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Another matter in which it would seem of peculiar 
importance that life insurance executives should ex
ercise strongly a reasonable and judicious conserva
tism is in regard to their investments. For several 
years past, the Canadian life companies have been 
making a feature of a high rate of interest upon 
their investments. It is perfectly legitimate that 
they should do so, and that they should attempt to 

the largest possible yields upon these funds 
consistent with the safety of the capital they invest. 
But the movement has gone now so far as to be not 
without the danger which a reasonable and judicious 
conservatism would avoid. Agents use these high 
interest rates as an argument for expecting large 
so-called dividends, though, in fact, this argument 
is about as sensible as the one that because a life 
insurance company does not employ agents, therefore 
its profits to policyholders must be larger than those 
of an office which employs agents. Many factors, 
not merely one, go towards the making of a life 
conqxmy's profit-earning capacity, and the executives 
who allow their agents to use consistently either 
one or other arguments such as that cited above are 
going beyond the limits which a reasonable conserva
tism would set to the use of an argument which is 
legitimate up to a |w>int. They are coming perilously 
near a condition of things where there is con
stant straining after higher and higher rates of 
interest. The circumstances of the moment may be 
favorable for securing them. But the prudent in
vestment executive of the insurance company looks 
beyond these, remcmlrcrs that there is always a limit 
beyond which legitimate enterprise merges into in
discretion, and keeps well within that limit—whatever 
his keenest competitor’s agents may be boasting about 
their company’s rate of interest earnings.

CONSERVATISM IN LIFE INSURANCE.
It is a truism that a reasonable and judicious 

of conservatism is always matter fordegree
I commendation, and perhaps in the business of life 

insurance more than any other, is it essential that 
a conservatism of outlook should be preserved. A 
reasonable and judicious conservatism is not, of 

I course, by any means antagonistic to, or incompatible 
with, that spirit of genuine business enterprise, which 

only forbids any retrogression, and disdains to 
stand still, but insists upon definite, careful, and 
judicious progress from month to month and year 
to year. The necessity for progress in life insur
ance becomes an active business principl 
thing without which the existing members of the 
companies would themselves be injured—and there
fore any idea of conservatism as applied to life in- 

fin the light that only that could be “con
s’’ the best in

secure

not

some-

surancc
servatism” that judiciously "conserve- 
terest of all) must be closely allied to a prudent 
system of progress and ente-prise that will secure the 
be»t results.

«

Possibly to life insurance officers the temptation 
to some degree of recklessness inconsistent with 
reasonable business principles comes with |>eculiar 
force, however, steadfastly and consistently it 
may tie resisted. The rivalry of the various 
companies for new business, while not per
haps so desperate as in the old days of high- 
pressure and hot-house methods, is still keen enough 
in all conscience, and the prudent manager must 
often, even in these days, bring his conservative in
stincts into play that there may be no danger of the 
breaking down of the barriers that sefiarate a pro
fitable and unquestionably safe business from one 
that contains more elements of risk and is, therefore, 
not so desirable. The question has been recently 
raised whether, on th- whole, the best class of 
risks are being secured by the life insurance com
ities in Canada. It is certain that if an inferior 
business is jiersistcntly preferred, beyond the limits 
which a reasonable conservatism sets as those within 
which it may be safely handled, a false step is made 
for which later on a penalty will have to be paid in 
some form or other.

The fulfilment of a life insurance executive’s 
duties necessitates that he should lie both progressive 
and enterprising. Hut it also necessitates, if his 
company is to continue safely and soundly on its 
way, that he should mingle his pmgressiveness with 
conservatism and his zeal with descretion. In no 
other way can the highest degree of permanent suc- 

be secured, whatever the “hustlers" may think 
to the contrary .
ecu



BANK OF MONTREAL lacerpeBeied fc> A cl 
| of PmIIm»>i

Undivided Profil», *1,046,217.80
tel.fclUhei eSIi

CâplUl rmid V$>9 SI 8,000.000.00 Rent, $16.000.000.60.

Head Office, MONTREAL
BOARD OF DIRECTORS

H. V. Mbbbpitm Kbq., frutdeut
Si* William *»no»n»LO
O A VID HUMIC» K»V|
C. B. Oobikiw, Ewq.
W* McMaitbb, Kb«4.

A. I». BBUTHWAITS, A it, Hunt Ornerai Mnnaçte.

F. 4. rucBiicM. 8upt. Quebec Hrnnchet.
I». It.CLABBB. Upt. U trtltmr Proviurt, <%ud Nemfouudlnnd P nneket

K II ll*BlliAHIBI.IieKSq. 
HiB Thom*• SSAOOi 
A ItAIHllABTBK P.BR.
I». Form»

A Bat e, F><!
Ho*. Hour Mai bat
«• M.
M. K. DBveaoai.. Wq.

Rib Fbbi>BBK'B WILUABS-TaTLOB, Oemernl y-tunper.

K. II. NNIMT, K O T O.
II.IBMWH Fig

O WWBBBT. Supl. Hritiêh fYlmmUn Hmuchtc 
E. r. W|*S. 1W, Supl N'fik W#n# nramrbet

BRANCHES IN CANADA
la all Hie Impnrtaal Clllee »af Twwee la ike lollowlei Prwvtacaa I

PKOVINCK of punch Kf> 
PKOVINCK OK NOVA SCOTIA. 

CE. NORTHWEST PSOVINCHS.
PKOVINCK OK HMITIHII COLUMBIA.

BRANCHES OUTSIDE OF CANADA 1

)\V A KI» ISLAND.PKOVINCK OK ONTARIO. 
PKOVINCK OK OVKHKC 
PROVINCE OK NEW HKUNMWI

SuS-Apeucp, 9 Waterloo Plana, Pall Mall, H.W,LONlMkN, Hag hi ad, 47 Threedeaedk hlreel K C.
NEW YORK, N V . <>« Wall Street, K Y llaaoBN, W. A Bou. J 

Belle Street. HP
CDHI.IM). Newfoundland 

MEXICO CITY. Mriiro, D F.
BANKERS IN GREAT BRITAIN

LONDON.

Mol.lWBOB, Agents.
NH, Rlale of Washington 
OK AN II FALLS, New»aw

TV ,
CAOO, Illinois. i*4 l.a 
H. Newfoundland

OKACHI
IIN n.llanrter jo

1 lie Hank ol K nglan 
I hr I n mu of London a 
I.on.lue County ami We 
The Nalioaal Proeiacial

a<l Siallh'A

SCOTLAND, The Brilieh Liaea Beak aa<l Hraachee.

Beak, LoMiied. 
atiei Hank, Limited 
ik of Kagland, Limited

l.l V EM POOL, The Bank ol Liverpool, Limited.
banker: in the united states

NEW YORK.
The Nalioaal Clip H 
Nalioaal Beak of Coi
Nalioaal Paik Meek

aak.

HORTON, The Merchant» National Haak 
BAN FRANCISCO, First National Beak.

The Anglo aad Loedoa Paiis Nalioasl Bank.

PIIII.AHEI PHI A Fourth Hlreel National Han 
BUFFALO. The Marine National Hank.

Saving* Rook Deportment roaaecied with each Canadian 
CellecnoBB at all |»oiais ol the world undertaken al nioei 
Traeelb-ia Che«|u»a. Limited CkrRwea and rmealier»• 
This Haak, wiili «la Biaachea at etery imporlaal poia

ach, and lalereet allowed at current ralee.

negotiable ia all pa 
aal fecilitlee for the

lliaach. an 
favourable rate*.

f Credit isailed rte of the world.
tranaaciiou of a general Bankingl ie Canada offers

Montreal, August 28, 1914THE CHRONICLE.l‘»K No. 35

THE CANADIAN BANK 
OF COMMERCE

The Molsons Bank
136th DIVIDEND.
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The Shareholders of The Molsons Hank are 
hereby notified that a Dividend of TWO AND 
THREE QUARTERS 1*ER CENT, (being at 
the rate of Eleven per cent, per annum) upon the 
capital stock has been declared for the current 
quarter, and that the same will he payable at the 
office of the Hank, in Montreal, and at the Branches, 
on and after the

FIRST DAY OF OCTOBER NEXT, 

to Shareholders of record on 15th September, 1914.

Paid-up Capital • $16,000,000
13,500,000Reel

Si* Kdiivnu Walker, C.V.O , 1.I..D., D.C.L., President 
Alkxandkr Laird, General Manager 

John Aird, Assistant General Manager.

Branches of I hr Bonk in Canada arc distributed 
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Ontario . • « • 16
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Manitoba • • • • 23 Quebec
New Brunewtck - • 7 Saskatchewan • • 62
Neva Scotia • • • 13 Yukon Territory • 2

• • 63Alberta 
British Columbia - 46

THE ANNUAL C.ENKRAL MEETING.
of I lie Shareholders of the Bank will lie held at its 
hanking house, in this City, on MONDAY, the 
2nd of NoVF^MRKR next, at three o’clock in the 
afternoon.

• - 62

dirons hes of the Hank outside Canada

Newfoundland St. John's.
United States New York, Portland, Ore., San 

Francisco, Cal., Seattle, Wash,
By the order of the Board,

EDWARD C. PRATT,
General Manager,Greet Britain - London Mealco Mexico City.

Montreal. 25th August, 1914.Collections elfeeted promptly and at 
Seasonable Ratas.
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title until the progress of the Prussians in the East 
forces the Kaiser's generals to withdraw masses of 
the troops now fighting against the allies in anil 
around France.

Tremendous Demands of Long War.
Obviously a long war means tremendous demands 

tt|ioii the financial resources of all nations participat
ing therein. So far as llritain and France arc con
cerned, it means a long succession of war loans of 
large amount probably at rising rates of interest to 
finance their military and naval operations, purchase 
food and supplies, etc. It means also that these two 
countries will lie obliged to advance large amounts, 
in cash, to the various countries allied with them, 
just as England was forced to subsidize the Euro|K'an 
powers a century ago in order to keep alive their 
resistance to Na]xileon. The Belgian loan of 500,000,- 
000 francs, in which Britain and France arc said to 
have equally participated, may he the first of a series 
of such loans dc-igncd to keep alive and active the 
resistance of the smaller nations to the monumental 
German aggression. Russia has a vast supply of 
gold, but it is quite (sissible that the western |savers 
will be obliged to extend financial aid to her also, as 
the expense of keeping three or four millions of 
Russian troops in active service will lie very great.

So, tla news of the week points distinctly to con
tinued heavy borrowing by the interested govern
ments, and the monopolization of nearly all available 
funds for defensive purpose-. Tltere is every reason 
to lielicve that the French and British, acting carefully 
on their prc-conccivcd plans, will succeed in holding 
back the German advance. If the invaders' progress 
is dangerous!) rapid and another investment of Paris 
is threatened, we may |ierhaps expect to hear of the 
transfer to London of the vast specie holdings of 
the Hank of France.

Immediate Effect not Imisirtant.

While these events notably affected the outlook 
for our home money markets, the immediate effect 
was not impirtant. (Quotations for mercantile dis
counts and for call loans remain unchanged—the 
former at 6 to 7 p.c., and the latter at 6 to 6J*4. The 
arrangements for financing the crop movement are 
believed to be well under way. This has been greatly 
facilitated by the resumption of expirt business at 
Montreal and the principal United States ports. 
Numerous grain cargoes h-vc '<assed down the St. 
Lawrence and out of New York, in the last week or 
two—the shipments from American |»>rts living quite 
equal to those for the corresponding jieriod of 1913. 
Nearly all of the grain is consigned to British |>orts. 
Also the banks in Canada and at United States 
centres are buying more freely the bill- of exchange 
drawn against grain shipments—probably under an 
arrangement that they will be accepted and paid in 
due course, notwithstanding the moratorium. The 
bankers could scarcely be ex|axled to buy the bills
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DEMANDS OF A LONG WAR.
The financial markets here and abroad have neces

sarily lieen affected adversely by the initial German 
successes on (he French frontier and in Belgium 
The monetary strain produced by the war will de
pend largely on the length of time in which hostili
ties are actively prosecuted. Even if the struggle 
lasted only four or five months and was then ter
minated by the overthrow of the world-hated Ger
man militarism, the financial strain would be severe. 
It had been hoped that if the offensive movements 
instituted by the French in Alsace and Lorraine and 
by the British and F'rench in Belgium proved suc
cessful, one effect would be to materially shorten the 
war. With the rolling back of the F'rench armies 
to their pu-itions formerly occupied within France 
itself, the hopes of a comparatively short war have 
probably been abandoned by our military and finan
cial authorities. What is hoped now is that the 
defeats experienced by the allies have not been so 
-were as to demoralize them. If the various corps 
retain their courage and determination, it will per
haps be possible for them to lurid back the German

L
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MEETING FOREIGN OBLIGATIONS.if there was a probability that the drawers would 
invoke the moratorium as a reason for refusing 
acceptance or payment.

One aspect of the present financial situation, 
which has ltecn brought less to the attention of the 
public than others, but which in view of its cardinal 
imtxirtancc has engaged much of the attention of 
bankers, is that of meeting our obligations abroad.

Harvest Progress.
Harvesting in our Western provinces has been 

delayed a little by wet weather ; but the work of 
gathering and threshing the wheat will Ik- energeti- Under normal circumstances, our obligations abroad 
cally pushed and in two or three weeks there will Ik are met in two ways, in the first place by our exports, 
a very large movement to the lake terminals. It is and as the-e arc not sufficient in value to pay for 
sai,l that some farmers have strong belief that wheat what we purchase, by fresh borrowing. I he gap
will rise to a dollar and a half before the war is over, between our exports and imports has within
and it may Ik- presumed that a considerable number recent years been from $200,000,000 to $300,1x10,000,
will hold hack deliveries in hopes of getting higher and while with the slowlng-down in construction, and 
prices ; but undoubtedly the prices now prevailing the practise recently of a certain amount of economy 
will serve to bring heavy deliveries, and the pressure by our people, that gap has been lessened, it is
from creditor classes together with the difficulty of still large enough to cause a certain amount of con-
Imrrowing money will force many to sell promptly, cern as to how it is to be filled for the future, in the

absence of the large amounts of foreign capital 
which have hitherto filled it. One way and the best 
way undoubtedly is to increase our production and 
imports. But production takes time, and there are 
obligations to be met before new steps now being 
taken for the stimulation of production can possibly 
have an effect. In the next few months—between 
the present time and the end of the year—several 
million dollars will have to be paid in London—in
terest due on borrowings made by governments, 
municipalities, railways and others. Periodically 
afterwards there will be similar obligations to meet 
—war or no war—and if they are not met promptly, 
Canada will be financially disgraced.

This meeting of our obligations abroad is a primary 
necessity and conservation of available funds is 
under present circumstances, the only means by 
which it can be met. That is to say available funds 
should be employed only in productive expenditures 
and in the means of marketing our foodstuffs and 
manufactures abroad, while constructional work, on 
which no returns can be secured for a prolonged 
period or unproductive expenditure should be avoid
ed. h is probable that the next few months, before 
increased production has had time to make its effects 
felt, will lie the critical time in this connection. For 
this reason, it is essential that the construction pro
gramme of public undertakings should be modified 
by municipalities and others. To continue them would 
he to give a certain amount of supi*»sed prosperity to 
the country, since it would he at the cost of capital 
within the country at the present time which could 
be more wisely employed in other directions.

That this modification of the programme of public- 
works will inevitably result in a large measure of 
unemployment which could be prevented were they 
continued is an unfortunate fact. But the unemploy- 

and distress problem must Ik* dealt with- -as 
presumably it will be dealt with during the coming 
winter-on broad lines. The problem undoubtedly 
will Ik a difficult one, but a solution of it which 
would increase the difficulty of meeting our obliga
tions abroad cannot be acceptable.

The European Situation.
In Ixmdon call money is quoted at 3 to 3I2 p.c. ; 

discount rates for hills were in the neighborhood of 
5 and 514 p.c. Bank of England rate remained at 
5 p.c. At Paris discounts are quoted 4 p.c. as against 
the 5 p.c. rate of the Bank of France; and at Berlin 
market rate is given as 6, with the Imperial Bank of 
Germany quoting the same figure. Cables state that 
London is gradually regaining its financial 
posure. and as a result of the remedial measures 
aikiptcd or contemplated the credit machinery is in 
the way of being reconstructed. The Izmdon 
bankers arc acting in co-operation with the New 
York bankers to create normal conditions in regard 
to exchange

cont-

H1r.11 Kates in New York.
In New York call loans rule at 6 to 8 p.c. Time 

money was quoted at rising figures—rates for short 
date paper over 8 to 9 p.c. ; and for long dates, 6 to 
8. Commercial paper is quoted at 7 p.c. for the very 
liest names. So it will be noted that in this crisis 
again commercial borrowers in Canada are paying 
le» than borrowers in the United States.

The clearing house institutions at New York suc
ceeded in reducing their deficit. According to the 
Saturday statement, in ease of banks and trust com
panies, loans increased $7,000,000, while cash in
creased $4,800,000 and circulation increased $14.- 
500,000 The net result was a gain of $5,272,000 
reserve strength—in other words the deficit decreased 
from $47,90.2,000 to $42.719.000. In case of the 
banks alone the cash gain was $5,400,000 and the 
loan expansion, $7.700,000.

Financing Cotton Crop.
before theOne of the most perplexing questions 

New York bankers is that of financing the cotton 
crop. The war has temporarily destroyed the ex- 
l»>rt trade to Great Britain and France. Thus in 
the two weeks ending August 22nd. 1914. •be exports 
to those two countries amounted to 2.400 bales as 

15.000 bales in the same two weeks of 
The exchange market in New York misses

ment

against over 
*913
the cotton bills very much.

»
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THE ROYAL BANK OF CANADA The Dominion BankINCORPORATED !•••

SI* EDMUND B. OSLB*. M.P.. Pr..U..«Capital Paid up $(1,560,000 Rest ves $13,000,000 
Assets $180,000,000

W. D. MATTHEWS. VUmPrae'daut

C. A. BOGERT, General ManagerMONTREAL.HEAD OFFICE 

805 BRANCHES THROUGHOUT CANADA 

14 Brsackes ia Cak Nrte Bice 1*4 Domiaican Btpaklic
Blagalww. Jaaalca.

Nassau. Bahamas.
F art el Spatw aad See FereeeUe. Trial gad.

TRUST FUNDS SHOULD BE DEPOSITED
BrtUgelawa, Barbados. in e Saving# Account in The Dominion Bank. Such 

fund# ere safely protected, end tira ietereet et 
higheet current retee.

Wh,
Bella». Brilla b heederee.

•de. perticuh
transaction mey be noted on the cheque ieaued 
which in turn become* 
cancelled by the benk.

of eachih

LONDON. Ee*. 
Maw H- f. C.

NEW YORK,
Ce* William a Cede* St* icher whenlipt

Heed Office c.P*Rk nuYtoiNo. TorontoC AX/IKIf-C leceeerettee with all Breach
jn V II lU J COIIUIe C.|H-uni with llcpoaite

DEPARTMENT n,,Ae.Vh1,T«‘,t;,.l:,,r.rT.
of (INK

;.p

The
BANK ofTORONTO

Ineorpereted 1666.
YOU* BANKING 
SERVICE.
All who have Banking 
liualmw*. of whatever 
nature, to tranaact 
will find the modem 
Il a n k I r g .service 
olTen«d bj the Bank 
of TorunCo moat aa- 
t («factory.

Ixm* experience. am
ple rueounsw. up-to- 
date equipment, 
and extensive foreign 
and domestic con
nection# enable The 
Bank of Toronto to 
provide adequate fa 
dtftfae for all 
Ing transaction*.

Head Office : TORONTO, Caaada.
PAID UP CAPITAL 
RESERVED FUNDS

$5,000,000 
$6,307,272

Prwra« Ooolmm. Praaldant: W O. (loomaiua. Vice 1‘rea ; J. ||bndbr»on. 2nd 
Vke-Hrne.; Ilow. <* H Mtman, Wii.iiam Mtomb. John Macdonaiu, I.r Coi.. A. K 
Uimuinbham, Nicnotae Ba»u. Lt. <*ol. F H. Mbiunbn. J L. Knmiehaht, William 
I Uaaa.
T*«»e. K. Ilow, Uenerai Manager _ T. A. IIibd, Chief Inspector

Dli

Bank
NEW YORK—-National Bank of Commerce.

CHICAGO—Flrat National Bank
LONDON, Eno.—IxmhSoo City and Midland Bank. Idmlted.

THE BANK OF NOVA SCOTIA

The Bank of OttawaINCOM FOBATKU IB.12.
•6.000,000.00

. . 11.000,000.00eo.iei.eae.ee
office: Halifax, n s

DlttKCTOB*
ion» T. VaveaHT. Preeuleat. Chsbi as Abchibai n.Vtre Prendrai. 

O S Campbell. J W Alliaoa, Hector Mcleaca
lloe N Curry. ) H Plummer, * K Herne

Jawre Meacheater, Walter W. While, M. D.
Ueeeral Maaager*# Olltce. TOBONTO, ONT 

H A ■icherdeea. «.renal Maaager H Wateie.Aaat Ora Maaa#rr 
Bupte of *ia»chee I A Mrl.rod. Oro ftaadereoa K Crockett. 

Chief laeprrtor. C. It. Hchurman.
ISO BRANCHES

Pteaeheela every Frweteceof Caaada.NcwfouBdlaad Jamaica BCehe.
UNIT KI> BT AT KM Boeloe. Chicago, New Voik 

« a rerape ideate la every pan «< «be World luafte hough! ami sold. 
Itu eigi* aed Itomeeticletter*efcredit Ieaued Colleetioaeoeell poieie

CAPITAL . . .
RESERVE FUND , .
TOTAL ABBET8

MUD

DIVIDEND No. 92

NOTICE is hereby given that a dividend of 
Three per cent, being at the rate of Twelve per 
cent, per annum upon the paid-up capital stock 
of this Hank, has this day been declared for the 
current three month*, and that the said dividend 
will Ik- payable at the Hank and its branche! on 

and after Tuesday, the Hirst day of September, 
UJ14, to shareholders of record at the close of 
business on the 18th August next.

ISO

The Metropolitan Bank
Capital Pail Up - - - $1.000,000.00
Reserve Fuad - •
Undivided Profits - •

- - 1.260,000.00 
182,547.61

By Order of the Board,

GEORGE BURN.
Head Office • - - TORONTO General Manager.

w. 0. uoss.s. 4. moose,
VrwIUent (Imm.I Manager Ottawa, Ont., July 20th, 1914.

A GENERAL BANKING BUSINESS TRANSACTED
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THE JULY BANK STATEMENT. SASKATCHEWAN FARM LOANS ACT SUSPBNDED.

1 Ion. Walter Scott tins informed grain growers 
who urged hint to |>tit into effect at once the Sas
katchewan Co-v|icrativc Farm Mortgage Act that 
this cannot lie done owing to the demoralization of 
the i.otuh m market, where it was contemplated to 
obtain the funds necessary for the working of the 

which were reduced from $137,120,167 to $125,545,- scheme :—
287. The hanks drew on their New York balances Mr. Scott says:—"The total demoralization of 
represented in these figures and imported gold, their the money situation by the present trouble in F.uropc 
holdings of specie increasing during the month by practically destroys all possibility of hope of the Act

being brought into operation this year.
"S our members no doubt understand that the Act 

contemplates the procuring of most of the necessary 
moneys by the sale of the co-o|ierative company's 
bonds in London. Our home savings available for 
investment in those ImiiiiIs cannot be expected to sup
ply beyond a very limited amount of the total moneys 
required. Most of the binds for a time at least 
must lie disposed of to the same investors who buy 
our Government and railway company binds. These 
investors arc on the far side of the Atlantic. Every
one in any degree conversant with such matters will 
readily see how important it is, keeping an eve open 
to the future success of the co-operative money 
scheme, that it shall not lie damaged at the start by 
having its first bind issue floated when the market 
is unfavorable.

The bank statement for July, published yesterday, 
reflects to some extent the actions of the banks at 
tin outset of the war crisis. The effects of this 
crisis are seen particularly in the decrease of over 
eleven and a half millions in the foreign call loans.

than $5,300,000, while several of the hanksm< ire
also made substantial increases in their Central Gold
Reserve deposits—these deposits being cither gold 
or its equivalent—Dominion notes advancing the 
total ilc|msit in the gold reserve to $4,41x1,000.

A further satisfactory feature in the return is the 
large increase which took place in the savings' dc- 
pisits. These, after being practically unchanged 
during June, were increased last month by more than 
y'/i millions to the new high level of $671,214,125. 
Demand deposits, which rose 14 millions in June, 
however, last month fell bark hy over $8,000,000, ami 
there was also a set back of more than $7,000,000 
in the foreign deposits. Circulation had increased 
$0,000.01X1 in the two preceding months, hut during 
Juh it dropped hy upwards of $4,300,000. Canadian 
call loans were increased by a million, and Canada 
current loans by nearly $2,000,000.

It will lie readily seen from this return that the 
banks are now in an exceptionally strong position 
with a high proportion of liquid assets to liabilities 
to the public. The increase in notice deposits—a 
considerable proportion of which may lie safely re
garded as new savings—continues to lie particularly 
steady and satisfactory. The increase in the last 
twelve months is practically fifty millions.

A Fatal Mistake.

"The success of subsequent issues will certainly 
depend considerably on the fate of the first issue. 
For months past the market conditions have been 
so bad that both Governments and railway com- 
paies have hesitated to offer bonds for sale, bonds 
which are a regular and well-known article to the 
Old Country subscriber. The co-operative company's 
bond will at first lie of necessity a new and unknown 
article, and in comparison will, therefore, need an 
imsually favorable market at the outset. It follows 
that it would he a fatal mistake to bring the scheme 
into force at a time like the present when the market 
is in the worst possible condition."

ABSTRACT OF THE BANK STATEMENT FOR JULY. 1914.
(Compilai by The Chronicle).

July 31. 
914.

■I111111 .il I, 
1914.

July III, 
1913.

Month's
Chang».

Year's
Change.I

lilAIIII.ITIKS.
< 'inulutiun..........
Demand deposits 
Node» deposits
Foreign deposits..............

Total liahilitie*.....
Assets.

* 94.81.",,.VII 
34ti.854.tt5t 
(171,214.12» 

95.8711.092 
1,323,252.452

51,412,353
tai.5l4.Wi

4.41*1,mai

118,441,81 it 
125,545,287 
840,196,625 

48.013,052

1.508,174,983

$ 99,138,029 
355,000,229 
(It13,050,230 
l03.tNil.d03 

1,330,488.707

40,108,950 
92.114,482 

3,050,1*10 
102.344,120 
07,401.484 

137,120,107 
838,276,428 

40,180,854 
37,200,571 

1,575,307,590

* 99.143,411 — $4.322,408
350,585.190 ! — 8,152,178 
021,347,388 I 7,503,805 

80.41*1,194 - 7,1s8,5l I
1,275,297.207 — 7,230,315

5,303.397
1,41*1,020

t 1,350,1**1

— 64.327.850
— 0.731.145
— 49,800,737 

I 9.272,893 
I 47,055,185

t 9,239,404 
390.835

Specie..........................................................
Dominion Notes.......................................
Deposit in Central Hold Reserve..........
Neeurilies held...........................................
Canadian call loans.............. .................
Foreign eall loans......................................
Canadian eurrent loans............................
Foreign eurrent loans..............................
Ixians to municipalities, etc....................

Total asset*

42,172.949 |
91.011.1*11

107.240,421 
67,991,255 
89,200,235 

>6 <429.1*19 
42,900.513 
43,121.384 

1,519.517,013 — 7,132,613

+ 1,040,332 4
— ll,*»74,HhO }
4 1.922,197
4- 1,820.198

450,561 
30,279,052 

— 18,230,444 
! 5,052,539

t 48.(157.970
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— Royal Trust Co.National Trust Co
$1,500,000 

1,500,000

•1
$1,000,000

1,000,000
Capital Fully Paid 
Deserve FundLIMITED

CAPITAL 
BESERVE -

BOARD OF DIRECTORS:
H. V. HrrWitk. Frtsiieat.

Sir William C. Vie Hire», E C H O.. Vici-ProMtet.
e. b ub
O. R. llosNRB 
SIB W. C M 
Hob.
IIAVIU
SIB T.

BRBBRI BI.USBib H.Mobtaso A mar. 
H. B. A HOL S 
A. Bakuoartbb 
a. 1>. Hmaithwaitb 
H. R. 1IBVMMOND

Acte as executor and trustee under will. 
Administer» real estate.
Allows interest on savings deposits.

ACDOBALD
R. Macray 

Mobbicb
U. SHAIIOHNBMT,

K.I3.V.O.
bdbbicb Williams Taylob

C. B.dOBIKlW
sib Lombb Uer'WyKMONTREAL DIRECTORS

H. B. Wai.kkr,
H. J. Fui.lkr,

M.G.

F. W. Molaon, 
T. It. Macaulay A. E. HOLT, Naaaftr

OmCE AND SAFETY DEPOSIT VAULTS l
W. M. ItlRKH

TEMPORARY OFFICES: 107 St. James St., MONTREAL.179 St. James Street branches : Vicions. WinnipegPKRCIVAL MOLSON. Manager.

THE EASTERN TRUST CO.
CAPITAL PAID UP AND RESERVE $1,210,000

$14,000,000 ►ESTATES THI
I* MIHIHI tl YEARS CROWN TRUST COMPANY

Carriea on a fiduciary Trust business 
on conservative lines only.

145 ST. JAMES STREET, MONTREAL

Trust Company Service
This Company offers prompt, effleient 

end courteous service In connection with 
any matters coming within the oeopo of •

MONTREAL CHARLOTTETOWN 
ST. JOHNS. NFLO

HALIFAX ST. JOHN

tl' imi•01
enquiries are cordially invited

Dominion Trust 
Company

Head Office - VANCOUVER, B.C

PRUDENTIAL TRUST COMPANYBRANCHES
Victoria, B.C. N.o.lmo. B.C.

C.la.rr, Alts. Wliwilp... Men. 
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New LIMITEDVancouver. B.C. 
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sible rates.
Acts ss executor, truster, guardian, transfer agent, 
truste. lor bond holder», agent lor the investment o( 

fund, end in all other trust capacities.
Loan, money lor client» on first mortgage» on im
proved reel estate in «mount, not exceeding 50 Sol con
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De»U in Municipel »nd induetri»! debenture». The Trust and Loan Co.

W. R. ABHOLD, Managing Director. or CAM A ll A
. $14,900,000 

0,020,000 
1,713,193 

311,000
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IMR. JOHN .'. P. KNIGHT. EUROPE S HOLDINGS OF AMERICAN STOCKS.

That Europe has, up to the present, "sold out" its 
holdings of American stocks and bonds is -aid bv 
a well-known American authority to be an altogether 
erroneous notion. The floating supply of specula
tive stocks that have been held abroad has, it is true, 
been drawn down very close to the point of complete 
exhaustion. Hut the investment holdings have re
mained intact, and not until the war was so clearly 
in sight was recourse taken to these holdings. New 
York banks have in their vaults to-day many millions 
in value of securities belonging to some of the greatest 
estates of England and the Continent. These arc in 
form for immediate delivery when selling orders arc 
received by cable or otherwise. The direct reason 
for the sudden closing down of the New York Ex
change on July 31—a decision that vas reached only 
ten minutes before the usual hour for business—was 
the accumulation of such a tremendous volume of 
foreign selling order' over night that any attempt 
to execute them could hardly have failed to have 
produced a panic that would, in the opinion of in
terests well informed on the conditions that then ex
ited. have exceeded in immediate severity even the 
worst days of the upheaval

Tremendous Absorbing Power.
The opening of the New York Stock Exchange 

will depend upon the checking of this tremendous 
selling force. It will necessarily depend upon the 
conditions shown to exist when business is resumed 
on the London market for securities. Thus the open
ing of the market in Wall street is dependent solely 
ujion the early developments in the war. A naval 
victory, for instance, that would mean the definite 
removal of the heavy handicaps on commerce would 
undoubtedly result in a decision to reconsider selling 
orders for American securities at the huge sacrifices 
that would be necessary under current conditions. 
It would then he <|uilc safe and practicable to reopen 
the New York Exchange.

It is an avalanche of foreign selling, not routine 
nor even moderately large ones, that is to be feared. 
It will, in the opinion of what should be excellent 
financial judges, be found that there is a tremendous 
power at present lying latent for absorbing high 
grade securities. This will develop into activity 
when conditions resume, as they have already started 
to do, something like a normal aspect. The pheno
menal demand for llritish treasury hills is regarded 
in Wall Street as one of the most encouraging sign' 
of the progress that is undoubtedly being made.

Throughout the Dominion, as in the city of Mont- 1 
real, which had been his home for many years, news 
of the death last Friday of Mr. John T. P. Knight, 
for many years secretary of the Canadian Hankers’ 
Association and manager of the Montreal Clearing 
House, has been received with much regret. Few

of personalcould have had a larger circlemen
friends than the deceased gentleman, since all who 
were brought into contact with him were at once 
impressed by his constant courtesy and unfailing 
good humour, associated with which was a brilliant 
wit that made him always a welcome guest and 
brought him something more than merely local fame 
as an after-dinner speaker.

Mr. Knight was born in Kent, England, but came 
to Canada some forty-four years ago, being first 
associated with a law office. He quickly gravitated 
from that, however, to the service of the People's 
Hank of Halifax. While in that position he deve- 
loped those journalistic and other gifts by which 
afterwards he became well known, and achieved a 
notable popularity in Halifax sporting and social 
circles. In due course Mr. Knight became manager 
of the Hank.

Coming to Montreal, Mr. Knight joined the stall 
of The Chronicle with which he was associated 
for two years, being then appointed manager of the 
Clearing House, and subsequently secretary of the 
Canadian Rankers' Association, with which duties he 
united the editorship of the Association’s Journal. 
The deceased gentleman held the position of secre
tary of the Association until last fall, when he 
resigned, but continued to act as manager of the 
Clearing House, although during his prolonged ill
ness his duties were performed by one of his sons.

Mr. Knight's official career, formed, however, but 
a small part of his activities. His social gifts, his 
wit and camaraderie made him known to and liked 
by many to whom in his official capacity he was not at 
all known. Some of his most brilliant wit became 
crystallised into print a year or two ago in a 
volume with the cryptic title of Incidentally. In 
more sober vein Mr. Knight was also responsible 
for the editorial arrangement of Canadian II Oft kinij 
Practice, a standard work in its particular field.

The representative gathering of bankers, business 
men and others at the funeral on Monday testified 
to the esteem in which the deceased was held by the 
whole Montreal business community and many be
yond its borders, to whom Mr. Knight was known 
by his frequent journeys on official business through
out the Dominion.

1907.

"THE LAST SHOT."

A Montreal correspondent writes;—“For 
years Messrs. Janies Robertson & Sons 
extensive manufacturers of shot, but since the 
fire on their premises they have given it 
It is interesting to note that on Monday they 
gave their last hag to an insurance member 
of the Red Cross Society, to be used by the 
Ladies' Committee, in weighting linen covers for 
the drink of medicine of the sick and wounded in 
the field hospitals, where flies are such a pest. Let 
us hope that the last shot in the present war—like 
the last shot of the Robertsons’—shall lie given in 
the interests of peace—a lasting peace from bom
bastic swell-headed military tyrants personally re
sponsible for miseries to countless thousands of 
inocent people."

RAILWAY PASSENGERS ASSURANCE COMPANY.
Mr. F. H. Russell, manager for Canada, Railway 

Passengers Assurance Company is at present in the 
city in connection with the opening of a branch 
office here. The Company is very favorably known 
in Montreal, and throughout the Dominion for many 
years. It is one of our strongest llritish companies, 
having been organized as far back as 1849. We 
understand the Montreal branch will be in charge 
of Mr. D. H. MacDonald, from the Head Office for 
Canada, Toronto.

many
were

up.

While London cables this week refer to gold de
posits at Ottawa to the credit of the Hank of Eng
land as about $8,750,000, the amount is generally 
believed to be larger than that.

/r
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CANADA PERMANENT MORTGAGE CORPORATION
Toronto Street, TORONTO.EelsblUbed IM

President : W. O. Goodrrhan.
Pirtl Viea-Preeident : W. D. Matthews. Second Vice-President, O. W. Monk.

Joint General Managers, R. S. Hudson, John Masshy,
Superintendent of Branche» and Secretary : Geosoa H. Smith

RESERVE FUND (earned ) $4,250,000.00 INVESTMENTS, $31,526,618.37PAID-UP CAPITAL, $0,000,000.00
OKI'OHITH RECEIVED DKHENTIHEM ISSVKU

Aeeeeleted with the eheve Cerporetlen end under the eeme direction end menegement le

THE CANADA PERMANENT TRUST COMPANY incorporated by the Dominion Parliament.
Company it now prepared to accept and execute Trusti of every description, to act as Executor, Administrator, 
Liquidator, Guardian, Curator, or Committee of the Estate of a Lunatic, etc. Any branch of the Business of a 
Legitimate Trust Company will have careful and prompt attention.

This Trust

Home Bmik-CmiiuuC/>e

WESTERN NOTICE OP QUARTERLY DIVIDEND
Notice it hereby given that a Dividend at the rate 

per annum upon the paid 
ank has been declared for

Assurance Company
Incorporated In I SSI

(7 P C.) 
f this B

of Seven per cent, 
up Capital Stock o 
the three months ending the 31st August 1914, and 
that the same will be payable at its Head Office and 
Branches on and after Tuesday, September tat, 1914. 
The Transfer Books will be closed from the ityh to 
the 1 st August 1914, both days Inclusive.

By Order of the Board,
JAMBS MASON,

General Manager.

$3^00,000.00ASSETS over

LOSSES paid since sr|aatialloa el Com
over $57,000,000 Toronto, July sind, 1914.9«ny

DIRECTORS
V. BIOC*. PrssUtal. GUARANTEE BONDS

Of every description, including

FIDELITY BONDS 
CONTRACT BONDS 
LICENSE BONDS

are promptly esecuted and delivered by

W. R RUBLE, Vke-Prasideet »i Raeegiag Binder.
1. a usb. ac, u-i.

GEO. A. M0H0W 
FIEDEIIC NICHOLLS [C.7.0 
COL. $11 BENIT a PELUTT.
aa wood

I. C. CO*

hit. BiciEiBiia aa 
a a bann*
WIN BOBBIN, at, LLI 
ALB*. UIIB 
AOSOSTOS HTCIS 
JAMES AEBB 0SHINE

SURROGATE BONDS 
INSOLVENCY BONDS 
JUDICIAL BONDS

THE CANADIAN SURETY CO.
TORONTOBEAD OFFICE HEAD OFFICE, TORONTO, ONT.

W. H. HALL. Goiwril Manager.
WM. H. BURGESS, Secretary. S. L. LYON, Suyt. a( Agonctos.

The LIFE AGENTS' MANUAL
Ueiii Allume, Sicieti LimitedNew Edition now reedy.

Or LONDON, ENGLAND.
(Fire leenraac, dace A.D. 17141

Canadian Branch 1 
Career II. lines nd BcGIII Strosts. Beelreol 

T. L NOEIISEV, . IuMobI Eieagsr 
Agmloi threigheil the lemlolei.

Price $3.00 

The Chronicle, Moolital
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the protection of policyholders. Interest and divi
dends earned during the period totalled $7,030,081 ; 
dividends to shareholders were $7,296,065. In 1913 
dividends were only $478,263 against interest and 
rents earned of $674,907.

MODEST RETURNS FROM CANADIAN 
LIFE INSURANCE.

( )ne of the stock arguments of the politician when 
he makes periodically his claim for a handsome in- 

in the amount of taxation upon fire insurance ! 11Î,crease
is that the business is an exceedingly profitable one, 
which can well afford to pay larger taxes. In 
adopting this attitude, the politician .is, of course, 
merely following a prevalent public impression. The 
opinion is widespread that fire insurance is a bonanza 
for those engaged in it, and anything which fire 
underwriters have yet done by way of correcting 
this wrong impression has probably had but the most 
trifling effect in dissipating it. Yet in spite of the 
popular impression to the contrary, it remains 
absolutely true that fire insurance, so far from being 
a bonanza to those who hazard their capital in it in 
Canada, generally speaking produces an exceedingly 
modest return to the capital invested. Of 
course, nobody denies that in s-xne instances very 
fair and even handsome returns have been secured

*

In fulfilling its function of protecting policyhold
ers, a good deal of the capital engaged in the fire 
insurance business has been lost ; more of it has 
secured only the most nominal of returns and on a 
thorough analysis it would proliably be found that 
only a minor part of it has achieved returns any
thing like commensurate with the great risks taken. 
In any case, capital employed in a legitimate business 
enterprise is entitled to expect from that enterprise 
a fair return, and it cannot be said of fire insurance 
in Canada that it has given to those engaged in it 
more than the legitimate return to which they are 
duly entitled ; in fact, on the whole it has given con
siderably less. The companies which have been 
conducted with discretion have reaped the fruits of 
that discretion, although sometimes owing to unex
pected blows front the conflagration hazard to a con
siderably lesser extent than they deserved. Those 
conducted without discretion have suffered accord
ingly. But it is a fair statement of the case as a 
whole to say that capital invested in fire insurance 
in Canada has yielded very modest returns.

1

in the business. But these fortunate exceptions are 
usually due to one or other of two causes : first, the 
steady persistence in a refusal on the [tart of the 
management of the company to write anything but 
high-grade business—a course of action which 
requires a good deal of perseverance and self-con
trol, or secondly, to the gradual accumulation of 
funds over a prolonged period, so, that a large earn
ing power from investments is achieved apart alto
gether from the underwriting experience of a par
ticular year. Probably a combination of these two 
causes accounts for most of the success which has 
been hitherto achieved in the Canadian fire insurance 
field.

i

ILEGAL EFFECTS OF WAR ON INSURANCE.

Some of the effects of war on insurance offices 
(according to B liny on) arc as follows:—

During war with the native country of an alien 
his right to enforce a contract entered into previous 
to the commencement of the war is suspended until 
the restoration of peace.

A contract entered into during war with an alien 
who is not resident in this country and under the 
protection of the Crown is absolutely void.

It may be doubted whether, if the policy were 
valid at its inception, but, after the declaration of 
war, the alien assured died in battle contending 
against the forces of this country, his representatives 
could, even after peace was restored, recover upon it.

The life of an alien enemy cannot be insured even 
for the benefit of a British subject.

An alien, resident in this country by permission 
of the Government, is not considered an alien enemy 
so long as he jieaceably demeans himself, but if 
residence is accompanied with trading in an enemy's 
country the alien is considered an alien enemy.

In case of war remittances of money to the country 
where the head office is situated may be impossible, 
and then it becomes necessary to consider whether 
the non-payment has been excused or the jiolicv has 
lapsed.

Companies necessarily act through agents in all 
matters at a distance. If the agent's authority con
tinues. payment or tender to him is sufficient to keep 
the policy alive, and if during war the company keeps 
no agent a tender of the premiums after it was over 
might entitle the insured to recover damages if the 
company repudiated liability.

1 I i

Iff I

In this connection it is instructive to view the 
experience of the Canadian fire companies in Can
ada over the period of thirty-nine years, for which 
their returns âre now available. In that period they 
have received in premiums, $199,843407, and paid 
out in losses and for expenses $202,971,641, an 
excess over premium income of more than three 
million dollars. Payments for losses alone amount 
to $133,655,309, a ratio of 66.9 per cent, of the pre
miums received. This, of course, is an exceedingly 
heavy proportion, being swelled by the unhappy ex
periences of a crowd of unfortunate. who have 
gone to the wall during the thirty-nine years after 
making the discovery by expensive experience that, 
unless iiro|)erly and conservatively directed, fire in
surance is perhaps as easy a way as there is in 
ordinary commercial life of losing money. What 
the figures show in fact is that, on the whole, the 
dividends of the Canadian fire companies over this 
king jieriod have been paid out of the earning power 
of the capital which has been contributed to them by 
stockholders, and has at all times been available for
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ASSESSMENT SOCIETIES GOING DOWN-HILL.

It would doubtless be a great advantage to the That the assessment societies of this continent are 
I nublic and a far more lucrative one to the life assur- fasl c„ing down-bill is conclusively shown in the

ance companies, “if every man realized that, after tai,ulation of lapses, death losses and membership
providing for the necessary expenses of Ins family, annually compiled by the Spectator of New Torn, 
or other <lci>endents, his immediate duty is to insure |m.K)rtint figures are presented covering the trans- 
liis life for their benefit to the largest amount which | act[ons 0f sixty orders and associations bythree nve- 
lic i- able to carry.” A contemporary, whose words | vear |)Crioils. "At the close of last year these organ- 
arc quoted, considers the general public as to a large jzations had 4.888,241 certificates in force, repre- 
extent responsible for the expensiveness of life in- Senting protection for millions of dependents, many 
suraiice, because it affirms that "its chief expensive- of wll0:n are likely to be deprived of such protection 

■ lies in the cost of efforts to persuade men to eventually. , .. .
lake that which of their own accord they ought to The tabulation is divided into four group-, the tn -t

I seek with avidity." It declares also: “Life insur- including nineteen organizations which have Ireen in
is the only valuable commodity that has to go exjstence thirty-five years and over, The lapse rate 

a-begging for purchasers." in each of the three years covered has been very
k high, while in each five-year period the certificates

in force have decreased. At the same time the death 
rate has mounted rapidly. Only eight organizations 
show an increase for the ten years, while the death 
rate takes a wide range from 8.30 to 55.113 per thou
sand certificates. . . .___ .

Group two includes nine organizations, embracing 
,s„„v of the larger fraternels of the country, but 
shows the same tendency of a rising death rate and 
extremely heavy lapses. V hile in 1903 “,e *■' 1>SC 
rate was fifty-nine per cent, of the new issues, in 
1911 it was one hundred and thirty |>er cent.

In the third group organizations between twenty 
and twenty-five years old are included. \\ bile every 
order shows an increase in membership for roe ten 

the death tale has gone up from 8.4O to

■ ' SOLICITING LIFE INSURANCE.

ance

In placing life assurance business in a class bv 
itself, a- one which alone has to be secured by solici- 

the writer quoted overlooks the almost uni- 
I \cr-al custom of seeking purchasers for all manner 
I of valuable commodities by canvassing and advertis-

arc a "valuable

I talion.

ing. Our contemporary's columns 
I commodity" to advertisers, purchasers of space in some 

which have to lie secured by the same means as life 
assurance companies employ to sell the valuable com
modité they have to dispose of. If the public would 
buy all their dry goods, groceries, and the scores of 
articles advertised, or to secure orders for which 
travelling salesmen arc employed, without any form 
of solicitation being employed, the cost to them of 
such goods might be reduced. years, yet

10.90 in the thousand. • . .
The final group of twenty-six organizations, wlucn 

have been in existence between eighteen and twenty- 
five vears, also show increasing death and lapse rates, 
w hich must have their effect in increasing the troubles 
of the individual orders.

The totals and averages of the entire group show 
a falling off in new business compared with ten years 
ago. a licavv increase in the lapse rate and a deemed 
advance in "the death rate. It is plainly evident that 

blood will not avail to stave off the workings

Hut the svstem is now established of the vendor 
seeking the purchaser, and life assurance companies 
merely follow trade customs by hunting up business 
by personal solicitation. In this they arc not open 
to such severe censure as is implied in the phrase 
that they have to go begging for business. The life 
insurance agent has an exceedingly “valuable com
modity" to offer, and he takes the usual business 
course of placing its attractions before probable pur 
chasers, who usually are far more benefited by buy
ing life assurance than is the agent who has induced 
a man to take out a policy.

new
of the law of mortality.

A Certain Failure.

The Spectator mentions the case 
fraternal order in the United States, which, after 
years of agitation, secured the adoption of an in
creased scale of assessments. A few disgruntled 
members, however, took the matter into the courts 
and obtained a decision that the rates could not be 
increased. Consequently, the managers of the order 
have been compelled to abanikm their plans for in
creasing its strength, and can only drift along with 
the certainty that some day it will fail to meet its 
obligations "in full. During the two years of agita
tion over the rates, this order has experienced a net 
loss in membership of no less than 275,000, although 
it has issued 65.000 new certificates in that time. 
Exclusive of 14.000 certificates terminated by death,

26,000 members

of the largest
LIFE INSURANCE WASTE.

That much more than 56 p.c. of the life insurance 
written each year by the companies reporting to the 
New York "department is terminated, apparently 
without legitimate cause, but through twisting, lap
sing, surrender and other causes which should not 

in the ordinary course of life insurance trans
actions. is contended by the Insuraptce Age.

For example, during 1913. the amount of new in
surance issued was nearly $2,400,000,000, while the 
amount terminated was $1,771.091,345. or well to
wards three-quarters of the total amount.

1 cause of this waste in life insurance 
Age. is the fact that policies are still 

a false liasis, and frequently by over

come

'1 lie principa 
effort, says the 
issued upon
persuasion, making it easy for the policyholder either 
to surrender his jxolicy, or, if it has any cash value, 
to turn it over to some other company through the 
efforts of an unscrupulous agent who merely desires 
to make a new commission for himself. It i< quite 
evident that the millennium for life insurance has

yet dawned, and that there is still much to be turn showed a projxirtion of 
desired in life insurance practices. 15-24 'ast week.

therefore, the order has lost 
in two vears, most of whom, it is safe to a-sert, were 
in good" health and able to obtain protection elsewhere.

isome
S

The Bank of England yesterday continued its 
official rate of discount at 5 ]>er cent. Its weekly re-

of 17.80 againsti reserve!l"t
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COMMERCIAL UNION PALATINE
INSURANCI COMPART LIMITED

of LONDON, England
ASSURANCE COMPANY LIMITED

of LONDON. England
ne UrfMt ftatral Iriwmm OwapwiT I" »• wwt4>

(A* >1 SIM December ISIS)

Capital Fully Subscribed .
Capital Paid Up
Life Fund, and Special Trust

Fund., . . . 69.826.740
Total Annual Income exceeds 42,500,000 

Total Funds exceed 
Total Fire Losses Paid 
Deposit with Dominion Govern

ment . ,

applications pon agencies solicited
IN UNREPRESENTED DISTRICTS.

Hoad Office 1 Canadian Branch :—

Commercial Union Building,
MONTREAL

(As si Slat December ISIS)

Capital Fully Paid

Fire Premiums 1912, Net 
Interest, Net . •
Total Income . • •

Funds

$500.000
. $14,750,000 

1.475.000
. $2.498.625

, . 132,120
• * $2.630,745

. . $5.400,000
. 124.500.000 $155,667Deposit with Dominion Gov nt

164.420,280
In addition ic the above there is the further 
guarantee of the Commercial Union Assurance 
Company Limited, whose Funds exceed
$124,500,000 : : : : : : :

1.077.033

APPLICATIONS FOR AGENCIES SOLICITED 
IN UNREPRESENTED DISTRICTS.

Head Office : Canadian Branch :—

Commercial Union Building,
MONTREAL

W. S. JOPLING. W. S. JOPLING.
Aeeletael Meaa,er

J. M .GREGOR. j. McGregor.
Assistas! MassessMessier Messier

ESTABLISHED ISOS

INSURANCE
OFFICE'SUN Tetai lease lieeeS

|I,0M(90U.I0$100,700,250.00
FIRE AND LIFE

North British and Mercantile
FOUNDED A.D. 1710.

Head Offlom 1
Thresdneedlt Street • London, England

INSURANCE COMPANYTHE OLDEST INSURANCE 
OFFICE IN THE WORLD.

DIRKCTORS
Chad. F. Bibb. Kbq. O. N. Momcbl. Kbq.

Wn. mcMabtbr Kbq.
Head Office for the Dominion i
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Agents In all the principal Towne In Canada. 

RANDALL DAVIDSON, Manager.
Canadian Branchs

IS Wellington Street East. Toronto, Ont,
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This Company commenced hueineea In Canada by 
dapoaidne *300,000 with the Dominion Oorernmenl 
for seeurity of Canadian Poliey-holdw».

H. M. BLACKBURN.
Monster-

------- THE---------

Coitiienial Reinsiranet Syndicate
CAPITAL STOCK

$10,063^07
3,030,63»
1,403,000

Subscribed 
Paid Up 
Surplus, 1012 .

Premium and Loea Reserve, 
06.337,130

INSURANCE

Phœnlx of Hartford
Company

1 $11,404,034,1B
I 70,700,345.6*

J. W. Talley, Manager.
MONTREAL.
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Total Loaaaa Raid
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BRANDT St FISHER,
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and who fully understand the responsibilities of their 
position.INVULNERABLE POSITION OF 

BRITISH FIRE COMPANIES.
Resources and Prestige.

It is pointed out that behind these very strict re
quirements stands yet again the whole of the mag- 
mficant resources of the fire companies mentioned 
and their splendid prestige for the prompt settle
ment of claims, however disastrous the conflagration 
in which they are involved. At the time of the San 
Francisco conflagration, the twenty-two companies 
mentioned remitted to the United States an aggre
gate amount of nearly forty-seven and a half mil
lions of dollars. . , , .

The position of the United States branches of the 
British fire insurance companies is, in fact, practically 
invulnerable. They are amply provided with funds 
held in the United States to meet every dollar of

net surplus 
third of their

With a view doubtless to calming feelings of an
xiety which appear to have been aroused in 
quarters in the United States in regard to the effects 
of the present European conflagration upon British 
fire companies, the Insurance Index points out that 
the British and Canadian companies transacting busi
ness there arc in an invulnerable position.

There are twenty companies whose home offices 
are in England and Scotland, and two in Canada, 
each of which is actively engaged in the United 
States. The United States branches of those twenty- 
two companies had assets there on January 1, last, 
carefully invested in that country and under the 
direct management and control of United States 
trustees, of over ninety-two million dollars ($92,- 
173.97'), as shown by the sworn statements made 
to the New York Insurance Department. But that 
is not half the story. After providing for the un
earned premium reserve and for all other liabilities 
of every nature, the twenty-two foreign companies 
had a net surplus of $33,358.75'. °r ,morc than 36 
per cent, of their total assets, all held in trust by the 

to provide for unforeseen and excessive 
losses, should they occur.

Strictness of Trusteeship.

All of the British and Canadian fire insurance 
companies operating in the United States have been 
authorized to do business in the State of New York, 
and the laws of that State, as well as of some others, 
stipulate that every foreign company, before it is 
admitted, shall appoint its United States trustees 
under a very strict Deed of Turst that is satisfactory 
to the State. The Insurance Department of the 
Slate of New York considers itself responsible to 
the other states in respect to this matter. The 
trustees must all be citizens of the United States, and 
it is required that the deed of trust shall contain a 
provision, which is binding on the United States 
trustees, that no part of the deposit with them shall 
be released without the consent of the Superintendent 
of Insurance of the State of New \ork. I he
trustees would be personally responsible, if they 
improperly or negligently released any portion of 
such assets. The deposits under their control and 
druosits made with Insurance Departments include 
thé bulk of the total assets, in each instance--the 
invested funds and, in short, substantially all the 
assets except the necessary current money required 
in the management of the respective branches, pre
miums in course of collection and other minor items. 
They range between 80 and 9° P*r cent, of the total 
assets, and, of course, cover every dollar of the sur
plus to the policyholders—in fact, much more than 
double that amount. In this respect, it is manifest 
that the net surplus of the United States branches 
of the British companies is more carefully safe
guarded than that of American companies which is 
subject only to the control of the boards of directors, 
and without requiring the consent or intervention of 
the Insurance Superintendent. The United States 
trustees of the British and Canadian companies have 
invariably been selected from citizens eminent in the 
financial and commercial affairs of the country 
men who arc competent for the task before them

various

liability; and, in addition, they have a 
equal to considerably more than a 
entire assets, not a dollar of which can be touched 
witiiout the consent of the trustees, composed of 
representative American citizens, and to this must 
be added the official approval of the Insurance 
Superintendent of New York, before the transfer 
can be made effective. And in addition to all this, 
they have behind them the parent companies with 
a vast accumulation of funds on hand, and still 
greater sums available, if needed.trustees

UNFAVORABLE CASUALTY FIGURES.

Part III. of the annual report of the New York 
State Insurance Department, issued by Sti]>er- 
intendent of Insurance Hasbrouck, covers the finan
cial statements of the general casualty, credit, fidelity 
and surety and real estate title and mortgage gua
rantee companies operating in New \ork State for 
the vear ended December 31, 1913. *' carries ab
stracts of the audited statements of the above com- 
panics and also a scries of statistical tables complied 
therefrom. These tables show that the total pre
miums collected on casualty, credit and surety busi
ness during 1913 by the companies reporting to the 
New York Department reached the sum of $122,- 
430,764, an increase of $11.479.37' over thc Prev,ou| 
year, whereas thc combined losses and expenses of 
these companies during last year amounted to $122,- 
642,628, an increase of $19,415,962. The total assets 
of thc companies at the close of last year were $169,- 
773.657, showing a gain of over seven million dollars, 
but the net surplus funds of all companies decreased 
from $35,326.994 t<> $33.304.5". showing a loss of 
over two million dollars.

Thc valuation of the bonds and stocks owned arc 
fixed in accordance with the department's appraisal 
of same and are thus placed upon uniform basis. 
The audit of the statements has been most carefully 
made, particular attention having been given to the 
elimination of all assets of doubtful character or 
worth and a proper readjustment of liabilities has 
been made in all cases where deemed necessary and 
justifiable. In several instances the results of 
regular departmental examinations made as of De
cember 31 have been substituted in place of com
panies’ returns; this for the reason that such ex
aminations are in the nature of things much more 
thorough than any mere office audit could be and 
therefore more nearly reflect the actual financial con
dition of a conqiany from a det>artment standpoint.

J
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AFounded A.D.1710
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ASSETS
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CANADIAN PACIFIC'S ANNUAL REPORT. ALBERTA'S INSURANCE.

Èlïlliill™ Earning, ..................................................$129,814,823 their being in the province is a mystery
Working Expense*................................................. 87,388,896 The following is a summary from the repbrt of

i a iss 907 the premiums anil losses of the Dominion chart cr-
Nei Earnings ................................................♦ ?S'227 3ii cd and the Provincial chartered companies respec-
Deduct Fixed Charges......................................... .

SurDlu„ ...................................................................$ 32.198,618
Contribution to Pension Fund.......................125,000

Deduct Net Earnings of Pacific Coast Steam
ships, Commercial Telegraph, and New 
Department, tranaferred to Special In
come Account.......................................................

Dominion Chartered Companies.

Premiums.
......................................$2,232,447

.............................. 100,593
.....................................  1,928,839

469,391 
11,292 
42,808

Losses.
$1,634,206

65,752
•369,354

183,478
6,911

14,374

$ 32,073,616
Fire.. . 
llall.. .
Life.. .
Guarantee and Accident. . . .
Live Stock.....................................
Automobile..................................

2.115,842

$ 29,957.774
__this there has been charged a half-
yearly dividend on Preference Stock of 
2 per cent., paid April 1st. 1914,
$1,546,026, and three quarterly dividends 
on ordinary stock of 1% per cent, each, 
paid January 2nd, 1814. April 1st, 1914, 
and June 30th, 1914, $12,600,000. . ■■ 14,145,026 |

$ 15.81 2.747 Hail 
L Life

Guarantee. 
Live Stock

From 2,274.0764,785,370

Provincial Chartered Companies.

laisses
$ 86,479

148,327

Premiums.
$ 125,090

202,335 
1,799 

10,258
4,244

Fire

20From this there has been declared a second 
half yearly dividend on Preference Stock, 
payable October 1st, 1914, $1,564,495; 
and a fourth quarterly dividend on or
dinary stock of 1% per cent., payable 
October 1st, 1914, $4.550.000

Leaving net surplua for the year..................
Capital Increase.

3.332
2,900

$ 241,058 
2,515.133

$ 393,726
5,129,0966,114,493 Total

$ 9,698,254
• This Includes death claims only.

The report mentions the following regarding the in
crease in the Company’s capital stock ;—The annual 
general meeting will be made special for the purpose 
of authorizing, if approved, an increase of the com
pany's ordinary capital stock by the amount of $75.- 
000.000, namely, from $260.000.000 to $335.000.000. 
in order to make it accord with the amount for which 
ihe coni|>any has the sanction of Government. Al
though with the curtailment of capital expenditure no 
necessity exists for issuing additional ordinary 
flock at this time, and there will be no resumption 
of works requiring any large amount of money until 
a decided improvement in business conditions fur
nishes ample warrant, your directors are convinced 
of the prudence of making provision at this time for 
your capital requirements covering a considerable 
period in the future. No portion of this increased 
amount will, of course, be issued by the directors 
until the sanction of the shareholders has been ob
tained at a special general meeting called for the

FIRE INSURANCE MANAGER JOINS HIS 
REGIMENT AT THE SEAT OF WAR.

Mr. Maurice Ferrand, manager for Canada of the 
Union of i’aris. leaves to-day to join his regiment in 
France. Mr. Ferrand is a French reservist. His 
family are at the present time in Paris, and Mr. 
Ferrand hojtes to see them on his way to the front.

Since coming to Canada, Mr. Ferrand has earned 
the respect and confidence of his colleagues in the 
business who will follow him with their best wishes 
and sincere hopes that he will return to Canada 
covered with glory. During his absence the Com
pany will lie in charge of Mr. XV. A. XVilson, super- 
mtcmlent of agencies. 1 he latter will have the 
benefit of the advice and assistance of the Canadian 
Director. Mr. Lansing Lewis.

purpose.

PROPERTY WAR RISK IN ENGLAND.

Lloyd's, London, underwriters two weeks ago were 
charging i |>er cent, for cover in England for three 
months. They undertake to cover "loss and (or) 
damage to property hereby insured directly caused 
by rioters, strikers, including locked-out workmen or 
persons taking part in labor disturbances, civil com
motion, war, civil war, revolution, rebellions, military 
or usur|ied power, including the risk of fire and (or) 
explosion directlv caused thereby. No claim to 
attach hereto for’ delay, deterioration and (or) loss 
of market or for confiscation bv the government of 
the country in which the property is situated.

DOMINION LICENSED INSURANCE COMPANIES.

At the present time, there are over 180 companies 
under the supervision of the Dominion department 
of insurance. Of these 82 transact fire insurance, 
sixty life insurance, 34 sickness insurance, 30 acci
dent insurance and 21 automobile insurance. These 
companies have deposited securities for the protec
tion of policyholders of the value of $75’03^-5(H • 
Of this total, municipal securities comprise $48,313,- 
859, guaranteed railway securities, $10,626,985, and 
Canadian provincial securities, $8,120,417. An addi
tional sum of $32,382.006 is deposited with trustees, 
making a total deposit of securities of $108.318,597.
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The Employers’ Liability
Assurance Corporation Limited

11 11 or LONDON, ENGLAND 11 «

Canadian 
Government 
Deposit over

1111

TRANSACTS:
Personal Accident, Health, Liability, 

Fidelity Guarantee and Fire Insurance.

$1,340,000

STANDS FIRST 
m nm leaner •< n Re
lay CeameM. la llaaaeM 
•mage, aad h> ea tear. 
■My fiat!#,.

Moat Liberal Pollclee Issued
MONTREAL, TORONTOOffices 1

Masai'» lor Canada. GRirriN A WOODLAND. 
JOHN JENKINS, Fin »»eerl»le»d«at.

THE CANADA ACCIDENT ASSURANCE COMPANY
IIIAD OFFICE s Commercial Union Building, MONTREAL 

CAPITAL $500,000.00
Plate-Class, Guarantee and LiabilityPereonal Accident, SlckneeS|^J^lDte^ui

Board el Director»: . .
j. 8. N. DOUG ALL, Vice-President 

J. K. OSBORNE,
8. H. EWING, President

JAMES McGREGOR, T. N, HUDSON
HON. N. CURRY,

T. H. HUDSON, Manager.

MONTREAL 
Merchant» Bank BuUdlna

WINNIPEGVANCOUVERTORONTO :
Trader» Bank Building FOUNDED IS71

The OCEAN ACCIDENT A GUARANTEE CORPORATION, Limited
of LONDON, England

Accident, Health, Employers’ Liability,Guarantee ^rance

ASSETS EXCEED 
CLAIMS PAID, over

. . $11,260,000

. . $46.000,000

TORONTO, OntarioCanadian Head Office
CHARLES H. NEELY, General Manager lor Canada and Newfoundland

WHY NOT HAVE THE BEST?
The Globe Indemnity Company of Canada

Head Office. MONTREAL.
formerly—The Canadian Railway Accident Insurance Company.

Ill RECTOaa r-l ouda- Thomson.

ROBERT WALSH, Aealetant ManagerT. J. Drummond. Blr Almandr»
JOHN IMO, General Mana#er A Secretary.

unnecessary raetrictionalVUcue imued by thii Com pan)1 are the moat liberal and up-to-date issued in Canada, free from
A Globe Inauraoee Co.. Ltd.,; aaaeU over Sixty Five Millionsawd condition*-

All polioiee guaranteed by the Liverpool A London 
DoUan ($65.001.00000.
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FRATERNAL* AND THE INDUSTRIAL FIELD.THE INFALLIBLE M.P.

Parliament’s emergency session, brief as it was, 
was not short enough to prevent Mr. W. F. Maclean 
making one of his famous speeches “on behalf of 
the people of this country "( !). There is no sham 
modesty about Billy Maclean, so it is not surprising 
to find that he merely demanded that the Govern
ment should forthwith and instanter adopt his ideas 
for a complete reorganisation of our credit system 
and the abolition of marginal trading on the Stock

Easily the most important of the matters looked 
upon with favor bv tire recent National hraternal 
Congress is that relative to child, or family insurance, 
h means, of course, that fraternals propose entering 
the industrial field. During the |>ast twenty years 
there have been, proportionately speaking, more 
retirements from operation by companies doing in
dustrial insurance than any other branch. Some of 
those which have Wen successful have found it neces
sary to call upon stockholders for vast sums never 
dreamed of at the time of organization, while returns 
to stockholders have been nil. The reason for this 
is that companies doing a successful business have 
gradually increased the policy benefits and decreased 
the premium payments, thereby causing a consider
able increase in reserve requirements projwrtionate 
to the premiums paid. The newer companies have 
felt the pressure and have been confronted with the 
problem of putting up more money or retiring from 
the field. Since this is the case, as a contemporary 
points out, it is difficult to see wherein fraternals, 
already burdened to the point of swamping with un
protected liability, can give to families the measure 
of protection now afforded at anything like the same 
cost.

Exchanges.
Like most other folk who are strong on theory, 

Billy Maclean is weak on facts. He talks about our 
banks having sent $200,000,000 to the United States 
for purposes of stock speculation, though five minutes 
before he had himself explained that the banks have 
$133,000,000 on 
$(17,000,000 on
great mind like Billy’s, of course, a 
$(>7,000,000 does not matter—especially when putting 
it in the wrong place makes your argument look 
better.

Mr. Maclean, too, carefully suppresses the fact
or perhaps he does not know it—that the banks loans 
on call in Canada include a good many loans 
besides their loans to brokers. He does not men
tion, for instance, that bond houses finance their 
purchases of municipal and other bonds through call 
loans. And municipal bonds could hardly W dc- 
scriWd as a speculation even by such a fervid anti- 
sjieculator as Mr. Maclean.

It is hard lines that under present circumstances, 
should W compelled to pay up good

call loans outside of Canada, and 
call loans in Canada. To a really 

mere trifle of

PRACTICAL PATRIOTISM.

London advices say that most of the British insur
ance offices have arranged that their staff employes 
who have been called to the war shall have their 
positions retained for them while serving their coun
try.

The North British and Mercantile Insurance Com
pany has granted leave of absence with full salary’ 
to all members of the Territorial force on their staff. 
The l’hcenix Assurance Company, Limited, has 
arranged that employes in its home service called 
out on naval or military service shall lie paid 
full salary during their absence, and shall have 
their posts kept open for them. 1 he Royal Ex
change Assurance Corporation will guarantee pay
ment at full «alary for six months of all their em
ployes on service, numbering tot, sixty-one being 
from head office and forty from country branches. 
The Prudential Assurance Company of Ixmdon has 
decided to supplement the Government pay to 
Wrs of its staff called up for military service, so that 

loss of salary w ill be incurred.

tax-pavers
money to W expended in preserving Mr. Maclean’s 

of thought and omissions of fact in dustygems
volumes of Hansard.

CUTTING INTO LLOYD * BU*INB**.

Ore of the effects of the European war will be to 
divert to casualty companies a more or less consider
able portion of the fidelity, surety and burglary 
business now placed with syndicates of London 
Lloyds underwriters. Some Boston banks carrying 
this so-called "insurance” have cancelled it, through 
apprehension lest the marine losses of the members 
of these syndicates should impair their ability to 
meet the liabilities incurred by them in speculative 
ventures outside of their legitimate sphere of opera
tions. For the fire and casualty insurance ventures 
of some of these syndicates have very little to 
differentiate them from purely gambling transactions 
There is no guarantee behind any of this fire and 
casualty “insurance" outside of the ability and 
willingness to pay of the brokers concerned. The 
insurer who relies on these brokers for fire or cas
ualty insurance protection is exposing himself to a 
risk of loss from which he is well protected if he 
places his insurance with a home institution. The 
insurance may cost a little more, but he is getting 
what he pays for, protection as nearly absolute as the 
law and the watchfulness of the insurance depart
ment can make it.—Boston Standard.

mem-

no

VALUATION OF SECURITIES.

In the course of the discussion at Ottawa last 
week on the Government’s emergency financial legis
lation, Hon. George F. Graham stated that the Gov
ernment might well give consideration to the case of 
certain companies under strict Government inspec
tion and supervision. It was the practice of the 
finance department to value once a year the securities 
in which the funds of such companies were invested. 
This valuation was always made at the price which 
the securities would command in the open exchange 
at the time the valuation was taken. Under present 
conditions, when securities were almost unsaleable, 
this practice would work a hardship to such com
panies. and Mr. Graham, therefore, suggested that 
the Government take steps to change its procedure 
so that the intrinsic rather than the quoted value of 
securities could be fixed as their official valuation.

It was understood that this point is referred to 
the Finance Department for consideration.
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Fini BrIHtk lM«r«»M Offlto EfUHhksd I» ClM<l, 1804THE BRITISH AMERICA 
ASSURANCE COMPANY INTENDING ASSURERS

Should read the " THREE MINUTES " Leaflet

PHOEIIX ASSURANCE CO., LieHiU,
OF LONDON, ENGLAND (Founded 1782)

Copies of this and full information regarding 
the Company's system, its equitable principles 
and liberal policies, may be obtained at the Head 
Office,
100 ST. FRANÇOIS-XAVIER STREET, MONTREAL
The Company offera to the Public every advantage which

LIFE ASSURANCE

leteryerateC : 1111

HEAD OFFICE : TORONTO
Old Reliable Progressive
Assets over » - $2,300,000.00
Losses paid since organization 

over $37,000,000.00

IHKKCTottHi 
W. R. BROCK. President 

W. B. MEIKLE, Vice-President
it favourable conditions is capable of 
affording:

conducted under the

1. A. URH.M.r JI.J)
URO. A. MORROW 
AUUVIlTVIt MYKKM 
PRKDKItir MIGHOLLh 
.1AMKM KKBK UtlHOMNB

' col.mibhknky M.peLUirr
B. B. Wool-

At thn BONUS DIVISION for the five years ending 
3let DECEMBER. 1910

(1) A UNIFORM AUDITION of $H5 per $1,000 we* 
declared on all clawre of Pull-Koima Policies.

(1) A OVARANTKKD BC NU8 waa alao declared 
of $12.60 per $1,000 per annum on Ftill-Bonue Policies 
becoming clainia by tieath.aml Sl7 per $1,000 per annum 
on hndown.enl Aaatirancea maturing before Slat 
December, 1016. Tlieae bontiaee apply to new as well 
aa existing policies.

ROBT. HK’BBBOIHB, M.P.
M C. CoX
JOHN MoNKIM, K C . 1.1.1» 
I». B. HANNA 
ÂLBX. LA1KI»

E. P. I#A1IOW .W B. NKIKLF.
(ieneeel Maned»»

THOMAS F. DOBBIN, Ruidait Ni*i»r
MONTREAL

JointR. MecD. Petereon,
Life Superintendent. J. ft. Petereon.

H. B. F. Bingham.
Ml

Agents Wanted

Norwich Union. 
Tire7n su rance 
^oci et y/Tmited 

• • •

Eatabliahcd 1864.

New York Underwriters
Agency.

A. & J. H. STODDART
100 William Street, NEW YORK

jŸo'rwich., £ng/and REGISTERED

CM*
INSURANCE AOAINSÎt

A CCI DEN r AND SICKNESS 
PLATE GLASS

PROVINCIAL AGENTS.rue
EMPLOYERS' LIABILITY Molsom

Hvhtbb
tâLBI

Joan. Wa. 
A Boaarr T. 

Montras
White A

v. Lore, HaaiLTo* 
A Baeooa,

Bin, out.
MOMD a N

Mi ara

TOtONTO 
MONTA! AL HUa*Heal Office !.. Canada 

heed Office far Province el 0art»t,
Agents wanted lor me Accident Blench.

ie,
St. Joke, S B 

KaeoeoT Hieee. 
rbnrlottetove. P.K.l.

oeLga.
Winnipeg, Man 

Auras» J. Hbll.
HalIfai. N B. ----------

A y as A Sons, ltd., St. Jehei, Nfld.

T. D. RICHARDSON, Supt. for Canada, TORONTO

V UNION
FIRE IISIIfICE CBMPAIY, Limite!

1869tatahllahed

It»'**1 F» WHead Office i PARIS, France.
Celekliehed till

if CANADA
* ACTIVE AGENTS WANTED 

for MONTREAL CITY.

. $ 1,000.000.00 
6,503,165.00

Capital felly sahtcribcd 
Net Fnaiiai ia III! .
Total Losses paid to list Doc., IBIS 86,000.000.00

»
»

PROVINCE OF QUEBEC BRANCH
Canadian Branch t

LEWIS BOIL 11*6 IT ST. 101* STIIIT. BOHTtEAL
B. da eiANOMK.W. 1. CltARY,

Provincial Manager
LEWIS BUILDING, 17 St. John Street,

Inspector

Meengee 1er Canada i
MONTREALMAUBICE TEHRAND
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That the situation is appreciated by business men 
generally is shown by the action of Marshall Field 
& Co., who have instructed the heads of all depart
ments and the managers of all factories, warehouses, 
garages and other properties to be exceptionally care
ful at this time as regards fire hazard. The notice, 
issued by Arthur ilawxhurst, manager of the ln- 

Department,
“Owing to the terrible state of affairs in Europe, 

which affects the entire United States more or less 
in every direction, this department wishes now to call 
your particular attention to the results of sustaining 
a loss by fire. As the stock exchanges are closed, 
the insurance companies would have no market for 
their securities in case they were called upon for a 
large amount of money for losses that might be sus
tained bv an extensive fire or conflagration. Na
turally, they look for the help of every one to prevent 
such occurring.

"It is the duty of every assured, be he a house
holder or an employe, to take every wise precaution 
to prevent fire and-its dire results at all times, par
ticularly so at the present time. Consequently we 
call upon every employe in every department in all 
parts of our business to be more than watchful and 
careful in this regard, and every department head 
will be expected to make this a personal matter with 
those under him, to see that this is carried out.

“A loss of a property now not only means a money 
loss of the property, but a loss of a plant, which at 
the present time will be most desirable to have in 

not alone for the good of the house, but for 
the welfare of the employes themselves. Let every 

read this notice carefully, and let the wisdom 
of it impress itself upon him or her as the case may

MANITOBA'S FIRE LOSSES.

Manitoba’s fire losses aggregated $1,070,521 for 
the year ended November 30th, 1913. Presuming 
the population to be 600,000, this represents a per 
capita loss of $1.78.

The greatest losses occurred in the province at 
large, outside the city of Winnipeg, and while the 
per capita loss for these 11 months has been some
what reduced from other years, when it has been 
a< high as $3 for the province, and even $5 in Winni
peg, it is, of course, still out of all proportion to what 
11 ought to be, suggests Fire Commissioner Lindback 
in his annual report.

In his comments the fire commissioner makes these 
pointed remarks "Matches, defective stoves and 
chimneys, as well as sparks frqm locomotives where 
conditions should have called for special care, caused 
several of the losses of $10,000 and over. This is 
all due to what may be called ‘tempermentaV hazard. 
Habitual recklessness in the use of volative and 
combustible <ubstances and such conditions favorable 
10 the outbreak of tires through lack of care in the 
cleanliness of premises, unsafe flues, etc. This con
dition of mind in contact with the element of fire 
despises preventive measures, and looks upon fire 
when it has occurred as a mere accident in life, call
ing for neither excuse nor condemnation. It will 
take a long, continuous process of education, begin
ning with the young children, to cure the effects of 
till- natural disposition, and to produce a fitting re
spect for the value of both life and property.

Factors in Prevention Work.

"Elimination of hazardous buildings is another 
factor in the fire prevention work. During the year. 
Commissioner Lindback ordered demolished about 
80 dilapidated or non-revenue-bearing structures 
thereby preventing fires which otherwise would have 
endangered the neighborhood. Such buildings, too, 
incite to incendiarism, as proved by some exploits in 
Winnipeg, and the epidemic of fires started in 
Brandon during the summer fair.

"Inspection of premises before the fire is one of 
the greatest needs for a quick reduction of these 
heavy losses, and can be best conducted bv the fire 
department, guided by printed inspection blanks in 
duplicate, to be filed with the chiefs of the respective 
halls, and at the fire commissioner's department. In 
addition to this, we should enlist the public schools 
in this work through proper text-books in the hands 
of the teacher, or by practical short talks by 1 
experienced and versed in fire prevention work.”

n
is as follows:surance

service.

one

be.”

OPPORTUNITIES FOR CANADA.

A bulletin issued by the Trade and Commerce 
Department at Ottawa deals with opportunities for 
Canadian manufacturers to develop their export 
trade as a result of the wreckage of German and 
Austrian trade :—

“The foremost market of which Germany will be 
deprived as a result of the war," says this bulletin, 
"is the United Kingdom, which has been buying goods 
from Germany at the rate of about $145,000,000 a 
year. German exports of agricultural machinery to 
Great Britain in 1913 were $131,189 as compared 
with $437,099 from Canada; of sewing machines, 
$500,000 as compared with Canada’s $2,263. Under 
the head of machinery Germany has exported to 
Great Britain to the value of over $5,000,000 a year ; 
of electrical machinery, over $31,000,000 a year ; of 
electrical goods and apparatus $41,000,000 a year; 
hardware, $4,000,000 ; boots and shoes $250,000 ; 
brooms and brushes, $784),002, as compared with an 
import from Canada of only $7,917 ; of paper $2,017,- 

as compared with an import from Canada of

nil'll

WAR AS AN ARGUMENT FOR FIRE PREVENTION.

Fire insurance men are endeavoring to impress 
iqion the public the importance of special care in the 
matter of fire prevention at this particular time.

Normal losses have been heavy, and if a serious 
conflagration should come the existing financial and 
banking conditions would produce an unusual result. 
It would be necessary for the companies to sell large 
amounts of securities to pay a loss of that magnitude, 
and with the stock exchanges closed this would be 
impossible, no matter what great sacrifices they might 
be willing to make as to price in order to meet their 
obligations promptly. A conflagration just at this 
time, with its destruction of values and its distur
bance of financial conditions would be serious.

$7-
"Germany's trade with various British Dominions 

has also been large and here also is an opportunity 
for Canadian manufacturers. Australia’s purchases 
from Germany amount to over $32,000,000 a year as 
compared with but $3,996.387 from Canada. South 
Africa imports $17,000,000 worth of German goods 
annually, as compared with less than $4,000,000 from 
Canada.”

mo
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SIX FACTS
from th. 67th ANNUAL REPORT of the

Canada Life Assurance Company
Id Important mpeets th. Compw I» >•»» «• "~rd tor W r£f * »• bUtorr^

t, rarsK’Jss'S ss.«

; THÏ total ASSURANCES now In tore. nr. for IliMlLIMK nn IncrMM of OT.r %lVt.H* 

th. year.
». THE

thoM of 1111. In addition to thin, 
made for $1,IIIMU1.

•, ss ssaa«waa«s»...
PAYMENTS TO POLICYHOLDERS In 1*1» totalled IMTI.ell.U. an jEMMaf I”” 
PAYMKnib lu LOAM0 TO POLICYHOLDERS on security of their policy contracta were

farorabl. than th. expectation, and thte, with a eon-

WANT A BETTER JOB? Representing
Th. Imperial Uf. baa eome eplendld opening, on 

lie Held fore, for men who can acll life aaaurance. 
Energy, peretetenee, enthu.ia.rn are required. In 

return we offer liberal agents' contracte, attractive 
policies and a reputation lor properly aafeguardlng 
policy holder.' interests 

Per /wrtUr particular., wrils

THE MUTUAL LIFE
INSUBANCE COMPANY

OF NEW YORK
TN(

IMPEIIAL LIFE MSIRMCE CIMPAIY
Head Office

You will make money.

The great strength, big dividends 
and incomparable benefits of the oldest 

in America" mean certain success

TORONTO

Tbs Equity Firs Insurance Co.
TORONTO, CAN.

company
for you.

WM. GREENWOOD BROWN. General R—

roe mm to reoeueme aonn», aooaaaa:
esmntaL aourrai

a. n. r—».«“ÏT.fïÆ' “If.™!..-,
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T..M a Sm . oi&ST' '

George T. Dexter
tad VICE MESIDEST

Hew York, H.Y.54 Hmau StreetThe LIFE AGENTS MANUAL, $3.00
THE CHRONICLE MONTREAL

mcono ion r.rrx.- ~
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-----------a-------^dOm^.^T^to Street, Toronto.
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EFFECT OF WAR ON BRITISH COMMERCE.
The following table compiled by the London 

Economist distinguishes British trade during the first 
half of 1914, according to present international 
alignments :—
Direction or Trade in Firnt Half 

Import».
£

— ......................................... 60,675
A.-Hungary and Germany 43,005

Bettlgerent» . .
N.-W. Europe .
Rest of Europe and

Mediterranean . . . 26,679 
N. and 9. America (for

eign countries) . . .108,030 
Other foreign count rice

(Asia and Africa) . . 19,745 
British Poeseselons. . . . 94,629

PRODUCTION AND INCOMEi 
SIR GEORGE PAISH'S ADVICE.

MAINTAINING

Sir George Paish, the well-known English econo-

, . far as possible proceeded with so that both 
production and income may be maintained at the 
highest iwssible levels during the present period of

StrtAt such a time," he says, “it is of the greatest 
importance that every one should endeavor to act 
as if great events were not impending. Were con
fidence seriously disturbed business would come prae- 
ticallv to an end, and our ability to face the diffi
culties that may be in front of us would be seriously

or 1914 in Thousand £. 
Exports Re-exporte.

I
14,903 
12,032

1
29,452
20,779Allies

26,935
3,600

50,231
18,423

. . . 93,770 

. . . 33,030

1,96729,888

19,54039,980

52722,695
94,240 6,707

59,276255,458375,883
The figures show that trade with belligerents 

amounts to nearly 25 per cent, of the total in the 
case of imports, to less than 20 per cent, in the case 
of exports, and to about 45 per cent, in the case of 
re-exports. The table also shows, continues 
the Economist, that so far as trade with Ger- 

and Austria-Hungary is concerned there 
considerable balance of imports ; that is 

those countries more

I """Therefore, it is of vital importance that, as far

ssæ jss s;
I work of the nation. ... . ...

“It cannot be too clearly realized that the nation s 
I income is de|>endent upon its daily work and its daily 

production, and that at a time such as the present 
it is desirable that every one should work harder and 
be more productive, in order that we may have the 
income, and therefore the money, with which to meet 
any expenditure and any burden that may be placed 
upon us.

many 
is a
to say, we normally owe 
than they owe us, so far as payment for actual 
material goods is concerned. Our re-export trade 
to them is large, but the exports of British goods are 
less than half the imports. When all allowances have 
been made for interest due to this country, for pay
ment for the services of British ships, etc., it is prob
able that British payments to these countries are at 
least equal to the payments due to us. The stoppage 
of trade with the<e countries is, therefore, not likely 
to cause the same dislocation to the international pay
ments of Great Britain as would have been the case 
if there had been a large surplus of payments due to 
us from these countries wherewith to buy goods else
where. The same applies to trade with our Allies, 
though in this case there are. of course, large interest 
jiaymcnts due to us from Russia which may or may 
not be interrupted.

Courage and Confidence Necessary.
"In the current year the new issues of capital in 

the London market alone will probably reach £250,- 
000.000, after providing for the nation’s expenditure 
upon the construction of houses and extensions of 

_ works. If the occasion should arise the British 
I people should be able, without any serious difficulty, 
I to raise loans amounting to <200,000.000 a year over 
I and above any sums they may derive from the sale 

to the United States of a part of the great quantity 
I of American securities they now possess.

“But for this to be accomplished the situation must 
1 be faced with courage and confidence on the part 

I of every one. Investors must continue to invest, 
I bankers must continue to lend, the Stock Exchange 

must continue to deal, and every one according to his 
ability must endeavor to work hard in order that in
dividual incomes, and therefore the income of the 
whole nation, may be maintained at the highest pos
sible level.” _____

Enormous Payments Due.
Trade with the Americas is interesting in this con

nection, for the enormous balance of imports is in 
this case chiefly due to the large amounts of interest 
Ilavable on British capital invested in these countries ; 
and unless there is complete commercial collapse in 
the New World there must lie a large amount of 
payments to this country continually falling due 
which should be available for payment for imports, 
even if our export trade is checked for the time 
being. The amount falling due in this way in the 

of the United States to all foreign countries is 
estimated at <40 millions in the next three months, 
the greater part of which is due to Great Britain. 
The existence of these |>ayments will help materially 
to re-establish the exchanges between this country 
and the Americas.

A HUGE PREMIUM INCOME.
Insurance companies under the supervision of the 

Dominion insurance department last year received 
in premiums a total of $76,080,816. Of this amount 
Canadian companies received $36.222,419, and 
British, American and other companies, $39.842,064. 
Fire premiums totalled $25,745,<>37, life (exclusive 
of assessment), $38.658,593 and employers’ liability 
(the next largest), $3.516.758.

ease

Taking a long view, the pros|iect seems to favor 
gradual return of normal liusiness activities. But 
the very unusual means adopted are likely to prolong 
the period of final readjustment. Given continued 
control of the ocean by our fleet, it is believed that 
the United States and England will make great cap
tures in the field of neutral trade.—London Cable.

American insurance companies transacting an 
annuity business, it is said, will have to make large 
increases in their rates. Most, if not all, the com
panies transacting it are said to have been losing 
money on the business, either because their rates 
were too low or, wdiat amounts to the same thing, 
their benefits were too high.
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lUHNV MUNN. M.DIL Go«l men. »h«h« c,pcn«.«d in lilc
[_______witiwt,_______ h J Insurance or not. nu> make direct con

tracts w ith thin company, for a limited ter- | 
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in addition to first year's commission, a 
renewal Interest msunng an income for 
the future. Address the Company at It* I 
Home Ofhcc, No. 277 Broadway. N. Y. I
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WILLIAM H PORTER

EDWARD TOW WIND 
r- • * r**. m.

PROVINCE OF QUEBEC 
CITY OF MONTREAL

IN THE MATTER of the eppointment of a 
Provincial Manager by the CONTINENTAL LIFE 
INSURANCE COMPANY. Head Ornci, TORONTO

| To Wit :—

GEORGE B. WOODS. PrMld.n«.
CHARLES H. FULLER, S*ret.rr

The Imperial Guarantee
AND ACCIDENT INSURANCE CO.. OF CANADA

Head OKI» i 46 Kins 9tr»l W.. 
TORONTO, Ont.

A Strong Canadian Company.
ACCIDENT AND SICKNESS INSURANCE 

GUARANTEE BONDS

PLAIE GLASS AND AU10M0HHE INSURANCE 
FRANK W. COX,E. WILLANS,

Cfiwaf

The WATERLOO
Mutual Fire Insurance Co.

ESTABLISHED IS l»«l

WATERLOO, ONT.

TOTAL ASSETS till DEC . 1411. tUZ,000.00 
POLICIES IN FORCE IN WESTERN ONTARIO OVER M.«W

HEAD OFFICE :

QEORdE DIEBEL. vUfPrnrftil 
ARTHUR POSTER 

leipetler

WH SNIDER. PrciMrat. 
FRANK HAIOHT.

Maiafir

GRESHAM BE PREPARED!
Th... .r. the day. o< »!'••• ,nd elr.in in <ln.nci.l 

elrelw end Hi. WeehlnR of tho w.r-cloud he. Rre.tly 

defy.

Lift Assurance Society, Limited
Founded 1848 .1.added to thi

Th. inl.n» .urpri» .np.ri.nc.d .1 th. d.cl.r.tion 
cl.arly .how, tho n.coaaily for .y.ry flannel,!Fiats : FIFTY MILIIOI DOLLARS institution being prepered for unforeeen emergencies.

The Mutual Life be# eometimee been criticieed 
by ite beet friend# for carrying too large a eurplue. but 

the eituetion to-day justifie# our conservative yet pro- 

greeeive policy.

wanted forApplications are 
Agencies. Liberal commissions 
would be arranged for Agents 

and Brokers. The Mutual Life Assurance Co.
address: Of Canada,

ARCH. R. HOWELL, . . ONTARIO

Groe# Surplus • S3.816.612.
WATERLOO 

Aeeete * $22,252,724.Manager for Canada,
MONTREAL.
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COMPANYBRITISH COLONIAL

Montreal.ROYAL BUILDING, 2 Place d*Aimes,
STRONG AS THE STRONGEST
Agents wanted in Unrepresented Districts

Director aad Secretary 1 TIED DORE REMUE»

Office :

■aaafer ■ I. V. THOMSON.Prwtoal i «Oh C. L DUBOBD

R. T. Baowe. P. O. Bo, MB. Rattaa. Be*.O.TU Heowna J>- H Tone» SunoL Toronto. Ontario.
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The Statist has no* doubt whatever that out of new 
savings the country will be able to raise some $300,- 
000,000 of money in the year for war purposes over 
and above any sums it may obtain by the sale of 
some portion of its great holding of foreign securities. 
Thus, as far as the financial situation is concerned, 
the position k one of great strength.

A WARNING TO MUNICIPALITIES.

■ it appears that some of the Saskatchewan mum- I dualities whose borrowing operations are under the 
I control of the Local Government Board of that pro- I vince have been asking authority for loans after hav- 
I me incurred ex|>enditurc without having made 

arrangements for it. The Board has now issued a 
I notice, saving:—“Up to the present the board has 
I been indulgent in dealing with cases of this kind, the 
I irregularities in most instances having occurred pre

vious to the commencement of its financial supervision.
“In future municipalities should bear in mind that 

when works arc decided upon to be paid for by way 
of the issue of debentures that it is absolutely

the sanction of the proper authorities 
And further, that

BRITISH MORATORIUM LIKELY TO END.

“Chancellor David Lloyd George," says a London 
cable, "has received 8,000 replies from traders and 
bankers to inquiries regarding the desirability of 
tinning the moratorium. Of these 4,500 
ending it and 3,500 favored continuing it. I his 
really means that the former have more money owing 
them than they owe, while the latter owe more than 
is due them.

"Arrangements are being made to cancel the mora
torium and to institute legislation preventing cre
ditors from exercising harsh legal treatment towards 
debtors who unfeignedly cannot pay.

"At present many debtors who can pay 
do so. , ,

"Generally speaking, conditions are improving, 
owing to the facilities granted by most banks, who 
arc behaving well to their customers. A few banks 
have been restricting accommodation, but Lloyd 
George threatens to pillory them publicly if they 
don’t adopt a more liberal policy.

“Banks are being besieged by customers desiring 
advice and credit to enable them to capture German 
trade abroad. Most bankers are giving all possible 
assistance.”

coil-
favoredneces

sary to procure
before beginning operations.

raised by this means for a particular purpose 
be applied to that purpose and positively to no

money
I must 
I other.

"there can be no mitigating circumstance to ex
cuse the diverting of debenture funds from the pur
pose for which they were raised, and the board will 
be compelled to deal with cases of this kind with the 
sole view of enforcing proper methods of financing 
without favor to any particular municipality.”

will not

BRITISH TRADE AND THE FINANCIAL 
SITUATION.

British trade last month totalled £106,188,000, about 
a quarter of which was probably done with Germany 

1 and the other countries which are engaged in the war.
Discussing this question, the London Statist says 

I that while it is true, of course, that our trade with the 
Continent will lie checked, against this has to lie placed 
the fact that neither Germany nor Austria will be 
able to export any appreciable amount of goods to 
any country, and that consequently a deficiency will 

1 which must be supplied by the countries cap
able of supplying similar goods. The only countries 
that will be in a position to supply the goods usually 

Great Britain and the

METHOD OF VALUING INSURANCE 
COMPANIES SECURITIES.

NEW

ari-e
The Dominion insurance department announces

method of deter-that this year it has adopted 
mining the market values of the stocks, bonds and 
debentures held by the various companies. The 
entire list of securities owned by insurance companies 
in Canada has been submitted to three reliable in
dependent bond dealers for valuation as at Decem
ber 31, 1913. These valuations were averaged and 
the averages taken as the standard market values 
for insertion in the report. In a limited number of 
cases one or two of the valuators were unable to 
furnish values, and in such cases the one value fur
nished in the average of the two values was used. 
In the case of a few securities, none of the valuators 
were able to fix a value, and these securities have 
been shown in the report at the company’s values 
the market value in such cases appearing in italicised

a new
supplied by Germany are 
United States, and therefore against the loss of trade 
with the Continent must be placed the increased trade 
which will be carried on with other countries.

Last year the value of British net imports was 
£659,000,000. To pay for similar amounts in the 
future we shall have to exjiort goods to the value 
of between £300.000,000 and £350,000,000. It will 
lie borne in mind that last year the value of our ex
ports was £525,000,000, but with this sum we not 
only jiaid for all the goods imported, including 
factures, but we also paid for about £200,000,000 
of securities. Of course, during the war our ability 
to find capital for other countries will practically 
cease. Indeed, from time to time it may be that we 
shall import capital either by disposing of a portion 
of the £4,000,000,000 of foreign investments that 
we hold or receiving subscriptions from friendly 
countries to our issues of Consols. In proportion as 
we sell securities to or receive subscriptions to our 
war loans from other countries the smaller will be 
the amount of goods we shall have to export in 
order to purchase as much food and material as we 
did last year. The whole question of the volume 
and extent of British trade depends upon the success 

[ of the British fleet in keeping the command of the 
I . sea. The purely financial situation is as strong as 
I tile economic situation.

iiianu-

tyiie.

NORTHERN ASSURANCE COMPANY.

Mr. Cecil Lubbock, a director of the Bank of Eng
land and of the Northern Assurance Company, and 
managing director of Whitbread s Brewery 10111- 
pany, has licen appointed a director of the Hudson 
Day Company, filling the vacancy created by the 
appointment of Sir Thomas Skinner to the Governor
ship, in place of Lord Strathcona.

IS
i
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THE PRUDENTIAL POLICY
AMI UKpresents clear 

\ facts. People 
i\ accept it a©- 
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agents wanted.
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ASSSURANCE CORPORATION, Ltd.

OP PERTH. SCOTLAND.
Total Security to Policyholders over *«,600,000
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^ V D. R. WILKIE,
Vice-Chairman. 
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T. H. MALL, Manager for Canada.
O. iJT, General Agent, Montreal.

PELEO HOWLAND,
Chairman.

Canadian Adrieory Board
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JUDSONohmst F oaYDEN r,e«*n.
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ASSURANCE CO.
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Apparently, the provincial treasurers and govern
ments are in most cases aware that increase of hank 
taxes is not a good thing for the people of their 
provinces. Usually, when increases are decided u|*in, 
it is a case of urgent need for additional funds, and 
no visible means of getting them except from the 
corporations. .So it would seem that the only^hope 
for escaping further rapid increase in the future lies 
in the adoption of more conservative and careful 
financial policies by the various provincial govrm- 
...... Increase of funded debts of the several pro
vinces has been one of the most potent factors in 
causing increase of hank and other taxes. And the 
banks and their customers have cause to look with 
some apprehension on the provincial guarantees so 
lavishly given to railway companies in recent years. 
Should the provinces, or any of them, be required to 
implement these guarantees they would be almost 
compelled to mulct the corporations afresh to provide 
the additional funds.

provincial taxation of banks.
(Continued from last week.) 

Effect op Taxation,
Taking the increase of bank taxes all round, the 

inevitable result must be, as Mr. Wilkie explained 
to the Imperial Bank stockholders, to discourage 
branch extension, to cause the banks to refrain from 
supplying facilities to many points which need them, 

the cost of hanking services to the 
that the western provinces

incuts.and to increase
public. It would seem .... , „
in particular are interested in keeping down the 
taxation of banks. The whole Dominion is interest
ed in cheap credits; the West is vitally interested 
in having cheap credits. It is to be feared the efforts 
of western provinces to bring about reduction in 
discount and loan rates will be in large measure 

I nullified if they continue to increase bank taxes as 
I they have in the past few years. This applies par- 
I ticularly to British Columbia and Alberta. Saikat- I (bewail and Manitoba are more reasonable in their 

dication of taxation methods. When Ontario’s 
into effect, Saskatchewan will have the

Passing on the Taxation.

It may lie the case that disinclination of 'British 
investors to take our provincial bonds on any large 
scale will operate to prevent rapid growth of pro
vincial debts in the next two or three years. If so, 
the provincial governments would have to economize 
and they would be obliged to refrain from taking 

schemes involving large expenditures of 
borrowed money. Taxpayers of various classes 
might thus have reason to bless the British investor 
for his temporary obduracy in the matter of sub
scribing to provincial bonds. The Montreal Chron- 

short time ago suggested that the banks and 
other corporations might eventually be led to specifi
cally designate the item of taxes when laying charges 

their customers. Thus if a bank were charging 
a customer 7/ per cent, discount on a loan, it might 
inform the customer that the deduction of 7'/» per 
cent, represented 7 j>er cent, for its own revenues 
and '/i |>er cent, to cover taxes. This idea has its 
attractions when looked at from the banking point 
of view. If the public could lie made to realize or 
understand just how the exactions of the provinces 
and municipalities tended to increase the disposition 
of bankers to quote higher charges for services per
formed, there might be a good deal of indirect pres
sure brought to bear on the legislatures. To carry 
out a plan of this kind logically or properly the banks 
would have to charge higher rates relatively in those 
cities which mulcted them most severely, and, gen
erally, in those provinces having the relatively high 
scales of taxation. But, unfortunately, it would lie 
almost impossible to put a plan of this kind into 
operation. The charges levied by banks on their 
customers are so varied and intricate that it would 
be impossible to say to what extent a given charge 
should lie increased to make it cover a newly im
posed tax. As a general rule, the banks will con
tinue in the future, as in the past, endeavoring to 
fix their charges and rates at such levels as will give 
them a fair profit after providing for expenses of all 
kinds (taxes lieing included therein). Where the 
taxes are especially high the banking disposition will 
naturally lie to charge rates, etc., a little higher than 
prevail elsewhere. Of course, it would not be pos
sible or practical in all cases to meet excessive taxes 
with special rates for services. At some points, not
ably in the greater cities, competition is so keen as 
to keep bank rates and charges severely down. How-

I a,n■ increase goes 
I lowest average tax per bank office of any of the pro- I vinces. The Saskatchewan taxes work out $82 per 
I bank office, whereas Alberta shows $182 and British 

Columbia $337.
Fewer Banks.

Since 1913 the western provinces have not been 
I getting as many new bank branches as the East. 
I While the trade depression must be taken as the prin- 
I cipal cause, increase of provincial taxes also had its 
I effect. The new Ontario law is so framed as not 
I to force the banks to close numerous small branches. 
I The tax on individual branches in Ontario is still 
I small ($50). even though doubled by the new law. 
I lint in case of British Columbia there is $250 a year 
I to lie saved in provincial taxes through closing an 
I unprofitable branch ; that is an item worth consider- 
I ing, and if the trade reaction lasts much longer we 
I may expect to see a considerable number of offices 
I closed in that province. The same applies to Alberta 
I in slightly less degree. There the saving in provin- 
I dal taxes through closing a branch would be $125. 
I But as regards Saskatchewan and Manitoba it can 
I 1* assumed that the provincial taxes will not operate 
I to cause closing of branch offices, at least while the 
I present scale survives.

It should be in the interest of all these provinces to 
I encourage the banks to put branches in small places 
I and in that way rescue the inhabitants of the smaller 
I villages from the private bankers who charge cx- 
I nrbitant rates.

up new

ICI.E a

i'ii

Possible Dominion Taxation.
Mr. Wilkie brought up the point regarding the 

I possibility of Dominion taxation of hanks being 
I added to the provincial and municipal taxation. If 
I the Dominion docs enter this field perhaps its cx- 
I actions would take the form of a straight tax on 
I earnings, or an income tax on bank dividends. Such 
I a development would necessarily have disagreeable 
I consequences for all who borrow from the banks 
I and all who have occasion to use their facilities— 
I the increasing exactions would have an irresistible 
I tendency to push up the scale of banking charges 

II and to induce the banks to confine their operations 
II altogether to joints whereat good profits were to be 
■ secured.
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Havana Electric Railway Courant 
Week ending 1913. 1914.
Aug. 2 55,588 53,184

•• 0 56,067 54,066
•• 16 56,108 52,246

52,546 49,052
Dolcth Superior Traction Co. 

1912.

Decree*,Traffic Returns. 2,404
2,001Canadian Pacific Railway.

Verio date. 191». 1913. 1914 Deoreew
July 31.. .170,891.000 175,887.000 »02,94x,000 $12,939,000
Aw 7ndi"?S2 7m,000 K.58LÔOO $2,20*000 W4MX»

• 14 ... 2.677,000 2,630.000 2,102000 468,000

ua
3,494" 23

Inereaie1914.1813.
•V,25,888 26,195 26,250 

23,418 25,229 25,682
Grand Trune Railway. Detroit United Railway.

Iî7 V"WiS&. «SI» «S.™ BmlS -is «g
.,.!!& %SS =™=

•• 14 1,098,423 1.150,198 1.068,710 81,488 CANADIAN BANK CLEARINGS.
“ 21.... 1.097,394 1,144,416 1,096,476 47,940 j ___________

Canadian Northern Railway. 1 ”

Aug. 7 
II•• 21. . 2.094,000 2,506,000 2,1.54,000 4.21

1914. Decrease
$16 620 

16,47 i

1918.

ffl a’SVSB
S44.4SO.637 
3fl.20H.18l 

8.863,148

amk^kuIWeek ending 
AUE.Ï7, 11114

Year lo dele. 1012. 1913. 1914. Decrease
July 31...$11,033,OR) $12.688,700 $10,930,000 $1.738.700 
Week ending 1912. 1913. 1914. Decrease
Aug 7... $407.300 $418.700 $354.400 64.300
“ 14 ... 401.800 436.900 319.500 117.400
•• 21......... 372,900 396,200 307,600 88,600

$52.732.123 
33.427.fll» 

6.815.51.-,
844.0HM.fl75

32.010.36fl
4.141.376Ottawa___ 3.030.H51

MONEY RATES.
To-day Last Week A YearAgo 

Call money in Montreal... 6-7 % 6 -64% 6 -61
•• • Toronto ... 6-7 % 0-6$% 6-6}
« •• New York. 3-3)% .. 2)

London.... 6-8 
Bank f England rate.........  5

Twin City Rapid Tbanmt Coupant.

1013. Increase1914.July 3!d?!%4.582.l78 $4.955,137 95.285,196 $330,059

Week ending 1912. 1913. 1914. I crease
A,? 7 . $159.083 $173.141 $183.414 $10.273

m u......... .... 168,136 172,640 4,504

4)1"5%

Montreal Tramways Company
SUBUBBAM TIME TABLE. 1914

Organized

Assets
$8,020,276.62

Surplus to 
Policyholders

$3,615,126.66
Application! tor Agencies inited.

**<2

Lac Mae i
Prom Poet Ofllee 

^0 min. servi oa Atoara. Ur

8 to ue am. |v» min. earylc.
{{ - - tt.oo w 4 p.m. I Kitra last csr si 1160 a.m.

Sault aui Recollet and St. Vincent de Pauli
Krona HI. Iwils lo Ht. Vincent— , „ I

« -A- -S»ts"• tsîiïïïhSS£!S», aim»
I* - “ Ml - 4 00 p ro car to Ht. Vincent 1140 a.m
10 - - 4.W p.m. to ROO “

m. to 7.10 p.m 
p.m.to It.00 mid.

10 min. service 4 P.A.no a.m. 
p.m.

•nlîRplîn

M “ " l£ p.m to SM P:,m ' “ lr0m

Cartlerwlllei _ . ___ . . _
Prom Naowdoa’s J..«1oa- « mi-. ^PYRa Mi am. MWAS D--.

•n mla. service 1.46e m. to ll.tap m- 
w '• ll.oo p.m. to 11» mid

lt.no mid. 
am.

Canadian Head Otltce 
MONTREAL

ManacerJ. W. BINNIE

Prom CartlorTlIlo-

-7? til
"sfdrawgva'Tm Mm,damn,

r”“ VISSttSSSl. am to .1» mlda.eht

vlsr;n»\rr,ro.r»wA»v, •e
Sont de Vile i

5"** w*watStt.t5S8a..k.
is mla. eerriov 8.00 a.*. lo 6.80 p.m.
10 “ “ a.80 ** • 8o p.m.

A dessert spoon full in x 
glass of water is the pop
ular dose of

Tetraultvlllei

. Mi
TABLE» or COMPOUND INTEREST

lor each rote between H nod 10 per cent per annum

rew wz
rad o( each year. II. Present value ot £i per annum 
receivable at the end o( each year. Ill Amount ol £i 
at the end ol each veer. IV. Amount ol £i per an- 
aum at the end ol each

By the Lose Llewl-Col W. N. OAKES. A.I.A.
Price SS

It imieovee the appetite, 
stead me the nerves and 
brings about a good 
healthy condition

111

i'!

year. 25c & 60cTWO ijjl

ALLDBueaievs



No. 35. 1225THE CHRONICLE.Montreal, August 28, 1914

WHERE TIMES ARE REALLY BETTER.ever, in the long run the effect of excessive taxation 
of banks is to force their charges upwards and to 
restrict the spheres of operation. In troth cases the 
country suffers. Cheap credits and widely diffused 
banking facilities are two things of which Canada 

have the advantage, if she is to continue mak
ing phenomenal progress.

( )ne of the things indicating in these days of stress 
and uncertainty, of moratoria, banking and trade 
restrictions and complications due to the European 
war, the closing of the Stock Exchanges of the world 
and the suspension or interruption of communication 
that times are really better than they were ot so many 
year ago. remarks an American contemporary, is the 
fact that it has occurred to no inexperienced or noto- 
riety seeking insurance commissioner to demandCANADIAN FIRE RECORD. fiancial statements, details of congested area liability, 

(Sftcidt »»»1M/., n. a-Mkh.t I and the like from the domestic companies and the
various foreign ones which have been welcomed and 
admitted to do business in the United States.

Of course nothing of this sort would be expected 
from the older and more experienced commissioners 
or from insurance departments administered with 
that practical breadth of view characterising New 
Vork, Connecticut, Massachusetts, Pennsylvania, and 
many other States, but it is a bit surprising that no 
McNall of unsavory memory, eager for the limelight1 
and longing to harass his natural prey, the insurance 
companies, whose interests, as well as those of the 
public, be is supposed to conserve, lias yet jumped 

... , , . . to the fore with all sorts of vexatious inquiries and
ard s dwelling destroyed, lotal loss. Insurance I |,anjc_t)re(.,|jng requirements.
Winnipeg hire, $800. Perhaps the wise and universally commended atti-

Elmwood, Man.—Union Grain Co. s elevator tU(1c <lf ,he New york State Superintendent of In-
practically destroyed. Loss is estimated at approx- surancc- f„||„wjng the San Francisco catastrophe of
miately $12.000. bully covered by insurance. i<jo6, in refusing for months, even on the behest of

PhKU-STon, Ont.—Barns and stables of H. Lof- ,he Governor himself, to ask for statements, has not 
Ills with season's crops destroyed, August 17. In- I |)ccn forgotten, 
surance about one-third of loss. Origin, lightning.

Harding, Man.—Elevator owned by the Northern 
Elevator Co., Ltd. Loss on elevator, $5,147; on con
tents (grain), $3.731. Insurance on elevator, $2,650 
in Springfield and $2,650 in National.

South Wellington, B.C.—A number of houses 
completely destroyed, also the Alexandra hotel, a I fire Underwriting in thia Province, office and field

ÈStifSS I —s -d ««"* • *— 1 «•*
insurance. The fire started from the bush.

1

must

Montreal.—Two motor boats burned, off Dom
inion Park, August 25.

Calgary, Alta.—Main stock building of the Can
ada Oil Co. Loss, about $20,000.

Exeter, Ont.—W. Sanders’ barn and its contents 
destroyed, August 17. Origin, lightning.

CampbELLTon, N.B.—Two million feet of sawn 
lumber destroyed at Richards Mill, August 25.

Stroke, Alta—H. A. Andre’s store building de
stroyed, near Stronie. Total loss. Insurance in 
Caledonian, $1.000.

Fort Saskatchewan, Alta.—Rev. W: J. llow-

WANTED.
A man having over 20 years experience in

business, is willing to TAKE CHARGE of a
Peterhoro, Ont.—Barn and outbuildings of A. | F|RE INSURANCE OFFICE or FRENCH 

Ward, destroyed with contents, August 17. Insur
ance, $1,700, about half the loss. W. J. Maher's 
barn at Druro, destroyed with contents, August 17.

Fkrnridce, B.C.—Plant and stock of the Fern- 
ridge Lumber Co. destroyed. Loss estimated at 
$150,000, with $100,000 insurance, composed of $72,- 
ouo on the mill and $30,000 on the stock in the yard.

Lowe Farm, Man.—Elevator owned by the Win
nipeg Elevator Co. and C. E. Anderson, ami occu
pied by C. E. Anderson. Loss on building, $3.810. , „ ... , . -
Insurance, $2,650 in Springfield, and $2,650 in Na- | afford to increase the business of any good loir- 
tional.

Compeer, Alta.—General store owned and occu
pied by Mason and Wulff. Loss on building, 510 ; . 
on contents, $1,216; on fixtures, $73.44; on house- I AGENCIES. Address: X Y. Z., The Chronicle, 
hold furniture, $121.50. Insurance on building, Montreal.
$750; on contents. $2,250; on fixtures, $150 ; on furni
ture, $75, all in Royal. Fire supposed to have been | ______
caused by kerosene lamp.

DEPARTMENT. Address: C. A., The Chronicle, 
Montreal.

WANTED.
One having very much experience in Fire 

Insurance in the Province of Quebec and who can
fg

pany through the agents that he controls, seeks 
SUPERINTENDENT OFappointment as

WANTED.
A gentlemen having several years experience 

in Fire Insurance, and controlling some good
HUGE DEPRECIATION IN SECURITIES.

The I/mdoii Bankers’ Magasine, declares that from 1 .
July 20 to July 30, the depreciation in 387 represen- I agents in Montreal and the Province, desires 
tatives securities dealt in on the London Stock Ex- appointment as INSPECTOR or CHIEF CLERK.5asti.idtaSsra* kiniI>■ «°n.m™,,,...
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Hon. Hr Al.-«n<r. Loceoto. K.C.
VirroB K. MiTrnELL, K.O 
F.HftoL M Mac Dovoalv, 
Ull.MBRT ». 8TA1IW,

Ta.
A. CBASB^’AWBAI*, K.C. 
JOBB J. CBBBLBA»,

Kavanagh, Lajoie & Lacoste
advocates. SOLICITORS. Elo. 

Frovtadal ïkaak Bulldlad..

tfcSKSSiM_ _ _ _ _ _ _ _ _

Pi«aa« F. Uamibaib.

BeGIBBOll, CASGRA1N, MITCHELL, A CASGRAIN 
CASGRAIN, MITCHELL, McDOUGALL A CREELMAN

Baebistkbs-at-Law

ROYAL TRUST BUILRIRS 
MORTRtAL. CARLO*.

7 Plaça d'AraiaB.
Pint UroM* LL B- 

JuIp® Mathlea, LL H

Solicitors a

Cable AMre*:
•• Mewreiee," MoirraBai

C. DURNFORD AND COMPANY Ltd..
Auditors and Accountants

1 SI. Load. UI» RoHdtOf. II* SI. Wet SN**t. NONTItKl

O DURNFORD, C.A.. F.C.A.. Coo. E. ROSS-ROSSRTÏmOsen* 1
advocates

01.11.110111. 166 ». «re».
c. A. DUCLOB.S.C.

A. W. ATWATER. EC.

GET OUR PRICES
FOR

FIRST CLASS WORK
Order» Filled en Deles Premised

JOHN LOVELL O SON, LTD.
PRINTERS O BOOKBINDERS

23 St. Nicholas Street -

w A. EDHI1. S.C.

McCarthy, Osler, Hoskln & Harcourt
barristers, solkitobs. eu.

TORONTOmcurumm. 
VETMtA JTlttT.

p, w. Habcouat, E C. H. B. oecor, K.C* 
II. !.. WcCabtbt, E C.|OBB HOSBIB, E C.

I.BIOBTOB MCCHTBT.S C.
BBITTOB OBIBB

Coe owl : WOTLOCO Mbobit, EC.
j. F. H. MCCHTOT. MONTREAL

eTrVkEbT & COMPANY 

Stocks Bonds and Investments
2k St. John Street, 

MONTREAL.

WANTED
Ï !\ FOR MONTREAL AND DISTRICT

Tuun OR THREE EXPERIENCED 
■H SALESMEN.
MW rcliablc min with a good
BS CONNECTION CAN BUILD UP 
Wr A PROFITABLE AOENCV.

d-p/u ,0 : Provincial Manager,
MOftTStAL 

TORONTO
QUEBEC BANK BULDINtl.

HEAD OFFICE
excelsior life insurance CO.

ANGLO -AMERICAN
FIRE INSURANCE COMPANY

SOITAEAl-CAIADA
FIDE INSURANCE COMPANY

EoloblUKod Its»
». I. DUFRESNE. /Soi Int 10/ Agent.

DOOM «1. DULUTH BUILDING.
Head onicf 1 (or. Notf* Dame and St. Sulpict St»

Fire Agents’ Text Book, by JMGmwold, $2.00 
THE CHRONICLE - MONTREAL.«. 1. Ota. PtrAjen 1.

BANKING PRACTICE I

third edition.
BOUND IN CLOTH, *4 PER COPY) j

to ST. JOHN STREET, MONTREAL I-J
CANADIAN

i HANDSOMELY

OR SALE AT THE CHRONICLE OFFICE,

AÀ


