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financial crisis affect Canada's forcign policy. Towards the end, the paper wiIl provide readers
with an opportumity to refleot on the Statcment's articulation of human sccurity i Iight of the
observations drawn from the author's research and how human security concern arc
operationalized within the contcxt of Canada's overail foreign policy.

Malaysaa
Macroeconomic Decline

Malaysia lias managed to avoid the intense social breakdown and extremne political
turmoil that accompamced the crisis in other countries, such as Indonesia. However, despite
Malaysia's relatively stronger position at the outsct of the crisis, flic economy has sufféed
considcrably. Tuhe recession brought on by flic regional downturn. las raiscd uncmploymcent
levels and conscqucntly raised thic nuniber of people i povcrty. In th flifrst quarter of 1998, flic
national conomy (GDP) shrank by 2.8%. This was followed by a furthcr contraction of 6.8% in
flic second quarter. By flic end of 1998, flhc Malaysian cconomy contracted. by some 7.5%.7 As a
result of the recession, lay offs and retrenchment are up considcrably from previous ycars. Froni
January to May of 1998, some 34,850 workers were laid off (87% of which werc Malaysians, flic
rest were forcign labourers in Malaysia on lcgal work permits). ibis number exceeds the total
number of lay-offs for 1996 and 1997 combmned (26,636).8 Although flic economy is projccted
to grow by almost 3.0% i 1999, flhe ncw unemployment generated by flic recessions i 1997 and
1998 will likcly not be absorbcd until 2001.

Closcly tied to risiipg uncmploynicnt lias becu an increase in flic absolute number of
citizens who have (allen bclow flic povcrty line. I late 1998, whcn final figures were not yct
available. flie World Bank estimatcd that if the economy had rcmamced flat in 1998 and did flot



4



1

[Nasional]. Because of himn and his relatively more liberal outlook, there was room for
critical discussion and it gave others like myseif in the university and activist
communities some frcedomn to disagree and debate the government's policy directives.
With the way Mabathir has moved to discredit Anwar with these charges of sexual
misconduct ... many of us are quite concernied. The spaces we have carefully carved for
ourselves are in danger and may disappear, forcing many of us to either remain sîlent, go
underground or hope that foreigners will articulate our concerns for us. 1>

While the Anwar trial is of conccrn to virtually ail Malaysians, this specific commnunity
ists and scholars see the Anwar affair as the beginming of more widespread erosion of
ind dissent in Malaysian society. Over the last 25 to 30 years, academics, researchers and
; critical of the Malaysian govemment have managed to carve limited spaces within which
J others could articulate views that are critical of Mahathir and/or various UMNO
.How much longer these spaces (and, as a result, the personal security of those who exist

nilieu) can be guaranteed is unclear. 1 1

NGO activists and analysts mnterviewed in Malaysia articulated three différent strategies
~ild employ in response to, the potential erosion of their political space. The first is to do
. Simply remaining quiet and curtailing their activisma is seen as a legitimate response,
ly among those who are concerned for their safety. The second option is to take their

n underground and/or channel it through an emerging set of alternative fora for critical
:such as the various artistic/performance groups that were emerging at the timne of
ý. 12 A third choice is to wait for foreign governcnts, agencies and international groupu
ilate their concerns for thero and/or provide fundmng for the creation of (ofien temporary)
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unemployment noted carlier will ensure that wages do flot keep apace with inflation. History
shows that, working together, rismng inflation and growing unemploymnent will contribute to a
deterioration in the country's already poor mocome distribution. 16

Devolution, Fiscal Austerity and the Capacity of Government Institutions
Much like Malaysia, Philippine society and politics was also undergoing significant

changes prior to the crisis. Since the adoption of the Local Governent Code (LGC) in 199 1,
responsibilities over several social services have been devolved to provincial and/or local
govcrnent units (LGUs). In areas such as health care, where the process of decentralization has
progressed furthest and its effects have been most pronounced, LGUs are now required to
administer several programmes that were once the sole responsibility of the central
governmcnt. 17

Unfortunately, this has meant that in poorer mumicipalities, the quality of social services
has deteriorated as impoverished LGUs flnd themselves without the management teclmical and
fmnancial resources to provide quality social prograniming. As a noted health care expert noted in
an interview,

While for some municipalities, the story on devolution is mixed, for many it's been quite
negative. Aside from the pervasive resource constraints, decentralization resulted in a
deterioration in the quality of coordination between différent institutions/Rroups with
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As the~ currecy crisis continued througb the remaincler of 1998, Vietnam receivcd veIy
little attention fromn both journalist and acdmccommuuities until the World Bank relcased its
report, Vietnam Rsng to thse Challenge: An Economie Report, in late 1998. Obtaining reliabto

staisica dta n he ocal elarehuandevlopment isein the wake of the crisis in
Venmis very chlegnthus maigan analysis ofthestuto dificut. However, it is

posbeto tke some of the ifraonthat is now tikngout of Vietnam and combine it with
otfors of'jmore cdtleinc in order toarrive at an udrtnigof how the crisis

hasimpcte th contr's conrnyand what sonie of the potentiai human security impacts

seotortomoc

Vietam as eenundrgong pofond hanes o te gvernnceandstrctue o it

socity.l'h ecoomi retruturig ad rfors tht bganwit theproessof oi mi (iteall
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elcments of the social transformation (information dissemination, public exchange/debate) have
flot procced fast enough thus compromising the ability of Vietnamese people to perceive
exogenous/systemic threats to their livelihood that arc just over the horizon. This leaves the
human sccurity of the Victnamcse population unear and in a potentially precarious state.

PoiIçy Critique and Recommendations
'Me omitries exsznined in this paper serve as valuable case studica fromn which Canada's

frinpolicy community can draw uscfùl lesn.As notc4 nicar the outset o>f this paper, some

secrit (s atiulaedin Canada in the WorI4X, while the rmingevidence poses both

infomatona an coceptal halengs t howthedrater ofthe tatmen tmersato
artcuatean sek o oertioalse henotonof umn scuityinCands bowig pundalid
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ty of the fmnancial crisis.3 6
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