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MEMORANDA,

——————————

All Canadian Manufacturers are eligible for membexship,

The annual fee entitling to all the privileges of membership
is Five Dollars.

Application is now being made for Letters Patent of In-
corporation as the “ CANADIAN MANUFPACTURERS' AssociaTion.”

Every manufacturer and miller in each Province of the
Dominion is invited to be_ome a member,

The principal objects of the Association are :

To secure by =1l legitimate means the powerful aid, both of
public opinion and Governmental policy, in favor of the develop-
ment of home industry and the promotion of Canadian ranu-
factures generally.

To enable manufacturcrs in all branches to act together as a
united body whenever action on behalf of a particular interest
or of the whole body is necessary.

To procure and render available for general use, reliable
statistics of manufactures, and of imports and exports in such
fulness of detail as may be desirable to illustrate the course of
trade and indicate any action which should be taken to further
the promotion of native industry.

To promote direct trade with such countries as may offer
profitable markets for Canadian manufactures and productions,

Any further information will be promptly furnished by

FREDERIC NICHOLLS,

General £ eerctary,
Toronto, Febuary Hth, 1886,




ELEVENTH ANNUAL MEETING.

————

REPORT OF PROCEEDINGS.

Afternoon S8ession-

The President, Mr. R. W. Elliot, took the chair at 2 p.m.

The roll call showed that besides officers of the Association
and the delega‘es from the Provinces of Quebec and New
Brunswick, there were eighty-five members present from all parts
of Ontario. Amongst others who attended were:— J. B.
Armstrong, Guelph ; J. R. Annett, Toronto ; R. J. Quigley, To-
ronto, J. 5. Anthes, Berlin ; W. Bell, Guelph ; George Booth,
Toronto ; Charles Boeckh, Toronto ; H. Hilborn, Preston ; Wil-
liam Harty, Kingston ; F. Crompton, Toronto ; C. A. Birge,
Dundas ; H. E. Clarke, M.P.P., Toronto ; F. E. Dixon, Toronto ;
William Birkett, Dundas ; John Taylor, Toronto ; John
Fensom, Toronto ; dJumes Goldie, Guelph; P. Freyseng,

Toronto; H. Heintzman, Toronto ; R. 8. Hamlin, Oshawa ;
rhard Heintzman, Toronto ; W. G, A.

W. F. Cowan, Oshawa ; Ge
Hemming, Toronto ; Samuel Lennard, Dundas ; William Lukes,

Toronto; R. McKechnie, Dundas ; Samuel May, Toronto ;
W. Millichamp, Toronto ; — Marlatt, Oakville ; Jonn Living-
stone, Toronto; M. B. Perine, Doou; Frank J. Phillips,
Toronto ; Bennett Rosamond, Almonte ; George Pattinson,
Preston; D. C. Ridout, Toronto ; W. Rosamond, Cobourg ;
George W. Sadler, Montreal ; Joseph Simpson, Toronto ;
F. Strange, Toronto ; J. E. Klotz, Preston ; George P. Wagner,
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Toronto ; F, Frost, Belleville : G

Schack, Belleville; Cal
Zeidler, Toronto 3

The minutes of the 1

ast annual meeting were read and con
firmed.

CORRESPONDENCE,

Letters from several members, expressing regret at their
inability to be present, were read and filed,

The following letter, from Sir Leonard Tille

y, Lieut.-Gov.
ernor of New Brunswick, to the President, was 1

ead :—
My Dear Mr. Elliot,

I have received a very
proceedings to take place
your Association,

neatly priated programme of the
at the eleventh annual meeting of

I judge from the subjects you are then to o
as from the papers that are to be
subjects, that your meeting will
profitable one.

nsider, as well
read on so many important
be a very interesting and

Your Association has rendered good service in the pust, and
though compelled to retire from active public life, I feel a deep
interest in all organizations that have for their object, the
providing of remunerative employment for
of Canada. Any legislation that will assist yo
desirable an object, I consider wise legislation,

Wishing you a profitable session,

the workingmen
u in securing so

I remain,
Yours faithfully,

S. L. TiLLey.
R. W. Evrrior, Esq.,

President O, M, Association,
Toronto.
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A DELEGATE FROM NEW BRUNSWICK.

Mr. Ira Cornwall, jr., the Agent-General of the Province of
New Brunswick, was present as a representative of the manu-
facturers of that Province, and after being introduced by the
President made a brief but very able speech, which was
enthusiastically received. Among other matters he referred to
the opportunities which offered for securing an export market
in Great Britain for certain lines of Canadian manufactures,
and referred to several instancez which had come under his
personal observation as commercial representative of New
Brunswick, in England. He also dwelt on the necessity of
the appointment by the Dominion Government of “Commercial
Agents” in foreign countries.

PRESIDENT'S ADDRESS.

The President, Mr. R. W. ELvLioT, on rising to deliver his an-
nual address, was loudly applauded. He said :—

We meet under more favorable auspices than last year. We
have our own quarters most centrally siiuated in Toronto,
well supplied with statistics referring to the manufacturing
industries of this Dominion, convenient as a meeting place for
those from town or country, and with largely increased numbers.

At this our eleventh annual meeting, it dawns on our crities
that we are not a political propaganda, but mere'y a voluntary
association, employing laborers in great numbers and having
an immense stake in the country in the shape of land, water
powors, machinery, stock, plant, and debts for goods supplied to
our customers.

Let me say I was (so to speak) born a free trader, but the
following considerations have made me a protectionist. The
theory of free trade rests on the ground that the consumers
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being the whole people of a nation, should be fiyst considered in

the distribution of taxes, and commodities should be taxed with

reference simply to the total of population.

The theory of protection rests on the basis that all values
come from labor. The mountain stream may have scenic
beauty, but until lahor changes it to motive power it does no
good for maun. Coal may exist, but till mined by labor it can-
not start an engine,

A man may have physical strength, inherit great wealth or
be highly connected, but if inactive, leave him out of account,
in the enumeration of civilizing forces, A woman may be
beautiful (any woman can if shs tries), but if she does not do
ker proper work in rearing and teaching her children religious
principles the country will suffer. We do not overlook the
equal share of work women have done, and must do, if Canada
i8 to bezome a great nation.

How do we stand as manufacturers and producers in this
country—men, women, children, working for the unity, peace,
contentment, prosperity, and power of the Dominion? We
have to bear the burden of taxation, we give value to land, rent
to houses, dividends to banks and loan companies, pay the
police, the fire brigade and fire losses, losses by waste and
perishing, losses by speculation and mismanagement, losses b
flood and storm. We support cheer.ully the sick, the imbecile
and the lunatic. We are obliged to support tramps and
criminals in better quarters and in many cases with better
board and clothing than honest, hard-working men and women
can get by their labor.

What is our reward for all this work, this endeavor to make
the fair land of our birth or adoption more rich, more prosper-
Ous, more great, year by year! We are are assailed with
the epithets of « Monopolists,” “ Jobbers” and « Schemers,”

This opens the broad question constantly in debate—What
should be the relation between capital and Iabor ¢ They should
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be forces working quietly and barmoniously, and they should
undersiand each other! (Hear, hear.) What is capital ?
Simply the saving from labor ; any man or woman may become
a capitalist by work, saving and economy. Manufacturers and
their work-people are bound together by insoluble ties ; they
should constantly urge on the governments of the day their
absolute rights. Before foreign competing producers enter
Canadian warkets they should pay, or the importer should pay,
an equivalent or more than ar equivalent of the burden borne
by the home producers.

I have made my address very short, but cannot close with-
out alluding, in this my valedictory, to the very efficient service
rendered by your oificers, Messrs. A. W. Wright, John Cos-
grave, Frederic Nicholls, and the Executive Committee generally.
My heart has been in the work and will still be with you.
May I say, clect Thomas Cowan President, and if necessary,
have a special talephone line to Galt ¢ (Prolonged applause.)

GENERAL SECRETARY’S REPORT.

The Secretary, Mr. FREDERIC N1cHOLLS, prefaced his remarks by
referring in grateful terms to the loyal manner in which he had
been supported by members during the past year, and stated that
the large attendance of gentlemen from all parts of this Province,
as well as the presence of delegates from the Provinces of Quebec
and New Brunswick, was sufficient to prove that the fforts of this
Association to further the interests of Canadian manufacturers,
were both recognized and appreciated. His address reads as
follows : —

In the past it has been the custom of the Secretary to pre-
face his address with a resumé of the business of the Association
for the preceding twelve months, but as on this occasion the
report of the Executive Committee will include this informa-
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tion, I will only mention, that apart trom the work of our
several Committees, vhe Association has, in many cases and
in various ways, proved its value, and t e bulky proportions of
the file of correspondence heside me, will show that many
mewbers have readily availed themselves of the facilities at our
command for obtaining information of importance to industrial
interests,

Those members who have had occasion to call at this offize
since we first occupied these premises, have all expressed satis-
laction at being able to meet in our own comfortable quarters,
and it may be stated, that we have on file all the leading
Canadian, English and American trade journals ; are regularly
in receipt of the British and American Consular Reports,
whick contain much information that can be studied with both
interest and profit, and that our Board room can be utilized for
business appointments by those members who have not an ofiice
in this city.

My predecessor, in his last report, suggested that it would be
advisable to cheuge the date of the aunual meeting from that
on whick it is now held to one some 1
Yime fixed for the opening of Parliament, and as my own
experience has all been in favor of the suggestion, I would
propose that the annual meeting take place on the sacond
Wednesday in November, and that an interim general meet

ing be held on the second Wednesday in Mzay. This would
afford an opportunity for meeting and persoually discussing
matters pertaining to industrial interests, at least twice a year,
to those members whoare not on any of the Committees, and
as the Association now includes representatives of every branch
of Canadian manufacturing industry, a frequent interchange of
views cannot bui result in a more harmonious working of both
allied or diverse interests,
A question of great importance, in thig direction, is on the
programme for discussion at this meeting. I allude to the

nonths prior to the usual
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As

every phase of this question will doubtless be dealt with in the

proposition to apply for letters patent of incorporation,

argument that will follow the presentation of the report of the
Committee appointed to gather and compile information ou the
subject, suffice it for me to say that I believe it to be in the
best interests of the Association that the report should be
adopted. A number of leading manufacturers in the Province
of Quebec have made application for membership, the member-
ship from this Province has largely insreased, and, therefore,
the time seems propitious for giving the Association a legal
stetus, and having its objects more clearly defined as provided
for in the draft of constitution and by-laws, which are to be
submitted for your approval.

Another question which merits your serious consideration is
the necessity of such amendment to the Tariff as would substi-
tute specific for ad walorem duties wherever practicable.
While an increase of the Tariff is not desired, it is found by
many manufacturers that the protection afforded by the present
system of ad valorem duties, is to a large extent nullified by
systematic and fraudulent undervaluation. The seizures that
ure constantly being made by the Customs officers prove this
contention, and as it is extremely improbable that these
officials are able to detect, no matter how efficient they may be,
more than a percentage of the attempts made to defraud the
revenue in this manner, the substitution of specific duties,
while not increasing the rate, would be the means of placing
the honest importer less at the mercy of unscrapulous competi-
tors, and of affording the manufacturers the protection they are
legally entitled to.

It will be remembered that at the last meeting of the Associ-
ation my predecessor referred in his address to the condition of
legislation regarding the employment of women and children in
factories. Briefly stated, the position then was that two
Biils, almost identical in their provisions had been framed, one
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by the Dowminion Parliament and the other by the Ontario
Legislature, but the former had not gone beyond its second
reading, ar” the latter, though passed, had not been put in
force. The decision of the J udicial Committee of the Privy
Council in the case of the Queen vs, Russel had seemed to indi-
cate that legislation of this nature came within the jurisliction
of the Dominion Parliament, but a second decision by the same
body in the Hodge case having apparently indicated that the
Local Legislatures had the Jurisdiction, the whole matter was
involved in doubt. The recent decision of the Privy Council
declaring the McCarthy Act to be ultra vires would now seem
to show that this class of legislation is within the purview of
the P:  incial Legislatures. Under these circumstances there
i8, I am afraid, reason to fear that want of uniformity in the
laws of the various provinces may result, and that the effect on
Canadian industry will not be such as its friends would desire,

Inasmuch as the question of the extension of our commercial
relations with the United States will soon press for a decision,
it is, T think, of vital importance that this Association should
vigilantly watch the interests of Canadian industry in any
negotiations which may take place. Although the intentions of
the Government have not yet been made publie, I think that
its known and declared policy on the trade question justifies the
belief that the rights of the vast manufacturing and producing -
interests of the Dominion will have the consideration which
their importance deserves,

A question has arisen, and is now being discussed in the press
and among business men, as to whether, in the present state of
the money market, the rate of interest allowed by the Govern-

ment on deposits in the savings banks is not too high. As this
is & matter of considerable importance it ought, I think, to receive
the early attention of the Executive Committee.
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I cannot allow this occasion to pass without referring to the
condition of the milling interest. Owing to the generally con-
ceded anomaly which unfortunately exists in the tariff on wheat
and flour—respectively the raw material and finished product—
together with the unfair discrimination against it by the freight
rates of our railways, this industry has not only ceased to be
carried on with profit but many of our mills are being operated
at a loss. The means whereby the burden under which this
important industry labors may be removed should, and doubt-
less will, enigage the attention of the Association.

As there is a large amount of business before the meeting,
I have made this report as brief as possible, but before con
cluding, cannot neglect the opportunity which offers for congrat-
ulating the members on the magnificent industrial display
which is being sent from this Province to the Colonial Exhi-
hition, shortly to be held at London, Exgland ; a display which
enables us, for the first time, to practically demonstrate to the
world that vast strides have of late years been made in the
advancement of Canadian manufactures, and it is worthy of
record that no inconsiderable proportion of the principal
exhibits have been made by members of this Association.
(Applause.)

TREASURER’S REPORT.

The Treasurer, Mr. JoHN CoSGRAVE, then presented his
annual statement of the affairs of the Association, and made the
following remarks :—

In presenting my financial statement for the past year I am
pleased to be enabled to report a much more satisfactory condi-
tion of affairs than has existed for some tivie. We have an in-
creased membership and a fair amount on hand to our credit.
To this happy improvement in our condition I feel this Associa-
tion is greatly indebted to our worthy President, Mr, Elliot, who
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has been indefatigable in closely looking after its interests, and
energetic in developing schemes for the promotion of its success,
To Mr. A. W, Wright, our Honorary Secretary, who, whilst not
occupying that active position he formerly held, has lent much of
that valuable time and ability which was so instrumental in first
creating this Associa..on and bringing together gentlemen of
all political shades, and establishing it as an nrganiiation which
has promoted and been 80 beneficial tothe manufacturing interests
of ourcountry. To our active Secretary, Mr. Nicholls, too much
credit cannot be accorded, because, combined wit| his courteous
mauner and energy, very much of the advantages and comforts
which we now enjoy we are indebted to him for. I may also
Say thet to him we owe very much indeed in connection with
his ably edited paper, the CaNADIAN MANUFACTURER, which is
a credit to him and likewise a credit to this Association as its
organ. It should materially tend to augment and strengthen

the hands of this Association, and I would strongly advise each

and every one to endeavor to further its circulation.

Whilst the past year has been one of the most successful in
the nistory of our Association, I feel that a strong effort should
be made to secure the membership of every manufacturer in this
Province who can be reached, as it would have the effect of giving
an additional strength and influence. The very large amount of
cipital of the manufacturers working hand in hand with the
s.killed labor which they empioy and whose interests are iden-
tical, would tend to develop and protect the interests of both.

Furthermore, combined with other matters which may arise,
rfegotiations in favor of a Reciprocity Treaty with the United
States are now pending, the result of which might have
& most prejudicial effect upon the business of many manufac-
burers ; this ought to be closely watched, and is a further reason
thftt a determined effort should be made to secure the member-
ship of every manufacturer it is possible to reach.
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REPORTS OF COMMITTEES.

The following Reports of Committees were next presented,
and in each case unanimously adopted :—

Execumive Commirree—Chairman, Mr. R. W. ELvior.

MR. PRESIDENT AND (GENTLEMEN :

Your Executive Committee beg to report that during the past
year they have held three meetings, at which all the business
submitted to the:n was fully disposed of, no unfinished business
being left over from their last session.

Memorials recommending certain changes in the law on the
following subjects have been-drafted and duly forwarded to the
Dominion Government, after the facts in each case had received
careful consideration :—

Ist. In reference to allowing a rebate on certain imported
articles which enter into the manufacture of goods for export
only.

2nd. In reference to initiating a measure which would make
provision for the equitable distribution of insolvent estates.

3rd. Inreference to the appointment of a railway commission,
which would, amongst other matters, take cognizance of the
injurious effects of discriminating railway freight charges on
individuals and localities.

Your Committee would also report that, during last session of
the Ontario Legislature, a Bill was introduced by F. J. French,
Esq., M.P.P., providing for the compulsory registration of hire
receipts and levies in a similar manner to chattel mortgages.
As this Bill, had it become law, would have seriously militated
against the interests of a number of important industries, a
delegation of members of your Committee waited on the pro-
moter of the Bill and obtained his consent to allow the matter
to lie over till this year, and they would now recommend that
this year’s Committee take an early opportunity of ascertaining
whether any similar legislation is proposed during the forth-
coming session of the Legislature.

Amongst other matters which have received attention, and
which may be specifically mentioned, is that this Committee
decided to offera silver medal for best original industrial design by
students of Ottawa School of Art and Science, the competing
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designs sent for award being now on the table. [t is a question
worthy of consideration, as to whether it would not be advisable
to offer awards to other schools of design in this Province. The
development of native talent is a matter of much importance to
many branches of Canadian industry, and, if the Association

were known to be in favor of its éncouragement, it might he
productive of good results,

TARIFF COMMITTEE-~---C/mz'rman, MR. THOMAS CowaN.,
MR. PRESIDENT AND (GENTLEMEN :

Your Tariff Committee, in presenting ther annual report,
would draw attention to the apparently satisfactory working
of the Tariff as a whole, as evidenced by the comparatively
small number of applications for recommendations of changes
submitted to them in comparison with previous years.

The Committee has much pleasure in acknowledging the
good effects which have resulted from the Government having
adopted several of our recommendations made to them last year,
notably that of the total prohibition of the importation of
goods made wholly or partly in foreign prisons.

From statements made to them, however, your Committee
are of opinion that there is reason to fear that the law is being,
to some extent, evaded, and would recommend that the Com-
mittee on Undervaluations take steps to investigate this matter.

Your Committee, after careful consideration of the facts in
each case, have submitted to the Honorable the Finance
Minister several recommendations for tariff changes, in some

instances, in the rates of duties, and in others, in the method
of collecting them.

In some cases the Committee have found themselves unable
to recommend to the Government the adoption of certain sug-
isestions made by members, some because of their not being in
harmony with the general trade policy which is favored by this
Association, and athers because, on due consideration, it was

found that the changes suggested would injuriously effect other
industries,

In concluding their report, your Committee would recom-
mend that the Government be strongly urged to substitute
specific for ad valorem duties, wherever practicable, for reasons
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which have already been submitted, and which have repeatedly ! nece:
been endorsed by the Association. 8 and
PareNtT Commirree— Chairman, Mg, Doxawp C. Rivour, 3‘)9{‘:
Mg. PRESIDENT AND GENTLEMEY : Y
Your Patent Committee have held two meetings during the ; Onta
past year. At their first session, it having been found that the E ever)
Hon. J. H. Pope, then ' inister of Agriculture, was consider- * Indi
ably averse to making any changes in the Patent Law, your §  beex
Committee decided to submit to the House of Commons a Bill § coun
embodying the changes recommended by the Association. §  worl
In accordance with this resolution, a Bill was therefore §  Prop
drafted by the Secretary, and in due course presented to Parlia- :  appli
ment by Robert Hay, Ksq., M.P. for Centre Toronto, a member :  work
* of this Association, and, in the usual course, was read a first parisc
and second time. V Th
Before the second reading, however, the Hon. the Minister our m
of Agriculture caused the Bill to be so amended that it failed produ
to meet the objects which were sought, and, consequently, no those
further efforts to secure a third and final reading were made. graspx
At a recent meeting your - Committee again decided to and d.
memorialize the Hon. John Carling, the present Minister of Bel
Agriculture, in reference to the original draft of the Bill, with ¥ can b
two unimportant amendments, and are now awaiting the § devole
Minister's decision. N  appou
8 Provii
Foreiey TrapE CommITTEE—Chairman, Mz, WiLLIAM BELL. B intees
MR, PRESIDENT AND (TENTLEMEN : | indust
: Sectiol

Your Committee beg to report that the representations made 3
to the Dominion Government last year in reference to the ap- Comur

pointment of Commercial Agents at foreign ports for the pur-

' pose of extending Canadian trade relations, met with the Mg
approval and endorsement of the late Finance Minister, the 3
Hon. Sir Leonard Tilley, but that owing fo his regrettable ill- | : You
ness and subsequent retirement from the Cabinet, no definite ‘ Execut
action has yet baen taken, although a sum of $10,000 for tnis place |
purpose was set apart in the Fstimates which were passed at looking
last session of Parliament. bet wee

Your Committee, urnder the circumstances, would recommend That
that a resolution be sabmitted to the meeting, setting forth the any wa

your C
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necessity of the Government taking early action in this matter,
and that the Secretary be instructed tq prepare a memorial to
be forwarded to the Finance Minister, which wonld embody
these views.

Your Committee record with much gratification the fact that
Ontario manufacturers will make such a display of almost
every product of our mills and factories at the Colonial and
Indian Exhibition to be held this year, that it may reasonably
be expected to astonish not only the people of the mother
country but visitors who will be there from all parts of the
world. The display from this Provinee will be great in its
proportions, 2bout 50,000 Square feet having already been
applied for, and, as you all know, the excellence of material and
workmanship, and artistic and skilful design, will bear com-
parison with the output of any factories in any country,

The progress that has been made towards the perfection of
our manufactures and the machinery of Canadian make for
producing these manufactures, is but little known outside of
those directly interested, and our manufacturers have wisely
grasped the chance so opportuiiely offered for showing the extent
and development of their several enterprises.

Believing that by means of this exhibition our foreign trade
can be greatly extended, your Committee have this year mainly
devoted their attention to co-operating with the Agents
appointed by the (Government to collect exhibits from this
Province, and are pleased to be alle to report that an active
interest has been taken by members of this Association, whose

industries will be creditably represented in the (Canadian
Section.

CommITTEE ON RECIPROCITY NEGOTIATIONS—C/mh-nmn, MkR.
JOSEPH SiMpson,

MR. PRESIDENT AND (GENTLEMEN :

Your Committee, appointed at the last meeting of the
Executive to watch over any negotiations which might take
place between the Canadian and United States Governments,
looking towards the adoption of reciprocal trade relations
between the two countries, would report ;:—

That, inasmuch as the Dominion Government have not in

any way indicated or outlined their policy on this question,
your Committee have little to report,
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However, as the general consensus of opinion in the United
States, so far as can be Judged from the tone of the press and
by the expression of their views by members of the United
States Senate, appears to be unfavorable to the negotiations of
a treaty which it would be at all in the interests of Canada to

accept, it does not seem at all probable that legislation, in the
near future, need be anticipated.

CoMMITTEE ON INCORPO[:AT[ON--C/uu‘rman, Freperic NivHOLLS.

MR. PRESIDENT AND (GENTLEMEN :

This Committee, which was appointed by the Executive for
the purpose of drafting a code of by-laws to be submitted for
your approval, and also to consider the advisability of incor-
porating this Association, beg %o report :—

That, having come to the conclusion that our interests would
be advanced, were the Association to become a duly chartered
and legally constituted organization, to whose membership all
Canadian manufacturers would be eligible, they have prepared
the accompanying by-laws in accordance with these views,
Should this meeting decide not to confirm this report, the
by-laws are so drafted that by striking out certain clauses they

will still answer the requirements of the Association, as at
present constituted.

In the opinion of your Committee, however, the time has
arrived when the benefits of membership should be extended to
members in other Provinces, or, at all events, to those in the
adj~ining Province of Quebec,

It is in what was, prior to Confederation, known as Upper
and Lower Canada that the great bulk of Canadian industrial
establishments are located, and the manufacturing interests an
requirements of Ontario are also those of Quebec, and to a
certain extent those of the Maritime Provinces, and should the
time come when just rights have to be maintained, necessary
reforms secured or new departures taken, such as the extension
of Canadian trade relations abroad, the encouragement of the
arts and sciences as applied to industrial pursuits and other
kindred matter:, a common bond of union between the Pro-

vinces will render our efforts more effective and far-reaching in
their results,
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Believing, however, that this question affords room for
debate, your Committee, without further comment, submit the
appended by-laws for discussion,

RESOLUTIONS

The following resolutions were carried, after full discussion by
the meeting :
INCORPORATION,

Moved by Mr. Jamgs Warson, Hamilton; seconded by Mr,
R. S. Hampiv, Oshawa,

That the necessary steps be taken to secure letters patent of
incorporation as ¢ The Canadian Manufacturers’ Association,”

ART AND DESIGN.

Moved by Mr. J.B. ArmsrroNG, Guelph; seconded by Mr. R.
Rasionn, Toronto,

That for the purpose of encouraging the study of art and
design as applied to manufactures, this Association shall offer
for competition to the art schools of this Province, three silver
meda's, to be severally awarded for the best designs in three
subjects to be decided by the Executive Committee.

COMMERCIAL AGENTS.

Moved by Mr. George Parrinson, Preston ; seconded by
Mr. Wy, Bewr, Guelph,

That, Whereas Canadian manufacturers, when seeking foreign
markets for their productions, are seriously handicapped in theijr
efforts towards this end by the lack of facilities such as are at
the command of their English, American and other foreign
competitors, and,

Whereas, the great advancement and increase of our manu-
facturing industries during recent years has made it desirable
to extend our commercial connections in other countries,

Therefore,

Resolved, that this Association direct the attention of the
Government to the necessity of our manufacturers and ex porters,
generally, being afforde | facilities more nearly approaching those
enjoyed by their competitors in neutral markets, and this
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Association is of opinion that this end can best be attained by

the appointment of “Commercial Agents ” resident at foreign

ports, with duties similar to those performed by the commercial
agents of the United States.

RECIPROCITY,

Moved by Mr. R. McKEecuNiE, Dundas ; seconded by Mr.
BENNETT RosamoND, Almonte

That in the event of negotiations taking place hetween the
Governments of the United States and Canada with reference to
a reciprocity treaty between the two countries, this Association
would strongly impress upon our own Government the necessity
of guarding the manufacturing and industrial interests of
Canada.

SIR LEONARD TILLEY'S RETIREMENT

"
-

Moved by Mr. R. W. ELvior, Toronto; secondad by Mr.
JOSEPH SimPsoN, Toronto,

That this Association has learned with regret of the retire-
ment from active public life of the Honorable Sir Leonad
Tilley, and desires to express its admiration of the able manner
in which he for many years has performed his arduous duties as
Finance Minister, and that Messrs. Cowan, Nicholls, Wright
and the mover and seconder be a committes to prepare and have

engrossed an illuminated address expressing our sense of his
services to Canada.

A PRESENTATION.

A pleasant divergence from the general order of business now
occurred. The President on rising said that he had now to per-
form one of the most agreeable duties which had devolved upon
him since his election as presiding officer. On behalf of the
members of this Association, who at a previous meeting had Ly
4 unanimous resolution expressed their desire to acknowiedge
the services of the present Hon-Secretary, Mr. A, W,
Wright, on his retirement from the position of general sec-
retary which he had so ably filled for the three years prior
to his resignation, necessitated by his appointment as one
of the Commissioners to collect exhibits for the Colonial
Exhibition, Mr. Elliot presented Mr. Wright with a hand-
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somely illuminated address, the text of which
pressive of their appreciation of his past efforts on behalf of
native industry, regretuing that his services as general secretary
were about to terminate, and concluding with warmest wishes
for his future welfare.

was ex-

Mr. Wright on rising to reply was loudly applauded. In an
exceptionally neat and appropriate manner he referred to the
interest which he had always felt in the work of the Associa-
tion, the principles which gave it birth were dear
although no longer connected with the Association
tive officer, he would in the future as in the
ready to promote the cause they all had at heart,

to him, and
as an execu-
past always be

ELECTION OF OFFICERS,
The following officers for the ensuing year were then elected:
PRESIDENT, — M, Thomas Cowan, Galt,
First Vice-Presipext.—Mr. James Goldie, Guelph,
SECOND Vice-PresipENT, — My, Samuel May, Toronto,
TREASURER.—Mr, John Cosgrave, Toronto,
HoN. SEcreTARY.—Mr. A, W, Wright, Toronto.

(GENERAL SECRETARY.—Mr. Frederic N icholls, Toronto,

REPRESENTATIVES TO INDUSTRIAL FXHIBITION ASSOCIATION.

—Messrs. R. W, Elliot, Geo. Booth, John Cosgrave, Daniel
Lamb, Frederic Nicholls,

Execurive CoMMITTEE.—Messrs. R. W. Elliot, Toronto ;
James Watson, Hamilton ; E. Gurney, Toronto ; Wm, Bell,
Guelph ; Jos, Simpson, Toronto ; Adam Warnock, Galt; W,
Millichamp, Toronto; R. McKechnie, Dundas ; B, Rosamond,
Almonte ; Geo, Pattinson, Preston ; Daniel Lamb, Toronto ;
Chas. Riordan, Merritton ; George Booth, Toronto ; Isaac
Waterman, London ; J. B. Armstrong, Guelph ; C. Raymond,
Guelph ; M. A. Kerr, Hamilton ; W. F. Cowan, Oshawa ;
J. 8. Larke, Oshawa ; W, Birkett, Dundas ; H. Heintzman,
Toronto ; Geo, Lang, Berlin; W. H. Storey, Acton; O,
Shurley, Galt ; John Taylor, Toronto ; M. B. Perine, Doon 4
Thos. McDonald, Toronto ; R. S. Hamlin, Oshawa; B. Green.
ing, Hamilton ; Geo, W. Sadler, Montreal : John A. Pillow,

y ¢
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Moutreal ; J, F. Ellis, Toronto; J. R. Barber, Georgetown :
John Fensom, Toronto ; Robt, Mitchell, Montreal ; D. R.
Wilkie, Toronto: Louis Coté, St. Hyacinthe; H. 'N. Baird,
Toronto ; John Elliott, Almonte ; W, Christie, Toronto ; P.
Freyseng, Toronto ; Ww. Harty, Kingston ; F. Strange, Toronto ;

F. Crompton, Toronto; John McClary, London ; Carl Zeidler,
Toronto ; C. A. Birge, Dundas; W. }. A. Hemming, Toronto.
After an informal discussion b

pertaining to the manufacty
was then adjourned.

y members on varions topics
iring interests, the aflernoon session
]

Evening Session.

Mr. Thomas Cowan, of Galt, the newly elected President,
took the chair at 7.30 p.m.

Mr. H. W. Dacling, the President of the Toronto Board of

Trade, who had been invited to be present, was introduced to
the meeting.

READING PAPERS.

The reading of the several papers which had been prepared
by members of the Association was then proceeded wil» :—

THE BUSINESS OUTLOOK.
(By R. W. Elliot, Toronto.)

It does not change from winter to summer in a day. The
regular procession of the seasons goes on, and though some times
“ winter lingers in the lap of spriug ” the average temperature
is maintained and isothermal lines can be drawn with tolerahle
accuracy,

We are now passing through a season of severe depression ;
there has been no panic, no stagnation, no general distrust, but
merchants. manufacturers and producers in almost every branch

have found the value of their goods shrink in their hands. Our
outlook must commence from retrospection,
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What then has happened to change quotable values, to glut
markets and temporarily paralyze industries ? Industry heing
the prime factor in material progress, have we really arrived at
a stage when a halt should he called, or is somewhat of a relapse
into barbarism in order ?

An experienced London merchant told we years ago, that
times have changed. That if at one time, say, the Canada mar-
ket was bad, the India market was good, when “ France ” was
bad “ Australia ” was good, and so on, but now, said he, “all
are good or bad together, and there is no chance for a regular
yearly profit.” This brings us to the key note of the present
situation, which may be expressed by the words rapid tramsit.
[ron and steel ships with compound engines on seas, steel
rails and improved rolling stock on land, labor saving mechani-
cal inventions, telegraph wires and cables by sea and land, have
complicated business matters amazingly.

Let us briefly consider the effects they have wrought in a few
universally used commodities and which are transported in great
bulk, weight or value, such as cotton, coal, chemicals, cattle,
wool, wood, wheat, maize and money. This is not a statistical
or political paper and deals only in general form with facts that
have been presented day by day by the daily press, “ the mirror
of the times.” It must beremembered that ‘history repeats
itself,” and not days or months, but series of years mark the
change from low to high tide in manufacturing and mercantile
affairs.

Cotton has been depressed by the change from the old mode of
carting with mules from the plantation to the river where it
was ‘re-pressed v:'*h all the sand accumulated on the journey.
Now it goes to a station a few miles off, and meets last year’s
crop in Lancashire, thus creating a surplus.

Coal in like manner was mined, toatad and canal-boated about
six months before it felt a grate. Now it is burned before a
month after being mined.

Wood was cut as winter work by farmers and marketed after
a year by next sleighing. Now the railways take it at statute
rates nearly as soon as it can be brought to a station.

Wool is sheared but once a year, but the subdivision of labor
is so closely watched that manufacturers know every district
where wool suitable for their purpose may be obtained, and the
fieece is marketed while still warm from the sheep’s back.
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Iron is a hard question, and one of the most vital to the gen-
eral interests of trade. Every man and woman in the land
knows of iron, just as they know that a poodle and mastiff
dogs. The question at once arises, which is the most fashion-
able or in most demand, where are the ores and fluxes to be
found and where the cheapest transportation ? England and
Belgium are in serious debate on this question ; our forces are in
reserve. Ir Ontario, no doubt, we have some of the finest and
richest ores in the world, and it devolves on this Association to
assist in bringing this fact prominently forward. Considering
that the railway, the highway of the age, by attrition and rol-
ling wear uses up an immense quantity of even the hardest steel
yearly, it is pleasing to know we have an offset to the lack of
coal in Ontario.

Chemicals are not lacking here—salt, technically called
““chloride of sodium ” is abundant in some places. Considering
that England exports about 400,000 tons yearly of the products
of salt, may we not confidently look forward to salt as one of
our undeveloped resources ? Petroleum, another element of
value not fully developed, is capable of great financial results,

Cattle, and with them cheese and butter, have been much
depressed, but still bring over eight millions a yeur of returns
against imports of other commodities,

Wheat, taking the Dominion round, is hardly an export, and
it is questionable whether it pays the cost of production.

A London paper recently truly said, that taking the world
round, a wheat crop was reaped for Eagland eleven months out
of the twelve in the year. Why should we enter into competi-
tion with the worst paid people on the earth? Why not on the
other hand endeavor to find the most profitable fields of industry?

Maize is to us almost a foreign product, only three or four of our
western counties growing it as a regular crop. The aggregate
of its production on this continent is however so large that it
cannot he overlooked in our outlook. Taken as a whole it
has been a much better crop than wheat, and as an integer in
the cost of animal food it is certainly a prime factor influencing
its cost in every foom. We must always reckon to produce
better beef, mutton, cheese and butter than can be got in the
Western and Southwestern States of the neighboring Republic.

Reverting to our first proposition and admit
laid down, it is at once seen how the v
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is affected ; rapid transit requires much less time for minerals,
cereuls or raw materials of whatever kind to get to market, to
prepare them for consumption, and to be in place for consump-
tion.

Hence low interest for money, a temporary glut of commodi-
ties, and low prices for goods and wages. What forces work
against these lately adverse influences? Briefly summed u
they are in this Province—1. Great increase of population both
native and by immigration, owing to peace, security and just
laws, all tending to greater consumption of commodities, less
hoarding and less waste. 2. The recognition of the right of
workers to just wages, decent houses, good food and suitable
clothing. 3. Better systems of agriculture, transport and man-
ufacturing, by which our people are rapidly becoming able to
compete with any foreign nation, not only at home but in dis-
tant markets wherever an opening may be found.

Everything points to an improving state of affairs when once
the machinery of trade becomes adapted to the changed condi-
tions,

Our outlook comes now to thespresent, and regards the veiled
future with confidence.

We have a salubrious climate, a soil capable of producing
men, cattle, corn and fruit of finest quality. We have a hardy,
frugal and prolific population. We have a system of education,
which, not pretending to create genius, gives to genius and in-
vention weapons which will be wielded to great national advan-
tage.

It is undoubted that immense mineial resources wait the

energy and enterprise of the miner ; phosphates, iron, lead, silver
and gold are plentifully in store,

This Association, though not specially charged with the duty,
has earnestly endeavored to vary the fields of labor so that every
native lad may find congenial and useful occupation at home and
add to the national strength and wealth. Let us then take to
heart the lesson of the present hard times—economy, frugality,
industry and patience, and may we at our next annual meeting
be able to say, “Lo! the winter is past, the rain is over and

gone, the flowers appear on the earth, the time of the singing of
bird is come.”
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THE QUESTION OF FOREIGN MARKETS.
(By Frederic Nicholls, Toronto.)

Lt is comparatively such a short time since Canada has occu-
pied any prominence as a manufacturing country, that to talk of
looking for foreign markets for a portion of the output of our
mills and factories, where they would have to be sold in compe-
tition with goods of English, American and European make,
may probably seem to those who have not given this question
consideration, little short of folly, and by such it may be claimed
that the assertion that such a proceeding is feasible or even
possible is unwarranted hy facts.

As this paper, however, is submitted to a thoroughly practical
and well-informed audience, who know, many of them from per-
sonal experience, that in certain lines of manufactures Cana.
dians are now and have for some years been doing a profitable
export trade, I will not occupy yonr time with arguments pro
and con or by referring to any special lines that are in my opin-
ion suitable for distribution abroad, although in passing it may
be remarked that many exhibitors at the forthcoming Colon-
ial and Indian Exhibition will find, probably to their surprise,
that the goods which their enterprise and patriotism have
prompted them to send there, will be the means of opening up new
avenues of trade that have hitherto never been contemplated,
and this view, roseate though it may appear, is not without a
previous parallel. Several Canadian exhibitors at the Philadel.
phia, Paris and Sydney Exhibitions, none of which com pared with
the Colonial for the inducements offered for a proper representa-
tion of our industrial advancement, state that as an outcome of
their exhibits at these places, a permanent and unexpected trade,
amounting in some instances to a very large amount annually,
has heen established.

[t is impossible, Lowever, within the scope of this paper to
deal generally with the foreign trade question, so I will at once
draw your attention to an issue which arises in the considera-
tion of this subject and which is a most important factor, if
adopted or otherwise, for or against the successful extension of
the industrial enterprises of the Dominion, When carried into
eflect, as it surely will be sooner or later, the scheme suggested
will he the means of placing Canadians more nearly on an equal
footing with their competitors, in those countries which promise
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to be the most difticult to contend with. T refer to the neces
sity of “Commercial Agents,” appointed by the Government
for the purpose of representing the trade interests of Canada at
foreign ports, and whose duty it would be to foster by every
legitimate means the export of onr manufactures and the pro-
duce of the farm, the forest, the mine and the fisheries, besides
other duties of a purely commercial and non-political character
which will readily suggest themselves to all who are in any
degree conversant with the admirable system of “ Commercial
Agencies ” that has been established by the U. 8. Government.

That such a system is necessary in this country, if we desire
to increase the volume and value of onr exports, will be clearly
apparent, as without it the manufacturer here s seriously handi-
capped. For example :—In looking around for foreign business
connections, the first questions a manufacturer would be likely
to ask himself, are—What countries are my goods suitable for ?
What are the ruling prices abroad, and are the fashions which
obtain here likely to meet wish favor in other markets ? These
and other equally essential particulars are absolutely necessary
at the very outset, and having no avenues of information at his
command, he will probably dismiss the idea as chimerical, the
nature of the difficulties presented almost torbidding the experi-
ment.

On the other hand his competitor in Great Britain or the
United States does not labor under these disadvantages. He
has at his disposal, for the mere asking, the assistance of experts
forming a cordon of efficiently officered comgercial outposts,
encircling the world, and who are maintained by a paternal
Government for the express purpose of affording every facility
for aiding and fostering the trade of the country under whose
flag they serve, and it is beyond dispute that the services of
these officials have been instrumental in greatly extending the
foreign commerce and adding to the aggregate wealth of such
countries,

Brevity being essential, these few particulars advanced in
support of the policy suggested will have to suffice for the pre-
sent, but probably enough has been said to show the necessity
of some arrangements being made for the representation abroad
of the important and ever growing interests of our manufactyr-
ing and farming industries, and I venture the opinion that an
measure looking towards the attainment of this object, that m ay
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he brought before Parliament, will be recognized by hoth politi-
cal parties as for the common good.

Sir Leonard Tilley, the late Finance Minister, was evidently
fully impressed with the value to Canadian commerce which
would accrue from the services of judiciously appointed “ Com-
mercial Agents,” and in the estimates which were passed during
the last session of the House of Commons an item of $10,000
was set apart for this very purpose, but, owing to the illness
which ultimately caused his retirement from active public life,
action in the matter was indefinitely postponed.

On the Reform side of the House the proposition to do, what
I regret to say, owing to causes aforesaid, has not yet been
done, met with a patriotic support, and Mr. Wm. Paterson,
M. P. for South Brant, himself a prominent manufacturer, said
in the course of his speech in the Budget debate :—

“ I believe the remedy for our present depression is to enlarge
“ our foreign markets, not only for our national products but
“for our manufactured goods, and thus to relieve ourselves of
‘““our surplus production. I see that the Government have
“ placed an item of something like $12,000 in the estimates for
‘¢ Commercial Agencies’ in different countries. I will sup-
“ port them in that. I would desire to see our foreign relations
‘“ extended, and new and important markets opened up to Can
‘““adian producers.”

This candid endorsement of the action of the Government by
one of the most strenuous opponents of their general policy is
sufficient to show that any reasonable measure that may be
introduced will be looked upon as in the best interests of every
class of the community.

Having now submitted a few reasons why this Association
should vigorously bestir themselves on this important question
of extending our foreign trade relations, I must, although the
prescribed limit has about been reached, endeavor to show how
impracticable it would be for British Consuls to act for us in
this connection, as has been suggested by some who have taken
an interest in the matter, and ia order to prove conclusively
how futile such expectations would be, if indulged in, it is only
necessary to quote a paragraph which appeared some months
since in the Liverpool Journal of Commerce.

That leading English journal said:—“The time has now
passed when Canada, as a Crown colony, can solely depend upon
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the aid of consuls and representatives of Great Britain in differ-
ent countries. Indeed, to expect a British consul to keep him-
self thoroughly au fait as regards the annually increasing pro-
ducts of Canada and the articles which she exports is to expect
too much. Again, in the case of Canada, there are many
articles of export which come into actual and even successful
competition with those of Great Britain. Take, for instance,
agricultural implements, also organs and other smusical instru-
ments, and many other articles to which our space will not per-
wit us to refer. It would be unfair to the British tax-payers to
expect their consuls to pay attention to Canadian articles when
they come into competition with the produce of England, seeing
that Canada in no Way contributes to the revenue of Great
Britain or pays anything towardsth e support of her ambassa-
dors or consuls. * * * But in this question of representa-
tives abroad Canada ought to be far more liberal in her arrange-
ments. As she becomes still more an exporting country this
will become an absolute necessity. The United States and other
countries have seen the advisability of dealing liberally with
those who put forth their best energies in extending trade, and
Canada must, for her own sake, follow their example.”

Gentlemen, in conclusion, let me again impress upon you the
importance of the admission by both political parties of the
necessity of endeavoring to increase our foreign corumerce h
some such means as has been proposed. This much is all in the
favor of any efforts which may be made by this Association or
kindred bodies, and with energetic and united action there is
every prospect that in the near future “ Commercial Agents,”
resident at foreign ports, will be intelligently working for the
promotion of the trade interests of the Dominion, and when
that time comes, our industrial enterprises cannot fail to be
beneficially affected, and the name of Canada, a country of which
we have every reason to be proud, will become more widely
known and looked upon with increased respect.
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THE ORIGIN AND OBJECT OF A PATENT LAW.
(By Donald C. Ridout, Toronto.)

Patents for inventions are so generally looked upon as mo-
nopolies that it seems paradoxical to say that the origin of the
Patent Law was an Act to suppress monopolies ; not to create
them.

In England,*exclusive privileges and monopolies were granted
in very early times. It was the custom of the monarch of the
day to grant exclusive rights to court favorites, and to those
willing to contribute handsomely to the court exchequer, and of
course the privileges granted were greatly abused. In Queen
Elizabeth’s reign an immense uproar was raised against those
monopolies, but the Queen, with her usual good sense, cancelled
all the patents that excited the public clamors. The great his-
torian, Macaulay, says, ‘Her people, delighted by this conces-
sion, and by the gracious manner in which it had been made,
did not require from her an express renunciation of the disputed
prerogative,”

[n James L’s time the custom was revived, and was so
grossly abused that the House of Commons finally passed an
Act, which the King was forced to assent to, declaring monopo-
lies established by royal authority to be null and void. This
Act is the foundation of the English patent system, and Eng-
land was the first country in the world to adopt the Patent Law.
After stating the reasons for the proposed law, the preamble of
the Act proceeds as follows: “ May it please your excellent
Majesty, at the humble suit of the Lords Spiritual and Tem-
poral, and the Commons in this present Parliament assembled,
that it may be declared and enacted, and be it declared and
enacted by authority of this present Parliament, that all
monopolies, and all commissions, grants, licenses, charters, and
letters patents heretofore granted, or hereafter to be made or
granted are altogether contrary to the laws of this realm, and
so are and shall be utterly void and of none effect, and in no
wise to be put in use or execution.”

But recognizing even at that early date the advantages con-
ferred upon the public by inventors, the lawmakers, by the 5th
section of this Act, exempted patents which had been issued to
the true and first inventor of a new manufacture within the
realm ; the period of the right being, however, limited te
twenty-one years,
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.T!ne 6th section of the same Act reduced the term of the
p.nvxlege,a‘to fourteen years, which term has been maintained ev:l
since. There was no other Phtent Law in En"land' from ’tl
passage of the statute of monopolies passed in 1?3"3 until 183’10
This latter Act was amended in 1839 and 184; In 183".,'.
new Patent Act was introduced, which, except f:ur two si';l (:
amf'pdr-'ents passed in 1855 and 1859, remained in force Ibt)'l
leJ., when the present English Patent Act was passed :‘n ll
Act indicates that from the first a patent issuedlfor Val.l i1 g
tion was looked upon as a contract between the inv«-ntoweni
phe public, and that while the inventor was oﬁ'erui 'r':lf(
nulnc'emen_ts to explain his invention, so that the mbli -(e":’t}m
benefit by it, the lawmakers were always careful t(I) sve(’tlr-n;?3 i
the contract the interests of the public were protectedl a édt} ] ;
the inventor should receive legitimately no greater Irewar'ld th .
the‘pubhg appreciation of his invention ent?tled him t;ol o

: Following the old English custom severai of the Sta£e< e
vious to the passage of the first United States National i)’. tp“.
Act, issued Letters Patents conferring the exclusive 1"0}(:13(
manufacture certain articles, and it appears that as earl . 1('4tg
the then Colony of Massachusetts Bay granted to J oseyli1 s:J' )k
:::ft%xciuswe ;"lgfht (Zf making and selling his improve% sc(;rtlh(s)

e term of fourteen years. The in referred *
changed the short,thick scythe into the 101]11;(‘3(:", a:;rtllotr,l}finl:fe'n-ed ;
1mp]elment with stiffened back, now in use, This, I 11113:3;::1:’1(‘(1(
thjsaf,;i first patent issued to an inventor on this side of the

As the early history of the American Patent Office is inter
g‘sgng‘lxy :ntfozt 1n1 all(l) (;]ﬁicial gazette, I quote from it é;s follg\:::
“By Act of Apri th, 1790, the first : i q
tem was founded. Thomas Jefferson ins:i?:(};mitnasztent 8)I'S.
:au:{ to have b(iien the father of the American Putex;t Oﬁi(rzl(;ay H) :,
0ok great pride in it, it is said, and o iy
tion to every application that w;a.s madzaf‘:; 5 i)l:t?(:;latl dcli) I}Blg el]'ﬂ-
years between 1790 and 1793, while the power of cliv'r'mb -t l:;
rejection granted by that Act remained in force [t ilﬁ"»wl; -
that the granting of a patent was held to be in tl;ese e sl Petf%ted
quite an event in the history of the State ])epaxt'tljueilt‘:y l]mes
the c.leru:a.l Part of the work was then performed I/t 1 .W v
ter of tradition, handed down to us from geuerat'iou tcl)sg‘;:al'll::::-

tion by those who loye to speak of Mr. Jefferson and his virtues
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and eccentricities, that when an application for a patent was
made under the first Act he would summon Mr. Henry Knox,
of Massachusetts, who was Secretary of War, and Mr. Edmond
Randolph, of Virginia, who was Attorney-General—these
officials being designated by the Act with the Secretary of the
State, a tribunal to examine and grant patents—and that these
three distinguished officials would examine the application
critically, scrutinizing each point of the specification and
claims carefully and rigorously. The result of this examination
was that, during the first year a majority of the applications
failed to pass the ordeal, and only three patents were granted.
In those days every step in the issuing of a patent was taken
with great care and caution, Mr. Jefferson seeking always to
impress upon the minds of his officers and the public that the
granting of a patent was a matter of no ordinary impor-
tance.”

The Patent Act of 1790 remained practically in force until
1836, when an Act was passed which is really the father of the
present patent system of the United States. By this Act the
system now in force was first introduced, but of course in a very
imperfect form. From July 31st, 1790, to July 4th, 1836, there
were about 10,000 patents issued, and fiom July 4th, 1836,
to the end of last year, 333,493 paten's were granted. These
figures, I think, indicate that the present patent system of the
United States has been appreciated by inventors, and any one
who considers for a moment the immense strides which have
been made in labor-saving machinery, and manufactures gener-
ally by American inventors, must be convinced that the public
at large have been gainers by the inventions which have been
fostered by a wise administration of a wise patent law.

In his report made to Congress in 1838, Mr. Henry Ellsworth,
the then Commissioner of Patents, says: “The Patent Office
has been greatly subservient to the promotion of the arts and
science, and its late re-organizations will extend, in a much higher
degree, its usefulness. Without the encouragement of the
patent laws few inventions would become practically useful.
By this encouragement a stimulus is given to talent and ingen-
uity, and the results of human effort seem almost incredible.
The inventions of the day have proverbially overcome time and
space. The numerous manufactories spread over all the country
attest the patronage they have received from Government. . .
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I have myself proposed to manufacturers many things, which I was
convinced were of use, but did not feel disposed to manufacture,
or even to patent. 1 do not know of one instance in which my
suggestions have been tried ; but had I patented and spent a
sum over a certain invention, and saw no means of recouping
myself except by forcing, as it were, some manufacturer to take
it up I should have gone from one to the other and represented
its advantages, and I should have found some one who would
have taken it up on the offer of some advantage from me, and
who would have seen his capital recouped by the fact that no
other manufacturer could have it quite on the same terms for
the next year or two. Then the invention becomes at once in-
troduced and the public admits “its value, and other manufac-
turers, like a flock of sheep, come in. But the difficulty is to
get the first man to move. The first man might say, “ Oh, my
machinery cost me a great deal of money. I have my regular
trade, and this machine is sure to be more trouble to me, in
the first instance, and when everybody asks for it, every other
manufacturer will be in a condition to supply it, so it is not
worth my while. I believe that inventions which are at first
free gifts are too apt to come to nothing.”

Such an opinion from such a man must command respect, and
even if it stood alone ought to be a sufficient answer to those
who cavil at patents and sneer at the efforts of the inventor.

[n a very able speech delivered by the Honorable Orville
H. Platt, of Connecticut, in the Senate of the United States,
Bessemer’s Patent for Improvements in the Manufacture of
Steel is referred to. Mr. Platt said :—“In 1868 the average
price of steel rails was $165 per ton. The price since the com-
mencement of 1884 is $34 per ton. The production of steel
rails in 1883 was 1,295,740 tons. The same quantity made in
1868 would have cost more than they cost in 1884 by $168,446,-
200. That is the saving of a single year as the result of this
invention.” And in speaking of the advantages conferred upon
the public by patented inventions generally, he says:  1f we
measure them by what they create, by what they save in ~ost,
by what they add to production by their multiplication of
values, then the sum total is simply incalculable.”

The first Canadian Patent Act which I can find was passed
in 1821, and embraced Upper Canada. In 1824 a Patent Act
was passed for Lower Canada, and in 1849 a Patent Act em-
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bracing the two provinces was introduced,
Dominion Act was issued, which was
Act now in force. From 1824, when the first patent was
issued in Lower Canada, up to 1869, when the first Dominion
Act was introduced, there were 3,325 patents issued. From

ct there were 1,644 patents
during the period of forty-eight
t of this year there were 23,064

re patents issued in the thirteen
ears since 1872 than there were in the forty-nine years previous.

"he increase in the fees paid into the Office has also been enor-
mous. In1869 thefeesreceived amounted to$14,214.14. In1885
69,075.21 were paid by inventors. The number of employees
our Patent Office in 1869 were fifteen, and only 588 patents
ere granted. In 1885 the staff had only increased to thirty-
ne, while the number of patents issued were 2,232, In 1384,
1 anadians, 1,714 to citizens of the

Of the

ns, 389 were issued to citizens of

rovince of Quebec, and 67

It will thus be seen that

1e per cent. of its support
States, and that of the balance Onta-

In 1869 the first
replaced in 1872 by the

From 1872 to the fiis

If we are to be guided by the records of the Patent Office it

e faculty has not increased in Canada,
1 1869 when only residents of Canada could obtain patents
In 1884 there were, as [
d to Canadians, indicating an
icrease of only nineteen ; although the total number of patents
g I have said, numbered 2,456, Figures

y e satisfied in my own mind that a large
umber of the applicants for patents in 1869 were, to say the
past, economical with the truth. In that year it was merely
reessary to declare that you had been a resident of Canada for
year, and I bave no doubt that a very large proportion of the
tents issued then were issned to Americans with consciences
fficiently elastic to enable them to make the necessary decla-
tion. 1 therefore do not think the published records of the

show the true nationality of the
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As most of you gentlemen know, comparatively few (Canadian
manufacturers took advantage of the Patent Law sixteen years
ago, and you also know that since then, as competition has in-
creased, manufacturers have found it necessary to introduce
specialties, which, in order to retain, it is necessary to patent ;
and, consequently, the character of paients issued is steadily
improving, and instead of being looked upon as a speculative
document the public is gradually realizing the fact that a patent
is a legitimate factor in our manufacturing interests, enabling
the manufacturer to reap the benefits of his improvements from
increased sales thereby produced.

As T explained at the commencement of this paper, the origin
of a patent law was an Act to suppress monopolies, and it is
universally allowed that the real object of a patent law is to
benefit the public by offering an inducement to inventors to
devote their time to the improvement of existing machines and
manufactures for a reward which will net encroach upon the
vested rights of the public. It follows, then, that every patent
is a contract between the public and the inventor, the specifica-
tion forming the basis of the contract ; therefore the Patent

Office, which acts on behalf of the public, should be careful to |

see that no specification passes with claims embracing devices
already in the possession of the public. The Patent Office at
Washington is organized for that purpose, and every specifica-
tion is carefully criticised, the claims cut down where they em-

brace more than the inventor is entitled to, and where the |

same path has been followed by prior inventors the applicant is
compelled to point out the differences between the prior inven-
tions and the invention he seeks to cover.

Many of the examiners compel the applicant, and I think
properly, to specifically recognize patents describing inventions
which appear on their face to be something similiar to his, and
to point out the differences. Every paper signed by the inven-
tor or his applicant is kept on file, and it is an easy matter to
discover what the real invention covered by the patent amounts
to, and what was originally sought to be covered by the appli-
cant. Our Patent Office at Ottawa is organized for the same
purpose as that at Washington, but as the examiners are unsup-
plied with records and other rejuired conveniences, they are
unable, through no fault of theirs, to properly criticise the appli-
cations submitted,
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The system which permits papers filed by
withdrawn and changed destroys the
and is bad both in the interests of the public and of the honest
inventor. The rule by which interfering applications are
referred to outside parties without the slightest knowledge of
patent law, or of the law of evidence, is wrong. The law
which requires an applicant to incur the useless expense of
producing a model, which forms no part of his patent, is a law
which bears harshly on the poor inventor, and should be changed;
and in other respects changes should be made in our law and
office practice in order to secure fully the object of a patent
law.

No class in the community is more int:

srested in a good pateat
law eificiently administered than manufacturers ; for you not

only appear as inventors and holders of patents, but, as manu-
facturers, are liable to use devices which others may claim to
have invented. It is important to you that no patent should
be issued embracing a device already the property of the public,
while it is equally important that an honest invention, no mat-
ter how small it may be, should be adequately protected, in
order that the man having sufficient pluck to invest his capital
to produce it for the public should have the protection promised

the applicant to be
history of the application,

THE RAILWAY QUESTION.

(By A. W. Wright, Toronto.)

Rapid, cheap, and easy means of inter-communication and of
effecting the exchange of commodities is essential to the pro-
gress of a people, and, with the exception, perhaps, of the sub-

stitution of money for barter, no discovery or invention has
done so much to promote this as the railway. Indeed, we may
say that railways are a part of our civilization, which could not
be done without, except at the cost of a relapse in the direction
of barbarism. Into all economie questions which we are called
upon to solve, two elements enter, namely, individual desire for

gain, and the general interests of the community,
It is natural that the owners of a railway should seek to
make the very most possible for themselyes out of their enter-
nd if in pursuit of this object they are a little careless
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of the gencral interests of the community, it must be admitted
that they are actuated by a very common rule of conduct. Still,
while it may be conceded that railway companies only act as
those who control other enterprises do in this respect, there is
a vast difference between a railway and, say, a cotton mill or
an agricultural implement factory. In such enterprises as these
last the owner invests his own capital, and neither seeks nor
obtains any special franchise from the community.

Even in the rare instances where a railway company uses
only its own resources to build, equip, and maintain the road,
it, yet necessarily obtains certain franchises, such as the right to
expropriate property needed for its purposes, and, as this right
can only properly belong to Government or society, it can only
rightfully be delegated on the understanding that the party
receiving it shall perform some public service commensurate
with the privilege conceded. Society, then, has a right to insist
that this service shall be duly rendered, ar.d, if the railway com-
panies fail to perform it, a right to adopt such measures as may
be requisite to compel them to do so. It follows, therefore, that

laws may justly be passed and regulations laid down for the |
control of railway companies, which, if applied to enterprises j’

which had received no franchise at the expense of the public,
might be open to being stigmatised as an undue interference
with the rights of the individual.

In order that the public should receive, at the hands of the |

railway companies, that service to which it is entitled, Parlia-
ment has passed laws regulating railways. Thus, the Consoli-
Jdated Railway Act provides that the various railways shall give
each other facilities for the interchange of traffic ; it requires
them to deal fairly and equally with persons doing business with

them, charging the same tolls at the same time and under the §

same circumstances, to the end that no person or class of per-
sons may obtain any undue advantage, privilege or monopoly.
Speaking to an audience of business men, some of whom have
had disagreeable evidence of it, it is unnecessary that I should
spend time in demonstrating that the railway companies pay
just as much and no more respect to these provisions of the law
as suits their own purposes, The manufacturers and millers of
Ontario know only too well that, for all practical purposes, these
provisions might as well be erased.

The President of the Board of Trade in the course of his very
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able address at the annual meeting of the board last Wednesday,
referring to the state of the milling intevest, attributes the pre-
sent unsatisfactory state of that important industry to the un-
favorable provisions of the tariff, and to discriminating rates
of freight hostile to the millers in Ontario and the East.,” To
the accuracy of Mr. Darling’s statement of the case, every one
who has looked into the .subject will bear witness, Dut,
anomalous as the tariff which places a higher duty on the raw
material than on the manufactured article is, I can hardly go
with Mr. Darling to his conclusion that a change in the tariff
would be a sufficient remedy. For it is a fact, that even were
the duty on flour advanced sufficiently to fairly counterbalance
the duty on wheat, still the unfair anti-Canadian freight dis-
crimination would be sufficient to seriously injure our second
greatest industry.

I have referred to the milling interest because it is the one
which suffers most from the comtemptous disregard, by the
railway companies, of the law passed for their regulation.,  But
other branches of industry suffer proportionately, and capital
invested has, it is well known, been frequently deprived of its
legitimate returns, and, in some instances, lost by reason of un-
due advantages given to rivals and at competing points. To
remedy this evil, municipalities and business men have exerted
themselves to secure raiiway competition, but the remedy has
been found to be often illusory, and at the most but temporary.
In spite of provisions and stipulations, which it was fondly be-
lieved would be effectual to prevent it, competing lines have
amalgamated, and, instead of remedying the evil, the building
and bonusing of competing lines has actually intensified it
For now should anyone seek to invoke the aid of the law to
recover the excess of an overcharge or to enforce his rights, he
finds one powerful company instead of two comparatively weak
ones to contend with in the courts. Tt may be said, it has been
urged, that under the law as it now stands, anyone has a right
if he believes himself overcharged or unjustly dealt with, to
carry the matter into the courts for redress, but practically this
18 illusory, for the companies can carry the litigant from court
to court till they weary him out, if they do not ruin him.

That the evil exists ; that the railway companies are practi-
cally above the law ; that the public does not get the service
which it is entitled to is patent to all, and the question “ What
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remedy can be found and how is it to be applied ” is one of
vital importance to all classes, but especially to manufacturers

and millers.

In the first place, it seems to me that if the general railway
act does not fully, and with sufficient clearness, lay down and
define the duties and responsibilities of railway companies, it
should be amended, and then, in the second place, some court
or commission which will be easily accessible, and where cases
will not involve unreasonable costs, should be established for
its enforcement. It will be seen that T am expressing no opin-
ion on the remedy of absolute governmental ownership of rail-
ways, which is by some believed the only true and effectual one.

it has been advocated by some that it would be sufficient to

enlarge the powers of the courts, but if the experience of Eng-
land is to be relied on, this remedy would not answer, for there
it was found that not only did the excessive expense deter
litigation, but the judg:s were confessedly not sufficiently
conversant with railway business to enable them to decide
intelligently. Giving enlarged powers to a Railway Committee
of the Privy Council, and creating a Special Committee of Parlia-
ment to deal with the matter have been advocated, but if the
ordinary courts of law have not the requisite technical know-
ledge it is extremely doubtful if these committees would be any
better qualified in this respect. Besides, in the nature of things,
they could not have that permanence which would be essential
to a satisfactory discharge of the duties. It should also be
borne in mind that if it is the boast of our system of govern-
ment by party that abuses are pretty sure to be exposed, it is
equally certain that rectitude of conduct is no safeguard against
hostile criticism. The court or commission should be so consti-
tuted that it will possess not only the requisite legal acumen,
but a thorough knowledge of railway matters and of the
practices and methods of business generally. It should be easily
accessible, and the expense should be low enough to secure
justice to all. Its members should be paid sufficient to make
them independent, and they should hold office permanently.

I know that it is argued that railways in Canada have not
paid, but I do not see that this, even if true, can give them a
right to assume superiority to the laws of the country. Besides,
it is by no means certain that though their earnings may be
insufficient to pay interest on extravagantly built roads, and
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dividends, it may be, on watered stock, the same earnings
might not be sufficient from which to declare a reasonable
dividend on the fair value of the road.

It is not possible within the limits of a paper such as this to
enter fully on the details involved in the consideration of a
question so important as the constitution of a Government
Railway Commission, or Court of Railway Commissioners, but
if the members of this Association, the manufacturers and
millers of Ontario, will give the subject that thoughtful con-
sideration which its importance to the country generally and to
themselves especially, deserves, I feel sure the result would be
that ere long Parliament would be moved to take action, and

then we might safely leave the working out of the details to
the people’s representatives.

PROSPECTS OF TRADE WITH GERMANY.

(By J. E. Klotz, Preston.)

The Association has expressed the desire of having prepared
and read at its annual meeting a paper on the « Prospects of
Trade with Germany,” and your Secretary has assigned that
task to the undersigned.

The question as to what are those prospects at the present
time may be answered in two words, viz., not promising ; but
to explain the causes, why prospects of trade with Germany are
not promising at the present time, and to make suggestions for
the removal of such causes and for the introduction of measures
which will make such prospects brighter, and which will give
reasonable assurance that by such means that trade may be
fostered and new profitable outlets for our various manufactures
may be opened—these questions to be answered intelligently
and at the same time practically, require more than one bricf
sentence, and an abler pen than the writer can command.

During a residence of a number of years in Germany the
writer has observed several features which have operated in-

Juriously to the opening of a direct trade between Canada and

Giermany, either in instances where Canadian goods have been
injudiciously exhibited and offered for sale in Germany, in
where articles have been fraudulently given out as of Canadian
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manufacture, or where from want of proper persons to bring to
the notice of the people of Germany the various manufactures
of Canada, our country, as to its resources and products, has in
a great measure remained an unknown country.

Of these observations the writer will endeavor to give a brief
statement, though without pretending that they embrace all
the causes above referred to.

W hile at Hamburg the writer saw a considerable number of
(Canadian agricultural implements exhibited among similar
articles of United States manufacture, and noticed that several
of the Canadian implements were spoken of as being superior
articles ; yet the farmers and others who examined the same
did not suppose them to be Canadian manufacture, but looked
upon the whole exhibit as coming from the United States, or as
being American. Neither was there any person whose special
duty it was to explain and point out which of the implements
exhibited were of Canadian make ; nor had the manufacturers
deemed it necessary to designate themselves as such, all direc
tions thereon—painted or otherwise—being the name of the
manufacturer, the place where made, and three letters, ¢ O-n-t.”
The word  Canada” was not to be found on any implement.

A number of other articles of Canadian manufacture were
shown in a similar way, and though a favorable market might
have been found for them, if properly brought before the pub-
lic, no person appeared to be specially interested in the sale of
them, and the public did not even learn where the articles had
been manufactured.

Another instance was a large consignment of bad butter by a
New York firm to a Hamburg house ; that butter was offered
as Canadian butter and sold at the price of wagon-grease. The
writer made particular enquiry and was informed upon GOOD
AUTHORITY that the said butter was not a Canadian product at
all, but had been made in one of the Western ‘States ; that
Canadian and Western States merchants were in the habit of
sending their butter to New York, that it was there assorted,
that all good butter was labelled with United States,” and all
bad butter with ¢ Canada.”

Our neighbors, the United States, have in a large number
of cities in GGermany a consul or a consular agent who himself is
directly interested in the trade between the United States and
Germany and does all he possibly can to foster the same ; &
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large number of railway companies have
over Germany for the
United States; and besides all these
thousands of German merchants
over the United States who have h
direct trade with Germany.
We in Canada, on the other hand, have neither a consuy] nor
a consular agent in all Germany, and the British officials in that
country do not seem to interest themselyes about Canada. The
few agents that were occasionally sent to Germany, either by
the Dominion or Local Government, for the purpose of promot-
ing immigration to Canada, have been too much restricted in
their operations and too few in number to compete
against the United States railway agents, while
neither Government appears to have any agents employed in
(iermany ; probably the Canadian Pacific Railway Company is
the only party that has one or more agents on the continent
employed for the promotion of immigration, and as to German
merchants and (erman manufacturers in Canada who have
direct trade with Germany, their number, as com pared with those
in the United States, is insignificantly small.
In view of these fazts it cannot be surprising that at the present
prospects of trade with Germany are not promising for Canada,
As an attempt to remove existing impediments, the writer
would suggest the advisability of securing reliable men in
several commercial cities in Germany, especially in Hamburg
and Bremen, to take charge of the agency for the sale of Cana.
dian goods, to advertise the goods freely and liberally, by cir-
culars and newspapers, to abandon the contraction ¢ Ont.,”
but write the name of the Province in full and never omit
the word Canada, and to manufacture none but articles of good
quality,
The recent, Antwerp exhibition will no doubt tend to make
nada, its products and manufactures better known in Germany,

their agents spread all
purpose of promoting immigration to the
factors there are
and German manufacturers all
ad for a number of years

successfully
at present

Ca
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AGAINST COMMERCIAL UNION.
(By John MacLean, Toronto.)

ivery now and then the proposal of commercial union with
the neighboring Republic turns up to distract public attention.
To some it recommends itself as a good plan for overthrowing
Canada’s National Policy, while others see its greatest merit in
the certainty that it would speedily break up Confederation. It
is difficult to believe in the sincerity of those who profess to
think that these Provinces could be commercially united to the
States, while still remaining politically independent, or united
to Great Britain. It does seem as if the only way in which we
can give them credit for sincerity is by impeaching their common
sense. However, the present object is not to enquire into
motives, but to state facts, and if possible to draw such infer-
ences, of an industrial and commercial character, as the facts
warrant. We find that the commercial union scheme is advo-
cated by men of mark over the border, among whom are some
prominent free traders. These latter may be supposed to favor
it on principle ; but it is also advocated by Mr. Wharton Bar-
ker, of Philadelphia, who is a pronounced protectionist. His
plan is the simple one of abolishing all custom houses along the
bovder, while keeping up those on both ocean coasts as before.
He does not propose political union, but a division of custom
receipts on some equitable basis, But the scheme has its most
distinguished defender of all on our own side, in the person of
Dr. Goldwin Smith. He goes further than commercial union
merely ; and holds that these Provinces will never be in their
proper place until they have joined the political system of the
North American continent. He urges that the change indi-
cated would not be to England’s injury, but the reverse, because
it would consolidate perpetual peace between England and
Anmnerica.

In the Toronto Globe of the 6th November last, there was
printed a paper on commercial union, by Mr. W. D. Gregory,
which was read before the Toronto Young Men’s Liberal Club
on the 2nd. The plan therein laid down is substantially the
same as Mr. Barker's—which is to pool all customs and excise
receipts, and divide according to population. We know not
whether this is adopted by the Club as a body, but it has been
virtually adopted by the Globe. In the Globe’s prospectus for
1886 we find this paragraph :-—
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“The Qlobe advocates Unrestricted Commercial Reciprocity
““with the kindred people of the United States.
““ reciprocal relations in r
ete.

Also wider
egard to wrecking laws, extradition,”

Against the latter sentence nothing can be s
existing wrecking and extradition laws there is surely much
room for improvement. But in the former sentence these three
words, unrestricted commercial reciprocity, may well challenge
our most serious consideration. [f they mean anything at all
they mean that all border custom houses are to he abolished,
and that complete free trade between ti e two countries is to be
established. Touching free trade with the world generally, or

with the mother country in particular, nothing is said beyond
this :—

aid, for in the

“The Globe, believing Canadians quite competent to make
“ their own commercial treaties, advocates the obtaining of
“ complete self-government in that respect. The Globe advo-
* cates Canada’s right to be allowed to alter its own constitution,”

The two paragraphs must be read together ;
what the Globe contemplates is, first, com
pendence of the mother country ;
annexation to the United States
stricted commercial recyprocity. Say the words over and over
again, and think out their meaning, until you get it fixed in
your mind what that meaning really is. There can be only one
meaning to it in plain English, and that is that American goods,
wares and merchandise are to be a. .aitted free into Canada,
while we are to seek necessary revenue from duties on imports
from Great Britain and other countries beyond sea.

W hat the political consequences of commercial annexation
would be it scarcely requires a prophet to foretell. Observe
that ~ommercial union with the United States necessarily im-
plies commercial separation from Great Britain. Mr. Gregory
argues “ No,” but evidently lacks confidence in his own argu-
ment on this important point. More consistent by far is Dr.
Goldwin Smith, who shrinks not from consequences which the

logie of history must compel us to admit, and boldly says that
Canada should form part of the North American continental

they show that
plete commercial inde-
and, second, commercial
What it demands is wnre-
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system, politically as well as commercially. In other words,
that these Provinces should become States of the American
Union. But, leaving aside for the present, political consequences,
Canadian national feeling, and the promptings of sentiment, let
us consider this question: Would it pay? \Would commer-
cial union be a benefit to'Canada in the shape of cash or its
equivalent? Let us admit at once that it would give us an
open Awmerican market for grain, lumber, fish, coal, and other
natural products. It would also open our markets to our
neighbors for the same articles, and with reciprocity to this extent
only we could hold our own. But this faus far short of what
the commercial union men are driving at. Mr. Gregory in-
cludes everything, and the Globe says, *“ unrestricted commercial
reciprocity.” ¢ Unrestricted,” be it observed ; let us say that
word over again.

With open ports American goods would sell largely in
Canada ; in fact this market would be a most valuable one for
our neighbors. They say themselves that the only kind of
reciprocity they care about is that which would give them a
market here for manufactured articles ; and this they would be
sure to get under commercial union. This is so generally agreed
upon as a sure thing, for them, that it is scarcely worth while
to enter upon the proofs of it. It is one of those things that
may safely be taken for granted. With open ports American
manufactures would find a large and profitable market in
Canada. Now, can it be maintained with any show of reason
that Canadian goods would find a market over the border ?

Candidly speaking, we think not. American manufacturers
have mostly more experience than ours, being longer established
in their respective branches. They have, as a rule, larger
apital, and they manufacture on a larger scale, and carry the
division of labor further than we do. Again, they are allowed
to be the most inventive as well as the most enterprising people
on the face of the earth. What man of business capacity and
of common sense can persuade himself that we should be able
to beat the irrepressible “ Yankee” on his own ground?
Shall we flatter ourselves that under commercial union we
would be able to sell cotton goods in New York, woollens in
Philadelphia, boots and shoes in Boston, reapers and mowers
in Illinois, and stoves in Buffalo and Troy ! No business man,

in either of these branches of manufacture, can be found to risk
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his reputation for common sense on the assertion that we would,
But all these staple articles of merchandise would be sent over
here to flood our markets, and our own factories would be
closed, or a good many of them. But, it may be said, if we
could not gell in the Eastern States we could sell in the Western.
Again a great mistake, for when we got to Iowa, let us say,
with our samples and price-lists, we would find Boston and
New York theré to meet us, Just the same as in the East. The
truth is that the alleged market of fifty or sixty millions of
people, ready to buy our merchandise, is a mere unsubstantial
dream—an utter delusion.

But there is still something else to be said, which ought to
dissipate at once that * baseless fabric of a vision "—the sup-
posed market of sixty millions for Canadian goods. Observe
that in most branches of manufacture over the border, in fact
in all important lines, producing capacity is now far in excess
of what the market can be got to take. Take this for an in-
stance : Two or three years ago Andrew Carnegie, the Pittsburg
Iron King, was asked what the capacity was of the new steel
and rail works just then erected by his company. He replied :
“Two hundred and fifty thousand tons per annum. But,” he
added, ‘“we do not expect to make more than seventy-five
thousand tons per annum until times change very much. When
a demand does spring up we are ready for it, to the extent
mentioned.” To-day t'.2 iron and steel producing capacity of
American works is more than double what the railways and all
other customers together can take. In textile fabrics the
country’s producing capacity is immensely in excess of all
probable or even possible demand. To imagine that we can
enter upon that overcrowded market, and sell our goods there,
iy about as wild a dream as ever commercial enthusiasts indulged
in.  Suppositg an extra good demand for textiles to spring up,
the existing American machinery would overtake it and pass it
in three months ; aye, in three weeks. And yet it is gravely
proposed that Canada should enter the lists against a
wealthier, a stronger and an older established competitor, This
is a mere literary craze ; it surely can get no countenance from
business men.

But again, it will be said that with commercial union wealthy
Americans would start factories in Canada, and so make the
conditions more equal than in time past. Well, they might
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start sawmills, were lumber made free. But do not expect
them to start foundries, machine shops, or spinning and weaving
mills, on this side. Observe that the main inducement for
them to do so would be gone, for the reason that they would
be able to send everything over here from the manufacturing
States free of duty. Were all Canada annexed to the Republic
it might be that fifty yvears afterwards something like an
equality of conditions would have been established. But mean-
time there would be a terrible record of the wreck and ruin of
our manufacturing and wholesale trades, which would not soon
be forgotten. We had better keep away from all such danger-
ous experiments, and let well enough alone,

OUR PAST PROGRESS AND FUTURE PROSPECTS.

(By John Lavingstone, Toront )

To take such a subject for a reading to the members of the
Manufacturers’ Association presumes not alone experience, but
age, and I begin to think that time has given me both.

One hundred years ago an eminent citizen of France visited
America. His graphic description of his travels have furnish-
ed me more material for reflection on things as they were com-
pared with what they are than 1 am capable of expressing. 1In
those days the practical value of steam was unknown, the wind
as a motor, as a means of communication between nations, the
only power, and two months the usual time in transit from
Europe to America. The French citizen travelling at that
time in the United States experienced a sensation of liberty
unknown in his own country ; he was eulogistic of the sim-
plicity of the people, of their morality, of their spirit of emula-
tion, and of their determination—* that having forced the Eng-
lish to give up their domination, they determined to rival them
in everything useful ; this spirit was a spirit of emulation that
showed itself everywhere.” That spirit opened to them many
channels of commerce ; it led the Bostonians to all parts of the
globe, to the erection of extensive works, to the creation of
societies for the encouragement of industrial trades.

In 1883 the total amount of the productions
of iron and steel in the United Stated had
amounted to in value $400,000,000
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[n 1850 the total amcunt in value of the pro-

ducts of all the industries of the United

States was . $1,019,106,616
In 1883 the products of all the industries of

the United States have increased to 5,369,579,191
In 1883 the total commerce of the United

States amounted to the enormous figures of , 10,000,000,000

Gentlemen, do these figures startle you! Few take the
trouble to read the statistics, but are these not eloquent with
praise of a people who, after conquering for themselves a coun-
try, resolved to conquer for themselves the trade of the world ¢
Have they done so? If we are to arrive at an answer to this
by comparative figures with the trade of Great Britain, we must
answer in the affirmative. The trade of Great Britain can show
no such figures, the total value of the products of industry in
Great Britain being less than the total products of the United
States by $650,000,000, and the entire trade of Great Britain
will not amount to more than one-third of the commerce of the
United States as shown by the—

Average annual value of exportsin five years.. $1,474,842,395

5 “ imports « “ .. 2,006,512,576

The immense figures of commerce that the United States now
expose to the world are due to that spirit that conceived the
nation to its unparalleled growth and its fiscal policy. The
American people were ambitious, they courted foreign trade,
10 sea was impenetrable to their navigating genius, they studied
the wants of all countries and al] islands, then returned to their
own country for supplies to sell. They were buyers of East
India goods, and they sought to extend their trade with India ;
they had hopes of supplying at that early date South America,
the Spanish and other Islands, and even the countries of
Europe with the goods of the East. The spirit of progress
with which they were imbued made them look forward as ex-
pressed in words almost prophetic of the present times— to a
time when it will be a fortunate epoch for the human race when
there shall be a third great change in the routes of commerce.
As the Mediterranean had lost it before, so will the Cape of Good
Hope lose its afflux of maritime commerce. The passage which
the free Americans are called upon to open, which is still un-




known, but easy to establish, and which will placethe two
oceans—the Atlantic and Pacific—in communication, is the
passage of the Lake Nicaragua.”

The American tariff is not calculated to be revenue-producing,
though it is. Tt is especially intended to be highly protective,
as a reference to their tariff and fiscal returns will show the
range to be from 37 to 90 per cent. Thus, instead of sending
millions of dollars out of the country in payment of goods to
supply the people, the dollars and with them the people are
kept in the country manufacturing for the wants of the nation,
and only about 12 per cent. of the wants of the country im-
portcd, say $667,697,693, but the balance of trade remains in
their favor, the exports being $740,513,609. Can we be along-
side that great nation and not enthuse with their enthusiasm,
and chill with the influences that chill them, speaking one com-
mon language, enjoying almost similar climatic influences, with
almost like freedom to make our own laws, with like machinery
in our country and an intelligence and industry in no way
second to that amongst their artizans? Why should Canada
not advance in like strides in manufactures and in commerce ?
They are advantaged in population ; we are their equals in
enterprise and knowledge. They fulfilled the prophecy of the
French traveller of 1788 by building (not a canal) a railway in
1870 to connect the two oceans ; then they had a population of
38,555,983. We have just completed a greater Pacific Rail-
way and our population is less than 5,000,000. Our merchants
are not mere jobbers amongst themselves ; they have always
been large operators in the United States and elsewhere,

Our commercial interests and sympathies are so alike that
with every financial pulsation of the nation we are in sympathy.
They have had their financial panics and with them commercial
disasters overtook Canadian trade. In 1837, after a time of
wild speculation, expansion and depreciation of their currency,
they were overtaken by a financial crisis of such severity that
all the banks- suspended payment, and we suffered with them.
The same again in 1857, in 1873, and in the crisis that we are
nearing to its end. Thus socially, in commercial interests,
sympathies and aims, we are as one people, with only the
sovereignty of government and written lines of boundaries to
mark us as two nations ; but these very interests and sympa-
thies, in connection with their magnitude, compel us to require,
that we have from our Government protection equal to that
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they give their people.  Our tariff is not to he compared in
value with theirs as a prote:tive measure, yet it has done won-
ders in the upbuilding of the manufacturing trade of the
Dominien, and we have had only six years’ experience of its
working. Up to 1864 and for some time after, about R0 per
cent. of the hardware, exclusive of heavy goods, consisted of
English manufactures and nearly 20 per cent. American. W hen
the present tariff became law the Americans had increased to
about 80 and the English had declined to about 20 per cent.
A few days ago I was in conversation with a representative
wholesale hardware merchant in this city. His firm had Just
completed the taking of their inventory of goods on hand ;
their inventory and their business fairly indexes the trade of
the country ; they had divided their business into English,
American and Canadian goods. The result surprised me, and
it will no doubt surprise you, to learn that the revolution in
the trade had been so great within the past six years, that
neither the English nor American goods had been the most in
favor, the result of the year’s business having disclosed sales of
Canadian manufactured goods to the extent of over 75 per cent
of their entire business for 1885

The total value of the productions of manufac-

tures in the Dominion for the year 1881 was.. $309,667,068
The total capital invested in manufactories in the

Dominion for the year 1881 was 165,302,623
The number of hands employed in the Dominion

for the year 1881 was 254,935

We as a colony come between the old manufacturing coun-
tries of Europe and specially between the United States and
Great Britain, the greatest manufacturing nations of the world,
both active competitors for the world’s trade ; the one built in-
to supremacy by the doctrine of protection, the other by that of
free trade, each doctrine more applicable to the countries to
which they belong than to the other. The doctrine of protec-
tion was a necessity to the United States with its unlimited
natural resources, lacking only the means to develop .them.
The policy offered the requisite temptations to the erection of
manufactories, and capital seduced to their towns, cities and
prairies, the population that has made a great nation. England
on the contrary was a developed manufacturing nation before




the United States was conceived, and England was surfeited
with a needy population of operatives that clamored for cheap
bread ; the miseries of the potato famine in Ireland and Eng-
land made potential the cry and the arguments of the Cobden-
ites for fiscal changes. Cheap bread to the cheap laboring
classes of ¥ngland was as necessary to the manufacturers of
England as protection to the United States. England had no
nation then to fear as a competitor in manufactures, and in
declaring free trade in the passing of the Corn Laws it was a
seeming concession to the starving artizans, with gain to their
employers ; in that, by keeping down the cost of the necessaries
of life, they were not obligated to advance on the purchasing
value of the artizans’ labor, or lessen their own profits, in their
trades as manufacturers.

The same incentives to the protective theory that actuated
the early American people apply in stronger force for Canada
to-day. The development of manufactures in the mother coun-
t+ and in the neighboring republic compel it, if we are to
preserve that which has been already so well begun, and con-
tinue in development as a progressive people. Already we are
producing goods the equal of any in the world ; we are said to
have over-produced as a consequence of the tariff ; well, so also
has the United States because of the tariff in that country ; so
also has England because of, shall I say, want of a tariff in the
mother country. And what are we to do with our over-
productions ?

The United States exported their over-produc-
ms to the extent of ....% 740,513,609

d England to the extent of 1,474,842,395

May Canada not have some of that trade? And if not, why
not ? The dream of the French traveller of 1788 has not been
realized by the making of a canal across Nicarsgua, but it has
been talked of. A ship canal has been projected across Lake
Tehuantepec, and a dauntless Frenchman is cutting a canal
across the Isthmus of Panama, which he boasts he will sail
through before the end of 1888.

The complotion of these undertakings would undoubtedly
revolutionize ..c trade of the world, but while yet they are
trying to cut through Panama, and while still considering the
other schemes, Canada, at one gigantic leap, has put herself into
a position whereby, if her merchants and manufacturers are
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true to themselves, they may take the
ers and carriers for the Pacific (cean. Gentlemen, have you
considered the extent of such a trade ! From the principal
countries of the Pacific there is trade with the world of
over three thousand millivn dollars, and Canada, now mid-way
sitnated, is the advantag- d country of the world by its mag-
nificent line of railway under one management from ocean to
ocean.

I bave said much of the United States, The history of pro-
gress in the United States has been the history of progress i
Canada. Speaking the same language, washed by the same
oceans, lakes and rivers, we are as one peopie in all but nation-
ality—customers of our common productions with the same
aims and intents, co-equally progressive. They first boasted
three miles of railway in 1832, and almost immediately after
Canada boasted & line of railway from La Prairie to St. John’s,
The oldest settled parts of the States first noted for their agri-
cultural productions became great as manufacturing centres,
driving the agricultural interests westward. The same re-
sult accrued to Canada, and to-day Canada in her North-West
possessions, open to the people of all nations, can hoast the
finest wheat lands in the world. The telegraph system was
extended almost simultaneously over the two countries in 1847.
The Grand Trunk Railway was opened to traffic in 1852, The
Allan Line of Steamships became regular traders in 1856, the
Victoria Bridge was completed in 1859, the Atlantic Cable
became an accomplished fact in 1867, and now last, greatest
achievement, of them all, the opening of the Canadian Pacific
Railway from ocean to ocean in 1885,

The march of progress in other railways, public and in
private enterprises, during all those years was in keeping with
the spirit of the people that produced such grand results, com-
parable for a nation of few people with only the strides of the
neighboring republic,

The returns of the previously indicated countries disclose
imports of goods that we produce, and the exports of the
United States are of like kind to our productions ; in fact,
goods of every variety of manufacture and production. Shall
wa take of that trade? or will we allow the Americans to
luxuriate in the Lusiness without effort on our part to get a
share 7 Will we be content with seeing our national highway,

lead as the manufactur
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the carrier of the products of the old world, past our doors and
2ot make an effort to supply those markets from the productions
of Canada? The soil and the sea afford room for a large export
of the products of sustenance, the earth and the forest the
material for the manufacturers’ harvest. As we grasp after the
distant and uncommon so do the people of the far off isles pre-
fer the furniture of our native woods, even as we prefer the
furniture of the woods of South America ; 80 i8 it in other
articles of commerce. England holds supremacy in the manu-
facture of iron ; why should not Canada convert her ores to her
own requirements and supply some of the requirements of the
Australian trade? We are possessed of some of the richest ore
beds in the world, and the quality of the iron produced in Canada
is equal to anything to be found. Unfortunately, injudicious
choice of places for works in Canada have not led to financial
success ; where success was more assured by the wants of con-
sumers in proximity and shipping facilities good, no effort
worthy of the name has been put forth for the development of
the wer'th of the mineral portion of our country. Within
120 miles of this city there is situated very rich ore land, ac-
cessible by our two great systems of railways. These mines
have been developed and proved to be of a most valuable
character, with an inexhaustible s1pply of timber for conversion
into charcoal at a price so low as to allow of the production of
charcoal pig iron at a price to compete with that for Scotch
iron delivered in this Province. N early all the enterprises in
Canada for the smelting of iron have been in the eastern
Provinces ; all planted with such bad Jjudgment as to be dis-
advantaged, having no markets in their vicinity to take the
products ; hence they had to turn their attention to this Pro-
vince, where consumption has al ways been greatest, and having
no good shipping facilities at their chosen points of smelting or
rolling, the freightage in every case has been too great to allow
of successful competition with the cheaper, inferior foreign
iron. The promoters generally of all these enterprises were
English or Scotch, all practical men, attracted by the ores, over-
lavish in the expenditure for plant, thoughtless as to every
other consideration but the production of iron—in this they
were successful, but they had no thought for a market in which
they vere to sell their products, and it was in this phase of their
business that they were unsnecessful, We in the West have
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been tradeis more than manufacturers in the past. We think
of business as traders and not as producers ; nevertheless we
have sure in the iron mines of Canade greater wealth than to be
had in an ordinary commercial business.  We allow this wealth
of minerals that lie within easy reach of Toronto, beside our
railways, to remain an unvalued and unproducing wealth under
our feet. This cannot be always ; the time cannot be far dis.
tant when some practical capitalists will take and work for
domestic purposes and for export the iron in the vicinity of the
shipping points of the country. The wants of our manu.
facturers are growing so large, the interest on foreign irvon in
transit so great, the duties, charges and freights so considerable,
and the failure in remedies for breaches of contract so great,
are all elements tending to make necessary more extensive iron-
producing works in this country and in our midst.

We have had a vision of trade under difficulties, when to
speak of a steamboat was to be ridiculed, when the ventures of
our exporters were made without the aid of steam to lessen the
hazards of futures, and withont electricity to enlighten them as
to the course of markets. We can look back to the ridicule of an
influential precs at the Atlantic cable and give a cheer for the
promoters of that enterprise that has done so much for the
world, giving us instant communication with the mother coun-
try and all parts of the globe,

We have had our financial reverses with remarkable regu-
larity of periodicity, each varying interval in its “eeming order
of time, but the season of depression through which we are
passing has been comparatively free from failures ; traders have
had many anxieties and a good deal to endure ; the absence of
an Insolvent Act with its levelling procedure as a convenience
to dishonesty and aid to wrong has tended to immunity from
failures ; men have struggled through who, under its procedure,
would have succumbed. Honest men only fail from adversity,
or miscalculation, or by the wrongs of others ; such men are
entitled to the benefits of an Aect granting them a discharge ;
but the long continuance of Acts from 1864 to 1879 familiar-
ized our traders with its provisions, and they were oftener
availed of to procure an unjust settlement than to give a just
distribution amongst creditors or relieve an honest unfortunate
debtor. And now what of the future ?
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The depression through which we are passing is said to be the
result of over-production. This is undoubtedly true in part,
but good is resulting from the economies we are obliged to
practise.  Production Las heen checked, while consumption
overtakes the plethora of progress. Has that stage been
reached ! There is reason to think it is approaching to the goal
of our hopes. Extremes meet, is an invariable truth. The
staples of the world were never so low as at this time. The
economical era may continue yet another year, but as true as
the aphorism, that “extremes meet,” will we have a vigorous
re-action and boom of prosperity in the not very distant future.

THE RELATION OF CAPITAL TO LABOR.

(By Thomas Cowan, Galt.)

The very title of this paper suggests an extended field of
enquiry and investigation, and the exhaustive discussion of the
relationship subsisting between the two great factors in the pro-
duction of wealth, either national or individual, would neces-
sarily take in a wider range of observation than the limited
time allotted for the reading of these papers would allow. T
shall, therefore, not attem pt to do anything further than indicate
a lire of enquiry and discussion, believing, as I do, that all the
phases of this question are well worth the careful consideration,
and come peculiarly within the sphere of the deliberations of a
manufacturers’ association such as ours is, There is no time for
a critical or nice definition of the terms * laboy ” and “ capital.”
Suffice it to say they are both factors, if not the factors in one
shape or another, in the production of wealth.

Labor has been simply defined as “human exertion” of all
kinds, skilled and unskilled ; while capital is wealth used to pro-
duce more wealth, and the returns resulting from these forces
may be called wages and interest, respectively, or, if you please,
profits resulting from the exertion of these two forces. The
laborer and the capitalist alike look for returns which are ox-
pected to be, in some measure at least, proportionate to the
exertion put forth, Setting aside for the present all theories
spun by political economists as to what should, or would (if cer-
tain premises were granted), or what may yet in the future he
the relationship between these two forces, it is apparent to the
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most casual observer that, taking things as w
world of force and resistance as it now i, it is of the utmost
importance that the relation between what may be termed the
latent and the active factor should be of the most cordial char-
acter. Where mutual assistance can do,
mutual forbearance is most desirable in deciding upon the
fair and equitable distribution of the profits of industry, to be
paid in the shape of wages or of interest, to the laborer and to
the capitalist respectively. I say out of arranging for a fair
distribution of profits to the various factors arises too often the
antagonism of capital and labor which manifests itself in
“strikes ” and “lockouts ” followed by further and still further
estrangement, and resulting in inevitable
and, 00 often, untold misery,

The Listory of industry, especially in the older countries of
Europe, owing to class prejudices (from which we are fortunately
free) and to the operation of unwise laws, presents a record of
Perseverance, ingenuity, skill and energy, but too often also a
state of war between capital and labor., In calculating the ex.
tent and importance of the material damage done by this war-
fare, T have before e, as an indication of the direct money loss,
a carefully prepared estimate of the results of strikes and lock.
outs from an Old Country point of view. Take 5 per. week,
a minimum rate, but price usually reckoned in statistical cal-
culations, and taking average number of men engaged in the
strike, and the average duration of each strike, after making full
allowance for the very large strike of 300,000 cotton hands in
1878, it is calculated that over a period of ten years, from 1870 to
1879 inclusive, an average of 3,000 men struck for an average of
38 weeks; the average cost of each strike which ocenrred in that
period was $57,000. There were 2,352 strikes in the ten years,
The cost to the workmen in the decade was $134,064,000, or an
average yearly loss of $13,406,000. In attenuating this loss it
i8 no argument to say that part of it is paid by other men’s ex-
ertions out of accumulated funds for that purpose.

The same authority calculates the capitalists’ account of loss,
which, though not so formidable in amount, may be as ruinous
in its consequences, Taking $325 per head engaged as the
capital employed in industry, the sum Dr. J. Watts, in a paper
read before the Statistical Sor iety in 1861, estimates to be so
employed, and allowing 121 per cent as a fair profit thereon, the

e find them in this

and has done so much,

and irrecoverable loss,




60

annual loss on this head for the decade under consideration would
be as much as $2,094,750. For the ten years, therefore, it would
amount to $20,947,500. The two sums to the debit of labor
and capital consequently amount to the total of $155,011,500
for the decade, or at the rate of $15,501,150 per annum. This
sum represeats a fair profit on a trade of thirty millions sterling
per annum (on Old Country calenlations), which is wasted or
thrown away. In this calculation there is no account taken of
the serious and permanent loss to both employer in the transfer
of business to the foreigner during these periodical disorganiza-
tions of the markets of supply. There is no record in all this
of the extent and importance of the moral damage done by this
industrial warfare. In order that such a costly and demoraliz-
ing conflict may cease, and that the interests of the employer
and employed may be seen to be identical, many attempts have
been made to harmonize the apparently conflicting interests, and
many suggestions have been made as to the best possible form
of an equitable division of the fruits of labor. To this end, co-
operation has been suggested, combinations have been entered
into, Acts of Parliament have been passed, notably the ¢ Com-
panies Act ” with its “limited liability ” clause, the whole aim,
object and tendency of all of which has been towards co-opera-
tion in one form or another, in the hope of obtaining associated
capital to supply the “sinews of war,” and to modify, if not put
an end to, a ruinous industrial warfare, Nearly all writers I
have consulted on political economy classify co-operation under
three heads :—Co-operation of capital ; Co-operation for distri-
bution ; Co-operation for production.

Without attempting to argue the question I think this As-
sociation will agree with me in saying that legislation having for
its object the “co-operation of capital” alone, while it may
unite the capital of “large and small investors in the pursuit of
common objects on equal terms,” does nothing in the direction
of bringing labor and capital into closer relationship, and leaves
still unsettled the debatable question of the rate of wages and
the equitable division of the profits of industry between capital
and labor. The associated capital deals precisely with these
questions in the way which capital in the hands of one indivi-
dual deals with them, without taking into account its relation-
ship with labour.

“ Co-operation for distribution,” where confined exclusively
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rould to « distribution,” has been successful. The « Co-operative
rould Store ” is now a recognized institution, but g]] that is claimed
labor to be made or saved by the Company is the profit of the
,500 “ middleman,” whigh ig regarded by some ag being very im-
This moderate, but which does nos very materially increase the cost
rling of the necessaries of life, where there is any kind of reasonable
d or turnover by the intermediary agent, but this, like the co-opera-
n of tion of cupital, does nothing to bring the employer and employ-
nsfer ed nearer one another in the great field of productive labor.
niza- Co-operation for production, or association of workmen with
this small capital or without ny capital has been tried with a fair
this measure of success, By this arrangement the laborer ig suppos-
aliz- ed to “invest” the surplus earnings beyond what is required
oyer for a bare subsistence and the capitalist would receive a small
1ave per cent. irrespective of profit or loss as his subsistence wages,
and The profits arising from the successfyl Prosecution of the indys.
orm try would be divided as might be agreed upon, after paying
y €O- subsistence wages to workmen and capitalist, keeping in view
ered their relative positions as clerks, foremen and leading employees,
om- ete. The working out of the details of thig Plan would neces.
Vi, sarily be beset with many difficulties and perplexities, such as
era- the too sanguine hopes of immediate results, the re-investment
wted of profits in necessary business extensions and the absence of
put immediate and effective action, and other considerations of a like
s | character. If there be any virtue or excellence in any or all of
der i '
3tri-
As-
for
nay
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ion
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wnd
ital ivided him and the possessor of eapital alone, should be
ese smoothed away. In this ljes the true solution of the whole
vi- question. Where there is such » community of interest there
on- should also be that most desirable community of sentiment, In
& new country such as ours where there i8 no entail, and where
ely i
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ration, and where the laborer of to-day may, and often does,
become the capitalist of to-morrow, there is really not much
danger of those disastrous conflicts which have consumed alike
the product of capital and of labor. Here it is undoubtedly a
question of * the survival of the fittest.” It therefore becomes
the capitalist to guard well the powers entrusted to him, to be
careful, energetic, cautious and considerate to those associated
with him and without whose energies success would be impos-
sible ; and it becomes the owner of the labor estate to do like-
wise. Sir Morton Peto, in his “ Resources and Prospects of
America,” says: “The equal distribution of wealth in the
United States is certainly a marked feature of the nation ; whilst
there may be said to be no poor, the number is also compara-
tively few of those whom we would class as very rich.” A
similar remark as applying to Canada has been made and reiter-
ated by our present Governor-General.

The problem of the age, well worthy of the best thought, of
the best intellects, is the more equal distribution of wealth. The
aim of our statesmen and thinkers should ever be to level up
rather than to level down and to keep open to all our people every
possible avenue of success. Without undue egotism we may claim
that our own Dominion is at least fully abreast of all other
countries in this respect, but much remains yet to be done even
here in Canada. Our Associaticn has done something to pro-
mote this in the past, and it is my proud hope that it will con-
tinue to lead the van in this direction. We should never forget
that all true greatness depends on intelligent and well-directed
labor, for

‘Il fares the land, to hastening ills a prey,
Where wealth accumulates and men decay.”

Keep all the wheels of industry in motion if you would have
a prosperous and contented people, for—

*¢ Labor is life ; ’tis the still water faileth ;
Idleness ever despaireth, bewaileth :
Labor is glory—the flying cloud lightens ;
Only the waving wind changes and _rightens ;
Idle hearts only the dark future frightens ;
Play the sweet keys, would’st thon keep them in tune.”
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THE M ILLING IN] 'USTRY,

—

(By William Ladkes, Toront,, )
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waus considered a first-class mill, other than the building and
motive power, and even these, in some places containing
valuable water privileges, have been abandoned in favor of
steam power, located in positions more favorable towards
efficient and economical freight and transportation services. In
order to meet foreign competition and the public demand for
superior grades of flour, it is estimated that within the last
decade over three hundred Canadian mills have been equipped
for the purpose, at an outlay of over three millions of dollavs.
So numerous are the mills of the Dominion that they are of
sufficient capacity to manufacture the entire wheat crop of the
country in less than sixty days, and estimating the proportion
of the population of the Dominion at five ml]hom with a
consumption of twenty-four million of bushels, the l()( al or
home market can be supplied within forty-five days.

The above statement may be surprising to many millers, and
possibly questionable with otkers not acquainted with the
subject, as to veracity or fact.

That the statement may be beyond controversy, I may say
that according to the census of 1881, the number of mills in
the Dominion were 2,407. Taking the minimum capacity of
each mill at ten bushels per hour, with a continuous running of
twenty-four hours per day, and estimating the crop of wheat at a
little over thirty-two million bushels, it will Le found to be a
sufficient explanation of the above statement, which is ominous
and suggestive of the present and prospective nature and con-
dition of the wmilling trade of the Dominion.

To have an industry capable of manufacturing all the raw
material which the country produces in % days, required for
its consumption, is suggestive of a very large amount of unpro-
ductive property, or an excessive employment of labor and
capital necessary in producing required demands. There is a
prevailing impression that the milling business is a very
profitable one, from the fact that lurge amounts of cash are
frequently turned over in the trade. In this error it may be
safely said that there is not another manufacturing business in
the country where a relative amount of capital is involved
which does not show more satisfactory results. Millers rarely
accumulate wealth, or retire from the business on a competency
acquired from an exclusively milling trade.

Such being the case, taken in connection with the number of
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(5) The English market may be said to be free from duties
on imports ot flour, but there are many other obstructions
forcibly confronting the Dominion millers for that market,
which actually commence at his door on account of a preference
by rail and ocean transportation companies for grain as freight
rather than flour. To such an extent has this been the case
where the nominal rates on flour from the seaboard to Liver-
pool have been fifty cents per barrel, wheat has been carried
for nothing, while in some cases a premium has been offered
for it, as the cheapest ballast obtainable.

American millers of the Western States have great advant-
ages over Canadian millers in reaching the English markets, by
commanding positively lower prices for wheat and relatively
lower rates on flour, and also being assisted by Canadian
railways, who refuse to give proportionaily favorable rates to
our own millers.

The writer, having spent some time lately in England, made it
his business to give attention to this question. The aggregate
charges on flour, after landing in England, before it reaches
the consumer, or even the baker, are astounding to the Cana-
dians, except those having an experience on the subject.

Among the charges which are inevitable are lighterage, quay
dues, watching, weighing, insurance, cartage, shortage, com-
mission, etc., and the excessive railway charges are much
above those on this side of the water.

The English millers oppose and throw all possible obstacles
in the way of flour imports, also removing all possible hind-
rances to the importetion of wheat.

Another serious disadvantage is that mill offal cannot be
shipped to advantage, or follow Canadian flour in the
English market. The importer of flour in England, when
endeavoring to make sales of flour to the trade there, is
promptly met with the question, * How much offal per sack of
flour can you supply.” Having none, he cannot sell; as a
consequence, in order to effect sales of flour, a less value has
to be accepted than that obtained by the English miller for a
corresponding grade, who is in a position to supply the pro-
portion of feed demanded. The unlimited demand and high
value of mill offal is likely to continue to the advantage of the
English miller. By way of a bit of information to our millers
[ may state that, during the two winters which I spent in
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England, the price of bran at che mills was from s, to bs. 6.
sterling per 112 pounds, while in one instance, musty and

damaged offal sold at over £2 per ton, to make artificial
manure,

It is to be feared that the stock breeders and

dairymen of
Canada do not appreciate mill offal to 5 corresponding value,

r of England.
d illegitimate
dustry has to
n is sufficiently
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That this business is laboring under serious an
difficulties, such as no other manufacturing in
contend with, I trust the foregoing enumeratio
explicit to be convincing, Having a practical
having given this matter more than ordi

————

The programme prepared having now been completed, the

Chairman called on the President of the Board of Trade for an
address,

Mr. Darling, on rising to respond, met with a cordial recep-
tion. He expressed the pleasure it gave him to hear the papers
read, and in a humorous way suggested that the Association
might incorporate themselves into the Board of Trade gs one of
its sections, Alluding to the reference to the trade agents, he
expressed the opinion that they wanted their own men on the
spot to do their own business in their own way, Referring to
Mr. Wright's reference to what he had said about the milling
interest, he explained that he had not said that the milling
interest difficulty could be remedied by legislation, Concluding,
he asked them to place themselves in thorough sympathy with
the commercial interests of the country at large, and to avoid
anything in the shape of exclusiveness, which would warp or
dwarf their Association, (Applause. )

There being no further business, the annual meeting then
came to a close,
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