- |
signated by Section 43 of The Insurance
Act of Canada, together with additional
Reserves for excess Guarantees.

Agents wanted at several points
in the Province of Ontario

HEAD OFFICE—

SECURITY BUILDING

37 Yonge Street - Toronto}

TORONTO RESTAURANT STOCK OFFERING

Messrs. Bongard and Ryerson will shortly make an offer-
ing of stock for Prince’s, Ltd., a company incorporated to
conduct a catering establishment on Yonge Street, near King,
Toronto. The capitalization is $400,000 7 per cent. cumu-
lative preferred, of which $150,000 is being issued now,
and $600,000 common, with a present issue of $300,000. A
good part of the preferred has already been privately dis-
posed of in Toronto.

INSURANCE LICENSES ISSUED

The Yangtsze Insurance Association, Ltd., has been
licensed to transact in the province of British Columbia the
business of fire insurance. The chief agency is to be situated
in Vancouver, B.C.

The Great American Insurance Co. has been licensed to
transact in British Columbia the business of explosion in-
surance (including riot and civil commotion), in addition to
hail, tornado, sprinkler leakage, marine and automobile in-
surance (excluding insurance against loss by reason of bodily
injury to the person).

Application will be made by the British Pacific Casualty
Co. to transact in British Columbia the business of fire insur-
ance in all its branches, and to change the name of the com-
pany to British Pacific Insurance Co.

The Canadian Fire Insurance Co. has been licensed to
transact in British Columbia the business of automobile in-
surance. Provincial head office is Victoria.

The British General Insurance Co., Ltd., has been licensed
to transact in Canada the business of fire insurance. The
chief agency of the company is to be situated at Montreal,
and Mr. T. F. Dobbin has been appointed chief agent.

The London Assurance Co. has been licensed to transact
in Canada the business of fire insurance and automobile
insurance.

The National Surety Co. has been licensed to transact
in Canada the business of burglary insurance in addition to
guarantee insurance, for which it is already licensed.

The General Accident Assurance Co. of Canada has been
licensed to transact in Canada the business of automobile
insurance in addition to the classes for which it is already
licensed.

Representatives of Greenshields, Ltd., from all over
the Dominion, held a convention at the head office in Mont-
real, on December 16 and 17. About 73 were present. The
firm has been in existence since 1833, having been founded
by Samuel and John Greenshields, grandfather -and father
of the late E. B. Greenshields, who was first president of
Greenshields, Ltd.

LT T TR

J. G. Beaty & Company

Members New York Stock Exchange

‘Investment Securities

6 King Street West, Toronto

| NEW YORK HAMILTON
§ 20 Broad St. 17 Main St. E.
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CLARKSON, GORDON & DILWORTH

CHARTERED ACCOUNTANTS, TRUSTEES, RECEIVERS, LIQUIDATORS
Merchants Bank Building, 15 Wellington Street West, TORONTO
B. R. C. Clarkson, G. T. Clarkson,

H. D. Lockhart Gordon R.J. Dilworth.
Established 1864 ‘

BERT. R. MASECAR

Auditor

Chartered Accountant
Accountant Liquidator Trustee

SASKATOON, Sask.

Charles D. Corbould

CHARTERED ACCOUNTANT AND AUDITOR
ONTARIO AND MANITOBA
649 Somerset Block  ...... ...... Winnipeg
Correspondents at Toronto, London, Eng., Vancouver

D. A. Pender, Slasor & Co.

CHARTERED ACCOUNTANTS

805 CONFEDERATION LIFE BUILDING

WINNIPEG

CREHAN, MOUAT & CO.

CHARTERED ACCOUNTANTS
Board of Trade Building - VANCOUVER, B.C.

RONALD, GRIGGS & CO.

AND

RONALD, MERRETT, GRIGGS & CO.

Chartered Accountants Auditors Trustees Liquidators

Winnipeg, Toronto, Saskatoon, Moose Jaw, London, Eng.

ROBERTSON ROBINSON, ARMSTRONG & Co.

UDITS AND AT:—
A CHARTERED ACCOUNTANTS HAMILTON
FACTORY COSTS| WINNIPEG
INCOME TAX 24 King Street_'_w e.t. TORONTO CLEVELAND

A. A. M. DALE

CHARTERED ACCOUNTANT

SERVICE

Thorne, Mulholland, Howson & McPherson

CHARTERED ACCOUNTANTS

SpeCIALISTS ON Facrory CosTs AND PRODUCTION

EDWARDS, MORGAN & CO.

CHA RTERED ACCOUNTANTS
OFFICES

WEYBURN SASK. Bank of
ll\’d‘;‘l’:e 3420 Hamlnl?onoBldi. TORONTO
GEORGE EDWARDS, F.C.A, ARTHUR H. EDWARDS, F.C.A, : a4
H. PERCIVAL EDWARDS W. POMEROY MORGAN A. G. EDWARDS g S e o Yer
CHAs. E. WHITE T. J. MACNAMARA THoSs. P. GEGGIE
0 N EDWARDS } C. MCNaB C. PERCY ROBERTS C. S. TURNER & CO.
. STEVENS . H, THOMPSON

CHARTERED ACCOUNTANTS

Trust & Loan Building - WINNIPEG

TORONTO .. .. CANADIAN MORTGAGE BUILDING

CALGARY .. .. HERALD BUILDING

VANCOUVER .. LONDON BUILDING

WINNIPEG.. .. ELECTRIC RAILWAY CHAMBERS

MONTREAL . McGILL BUILDING
CORRESPONDENTS

HALIFAX, N.S. ST. JOHN, N.B. COBALT, ONT.

LONDON, ENG. NEW YORK, U.S.A,

R. WiLLiamson, C.A, J. D, Warrace, C.A. A.J. WarLker C.A,

Rutherford Williamson & Co.

Chartered Accountants Trustees and Liguidators
86 Adelalde Street East 604 McG1ll Bullding

TORONTO

MONTREAL
Cable Address—" WILLCO,"

Represented at Halifax, St. John, Winnipeg, Vancouver

ESTABLISHED 1882.

HENDERSON, REID AND COMPANY
CHARTERED ACCOUNTANTS
WINNIPEG, Manitoba MEDICINE HAT, Alberta

HENDERSON, REID AND PATERSON

CHARTERED ACCOUNTANTS
ACADIA BLOCK. LETHBRIDGE, Alberta

W. A. Henderson J. D. Reid R. J. Ritchie Paterson

COLLECTIONS
R. G. DUN & CO.

BESTABLISHED #1841

Dominion Bank Building, Toronto, Canada
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INTERPRETATION OF INTEREST ACT CLAUSES

Cluases Six and Seven Have Given Rise to Several Important
Legal Cases—Three Recent Ones

By M. L. HAywars, B.C.L.

Y Sections 6 and 7 of the Interest Act the Parliament

of Canada has made the following provisions:—

Section 6: Whenever any principal money or interest
secured by mortgage on real estale is, by the same, made
on the sinking fund plan, or any plan under which the pay-
ments of principal money and interest are blended,
or on any plan which involves an allowance of in-
terest on stipulated repayments, no interest whatever
shall be chargeable, payable or recoverable, on any part
of the principal money advanced, unless the mortgage con-
tains a statement showing the amount of such principal
money and the tate of interest chargeable thereon calculated
yearly or half-yearly, not in advance.

Section 7: Whenever the rate of interest shown in such
statement is less than the rate of interest which would be
chargeable by virtue of any other provision, calculation or
stipulation in the mortgage, no greater rate of interest shall
be chargeable, payable or recoverable, on the principal money
advanced, than the rate shown in such statement.

Instalments Stipulated in Agreement

These provisions were considered by the Supreme Court
of Canada in the case of the Canadian Mortgage Investment
Co. vs, Cameron, in which the mortgagor entered into the
following covenants contained in the mortgage:—

“First: That he will pay to them, the said mortgagees,
the above sum of one thousand four hundred dollars and
interest thereon at the rate hereinafter specified in gold or
its equivalent, at the office of the said mortgagees at the
City of Toronto, in the Province of Ontario, as follows:
That is to say, in instalments of one hundred and seventy-
nine 90/100 dollars half-yearly on the 24th days of June
and December in each year until the whole of said principal
sum and the interest thereon is fully paid and satisfied, making
in all ten half-yearly instalments. The first of said instal-
ments to become due and be payable on the 24th day of
December, 1907. ‘All arrears of both principal and interest
to bear interest at ten per centum per annum as herein-
after provided.

“Secondly: That he will pay interest on the said sum
or s0 much thereof as remains unpaid at the rate of ten per
centum per annum by half-yearly payments on the twenty-
fourth days of December and June in each and every year until
the whole of the principal money and interest is paid and satis-
fied, and that after maturity interest shall accrue at the
rate aforesaid from day to day, and that interest in arrear,
whether on principal or interest, and all sums of money paid
by the mortgagees under any provision herein contained or
implied or otherwise, shall be added to the principal money
and shall bear interest at the rate aforesaid, and shall be
compounded half-yearly, a rest being made ‘on the twenty-
fourth days of the months of December and June in each
year until all such arrears of principal and interest are paid;
and that he will pay the same and every part thereof on
demand.”

Contended Amounts Not Shown

The mortgagor contended that the covenants quoted

_ above did not contain “the statements showing the amount

of principal money and the rate of interest chargeable there-

on calculated yearly, or half-yearly, not in advance,” as re-

quired by Section 6 and that, therefore, “no interest what-

ever shall be chargeable, recoverable or payable,” as provided
by said Section 6.

The Supreme Court of Canada held that as the mort-
gagor had covenanted to pay the principal and interest in
ten half-yearly payments and to pay interest on the principal
or so much thereof as remains due at the rate of ten per
centum per annum and the same rate on any sum in arrear,

A

Volume 68.

the mortgagee may collect the interest as Section 6 has
been complied with, and that if the mortgage shows the
amount of principal and the rate of interest calculated.as
required a special statement, complete in i!:self, sh9w1ng
the amount of the principal and the rate of interest is nqt
necessary. e

“In this second paragraph,” said Judge Davies in re-
ferring to the covenant in the mortgage quoted above, “each
of the stipulated half-yearly instalments contains the sum
charged for interest at the rate of ten per centum payable
half-yearly and that interest at this rate is chargeable un.der
the mortgage and payable at such intervals. That, I think,
is a sufficient compliance with Section 6 of the Interest Act.”

Second Case Also Decided

In another case along-the same line, the Standard Re-
liance Mortgage Corporation vs. Stubbs, argued before ?nd
decided by the Supreme Court of Canada at the same time -_
as the Cameron case, the mortgagor covenanted to\.pay the
sum of $700, “together with interest thereon as hereinbefore
provided, said principal and interest being payable as fol-
lows: The sum of $8.756 on the first Monday of each month
for the period of 135 months, and it is further agreed that
the principal is $700 and the rate of 'interest chargeable
thereon is ten per centum per annum as well before as after
default.” :

In this case the same point was raised—namely, that

. the mortgage in question did not contain a sufficient state-

ment of the principal and interest to comply W}th 'ghe Te-
quirements of Section 6 of the Interest Act, but in this case
as well the decision was in favor of the mortgage corpora-
tion, the Court holding that the provision quoted above was
a sufficient compliance with Section 6.

Interest Act Not Clear

“The purpose and effect of the concluding clause of Sec-
tion 6 of the ‘Interest Act’ are certainly not as clear as could
be desired,” said the Court. “Consideration of its terms,
however, has led me to the conclusion that it does not pre-
scribe that the mortgage shall set forth the calculation by
which the several blended payments or instalments of prin-
cipal and interest are computed, or that it sha.ll be sh<_)wn
what amount of principal and what of interest is comprised
in each such payment or instalment. What the prescribed
statement is to show is (a) ‘the amount of s.ucl'l principal
money advanced’—namely, the amount of the prmclp?l money
secured which has been advanced and is to be repaid in the
blended payments; (b) ‘the rate of interest chargeabl(? tl.xere-
on’—namely, the rate at which the interest tq be paid is to
be computed. (c) The section fyrther prescribes that such
interest shall be ‘calculated yearly or half—yea_rly' not in
advance,” and the fstatement’ shall show that it is intended
to be so computed. The adjective ‘chargeable’ glgarly re-
lates to and qualifies the word ‘rate.’” The partlmple ‘cal-
culated’ equally clearly relates to and qualifies the word
‘interest.” It cannot apply to the word ‘rate’; a ‘rate of
interest’ is not ‘calculated.” = But the ‘rate’ is distinetly
affected by the frequency with which it is'calculatedvor com-
puted and interest in advance is apprecla}bly more advan-
tageous to the lender than interest not". in advance. .Ten 3
per cent. per annum computed monthly, is a rate materially
higher than ten per cent. per annum computed ye.arly. There
is nothing in the statute which preclu('ies requiring payment
by quarterly, monthly or even weekly instalments of blended
principal and interest. But however frequently tl}e pay-
ments are to be made, not only must the rate of interest
chargeable be stated, but it must also appear that such in-
terest is to be ‘calculated’ ‘yearly or half-yearly and not in
advance.” If the rate be stated to be'say 10 per cent. per
annum, although this is not an explicit statement that the
interest is to be computed yearly, such a computation is
implied, and I should regard it as a suiﬁc}ent stgtement to
that effect and as precluding the computatu_)n of mteres.t on
any other than a yearly basis. So, tpo, with the grovmion :
‘not in advance.” Unless the contrary is expressly stipulated,
I would read a reservation of interest at 10 per cent. per
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"REPRESENTATIVE LEGAL FIRMS °

BRANDON

d. F. Rilgour, K.C. G. H Foster

R. H. McQueen
KILGOUR, FOSTER & McQUEEN
Barristers, Solicitors, Etc., Brandon, Man.

Solicitors for the Bank of Montreal. The
Royal Bank of Canada. Hamilton Provident
and Loan Society. North American Life
Assurance Company.

EDMONTON

T L T O T T T T T LT T T T T T L

REGINA

Hon. A. C. Rutherford, K.C.,LL.D.

F:C. Jamieson Chas. H. Grant G. H. Steer
G. F. Downes
RUTHERFORD, JAMIESON
GRANT & STEER
Barristers, Solicitors, Etec.
202 McLeod Bldg. EDMONTON, Alberta

A. F. Sample
D. B. Kliman

P. M. Anderson, K.C.
P. G. Hodges

Anderson, Sample & Hodges
Barristers and Solicitors
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CALGARY
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LENT, MACKAY & MANN
Barristers, Solicitors, Notaries, Etec.
305 Grain Exchange Bldg., Calgary, Alberta
Cable Address," Lenjo,” Western Union Code
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G.H VanAllen, LL.B. W.E. Simpson LL.B

Van Allen, Simpson & Co.

Barristers, Solicltors and Atterneys
TEGLER BLDG. - EDMONTON, ALTA.

Sp:cial attention to Corpc;r;nhnn and
Probate Practice and Collections.

Hon. Sir James Lougheed, K.C., K.C.M,G.,
R. B. Bennett, K.C., J. C. Brokovski, K.C.,
A, M, Sinclair, K.C,, D, L, Redman, H. E.
Forster, P. D, McAlpine, O. H. B, Might, L.
M, Roberts,  (Cable Address ‘Loughnett™)
LOUGHEED, BENNETT & CO.

Barristers, Solicitors, Etc,
Clarence Block, 122 Eighth Avenue West
CALGARY, ALBERTA, CANADA

LETHBRIDGE, Alta.

I. D.Brown,K.C H. F. Thomson

A. L. McLean

Brown,Thomson & McLean

Barristers, Solicitors, Notaries
MeCallum, #ill & Co. Bullding
REGINA, CANADA
Solicitors for the Standard Bank of Canada,etc.
Special attention to Corporation and
Mercantile Work.

SASKATOON

Charles F. Adams, K.C.

Bank of Montreal Bldg.
CALGARY |- = o ALTAL

Conybeare, Church & Davidson

Barristers, Solicitors, Etc.
Solicitors for Bank of Montreal, The Trust
and Loan Co. of Canada, British Canadian

Trust Co., &c., &c.
C. F. P. Conybeare, K.C., H W. Church, M.A.
R. R. Davidson, LL.B.

Lethbridge - - - Alta.

C. L. Durie, B.A. B. M. WAKELING

DURIE '& WAKELING
Barristers and Solleitors

Solicitors for the Bank of Hamilton. The
Great West Permanent Loan Co. The
Monarch Life Assurance Co.

Canada Ballding Saskatoon, Canada

TAYLOR, MOFFAT
ALLISON & WHETHAM

; Barristers, Solicitors, Etc,

Solicitors for Bank ofBHamilton. Bradstreets,
tc.

CALGARY, ALBERTA

L. M. Johnstone, K.C. J. Norman Ritchie
W. 8. Gray

JOHNSTONE & RITCHIE

Barristers, Solicitors, Notaries
LETHBRIDGE - Alberta

MOOSE JAW

Chas. G. Locke. Major J. McAughey, 0.B.EB.

LOCKE & McAUGHEY

Barristers, Solicitors, Ete.
208 Canada Building
SASKATOON - CANADA

J. A. WRIGHT, LL.B.

Barristers, Solicitors, Notaries, Etc.

Suite 10-15 Alberta Block
CALGARY, ALBERTA

C. A. Wrignr, B.C.L.

WRIGHT &WRIGHT

William Grayson, K.C. T.J. Emerson
Lester McTaggart

Grayson, Emerson & McTaggart
Barristers, Etc.

Solicitors—Bank of Montreal
Canadian Bank of Commerce

Moose Jaw - Saskatchewan

Donald MucLean, C. B. Hollinrake
Thos. Paterson. H. P, Newcombe
David faylor F. A, Sheppard

MACLEAN, HOLLINRAKE & COMPANY

Barristers, Solleitors, ete.

Solicitors for Union Bank of Canada
Merchants Bank of Canada; National Trust

Co., Ltd,
SASKATOON, . CANADA

NEW YORK

TORONTO

EDMONTON

A. F. EWING, K.C. ALAN D. HARVIE A. U, G. BURY

EWING, HARVIE & BURY

Barristers, Solicitors, etc.

= Solicitors for the Bank of Ottawa

Agency Bullding, 50 Jasper Ave., East
EDMONTON, CAN.

NEW YORK
WILLIAM BRUCE ELLISON
Called to Ontario Bar 1880, New York Bar 1882
ELLISON, ELLISON & FRASER
165 Broadway, New York
ELLISON,GOLDSMITH & ALLEN
251 West 104th St., New York

J. B. CLarke, K.C. CHARLES SWABEY
M. C, McLeaN

CLARKE, SWABEY & McLEAN
Barristers, Solicitors, efec.

THE MAIL BUILDING

106 Bay Street, Toronto, Ont.

Western Union Tg:.lcaraph Code-
Cable Address ''Clanbey."

REGINA

CABLE ADDRESS: HYNDMAN

H. H. Hyndman, A. S. Matheson,
H. R. Milner, H. J. Carr

Hyndman, Milner & Matheson
' Barristers, Soiicitors, etc.

Solicitors for 1he Royal Bank of Canada,
RoyalBank Chambers, Edmonton, Alta.

AL. Allan, LL B.,K.C. H. M. Allan, B.A,

Gordon, K C P. H. Gordon, B.C L.
H, E. Keown Hugh Taylor

ALLAN, GORDON & GORDON

Barristers, Solicitors, &c.
REGINA, SASK., CANADA

Solicitors for Imperial Bank of Canada
Merchants Bank of Canada

dJ.
A.

VANCOUVER

W, J, Bowser, K C. R. L. Reid, K.C.
D.S.Wallbridge A.H.Douglas J.G.Gibson

BOWSER, REID, WALLBRIDGE
DOUGLAS & GIBSON
Barristers, Solicitors, Etc.
Solicitors for Bank of British North America
YORKSHIRE BUILDING
525 Seymour St. VANCOUVER, B.C.
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annum as precluding computation of interest in advance.
That the interest in such a case is to be computed ‘not in
advance’ is, I think, the reasonable implication from the
stipulation. The statement in the mortgage before us that
the rate of interest chargeable thereon is 10 per cent. per
annum as well before as after default is, in my opinion, a
sufficient statement of the rate of interest and that it is to
be calculated yearly and not in advance.”

A More Intricate Case

In the case of Biggs Freehold Loan and Savings Co.,
also decided by the Supreme Court of Canada, the mort-
gage was given to secure the payment of the sum of $20,000
with interest at 9 per cent. payable half-yearly, and con-
tained the following provisos:—

“The amount of principal money secured by this mort-
gage is’' $20,000 and the rate of interest chargeable thereon
is 9 per cent. per annum payable half-yearly, not in advance.
The said sum of $20,000 is to be due and payable in two years
after date. Provided (1) that on default of payment for two
months of any portion of any money hereby secured the
whole of the instalments hereby secured shall become pay-
able, and (2) that on default of payment of any of the in-
stalments hereby secured the interest at the rate above
mentioned shall be paid on all sums in arrear and also on
the interest by this proviso secured at the end of every half-
year that the sum shall be unpaid.”

The mortgage was in default for over two months,
whereby the whole amount became due and payable, where-
upon the savings company claimed that it was entitled to
interest at the rate of 9 per cent. on the amount in default,
according to the second proviso quoted above, while the
mortgagor contended that the company could not collect
more than the then legal rate of interest—namely, 6 per
cent., and in this case the decision of the Court was in favor
of the mortgagor, on the ground that the principal sum of
$20,000 coming due under the first proviso quoted above was
not an “instalment in arrear.” :

“The language of these provisos,” said the Court, “has
very intelligible application to the case of the loan where
the principal sum advanced and interest thereon at a rate
agreed upon are blended together and the sum of the amounts
so blended is made payable by instalments until the whole
blended sum is repaid, and the effect of the first of these
provisos ' in such mortgage plainly is, that upon any one
of those instalments becoming in arrear and continuing so
for two months after the day prescribed in the mortgage for
payment thereof, then the whole of the subsequent instal-
ments shall become immediately payable in advance, where-
upon the mortgagee may exercise all the powers contained
in the mortgage for the recovery of the whole amount re-
maining on the security of the mortgage in anticipation of
the day specified in the mortgage for payment of the last
instalment.”

MUTUAL LIFE AND CITIZENS' ASSURANCE CO.

At the annual meeting of this company, which was held
in Sydney, N.S.W., the financial statement for the year
ended December 31st, 1918, was presented. It shows assets
amounting to $73,400,000, of which 74 per cent. is invested
in government securities, municipal securities and loans to
public bodies. The whole of the company’s accumulations
since August, 1915, have been invested in war loans, in-
cluding those of the Dominion of Canada. The average rate
of interest earned is 5 per cent. In the ordinary branch the
company’s expense ratio is 10.90 per cent. and in the indus-
trial branch 35.44 per cent. Claims during the year totalled
$4,135,000 against $3,590,000 in 1917. New business showed
an increase of $2,500,000, compared with 1917.

The following were the shipments of ore, in pounds, from
Cobalt Station for the week ended December 20th, 1919:—

O’Brien Mine, 64,020. Total, 64,020. The total since Jan-
uary 1st is 23,759,692 pounds, or 11,879.84 tons.

Volume 63.

UNION MUTUAL FIRE ASSOCIATION

A special meeting of the Union Mutual Fire Insurance
Association was held in Woodstock, Ont., on December 15,
for the purpose of drafting by-laws suitable to all the com-
panies concerned. The following were among those present:
J. Collins, from the Brant Mutual, Brantford; T. M. Cayley,
the Otter Mutual, Norwich; T. R. Mayberry, Dereham and

‘West Oxford Mutual, Ingersoll; F. H. Harris, Dereham and

West Oxford Mutual, Mt. Elgin; and J. C. Dance, Dorchester -
Mutual, Dorchester.

SECURITY LIFE SHARES BIG BUSINESS

In recent years the Security Life Insurance Co. of Can-
ada, which was originally incorporated in 1907 under the
name of the Prudential Life Insurance Co. of Canada, hag
made good progress, and the figures of new business for this
year, shown elsewhere in this issue, indicate that a good.
share of the large volume now being written each month
is obtained. Applications for new business for the first
eleven months of the year amounted to about two and one-
half times those for the whole year 1918. Since 1911 the
company has been writing under a Dominion license. !

BRITISH COLUMBIA TAXATION INQUIRY

On November 20th the British Columbia government
commenced an inquiry into the subject of municipal revenue.
A board, composed of Hon. John Hart, minister of finance,
R. Baird, inspector of municipalities, and R. Johnson, in-
spector of revenues, held sessions in Victoria on November
20th and 21st, and in other cities at later dates. The new
Municipal Act, which has been discussed for some time,
will ‘be taken up at the next session of the provincial
legislature, and this inquiry will be an important .factor in
determining the legislation. At the opening meeting, Hon.
John Hart pointed out that at the last session of the legis-
lature a municipal delegation had asked for more sources of
revenue, and for this reason the present inquiry was being-‘
held.

These sessions have now been completed, but no an-
nouncement has been made. In addressing the Vancouver
Board of Trade on December 9th, Hon. John Hart stated that
they had not had an opportunity to review the evidenc:e. Re-
viewing the finances of the province since 1910, he said that
in 1910 there was a surplus of approximately $9,000,000, and
a public debt of $10,300,000. In November, 1916, the public
debt was $23,153,000, with a floating debt of $2,000,000. The
revenue from 1910 to 1917 was about $65,000,000. The ex-
penditure, including the surplus, for those seven years ap-
proximated $90,000,000. Together with this, the province had
contingent liabilities in the way of guarantees to railways of
$47,000,000 to the C.N.R., and $20,000,000 to the P.G.E. It
was taking a lot to carry on the P.G.E. construction work.
It was the government’s policy to endeavor to complete next
year the P.G.E. to Fort George. This would require approxi-
mately $3,000,000, which with $1,000,000 for interest, would
bring next year’s cost approximately to $4,000,000. - As for
the C.N.R., it was fortunate the federal government had
taken it over. This meant an end to provincial liabilities,
he believed. _ ; !

When the government went into office, it was faced with
a large debt which required approximately $4,000,000 t.
meet. Owing to the financial position of the province at that
time, the best price that was offered for bonds meant a cost
of 7.40 per cent. to the government. This offer was refused.
The charges the government was forced to meet, in the way
of interest payments, grants to hospitals and schools, ete.,
amounted to about $7,500,000. With the revenue at approxi-
mately $6,000,000 it was plain to see, he said, that it had
been necessary to bring about increased taxation. Efforts
had been made to reduce expenditures in the civil service,
but in view of the increase in the cost of living, he thought
there would really be an increase in that department.
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INDUSTRIAL EVENTS OF THE WEEK

Developments in the Pulp and Paper Field—No Agreement
Yet Between Great Lakes Co. and Twin Cities—
Dominion Steel Has Large European Contract
—Government Order for Canada Car

EVERAL important developments in the pulp and paper
field have been announced this week. Probably the
most important is the report of the increasing interest by
the M. J. O’Brien Co., in connection with the installation of
a large pulp and paper mill at the north end of Lake Timis-
kaming. The O’Brien Co. is a $20,000,000 corporation, and
controls among other properties, two important silver-pro-
ducing mines, namely, the O’Brien at Cobalt and the Miller
Lake-O’Brien at Gowganda. The corporation also controls
a part of the Des Quinze power, which will develop upwards
of 100,000 h.p. It is stated that the company is investigating
the various methods employed in other plants, and is con-
sidering the possibility of electrically heated boilers, etc.

The manufacture of bleached sulphite has commenced
at the new plant of the Kipawa Fibre Co., which is a sub-
sidiary of the Riordon Pulp and Paper Co., situated at the
south end of Lake Timiskaming. During the second week
of December, the first unit was brought into operation and
is expected to turn out about 50 tons daily. Following the
actual commencement of production comes the information
that the company has already begun specifications for the
installation of another unit of equal size, the first having
been installed with the fixed object in view of adding other
units. It is stated that the aim of the company is to
ultimately have about five such units, to be installed at the
approximate rate of about one a year until the whole is
completed.

C. R. Whitehead, president of Wayagamack Pulp and
Paper Co., confirms the report that the company has acquired
by purchase the Breakey Timber Limits, in Gaspe, Que.,
situated on the York River, which cover a total of 450 square
miles and will be particularly valuable to the Wayagamack
Co. as 90 per cent. of the timber on the limits is spruce, the
kind of wood the company requires for the manufacture of
its kraft products. The York River is driveable through
the entire length of the limits now acquired and it is the in-
tention to ship to the Wayagamack plant at Three Rivers,
Que., by means of steam barges. It is understood that it:
will not be necessary for the company to effect any addi-
tional financing in connection with this important purchase.

The Northumberland Paper and Electrie Co. is said to
have just completed a transaction which is of considerable
interest to the paper trade of Canada. It has bought out
the Canada Boxboard Co., with mills both at Montreal and
Frankford, Ont. The importance of the deal is shown from
the fact that the Frankford mills make almost twenty-five
tons of boxboard per day, whereas the mills now under the
ownership of the Northumberland Paper and Electric Co.
have a combined output exceeding one hundred tons per day.

Great Lakes Pulp Mill Question
No definite agreement between the Great Lakes Pulp

and Paper Co. and the cities of Port Arthur and Fort Wil- .

liam has yet been arrived at. A delegation of the two cities

conferred with representatives of the pulp company and

the hydro at Toronto last week. and the price of power was

definitely decided upon at $17.50. The question of the loca-

tion of the site for the proposed plant, and the power agree-

:ine!i\(fi: 't:letween the commission and the company are as yet un-
ecided.

Dominion Steel Rail Order

Official announcement has been made by the Dominion
Steel Corporation that an order has been received for 7,500
tons of special shaped rail for export to Rumania. The pre-
paration of the rolls necessary to produce these rails has
been undertaken and it is now expected that the rolling can
be started in January. As soon as the rolls are ready the
rail mill will be started on single shift and this means that
from three to four weeks’ work is now in sight for this de-
partment. To permit the production of this extra tonnage
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without interfering with the other smaller mills now in
operation, and in the hope of further business offering prior
to the completion of the present order, it is now the intention
to operate two blast furnaces beginning about January 1st.
If conditions at that time warrant, some further steel
furnaces will then be placed in operation.

Government Work for Canada Car

A contract with the Fort William works of the Canadian
Car and Foundry Co., for the repairing of 1,500 freight cars
at present in use on the Grand Trunk Pacific, has been closed
with the Canadian government. Word to this effect has been
received by Dr. R. J. Manion, M.P. for Fort William from
the Hon. Dr. Reid, minister of railways and canals.

Other Industrial Notes

A new woodturning industry is to be located in Parry
Sound, Ont., pending the closing of the options on the build-
ing now owned by Mr. James Allen, located near the Parry

Harbor dock. A request for about fifty horse power has .
been made, and machinery, it is expected, will be on the way

about the beginning of January.

The manufacturing, transportation and mercantile com-
mittee of the Sudbury, Ont., Board of Trade met last week
to deal with communications with regard to new industries
which were referred to them at a recent meeting.

to ask these companies for further information as to their
plans and requirements.

The Mead-Morrison Manufacturing Co., of Boston, Mass,,
has purchased all the interests in M. Beatty and Sons, Ltd.,
Welland, Ont., and will shortly take over the plant. The
American company will continue the business conducted by
the Beatty Co. in the manufacture of contractor’s plant.

Messrs. Alex. Young, Ltd., will erect a $300,000 plant in
Regina, Sask., for the manufacture of new cut stone and
monumental goods.

Construction of the main buildings of the British

Columbia Manufacturing Co., New Westminster, B.C., plant -

No. 2, is now under way, and this additional plant, which is
designed to have twice the capacity of that now in operation,
will be in a position to make fruit boxes for next year’s
season. 2 g
Woodstock is to have another large new industry in the.
near future if the proposal made by two prominent Toronto
manufacturers is accepted by the ratepayers of the city.:
These men propose to form a company to be known as the
Karn Manufacturing Co., Ltd., and will rejuvenate the Karn,
name and patents in the manufacture of pianos, player-
pianos and piano actions. They have taken an option on the.
factory.to buy it for the sum of $40,000. A
!

MONTREAL INVESTMENT HOUSE FORMED

Winans, Dickinson and Whitehead, Ltd., is the name of
a new investment firm, the formation of which was an-
nounced in Montreal a few days ago. Offices have been
secured in the Dominion Express Building. They wilt
deal in Victory Loan bonds, provincial and municipal bonds
and debentures, and industrial securities. The members of
the firm are Lt.-Col. B. G. Winans, who is well known in
financial circles in Montreal, Toronto and Winnipeg, T. Kelly
Dickinson, who was for fifteen years a financial journalist

and recently editor of the “Montreal Financial Times,” and’

W. T. Whitehead.

In addition to the lists of fire and casualty insurance.
companies already given in' The Monetary Times as subseribers
to the 1919 Vietory Loan, the Continental Insurance ‘Co.,

It was ;"™
decided to forward at once to the Kersch Mfg. Co. and the
United Charcoal Co., of Chicago, data concerning the ad- :
vantages of Sudbury as a manufacturing centre, and also

e

and the Fidelity-Phenix Fire Insurance Co. also subscribed”

for $50,000 each.

/
.
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Confederatlon Life

ASSOCIATION
INSURANCE IN FORCE, $100,000,000.00
ASSETS - - - - 24,000,000.00

LIBERAL INSURANCE AND ANNUITY
CONTRACTS ISSUED UPON ALL AP-
PROVED PLANS

HEAD OFFICE : : TORONTO

‘Solid as the Continent’’

North Amerlcan Llfe Assurance Company
SOLID AS THE CONTINENI
‘ HOME OFFlCl". TORONTO, ONT

IMPORTANT FEATURES OF THE

Seventh Annual Report

OF THE

WESTERN LIFE

ASSURANCE COMPANY

HEAD OFFICE - WINNIPEG, MAN.

1918 Increase
Applications Received............. $1,317,225.00 %
Premiom’ on Same .. ves-slisanensm 43 314.75 16%
Assurancee in Force............0.. 2,767,702.00 32%
Policy Reserves .. SuoE 153,055.00 38%
Collected in cash per $| 000 insurance in force...... $33.01

For particulars of a good agency apply to
ADAM REID, President and Managing Director, Winnipeg.

LIFE INSURANCE SALESMEN

“Seeking to improve their positions, should get in touch with the undersigned.
The Coutinental Life’s business increased by over 50 per cent. during the
first six months of this year, compared with 1918. This Company issues all the
desirable forms of policies, and has attractive openings for live agents of
sterling character Every assistance given new men. Apply with references to

8. S, WEAVER, Eastern superintendent, at Head Office.

THE CONTINENTAL LIFE INSURANCE CO.

Head Office = - TORONTO, ONTARIO

ENDOWMENTS AT LIFE RATES

ISSUED ONLY BY

THE LONDON LIFE INSURANCE CO.

Head Office LONDON, CANADA

Profit Results in this Company 55% better than Estimates.
POLICIES ‘GOOD AS 'GOLD.

THE SECRET OF SUCCESSFUL
SALESMANSHIP

he Ag ws th "‘.‘ the " lu, Any ar
prospect NEEDS, The rest sox |
BE A M\JTUA[ IST.

The Mutual Life Assurance Co. of Canada

Waterloo Ontario

YOU OVERLOOK
SOMETHING

of real and lasting value to yourself—and,
possibly, of still greater and more lasting
value to dependent ones—if you overlook the
protection of Life Insurance.

And the best available in Life Insurance is
found in the Policies of

THE GREAT-WEST LIFE ASSURANCE COMPANY

HEAD OFFICE DEPT."F WINNIPEG
Over $207,000,000 of Insurance now held in force.

The Western Empire

Life Assurance Company
Head Office: 701 Somerset Building, Winnipeg, Man.

BrancH OFFICES

REGINA MOOSE JAW CALGARY EDMONTON

ASSETS VICTORY BONDS

RESERYV .ARGEST IN A

EXPENSES -L0 " IN CANAD/ ‘
|
l

m: NORTHWESTERN LIFE
HEAD OFFICE =—————== WINNIPEG

CAPABLE MEN

Can Always Be

WELL PLACED

Much desirable territory is ready for Agents who can deliver
policies in satisfactory volume. Inquiries about localities
will have careful attention.

Union Mutual Life Insurance Co.
Portland, Maine

Address: ALBERT E. AWDE, Supt. of Agencies.




36 THE MONETARY TIMES

NEW l\'COR[’ORATIONS

; Good)ear Tire and Rubber Lo of Canada, Ltd.—Canadian
Connecticut Cotton Mills, Ltd.—Hudson Mines, Ltd.

The following is a list of companies recently incor-
porgted, with the head office and authorized capital:—

Caledonia Springs, Ont.—Caledonia Front Cheese Fac-
tory, Ltd., $2,000.

Galt, Ont.—Stauffer-Dobbie, Ltd., $1,000,000.

Lachine, Que.—Rose-McLaurin, Ltd., $100,000.

Cutler, Ont.—Ferguson and McDonnell, Ltd., $20,000.

Arnprior, Ont.—Climax Clothing Co., Ltd., $100,000.

Midland, Ont.—St. Margaret’s Club, of Midland, Ltd.,
$25,000.

Maple, Ont.—Maple Farmers Co-operative Co., Ltd.,
$10,000.

Belleville, Ont.—Weed Harvester Machine Co., Ltd,,
$50,000.

Chatham, Ont.— Crawford Skead Gold Mines, Ltd.,
$1,000,000.

Baie Saint-Paul, Que.—Donnacona Silver Fox Farms,
Ltd., $20,000.

Smith’s Falls, Ont.—Record-News Press, of Smith’s
Falls, Ltd., $40,000.

New Toronto, Ont.—Goodyear Tire and Rubber Co. of
Canada, Ltd., $30,000,000.

Ottawa, Ont.—Capital Sales and Distributing Co., Ltd.,
$24,000; Foundries, Ltd., $24,000.

Sherbrooke, Que.—Canadian Connecticut Cotton Mills,
Ltd., $6,500,000; J. M. Nault and Freres, Ltd., $45,000.

Victoria, B.C.—George I. Warren and Co., Ltd., $10,000;
Canadian Lignite Co., Ltd., $90,000; Salmon River Silver
Mines, Ltd., $50,000.

Vancouver, B.C.—North-West Biscuit Co., Ltd., British
Columbia, $10,000; B. F. Fell, Ltd., $50,000; Vancouver Sheet
Metal Co., Ltd., $5,000; Turpin Bros., Ltd., $50,000.

Quebec, Que.—Franquelin Lumber and Pulp Wood Co.,
Ltd., $550,000; National White Mica Mine, Ltd., $500,000;
Saguenay Lumber Co., Ltd., $100,000; Tarrien Lumber Co.,
$199,000.

Hamilton, Ont.—John Lennox and Co., Ltd., $500,000;
Bird Machine Co. of Canada, Ltd., $1,000; (‘anadmn Foamite
Firefoam Co., Ltd., $50,000; Canndinn Hart Products, Ltd.,
$500,000; Brown’s Hardware Co., Ltd., $30,000; Court Am-
bitious Building Committee, Ltd., $15,000.

Winnipeg, Man.—Hudson Mines, Ltd., $5,000,000; Gen-
eral Development Corporation, Ltd., $5 0000 Thomas L.
O’Brien Co., Ltd., $200,000; Motor Mart, Ltd., $2,000; Trans-
oceanic Trading Co., Ltd., $5,000; Pelican Cm‘bon Co., Ltd.,
$20,000; Aerial Transport and Taxi Co., Ltd., $75,000; Mani-
toba Clays and Building Supplies, Ltd., $300,000.

Montreal, Que.—Lazier Paper Mills, Ltd., $45,000; La
Compagnié J. S. Laughran, Ltd., $90,000; Standard Woollen
Co., Ltd., $45,000; Eriez Stove and Manufacturing Co. of
Canada, Ltd., $200,000; John Allen Safe Co., Ltd., $75,000;
Mitchell-Dossert Co., Ltd., $50,000; Kel-Ola Co., Ltd., $200,-
000; Canadian Financial and Trading Corporation, Ltd., $100,-
000; V1it Manufacturing Co., Ltd., $150,000; Specialities, Ltd.,
$50,000; Montreal Printing and Pubtishing Co., Ltd., $99,-
000; Rotisseries, Ltd., $45,000; U. H. Dandurand, Ltd., $20,-
000; Montreal Tewnlots, Ltd., $500,000; The Bradford Cap
Manufacturing Co., Ltd., $20, 000 Jolicoeur, Ltd., $49,900.

Toronto, Ont.—Canadian I. T. S. Rubber Co., Ltd., $600,-
000; Harris Wood Products Co., Ltd., $100,000; Allied Drug
Co. (1919), Ltd., $100,000; Eastern Cafeterias of Canada,
Ltd., $500,000; Ward Baking Co., Ltd., $1,000,000; Republic
Flow Meters Co. of Canada, Ltd., $50,000; Bowes Co., Ltd..
$1,000,000; Universal Sales Co., Ltd., $50 000; Commercm]
Lumber Co., Ltd., $40,000; General Servmes Ltd $100,000;
Ivey Storage Batteries, Ltd., $500,000; Canadian Confec-
tionery and Spice Co., Ltd., $40,000; City Dye Works, Ltd.,
$40,000; British Harold F. Ritchie and Co., Ltd., $400,000;
J. M. Smoot and Co., Ltd., $40,000; Dominion Wine Growers,
Ltd., $100,000; Wolfe Wilder Fur Co., Ltd., $20,000; Canadian
Fireclay Products, Ltd., $40,000.
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WHY “ACADIA” SHOULD BE FORMED

Great Savings in Public Expenditures—Development of
Other Provinces Compared

SOME suggestions for the union of the three maritime pro- .

vinces of Canada, and for their administration as a unit,
are made by Hon. J. B. M. Baxter in a Christmas issue of
the St. John, N.B., Standard. “The three eastern provinces,”
he says, “naturally look for that share in the development
of our country to which we feel we are entitled. Our contri-
bution to the revenues of Canada have rendered possible the
expenditures which have developed the west. Our population,
however, has. barely held its own, considered from the stand-
point of natural increase. It has had no such development
as has taken place in the western provinces. We may take
Quebec and Ontario somewhat as standards, these being the
older and more settled provinces whose populations are less
likely to undergo sudden changes. During the ten years from
1901 to 1911 the first-named province increased its popula-
tion about 211 and the latter about 15% per cent. That of
Nova Scotia was increased but little more than 7 per cent.,
New Brunswick about 614 per cent., while Prince Edward
Island decreased by nearly 9% per cent. Contrast this with
Manitoba’s growth of 78%: per cent., British Columbia nearly
120 per cent., Alberta 413 per cent. and Saskatchewan nearly
440 per cent. These four provinces in 1901 had an aggregate
population of a little under 600,000, while the maritime pro-
vinces then possessed nearly 894,000. The latter attained in
1911 to about 938,000 as against 1,715,000 for the western
group.”

Regarding the public debt, Mr. Baxter says: “It may be
that the amalgamation of the debt would require a good deal
of consideration. Looking, however, at the 1916 statement of
Prince Edward Island, we find that the debt, without taking
into consideration the sinking funds, is about $10 per capica.
Nova Scotia at the same period is about $27 per capita and
New Brunswick about $26. Prince Edward Island has sinking
funds which almost extinguish its debt, while Nova Scotia
and New Brunswick have assets which perhaps are not im-
mediately realizable. Both the latter provinces have also
considerable indirect liabilities, all of which, no doubt, would
need to be carefully considered in framing a financial scheme,

“But after all it is not the debt per head which is most
important. Perhaps the fair measure of the burden of gov-
ernment is the yearly demand for income, and we find that
Prince Edward Island raises about $5.30 per head; Nova
Scotia about $3.90 and New Brunswick about $4.30. The

Island province can, therefore, actually enjoy a'lessening of ,

immediate taxation. It is not, however, what a country pays,
but what it gets for its money that is the real test of suc-
cessful administration, and if the united province had an
mmcome estimated at $5 per capita, giving it an annual ex-
penditure of about $4,700,000, it might reasonably be antici-
pated that extremely good results would be produced by the
expenditure of that amount.”

NEW YORK BANKS WILL COMBINE

It is announced by the Merchants National Bank of New
York that the boards of directors of that bank and the Bank
of Manhattan Co. have approved a plan for the consolida-
tion of the two institutions. It will be recalled that the
control of the Merchants National Bank was acquired in
1918 by interests connected with the Royal Bank of Canada
and Aldred and Co. The result of this consolidation will
create an institution which will have a capital and surplus
of about $20,000,000. Of these amounts the Merchants Na-
tional Bank contributes $6,500,000 in capital and surplus
while the Bank of Manhattan brings in about $13,500,000.
Its total resources will be more than $200,000,000.

Jones and Proctor Bros, insurance agentS, have moved
their offices from Wellmgton Street, to 60 ng Street West
Toronto. ’ \




-
T
i
:
4 ’
T
3 ‘.!
4 3
v
i
0
P
:
»
R

December 26, 1919. i THE MONETARY TIMES

THE CANADIAN BANK OF COMMERCE

Statement of the result of the business of the Bank for the
year ending 29th November, 1919

Balance at credit of Profit and Loss Account brought forward from last A I A e S Y g $ 1,444,842 68
Net Profits for the year ending 29th November, after providing for all bad and doubtful debts 7l 8,074,892 72

! $ 4,519,735 40
i i—

. § 1,800,000 00

This has been appropriated as follows:

Dividends Nos. 128, 129, 130 and 131, at twelve per cent.
War tax on bank-note circulation to 29th November R

................... : 150,000 00
Writhen. off CHERK EFEDMBR IS 0y 00 ten sonsntnssns sadin e st oo e o 250,000 00
Transferred to Pension Fund ........ it 120,000 00
To adjust British and Foreign investments on existing exchange rates, not otherwise provided ... ... . 0 7 750,000 00

Subseriptions :

Salvation Army ...... T R v o XV R b o e mir ks 3 3 4’5 55 v 6 a5 n v e e bt eyt et iee S reasiemse st § 5,000 00
Hintiversity nt oIS B e C o e sy et s o, tmn e e e sgesinnse s Saseheaneesnte 2,600 00
Soldiers Emergency Fund, Repatriation Campaign...... .. [ @ [[[177i7miter soessessessssnens e 10,000 00
Navy League of Carill i il to st orss. b os A e B 2,500 00
Sundry Subseriptions .............co......., N N P AR T e v LN RO N S S 2,000 00,

- — 22,000 00
.......................................... 1,427,785 40

$ 4,519,785 40

Balance carried forward .....

GENERAL STATEMENT, 29th November, 1919

To the Public— LIABILITIES
Notes of the Bank in circulation

........................ W hide il phae aevs T nsssun ssvss 930,047,050 €8
Deposits not bearing interest .. T TR T T L TR TR T R e e DR Sead e lrvve $151,688,481 72
Deposits bearing interest, including interest accrued to date ................ ...t » svssesss 241,916,874 9
e 898,606,156 01
Balances: due, to bt BEREE TN DRRRIE S 00 o vien s vs s o b st es s ehsn tn s asen e s i s, casanns 74,816 06
Balances due to Banks and Banking Correspondents elsewhere than in GANAAR ... ... ........ooeoooo i 8,727,208 46
Billa> Payable s 5 o e R et a)e s v o b o o s T Uhnas sl 5 o Rase rosmanune i ohe s P onnvvssns S Hasnaves bEIVNSS 441,180 99
. Acdeptances under Letters of Oredit ..iovuiivieieeionmnnnnnns sonnaorrareree mrreres B odocs v o ais PN N KW bt 14,866,446 19

T $447,762,467 88
To the Shareholders—

Dividends Unpaid .....

e L e e R AT At T SCAP L g PP S G SR o SR e 4,002 86

Dividend Nou 181, | DAFSDIN: SREORIDOP. ' &t s vuin b ossis dse s rnvat s bt eyt e aneanrtins sosnteotnemee 450,000 00
Capital Paid up .. i e R A R G R e T S @ sepnaansBesatnaee neepbsinseses $ 15,000,000 00
Rest - Acdouht . oot ol S S Sl s A N A N S . N 15,000,000 00
Balance of Profits as per Profit and Loss Account ........... ... ... L 007 trrereesersesess seeees 1,427,735 40

e 81 427,786 40

s $479,644,205 64

Gold and Silver Coin Current on hand .......

5,425,262 93
Gold deposited in Central Gold Reserves .. '

sy o oin 6,500,000 00
smr— O 21,925,262 98
Dominion Notes on hand .................... T AR T N e B e A $ 81,486,349 25
Dominion Notes deposited in Central Gold Reserves cessines 10,000,000 00
41,436,849 25
—————— § 63,361,602 18
Notea:ob athien BRI e L e st B R e g L e §$ 2433211 00
Chequession otliers BRnls b s e NI e o s e s s ot ar s b e e shany, e n s 14,372,880 21
Balonces (A0e: by othir TRNKE SHIGRIIAE UERY i <o vns~on o to oL n T sy s eren e S 476 59
Balances due by Banks and Banking Correspondents elsewhere than in T St el R PO Y 10,589,300 95 27.808.008 75
Dominion and Provincial Government Securities, not T R R i R N Y A G R R 46,865,379 16
British, Foreign and Colonial Public Securities and Canadian Municipal Securities, not exceeding market value........ 29,847,687 20
Railway and other Bonds, Debentures and Stocks, not R R R S Sy 5,953,701 41
Call and Short Loans (not exceeding 30 days )in Canada on Bonds, Debentures and Stocks ..........ooovsssiroessens 20,750,828 04
Call and Short Loans_ (not exceeding 30 days) elsewhere SBRE TR ONMMIR oo e isasonyassvapas N M T WS R e 24,854,885 756
Deposit with the Minister of Finance for the DREDINES 87 Che OLonlaglon TMBE 1. .schsnesiosses sonbsssnesbosnass 881,791 81
Other Current Lo nd Discounts “in Canada (less reba S 19180170 54
er ans a counts “in Can ess Bk T AR SR N S RN oG, AREALL e RS AR AT 213,189,170 b4
ther Current Loans and Discounts elsewhere than in Canada (less r(?bnu\ T kR R T A e S 24,938,269 89
Liabilities of Customers under Letters of Credit, as e L e R R s Sy iy (B S e 14,866,446 19
Overdue Debts (estimated loss provided L (AT Pt Sk 137,120 45
Real Estate other than Bank Premises ...... 467,660 60

Mortgages on Real Estate sold by the Bank ............ . A

Bank Premises at cost, less amounts written off AR 5
Other Assets not included in the foregoi oy il By

203,381 18
5,869,008 22
71,484 27

_$479,644.205 64

B. E. WALKER.‘ President. JOHN AIRD, General Manager.

! Report of the Auditors to the Shareholders of The Canadian Bank of Commerece,

In accordance with the provisions of sub-sections 19 and 20 of section 56 of the Bank Act, 1918, we report as follows :—

We have audited the above Balance Sheet and compared it with the books and vouchers at Head Office and with the certified
returns from the branches. We have obtained all the information and explanations that we have required, and are of the opinion
that the transactions of the Bank which have come under our notice have been within the powers of the Bank.

We have checked the cash, and verified the securities representing the investments of the Bank, at its chief office and principal
branches at a date other than, and in addition to, the verification at 20th November, 1919, and found that they were in' agreement
with the entries in the books of the Bank relating thereto.

lI(n our opinion the Balance Sheet is properly drawn up =0 as to exhibit a true and correct view of the state of the affairs of the
Bank according to the best of our information and the explanations given to us, and as shown by the books of the Bank.

; g HARR{Y(‘WEBB. C.A,,
of George A. Touche & Co.
. , JAMES MARWICK, C.A., } g
; : of Marwick, Mitchell, Peat & Co. :
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Trade of Canada for November

TRADE of Canada for the month of November, 1919,
showed an increase of more than $18,000,000, as com-
pared with the same month in 1918. The figure of the De-
partment of Customs for the month was $215,714,257, and
for the same month /in 1918, $197,543,153. For the ‘eight
months ending November 30, 1919, the figure was $1,475,-
362,631, as compared with $1,492,037,038, a decrease of over
$16,000,000.
Exports for the eight months showed a decline of ap-
proximately $35,000,000, compared with the same period in

1918, while on the other hand, imports increased by nearly
$3,000,000.

The value of wood, paper, etc., exported during the
eight months was nearly $32,000,000 higher than during the
same period in 1918. The value of domestic agricultural
products exported was more than $70,000,000 more than last
year, and animals and their products, $67,000,000. A great
falling off in the value of miscellaneous products is shown.
Exports under the head miscellaneous declined about $165,-
000,000. The statement is given in detail below:—

IMPORTS ENTERED FOR HOME CONSUMPTION

.

! Month of November Eight months ending November
|
| PR IAE S '
TR | 1918 1919 g 1918 <1919
; Free Dutiable Free Dutiable Free ; Dutiable Free Dutiable
J5s A e el R
l $ $ $ $ $ $ $ $
Agricultural and vegetable products, mainly foods................. ; 2,627,329 5,772,760 2,402,549 | 12,124,988 || 25,124,050 | 48,203,215 | 22,351,445 | 78,187,062 .
Agricultural and vegetable products, other than foods. ........... .. | 2,535,798 814,741 4,410,825 2,200,444 || 26,252,726 | 7,045,161 | 25,588,682 | 13,103,784
Animals and ANIMAL PrOdUCES .. i\ vicse vy inyde s rsrs veinssresnsin 1,564,328 1,868,572 4,444,459 4,060,610 10,307,358 | 17,635,730 § 22.827,339 | 35,365,607
Fibres, textiles and textile products. ... | 7,444,365 8,462,005 6,612,458 | 13,739,450 51,252,533 | 65,733,655 | 36,885,169 | 78,800,570
Chemicals and chemical products.......... Vs R 1,817,309 1,504, 1,442,147 1,616,453 13,573,980 | 12,066,151 7,592,650 | 10.505,448
Iron and steel, and manufactures thereof....................cc....... | 4,046,936 9,119,794 1,937,483 | 12,209,114 || 385538,714 | 92,361,365 | 22,480,155 | 95,636,852
Ores, metals and metal manufactures, other than iron and steel..... | 1,588,477 1,803,044 1,382,254 8.399,128 11,595,007 | 16,834,689 | 12,090,822 | 21,173,689
Non-metallic minerals and productS. ... .......oovoeiieeeeenesnsnnss - 3,559,348 7,249,231 5,161,886 5,452,038 31.393.404 | €4,451,597 | 88,907,053 | 41,432,879
Wood, wood products, paper and manufactures. . .. .. Sk 1 1,214,238 1,768,714 1,367,792 2,428,202 10,633,565 | 13,021,184 | 12,064,059 | 15,350,962
T S R R SR A R e T e 6.587,539 2,040,648 2,511,506 3.807,484 61.532,512 | 18.907,479 | 19,930,131 | 26,114,799
e R e S S T | i e P S 1 32,986,167 | 40,403,881 | 31,680,259 | 61,087,911 || 277,203,849 | 356,260,226 | 220,717,505 | 415,671,652
M g R Ny S i gl SRR R [doaprobssens 13962208 1.l 16,012,510 ||.. ... (e, 107,085,782 ). - - co vt 114,029,005
EXPORTS
Month of November Eight months ending November
ot e *1918 1919 1918 1919
7 Domestic I Foreign | Domestic | Foreign Domestic | Foreign | Domestic Foreign ‘
|
w1 Yol 8 8 s A
Agricultural and vegetable products, mainly foods. .. .. .. R i 23,376,150 | 2,437,606 | 40,866,473 313,060 || 184,126,699 | 3 759,562 | 255,021,870 | 3,824,944
Agricultural and vegetable products, other than foods ............... 2,571,630 76, 2,878 301 45,722 || 15,284,199 548,258 | 20,799,227 | 1,888.173
Animals and animal products. . .. 28,559,937 4 35,303,954 49, 145,332,590 3.811,230 | 212,862,201 4,975,288
Fibres, textiles and textile produc 2,581,299 71,447 1,931, i - 20,698,331 375,901 | 18,259,183 2,956,396
Chemicals and chemical products 4,796,195 50,943 1,753,308 316,452 40,846,445 868,097 | 14,571,215 2,754,758
Iron and steel and manufactures th , 268,798 473,793 6,435,869 1,327,532 46,397,202 4,224,166 | 53,281,156 8.158,421
Ores, metals and metal manufactures, other than 6,820,154 35,114 4,299,633 105,251 53,835,424 589,081 82.:528.407 2,029,379
Non-metallic minerals and products. .. 1,932,524 539,265 | 3,300.488 46, 15.709.776 | 2,312,087 | 17,338,211 325,828
0od, wood products, paper and manufactures.............o.eiunr, 13,090,363 18,935 | 19,118,424 35,001 || 105,847,509 209,136 | 137,6877.942 235,684
Miscellaneous 27,163,953 491,251 | 8,525,224 245,789 || 211,222,780 | 2,474,540 | 45,964,158 | 4,071,033
g o LT e TG Rt T R P A N R 119,161,008 | 4,992,102 | 119,413,661 3,582,326 || 839,300,955 | 19,272,008 | 808,303,570 | 30,669,904
ettt LY
RECAPITULATION COIN AND BULLION
Month of November ’ Eight months ending Nov. Month of November, 1919 :
1918 1919 ‘ 1918 \ 1919 8 N
— - - - -~ . S —— — | -
8 $
Merchandise entered for consumption .............o.o.iv 0 ... Sacydracy 73,390,048 92.118,276 633,464,075 636,389,157 Imported 869,484
Merchandise, domestic, eXported. . ... .....oiviiieueivreiersrriirinns 119,161,003 119,418,661 839,300,955 808,303,570 ' Exported 418,704
—_— TR
R A T B U T S e S S 192,551,051 212,131,931 1,472,765,030 1,444,692,727
Merchandise, foreign, exported.. .......... ORI (SSRGS S 4,992,102 3,582,326 " 19.272,008 30,669,504
Grand total, Canadian trade.. ... T R Rt U 197,543,153 215,714,257 l 1,492,037,038 1,475,362,631

B AR SR T '

had successively been sunk in it, in the hope of putting it on
a paying basis, that the item was written off the books.

STANDARD RELIANCE INVESTIGATION
Py T

At the inquiry into the affairs of the Standard Reliance
Mortgage Corporation, which was resumed on December 23rd,

|

A uniform discount rate of ten per cent. on Canadian

W. S. Dinnick described the steps leading up to the formation
of the syndicate to handle the Grand Valley Railway. The
corporation’s solicitor had advised that such an investment
would be quite proper, and it was only after sums of money

money has been arranged in Detroit. Stores will charge this
rate, and will in turn be charged ten per cent. by the banks.
The arrangement was made by the Clearing House Associ%-
tion. { ; ¢
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S5i% GOLD BONDS
We always endeavour to be in a position to make deiivery immediately of all
issues at current market prices.
WOOD, GUNDY & COMPANY
Montreal New York TOl‘Ol‘ltO Saskatoon London, Eng.

INVESTMENT - SERVICE

Government, Municipal
AND

Corporation Bonds

To Those Who Bought
Victory Bonds

on the instalment plan, we offer an
attractive means of acquiring other
good Bonds yielding as high as 7%
interest with sound security on the
Deferred Payment Plan.

R. A. DaLy & Co.

BANK OF TORONTO BUILDING
TORONTO

We do nor suggest the selling of
Victory Bonds—bur rather the con-

W. L. McKinnon Dean H. Pettes ; tinuance of the Bond-buying habit
WE RECOMMEND ! that you have so profimbly de-
) veloped.
VICTORY BONDS y Write now ‘for full particulars ¢
of the Gt
1924 and 1934 maturities $ Ro al Securlt|es
( at 100 and interest. CORPOR ATION
Send us your orders and they will receive our prompt and LI MITED
courteous attention, M ONTREAL
- TORONTO HALIFAX ST. JOHN
W. L. McKINNON & CO. R WINNIPEG LONDON, Eng.

McKinnon Building - - TORONTO

BAWLF & WINSLOW

CANADIAN BoONDS L
AND DEBENTURES STOCK AND BOND BROKERS
Bought, Sold and Appraised INVESTMENT SECURITIES
. Montreal Correspondents—
w. GRAHAM BROWNE & Co. THORNTON DAVIDSON & CO.. LIMITED
222 St. James Street ..., MONTREAL Ground Floor, Lindsay Building

WINNIPEG . - MANITOBA
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GOVERNMENT AND MUNICIPAL BONDS
Alberta Disposes of $2,000,000 Bonds to Toronto Syndicate—
Province Pays Over 6 Per Cent. for Money—
Manitoba Asks for $4,000,000

HE province ‘of Alberta has disposed of by private tender
an issue of $2,000,000 5% per cent. 10-year bonds to a
Toronto syndicate comprising Messrs. Dominion Securities
Corporation, A. E. Ames and Co. and Wood, Gundy and Co.,
according to Deputy Treasurer W. V. Newson. The price
paid was 96.30 and accrued interest, which means that the
province paid over 6 per cent. for its money. It is expected
that all the bonds will be disposed of in the United States
in view of the prevailing exchange conditions, which enable
brokers to sell profitably across the line. Another million
will, it is expected, be purchased by the same syndicate
under an option.

Outside of this issue the week was quiet owing to Christ-
mas holidays and pending municipal elections. Only one
issue of any importance is due for this month—namely, York
Township, particulars of which were given in these columns

Dominion
Textile

We have issued a

last week. Other issues offered are:—

Tenders f l d f

Borrower. Amount. Rate %. Maturity. close. Care u Stu y O

York Tp., Ont. ....$ 562,664 Various Various Dec. 29 5 ;
Manitoba .......... 4,000,000 6 b-years Dec. 30 h : f l
Sherbrooke, Que. .. 842,500 Various Various Jan. b t e lnanCla pOS"’
Nanton, Alta. ..... 6,000 61% 10-instal. Jan. 15
Red Deer, Alta. .... 50,000 6 10-instal. Jan. 16 ol f h' C
La Tuque, Que. .... 50,000 6 26-instal. ...c000 ltlon O t 1S oI~
St. Thomas, Ont. .. 100,000 5% 20-instal. ...0

Red Deer, Alta.—Tenders are being asked until January
16, 1920, for the purchase of $50,000°6 per cent. 10-instal-
ment treasury bills. The total issue is $100,000.

St. Thomas, Ont.—Debentures to the amount of $100,000
are being offered for sale; $75,000 is for school purposes and
$25,000 for the purchase of car-barns and equipment. De-
bentures will be issued in amounts of $50 and upwards and
for any term of years from one to twenty. They will have
interest coupons attached at the rate of 5% per cent. per
annum, .

Manitoba.—Tenders will be received by the Hon. Ed-
ward Brown, provincial treasurer, until December 30, 1919,
for the purchase of $4,000,000 6 per cent. 5-year gold bonds
of the province. The amount represents a considerable por-
tion of the debt of the province, which matures in the city
of New York on February 1, 1920, so that the issue does
not increase the present indebtedness of the province. (See
announcement elsewhere in this issue.)

Fredericton, N.B.—The city is raising money for perm-
anent paving work by the issue of one and two-year bonds
to the Bank of Nova Scotia, and by selling bonds due 1922,
1923 and 1924 to the public at par.

Victoria, B.C.—A by-law for the raising of $20,000 by
debenture issue for municipal golf links, will be sent to the
ratepayers at the January elections. The bonds will be
issued on a serial basis. ;

Chatham, Ont.—City Treasurer Cottier informs T7he
Monetary Times that during the year over $110,000 worth of
5% per cent. 20-instalment bonds have been sold locally over
the counter. During the previous year 6 per cent. deben-
tures to the amount of $218,000 were disposed of in the same
manner. The city sells practically all debentures locally
over the counter.

pany, with par-
ticular ‘reference
to the value and
prospects of the
common stock.

We shall be glad to send

copies free on request

Greenshields & Co.

Members Montreal Stock Exchange
Dealers in Canadian Bond Issues

The following table, compiled by R. G. Dun and Co.,
Toronto, shows business failures in Canada for the four
weeks ended December 19, 1919, compared with the 1918
figure:—

17 St. John Street, Montreal
Central Chambers, Ottawa

Date. + § § 8§ % o o & g 3 &
& & 5 < & b 2% a0 82 2
Dadaoth. 8.9 2 L v® e T 00 a0t
Do 10th 5.8 8. '8 0 070 0070 18 %1 :
Déeii Bth T AL T »2 .0 4.0, 900N 18 :
Nov: 2ithr8 6780 1176/, 0 0 10°%%9 AN TN A 488 80 KMN AN o § B
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Government, Municipal
and Corporation Bonds
BOUGHT AND SOLD
Correspondence Invited

Eastern Securities Company

92 Prince Wm. St., Limited 193 Hollis St.,
ST. JOHN N.B. HALIFAX. N.S.

Minimum Risk Maximum Profit

The question as to which securities among the
country’'s foremost industrials, government,
municipals, railways and mining stocks offer
the best returns compatible with
STABILITY AND MARKETABILITY
is fully covered in our monthly publication
INVESTMENT SUGGESTIONS
(Write for it tosday.)

Burdick Bros. & Brett Ltd.

Stock and Bond Brokers

Vancouver Hotel . VANCOUVER, B.C.

Phones—Sey. 7483-7484

OSLER & HAMMOND, Frocnioisss
21 JORDAN STREET, TORONTO

PRIVATE WIRES TO NEW YORK, WINNIPEG
AND WESTERN CITIES

Osler, Hammond & Nanton

STOCKBROKERS & FINANCIAL AGENTS
Corner of Portage Avenue and Main Street, WINNIPEG

Buy and Sell on Commission. STOCKS AND BONDS. On
Toronte, Montreal, New York and London, Eng., Exchanges

Government, Municipal

DEALERS IN

and Corporation Bonds

Correspondence Solicited

A.H.Martens & Company

(Members Toronto Stock Bxchange)
ROYAL BANK BUILDING, TORONTO

61 Broadway,

Harris Trust Bldg.,
New York, N.Y.

Chicago, Ill,

Government, Municipal, School Bonds

AND ALL LISTED NEW YORK
AND MONTREAL STOCKS

LEASED WIRES TO MONTREAL
NEW YORK, CHICAGO AND TORONTO

Victory Bonds and Western Securities

W. Ross Alger & Company
: INVESTMENT BANKERS

AGENCY BLDG.,
EDMONTON, ALTA.

Branch Office:
CALGARY, ALTA.

Lougheed & Taylor

LIMITED

Bond Dealers and Financial Agents

210 Eighth Avenue West, Calgary,
Alberta

Government Municipal and Corporation Bonds

y

 Moose Jaw, Saskatchewan

STOCKS AND BONDS
INSURANCE

FARM LANDS AND PROPERTY MANAGERS

KERN AGENCIES

LIMITED

PrivaTe Wires To WINNIPEG, CHICAGO, TORONTO,
MONTREAL AND NEW YORK

WE WILL BUY

Western Provincial

AND

B.C. Municipal Bonds

Offerings may be telegraphed at our expense

BRITISH AMERICAN BOND
CORPORATION LIMITED

Vancouver, B.C. Victoria, B.C.
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NEWS OF MUNICIPAL FINANCE

Montreal Debt Reaches High Water Mark—Good Business
Conditions in Toronto Evidenced by Favorable Tax Report

Stratford, Ont.—The treasurer’s  statement shows that
receipts for the six months up to December 1 amount to
$875,633, and balance $3,445.

Barton Township, Ont.—The financial statement for
1919 shows the following items: Receipts, $360,277; expen-
diture, $239,862; total assets, $759,467; liabilities, $663,693.

Dundas, Ont.—The annual financial statement shows ex-
penditures of $210,405, with a surplus of $2,039 on hand.
The assets of the town are given as $423,551, and the lia-
bilities at $366,026.

Halifax, N.S.—Estimates for the year 1920-21 total $1,-
488,422, as compared with $1,291,312 for the preceding
period. Some of the largest amounts required are: Schools,
$458,245; consolidated fund, 1905, $177,569; sinking fund,
$35,5652; works department, $256,975.

Saskatoon, Sask.—Application will be made to the Local
Government Board to purchase £300 City of Saskatoon 4%
per cent. bonds, due November 1, 1940, from a Toronto
broker. Interest is payable May 1 and November 1 at
$4.86% per £1. The price is 78.22 and interest yielding
6.40 per cent. These securities will be purchased, subject
to the board’s permission, as investment of the sinking fund.

Lethbridge, Alta.—The last financial statement of the
city shows that the bonded debt is $3,950,361. From this
is taken $668,102 for sinking fund, and $5,608 for debenture
principal payable, leaving a total of $3,276,649. Under the
heading of sundry creditors the amount of $196,273 is shown.
Depreciation reserve amounts to $804,672, included in which
amount is $479,075 for sinking fund instalments and interest
and bonded debt redeemed. The sinking fund reserve amounts
to $15,218.

Edmonton, Alta.—The city council of Edmonton at a
meeting last week appointed Mayor Joseph A. Clarke as
finance commissioner. The council have also under consid-
eration the appointment of a third commissioner to assist
with the increasing duties of the commission board. It 'is
quite probable that the tax prepayment scheme, which gave
such signal success this year, will be made more attractive
by the allowing of the maximum discounts at earlier dates
next year. Speaking of the prepayment, scheme, Mayor
Clarke stated that he favored a 10 per cent. discount on
current taxes up to March 15. From that time until April
30, the reduction would be 8 per cent., and then drop at the
rate of 1 per cent. each month for the remainder of the
year. According to the mayor, an attempt will be made to
get the tax rate struck early this year. The commissioners
have sent out instructions for the estimates to be prepared
by all departments.

Montreal, Que.—~The 1919 debt is estimated to be $121,-

, 277,622, and for 1920 the estimate is $121,901,622. Of the

total debt of $121,901,622, the sum of $27,000,000 is due to
recent annexations of adjoining municipalities. In 1910,
when a number of municipalities were annexed to Montreal,
which provided new city wards, the debt was increased by
$6,500,000. In the year 1917 new annexations produced about
$2,000,000 more debt. When Maisonneuve was annexed to
Montreal in 1918, another $18,000,000 was added.

One of the features of the civic debt is the presence of
two permanent loans, which can never be redeemed unless
the holders of the obligations consent to sell their holdings.
The corporation of Montreal has been endeavoring for a num-
ber of years to buy in as much of this first loan as is pos-
sible to obtain. This loan, which was made in 1867, or fifty-
two years ago, and the amount of which was $587,600, now

stands at $496,400, as $91,200 has been redeemed. This loan"

is at 7 per cent., the city getting as much as 116 for a part
of it. The second permanent loan was floated in 1890 for
the amount of $7,000,000, at the time of the consolidating
of the civic debt. The rate of interest is much better than

/
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for the first loan of that nature, as it is but 8 per cent., the
city securing less for its securities than in the first instance.

Torento, Ont.—The annual tax statement for 1919 has
been issued by Finance Commissioner Bradshaw. It shows
that the taxes collectible in 1919 amounted to $19,4¢2§297,
or $805,403 less than in 1918, due to the current tax rate of
2815 mills, being 2 mills less than that of the previous year.
The amount actually received during the year was $16,756,-
418, or 86.16 per cent. of the total due, as compared with
84.64 per cent. in 1918. The commissioner states that in view
of the unsettled conditions incident upon the cessation of
hostilities, this high percentage of collections cannot but be
regarded as decidedly encouraging. ;

“Recently, the department has strongly emphasized the
collection of overdue amounts, and during the current year
$2,699,927 was received on account of those taxes which fell
due in 1918 and previous years,”' stated Mr. Bradshaw.
“This amount, added to that received for taxes for the cur-
rent year, brings the aggregate tax receipts in 1919 up to
$19,456,345.”

Mr. Bradshaw states that the fact that the total arrears
are $554,376 less than at the same period in 1918, and tha_\t
the major portion of these is less than one year _overdue is
also an evidence of the soundness of business conditions gen-
erally within the city.

Referring to the ‘annual tax sales the commissioner re-
ports: “The usual annual sale of properties upon which taxes
were three years in arrear, was held in March last,. and the
outcome is a substantial evidence of the highly satisfactory
condition of real estate holdings in the city. While there
were 4,350 parcels liable for sale, against which there were
taxes outstanding of $295,388, no less than $262,180 in re-
pect to 4,059 was received prior to the date of the sale and
only 229 parcels, covering $26,157, were actually sold for
taxes. In 26 parcels, the taxes against which amounted to
$4,110, the prices offered were below the arrears outstand-
ing, and were therefore acquired by the city.”

Fire Losses Bond Sales

New Capital in Canadian Banks

Insurance Licenses Issued
Building Permits
- Bank Clearings

Loan and Trust Companies

These and numerous
other statistics, com-
piled by the Monetary
Times, will be features

of the

1920 Monetar}' Times Annual
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C. BIGGS &

BOND BROKERS
306 Agency Building, Edmonton, Alberta
BAIRD & BOTTERELL, Winnipeg

Correspondents

Six per cent. Debentures

Interest payable half yearly at par at any bank in Canada.
Particulars on application.

The Canada Standard Loan Company
; 5320 MciIntyre Block, Winnipeg

529 Pender St. W. - VANCOUVER, B.C.

$250 000.00 WANTED

“cn.‘in find employment for a capit ccount up to a quarter of a mi
hni rmag\lg”dﬂ anc ]lL l)r\h\vb..llllln\\',.lr
margin of security and abs lun afe l) As safe as bonds, w nh
h-ku( earni n;

Net Earnings not less than 129% |

We will be pleased to answer bona fide inguiries

Northern Securities, Limited

Established 19086

Member. of Mortgage and Trust Companies Association of British
Columbia

B. GEORGE HANSULD, J.P., Manager

H. M. E. Evans & Company, Limited
FINANCIAL AGENTS

. Bonds Insurance Real Estate Loans
Union Bank Bldg., Edmonton, Alta.

OLDFIELD, KIRBY & GARDNER
INVESTMENT BROKERS
; WINNIPEG
Branches—SASKATOON AND CALGARY,

Canadian Managers
INveEsTMENT CORPORATION OF CANADA, LTD.
London Office: 4 Great Winchester St., B.C,

Cable Address. “Estates,”’ Calgary. Code : Western Union.
Bankers : Union Bank of Canada

J. H. GOODWIN LIMITED

FINANCIAL AGENTS
Calgary, Alta.

Molson’s Bank Building

FARM LANDS CITY PROPERTIBS MORTGAGES

MINING PROPERTIES ESTATES MANAGED

. RENTAL AGENTS VALUATIONS FIRE INSURANCE

A. J. Pattison Jr. & Co.

Members Toronto Stock Exchange
Specialists Unlisted Securities
Correspondence Solicited

106 BAY STREET TORONTO

We Solicit

N C TOB]AS Representation

STOCKS AND BONDS | of
CURRY BLDG.  WINNIPEG |

Eastern Firms

MAHAN-WESTMAN, LIMITED

¢ SUCCESSORS TO T. MEREDITH, LIMITED
FINANCE INSURANCE - REALTY
' 414 Pender Street, W., Vancouver, B.C.
Dr.J. W. MAHAN J.A. WESTMAN
President Vice President and M ing Director

TOOLE, PEET & CO., Limited

INSURANCE AND REAL ESTATE
MORTGAGE LOANS ESTATES MANAGED

Cable Address, Topeco. Western Un, and A.B.C., 5th Bdition
CALGARY, CANADA

We wish offerings, particularly

Maritime Province Issues
CORRESPOND WITH
'W. F. MAHON & CO.

Halifax

WAGHORN GWYNN Co. Ltd.

Vancouver, B.C.

STOCKS & BONDS

LOANS. REAL ESTATE. INSURANCE.

: | Grain Exchange -

NIBLOCK & TULL, Limited

STOCK, BOND and GRAIN BROKERS
and FINANCIAL AGENTS

\

Calgary, Alta.

J. 8: DENNIS, President, JAMES W, DAVIDSON, Vice-President

The Western Agencies & Development Co.

Limited
Gilt Edge Farm Mortgages netting the investor 7% for sale.

Calgary, Alberta, Canada
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MONTREAL AND TORONTO STOCK EXCHANGES

Sales and Closing Quotations for Week ended December 24th, 1919. Montreal Figures supplied by Burnett & Co., Montreal.

Volume 68.

Stocks

Abitibi com.
% R f.
Ames-Holden-McCready.......oooiiinns g;fn.
Vs pvegs Weadio'e ref.|
Asbestos Corporation.................. gom.‘
5 TR v By B ref.
Atlantic Sugar ....... Z’om,
Barcelena ...... AR LR S
Bell Telephone. . ..........c.ccooviiiiiaun.
(New Stock).. :
Beazilian T, L. & P, Co....... .00 om.
3ritish Columbia l-‘nshms & Packing Co ......
G AR N e SR R AR g

Burt Co., F:‘N..

Cnnada‘pread.-f
Cannda‘lA Cement. .
Canada Foundri.e;&'l.?.o'r:g.i.t;;lé: ;
Clng_dn Steamship Lines L_t.d.

Canadian Car & Foundry.

Canadian Converters.....
Cnnn.c.linn Cottons, Limited.

Canadian General Electric.. ok S
“ “ Wk R,
Canadian Locomotive..... .. .com
y i & .pref.

Carriage Factories .......... com
B R e P pref.

City Dairy......ooooiines v con

.......................... ref.
Coniagas Mines, Ltd.. . 85 per share)
Consolidated Mining & Smelt. Co..($25 par)
NN AR s a4 s s o Ar R di0ins kT W o'k 4
Crow's Nest Pass Coal Co..
Crown Reserve Mining Co...
Detroit Railway.........
Dominion Iron .....

Dominion Bridge. ..
DOMINIoN CANNErS. . ..ovvetuiens conen
Dominion Coal. .
Vominion Ulass.

Dominion Steel Corpora on.
Dominion Telegraph
Dominion Textile. ...
Duluth Superior Traction ..........
Goodywins Limjted . s ey

Hillcrest Collieries ..
Hownrd Smlth Paper Mllls.

[llinois Traction...... %

La Rose Consolidated. ...

Montreal

Asked; Bid | Sales | Asked, Bid

221
1304 |

--pref.‘

508
62

‘284

200

Laurentide CO.....coivivrrrrariviionnasnnes |

London & Canadian......cooivmvvviveen vinen |-
Lyall Construction Lo ces .com.| 88
Macdonald Co., A. Ltd com.| 393
Mackay Companies s ...con}.
, pref.| ...
Maple Leaf Milling Co con;.] 205
pref | . ..
Monarch Knitting. . JCOM,| + e
Montreal Cottons, Limite: com'. 85
. pre . ‘e
Montreal L. H. & P. s ¥ ue T et
Montreal Loan and Mormnge L nERAN s sy foas
Montreal Telegraph......... | L

Montlgenl Tramways .

Nati“onal Bre_}verics' %y

National Steel Car Co

Nipissing .. ..ooocieiain (.Spershnre)
Nova Scotia Stecl&ConlCo...........c

Ottnwn Lmht Heat & powu...‘...i'.'. ......

Paclﬁc-Burt

Peng\nn s Lln}jted. L)

Porto Rico,
Price Bros......
Provinchl Pape ‘

28}

| 219

501
614
834

e

e
39}

28k

265

Toronte
| Sales
1431
T (SR g
N e
-~ (R Bl Aoy
| 69 350
105 s v 50
ISR L e ey 50
176{ 117 | ....
1093 502’ 50 | 1444
150/ 634 | A2} 50
AR R
.| 106 | 1053 105
106 | 1054 145
| 20| 28 | 78
S ST T 10
mo! 734 | 722 785
186 .... | 98
IR G R}
800| 78 }
240, 843
290| .
3815/ 635
l796| 106

a2

1500
195

l45
300

Sl e |
o e
3.00 | 2.90
150 | 1.
46 43
.| 1450 | 1400 |

89}

a4 | 7l
R4 e T

150 | 145

£ 6400
28
[ I TR
vokel T80 1 47
PP AT e
298| ...
PR o
| b | ot
| 200 | 196
L IR by
10
1806
210
916
1450 | 1400
voslyednur froa8
‘170]..; A
10
75
B b W P
82
oo (11| 108
T s O D10
BY e

8170, 20

W | 8
884

"'50

‘248
15

P PBgiiiiiiiid

176

570

stocks

Rogers, William Ao......
Russell Motor Car
Savgyer-Mq.ssey. 3 A i

Shawinigan Water and Power Co..
Shredded Wheat Co. ......ioveeen
Smelters.........v
Spamsh aner Paper & Pulp Co..

Spanish River Vouch......
Steel Company of Canada

Steel Corporation..........
St. Lawrence Flour Mills Co.
Toronto General Trust.........
Toronto Railway.........cou.n
Trethewey
Tuckett Tobacco Co.........-

Twin City
Western Canada Flour.
Wayagamack.. .......c.coen
Winnipeg Street Railway..
Woods

O ot LT Ple e Ao B PR pref.
Banks
COMMEICe. .cvnrrsvesssonncansnns eolda AT
Dominion.........cveue
Hamilton.
Hochelaga
Imperial .
Merchant:
Molsons.
Montreal ..
Nationale. .
Nova Scotla
Royal........
Standard. .
Toronto.......
Union..c.oovees o " or Y Wepv e e ARSI
Loan and Trust
Canada Landed & National Invest..........
20% paid
Canada Permanent Mort. Corporation. .....
Colonial Investment & Loan e
Hamilton Provident & Loan....ovs ioieeee
Huron and Brie Mortgage Corp ...........
20% paid ..
Landed Banking and Loaf..................
London & Canadian Loan & Aaency
National Trust.....
Ontarlo Loan & Debenture
20% paid. b i
Toronto General TruStS. .«..c.voveerssoaross
Bonds
Asbestos Corporation...... SN e e e e 4 BN
Canadian Car & Foundr
Canada Bread......... ..

Canadian Consolidated Rubber
Canada Cement.............
Canadign Cottons ...
Canadian Pacific leway
Canadian Locomotive... .-
Cedar Rapids
City of Montreal (May, 1923)...
Sept.. 1928)
Dec.)..

Dominion Canners........
Dominion Iron and Steel............. ..v0
Domlnlon of Canada War Loan .192?
198
» AT A " . 1937
ke < Victory Loan -.1922
by 2 9 & 14041923
e 44 Y L1927
# i i 5 ..1933
“ “ by ‘1987
BlectrICIl Developmient. o ds S aiswic i .
Mexican Light & Power......c.ceaveienaii..
Montreal Light, Heat and Power 4%
Montreal Street Railway............... Rk
Montreal TERM. .o veveerroiasnunisoioabanies
i ‘* Debenture Stock ............
National Breweries, Ltd.......co... ...
Nova Scotia Steel & Coal Co 7
Ogilvie Flour........... A
Ontario Steel Products, Ltd 4
Penmans. ... ..cx sraees
Porto Rico ...

Price Bros. et
Quebec lewny. Light & Power Co. ........
Rio de Janeiro. .
Sao Paulo Tramway... o My
Scotia
Spanish River..
Sterling Coal.....
Wayagamack gL PR
Wabasso Cotton. .. s

Winnipeg Electric...... SR S S det ATt

Montreal Toronto
Asked, Bid | Sales Asked, Bid | Sales
|
R e 10
Whvss e ail S
720 o 1952
| 95 90
99 90
e R 17 10
s} BY 65
v ) AR
R e
11187| 86% | 85 278
128 2553| 12 | 126 60
‘854 | 85 | 8863 854 | ‘sad | ‘608
vesy |+100 155| 100 10
18
134 1 AR R 70
44 43% 77 45§ 41*
i e SRR g 48: 8600
573 190| ' 58% | 574 65
Sk T e R
804 | 1016) .... | .... 2
8 S b
10
13| 196 | 195% 52
e | Tem | '3
5| it <
)

991 3y

... | 1014 | 4300
101 a4 it
SRR AR Rl
Prsl e s 4000
854 | 85 | 2000

A 961 1943
96: 10300
998 | .... | 70700
139250
99 (130550
1012 | 101 | 422¢0
102 1023 213350,
103% | 103% 102350

10000

20200

6| 66
92 A

211’

7400| ...

195_ | 1073

Py
o
140
130"
73
146
112
105
142
17
200
160
150
1000
000
'ééi 20100
964 | 65400
994 1117700
98} 249150
99} 1378150
1014 | 25700
1021 1339750
1032 107900
Bl s
B

89 | 88 | 500
8o
i S
74 [ eaies
GRS
iix‘m\

SIS
Akl
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DIVIDENDS AND NOTICES “

Central Canada Loan and Savings Co.

QUARTERLY DIVIDEND

Notice is hereby given that a Dividend of TWO AND
ONE HALF PER CENT. (2)4%) for three months
ending Ded. 3lst, 1919, at the rate of TEN PER CENT.
(107,) per annum, has been declared upon the Capital
Stock of this Institution, and the same will be payable at
the Offices of the Company, Toronto, on and after Fri-
day, the 2nd day of January, 1920.

The Transfer Books will be closed from the 15th to the
31st of December, both days inclusive.
By order of the Board, :

E. R. WOOD,
35 < President.

THE LONDON & CANADIAN LOAN & AGENCY CO., LTD.

DIVIDEND No. 115.

~~ Notice is’hereby given that a Dividend of Two per cent.
for the quarter ending 31st December, 1919, and a bonus of
_ one per Cent. upon the Paid-up Capital Stock of the Com-
“pany, has this day been declared, and will be payable on and
_ after the Second day of January, 1920, to Shareholders of
 record at the close of business on 15th December, 1919.

¥ ‘ By Order of the Board.

V. B. WADSWORTH,

Manager.
Toronto, Nov. 25th, 1919, 20

PENMANS, LIMITED

DIVIDEND NOTICE

i No'tice is hereby given that the following dividends have
- been declared this day for the quarter ending January 31st,
'1920: ' One and one-half per cent, (1%9%) on the Preferred
- Stock, payable on the 2nd day of February to shareholders
of record of the 21st day of January, 1920, and one and
- three-quarters per cent. (1% %) on the Common Stock, pay-
_ able on the 16th day of February to shareholders of record
of the bth day of February, 1920.
: By Order of the Board.

C. B. ROBINSON,

X Secretary-Treasurer.
2 Montreal, Que., December 17th, 1919. 46

THE STANDARD TRUSTS COMPANY
DIVIDEND Ne. 31.

~ Notice is hereby given that a Dividend at the rate of
‘9% per annum on the paid-up Capital Stock of the Standard
Trusts Company has been declared for the half-year ending
December 31st, 1919, and that the same will be payable at
7 ﬂ;;o Company’s offices in Winnipeg on and after January 2nd,
1920. ;

: The Stock transfer books will be closed from the 16th
~ to 31st of December, both days inclusive. '

i - By order of the Board.
. - WILLIAM HARVEY,

‘ ; Managing Di St
e Winnipeg, December 8rd, 1919. R ks 32
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PROVINCIAL PAPER MILLS COMPANY, LIMITED

Notice is hereby given that Dividends of one and three-
quarters per cent. (13,%) on the Preferred Stock and one
and one-half per cent. (1%%) on the Common Stock of the
Provincial Paper Mills Company, Limited, have been declared
payable January 2nd, 1920, to shareholders of record at the
close of business, December 15th, 1919. .

S. F. DUNCAN,
Secretary.
Toronto, December 13th, 1919. 39

NOVA SCOTIA STEEL AND COAL COMPANY, LIMITED
DIVIDEND NOTICE
A dividend of two per cent. (29%) on the Preferred Stock
and one and one-quarter per cent. (1% %) on the Ordinary
Stock of the Company for quarter ending December 81st,
1919, has been declared, payable on the 15th of January, 1920,
to shareholders of record at the close of business on De-
cember 24th, 1919,
By Order of the Board.
THOMAS GREEN, Cashier.
New Glasgow, Nova Scotia, December 20th, 1919. 49

“ DEBENTURES FOR SALE

PROVINCE OF MANITOBA

A REFUNDING ISSUE

TENDERS

The undersigned will be pleased to receive tenders up
to 2 p.m. of Tuesday, the 30th of December, 1919, for an issue
of Engraved Gold Bonds of the Province of Manitoba:—

Amount—$4,000,000.00.

Term—Five-year.

Interest—6%. Payable half-yearly, both principal and
interest, in New York City in the U.S.A., and in Montreal,
Toronto and *Winnipeg in Canada.

Issue to be dated January 2nd, 1920,

The amount represents a considerable portion of the,
present debt of the Province, which matures in the City of
New York on the 1st of February next, so that the issue in
question does not increase the present indebtedness of the
Province.

The last Budget statement, presented to the Legislature
as at the 30th November, 1918, disclosed the following facts
with reference to the financial position of the Province, viz.:—

Orons: Debb il i idits s s ia s s $33,900,000.00
Revenue-bearing Debt ............. 19,300,000.00
Neb Dabt L e s R Sk 14,500,000.00

Of this latter amount there might

fairly be deducted the cash in

hand representing unexpended

capital balances ....... 00000 1,103,000.00
Cash on hand and Capital Investments  7,600,000.00
Surplus of Assets over Liabilities... 34,200,000.00

Interim Bonds can be supplied in five days,

Definitive Engraved Gold Bonds in one month from the
date of acceptance.

The proceeds of the.issue may be payable in Canadian
currency, and payment will be accepted in Toronto or in
Montreal as if it was made in Winnipeg.

Delivery of the Bonds in question will be made in Mont-
real or in Toronto without charge.

The lowest or any tender not necessarily accepted.

EDWARD BROWN, y
Provincial Treasurer.
Winnipeg, Man., December 26th, 1919. 48
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INVESTMENTS AND THE MARKET

Abitibi Paper Enterprise to be Reorganized~—New Brunswick
Telephone‘ Co. Applies for Increased Rates—Southern
Canada Power Presents Good Report

Montreal Tramways Co.—It has been officially announced
that a dividend of 2% per cent. on the common stock of the
company has been declared for the quarter ended June 30,
1918. As this is the period when dividends on the common
ceased last year, it is expected that the company will pay
back the 17% per cent. dividends now in arrears in due
course.

Granby Consolidated Mining, Smelting and Power Co.—
The output of the company for November amounted to 1,-
776,863 lbs. of copper, compared with 2,164,344 lbs. in Octo-
ber, 1,684,515 1bs. in September, 2,171,204 lbs. in August, and
2,050,000 1bs. in July. In November of last year the produc-
tion was 2,147,405 lbs., and in the same month of 1917 it
amounted to 2,886,489 lbs.

Winnipeg Electric Railway Co.—The dispute between
the city and the company regarding the right of the com-
pany to impose increased car fares will be heard in the
courts on January 26. The city is opposing the recent in-
crease from five to six cents, one of the grounds being that
the public utilities commissioner had no power to sanction
an increase, another basis being that the company broke
the contract it made with the city to supply street car rides
at five cents.

Abitibi Power and Paper Co.—The directors of the com-
pany have announced a plan for the reorganization of the
enterprise. A new company—Abitibi, Ltd.—is to be formed
with a capital of $31,000,000, divided into $30,000,000 com-
mon and $1,000,000 preferred stock. This new organization
is to take over the present Abitibi Power and Paper Co.
as a going concern, giving the holders of the latter’s common
stock five shares of common for each share presently held,
the preferred holders receiving share for share alike. There
would thus ‘be issued at the outset of the new company’s
career $25,000,000 in common and $1,000,000 in preferred
stock, leaving a balance of $5,000,000 in the treasury for
disposal among sharcholders at the discretion of the direc-
tors. In addition, holders of Abitibi, as of record on January
2nd next, will receive a dividend of 4% per cent., bringing
the disbursement for the year 1920 up to a full 6 per cent.,
.the initial payment on the junior securities of the company
having been declared on September 28rd last, and paid on
October 1st.

New Brunswick Telephone Co., Ltd.—Application has
beeen made by the company to the Public Utilities Commis-
, sion at St. John, N.B., for increased rates, the first since
1911, The application has been filed and the date for hear-
ing has been set for January 21, 1920. The company claims
a construction programme of $600,000, and the greater part
of that expenditure must be made from the reserve fund,
as the claims of depreciation and obsolescence must now be
met and the moneys temporarily borrowed from depreciation
reserve, instead of being obtained from banks or share-
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holders, must now be returned and devoted to the uses
for which the fund was created. To obtain this money for
replacement purposes above outlined, it will be necessary to
sell stock on which dividends must be paid, entailing ad-
ditional earnings of about $48,000 annually. The following
is the estimated financial position of the company for the
next twelve months, from November 1, 1919, calculated per
station: Operating, maintenance, general expenses and de-
preciation at 7 per cent., figured on basis of actual cost for
the last six months, $26.98; increased maintenance wages and
material required to keep plant up to standard, $4.82; in-
crease in wages, $3; return on investment at $100 per station,
$8; total, $42.80; revenue per station under the present rates,
$31.64. Average increase per station required, $11.16, which,
for 23,700 stations now in use, amounts to $264,492.

Southern Canada Power Co., Ltd—The annual financial
statement of the company for the year ended September 30
last, shows gross earnings of the parent and subsidiaries of
$566,091, compared with $475,009 a year ago, and $432,634
in 1917. Total profits from operations in the twelve months
at $210,412, as compared with $154,328 in the same yeriod of
1918. After adding in profits from other sources, amount-
ing to $6,439, as compared with $6,600 in the previous year,
total profits amounted to $216,851, as compared with $160,929
in 1918. After deducting charges including legal, engineer-
ing and administration, of $23,897, bad debts write-off of
$801, and bond and other interest of $134,126, a surplus of
$58,027 remained, which compares with $48,159 in the pre-
vious fiscal year. After adding in the balance carried for-
ward from the previous year, total balance at credit of profit
and loss account was $201,036, as compared with $143,009
in 1918.

The balance sheet shows plant investment at $7,961,898,
as against $6,505,241. Cash on hand is lower at $27,548, as
against $34,803; notes receivable up at $215,641, against
$140,836; accounts receivable down at $37,529, against $45,-
653; inventories up at $124,491, against $82,958; and invest-
ments down at $48,948, against $64,024. Total assets amount
to $8,425,707, as compared with $6,892,933 in 1918. Among
the liabilities the common stock outstanding has increased in
the year from $3,520,000 to $4,000,000. Bonded debt is also
up being $8,147,678, against $2,676,266. Notes payable
show a large increase, being up to $497,055, as against §91,-
263. Accounts payable are also largely higher at $233,097,
against $142,434. The teport of the board says:—

“Transmission lines from Drummondville through Acton-
vale to Sherbrooke and St. Hyacinthe, which were under
construction a year ago, have been completed and put into
operation. During the year the distribution plants were ex-
tended to take care of the requirements of over a thousand
new customers, bringing the total number to slightly over
nine thousand customers, which the company was serving
at the close of the fiscal year. The new power development
at Drummondville has been completed, and is now in success-
ful operation. The dam, forebay and head works, etc., are
completed for the ultimate 18,000 horse-power development.
The power house has been completed for the first two units,
with a capacity of 8,500 horse-power each, which are now in
operation.” 3

{

Quotations furnished to The M

y Times by A. J. Pattison, Jr., & Co., Toronto,
(Week ended Dec. 24th, 1919.) i

UNLISTED SECURITIES

Ask - Bid Ask A Bid Ask Bid Ask
Abbey Saits:... .60 |Can. Westinghouse...... 110 120  |Home Bank.............| 94 |98.50 [NovaScotiaSteel6%deb.| 87 90
Alta, Pac, Gra 198 |Cockshutt Plow....pref.| 65 73.50 |fmperial Oil.......co.....| 138 150 |Ontario Pulp.......... 6’s| 106 T
R A 92 |Col'gwood Shipb'dgcom.| 40 | .... |Inter. Milling....... pref.| 88 Bl Bobeet Simpson s et (78 4
Ames-Holden Tire..com. 45 e, G 6's| 92,50 97 |King Edward Hotel.com.| 68 75 |Rosedale Golf............ 300 LS
 Belding Paul....... it 8 61 |Continental Life ....... 16 24  |Ripawa Paper,..... com.|. 45 .... .|Scarboro Golf........... 60 75
o B N pref.| 8.2 92 [Davies, William..... ., 6's| 98 [102.25 |Lambton Golf,.......... | 435 .... |Sterling Bank............| 100 | 109
Blain, Bby. ... ...4! . 91,50 |Dominion Fire...... SN 180 ... |Loew's (Hamilton).pref.| 82 . 87 |SterlingCoal. ...... com.| 17.50 |'21.50
Brand.-Henderson. com.| 9 98 |Dom. lron & Steel 5's 1939| 74.50 80 " (Montreal)...com.| 90 96.50 |Toronto Carpet..... com:| 105 e
Burns, P, Ist.i.., ... 6's| 98 v+ |Dom. Power........com.| &5 60 (Toronto)....pref.| 88 93  |Toronto Paper ........ 6's| . 90 SN
British Amer. Assurance| 13.50 16 i | .pref.| 95.25 100 [Manufacturers Life,.....| - 36 42 |Toronto Power ..5's 1924| 86.50 90
Can. Con, Felt...... com.| 35 39  |Dunlop Tire pref,| 92. 9. Massey-Harris .......... 100 118  |United Cigar Storescom.| .50 .80
Can. Crocker-Wheeler pf.| 81 88 1 y ...6's| 97 [101,50 |Mexican North.Power5's 8 | 12.50 : pref.| 1.80 2.10
Can. Machinery. .. .. com.| 30 .ios |Eastern Cari...i..i.e. 6's| 91.75 | 95.50 [Milton Pressed Brick....| 22 -.... |Western Assurance...... 14 16.50
fié g covpref,] 60 <... |Goodyear Tire...... com.| 180 ...- |Mississauga Golf.........| 47.50 62 |Western Grocers. ..pref.| 80 86
hi 0y .6 86 * pref. (old)| 99 109  |[Morrow Screw ...,... 6's| 88 92080 f....viicunidiniiiiandie N ol
Can. Marconi. 4.25 |Great West Life......... 200 ..., |Murray-Kay ....7% pref.| 62.50 | 72.50
- Can, Oil....... 51 |Holt Renfrew...... com. 50 62 |National Life............ 40
£ NN BReet o A 100 = 'Harris Abattoir........6's| 97 101 INorth-Amer. Pulp....... 4
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DIVIDENDS AND NOTICES

| DEBENTURES FOR SALE “

'THE REAL ESTATE LOAN COMPANY OF CANADA,
LIMITED

DIVIDEND No. 66

_ Notice is hereby given that a Dividen

Three and One-half Per Cent. for the half-ge:: z:zi;;tglzi

_ inst. has been declared upon the Capital Stock of the Com-
pany, and that the same will be payable at the Offices of the

Company in Toronto on and after 2nd Janua 1920, to

~ Shareholders of record of 18th December inst. : 2

Toronto, 11th December, 1919.

By Order of the Board.

E. L. MORTON,
Manager,

DOMINION _TEXTILE COMPANY, LIMITED

—_—

NOTICE OF DIVIDEND

- A dividend of one and three-quarters per cent.

n the Preferred Stock of the Dominion 'll)‘ext(i:leen Co(nll;‘az?
imli’ted, lgi‘ been {)ilgcl;red for the quarter ending 31st Do-’
mber, , payable January 15th, 1920, t

record December 31st, 1919. 1T Penders of
By Order of the Board.

JAS. H. WEBB, Secretary-Treas
‘Montreal, 15th December, 1010, 0 TCosurer

NIPISSING MINES COMPANY, LIMITED

——

165 Broadway, New York, December 15th, 1919

I

The Board of Directors has to-day declared

Wﬁerly Dividend of Five Per Cent.,y.nd Five ;el:e%:]:::
xtra, payable January 20th, 1920, to shareholders of record

9, and reopen January 19th, 1920.
b P C, PFEIFFER, Treasurer.

. MARCUS LOEWS THEATRES, LIMITED, TORONTO

——

The Directors have declared a Dividend of one and three-
rters per cent. on the Preference Stock for the quarter
ding Slgt_ Dl:cfmbe}f’ 1919. Also a Dividend of 3% on the
mmon Stock for the quarter ending 31st: Decembe
ther with an Extra Dividend of 29%. mber, 1919,
he above Dividends are payable on the 15th dav ¢
ary, 1920, to Shareholders of record on the 31st d?; ::
mber, 1919. ' & :
i : By Order of the Boal'd. < {
SAMUEL D. FOWLER,
Kront S R :
foronto, 20th December, 1919. °°’§tﬁry ¥

7

ADIAN CAR AND FOUNDRY COMPANY, LIMITED

—

Notice is hereby given that a dividend of one and theee.
s per cent. (1% %) on the Paid-up Preference Sxk

e Company for the quarter ending December 31st, 1919

m}‘,df;]amdf payabée \:n the 10th day of January, 1920’
eholders of record at the close of busi s
by 8¢l : usiness on the 26th

i By Order of the Board. '
Py _A. C. BOURNE,
Secretary.

ntreal, December 18th, 1919, 45

' December 31st, 1919. Transfer books close December 31st,

CITY OF EDMONTON,
ALTA.

Notice is hereby given that in view of the adverse
financial market conditions, the city will not exercise its
option as stated in a former notice to take up the following
debentures:—

Issued Under Next Interest
By-Law. Series. Maturity. Due Date.
683 A July 1, 1920 Jan, 1st, 1920
684 B July 1, 1920 Jan, 1st, 1920
700 & 3 1918 C July 8, 1922 Jan. 38rd, 1920
27 1918 F July 15, 1928 Jan, 16th, 1920

2 1919 G Feb. 15, 1924 Feb. 15th, 1920
F. BARNHOUSE,
34 City Treasurer.

TENDERS FOR $6,000.00 DEBENTURES

Tenders will be received by the undersigned up to Jan-
uary 15th, 1920, for the purchase of $6,000.00 Debentures
of the Town of Nanton.

Said Debentures bearing 6% per cent. interest payable
in ten equal annual instalments of principal and interest.

WM. ROBERTSON,
Town of Nanton, Alberta, Secretary-Treasurer.

CITY . OF SASKATOON, SASKATCHEWAN

DEBENTURE INTEREST DUE JANUARY 1st, 1920

Holders of City of Saskatoon Debentures, payable at the
Union Bank of Canada in Toronto and Montreal, are re-
quested to present their interest coupons, dge J.unuary 1st,
1920, for payment at the Bank of Montreal in either of the

above-mentioned cities.
J. C. OLIVER,
City Treasurer.

Saskatoon, December 13th, 1919, 47

Condensed Advertisements

*' Positions Wanted," 2¢ per word : all other condensed advertisements,
dc. per word. Minimum charge for any condensed advertisement, 50c
per insertion. All condensed advertisements must conform to usual
style. Condensed advertisements, on account of the very low rates
charged for them, are paysble in advance: 50 per cent. extra if charged.

EXPERIENCED appraiser and valuator open for en-
gagement beginning of year with Loan, Trust or Mortgage
Company. Can take coast to coast or Winnipeg west. First-
class references. Box 245, The Monetary Times, Toronto.

\

J. A. THOMPSON & CO.

Government and Municipal Securities
Western Municipal, School and sSaskutchewnn Rural Tele-
phone Co. debentures speclalized ln,

CORRESPONDENCE INVITED
Union Bank Building -

WINNIPEG
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RECENT FIRES

Number of Fires With Loss Over Ten Thousand Continues
Large, and Indicates Substantial Loss for Month

Adamsville, Que.—December 19—Factory known as the
Wilkins “Hub and Mop Handle” factory was destroyed. Esti-
mated loss, $5,000. No insurance carried.

Chicoutimi, Que.—December 20—Three large business
blocks were destroyed. Among the stores and offices de-
stroyed are the following: Gagnon and Villeneuve, largest
ladies’ wear store in Chicoutimi; Edgar Lepine, Ad. Trem-
blay, J. A. Clavet, Joseph Luc Simard, Alfred Claveau and
Misses Boily, ladies’ tailors. There were a number of offices
in the buildings destroyed, and among these is the office of
the agent of the Crown Lands. Estimated loss, $100,000.
Little insurance carried.

Edmonton, Alta.—December 21—All Saints’ Cathedral
was destroyed. Estimated loss, $60,000. Insurance carried,
$20,000.

Edmonton, Alta.—December 22—Two large grain ele-
vators belonging to Western Canada Flour Mills Co. were
damaged. Estimated loss, $150,000.

Fredericton, N.B.—December 17—Building of the Old
Kirk Apartments, owned by Gordon G. Scott and ' occupied
by Dr. McKay, Wm. A. Robertson, J. Russell Brownlee and
Peter MacDonald, was destroyed. Cause, defective fireplace.
Estimated loss to building, $20,000, and to tenants, $5,000.
Insurance carried on building, $4,000.

December 21—Building of the Gem Theatre, operated by

*F. G. Spencer, of St. John, was destroyed. Cause, unknown.

Estimated loss, $10,000.

Gaspe, Que.—December 21—Morin Hotel was destroyed,
town hall was slightly damaged. Estimated loss, $15,000.
Insurance carried, $2,000.

Grande Prairie, Alta.—December 15—Salmond’s hotel
was destroyed. Estimated loss, $10,000, partially covered by
insurance.

Halifax, N.S.—December 21—Warehouse of the Maritime
Telephone and Telegraph Co. was damaged. Estimated loss,
$150,000. Insurance carried, $95,000.

Kincardine, Ont.—December 20—House owned by Mrs.
Reynolds was destroyed. Cause supposed to have been from
an electric iron.

Krydor, Sask.—December 4—Business section, including
post-office, Szutlak’s hardware store, poolroom and Inter-
national Harvester Co.s agency was damaged. Estimated
loss, $25,000, covered by insurance,

Mansonville, Que.—December 16—Residence of George
Willard was destroyed. Loss partially covered by insurance.

Moncton, N.B.—December 18—Building of the Winters
homestead, owned by Mr. Fownes, was destroyed. Estimated
loss, $6,000.

St. Catharines, Ont.—December 22—Factory of the Do-
minion Electric Co. on Church Street was destroyed. Esti-
mated loss, $15,000, partly covered by insurance.

JANUARY DIVIDENDS

Should be Reinvested in Interest Bearing Securities
WE RECOMMEND

CLARKE BROTHERS, LIMITED

7% First Mortgage Serial Bonds
Carrying a bonus of 20% in Common Stock
AND

KING EDWARD CONSTRUCTION CO., LTD.

7% Guaranteed Preference Stock
Carrying a bonus of 30% in Common Stock

Complete Prospectuses will be furnished upon application

T. S. G. PEPLER & CO.

BOND DEALERS

Royal Bank Building - - Toronto

Volume 63.

St. John, N.B.—December 18—One block of wooden
buildings at Mill Street and Paradise Row was damaged.
Estimated loss, $50,000.

Summerland, B.C.—December 14—Hospital was de-
stroyed. The patients and staff escaped uninjured. Esti-
mated loss, $12,000.

Toronto, Ont.—December 19—Restaurant owned by Sam
Shullman, situated at 269 Yonge Street, was damaged. Cause
unknown. Estimated loss, $500.

December 21—Garage at the rear of 1585 Yonge Street
containing three cars was damaged. Cause, gasoline ex-
plosion. Estimated loss, $41,000, and fully insured.

December 23—A one-story frame house, situated at
Stop 27, Lake Shore Road, owned by W. Wallace, was de-
stroyed. Cause unknown. Estimated loss, $1,000.

Windsor, Ont.—December 16—Office of Dr. Raymond
Rheaume, in the Ellis Block, was damaged. Cause, defective
fireplace. Slight damage was also done to the jewellery store
of A. Ashby. Estimated loss, $150.

Yarmouth, N.S.—December 21—Building, including post-
office, custom house, shipping office, harbor master’s office.
and the janitor’s quarters, was damaged. Cause, spontaneous
combustion. Estimated loss, $5,000.

ADDITIONAL INFORMATION CONCERNING FIRES

Woosdtock, Ont.—December 9—Oxford Garage building -
and a barn were damaged. Caused by crossing wires from
storage battery, the spark setting fire to some gasoline. Esti-
mated loss, $21,300. Insurance carried, $17,750.

St. Malachie, Que.—December 4—Storehouse, flour mill
and grain elevator, owned by Dorchester Co., Ltd., was de-
stroyed. Cause unknown. Estimated loss, $113,000. Insur-
ance carried to the amount of $69,5621 as follows: Mount
Royal, $7,500; Home Insurance Co., $5,000; Royal Insurance
Co., Ltd., $5,000; Liverpool-Manitoba, $5,000; Connecticut
Fire, $5,000; Globe and Rutgers, $5,000; Sun Insurance Co.,
$5,500; Yorkshire Insurance Co., $5,000; British Empire,
$2,500; Cie du Canada, $2,500; Nationale de Paris, $2,500;
La Nationale, $2,500; Strathcona Fire Insurance Co., $2,500;
Pheenix Assurance, $11,521.

Vancouver, B.C—November 21—Shingle mill occupied
by Nasmyth Lumber Co. was destroyed. Cause, sparks from
refuse burner. Estimated loss, $4,000. Insurance carried in
British Crown Co., $3,200. :

Ontario.—The fire loss in the province for the month of
October was $541,397, according to the fire marshal’s report.
The insurance loss was $384,754, and the loss not covered by
insurance, $156,643. The total for the ten months was
$7,924,935; insurance loss, $5,086,696, and the loss not covered
by insurance, $2,838,239.

Manitoba.—The Provincial Fire Comnissioner, in a state-
ment of fires and fire loss for November, 1919, says:—

“A total of 149 fires occurred in the province during
the month of November, involving a property loss of $230,436,
an increase of $82,603 over that of the previous month. The
major portion of this destruction is accounted for in three
heavy fires:. the Echo flour mill, Gladstone, with a loss of
$180,000; the Trafalgar Hotel fire, Belmont, $30,000; the
Griswold fire, destroying a residence, office and hotel, and
involving a loss of $15,000.

“Righty-nine fires, or 56 per cent. of the total, occurred
in Winnipeg, with a comparatively small loss of $20,388, or
9 per cent. of the total of the fire loss of the province for the
month. One hundred fires, or 68 per cent. of the total number
of fires, occurred in frame buildings with a loss of $39,320,
or 16 per cent. of the total fire loss for the month. Careless-
ness with hot ashes caused fourteen fires with a loss of
$32,390. Eleven fires reported as of unknown origin caused
a loss of $13,039.

“Reports received at this office show that within the pro-
vince during the month of November there were four deaths
due to fire. Of this number, two lives were lost in the Tra-
falgar Hotel fire, Belmont; a girl six years of age was fatally

" burned while playing with matches; a seven-year-old boy lost

his life in a fire which destroyed his home in Tuxedo.”
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OPPORTUNITY

Through its Home Office and Department organization, THE CONTINENTAL keeps its finger on the pulse
of opportunity, and through its corps of trained field men it opens to its Agents new avenues for advance-
ment by showing the way to new activities and increased income.

THE CONTINENTAL is an immense power house, connecting its Agents by its own ‘live wires’’ with

the great insurance interests of Canada.

-

Ly

THE CONTINENTAL INSURANCE COMPANY

OF NEW YORK

HENRY EVANS, President

FIRE — HAIL — TORNADO

— USE AND OCCUPANCY

W. E. BALDWIN, Manager

Fire Insurance Company, Limited, of PARIS, FRANCE

Capital fully subscribed, 25% paid up ... .. .$ 2.000.000.00
Fire Reserve Funds .........e  covvnisurocnes 6,792,000.00
Available Balance from Profit and Loss Account 118,405.00
Total Losses paid to 81st December, 1918 ....... 108,718,000.00
Net premium income in 1918 ...... «.oooviannee 7,105,053.00

MauricE FErRrAND, Toronto Office, 18 Wellington St. East
J. H. BwarT, Chief Agent.

Canadian Branch, 17 St. John Street, Montreal: Manager for Canada,

Royal Exchange Assurance

FOUNDED A.D, 1720
Losses pald exceed $235,000,000

Huap Ovricr PoR CANADA

ROYAL EXCHANGE BUILDING,

MONTREAL
Canadian Directors
H. B. Mackexzie, EsQ. ... Montreal
Sik Lowenr Gourn, K.C.M.G. .. Quebec
J. 8. Hovon Esg, K. C. Winnipeg
B. A. WesToK, EsQ, Halifax, N.S.

Sig VINCENT MEREDITH, Bart.,
Chairman . a Montreal

J. A. Jussup, Manager Casualty Dept.
ArtTiur Barry, General Manager

Head Office:

Correspondence invited from responsible
Royal Exchange, London

gentlemen in unrepresented districts re
and casualty agencies.

Guardian Assurance Company

Limited, of London, England

Capital Subscribed..... ceesessesss$10,000,000
Capital Paid-up .......coveiennnes $ 5,000,000
Total Investments Exceed..... ....$40,000,000

Head Office for Canada, Guardian Building, Montreal

H.M. LAMBERT, Manager, B. B. HARDS, Assistant Manager.

ARMSTRONG & DeWITT, Limited, General Agents
3 TORONTO STREET TORONTO

Established 1821

Pirst Beitish Insurance Company established in Canada, A.D, 1804

Phoenix Assurance Co., Limited

FIRE of London, England LIFE
| — | ——
Founded 1792
TOR] rESOUrCES OVEF ..cov svassrssassrssapassssesssrrastines $ 90,000,000
Pire losses PRIA ..o L ovvinrrrinrsisre saasisssianin easerns 425,000,000

Deposit with Federal Government and InvestmentinCa
for security of Canadian policy holders only exceed ..... 2,500,000
Agents wanted in both branches. Apply to
R. MacD. PATERSON, M
J. B. PATERSON, anne e

100 St. Francois Xavier Street, Montreal, Que.

All with profit policies affected prior to the 3ist December will rank
for a full year's reversionary bonus at that date.

EsTanLisueD 1886

Queensland Insurance Co. Limited
. of Sydney, N.S.W.
Capital Paid Up $1,750,000 Assets $4,015,811
Agents Wanted in Unrepresented Districts
MANAGERS FOR CANADA :
Montreal Agencies Limited - - Montreal

CALEDONIAN INSURANCE COMPANY

The Oldest Scottish Fire Office
Head Office for Canada - MONTREAL
J. 6. BORTHWICK, Manager
MUNTZ & BEATTY, Resident Agents
Temple Bldg . Bay St.. TORONTO Telephone Main 66 & 67

FIRE e AUTOMOBILE
BRITISH CROWN ASSURANCE

Corporation, Limited
OF GLASGOW, SCOTLAND
Guaranteed by EAGLE, STAR & BRITISH DOMINIONS
INSURANCE COMPANY, LIMITED
Head Office Canadian Branch - - . TORONTO
Liberal Contracts to Agents in Unrepresented Districts

\

British America Assurance Company
FIRE, MARINE, HAIL and AUTOMOBILE
INCORPORATED 1833
HEAD OFFICES: TORONTO
W. B. MEIKLE, President and General Manager

JOHN SIME, Asst. Gen. Mgr. E. F. GARROW. Secretary.
Assets. Over $4,000,000.00

Losses paid since organization over $45,000,000.00
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ASSURANCE COMPANY o obile, Explosion,
BOPOUL i ¢ ciins dig e snia e ol over $7,000,000.00 Riots, Civil (;om-
* 74 000,000.00 motions & Strikes.

BOARD OF DIRECTORS:
W. B, MEIKLE,[President and General Manager

SIR JOHN AIRD JOHN HOSKIN, K. C LL D.
ROBT. BICKERDIKE (Montrenl) Z. A. LASH, KC

Lr.-Co.. HENRY BROC GEO. A. MORROW O B E.
ALFRED COOPER (London Eng.) Lieur.-Cor. tHe Hon. FREDERIC
H. C. COX NICHOLLS
JOHN H. FULTON (New York.) Bria. GEN Sik HENRY PELLATT.
D. B. HARNA C.V

E. HAY E. R. WOOD
Head Office: TORONTO, Ont.

. W. B. MEIKLE. C. 8. WAINWRIGHT,
President and General Manager Secretary

JOHN SIME, A. R. PRINGLE,

Assistant General Manager Assistant Secretary

ATLAS

Assurance Company Limited
Founded in the Reign of George III

Subscribed “Cepital oo cicin i o sty $11,000,000
CRpital Paid Ulb. o ois . e besnie oo 120,000,
AddionabEands .. i i e s 24,720, 180.

The company enjoys the highest reputation for prompt
and liberal settlement of claim: and will be glad to receive
applications for Agencies from gentlemen in a position to
introduce business.

Head Office for Canada— 260 St. James St., Montreal
Matthew C. Hinshaw, Branch Manager.

BAITISH TRADERS' INSURANGE COMPANY

Limited
Established 1865
AGENCIES THROUGHOUT THE WORLD

Fire—Marine — Automobile
Toronto Agents, WINDEYER BROS. & DONALDSON

Head Office for Canada, 36 Toronto St., Toromto
Manager for Canada, C. R. DRAYTON

FOUNDED A.D. 1710

SUN FIRIL:
THE OLDEST INSURANCE CO. IN THE WORLD

Canadian Branch Toronto
LYMAN ROOT, Manager .

UNION
ASSURANCE SOCIETY

LIMITED
(FIRE INSURANCE SINCE A.D. 1714)
Canada Branch s
T. L. MORRISEY, Resident Manager

North-West Branch .... ynle
THOS. BRUCE, Branch Manager

MARTIN N. MERRY, General Agent
Agencies throughout the Dominion

TORONTO

Montreal |

Winmipeg |

7 THE LAW UNION & ROCK INSURANCE CO., Limited

or LONDON Founded in 1806
Assets evceed $50,000,000.00 Over $10,000,000.00 invested in Canada
FIRE and ACCIDENT RISKS Accepted
Canadian Head Office: 277 Beaver Hall Hill, Montreal
Agents wanted in unrepresented towns in Canada.

W. D. Aiken, Superintendent COLIN E. SWORD,

Accident Department Canadian-Manager

THE Incorporated 1875

MERCANTILE FIRE
INSURANCE COMPANY

All Policies Guaranteed by the LONDON AND LANCASHIRE FIRE INSURANOE
CompPaNY OF LIVERPOOL,

The LONDON ASSURANCE

Head Office, Canada Branch, MONTREAL
Total Funds exceed $42,500,000
Bstablished A.D. 1720. FIRE RISKS accepted at current rates
Toronto Agents, Armstrong and DeWitt, Limited, 36 Toronto Street.

GENERAL
accipeNT F TR E AND LiFE

ASSURANCE CORPORATION, LIMITED, OF PERTH, SCOTLAND
PELEG HOWLAND, THOS. H. HALL,
Canadian Advisory Director Manager for Canada
Toronto Agents, B. L. McLEAN, LIMITED

Economical Mutual Fire Ins. Co.
HEAD OFFICE Ty KITCHENER, ONTARIO
CASH AND MUTUAL SYSTEMS
TorAaL Assets, $800,000 AmounT OF Risk, $28,000,000
GOVERNMENT DeprosiT, $50,000

JOHN FENNELL, GEO. G. H. LANG, W. H. SCHMALZ,
President Vice-President Mgr.-Secretary

The Northern Assurance Company, Ltd.

of London, Eng.

AccuMULATED FUNDS, 1818 ... ... ..c......... $75
Including Paid up Capital, $4,010,100.00

Head Office for Canada, Room 306 Lewis Bldg., 17 St. John St.,Montreal
G. E. MOBERLY. Manager

,229,660,00

Waterloo Mutual Fire Insurance Company
ESTABLISHED IN 1868
'Head Office - Waterloo, Ont.
Total Assets 31st December, 1918, over ...... « ++$1,000,000.00
Policies in force in Western Ontario, over ....., o 30,000.00

GE DIEBEL, President. ALLAN BOWMAN, Vice-President.
E_P\,(\)IFSHU H, Manager. BYRON E. BECHTEL, Inspector.
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Canada Branch

Head Office, Montreal

DIRECTORS
Jas. Carruthers, Esq.

M. Chevalier, Bsq.
Sir Alexandre Lacoste.

Wm. Molson Macpherson,
B

sq.
Sir Frederick Williams-

Taylor LL.D.
—— S J Gardner Thompson,

‘\\Q)‘ Manager.
MPANY /' Lewis Laing

o= Assistant Manager,
(G\(E‘M'TED“(;) J. D, Simpson, Deputy
A

N\ A Assistant Manager.

ORWICH UNION
IRE._/NSURANCE

<SOCIETY AM'ITED
g

gy j&w’dz. é’ng/ana'

FIRE INSURANCE
ACCIDENT anp SICKNBSS EMPLOYERS' LIABILITY
PLATE GLASS AUTOMOBILE INSURANCE

Norwich Union Building
TORONTO

Heap Orrice por CANADA
12-14 Wellington St. East

Head Office

Asset:
| for Canada: Exceed
|  TORONTO $80,000,000

Eagle . Star

British Dominions
INSURANCE COMPANY LIMITED

OF LONDON, ENGLAND
J. H. RIDDEL, Manager 58 EC G. JOHNSON, Asst. Manager

DALE & COMPANY, LIMITED
GENERAL AGENTS
MONTREAL AND TORONTO

Head OMice-Corner of Dorchester St. West and Union Ave., MONTREAL

DIRECTORS : }
J. Gardner Thompson, President and Managing Director.
Lewis Laing, Vice-President and Secretary.
Jas, Carruthers, Bsg.. M. Chevalier, Bsq,, A. G Dent, Esq.,
John Bmo. Bsq.. Sir Alexandre Lacoste, Wm. Molson Macpherson, Bsq.,
J.C. Rimmer. Bsq., Sir Frederick Williams-Taylor, LL.D.
J D. Simpson, Agsistant Secretary.

A BRITISH COMPANY

UNION INSURANGE SOGIETY OF GANTON, LIMITED

ESTABLISHED 1835

Head Office - HONGKONG
General Manager, C. MONTAGUE EDE

Head Office for Canada, 36 Toronto Street, Toromte
Manager for Canada, C R. DRAYTON

ASSETS OVER $17,000,000
General Agents, Toronto - MUNTZ & BEATTY
Fire, Marine and Automobile

TE CANADA NATIONAL FIRE

INSURANCE COMPANY
HEAD OFFICE : WINNIPEG, MAN.

TOTAL ASSETS . .. . $2,468,523.08
A Canadian Company Investing its Funds in Canada
General Fire Insurance Business Transacted

APPLICATIONS FOR AGENCIES INVITED

TORONTO OFFICE: 20 KING STREET WEST

LYON & KNOWLAND General Agents

ALFRED WRIGHT,
Manager

A. E. BLOGG,
Branch Secretary

14 Richmond St. E.
TORONTO

Security, $42,000,000

General Capital Subscribed - $500,000 Automobile
Fire Insurance
Insurance Firs und
Accident Theft
Health Liability
Fidelity Property
Bonds Damage
Plate Collision
Glaes | Boiler
Burglary | ) Explosion
A. B, Ham, Vice-President Home OrFrice

J. 0. MeLIN, Sec.-Treas., 10th Floor, Electric Railway Chambers
Good Openings for Live Agents
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SOUND INVESTMENT PRACTICE

The Jargest purchasers of Canadian Investment Securities—
Insurance Companies, Fraternal Societies, Estates, etc.—have
their holdings revalued at each “new year.” For the small,
no less than for the large investor, it is sound investment
practice to be constantly informed of current market values.

Iy,
N

As part of our “Investment Service” valuations of Can-
adian Government, Municipal and Corporation Bonds are
made  without obligation to those desiring such service.

Consult us personally or by mail,

DoMminion SEcurITIES (ORPORLTION
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LIMITED.
M‘Onr:l'l;REA:. m:?Ng:H % K,NC";".',‘.‘REET AST LONDON. ENG., BRANCH
el U, TORONTO K Pl e
= ]
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Great American
MORTGAGES T
' Nework
Investors favoring the mortgage INCORPORATED - 1872
will, upon request, be kept con- PAID FOR LOSSES
stantly posted as to our offerings $105 ,437,708.5 8
in this field. We offer first  STATEMENT JAN UARY 1,1919
mortgages secured by first class CAPITAL

retai] pl’operty returning 77 AUTHORIZED, SUBSCRIBED AND PAID-UP
’ (78]

Amounts, $10,000 and upwards. $ 59000,000000

RESERVE FOR ALL OTHER LIABILITIES

Smaller mortgages to yield 82 15’23 l 5 1 2.92

NET SURPLUS

10,619,509.09
30,851,022.0 1"

' *Includes $134,574,96 Excess Deposit in Canada
THE SECURITIES OF THE COMPANY ARE BASED

g) S { UPON ACTUAL VALUES ON DECEMBER 31st, 1918
i i Bond d .
i mg""‘i‘m & Aon | prited e Covernment Liberty Loan Bonds owned

'5)5.000.000—- striking indication of true patriotism

~—=="" FINANCIAL AGENTS s Home Office, One Liberty Street

418 Howe St. (Pacific Bldg.) Vancouver New York City

Agencies Throughout the United States and Canada
! BSINHAgRT & EVANS, Agents Munpgghg,g&x‘-:. AI:M{ILTON
Y + Agents
4 39 Sacrament Street Dominion Bank Building
Montreal, Quebec Toronto, Ontario
WILLTAM ROBINS, Superintendent of Agencies
Dominion Bank Building, Toronto, Ontario




