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REPORT.

THE SENATE,
CoMMiTTTE RoOoM,
Tuesday, 30th April, 1878.

The Seloet Committee of the Senato appointed to continue the investigation and
to inquire mto all the questions relating to the purchase of the property at Fort
William, for a terminus to the Canadian Pacific Railway, and to send for persons,
papors and records, and oxamine witnesses under oath, and to report thereon with
;{ll convenient speed this Sesxion, bog leave to present the following as their Second

eport :—

PoThat, although not strictly within the order of reference, your Committee
reccived much evidenco bearing upon the respective morits of the Kaministiqguia
River and Prince Arthur's Landing as harbours. In the opinion of your Committoe,
either may be made an oxcellent harbour—the Kaministiguia by dredging, Prince
Arthur's Landing by & moderato oxpendituro on pormanent works. The harbour of
Prince Arthur's Landing is only exposcd to eastorly winds, a quarter from whence
gales or squalls raroly blow on Lake Superior. The saf‘etz of this harbour was proved
in evidenco given by Mr. Marks before your Committee, that, of 1,600 vessels
which reported at tho Custom Ilouse al Prince Arthur's Landing sinco 1869, not one
of them had sustained damage. 1o his knowledge, from storm in the harbour, or had
to leave it for shelter. Mr. Kinfsford, an Engincer of the Department of Publie

orks, gave clear and very intelligont evidence bofore your Committee, and sub-
mitted plans for a pier or brenkwater, which, for a comparatively moderate sum,
would provide the shelter needed to make Prince Arthur's Landing one of the moss
cogmodious harbours on the great lakes, and, in point of safety, a perfect harbour of
refuge.
"!l‘he Kaministiqguia River when once entered, is completely land locked, and can
be made a commodious harbour. In the opinion of your Committee, the chief
objection to placing the torminus of the Canadian Pacific Railway upon its banks,
apart, from the'large periodical outlay for drodging, is the carly closing of the river in
autumn., The length of the season during which the Canadian Pacific Railway can
be used to bring the products of the North-West to the marts and shipping ports of
the Dominion, will depend upon the navigaticn of tho waters with which tho railway
Wwill vonnoet. Ifit is made to terminatoupon the bank of the Kaministiquia, its businces
Season will bo governed by the navigation—not of thoe great lakes, but of slaggish
Stream of about 350 foet in width. Asa rule, the Kaministiquia River closos, acconiing to’
the evidence given before your Committoe, about eight days earhier than 7Aunder
Bay at Prince Arthur’s Landing, and the placing of the terminus of the railway on
the bank of the river will shorten, by the same number of days, the soason during
Which the harvest of Manifoba can be transported through Canada to the seaboard.

If, notwithstanding this, the Govornment decided that the Kaministigwia afforded
the best site for the terminus of tho Canadian Pacific Railway, your Committee
Submit that the best point on the bank of the river has not been selected, whether oithor
the cost or the convenienco of tho terminal grounds be considered. The heighth of
thq banks was considered by the Enginecr in charge of the Surveys, Mr Murdoch, a
Serious objoction to the prosent sito; and he, in his Report to the Government,
ﬁ“‘ggested that a place farther down the river “towards its mouth should be selected
« Jor the torminus, to oblain lower lovols and longor navigation in the fall of the

year.,” No notioe, howevor, appears to have been taken of bhis rocommendation.
Your Committee is of opinion that had the snggest.ion of the Local Engiucer been
8cted upon, & bettor torminus would have been obtained below the town plot, and at
8 much smaller cost. The lino of railway could have been made to terminate on the
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river bank at the McKkellar farm without increasing its length or passing through the
town plot, while the river navigation would have been shortened ; and the locality
namod possesses all the roquisites for an important railway terminus. Theobtaining
of the necessany land would also have been greatly facilitated, as only ono or two
lot-owners would have had to be dealt with, whereas, at the town plot there were
fifty-five, tho nrranging with whom occupied two Valuators, and a Solicitor, for months
at a large exponse to the country.

The ovidence did not disclose any reason which, in the opinion of your Com-
mittce, can be accepted as satisfuctory, for deflecting tho railway in order to make it
enter the town plot of Fort William at the westorn limit, and then to pass through
all the front lots to the castern limit. From the McKellar farm towards the mouth
of the river, the bank is of a convenient height for docks, and tho land is favorable
for terminal grounds; the river flows in a straight course to the lake, making the
navigation safe and casy, whercas betweon the point named and that adopted for the
terminus, there is a sharp olbow in tho river which nccessarily increases the
dwkwardnoss of navigating it. Tho distance from Murillo Station—tho first station
west of Fort William—is as ncarly as possible tho same to the rivor at the McKellor
farm, as to the terminus at the town plot. For thore rcasons, your Committee is of
opinion, that the terminus was not judiciously chosen. Your Committeo is further of

inion, that it is to be regretted, that in purchasing land at Fort William, tho
&v,ornment should have departed from the course usually followed in acquiring land
for- railway purposes. Instead of resorting to arbitration— first tendoring to the
owners of the land, the prices which the Government considered just, a« provided for by
law—the Government employed valuators, whoso duty it appoars to have been, to
endeavour to agree with the land-ownors, as to the valuo of their lots and report to the
Government. The following is an extract from their instructions :—* You will under-
“pgtand that you are not authorized to close any agrcements; all you can do is to
+ gettle on a reasonable amount, subject to tho approval of the Minister.”

This shows that the Government reserved full power to deal with parties as
might be deemed best, after receiving advice from the Valuators, so that tho

" responsibility of tho transactions rested entirely upon the Government.

The Valuators wero directed to negotiate for land at the prico which it com-

manded in Decembor, 1874, when tho plan of tho railway reserve was fyled

" It was, no doubt, difficult to determine what had been the value of lots in tho
town plot in 1874, as the transactions then wero fow, and restricted chiofly to parties
who speculated on tho chances of the railway going thore. “Tho Governmont had
fixed the terminus of the railway in tho town plot in June, 1874, at which time, in
the opinion of your Committee, the plan should have boen fyled, and so have pre-
vented the speculation that subrequently took place. The Valuators, however, were
not appointed until 1876. In December, 1875, tho Chief Enfincer, Mr. Sandford
i.l?:leming, addressed a letter to tho Department of Public Works, of which the following
s'a copy :—

“ OANADIAN Paorrro RaiLway,
“ OFFICN OF THE ENGINEER-IN-CHIEF,
. : “OrrAwA, 11th Decomber, 1875,
“ 7. Braun; Esq.,
“8soretary Publio Works Department.

. “Bm,~This time last year, the Minister instructed ﬂfou to take the necessary
action, under the Statute, with regard to obtaining a sufficient quantity of land for
the railway purposes at the town plot of Fort William on Lake Superior. On the
10th December last year, I prepared and furnished you with a plan of all the
lands required at that place, and which it was proposed to tuke immediate possession
of. I am under the imnpression you placed the matter in the hands of the Minister of
Justice, in order that proper logal steps should be taken to acquire the land.
iv
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“The land referred to consists of a number of small town lots, and I have recentl
been informed that these lots are still being bought and sold by private persons. l};
becomes my duty, therefore, to draw the attention of the Department to this subject,
8o that, if legnl possession of the land has not been fully taker, no timo may now bo
lost in the matter.
“Tam, &c., &e.,
“ SANDFORD FLEMING,
« Engineer-in-Chief.”

This shows that, in the opinion of the Chief Engineer, the Governmont had besn
remise, and that the public interests might suffer in consequence.

Your Committee submit that the apprehensions of Mr. Fleming were too well
founded, as it is in evidence, that subsequently to June, 1874, many lots were bought
and sold at from sixty to ninety dollars each by speculators, and ro-rold to the
Government at from two hundred and fifty, to three hundred dollars a lot. In 1876
when the Valuators visited the town plot for the first time officially, the firm of
Messrs. Oliver, Davidson & Co. and thoir connections were tho principal owners of the
lots which were taken for the Railway terminus. Notwithstanding this fact, the
Government appointed a member of that tirm, Mr. P. J. Brown, a lawyer, to act with the
Valuators, Hgs duty, it has been stated, was to advise upon titles, but his instructions
did not restrict him to that special duty. The ovidence of the Valuators shows that
he did advise them, and that his advico when given was, perhaps, not unnaturally, in
favor of the lot-owners, and against the Govornmont. Ilo guve it as his opinion that
the Railway Act of 1868 did not nppiy to the Canadian Pactic Railway. So fardid he
go in advising adversely to the Government, that the Prime Ministor testificd before
your Committee that, when his attention was called to the subject, he * was very
“ much surprised,” and that ho ““ wrotea somewhat angry letter to Mr. Brown.” 1t
has beon clearly proved, that Mr. Brown was an interested party, and your Committee
submit that he, therefore, ought not to have been cmployed in any capacity in
association with the Valuators. 1In the opinion of your Committoe, t{m prices paid
for land taken for the railway in the town plot ot Kort IWilliam, and in the adjoining
lot, number six of the Township of Neebing, were excoedingly, aud unaccountably
extravagant. The town plot was a town on?y on paper whon it was selooted for the
railway terminus, Previous to that, the regular price at which tho Ontario Govern-
ment sold halfacro lots was four dollars, and, but for the Railway, these lots would
be of bul little more value to-day than they were then. For the land taken from
Oliver, Davidson & Co., and others, the Government paid +at the rato of $500 to $600
per acre. In 1872 or 1873, Oliver, Davidson & Co., purchased lot six in the Township
of Neeling, adjoining the town plot, containing 136 aeres, for about five dollars per
acre. Your Committee submit that the onhanced value of this property was due
o the placing of the terminus where it in. Yet for cight acres of it, the Government,
advised by the Valuators, paid about five hundred dollars per acre, being about four
thousand dollars for eight acres, or over three thousand move for tho cight acres than
Oliver, Davidson & Co., paid for the entire lot of one hundred and thivty-six acves.

he Valuators testified that in valuing this land they had applicd tho Railway Act
of 1868, which had the effect of reducing tho price twenty per cont.

The clause of the Act which relates to arbitrations for }aml, in na follows :—

o The Arbitrators, in deciding on such value or componsation, are nuthorized and
. Tequired to take into consideration the incroased value that would bo given to any
« lands or grounds through or over which the railway will pass, by reason of the
« Passage of the railway t rough or over tho same, or by rcason of the construction
. °f the railway, and to set off the increased value that will attach to the said lands
. OF 8rounds against the inconvenience, loss or damage that might be sutfered or
« Justained by reason of the Company taking possession of or using the said lands or
grounds as aforesaid.”

One of the Valuators furthor testified that, had thoy not applied the above section,

thoy would have valued tho land taken at $300, instead of at $400 peracre; and this,
v
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be it remembered, was for land, that had been bought some three or four years hefore,
for about five dollars per acre, and which, but for the railway, would probably be
worth no more to-day.

If the public were mado to pay extravagant prices for the terminal grounds,
they were, in the opinion of your Committee, made to pny more than an extravagant

rice for the building known as the Ncebing 1lotel (of which a photograph has been
yled in evidence), which was crected after the owners—the Neching Hotel Company
—knew that thoy were placing it on the railway reserve. The buildcr stated in
evidence that roon after he had commenced work in August, 1875, ho had been
warned by a Government Engincer that ho was trespassing on the railway reserve;
that he mentioned this fact to the contidential clerk of Messrs, Oliver, Davidson & Co.,
and was told by "him to go on. Messra. Davidson & Brown, partners in that firm,
wero aware long before the hotel was commenced—as their evidence shows—that the
land on which it was placed was part of that which was required by the Government,
Oliver, Davidson & Co. were sharcholders in the Hotel Company; Mr. Oliver was the
President, If the hotcl was built after the owners knew, that the lund on which they
placed it, was in the railway rererve, they were not entitled to payment or compen-
sation of any kind, but the Government did pay them, through Oliver, Davidson & Co.,
85,029 for it. In the carc of the Hendrick 1lotel, which was erected in tho summer
of 1815, and when Hendrick knew of the reservation, as testified to by Mr. Marks, tho
Valuators based their valuation of the building on its actual cost, and that was estab-
lished by affidavit; but in respect to the Neching Hotel, thero was no afidavit of the
labor employed, nor of the materials used. Mr. Oliver promired 1o transmit such an
affidavit, but nono was received by the Valuators, They reported the claim presented
by the Neebing Hotel Company as exceseive, and they disclaim having valued it,
but mado a special report to tho Government, in which they question the validity of
the claim. Tt ia as follows :—

“In the claim of tho Neebing Hotel Company, we are not prepared to recognize
“the orection of this hotel, commenced in July, 1875, about six months aftor the
“ roservation of the property had been made.”

Notwithstanding the clearly exprossed opinions of the Valuators, and without
requiring proof of the correciness of the accounts, or oven subjecting them to an
examination, the amount claimed was paid in full to Oliver, Davidson & Co. Had
any examination been mado, it would at once have been discovered that an itom of $500
was twice charged for the two lots on which the hotel stands. (This xum was refunded
to the Government by Mr. Broen immediately after the doublo payment was dis-
covered by your Committeo.) It would also have rvovealed a discrepancy of $82 in
tho account for hardware, bolween tho amount of the account and the vouchers
attached thereto. Your Committee alro found, included in the 85,029 paid the Neebing
Hotel Company, the sum of $500 charged for damager, bat it hns not been shown
to the eatisfaction of your Committee that any damagoe had been sustained by the
Company. Mr. Reid, one of tho Valuators, in Kis ovidenco snid that, if interest had
been allowed on the expenditure, the Company would have been willing to forego
the claim for damages. An amount of one hundred dollars was charged in the
account for interest, ns well as the $600 for damages, and hoth were paid.

Your Committee is of opinion that the Government was grossly over-charged in
this trancaction, as it was understood by tho Valuators that the Neebing Hotel
Company only asked to bo re-imbursed the cost of the building and of the land.

onr Commitice directs attention to tho large discropancy between the quantity
of material charged in the account of Oliver, Davidson & Co., and which was paid by
the Government, and that which Henderson, the buildor, admitted having recoived.
His statement of the materials which were used in the building, was confirmed by
Mr. Taylor, an Engincer, who carefully measured them last year. My, e, a builder,
gave substantially tho same evidence us 10 the quantity of matorial.  Tho lumber and
other material received by Henderson for the huilding from Oliver, Davidson & Co.,
but not used by him, as well as a quantity of hardware, have not beon accountod for
to tho satisfaction of your Commitice,

vi
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Aftor having heard and woighoed the evidence which has beon adduced during the
onquiry, your Committee tind it difficult to believe that tho porsons who euriched
themsolves at the oxponse of the peoplo of Canada had not in some way ascertained,
in advancoe of thoe public, that the Government kad dotermined to locate the terminus
of the Canadian Pacific Railway on tho town plot of KFort William, and in this
connection your Committoe call attention to the following ovidence :—

Messrs. Clark and Savigny, of Toronto, testitiod bofore your Committoo that in the
full of 1874, Mr. Davidson, of Oliver, Davidson & Co., had told each of thom that ho
had been informod on very high authority that the torminus would be in the town
plot, and that he had shown to each of them a plan or tracing, on which tho lots
required for the railway were ¢ colored in lakeor pink ; 7 that this coloring delinoated
with strict acenracy tho lots which were attorwards takon by tho Government; that
Mossrs. Clark and Savigny related to your Committeo the circumstances which had
impressed upon their memorvies, beyond the possibility of error, the dato of Mr. David-
son’s convorsation, and that it could not have been hold lator in the sonson than tho
timo named by them. Mr. Davidson stated that tho convorsations referred to by
Messrs. Clark and Savigny took place in the carly part of 1875, and that he had
obtained his information from his Solicitor, Mr. Leys, who, ho belioved, had got it
in tho Crown Lands Department at Toronto, and where, he believed, ho also had got
the plan of the town plot whereon the railway reserve was colored.

Mr. Leys testitied substantially to the same offect. Mr. Mackenzie (the Prime
Minister) in his evidenco before your Committes stated that, in the autumn of 1874, ho
had written to Mr. Pardee, the Commissioner of Crown Lands of Ontario, informing him
that the railway would probably go in the direction of the town plot, and requosting
him to provent, as far as possible, the taking up of lands there for speculative purposos.

Mvr. Mackenzie also stated in his ovidenco that, when ho requosted the Dapart.
mont of Justice to appoint Mr. Brown to act with the Valuators, ho was not aware that
Mr. Brown was one of the firm ot Oliver, Davidson, & Co., but. your Committee sub-
mits that he might have boen aware of i, for in the return (No. 52) to an Address of
the Senate, which has boen laid upon the tables of both Houses of Parliament during
the presont Session, will be found: *“ Articles of agreement (entered into on the 9th
“day of Fobruary, 1873), made in duplicate between Adam Oliver, of the Town of
“ Ingersoll, County of Qxford, Province of Oatario, lamboer merchant ; Joscph Davidson
“of the City ot Zuronts, County ot York, Province of Ontario, lumberer; and
“ Peter Johnson Brown, of the suid town of [ngersoll, lsq., carrying on togethor the
“businoss of conlractors, as partners under the name, style and tirm of ¢ Qliver,
“ Davidson & Company,’ of the first part, and Hoer Majesty Quoon Victoria, repre-
“sented heroin by tho Minister of Public Works of the Dominion of Canada, of the
“ second part, ote.” Theso articlos ot agresment wore for the construction of the
Canadian Pacific Tolegraph trom Lake Supcrior to the Red River, and were signod first

Mossrs. Oliver, Davidson and Brown, and, underncath, on behalf of tho Queen, by
r. Muackensie, the Ministor of Public Works, and countersigued by ¥. Braun, tho
Secrotary of the Dopartment.

All which is respoctfully submittod,
M. A. GiraRD,

Chairman.

vil



41 Victoria Appendix (No. 4.) A. 1878

MINUTES OF EVIDENCE

TAKEN BEFORN THR

SELECT COMMITTEE OF THE SENATE

Appointed to continue the investigation to inquire into all the questions relating to
the purchase at Fort William, for a terminus to the Canadian Pacific Railway, and to
send for persons, papers and records, and examine witnesses under oath, and to
report thereon with all convonient speed this Session.

It was ordered,—-That tho evidence taken from time to time before the Select
Committee appointed to continue tho investigation and to inquire into all the ques-
tions relating to the purchase of the property at Fort William for a terminus to the
Canadian Pacific Railway, be printed for the use of the Members of this House, but
}\hat no copies thereof be delivered, except to the Members of the Committee, until

irther order.

THE SENATE,
CommITTEE Room No. 8, -
Tugspay, 12th March, 1878,

Huen WiLson, F.G.S., P.L.S, being called and sworn, deposcd as followsc—

Q. Where do you reside >—~At Mount Forest, County of Wellington.

Q. When were you appointed Valuator by the Government in reference to the-
Fort William property ?—In the spring of 187:—the ninth of June.

Q. Who was nssociated with you in determining the value of the property ?—
Mr. Robert Reid, of London. )

Q. Did you own, or had you any interest in any lands at Fort William when
acting as Valuator ?—I had none. I had no interest in the municipality at the time
I wont there, but I bought the Blackwood property in August following.

Q. How did you know what land the Government required for the purposes of
the railway torminus ?—I was furnished with a plan by the Department, and one
by the local engincers. Inow produce a cop{' of the plan, marked exhibit “ B.” The
‘quantity of land required for the railway in lot number six was not determined then,

ut was detormined by the Chief Engineer after I went there. Plan “ B” shows
the reserve in the town plot of Fort William, and plan exhibit “ A” shows the
Teserve in the town plot, and on lot number six of Neebing.

Q. How did you ascertain who were the owners o? the lots ?—From various
8ources. In the matter of Oliver, Davidson & Co., I got them to give me a list of the
lots they held, and we got others from the Rogistry Office at Princo Arthur's Landing.

Q. {n fixing the price of the lots, did you apply the clause of the Railway Act
of 1868, Vie, 31, chap. 68, sub-section 18 of section 9, in reference to arbitrators ?—

0' -

Q. Did you think it did not apply ?-—I was under the impression that it did not
Apply to that particular case. ,

Q. Was there not a clause in your instructions which spocially applied to that
point ?—Yes.

Q. Had you any doubt on your mind as to the application of this clause in this
Aot ?—] had.

4—1
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Q. How did you inform yourself as to the bearing of this clause ?—I spoke to
our legal adviser, Mr. Brown, and also to Judge Yan Norman on the matter, and .
eventually the valuation was fixed according to the price of other lands in'the

neighbourhood.
Q. What did Judge Van Norman advise ?—He would not give me any advice in

the matter at all.

Q. What did Mr. Brown advise ?~-I really could not say positively, but it was
to this effect—that it was questionable whether the Act would apply in this case;
and I thought myself it could not apply. That was my opinion.

Q. You were advised by Mr. Brown that it was quostionable if it did apply, but
he thought it did not apply ? Is1t not usual to apply such a rule as that in valuing
lands for railway purposcs ?—I could not see that it had been applied on the Lachine
Canal, the Welland Canal, or the public railways in the country. I was not aware of
any case in which it had been applied. That is my reason for not paying any atten-
tion to it.

Q. You must have had a doubt on your mind as to the applicability of this
clause when you went to Judge Van Norman and Mr. Brown ?—Yes.

Q. Without that advice, what decision would you likely have arrived at?—I
would have considered that the parties who held lands in the town plot would have
boen entitled to compensation for them, tho same as farmers would be in a district
through which a railway would run. They would be entitled to the presont value of
the land—to the then value.

Q. But would they be entitled to the value given to the land in consequence of
the railway passing through?—I was under tho impression that this value was
invariably given. On the northern extension of the Toronto, Grey and Bruce Railway
the then present value of the land was given.

Q. Did they get the increased value of the land caused by the construction of
this public work ?—Yes; the value up to that date—up to the time when the land
was purchased.

Q. Did you take into consideration the prospective value or the present value ?—
The present value.

%. That is the onhanced value by the ﬁxin§ of tho torminus upon that land;
would you have given tho same value for those lands if there had been no railway
there, or any likely to be constructed ?—No; certainly not.

Q. So t{nt in valuing the lands you gave the ownors the valuo of the enhance-
ment created by the location of the railway there?—It was the value up to that
present time. I might explain it further: At the time that those lots were bought,
there were numbers of lots there that were bought for two hundred and fifty dollars
(8250) that are now, I have no doubt, worth a thousand dollars. Consequently, they
have increased in value since that time because of the railway. I then paid the
increased value up to the time that the reserve was made in January, 1875.

Q. What would have been the valuo of those lands before it was publicly known
that the railway was located there ?—Not very much.

Q. Four dollars an acre ?—About six dollars. I know lots sold there for six
dollars per acre in 1869,

Q. Then about six dollars an acre was tho value before the railway terminus
was located thero ?7—That was for farm lots up the river.

Q. Was this more valuable than farm lands before the railway was located
there ?—Yes; it was. It has a large river front on tho town plot, and water lots are

consides ed more valuable.
Q. How much an acre do you consider it was worth before the railway was

located there ?—I could not renlly say.

Q. Would you say six or eight dollars ; put some value on it ?—1I think, in 1869,
or in 1867 or 1868, thero was a lot sold at six dollars per acre. Of course, the fact
of the terminus of the Canada Pacific Railway being located there enhanced the
value of the land. I mightsay, I think it was in 1873 when I ran the preliminary line
for the road to Pigeon River; then lots i; the town plot were not worth very much.

\
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Q. Could you give us any idea as to their value at that time ?-—Mr. McIatyre
claimed soveral lots, and I tried to buy two of them from him. He wanted forty
dollars for one and fifty dollars for the other, for his claim to them. Of course, the
title was still in the Crown. I think that was in 1872 or 1873, and that is about
what the land was worth, as near as I can judge—from forty to fifty dollars for a
half-acre lot fronting on the river.

Q. Was that, you think, the selling price —There were no sales that I am
awaro of.

Q. You did not give that price 2—No; I did not give that.

Q. Did you offer Mr. Melntyre any price for them ?—I think I did.

Q. How much ?—The transaction with McIntyre was before this Pigeon River
matter., It was in 1869 that I partly cleared two lots, and I would have paid
Molntyre for them but the conditions were so strict. I would have to build a house
or clear them. I would not do that and I abandoned them. [t was in 1869, I think,
that McIntyre wanted forty or fifty dollars for his good will of the lots, and the title
was still in the Crown.

Q. Did you as Valuator, with Mr. Reid, complete the purchase of the lots, or
did you, before completing the purchase, negotiate with the ownera and report to:the
Government your opinions as to the valuoc ?—Woe completed the purchase as fur as
our authority permitted. Wo completed the purchase of the lands subject to the
approval of the Government and had to submit our report, of course, to the Govern-
ment.

Q. You completed the purchase as far as you could—"how far did that go !—We
bought at as low a figure as we possibly could—and wo submitted the report to the
Government for their sanction. Some lots, of course, were bought for a good deal
less than others. I believe we paid too much for some lots, but it was a matter of
necessity, and we could not help it. We bought tho lots lower than the retail price
of the land at the time.

Q. You speak of the retail price of the lands ;—is the Committee to understand
that there were many transactions then taking place in lands there ?—No; I mean
the price of the day. 'There were, I believe, several lots sold during the six months
before and during the valuation. We .ud what individuals were paying for a lot or
a portion of a lot, without buying up a block, such as Oliver, Davidson & Co., had—
buying by the single lot®at current prices.

Q. d’;n you give the Committee a list of the sales that took place within six
months prior to your beginning your work there ?—I was furnished by Mr. Brown
with a list. I am not very sure whether I have it or not.

Q. Can you state whether partios who bought lots im{)roved them or built on
them ?—Yes; I think Mr. Stephenson had a hotel on land adjoining the town
plot, but not on the reserve, which I understood wus rented at twenty-five dollars a
month, and Mr, Monroe had a house that he bought from Oliver, Davidson & Co., on
the reserve.

Q. Were theso all lands bought before you commenced the valuation ?—Yes.

Q. Were there any others ?—There were several.

Q. As arule were all the lots purchased improved afterwards and bailt upon ?—

" As a rule, I think they were built upon—that is all that wore reported to me as sold.

Q. How many in all ?—~Three or tour that were built on,

Q. Wore you aware that the Railway Aot of 1868, made oxpress provision that
that clause should apply not only to the Intercolonial Railwa ,x%ut to all railways
that might be hereafter constructed, until that Act should be repealed ?—I
remembor very well of reading the Act. My instructions referred to it, but I could
not sea that the Act had been put in force in any placo in Canada. It might have

en enforced on the Intercolonial Railway, but in no other placa that I %md any
knowledge of.

Q. Are those provisions excluded from the Pacific Railway Aot ?—They were not
&cted on. In fact my colleague and myself could not discover any case in the
Country in which that Act had been carried out.

3

4—13
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Q. Were those provisions excluded from tho Pacific Railway Aect: ¢ 2.—The
said soctions shall also apply to every railway hereafter to be constructed under the
authority of any Act passed by the Parliamont of Canada, and shall. so far as they
are applicable to the undertaking, and unloss they ure expressly varied or excepted
by the Spocial Act, be incorporated with the Special Act, form psrt thereof, and be
construed therewith as forming one Act.” Did you call Mr. Brown's attention to
that provision when you asked him for his opinion ?—I did.

(g. ‘What did Mr. Brown say ?—He led me to undeistand that he did not think
that clause of tho Act would apply in this case.

Q. What were your instructions ?-~They aro the samo as those fyled as exhibit
“6030.”

Q. One paragraph of the instructions roads thus:—“I am farthor toinform you
that, in arriving at the price to be paid for land, &c, you are not to consider its
present value, but its value at the time it was taken for the purposes of the railway,
from which date to dato of completion of purchase, it is possiblo intorest may have
to be allowed.” 1Is it by this clause you governed yourself in fixing value ?—Yes.

Q. At what dete did you consider the purchase to have been made, in the sense
which is intonded here ?—When the terminus was really established by rogistering
the plans securing that reserve.

Q. What date was that?—It was in December, in Ottawa, in the Board of
Works; and some time in January, 1875, at Prince Arthur's Landing,.

Q. Was tho value you set on tho lands the valuo in January, 1875 ?-—Yes ; I con-
sidered them so. ,

Q. Was it the expectation of this being the terminus that gave the lands their
value ?—It increased their value.

Q. Did this give them their value over the forty dollars an acre that you spoke
of a while ago ?—There is no doubt that the fact of the Canada Pacific Railway
terminus being placed there is what gave the value to the town plot and tho lands
in the neighbourhood. We were guided more particularly by the value of other
lands outside of this land—what McKellar and o&er people were selling lands for—
rather than the Act of 1868. We thought that lands ought to be worth as much
inside tho town plot as was paid for lands outside,

Q. You say that land in the town plot should be as valuable as land on the out-
side. I suppose it depends on which side of the town plot it %ould be ?-—McKollar,
down the river from the plot, was asking two hundred and fifty dollars for lots along
the front street running on top of the bank of the river. They were asking two
hundred and fifty dollars for fifty feet frontage. Mr. Knappin told me that he paid
that price.

. How much nearer would that bo to the mouth of the river ?-—It is about a
quarter of a mile east of the town plot.
N Q, How far from the round house ?—A mile and a half nearer the mouth of
the river. .

Q. Are you aware that McKellar offered his farm in 1875 for seventy-five dollars
an acre ?—I heard that, but I could not epeak of it as a fact.

Q. Were all the lands taken for the terminus in the town plot of Fort William ?—
No; there are some in lot number six, adjoining the town plot in the Township of

Neebing.

Q. %a that a farm lot ?7—Yes; a hundred acre lot.

Q. Was it improved or cleared 7—Not much ; there was a little clearing made
along the river.

a. How much ?—In 1872 or 1873, I think, the clearing on lot number six was
a couple of acres, and there was quite & lar%e piece of ground underbrushed.

. Who was the owner of that lot at that date 7—The Reverend Mr. Smith.

Q. When did he own it ?—He told me he bought the lot in 1872 or 1873.
40 Q. Who was the owner of that lot at the time you valued it ?—Oliver, Davidson

0.
Q. When did Davidson become the ow‘ner of it ?—I could not say.
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Q. You valued the portion taken by the Government ?—Yes,

Q. And, in valuing that, did you not ask the sellor what he paid for it, or how
long he had owned it ?—No; I do not think I did. I bought as cheap as I could
from him. '

Q. You did not know how long ho held it, or what he paid for it >—No.

Q. Were many of those lots improved that were taken for tho terminus, by
being fencoed, built upon or cleared ?—There wero several lots improved.

Q. What percentage of them, as compared with those taken ?—A dozen of lots
along the river, or more perhaps.

Q. How did you arrive at the value of the Neebing Hotel, for which $5,029 was
X:aid ?—The intention was to pay tho actual cost of the building, and we were

rnished a detailed account of what the building had cost up to the time work had
stopped, which, with five hundred dollars damages added to 1t, mado up the amount.
- Q. Who furnished the accounts to you?—I think I got them through Mr.
Brown’s hands. They were furnished from Mr. Oliver's office. I understood the
accounts were kept in Mr. Oliver’s office.

Q. Whot was the size of the building >—I have the dimensions and measure-
ments in a book, but I have forgotten it. I measured it &ll carefully.

Q. Could you ascertain from the report furnished ?—I do not tKink it. Ido not
think tho measurements of the building are given in it.

Q. Who did you negotiate with in purchasing this building ?—I saw Mr. Brown,
Mr. Oliver and nﬂ Honderson, who was living in the building at the time. He was
the builder, and the Vice-President of the Company, I think.

Q. Was Mr. Brown interested in the property ?P—I rather think so. I was
under the impression he was, but I could not sa{

Q. What interest had Mr. Henderson in t
two thousand dollars stock in the Company.

Q. What Henderson is that? here is he living?—He was living in the
building at the time.

Q. Where is he living now ?—1I could not say. I have not seen him for a year,

Q. Who were the stockholders in that Company?—I know but very few of
them. I understood that Oliver & Davidson were stockholders, and Mr. J. J. Vic ers
of Toronto. I only know two or three of them.

Q. Was Mr. Brown a stockholder f~I understood he was interested in the Com-,
pany. Isaw a list of the stockholders on one occasion, but I paid no attention to it.

Q. But you understood that Mr. Brown was interested in the building ?—Yes; I
understood that he had an interest personally or through Oliver, Davidson & Co.,
I do not know which. Lo

Q. You based the valuo on the material that was said to be used in thoe conatruc-
tion of the building ?7—Yes.

Q. Did you ascertain whether the lumber and other material charged in Oliver,
Davidson & Co's. bill had been used in the building ?—No. I went up twice to
measuro the building. I did not know whether it would be advisable to measure it,
having the accounts, and I took it for granted, from what they assured me, that ali
the material had been used in the building. ’

Q. You assumed that to be the case ?—Yes.

Q. What sort of a building was it, as to its appearance and general size P—It
Was a vory tomporary structure.

Q. Wyha.t kind of a frame was it? Would they call it a balloon frame ?—It was
what is usually called a balloon frame,

Q. Was it a very substantial building ?—No.

Q. Was there a stone foundation under it #—No, only under a portion of it.

Q. Are you aware to what extent did that foundation go; was there a cellar
under it ?-—'{here was & stone cellur—a good sived cellar. I measured it but I have
not my book with me. I should say that the cellar was about sixteen by twenty foet.

Q. Was it laid up with lime and sand mortar?—No—it was principally flat
stone—there was very little mortar in it. :

)

o property ?—I undorstood he had
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Q. Was not blue clay used for laying up the stone ?—Yes.

Q. Wasg there as much bluo clay as stone ?—No: not in the face of it.

Q. The building was not finished then ?—No, there was very little of it finished.

Q. Had you any proof furnished of the quantities of material used when you
made the valuation 7—No, we did not determine the value of the building. There is an
affidavit from Mr. Oliver with regard to the date the building was put on the ground.

On this 14th day of March, examination resumed :—

Q. Did you not make any valuation ?—No. I had no knowledgo of tho quantity
of material but by measuring it, which I did not.

Q. How did you ascertain its value if you did not make any valuation ?—I was
informed that the Government intonded to pay the actual cost of the building, and
their dotailed account furnished by Mr. Oliver was the cost of the building, which
I was to forward to the Government to investigate.

Q. Who informed you that the Government were to pay the actual cost of the
building ?—I think Mr. Brown and Mr. Oliver—both.

Q. Did you in any way certify the truth of the statement of material furnished
by Mr. Oliver, or did you assume that the accounts furnished to you were the correct
accounts of the material used 7—I understood they were the lowest figures they
would take as the actual cost of the building up to that time.

Q. Did you assume that those accounts, as furnished to you by Oliver, Davidson
& Co., were correct when you sent them to the Government ?—Yes,

Q. Did you take any steps to verify them ?—No.

14 dQ. When you sent them to the Governmentdid you make any report on them ?—
id not. ’

Q. Why did you not make a report? In sending them in that blank form you
must have had some reason in not sending a report also ?—My colleague, Mr. Reid,
carried thom down from Toronto to Ottawa, and he was to explain the report.

Q. And it was understood that he was to explain tothe Government everything
in relation to them ?-——Yes.

Q. You stated mm iour evidence when you were last examined that there was a
collar underneath tho building, of stone; was the cellar wall underneath the sill and
did it form a portion of the foundation of the building ?—I think the building in the
first place restod on posts. The posts were under the sill and it was built in with
stone afterwards.

Q. But did the stone come underneath the sill; were the posts removed ?—The
posts were not removed, not all of them at all events. I am under the impression
that the building rested on posts, independent of the stone foundation. I faucy a
portion of the cellar at the corner formed a portion of the foundation of the building.

Q. Was this building lathed and plastered ?—Oaly the portion of it that was
over the cellar. One or two rooms wewre plastered I think.

Q. What would be tho size of those rooms ?—One room that I was in was perhaps
sixteen gy eighteen foet. .

Q. Each of them was about that size ?~I was not in the other. I was only in
one,

N }(3 Do you suppose tho lother was about the same size P—About the same, I
think.

Q. Look at the account, as furnished by Mr. Oliver, of the quantity of material
furnished to the contracters—the account under date October 19th, *ten barrels of
lime." Do you think that ten barrels of lime were required to plastor those two
;ooms ?—I was only in one of the finished rooms, but I was all through the rest of the

ouse.

Q. Aroe ten barrels of lime charged in that account P~ Yes.

Q. At how much ?—Twonty dollars.

Q. Do you think that ten barrels of lime were required to plaster those two
rooms ?—No, I think not.

Q. Was the joiner’s work done in the building ?—To some extent,

Q. What is the extent ?—The doors agd windows of this furnished portion of the
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building, and the stairway, without railing. A portion of the lower floor on the east
wing was laid, and a part of the floor on the second storey over it.

Q. What were tEe dimensions of the building 7—We call the north and south
portion of the building tho oast wing; it was eighty by twenty-four feet. The west
wing is oighty by thirty feet. A kitchen, which was finished, and woodshed, fifty by
cighteen feet. The kitchen and shed are one storey, and the house is two storeys.

Q. What is the height of the framo ?—I could not say; the ceiling is a fair

height,
Q. Which portion of the house was complete; that is, had the joiner’s work done ?

—The portion over tho cellar.

Q. What was the sizo of it >—Thirty feot by twenty-four.

Q. That is the portion in which the joiner's work was done ?—Yes, in the lower
storey, that is, the plastering was done. The walls were plastered first-coat only,
and the floor, I think, was laid on the upper storey.

Q. But no joiner’s work was done on the second storey ?—There was a consider-
able part of the floor laid, some studding up for partitions, and the stairway.

. Was there any Eainting done in the building ?—I think net.

Q. Would you look at the account, as furnished by Mr. Oliver, and ascertain if
there is any paint charged, and the quantity and cost —Yes, I notice there are two
entries, one of $20 and one of $18; together thoy make 838, but it is charged at
$34.20, as there is a discount of ten per cent. )

Q. Would you look at the account and ascertain the quantity of oil, turpentine
and varnish that was furnished ?~Twenty-five gallous of boiled oil, and 70 cts,,
apparently for the barrel, $18.10; ten gallons of turpontine, at 80 ous., and two tins,
each 75 cts., making $9.50; five gallons of furniture varnish, $6.25; one pound of
lamp-black, 20 cts.; four pounds of venetian red, 14 cts.; and ten pounds of patent
dryer, $1.05; two pounds of yellow ochre, 6 cts., making in all $34.45.

Q. How man{ doors were made and hung on the building ?—I could not say.

Q. Were all the doors necessary for the lower portion of the buildin§-——that is,
the east wing, hung ?—The outside door and the kitchen door were on, and the doors
were hung on that portion of the building that Mr. Henderson was living in.

Q. How many doors in all, do you supposo ?—I could not anawer the question.

Q. Would you look at the account ancf see how many doors are charged there ?—
I'might mention that there was a pile of doors up stairs in the upper storey of the
buil ing at the time that were not hung, and some sashes. There ave forty-four doors
charged in the account.

Q. At how much per door 2—=One at $7; one at $4.50; 2 at $4 each; fiftoen at
83 each ; twenty-five at $2.75 each, making in all $133.25.

. Q Were the sashes in and the glazing done ?—Only that portion of the building
1n which Mr. Henderson was living.

Q. And that comprised how many rooms ?—The two plastered rooms. I was
only in one. There might have been three rooms, as the front room might have

been divided into two.
Q. But you could tell from the outside how many windows there were ?—About

four windows.
Q. Look at the account and see how much glass was charged P~-The total

amount is $92.52.
Q. What is the quantity of glass ?—Twenty-three boxes and 252 panes.
. Q. Look at the account and see the quantity of sashes that is charged, and for
Which Mr. Oliver received payment ?—Forty-three pairs ; $63.60.
Q. How much of the building was shingled ?—Only a portion of the east wing
and the kitchen.
Q. Covering how much ?—I think about two thirds of the east wing.
Q. What was the size of the wing ?~~Eighty by twenty-four feet.
3. How many squares would there be in the part shingled 7—I do not know.
b Q. Look at the account and see how many thousand shingles were charged for
¥ Mosars. Oliver & Davidson ?—Forty-sit thousand, amounting to $161.
7
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8. 1{1)0 you think it required forty-six thousand of shingles to shingle that por-
tion ?--No, .

Q. How much of the flooring was lnid ?—I could not say positively, but I think
most ofthe lower floor on tho east wing was laid, and a good portion of the upper floor.

Q. How many feet of lumber would be required to fay the lower floor ?-—§'inebeen
hundred and twenty feet.

Q. Was there much of the upper floor laid ?—Thero was a portion laid in the:
main building and in the wing.

Q. Making altogether how much ?—I did not make any calculation. [ did not
mea]su:ie the flooring that was laid, because there was a lot of flooring in the building
not laid,

Q. Look at the account of Mr. Oliver, and see the quantity charged ?—Fifteen
thousand eight hundred and seventy-two feet, costing $353.98.

- Q. Look at the account, and see if four dozen of sash fasteners are charged there ¥
o8,

Q. Were thoy used in the building ?—I could notsay. I am not aware that any
were used.

Q. What is the cost of those fastenings P—Nine dollars and twenty cents.

Q. How many locka and knobs were charged ?—Six and three-quarters dozen of
locks, and the same of knobs, charged at $37.83.

Q. Do you think that those were used in the building ?—~Not all of them; a few
of them were on the doors that were hung.

Q. There is a quantity of tin charged in the bill?—Yes; sixty-six feet of tin
charged at $6.60.

Q. Was that used in the building ?—I did not see any.

Q. Were the chimneys built in ﬁﬂs hotel ?—One flue, I believe, in the portion of
the building that was finished. There had been a brick top on it, but it fell off or
monltlilerevl away. It was brick made in the neighborhood, and it did not stand the
weather.

Q. Were the chimneys belonging to the hotel properly built from the foundation ?
No; they were not.

Q. {Vho were the directors for this company ?—I underatood that Mr, Oliver and
a gentleman who was living in the building (Mr. Henderson), and Mr. Vicars, of
Toronto, were.

Q. Who did you get the accounts from that were furnished by the President of
the Noebing Hotel Company ?—I got them from Mr. Brown ; they were furnished to
him by Mr. Oliver.

Q. In those accounts do you find payment for two lots (lot 34 Water street and
lot 34 South Fredericka street) charged at $250 each ?—Yes.

Q. Look in the account furnished by Oliver, Davidson & Co., and see if the lots
s0 charged there were included in the other account?—Yes.

Q. Muking there the same total which is afterwards included in this account that
Mr. Brown furnished ?—Yes. .

Q. Do the accounts show that those two lots have been charged and paid for
twice ?—They do. X

Q. In whose handwriting is that account; of the Hotel Company's? I could
not say; I think it is Mr, Brown’s,

Q. Did you not give any certificato at all, as a valuator, for this money ?—1I think
not, excepting the general report and return.

Q. ]:Fow was the monoy drawn without your certificate? Upon whose certificate
did the warrant issue for tho payment of the money ?—I signed the return.

Q. So you assumed the responsibility of certily ng to the Government that thore
was due to the Neebing Hotel &)t,npany $5,029.36 ‘{— y colleague, Mr. Reid, was to
explain the matter when he went to Ottawa., - We thought it would be more satis-
factory than a written report.

Q. Had you any correspondence with the Government during the time you were
aoting as valuator, with reference to any %oints that came up ¥—No.
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Q. Did it occur to you that it would be advisable to have got an affidavit from
Mr. Oliver, or from Mr. Flannagan, his book-keeper, as to the quantity of material
that was furnished for that building ?—Mr. Oliver assured me that that was the very
least that they would accept for the building. ’
I Q. Did you not think it would have been important to have had that verited ?-——

think so.

Q. These accounts include a large quantity of material that was not, and could
not have been used in the building—did you, as valuator, take any steps to seo that
these articles not used should be secured to the Government, or what would becomo
.of them ?—We took no steps to secure it, not knowing that the Government would
accept the building at those prices.

Q. Did the Government ever get any benefit from the materials, or do you know
what became of them ?—[t was supposed that the property in the building was
Secured so long as Mr. Henderson was in possession of it. There was no certainty
that these items would be acknowledged by the Government. Until we got notice
that the account would be accepted by the Government, we did not consider that we
had control of the material any more than wo had over the building.

Q. How far is the Nebing Hotel from the railway dock ?—Betweon two and
three hundred feet, I think; it is just abreast of the dock.

Q. Mr. Oliver, in 15877, I think it was, wrote to the Government to say that ho
would take that building back, und refund the monoy. Could the Government
accede to that under any circamstances ? 'Was it not essential that they should have
that ground, it being so close to the railway dock ? —It was certainly important that
the (ﬁ)vemment should have those lots, as they could not carry their track down the
river very well without them.

Q. l-fow far from the track is it ?—1It is about two-hundred feet.

Q. Could as good river frontage and station greunds have been got below Fort
William town plot, on the MeKellar, McVicar, and Hudson Bay farms, as where it
has been located ?—Quite as good.

Q. Could this line havo been run from the West, without touching Fort William
townplot 7—Yes.

. Do you know where the Murillo station is ?—It is the first statfon west of the
Present termiuus, I am not aware of any obstacle in the way of running a track in
at the rear of the town plot, and striking the river on the McKellar property.

Q. Would that line, striking the McKellar furm, be any longer than the present
terminus ?—It would bo about the same length, if anything like a straight line could
be obtained through the country for a track.

Q. Are you acquainted with that section of country ?—I have been through it
& good deul.

.. Q. What is the topography of the country ?—It is a flat country, with low sandy
ridges and swamps.

Q. Would you have on the McKellar farm, extending down the river, 38 good
Wwater frontage as there is on the present location ?—I think so—o course we could
extend it down the river.

Q. Would a large saving in right-of-way and terminal grounds have been effect-
ed, had the terminus been brought down below the town plot ?—I think so. A good
dealvyvould depond upon what the property could he bought for from MoKoellar and

oVicar,

Q. Would the dockage be as good as at the town plot ?—1I think so; the bank is
about all the same, but it is somewhat lower there than at the town plot.

Q. Is there a chain reserve along the river which the Government could use for
A railway track and dockage ?—Oue chain was reserved along the river in the origi-
Dal survey, but whether it is now in the hands of the Government, I could not eay-.

igeon River road has been built, back from the river a short distance.

Q. Was not a chain reserved along ail the navvigable rivers there ?—Yes, but this
road is back from éfly to a hundred feet from the river now.

Q. In the full of the year would the river remain longer open at the McKellar

9
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farm than further up towards the railway dock ?—There would be very little
difference.

Q. Is the river narrower and more crooked about the McKellar farm than it is
below ?—There are more bends in the river above.

lQ. Is the river nearly straight below the McKellar farm to the Lake ?—Very
nearly,

(3'. Then if it is necessary to do any dredging to widen the river, there would
be less of it to be done by having the terminus at the McKellar farm ?—Yes.

Q. Are you aware as to whether the river is wider from the McKellar farm
down to the lake than it is above ?—I never measured it, at least not for some years ;
Idid at one time, but I have forgotten. I should fancy it is a little wider from the
McKellar farm down to the mouth, but it is a question if the water is as deep close
to the shore, as the banks shelve up more.

Q. If the water is not as deep, certainly in order to get to the town plot, vessels
would have to pass the McKellar farm ?—I don’t refer to the centre of the river ;I
mean close to the banks, the water is not as deep as where they are more abrupt.

Q From the Murillo station conld a direct line, as good a line as to the Me-
Kellar farm, be got to Prince Arthur’s Landing ?—I know the general features of
the country; it is flat with a good deal of swamp.

15th March.—~Examination continued.

Q. I think the Committee understood you to say that you did mot apply the
Railway Act of 1868 10 your valuations for the Pacific Railway terminus at Fort
William ?7—1I believe that Act was taken into consideration. A uniform value was
established for the lands. At that time the round-house was being erected, and
we paid no more for lands in the immediate neighbourhood of it than we paid for
the lands at the other erd of the reserve.

Q. The eighteenth clause of this Act, reads thus :—¢ The arbitrators in deciding
on such value or compensation, are authorized and required to take into consideration
the increased value that would be given to any lands or grounds through or over
which the railway will pass, by reason of the passage of the railway through or over
the same, or by reason of the constraction of the railway, and to set off the increased
value that will attach to the said lands or grounds against the inconvenience, loss or
damage that might be suffered or sustained by reason of the company taking
possession of or using the said lands or grounds as aforesaid.” Did you take that
claunse into consideration ?—To some extent. It was taken into consideration in this
respeet: that we paid the samefor lands in the neighborhood of the round-house as
we did at the other end of the reserve, three-quarters of a mile away. If that clause
of the Act had not been taken into consideration, the lands there would have been
worth more. In December, a uniform price was fixed with Qliver & Davidson, with
regard to their lands throughout the town plot.

Q. But, in fixing that value, were you governed by the provisions of this clause;
can you say whether Oliver and Davidson retained land or continued to own land at
the time the valuation was made ?—Yes, I believe they did. The question was taken
into consideration as to the increased value given to the lots outside of tbe reserve
that were cut off from the river front; it was considered that it would have a
tendency to lessen the value.

Q. Were you governed by this clause in making your valuations of land there ?
—7Yes, to a very great extent, as far as we considered the clause to apply to particular
cases. '

Q. I think you stated to the Committee, in the early part of your examination,
that you felt in doubt about the question ?—Yes.

5. And that you consulted Judge Van Norman, and Judge Van Norman declined
to give an opinion ?—Yes. ) :

Q. From whom did you then take your interpretation of the Act?—We took our
own opinion with regard to the matter. '

Q. Are you a lawyer ?—No.

Q Is your colleague a lawyer ?—-—No.10
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B Q. Did you interpret this Act without consulting a legal adviser ?2—I saw M
rown,

Q. What was his opinion ?—He thought it questionable whether the Aot applied.

Q. Did you take your interpretation of the Act from Mr. Brown !—Not
altogethor. )

Q. What other opinion did you take ?—In our judgment, the object was to buy
land as choaply as possible at a uniform price, and not to allow an increased price in
One place more than in another.

Q. The second clause of the second section of the Railway Act of 1868 reads as
follows : «The said seotions shall also apply to every railway hereafter to be
Constructed under the authority of any Act passed by the Parliament of Canada, and
8hall, so far as they are applicable to the undertaking, and unless they are exprossly
Varied or excepted by the gpecial Act, be incorporated with the Special Act, form
Part thercof, and be oconstrued therewith as forming one Act.” I want to
%8certain from you what legal advice you acted under in interpreting. this Act ?-—

r. Brown was our only legal adviser,

Q. Was he sent by the Crown to advise ?-—Yes; I understood so.

On this 18th day of March, reappeared the said witness and his examination was
Continued as follows: — )

Q. How do you mako it appear that by giving a uniform price to Oliver
D*}Vidson & Co., you had applied this act?—In consequence of the terminus of the
Tailway being established there, lots in one portion of the reserve really became more
Yaluable than in another. That increased value was not paid them. It was well

nown they were proceeding with the work on the round-house, but where the
Passengor station, for instance, was going to be was not known. We paid the same
Price for the lots all through the reserve as a rule.

Q. You say that the round-house was being built, and the value of the land was
&ffectod thoreby ; were you not instructed to value the land at its valuc before the
torminus was fixed there ?—sTho value at the time the terminus was fixed in 1876 ; at

© value of the land then.
i Q. Did not the Committee understand you te say on the first day of your exam-
Dation that you did not apply that Act, that you did not sée how it could be
"PPlied ?—Yos; aftor taking the best advice we could get on the matter we based our
Valuations on the price, not the then price, but what the lands were supposed to be
Worth at the time the reserve was made. There were some other portions of the
Teservo a groat doal more valuable than others. .

Q. Wiat do you mean by the best advice you oould get? Legal advico?—Yes,
¥e consuited Mr. Brown, Judge Van Norman and others. )

Q. What did Judge ﬁ’un § orman say ?—He would not give me an opinion.

Q. Then did you not know that Mr. Brown was an interosted party ?—Yes; I
¥as well aware of it.
be Q. And that the advice he would give you in that direction if followed out woeuld

Dofit him ?—Yes.
2,“'hA:nd the further examination of this witnoss is continued until Wednesday, the
1nst,
vop, D0 this 27th day of March, reappeared tho said witness, whose examination was
Ontinued as follows :—
Yo Q. Had you any instructions from the Department, or from auy officer of the
Vernment, other than those before the Committee ?—I had none.
i Q. Had you any verbal or written ?—I had no communication, verbally or other-
88, with them before or during the valuation,
N Q. Had you any personal communication with Mr. Mackensie, or any officer of
5.‘ Department, anterior to your appointment ?—I had not, I came down and saw
m &mnally after.
nensY. What is your experience of that section of country as a surveyor ?—I com-
com%d surveying at Lake Superior in the fall of 1864, and I have been in that
Untry every season since. ‘
1
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Q. Have you had more or less surveys in that country over sinco?—Yes; I
have been on surveys overy season in that country, except three winters.

Q. Is there any surveyor who has had as much experience in that district as
you ?—I do not know of any one in the Province who has had as much.

Q. Do you knowy whether you were selected on that account, or have you any
reason to know that such was the case ?——J did not hear that I was solected on that
account.

Q. Was the position sought for by you, or were you named ?—I first heard of
the position in the Crown Lands, I thmlz, from Mr. Divine at Toronto, and 1 came
down here to Ottawa, and went personally and saw Mr. Mackenzie.

Q. What occurred in that interview ?—I asked if the survey and valuation of
the land was going to take place. He asked me what lands I held or was interested
in at Thunder Bay or that district. I told him I had nono, mining or otherwise, in
the munici&)ality of Shuniah in which this town plot was situated.

Q. Did anything further of importance take place 7—He asked me the samo
question again next day, I think. He went on to say I had been there and mado
extensive surveys, as 1t he doubted my word whether I held land interests thero or
not. A few days afterwards I got my instructions, and 1l saw nobody else but Mr.
Mackenzie about the matter.

Q. You were present here, I believe, during the time Mr. Reid was examined as
to the mode in which the owners were approached ?—Yes.

Q. Do you concur generally in the evidence that he gave ?—Yes; as to the price
or the valuations that were established. B

Q. Do you think now from all that has transpired, and the experience and nego-
tiations you have had, that any better terms could have been made ?—I don’t think
it—not for the land. Bettor might have been done with the Neebing Hotel property,
but not with the town lota.

Q. Havo you any knowledge of the amount that was paid by the Prinoce Arthur’s
Landing Railway Company for their land ?—I believe they paid considerable more
than was paid in the town plot per acre.

- Q. Have you any experience of the value of lands at Prince Arthur’s Landing ?
—Yeos.

Q. Do you know the lands the Prince Arthur's Landing Railway Company
secured in the town plot ?—I1 do. -

Q. How do the prices they paid compare with the prices you paid ?—I believe
they paid considerabgr more al the town plot of Fort William, At the time this
right of way was paid for through the town plot—I mean the right of way for the
Prince Arthur’s Landing Railway—I was at Mr. Ley's office, and he asked me what
it would amount to per acre. I remembor the quantity of land was Ijh- of an aores
which, I think, cost $1,100. 1Io wanted mo to téil how much they had paid per acre.
He took the figures from the deed, I think. I had no personal knowledge either of
the nominal amount or as to whether it was correctly stated in the deed. ‘

Q. Have you any knowledge of the value McKellar asked for his lands, at the
same time, in 1876 ?—1I was tolg two or three times that for lots fronting on Pigeod
River Road, north side, fitty foet frontage, he asked $260.
had Q. Had you ever any conversation with McKellar yourself about it?—No; I

ad not,.

Q. Then, it is only heresay ?—Yes; I was told it by several parties, and I had
reason to believe that it was the case, .

Q. Have you knowledge at all, from any other circumstances, what MoKellar
held his land at?—Mr. Knappin told me he had paid that, and pointed out two OF
three lots west of his place, between it and tho town plot, that that price had bee?
paid for it.

Q. You own no land in thetown plot yourself ?—I own'none in the munipality.

Q. Did you try to acquire any other lands there?—I did. In that season—in
}?’76&_—1 bought what was known as the Blackwood property, in Prince Arthur®

anding.

12



41 Victona Appendix (No 4.) A 1878
==

Q. That was subsequent to your appointment ?—Yes; it was after my appoint-
Ment. My appointment was in June, and 1 bought the property on the 31st August.

Q. Then you have some experience as to the value of laud at Prince Arthur's
Larding 2—Yes.

Q You surveyed a good many of the lots ?—Yes; I surveyed the town plot in
the first placo.

Q. 1 will ask you this general question: What would have been the relative
Value of & terminus equal in size, at Prince Arthur's Landing, to the ono alroady
Secured ?  What would have been the relative cost of it ?—It would depend a great

oal upon where the terminus would be placed.

. Q. Anywhero along tho front, botweon the Government reserve and the Mc Vicar
Farm that you have t(ﬁked of 2—If the samo area had been taken out of Prince

rthur's Landing a8 the Governmont reserve at the town plot it would have taken
Up two-thirds of the whole town.

Q. What would the cost have been ?—It would cost an enormous sum of money.

Q. Four times as much ? —Yes; If you had taken up the same area in Prince
Arthur's Landing, along the front, it would have taken two-thirds of the buildings of

6 town.

Q. Could not a torminus have boen obtained there without doing that ?—Yes.

Q. Was there 8 Governmont roserve there sufficient for the Pacific Railway
torminus ?—1I do not think there is sufficient width on the lake shore in the resorve

Or a terminus,

Q. What is the breadth of the land lying along the Kaministiquia that is taken ?
~About four hundred or five hundred feot.

Q. Now, assuming that that proportion was taken along the front of Prince
Arthuy's Landing, what would have boen the relative cost ? —There is an averago
Blong at the Landing, taking Water streot and the water front, a strip of land lying

tween that street and the shore, it would average one hundred feet. The inten-
'ons in tho survey was to make none of it less than one hundred foet wide. Water
Street ig sixty-six foet wide, and in some places, with the reserve, it is one hundred
4nd fifty foot from the buildings to the wa‘er. By building a sea-wall in the water,
Wo hundred feet could be obtained there.
1 Q. What is the depth of wator thero ?—It is quite shallow; you could wade out
9ty or fifty feet from the shore,
. Doos a heavy sca come in thero ?—Yes; sometimes. i
a Q. Is the bank worn away considerably? Yes; considerably. Thoy have built
I 8¢a-wall of crib-work along thero for a considerable distance for the Prince Arthur’s
“nding Railway.

Q. To what extent ?—Two or three hundred feot.

Q. Can you give us any idea of what it cost —I could not.

Q. In valuing the lots on Water stroet at the town plot, did you valuo them as
:’:later lots or not ?—They were termed water lots from the fuact that thoy fronted on

®strect botween them aund the water, and would always be open to the water.

Q. But strickly speaking, did they go to the water ?—No.

Q. So that the Government reserve would bo between them and the water P—Yes.

Q. And the owner would not be able to build docks there?—The people are,
&enery|) , under the improssion that they have a right to build docks there.

ﬁut as a matter of fact they have no legal right to do so ? —-No.
of Q. In valuing lands on lot number six Neobing, did you ngply the Railway Aot
in 1868 71 did not consider that Aot was fully applied in that case; that is, the
%0"9&%(1 value given to the balance of number six [ do not thimk was taken into
Osideration. % spoke to Mr. Brown about it on the property, and he said we were
ot takinﬁ portions of lots, but whole blocks,
"egis?g;r:fd e lot was then subdivided ?—Yes; and the sub-divisions fyled aud

Q. Were you not aware that, although they were thus sub-divided on paper, that
°ne firm owned the whole !—Yes, Y
13
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Q. So that it was really one property although sub-divided on paper ?—Yes.

Q. And so far as you saw it there, it was practically a furm, and on paper it was
sub-divided ?—7Yes. , .

Q. In your opinion, was not the value of the remaining portion of that lot
number six very greatly enhanced by the passing of the railway through it >—There
is no doubt of it.

Q. What percentage do you think it was increased in value ?—I could. not say ;
the fact of the terminus being almost on the lot, and the terminal buildings, gave it
nearly all its value. If there was no railway there at all it would not be worth ten
dollars an acre.

Q. Did you take for the railway any of the lots on number six Neebing between
the railway and the water ?—No; we took a little strip off the lots in blook « Y.”

Q. But you did not take the water lots—the river Jots ?—No; we only took
fifteon feet, or something like that.

Y Q. Those fronting on the river would be more valuable in your ostimation?—
8.

Q. When you sent down the account for the Neebing Ilotel, did you suppose that
the Government would pay the amount claimed, $5,029 7—No; I did not suppose
they would. It was the opinion of both Mr. Reid and myself.

Q. You did not consider then that your insertion of that amount in your report
bound the Government to take it at that price ?—No.

Q. Assuming for & moment that tEe Kaministiquia is the best site for the
terminus, is it your opinion that i$ would be more desirable to have the terminus on
the straight run of the river, running straight out to the lake, avoidirg the elbow,
than to place it where it has been plnced P—I would suppose that further down the
river, op&(]xsite the bend where the Mission was, would be the better location,

YQ. yon think it would be better to have avoided this sharp bend for vessels ?
—Yes. :
Q. Does the McKollar Furm adjoin the town plot ?—There is the width of the
street between it and the town plot.

Q. And next to that is the McKellar property ?—Yes.

Q. And next to that is the Hudson Bay property ?—Yes.

Q. The McKellar pr(l)&)erty being néxt the town plot, could it have been resched
by the railway from the Murillo station without touching the town plot at all ?—A
straight line from Murillo station would strike the McKellar Farm without touching
the town plot at all.

Q. You havo been over the country a good deal between Murillo station and the
river at the McKellar Farm ?—Yes.

Q. Are there any engineering difficulties in the way greater than on the other
line ?—There are no engineering diffieulties; perhaps there are deep ravines, and a
little higher eand ridge than where the line now runs.

Q. %‘10 serious difficalties ?—I think not. ‘

Q. That bend has been a good deal spoken of, is it very considerablo? Is there
so much as would form an obstacle to navigation?—No; I think not, I think the
height of the banks is worse than the bend; I do not think the bend is material.

Q. Whatis the height of the bank on the McKellar Furm ?—It is considerabie
lower than at the town piot.

Q. Is not the water decper under the high bank than under the low bank ?—I
think I have heard so. »

Q. What is the width of the river at this bend ?—~300 feet, I think.

Q. Isit as much as that ?—1I think so; I have not measured it.

Q. Do you know what the length of the lock at Sault St. Mario is ?—Five
hundred and twenty feet. ‘

Q. Would not this bend be a serious obstacle to a vessel of say three hundred
feet in’ length 7—Yes ; it would.

Q. Does the bend approach the circular form ?—Yes,

Q. What would be the radius of it ?—I could not say.

. 14
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Q. What is this bend composed of ?—1It has sand and clay banks.

- Q. Would it be easily taken out and widened ?—Yes; the extremity of the bend
18 jow,

Q. Did you ever hear the late Mr. Hazlewood express any opinion as to the
banks, whether in his view a high bank was more advantageous than a low one in
loading vessels ?—1I did.

Q. What was it ?—1I could not say. Ho had some plan with which he was going
1o use to advantage the high banks of the town plot.

HQ'd 20 you know whether he expressed any opinion in favor of the high banks ?
—Hoe did.

Q. And he was the Engineer in chargo ?—Ho was.

Q. But you do not know what his plan was ?—No.

Q. Is thore any rock in that part of the river ?—No.

Q. And not only could the river be widened, but a oanal could be constructed
there without difficulty if there was money enough to do it ?—Yes.

Q. Do you know whethor the Prince Arthur's Landing people paid Oliver and
Davidson in a bulk sum for their lands, for the right of way for their railway ?—I
think so; I am not sure.

Q. Do you know whether it was all put in one deed—whether one deed covered
all those parcels of land that were conveyed to the company, or whether they were
conveyed in several deeds ?—I could not say.

Q. Do you know how many lots this company pass through in the town plot ?
—I could not say. All I know is that Mr. Loes opened a deed and told me what
fraction of an acre was taken in the town plot.

Q. What was Mr. Lees’ object in asking you a question of thatkind ?—1 do not know.

Q. Was he not interested in the lands at the town plot ?—I think so.

Q. Was not this right of way secured for the Prince Arthur's Landing Railway
- & yoar after the terminus waa selected at tho town plot ?-—Yos.

And further deponont saith not.
HUGH WILSON.

ComniTTEE Roon, No. 8.
" SATURDAY, March 16th.

PETER J. BROWN, being called and sworn, was examined as follows :

Q. Whero do you reside ?—At Ingersoll.

Q. Are you familiar, and have you been for some time familiar, with the valuation
of property at Fort William ?—Yes; since 1872,

Q. W);re you interested in the purchase made by Mr. Oliver that ycar ?—I was
uot at the time, but I afterwards purchased the interest of Donald McDonald,

Q. What year was that ?—In December, 1872.

Q. Then you went in with the firm of Oliver, Davidson & Co. ?—Yes.

Q. Did you invest much money at Fort William in lands there ?—Something
over a hundred thousand dollars.
* Q. And you commenced your expenditure in 1872 ?—Yes.

Q. I believe you put up a saw-mill in tho neighborhood—in the Kaministiquia?
Yes; in the island near it—Island No. 1.

Q. What is the attraction that made you invest this large amount of capital
there ?——It was the lumber and mining interests.

Q. Was lumber very high all that time ?7—A¢t that time it was.

Q. What has brought lumber down ; was it competition from the lower ports or
from the United States ?—It was from the south shoro—from Minnesota.

Q. And prices have always been ranging sufficiently high to attract Amorican
lumber ?—They have.

Q. That is gractically the only competitor you had ?—The only competitor. I
believe, in 1873, there were a couploe of schooners with lumber came up from

atchewana Bay. 1
5
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Q. Bat they were unable to compete with American lumber ?—They were not
able to compete.

Q. Are you familiar with valuations of property made before the selection of
this point for the terminus of the Pacific Railway ?—The firm of Oliver, Davidsot &
Co. had sold several lcts in 1873, 1874 and 1875.

Q. Can you point out on tho plan the particular lots that were sold, and mention
about the dates at which they were sold, and sales by any other parties of which you
may happen to be conversant. Take lots twenty-five and twenty-six South Frederika
street, for instance ?—Lots twenty-tive and twenty-six were sold by public auction in
April or May, 1876, in Toronto.

Q. In 1876 or 1874, which? IHave you any memorandum from the Registry
Office that would be a guide to you P—Lot number twenty-six waa sold to several
parties in Fort William ; and twenty-five and twenty-four were sold at auction in
April, 1875, in Toronto, Lot twonty-five was sold to Captain Klwes, of Montroal, for
four hundred and twonty dollars, and lot twenty-four was sold to George Henderson,
of Toronto, for two hundred and sevonty dollars; lot number eight, on Water strect,
outside the Railway Reserve, was sold to # man named John Duckworth, of Toronto,
for two hundred and fifty dollars.

Q. Was that as valuable as the water lots on the front ?—I do not think so.

Q. What was the extent of those lots 7—They are half-acre lots in the town plot,
in tho old survey.

Q. Take lot twenty-two, south side Fredericka street; I understand that was
sold in 1874 ?—Yes; that was sold in 1874 for two hundred and fifty dollars, It
originally belonged to Oliver, Davidson & Co. It was sold to a man named
Stevenson.

Q. What did the valuators allow for that ot ?—Speaking from the valuations in
the report provided me by the Minister of Justice from the Department, lot twenty-two
is valued at two hundred and ninety dollars by the valuators. Thatis the lot bought
from Oliver & Davidson by Stevenson in 1874—1 am not sure but it was in the fall
of 1873—for two hundred and fifty dollars.

Q. Take, on Gore street, lots thirty-five and thirty-six on the North side, do you
know what those lots were sold for, and when ?--I think Mr. Streot was tho owner.
e is a resident at Prince Arthur's Landing.

Q. Do you know what the lots changed hands for ?—I cannot tell you just now.

Q. Have you any recollection ?—The valuators allowed two hundred and seventy-
five dollars for them.

Q. Do you know what the parties paid for thom ?—I think it was sold for two
hundred and fifty dollars. 1 know Mr. Street has built a very nice frame store on
lot thirty.six, on the North side of Gore street, immediately opposite that. He owned
it in 1875. :

Q. Whom did he buy from ?—I think it was from a man named Douglas.

Q. Do you know what he paid ?--Two hundred and fifty dollars, I think he told
me himlself?.y \

Q. Did he purchase hoth of thoso lots >—Yes ; but I only know the price of one,

Q. Take twenty-five and twenty-six on the North Side of Amelia street, marked
E on the plan ?—They originally belonged to Oliver, Davidson and Company.

Q. When did they seli them ?—In the winter of 1874.

Q. Do you know what they got for them ?—I think it was one hundred and
fifty dollars each.

Q. Were they taken tor the railway >—They were not taken, The street fronting
on the reserve is Fredericka street, and Amelia street is back of that.

Q. Do you consider lots there of equal value to lots on the front street, and what
pro ortioln of less value are they ? I should say there is more than one-fifth difference
in the value.

Q. Take lot eight on East Water street ?—That originally belonged to Oliver,
Davidson and Company ; it was sold in 1873,

Q. What did tEey get for it ?—1I canrigt tell at present.
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Q. Were thero any considerable number of lots sold at auction in Teronto in the

{iears 1874 and 1870 ? ~In April, 1878, there was a large sale of town lots sold by
r. Blackwood.

Q. Who owned lot twenty-four on Water street ?—I do not ‘know.

Q. Do you know lot twenty-four on Hector street ?—Y os,

Q. Do you know anything about the value of it »—I could not say.

Q. Was it taken for the railway ? Yes.

Q. Tako lot twenty-four, North Frederika street ?—It was bought for two hun-
drod and seventy-five dollars in 1875 at public auction, and was sold for the same
money by Mr. Pearson,

Q. Who is Mr. Pearson?—He is a partner of Mr. John Leys, a lawyer in
Toronto.

Q. Do you know anythmg about lot oighteen, North Frederika street ?—Yos,
that originally belonged to Oliver, Davidson and Company.

Q. When did they sel it ?—In 1874.
doll Q. What did they get for it ?—I think it was one hundred and seventy-five

ollars.

Q. Take lot twenty-five, South Frederika street ? That is the lot purchased by
Mr. Elwer of Montreal in 18%5.

Q. What did he pay for it ?—He paid four hundred and twenty dollars.

Q. Was tho selection of the town {)lot made prior to that sale, or was the plan of
the requiroment of the Government fyled before that sale >~—Ido not know. The first
time I ever saw it was whon I went to Fort William in 1876. My memorandum is
}hat it was fyled the 3rd Februnary, 1875, but Mr. Van Norman's is that it was in

anuary.

Q.yWhen were you first aware of the fyling of the plan ?—It was when I went to
Fort William in June, 1876.

Q. When were you first awaro that tho town plot had beon sclected as the ter
minus for the railway P—I heard that it had been selected only through the news-
papers.

Q. I ask you when you first got to know, not officially, but otherwise, that it
Wwas to be taken ?—It was through the public pross in the winter of 18748, That
was the first I had hoard of it, that it was officially announced through the pross.

Q. You had no roason to believe that it had {eon selected oarlier than that?—
I heard it had been selected. .

Q. Had you reason to believe carlier than that, that it had been detorminoed on
as the terminus ?—I had no personal communication or official communication of it;
all I saw was through the public press, and that was in the wintor, as I said before.

~ Q. But before that you had no expectation that the terminus would bo locatod
there ?--I will not say that,—I thought it would be there. ,

Q. Was that after tho sale in Toronto ?—It was about the same time, or prior to
that sale in 1875.

Q. Have you a copy of the advertisement of the sale at Toronto showing the re-
Presentations which were hold out to the public to induce thom to buy ?—I have not
4ot a copy of tho advertisement, but representations were made in the sale advertised
by D. M." Blackwood.

Q. Were they hisown lands ?—They were his own lands, not Oliver & Davidson’s.

Q. He subdividoed his plot and sold it ?—Yes.

Q. Can you name the first time you became awaro that the town plot was
Solocted for the torminus ?—It was in the wintor of 1874-6 that I heard Fort William
had been selocted, but I did not know whether the Government were ?oing to take ono
lot there or fifty. The advertisement of Blackwood’s sale is in April, 1875.

Q. Was lot 32 north side of Gore street, belonging to Alexander McGregor,
taken ?—Yes; it is in tho reserve. ,

Q. Do you know anything about the sale of that lot *—I know nothing about
tho sale eoxcopt from McGregor himself. He paid $300 for two-thirds of the
lot to & man named J. L. Baker, Toronto.

17
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Q. At what time was that ?—It was in April or May, 1875.

Q. What did the valuators allow 7—Thoy first allowed him $181. But ho refused
to accept that as he paid the money tor the lot without anl?‘7 knowledge that it.was
going to be reserved. He paid it honestly and in good faith, and he was ontitled to
be refunded the whole amount, which he afterwards got.

Q. Did he insist on referring it to arbitration if that was not done?—Yes; and I
had considerable correspondence with him on the subject.

Q. You have, as a lawyer, some familiarity with arbitrations. Supposing that
case had gone to arbitration, what do you suppose would have been the result ?

ou think it would have been possible to cut down the price the man paid for it ?—
fdo not think it, and I so advised the valuators. Boesides my own opinion, I took the
opinion of Mr. James Bethune, Q.C., of Toronto, which contirmed m{ own.

Q. Do you know anything of lot 26 on tho south side of Fredericka street ?—Yos ;
that lot had beon sold and subdivided a dozen times during-the winter of 1875, at
Fort William. It has been subdivided into seven parcels.

Q. Do you know their names ?—There is Driscoll of Kincardine, and Camoron
of Kincardine.

Q. Do you know what they paid >—I have a memorandum here, an abstract
taken from the registry office, which shows that on the 5th of February, 1875,
Ambrose Cyrette, who is the patentee from the Crown, sold twenty perches to John
Park, a merchant at Prince Arthur’'s Landing for $160. Then John Park divided that

iece, and sold ten perches to D. Cameron ogKincardine, who was his partner in the
usiness &t Prince Arthur’s Landing for $350; and ten perches to John W. Driscoll
of Kincardine, merchant, for $390.  On the same day, the Hth of February, 1876,
Cyrette sold to Andrew Boulanger 36 perches for $200. Bqulanger sold that to
Thomas Marks, of Prince Arthur’s Landing, for the same money, and he was the
owner when the reserve was taken. Then Cyrette sold 293 perches to John C.
Hoskings, who keeps a hotel, I think, at Prince Arthur’s Landing, for $150. Mos-
kings sold that parcel to John Park, and John Park sold half of it to William Ramsay
of Toronto for $330.
a Q What is the sum total for that lot >—~The sum total would be between $1,5600
and $1,600.

Q. What is the date of that sale to Ramsay ?—June 6th, 1876. The first sale
was in February, 1875. ‘

Q. What sales occurred in February, 18756 ?—From Cyrette to Park; Cyretto to
Boulanger; and Cyrette to John C. Hoskings.

Q. When was the sale to Boulanger ?—In February, 1875.

Q. Can you turn to the valuatorslist and state what was allowed for those lota.
Take Hoskings for instance, he paid, you say, 8150. Was his purchased in 1876 ?—Yos.

Q. What did the valuators allow to I¥oekings ?-—That would come under the
names of John Park, 860, and William Ramsay, 8100, or $160 for that parcel.

Q. That would be ten dollars more than they paid ? What was Ramsay allowed ?
—One bundred dollars—that is for the part of the Hoskings purchase.

Q. What did Ramsay’s purchase cost him ?—Three hundred and thirty dollars.

Q. Did he lose that $250 ?—1I suppose so. I had considerable correspondence
with him, and he speaks very harshly of Mr. Park who conveyed it to him.

Q. Take Cameron’s case ; he was allowed $100. What did that lot cost him ?—
Three hundred or three hundred and fifty dollars. It appears on the abstract.

Q. Then he lost $170?—Yes; he told mo he had paid $360, I think it was,
Marks paid $300, and got $80. He lost $120.

Q. Did he make a row about it ?—Hae did.

Q. Did he appeal agninst the valuation 7—He came to me several times, but I
told him I could do nothing, as the valuators had made that award. Finally, he took
the money, and it was several months afterwards when he got it,

Q. What did Nicholson pay ?—I do not know what he paid, he got $40.

Q. And Dxjscoll ?——Drieooﬁ ot $100.

Q. What did he lose ?—~Two huvdred gnd ninety dollars,

1
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Q. Did he protest ;fsinst it ?—He did, and it was a long time before he would
aoccept the valuation. He wrote me that if the amount had been larger, he would
have takon the matter before the Dominion Arbitrators. He wrote moalso that he
had mado a similar statement to the valuators,

Q. Thosoe sules that dytm have been speaking of—the subdivisions of this lot
appear to havo boen made in February, 1875 ?—On the 5th of February.

Q. That is after the registration of the plan, showing the rosorvation made by
the Government ?—Yos ; some few days after.

Q. Showing that the purchases were for speculative purposes ?—The valuators
said there were a tew lots for which they had offered 8100, but the owners refused to
take it, and insisted that it should go to arbitration, whereupon the valnitors awarded
the full amount clvimed. MoGregor paid 8300, and they offered 1im $181; he
refused to tako less than he had paid, and he got the full amount afterwards.

Q. Why was a different process followed with regard to McGregor's lot than
was followed in other cases —.I advised the valuators that: because McGregor
purchased the land in good faith, and without notice ot the same, having been
appropriated by the Government, that I believed he could succeed in gotting back the
i\ﬂ{)amount he paid before the Official Arbitrators, and I still think sv.

Q. Did not Kiwes know that Fort William had been selected for the terminus at
the time he bought the lot ?-- He must have known that Fort William had been
selected, but ho could not have known that his lot had been taken.

Q. Can you give the Committee some information with reference to tho Neebing
Hotel ?—I am one of the sharcholders.

Q. That hotel was on two lots ?—Yes.

Q. Do you know the amount of money actually paid for tho land ?—One lot,
formorly belonging to Oliver & Davidson, wxs sold to the Company for $250; that is,
24 Nort{ Water street; and the other was purchased from Mr. John Leys, of Toronto.
. What waa paid to him ?—Two hundred and fifty dollars.

. Were those monoys actually paid ?—-Yes.

. Is Mr. Leys a stockholder in the Company ?—Yes.

Q. For how much ?--Two hundred dollars, I think.

Wheon was the Cnmiany formed ?--In the winter or spring of 1875.

. Under an Ontario Charter ?P—Yes. .

. Who woere the stockholders and to what amount ? --Adam Oliver, $400
Joseph Davidson of Toronto, $500 ; Brown & Wells,—my partner and® myself —$300
—one hundred and fifty doliars each; J. J. Vickers, of Toronto, 85600; Geor,
Faulkoner, $100 ; J. 8. McHannay, of Toronto, $100; A. Mitchell, $100; J. Duck-
worth, of Toronto $100 ; W. D, Mackensie, of Toronto, $100; John Ritchio, $100,
and Robert Hay, $100.

Q. Who is he 7—He is afurnituro manufacturer at Toronto. Robert Henry $100 ;
John McNab, of McNab & Marsh, $100; J. D. Henderson, $2,000 ; S. J. Koith, $200.

Q. What were Henderson's political proclivities ?--I do not know ; [ never heard
him oxpress himself.

Q. Is that the original stock list that you-have quoted from ?---A copy, and in
the charter the petitioners are Oliver, MoNab, Vickers, Henderson and mysolf.

Q. How was this Company formed ?--By subsoription as all joint stock com-
Panies are. .

Q. Had Henderson any property there ?—None, that I am aware of.

Q. Did those parties pay in their stock, or a proportion of it ?~—The most of
them paid in their proportion—about half of them gaid

Q, Isuppose the money was returned to them ? -Yes,

Q. Does the amount returned to them exceed the amount they paid ?—I ocould
not may that.

Q. The Act of incorporation bears date the 3rd of February, 1876 ?--Yes; but
the charter was delayed some threo months in consequence of my illness. The
applicatjon was made by my partner in June or July, 1873, for the charter. The sub-
* soription list, or stock book, was started in May or June.
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Q. Have you ecen the detailed accounts of material furnished for the Hotel ?2—
The genernl account presented by the valuators is the only one of them I have scen.
Q Did you discover an error in it of $500 ?—Yee. .

Q. When did you first discover it ?-—Yesterday., There are two lots charged
twice at $5600.

Q. Whose error was it ?--It is my own error. It was made in this way; 1 asked
Flannegan, the book-keeper of the Company, to give me & memorandum of the account
against the Hotol, and he did 50, and he gave me the amount as in memoranda in my
handwriting, :

Q. Did you examine it when he gave it to you ?—I did not becruse 1 bhad not
the items of the nccount, and never saw it until yesterday.

Q. Is unybody else responsible but yourself for that error ?—No; except Flan-
nega, the book-keeper. 1 do not sugpose it is his fault eithor, but my own entirely,
In tho memorandum which he handed to me were included the two lots whic were
aleo included in the memorandum handed to the valuators,

Q. How wasit that the error was not discovered when the entries were being
made in the books 7--I do not know.

Q, Did any ono ever speak to you about it |—The first I ever heard of it was
when Mr. Vidal pointed it out at the table here to this Committee yesterday.

Q. So that you are personally responsible for five hundred dollars ?—Yes,

Q. Have you taken measures to repay that five hundred dollars ?—I have; I
paid it into the Bank of Montreal within an hour after the error was discovered. 1
never heard of the error, nor did I hear Mr. Oliver mention it, or any one else.

Q. Isee by the Act of Incorporation that Mr. Henderson has paid in four
hundred dollars on his stock. Is Mr. Henderson a man of means ?—I do not know ;
he must have paid it in work.

Q. When Le made application for the charter he must have made an affidavit
that he paid thut amount.  Whon was this hotel commenced ?—It was in May or
June, the first Loat of the season of 1876.

Q. You stated to the Committee the time you made the application, in June;
then Mr. Henderson was to have paid it in before that time 7—Not necossarily.

Q. The first order for lumber was given on the first of August. They made
application for this Act of Incorporation two months before that, and Henderson
could not have paid for it in work before that time ?—The proofs were not required
until September o October, at any rate the advertisement was given in, in June, 1876.
Tho application was mado in the Gazette for four or five weeks before, but the time
the monoy is paid is when the proof goes in.

Q. What time did Mr. Honderson make this affidavit ?—I could not say; or
whother he made any affidavit. 1 was very ill at the time and it was done in the
office in my absence. S

Q. Were you up there at the time this hotel was transferred ?—1I was.

Q. Did you muko any inspection of it >—I did not. I have been in and out of
it, but I did not inspect it minutely.

Q. In the accountw I see thore arapaints, oils, doors and sashescharged. Did you
seo thom thore ?—I euw in the halls of the building several doors and kegs of uails,
but I never examined the matter and could not speak positively.

Q. You say you ~uw kegs of nails at the time the building was handed over; look -
at the account and sge what quantity is charged in Mr. Oliver’s account?—One
barrel of No. 10 nails, and fitty pounds of shingle nails, Thatisall I can see in
Henderson'’s account.

Q. If your Compuny have made no mistake in their accouut, you did not furnish
many nails, consequently you could not have seen many kegs of nails in the house ?—
There must be another account. Thereis $291.55 for hardware from McNab and
Marsh charged.

Q. I suppose, as 1 member of the Neebing Hotel Company, you are interestod in
the account that Oliver, Davidson and Cogapany charged againet you. I sce $100
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charged for interost, was that money due ?—I never saw the accounta before ; I never
examined the books ; I never saw any of the accounts.

Q. And you knew notbing about the division of the money received from the
Government ?—I had my share of it.

Q. Had you no statement of it, if not, how did you make up the account ?—I
made it up from memoranda furnished me by the book-keeper, Mr. Flannegan.

Q. When was tho price of this hotel paid by the Government ?—I reported the
title in October, and issued my certificate for the amount sometime in Qctober.

Q. Look at the account of McNab and Marsh, and say what is tho discrepancy
between it and your own statement ?—The abstract is in excess of the vouchers £82 in
those two bills.  The abstract amounted to $82 more than the vouchers.

Q. With regard to the quantity of pails charged, do you suppose that these $82
account for the quantity of nails used? Was the quantity charged ?—I see in Hen-
derson’s account 89, and in Oliver, Davidson & Co.'s account $4.80—in all $13.80 for
nails. My impression is that one of those invoices was lost. I see there is an item
charged for freight on twenty-five barrels of nails $13.50.

. Are you sure that those kegs that you saw contained nails >—I am as sure of
it as 1 am that Mr. Aikins is sitting in that chair.

*Q. Do yon know what the freight is from Toronto to Fort William ? -Tt is from
forty to sixty cents per hundred weight, by the steamers, unloss you get special
rates for wholesale lots, when you can get it from twenty-six to twonty-cight cents;
but if you send an ordinary parcel, you pay from forty to sixty cents a hundred
weight for it.

Q. Was your advice asked with respect to the value of the land ?—I gave no
advice as to the value of the land. The first information I got of the values was
from the Department of Justice, a copy of which veport T now produce; but I did
advise them to got affidavite as to the bond fides of that and all other transac-
tions, where imgmvemenm had been made since the fyling of that notice of the
Government in Fehruary, 1875, and wherever it was found that the parties had acted
in good fuith, and without notice of such appropriation, they should be entitled to
receive tho actunl cost. The valuators never informed me what their valuations
were. I fancied that, being agent of the Minister of Justico, I shonld have been
told by them, but I was not, and was obliged to get my information from the
Department.

Q. Did you got up those affidavits ?—I got up all bat Oliver’s. )

Q. What was the purport of the afidavit ?—The purport of the affidavit that I
drew was to the effect that the matter was gone into as & bond fide transaction, and
without notice of the appropriation, that thoy had gone and setiled on theso lands;
that they had cleared thom, and ha({ never heen notified by engineers that the land
would be required; and I said then, and I say now, that if tho matter had gone to
arbitration thoy would have got the full amount.

Q. When you were getting affidavits with regard to other matters, why did you
not furnish an affidavit from your own firm as to the amount of material you far
nigshed ?—It was outside my duty altogether.

Q Were you not an agent of the Minister of Justice P—I was. .

Q. Did you not think it important that the affidavit should be furnished ?—1I did
Dot think anything about it. My opinion was not asked about it. My attention
Was not oallecf to it, and I had no business with it.

Q. Do you not now consider it important that information should have been
furnished as to the quantity of material, and in the same way that other cvidence
was furnished ?—I do not know that what I think now has anﬁthing to do with it.

Q. Do you interfore in the business of the firm of Oliver, Davidson & Co, ?—No ;
10 more than any gentleman in this room, _

Q. You were the agent of the Minister of Justice thers, wete you not ?--I was.

Q. Was it not your duty to furnish all information that you could to the
Department ?—As agent of the Minister of Justice my duty was”simply to get in
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surrenders of titles, examine them, report thoreon te the Ministor of Justice, and
issue my cortificato for the payment of the money. My instructions were as in
exhibit X. ‘ .

Q. Had you any other instructions ?—No; my duty was to oxamine the titles
and see that the Government had a proper title. The valuators had nothing to do
with that whatever.

Q. Did it not become & part of your duty to see that everything the Government
paid for was transferred to some Broper officor, and that those wurplus stores that
wore transferred from the Neebing Hotel Company should be secured for the
Government ?--I had nothing to do with them, it being no part of my duty. That
had nothing to do with the titles of lands. My wife is down here for three lots. As
to the titles of her lots and those of my partner Wells, and the titles of the lands of
Qliver, Davidson & Co., and of Caroline Davidson, I did not report on them.

Q. Who did report on them ?--Mr. Fenton, barrister, Toronto. I wrote to the
Minister that I was interested in some of them through my wife ; but tho others I had
no interest in, except the lands of Oliver, Davidson i Co., still I did not,care to act
on them.

Q. 1 should like a statement of the number of lots in which you were intorested,
either individually, as partner of Oliver, Davidson & Co., through your wifo or any
other person, and the prices P—Oliver, Davidson & Co., 812,410, in which I have one-
sixth interest; Mr. ’I‘Eos. Wells, my late partner at Ingersoll, has a sixth interest;
the other members of the firm, Oliver ene-third, and Joseph Davidson one-third. In
the Ncobing Hotel Company I am a sharcholder to tho amount already named.
Mary Brown, my wife $726; that is all.

Q. I think you stated that you were at the town plot the 1imo the Neebin,
Hotel was handed over to the Government ?—I was there in June and July, and
came down in the middle of August,

Q. Do you think it would %mve been advieable, inasmuch as you were there
arting on behalf of the Government, that you should have communicated with the
Government and informed them that \hore was a large quantity ol materinl there
that ought to be put in charge of somo officer ?-~It was no part of my duty, although
I bad a talk with Mr. Hazlewood, and said there were several bulldings thero om
which I had reported the titles, and that he should take charge of them.

Q. T understood you to say that you did not report on the title of the Neebing
Hotel 7—1I said nothing of the kind ; 1 did report on it. I was interested in it simply
a8 a shareholder and I passed that title. 1 informed Mr. Hazlowood that the
Neebing Hotel with other buildings had been reported and paid and would have to
be looked after. He rented the Neebing Hotel afterwards for $20 per month; a little
building belonging to a man named Munroe at $12 & month; another to McLaren at
$80 per month, and McCarron was also paying rent; those houses were all on lands
which I had reported and paid the compensution money for.

Q. To whom was this money paid ?--To Mr. Oliver, as Presidont of the Company,
I issued the certifleate, "

Q. Was the money paid on your certificate at the Bank of Montreal ?—Yous; it
was on 4 legal certiticate that the money was paid.

Q. Where was the money paid ?—At Toronto.

. Q. Was not the money aﬂ paid through some one bank ?—I think it was paid at¢
the Foderal Bank. I got a form from the Department in which I tilled in the amount,
and signed as agent for the Minister of Justice.

Q. Were you on the ground before the building was commoenced ?—I was not,
because, as I have stated, I was ill the whole summer of 1875.

. Q. The valuators made no report on those accounts; you must huve had some
correspondence with the Government to know whether they would nccept the build-
ing or not *-—The only correspondence I had was 1 wrote to tho Depurtmant of
%a:tioe for & copy of the roport; that was the on)y corresporidouce 1 had with the

partment except what I had with the Doputy Mimster of Justico on professional

business.
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Q. Did you issue’the certificates for the mnoney before hearing from the Depart-
mont that those valuations were approved®bylthe Government?—I issued them on
the report furnished me by the Government in 1876.

Q. Waas it furnished to you before you paid any money ?—Certainly. I did not
know tho amount without it; the valuators never told me the amount.

Q. The action of the valuators was not final, was it ?—They did not say anything
about it to me; It must bave been firal.

Q. The valuations, T suppose, were sent down at differont timos to the Depart-
ment ?—I could not say. I think they only made two reports.

Q. Mr. Wilson in his evidence states that his co-valuator brought down the
Necbing Hotel papers with him, and he did not sign them as he was to make an
explanation to the Department. Now when this report was sent to you by the
Minister of Justice there must have been something in connoction with it directing
you to issue your vortificates ?—Yes, my instructions are fyled as exhibit « X.”

Q. 1 want to dgot at tho finality of the valuators with respect to the valuation ?—
I had nothing to do with it. I got my instructions from the Department as they
reported, and on that report I acted.

Q. You do not know whether the valuations were final, or were merely referred
to the Government as an idea of the value, to be accepted by the Government ?—I do
not know anything about it.

p Q. When the price was fixed with the parties, was it understood to be final P—
ertainiy.

Q. Was it subject to the approval of the Government ?—No.

Q. Tho valuations were sent down to Ottawa for the approval of the Goveran-
ment, but wore not final until approved of by the Government—is not that so?
What I want to fix is the responsibility of the valuation. In the instructions to the
valuators there is this clause: ‘‘You will understand that you sre not suthorized
to cloro any nﬁmemenm. All you can do is to sottlo on a reasonable amount, subject
io the approval of the Minister ?”—1I have no answer to that, it being none of my

usiness.

Q Are you interested in any lots with Oliver, Davidson & Co. in the town plot,
Or outside tho town plot ?—Whatever lands are held in the neighborhood by Oliver,
Davidson & Co., I am interested in. :

The Committee adjourned till 10 a.m. on Saturday.

Sarurpay, March 16th.

The said witness, PETER JounsToN BRowN, reappeared, and his examination was
continued as follows :— .

Q. Is exhibit “D,” now produced and shown to 3’0\1', a photograph of t‘he Neebing
Hotel 7—It is a photograph Rom the worst point of view. I do not think it is a
correct photograph gut 1 recognire the building. Mr. Henderson had a taverun
license for this building during the half year of 1875-6, granted by the Liconse Com-

Missioners of Thundor Bay. .
.. Q. What was iZlour opinion in reference to the valuations made by the valuators,

on the point whether those valuations, in your judgment, wore based on the then
resent value, or on the value at the timo of fyling the plan ?—I think they were
ed on the value at the time of fyling the plan in the spring of that year, and I so
advised them. .
Q. Can you give me any instance of lands sold during that year, the year 1876 ?
~I can only speak of my own lands I sold on behalf of the firm.
_. Q. Lot eightecn, block “Y,” whose was that?—It belonged to Olivor, Davidson
& Co. It is about a tenth of an acre; that is in the survey that Oliver, Davidson &
- made. Tt is part of lot six. A Mr. O’Connor has a hotel on the noxt lot.
Q. Is that inside or outside the reserve ?—It is outside tho reserve.
Q. When was it sold ?—In the year 1876,
Q. At what price ?—Two hundred and fifty dollars for a tenth of an nore.
Q. The ordinary lots we have beeun discussing were half-acro lots ?—Yes.
23
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Q. Do you know whether that lot has since changed hands ?—Yes; I sold it toa
man named Stephenson.

Q. Do you know if Stephonson has parted with it?-—~I know Stephenson was
offered for that lot and the little hotel on it, eightoen hundred dollars last year.

Q. What is the value of the building ?—1I should say eight bundred or a thousand
dollars. Tt is & very small building.

Q. What would that leave for tho value of the land ?—Perhaps eight hundred
dollars.

Q. For land that he had previously bought from you for two hundred and fifty
dollars ?—Yes,

Q. When did he buy it from you ?—In 1876.

Q. When did you buy that lot ?—We bought it in 1872 or 1873.

Q. From whom did you buy it 7—A man named Smith, a clergyman.

Q. How much did you pay for it >—Four hundred and eighty dollars for the
whole lot, and then the arrears to the Crown, one hundred and seventy dollars. At
any rate, the whole lot came to about six hundred’dollars.

Q. Is that the consideration money in the aswignment from him to you ?—I
never saw that. :

Q. Is it not quite likely that the full consideration would be mentioned in that?
—II should say so; whatever it was it was fyled in the Crown Land’s Office in Toronto.

Q. Are Fou quite sure about the consideration paid ?—I think ro; I think it was
four hundred and eighty dollars,

Q. How many acres wore thero in thut lot ?--I think it was one hundred and
thirty-seven acres; somewhere about that.

Q. And you sold this lot for the price you name, after the hotel was built ?—~Lot
seventoon was sold to Stephenson in 1874 or 1875, whon the hotel was built, that is
the O’Connor hotel.

18 GQ. When was lot fifteen, block Y, North Water street, sold ?—That was sold in
76.

Q. Is that in the Reserve, or outside ?—Outside.

Q. To whom was that sold ?—Thomas Marks, tor three hundred dvllars.

Q. What is the amount of land in that 2—~About a fifth of an acre.

Q. Take lots twelve, thirteen and fourteeen, block Y ; they were sold some years
ago; who bought them ?—A man named Ingald; he paid eight hundred dollars for
that ro&erty.

B. hen was lot eight, block Y, sold ?—In 1876,

Q. What did that bring ?7—Four hundred dollars,

Q. What did lot seven, block Y, bring ?—Two hundred and fifty dollars.

0 Q. How close is that to the reserve ?—Lot seven is a small lot fronting on the
railway. :

Q. Were all those lots bought from your firm —Yes.

Q. And all bought since 1876?—Yes,

Q. Where are lots seven, eight and nine, in Block W ?—It is fronting on the
Railway track.

Q. 'What is the size of those lots ?—They are very small. They are cut up and
I cannot give you the aren. They are much under a fifth of an acre.

Q. The usual run of the lots, included in the reserve, is half an acre ?—Yes.

Q. Take lot thirty-nine, Goroe street ?—That is in the old town plot.

Q. These other lots sold were part of lot six ?—Yes,

Q. Can you give me any information as to what lot thirty-nino, Gore street,
sold for ?—I¢ is & half-acre lot. Half of it has been sold. It belonged to my wite.
A quarter of an acre has been sold. It brought six-hundred dollars.

Q. From whom did she purchase ?—From the Crown.

Q. When ?—In 1873, I bought five lota.

Q. Is that in the town plot ?—Yes. \

Q. What did you pay for them ?—Four dollars a lot.
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Q. In 1873, had you a position up there ?—I was Reeve, in 1873 and 1874, of the
municipality of Shuniah. It embraces several townships. -

Q. Tt included the town plot of Fort William ?—Yes., It included sixty miles.
It extended from Pigeon River down to Black Bay.

Q. What was the population then ?—The only population at that time, was at
Fort William, Prince Arthur's Landing, and Silver Islet—mining places.

Q. When you were Roove, did you, in conjunction with the municipality, bring
the subjoct of the torminus under the notice of the Government ?—1I did. hen it
was discussod 88 botween Thunder Bay and Nipegon, I was appointed one of a
deputation with Mr. Marks, Mr. McKellar, and Mr. Adam Oliver. %Ve recommended
that the terminus should be at Thunder Bay-.

Q. Had your firm, at that time, large interests in Prince Arthur’s Landing ?—
Yes ; and we still have.

Q. Are your interests at Prince Arthur’s Landing larger than at Fort
William >—Wo have more land in Prince Arthur's Landing than we have at Fort
Willinm, exclusive of lot six adjoining.

Q. Would your intorests have been subserved more if Prince Arthur’s Landing
had boon selectod for tho terminus instead of Fort William ?—It would have boen
equally as woll.

Q. What were the torms of payment for those lots ?-—Marks paid cash; Stephen-
Bon paid cash; Ingalls paid, T think, one-fourth down, and gave a mortgage for
the balunce. All tho others paid part in cash, and gave mortgages for the balance.

Q. Tho purchases were all bona fide ?-—Yes; and buildings have hoen erocted since
on nearly all of them. Marks has built a fine store since.

. Q. Do you know anything about the valuo of lands at Prince Arthur's Land-
log in 1873, 1874, and 1876 ?---Yes; I sold five parcolsin 1873, on Arthur street, the
main streot.

Q. Give us the prices 2—In 1873, on part of lot three, East Arthur Street, T
80ld to threo parties. Cameron of Kincardine bought twenty-two feet at twenty
dollars a foot ; a jowoller (I forget his name now, but he is there still) bought twenty
feet at twenty dollars a foot; Wilcox & Pew, tailors and clothiers, bought twenty
feot at twonty dollnes a toot, und thoy have since paid for them. There is another
pal:fel of sixteen feet, I forgot now who purchased that, but there were four parcels
sold.

Q. Have the prices of lots in Prince Arthur's Landing ruled very high always ?
~They did that year and tho year following.

Q. Do those prices «till continue ?~~Not so far as I know. I have not sold any
lands sinco. The price that year was in consequence of the mineral interests.

Q. Do you know of a pu{lio salo in the year 1872 or 1873 of lands rather ountside
the businoss parts of tho town ?—In 1872 the lands in Prince Arthur's Landing were
8old by public anction by the Crown, and ours wore purchased from the Crown.

Q. What were the prices at the sale ?—1I do not recollect. Our firm have sevoral
park iots, N

Q. Can you give an idea of the valuo per acre?—I could not say. We have
about thirty or forty acres in the town plot of Princo Arthur's Landing. Our taxes
last yoar were about one hundrod and twenty dollars in Prince Arthur’s Landing.

Q. Do you know the place where Blackwood lived ?-—Yes. )

... Q. Are you awaro what that property has been sold for ?—Yes; I think ho sold
1t in 1876 ; he sold a portion of it in 1876,
Q. What buildings are on that property ?--His dwelling and store, and post
oo ; it formerly was the post office. i
i Q. What kind of buildings were they that were on it ?—Very good frame baild-
ngs. ’
Q. Well finished ?—Yes ; I think so, fairly finished and painted.
Ithi Q].! What was the house 7—A very comfortable frame house, a storey and a half,
ink,
Q. Do you know when that was sold ?—It was sold, I think, last year.
28



41 Victoria. Appendix (No. 4.) A. 1878

Q. For how much ?--I thinkir was twelve hundred or fourteen hundrod dollars
I drew the agreement. Itwassold to Mr. Wilson and Mr. Dawson.

Q. Does not the Government own a largo reserve at Prince Arthur's Lamding ?—
They own the usual water front. ,

Q. Is there not a ten acre bloock ?—Yes.

hQ. What frontago has that ?-—It has an area of nine acres seven roods and ten

erches.
P Q And they have the water frontage P—It is always resorved ; the usual frontage.

Q. You say it is all ocoupied. Who occupies it ?—I suppose there must be thirty
or forty buildings on what you call the water reserve.

Q. Have the patonts issued ?—1I believe there has been a patent issued to Marks
where he has his (fock

Q. Are they not simply fishermen’s huts—-squatters >—Thoy are comfortable
cottages.

Q. This plot would have been easily approached with a railway ?—I donot think
it is possible. The Fort William Railway has not boen able to come there. I pur-
chased in 1876 several lota from our own firm with money I had for my children. I
invested in lands up there. One of those lots is lot six, in block “ T,” a fifth acre lot,
They took one-fifth of the fifth of an acre, for which they paid me eighty dollars for
right of way for the Prince Arthur's Landing Railway. 1P bought this lot,with othor
lots, from the firm of Oliver, Davidson & Co., and gave my own firm the same rate
that thoy gave to the Government. They sold them cheaper to me than they would
to the publie.

Q. Can you give me the average of what was paid for the Prince Arthur’s Land-
ing Railwag' lots ?—Running back through the town plot of Fort William, towards
Princo Arthur's Landing, Mr. Davidson was paid, for a little over half an acre, eleven
hundred dollars,

Q. Do you know whether any averages have been fixed, or any estimates made
of what the avorafge was ?—I1 do not know,

. Q. Outside of that, do you know what thay had to pay for the land ?~—I do not
now.

Q. Do you think they paid you and Mr. Davidson more than they would have
paid uny one else ?—I do not think so; they are not very friendly.

Q. You told us you represented the Government at the town plot of Fort Wil-
liam ?—I was acting for the Minister of Justice. I had no agencyrimt simply to get
in those titles.

Q. Still you were in the Government serviee, and if you thought there was any-
thing to report to the Government you might have considered it your duty to report
it. Did you over represent to thoe Government that the railway might be taken to
the water and to a better terminus than has been selected without touching the town
plot atall ?—I did not; and I think the Government would have considered it a piece
of impertinence on my part if I had done so.

({e You have been Roeve of the Municipality of Shuniah and own property at
Prince Arthur’s Landing, and are capable of answering the question I am about to
put to you. What would have been, in your judgment, the relative cost to the
-country if the railway had been extended to Prince Arthur's Landing, as compared
with its present terminus at Fort William ?—I would say if the station were to be

laced, sny where the Government reserve is at Prince Arthur's Landing, taking the

ots in the town Plot (and I believe there are two surveys adjoining the town plot
of Prince Arthur’s Landing, two parcels of land that have been subdivided) I am
sure one hundred thousand dollars would not have covered the amount—that is, in-
-cluding the balance of the lots at Fort William, and running through the McKellar
and other property adjoining Fort William.

Q. Confine your remarks to where any line would have entered Prince Arthur's
Landing through the building portion of it to have sufficiont dooknqo frontage for
the purpose of the railway ?—I should say $100,000; I had several conversations
with the late Mr. Hazlewood on the subje%t, and he estimated it at more thun that.

6
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Q. Are you an engineer P—I am not speaking as an engineer, and [ am not an
engineer,

Q. Then you are not competent to speak professionally as to it ?—Only as to
the value of the land, upon which I consider myself capable of judging.

Q. Then you say that the land damages would have been fully doublo at Prince
Arthur’s Landing wﬂac it was at Fort William ?--Yes ; I say so, because the lots are
all dotted with buildings.

Q. Are you acquainted with the MoVicar farm at the Landing ?--Yes.

Q. Could station grounds have been attained on that property ? Is it built on,
or {s there merely & private residence ?—Merely their own private house.

+ Q. How far i8 it from the railway dock to the nearest corner of thoe McVicar
farm, at Prince Arthur's Landing P--I should say it is not more than eighty rods.

Q. That is about a quartor of a mile ?-~I think it is not more than that.

Q. That property is not built upon ?--No; certainly not. i

Q. So that a quarter of a milo below the town plot at Prince Arthur’s Landing ;
land could be obtained that could be used for station grounds?~-Yes; but how
oould you get there? You would have to go through the town plot of Prince
Arthur's Landing, and it would cost a groat geal more.

Q. Whore does the eastern terminus of the railway that is constructed from
Priuce Arthur’s Landing to the town plot run ?—It terminates in front of Mr. Mark’s
‘warehouse.

Q. How does it come along the bay--does it come through the centre of the
m\m plot where.it is built upon ?—It ocoupies the street and a portion of the water

nt.

Q. There would have been no diﬂieu{}y then in oxtending it from the prosent
terminus down along that reserve to the McVicar property ?—I am not an engineer,
and am not qualiﬁeg to give an opinion on that.

I Q. Are you a partnor of the firm in the telegraph line from Fort William West ?
—I am.

Q. You havesome idea of the value of building. What is the pe: -ontage ovor
the ordinary cost in Ontario for building houses in %rinoe Arthur's Landing or Fort
William ?—They caloulate at the ordinary cost in Ontario, and then put on about
forty per cent.

Q. What could brick be obtained there for ?—I do not know.

Q. What could lumber be obtained for there in 1875 ?—From $10, $12 to $14 per
thousand, and shingles at $2.50 to 83 or $4 per thousand.

Q. What did you charge for them ?—We charged from $2.50 to $4.00 per thou-
sand. We did not chargo the Government any more thwn wo charged any other
Sustomer.

And further deponent saith not.
P. J. BROWN,

OrTAWA, 18th March, 1878,
Roserr Reip, called and sworn, was examined as follows :—
Q. Where do yoy reside >—London, Outario.
Q. Are you at present Collector of Customs at London ?~—Yes.
Q. Were you Collector of Castoms at the time you received this appointment as
Valuator for Lands at Kaministiquis —No; I was appointed Collector of Customs in

anuary last.
Q. Were you appointed as Valuator by the Government in this Kaministiquis

matter—I was. « :
Q. Have you. a copy of your instructions from the Government ?—1 have; they

are now fyled as BExhibit « H.” -
Q. Have you a copy of the instructions to Mr. Wilsoun, your co-valuator ?—

Lhave; Exhibit “1,” now produced, is & copy of them.
0
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Q. Do those two exhibits embrace all the instructions you received ?—Yes, of
courso; Exhibit “I"” embraces more particularly Mr. Wilson's Work as Surveyor.

Q. Beyond these you received no other instructions ?—No.

Q. Had you any interest at Fort William ?—None.

Q. Had you ever any ?—Nover.

Q. Had you any interest with any parties living there ?7—None of any sort.

Q. Explain to us precisely what you did when you first went to Fort William to
carry out those instructions. Did you and Mr. Wilson go up together, orseparately 7
—1 “wuppose, hy some mistake, we did not get our instructions at the same time;
tho appointments were made at the same time, but the letter missed me. Tho first
letter sent to me miscarried, and went to London, Kngland. I had a tolegram from
Mr. Mackenzie asking me if I could go up to Fort William by appointment to do
some work in the way of valuating those lots.

Q. Have you got that telegram ?-—I have not.

Q. Could yon give us its date P—June 9th, I think.

Q. That is the same date as the lotter of instructions to Mr. Wilson ?—Yes. I
telegraphed back at once that I could go and to send on instructions. A telegram
came, that instructions had been sent, but they had miscarried, as I alveady
told you. Up to the 20th, I still remained, expecting the communication, and I then
telegraphed back to the Department asking why I had not received the instructions.
They telegraphed me that they would send on duplicates; that they had sent instruc-
tions on tho twelfth. I did not get instructions until tho twentieth on that account;
consequently I proceeded by myself to Fort William, where I expected to have met
Mr. V&ilson. I think I had a communication from him to meet him sometime before

I got the instructions. I had never seen Mr. Wilson before and did not know him
personally.

Q. Did he arrive before you ?—Yes; he was there before I went up, awaiting
my arrival.

Q. That would have been about the end of June, I suppose ?—Yos; nearly the
end of June. About the 24th I arrived at Prince Arthur’s Landing. W, of course,
consulted together to see what our dutics were, His dutien were much more

“onerous than mine were—he had the surveying of the property as well as the
valuation.

Q. Was that the survey of the part that was selected ?—Yes; the ontiro survey
of the rond from Fort William West, and the survey of the land that was to be
reserved.  Our object was, of courso, to ascertain the value of the land.

Q. Explain to us now how you went about that; did you go on the ground in
the first instance ?.-- We went on the ground and travelled over it. T think we took
about a weck in travelling over the ground from day to day before we approached
any owners ahout it—we travelled several days, nt all events,

" Q. Did you make any enquiry as to the valuc at which such lands wero held P—
Yes ; we mado severul enquiries from parties who oocupied lots, found what they
had paid in soveral cases, and got at something like a knowledge of the value by
that menns.

Q. This waa in June, 1876 ?—VYes. '

Q. Did you take the then existing value of the lands, what the parties consid-
erod they were worth, or what basis did you take a8 to time ?—We took the basis
Pprevious to the time the reserve was made.

Q. You J)ractically wont back a year then?—Yes; we found that a number
of parties had purchased in 1874 those lots that they occupied in the town plot.

Q. Did you think that established the very best basis of valuation ?—We thought
it was a starting point. ‘

Q. Did you make your enquiries sufficiently exhaustive to satisfy you that those
sales were bond fide andv honest ?~—We found in some cases they were not bond fide.

Q. You analyzed the cases then ?—In general we accepted it as being a fair
evidence of value.
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Q. Was it on that evidence you predioated your valuation ?—Yes; upon the
basis ot what ‘wo found lots had beén purchased for, and been selling for, at the
beginning of 1875, and tho end of 1874.

Q. Had you a plan with you?—Yes, we had plans of the lots—Mr. Wilson had
plaps with him; I had none.

Q. How long were you employed in the plot in seeing tho parties and arranging
with them about prices 7—We wore more or less employed during all that summer.
Many partics whom we could not svo lived at a distance and had to be communicated
with. Somou parties could be communicated with more easily, but it took all the
summer to close the matter up.

Q. Did you moet much difficulty in arriving at what you thought a fair valuation

~in other words, were the prices in excoss of what you proposed ? —There was not
much difficulty about that. We got a genoral basis for our work, and when we found
any case going beyond that, we took pains to see that it was u bond fide case. We
found several casesin which the valuation was absurd.
. Q. Havo you got any memoranda, mado at the time, of the lots you secured first,
in dotail, those that you fivst purchasod, or the prices first fixed upon—I mean in order
of time ?—I fancy that in the report the order of time is given; as far as I can
remember, [ may state this town plot divided into lots numbered from one up to the
final lot, and wo commenced at number one.

Q. On the list I have here there is & lot of which George Muunro is roputed to be
the owner—I18 Agnes street—was that the first valuation ?—The first valuation, I
think, was of lot one on Fredericka street.

Q. Did Mr. Wilson survey the lots in the town plot ?—I think not, I think he
simply surveyed tho right of way. When I speak of sottling with any parties, I
think now that Oliver & Davidson’s claim was the first we had a final settlement of.
Wo had met with the other owners and talked over the valuation. ete., but I think
we closed with Oliver & Davidson for all their lots in the town plot first ; they had
their lots in such a shapo that we could not miss them. The others were scattered
and difficult to deal with. ¢ '

Q. You think in closing with them you discussed with other parties as to the
valuation ?—Of course.

Q. Woro you aware that if tho price asked was, in your judgement, excessive—
that you had another tribunal—that of arbitration, to go to ?—So far as my own
Judgment is concerned, it would be rogulated by circumstances. I did not know
the country or the values of land further than the circumstances concerning the oase.
L ascertained what parties had paid for lots, and the rates they were selling for, and
was perfoctly satistied that we laid down the basis that haif acre lots were worth
from $250 to 8300, according to location ; that was the basis of our valuation. Of
‘Course there were someo cases we could hardly close on that basis.

Q. Tho average of the whole would be higher than that?—Yes, but it was made
up by partios who had &gid a great deal more, and thoy would not take less withous
going to arbitration. o vlosed by giving $25 to 8560 oxtra in cases where they had
DPaid ‘more for the lots.

Q. What is the conclusion in your mind? Would the Government have saved,
or would you have beon enabled to obtain a less price, if you had gone to arbitration ?
~1I Am positive we could not. In any case where there was an attompt to get
excessive prices, as thero was in one or two cases—for instance, one lot that was sold
and cut up thoy valued at nearly $2,000—it was resisted. It was lot number 26,
South Fredervicka Streot; we valued it at $350. It was a large lot, considered to be
Specially valuable, and I am not sure but what wo went up to $400 valuoe for it.

Q. Have you got any memorandum with roference to that lot particularly ?—
I can tell you the circumstances very cusily : we found, on approaching the party
Who was registered for it, that he had sold portions of it.

Q. To whom did this lot belong ?—It belonged to Ambrose Cyrette. We found
that there were six parties in the lot. It had been divided into six parts, and cach
One had purchased a portion. 29
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Q. What had they paid in the aggregate for the {mrtions they held ?—Park said
he paid $300 for his portien, and Cameron had paid $150 for his. :

Q. Had you any evidence of tho aggregato amount those parties paid for the
parts of that lot ?—We had no evidence that they paid anything. In fact, we had
groat doubt about the price and we could not pay it, and it would have to go to the
expense of arbitration, I closed with Mr, Ramsay, one of the parties who said he
had paid 8330 for his portion.

}l)?.. What did you give him for it ?—§100.

Q. And what to the other parties? Driscoll, for instance ?—1I did not deal with
him. Mr. Wilson did, and gave him $100 for his part.

Q. Did he state what he paid ?—I don’t know what he paid. I think the way
Ramsay paid for his was, that the party who owned that portion of the lot was
owing Ramsay, and he gave him a mortgage on the lot as payment for $330.

5. Can you give us any idea of the percentago that you allowed on that lot as
against what they allegod they had paid ?—I think we gave about thirty per cent of
their claim. We went beyond our basis even then.

Q. That was one of the highest priced lots ?7—It was the very highest.

Q. How long wero you discussing this matter with the parties? Was it settled
in a day, or an hour, or did it occupy considerable tim.e ?—It occupied nearly two
months.  We had to visit those parties, negotiate with them, and get them to perceive
the absurdity of their claims, assuring them that they could not be allowed, and deal
with them in that way; of course, there were some of them—Ramsay for instance—
who, I am satisfied, paid 8300 as value. He did not know the value of the property,
and took it in good faith from the party he got it from. Of course he felt very
keenly at losing $200.

({ Did you negociate with him yourself ?—Yes; Idid.

Q. Where did he live ?~—~In Toronto.

Q. Do you know the date of his mortgage ?—No; I do not.

Q. What was the value of that lot 26—the whole of the sub-divisions of it togother
—how much did that lot cost the Government ?—We valued it at $400; but coming
to deal with five or six parties we had to relax a little.

Q. What was the J)rice given for that by the Government ?—$540. They claimed
$1,670; what was paid was about thirty per cent. of what was claimed.

Q. From tho circumstances connected with that lot and from your experience
subsequently gained, do you think it would have been advisable for that case to have
gone to arbitration 7—No ; I think not.

Q. Do you think you could have done as well by going to arbitration ?—I think
the parties would have got more.

Q. It would have cost more if it had gone to arbitration Y—That is the conclusion
I came to in my own mind. From the number of parties that would have to be dealt
with it was better to close it up the ensiest way possible. I knew none of the parties
personalll{x;;)ut Mr. Park.

Q you any business connection with them ?—No; none.

Q. Have you got the names of the parties there ?-—Yes.

Dri Q."What are they ?—Marks, Cameron, Ramsay, Nicholson, Park, Hoskin and
riscoll.

Q. How long were t’(Ivou dealing with this particular lot? What time did it
ocoupy ?—I think I settled ultimately with Mr. thmny sometime in August.

Q. I mean was it at a goneral meeting of all the parties called together to disouss
it, or as you could get them to agree individually ?—lt was separately, as we could
get at them.

Q. Can you give us the details of any other lots ?—In fact one lot is pretty much
the history of them all. We dealt with Mr, McIntyre without much difficuliy; we
gave him the basis on which we were settling for lots.

Q. Mclntyre is the Hudson Bay factor tﬁere ?—Yes. Mr. Plummer, his son-in-
law, wo settled with on the same basis—$275. They got for their halfacre lots, some
of them, ono or two, three-quarter lots—goo each. Then there 18 Mr. MoLaren’s
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case, in which we had a good deal of negociation. He had eight lots on Hector and
Water streets. McLaren is an old settler who had lived there for the last thirteen or
fourteen years. His is a very large item ; next to Oliver and Davidson, he was the
largest we had to deal with.

Q. Describe your nogociations with him, and how you approached him ?*—We
met him at his place, and had several conversations with him as to value, and got at
his own mind.

Q. What was his own mind ?—It was that he should have $6,000. Mis lot was
thoroughly cleared. He had been living there for twelve years, and had cleared,
fenced and formed his lots. He had a nice little homestead dwelling house and
buildings, and a store where he did a little commerce with the Indians in the w inter.
The store had a miscellaneous stock in it—staple articles for barter. Of course, it
was taking away the man's entire homestead.

Q. Had he any other lands outside of it in that neighborhood ?—I do not know.

Q. What kind of buildings had he ?—Just the common log buildings of tho
country.

Q.yWhat do you think his homestead had cost him ?—According to his own
account, it had cost him, counting his own labor, about a thousand dollars for the
storehouse.

Q. That was his own estimate ?P—Yes.

Q. Do you know what size it was P—It was a good sized country log house; it
had counters in it, and was fitted up with shelves.

Q. 1t was where ho traded with the Indians?—Yes. Weo valucd thestore at $550
and the dwelling house at $450; another dwelling—a small onc—at $100, and then a
warohouse, where he kept his surplus stock, at $150; it was a log barn.

Q. Have you got the size of those buildings ?—No; I have not. We settled with
him, however, for $4,600. The lots were in much finer condition than any other lots
in the neignborhood.

Q. at is the state of cultivation there ?—It was as good as you could get it
there, which was not much. He raised his own potatoes and oats, etc.

Q. It was not the state of cultivation found about Loondon ?—No; not quite.

Q. Would you be able to get this building in London at that figure ?—There is
no such buinmg in London at'all. It would take more to build such a building in
London now than that. I have no doubt that the building cost Mr. MoLaren that.
Ho is a very honest man, and I would take his word at once. He said that we were
taking all ho had, in & word, his homestead, and that he should be liberally treated by
the (overnmont. He had been an old settler there, and had raised a large family of
®8ix or eight childrén. . . o .

Q. Wero you influenced by sympathy for him and his family in your valuation
of the property ?—No; if we had been we would have given him the $6,000.

Q. How many lots had he ?—Eight lots; about four or five acres. Ile had a
steam tug that he plied between his own place and Prince Arthur’s Landing, and he
had a wharf at his own place. He was in rathor comfortable circumstances.

Q. Describo the wharf?—It was constructed on piles driven into the river, with
plank laid over it. ) i ) )

Q. Do you mean posts or piles that were driven down by a pile-driver ?—1I oould
not say ; there were large posts, heavy timber, laid into the river, on which the plank
rested. It was one of the best wharves there.

Q. At all ovents, the tug landed there and he got his goods landed on it >—I1 have
no hesitation in saying that this man-McLaren was closed with much more advan-
tageously than an arbitration would have done.

Q. You think an arbitration would have had more sympathy than you showed -
on the occasion ?—Yes; I think so. ) .

Q. At all events, the award was very different from his own views when you
first went to see him ?—We took those lands on our own valuation and then nllov_vod
80 much for the fences and the cultivation he had bestowed upon the lots, whioh
made them worth more. a1
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Q. In forming your basis, did you counsider and apply the provisions of the
Railway Act of 1868 to the valuations?

MR. SooTT objected to this quostion, as the valuators had taken all the land
McLaren had, and left him no other land that would be benefitted by the railway.

Q. Who had the largest claim ?—Oliver, Davidson and Company.

Q. What was their amount, exclusive of the Neebing Hotel ?—It was about
$20,000 including the Necbing Hotel; and was $12,410 oxclusivo of the Neebing
Hotel.

Q. But for the property outside the town plot bolonﬁin to them—lot No. 6
—as8 you settled Wit{’)l Oliver, Davidson and Company first, the basis was in that way ?
—No; wo had fixed on the basis before we dealt with them ; that is, wo had arrived
at what lots of half an acre would be worth,

Q. How had you arrived at that basis, or at what time did you take the value?
When was tho terminus fixed there ?—1I think it was in 1875; of eourse, the valua-
tion went up in 1876. ,

Q. And you took tho bost price you could get the lands for, not as they were in
1876 7—No; we took as our basis tho prices they sold at previous to 1875. We
found that lots had beon sold from $200 to $300, and $400 per lot in 1874.

Q. Was that before it was pretty well known that the terminus of the Pacifie
Railway would be there?—I do not know; I did not know anything about the
terminus before I went up there.

Q. Do you think the lands would have been worth anything like that without
the terminus being located thero ?—No ; unless there was a town growing there.

Q. Do you think it is likely that a town would have grown there without the
railway ?—Not unless it was to be tho head of navigation,

Q. Do you think it would have become tho head of navigation fora town ?—No.

Q. Do you know what the -value of lands was before it was known that the
terminus was to be located there ?—No; I have no knowledgo, but what 1 ascortained
when we went up there by ascertaining what lands had been sold for at auction, and
in other ways.

Q. Was not that land sold at those prices because of the fact that the terminus
was to bo located thore ?—I know that lands were sold for double what we bought
thom for since the terminus has beon fixed there. [ have no doubt that the railway
onhanced the value of property ; unquestionably it did, because tho lots have been
uelling for double the price that thoy were bought for previously.

C%. Supposing that you were to take and buy the lands, now that the rail-
way has been ostablished there, what would those lots coss to-day if we had to goand
buy them ?—You could not buy them for loss than double what the Governmont have
got them for.

Q. Supposo you had gone there before the Government had let out the announce-
ment that the terminus was fixed there, what would you have paid tor the lois ?—
Personally, I am not a speculator, and I would not havo given anything for them.

Q. Did you cousider in fixing 'your general basis whothor the Railway Act of
1868 was applicable ?—1I had it in my mind all the time, because it was part of our
instructions.

Q. Where does that appear in your instructions ?—Accompanying my instruc-
tions, which I received from the Public Works Department, was a copy of the Act,
with the clause marked that was to govern in the matter.

Q. Did you take any legal oainion as to tho application of the Act ?—Yes; I did,
after coming down from Fort William, the first trip I made.

Q. At what time did ({ou como down ?—In the end of July, sometime.

Q. Whose opinion did you take ?—Mr. Bethune's. .

Did you come down to consult a lawyor?—Yes; I asked Mr. Bethuno's
-opinion as to the cffect of the Act.
Q. Were you instructed to consult with Mr. Bethune ?—No ; I was nct.
Q. Have you his written opinion ?—%Tg ; 1 did not get a written opinion.



41 Victoria Appendix (No. 4.) A. 18%8

=T

Q. Was not that consultation after you had fixed upon the value and settled with
the parties ?—No; we had not settled with them all.

Q. Did you consult any other lawyer ?—No.

Q. Did you go back again to Fort William after that ?—Yes.

Q. Was Mr. P. J. Brown assigned to you as legal adviser for the Government ?
—Yes; I think we were asked to consult with him in relation to the conveyance of
the property, to see if the titles were right.

Q. Had you any other instructions with reference to the person who was to
advise you but what are in that paper ?—No; 1 understood that Mr. Brown was
appointed to seo that the titles were right in all lots in which ho had no interest
himself. There was a young gentleman g-om Toronto, who made the conveyance, &8
I understood, for Oliver Davidson & Co.

Q. Did you consult Mr. Brown ?—Mr Brown gave his opinion on the matter ;
of course, I did not pay any attention to his opinion.

Q. What was his opinion ?—It was that the Act did not apply. I did not ask
Mr. Brown’s opinion.

Q. Did he give his opinion without being asked ?—I had his opinion without
ge(iing asked. On one occasion, in speaking of the matter, he said he did not think it

id apply.

.pl}{rad you & conversation with him on the subject?—No more than I have
stated. I think we were talking about the lots on one occasion and he was speak-
ing of the Act and the effect of the provision of it, and he gave his opinion.

Q. Was not that having a consultation with him on it ?—Yes, to some oxtent.
- Q. And in the course of that consultation he said he did not think it applied ?—

s,

Q. Were your valuations final, or were they provisional ?— They were final, I
believo, foir the parties agreed to our valuation ; of course, they had an appeal, if
they were not satistied, to arbitration.

Q. Were your Acts final or were they subjects to tho revision of the Gover
nment ?—I understood that they wore to be subject to tho revision of the Govern-
ment, I did not know that their instructions did not say that our valuations were
to be final, and I could not say. i

Q. So that they were all subjoct to the approval of the Minister of Public Works,
according to the instructions of Mr. Wilson ?—That. is not in my instructions at all;
1t is in l\fr. Wilson's, but, of course, I was governed by thom.

Q. Is exhibit “ K" your report to the Department, of the statement of your
valuation of the lots, signed by you ?P—Yes.

Q. Were the figures in the column marked “ Amount Awarded,” yours?—I
think they are Mr. Wilson's figures ; he filled them in.

Q. Were thoy filled in witiont your approval fitat?—I have no doubt that the
figures are just the figures that we agreod 13)011. )

Q. Did you bring this report down to Ottawa with you, or was it sont ?—It is
the report I brought down. :

Q. Were the valuations in the column under the heading “ Amount Awarded,”
filled in before you brought it down ?—Where they were not sottled they were put in

in pencil marks.
Q. And the figures in ink; where were they filled in ?—They must have been

filled in afterwards in the second report.
Q. But you brought the report down and delivered it to tho Minister of Public
Works ?—I g’rought it down and delivered it to the Deputy-Minister of PublicWorks,
r. Trudeau.
Q. At that timo all the valuations were not filled in ?2~—No ; I think not. I think
ere were somo alterations made after we came down to Toronto, and a good many
of them wore left in pencil. Of course 8 number of them were not closed.
'Q. Was Mr. Wilson there then ?—Yes. ‘
Q. Did you say that somo of those figures were filled in at the Dopartment ?—No.
4.---3
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Q. Aro you quite sure of that >—They were not filled in at the Departmeunt to
my knowledge.

Q. Was this paper complete as it now stands, before it went to the Department ?
—Tt was not completed until we came down to Toronto. '

Q. Was Mr, Wilson with you when you brought it down to Toronto and filled
them in ?—Yes; we were both at Toronto together.,

Q. What I want to know is, whethor the report was coraplete when you brought
it down to Ottawa, or whether you or anybody else completed it in the Department ?
—I did vot complete it here; it is just as I brought it. The total amount is thesame.

Q. I want to know what you did with the streets on Oliver, Davidson & Co.’s
proporty 2—We took no note of the strecte that I am aware of.

Q. Did you value tho streets ?~—No.

Q. Did you allow them for the streets ?-—No; we had nothing to do with the
streots,

Q. Woere the streots not takon in the reserve ?—Yes.

Q. And you did not allow money to anybody for the streets ?—No; we had
nothing to do with the streots.

- And the further examination of this witness was continued until Friday, the
22nd instant.

On the 22nd day of March, reappeared the said witness, whose examination was
continued as follows :—

Q. How many parties did you negotiate with for this land required. for the ter-
minus ?-—1I have not looked it up; and I am not positive of the number,

Q. I suppo:.e you can tell by the list you sent into the Govornment ?~—There aro
a great many, and it will take some time to hunt it up.

Q. I understood you to say in your ovidence that some sales that had been made
wero not bond fide sales ?7—We did not know positively, but we suspeoted they wero
and refused paymont of their demands ; and they accepted, as near as possible, our
terms ; then we concluded that the sales were not bond fide.

Q. What lod you, in the first instance, to suppose they wero not genuine ?—The
number of parties that had purchased within a very recent period—within & month
or two before we went up thore—that waas our impression.

Q. Have you rubsequontly veritied that impression ?—No; wedid not. We made
our arrangements with thom, and concluded with them, and did not look into the
mattor any further.

Q. You say that many had purchased within a recent period ?—Yes.

Q. Did that fact govern you in your transactions with them ?—We suspected that
they had spoculated for a rise and we acted accordingly.

Q. What roason= had you to suspect that ?—From the number of parties that had,
purchased the sub-divisions that wero mado of that lot.

Q. Who wore the partics that had purchased so recently >—Ambrose Cyrette,
original owner of lot 26 South Fredericka street ; Thomas Marks, John Parks, William
Ramsay, John H. Drixcoll, Cameron and Hoskins, are the names of the parties con-
nocted with this lot.

Q. Is that the only lot that you had reason to suppose had been divided up and
g8o0ld ro cently before thu! ?—Yes ; it scemed to bo tho only une we suspected.

Q. Is it the only ot in which you doubted the dond fides of the parties >—Yes.

Q. Did you give Murks, Parks, Driscoll and others, s sum equal to what they had
purchased the propeity at?—No; Ramsay's claim was three hundred dollars, and we
sottled with him for a hundred dollars.

Q. What wore the 1imours you heard that lod you to suspect there was some-
thing wrong with this lot ?—It was rumourcd that this Ambrose Cyrette was a very
dnsre‘}sumble character, and that ho had been approached in somo way.

But the parties that approached him were not disreputable ?—I know nothing
about how the approach was made. Wo found simply that those parties had portions
of tho lot, and wo 10fused to pay what they claimed.
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Q. Wo want to know what the rumours were? You say you heard this man
was rather disreputable, and that he had divided his lot up ?-—Yes; I have told you
exactly all that I know, and Iknow no more. Wo heard certain ramours with respect
to that lot, and we resolved that we should not pay the demands of those parties, but
rather submit thom to arbitration.

Q. And you found out that you woro quite correct, as the parties afterwards took
a lower price ?—Wo found out that Ramsay was acting in good faith, as the lot he had
was assigned to him by way of mortgage. He was in Toronto, and he was the party
X‘g bad to doal with, so far a8 I know. I do not know who he got the mortgago

m.

Q. Did you make any oxamination with regard to other sales that had taken

ﬁ“‘"e a short time bofore, inasmuch s thoy were asking very high figures t—I%o0 not
now that we did. We oxamined as many as we could find out were recent sales, but
I do not know that we discovered any recent sales.

Q. Did you attempt to make out any reccont sales ?—In every case we made ¢n-
quiries when the lot was bought, 1 stated, in my last examination, that we first
arranged with Oliver and Davidson for a valuation; that is, our basis of valauation
with them. On looking over tho list, I find our first agrecoment was with Mr. Wil-
liam Hendrick ; it was for Lot 27.

Q. What were the rumours you hoard with respect to this other lot ?—That
‘Cyrette had been a kind of gambi)ing man, and had speculated in this propert{.

Q. Did those rumours apply to any othor propertics ?-—No; it was only this
particular case that we heard of.

Q. Was there any other general rumour that there had been fictitious sales mado
in the town plot ?—No; no more than in this particular case. Tho subdividing of this
lot made us suspect there was a job in it. The first agreoment wo made was with
William Hendrick, Lot 27, Fredericka stroet.  We were urged to come to a sottle-
ment with him by Mr. Haelewood. Mr. Hazlowood said that there was a house on
it. Mr. Hendrick had bought one-tenth of an acre of this lot, T think in 1875, and
had built an hotel on it. e paid one hundred and fifty dollars for the one-tenth
part of an acre; that is about one-fifth of the whole part of the lot.

Q. Whom did he purchase from ?—From Mr. Warnock ; I think it was in June,
1875. Ile was an American that had come over some months before with some moncy;,
and he thought he had a good opportunity of investing. He built an hotel on tho
lot, which cost him something over $1,000, and he put in a claim for $2,130; tho
claim boing made wp of his outlay, and damage for loss of business. .

Q. Did he own any moro than this particular pieco ?——No; not any more, in &0
far as wo know. Woe got the cost of his building, saw the vouchers and accounts of

-what it cost him, and he made nn affidavit to tho fact that it had cost him $1,100, and
he refused to take less than 2,000, at least.

Q. Did you ask him for tho affidavit or was it volunteored ?—Wo asked him for
it bofore wo settled with him. Wo said thore was a difficulty in the way of his

cing paid for his hotel, inasmuch as it was built fivo months after the reservation
was made. In that I considered there was a logal difficulty that we could not
arrange for; however, we took his affidavit, and entered into an agreem ent with him,
finally, that, if that legal difficulty was overcome, we would pay him $1,280. That
wiur what the whole thing cost him.

Q. What was tho logal difficulty to which you refer ?—That the hotel had been
built five months after the time the resorvation had been made.

Q. To whom did you agply for legal advico ?—Wo had the Act, and did not need
any legal advice on that subject at all, as our instructions from the Departmont were
that they were to be carried out in that way; that any improvemcats put on the re-
Servation after that time should not be allowed. .

Q. Were not your instructions very positive to take the valuation at the time tho
Plan of the reservation was deposited in tho Registry Office >—~When he comploted
all the afidavits with regard to tho cost of the lot, wo ontered into an agreemeut on

heso vonditions: If the Government saw that it was necessary to waive that clause
43}
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in the Act, we were obliged to %"‘ly in cases whero buildings were put up, not knowing
anything of the reservations. This man, Hendrick, did not know anything about
the fact of land having been rescrved by the Government for the railway. ‘

Q. Did he make an affidavit to that effect >—I am not sure that he made an affi-
davit to that effect ; but he made an affidavit as to the expenditure,

Q. Did you not think that would have been highly important ?—I was quite
satisfied that he did not know. )

Q. How do you know that?—From the fact that he had come from the United
States recently and had invested all his money in it for the purpose of doing busi-
ness, and he was doing a good business thero.

Q.That was in June ?—Yes; in June.

Q..Wnu it not well known by him that the terminus was to be there ?—He was
not there in 1876; this was in 1876. .

Q. Was it not well known when he commenced to build there that the land was
ereserved '—MNo ; I think not.

Q. Was it not known that the plans were tyled on the 23rd January, 1875, in the
office at Prince Arthur’s Landing ?7—I1 am perfectly satisfied; I have not the least
doubt of it that he did not know.

Q. How long had the plans been fyled when he began to build ?—1donot know,
but our instructions were that the roserve was made on the 23rd January, 1875.

Q. When did he begin to build ?—In June, 1 think.

Q. 'Did he own the land before June ?—No; he bought the land and btuilt imme-
diately on it in June, 1876.

Q. From whom did he buy >—From a Mr. Warnock, I think.

Q. Did Mr. Warnock live up there 7—I do not know.

Q. Did you allow him less or more than he paid ?—I think we just allowed him
xactly the sum, with a few months’ interest. '1he building cost him $1,100, and the
ot cost him $150—that is $1,250, and we allowed him $1,280.

Q. Did you not purchase some lots from Warnock ? Did he not hold other lots
there ?—Yes, he had the balance of that lot. : \ .

Q. And you purchased the balance of that lot from Mr. Warnock ?-—I did not
negotiate with him.

Q. Was it acquired by the Government 7—Yes,

Q. Who negotiated with him ?—It was Mr. Wilson, I think.

Q. Can there be any doubt it was publicly known, well known, in 1875, that the
lot in question was included in the railway reserve 7—I cannot say # I know I do not
know.
Q. Can there be any doubt about it ?—I am suro I cannot speak about thatat all.

Q. Do you not think that this American came over there and invested his mone
in this land on that account ?—In conversing with the parties thero, such as McKel-
lar, McLaren and Oliver, they were ontirely ignorant that the reserve was made at
that time. That is all I can tell—that they stated so.

Q. How did you know that Oliver was ignorant of it ?—He stated that to me.
1 do not know whether he was or not. I simply know what he stated.

Q. After his partmer, Mr, Brown, sworc he was aware of the fact in the winter of
1874-5, do you think it was likel{) that hig partner, Mr. Oliver, did not know ?—MTr,
Brown told me himself that Mr. Davidson did not know it in 1875.

Q. Mr. Brown has given evidence that he knew it himself in 1874-5 ; if he knew
it in the winter of 1874-5, do you not think it is likely that the other members of the
firm knew it also?—I am not going to draw a deduction for any one. Messrs.
Brown and Oliver told me distinctly that they had no knowledge of it, and the peo-
ple thero stated the same.

Q. When was it told you they had no knowledge of it? —In 1876 they told me

t they did know it in 18%5.
Q. Do you not think that this American was attracted to the town plot and in-
od to invest his money there becausoc of knowledge of the reserve /—I do no
3 B
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kuow anything about it. I simply found him there occupying the hotel, and I
nogotiated with him for it.
Q. You are very confident that this man did not know his lot was in the reserve
at the timo he acquired it ?—1I satisfied myself in every possible way that he did not.
Q. I this a fuct that you paid that man, not only the value of the land, but for
the building he orected on it six months aftor the plan was fyled ?—We did not pay

him.

Q. You reported to the Government ?—We told him that if he was logally en-
titled to payment for his hotel we would award him so much, and it turned out that
he was legally entitled to it. Of course every valuation we made was subject to the
approval of the Government.

Q. You reported to the Government, and the Government approved of the re-
vrt and paid him the money. You knew nothing of the legal rightsin the matter #—

o,
Q. Did you consult any lawyer about it before making the report to the Govern-
ment ?~—No; not until after. I considered that the legal difficulty was not removed
until I came down with tho report. I wanted to see what was the opinion of the
Governmont on the subject.

Q. Whom did you consult? What lawyoer did you consult with reference to
this lot 7—1 did not eoneult any one on this lot particalarly.

Q. But for improvements made on lots subsequent to 1875 ?—Mr. Bethune.

Q. Did you consult Mr. Bethune as t) the legality for (})&ying for improvements
on this particular lot ?P—Not for this particular lot, but we did for the Neebing Hotel.

Q. h‘ho question here in: was this man entitled to be paid for the building
ercctod there, after he knew that that lot was reserved by the Government ?—
Yos; but be did not know it.

Q. In your report to the Government did you state that this building was erected
aftor the plan had been fyled showing the reserve ?—The only report wo made on
the subject is exhibit “ K,” the firat report to the Government in which the tollow-
ing reference is made to that lot: «“ This lot has a frame hotel with a kitchen and
outbuilding orected thereon. Bee afdavit of W. Hendrick.”

Q. Did you not communicate to the Government in any way that the hotel had
beon built after the plam had been fyled ?—~No; wo did not. There was a short in-
troduction to the first report, addressed to Mr. Mackenzie, I think, but I do not see
it here. [t was not signed at all, but simply attached to this report as a few intro-

ductory remarks. o
Q. Is that tho only communicatiouou made to the Government ?—Yes; it is
o.

the only written communication we m o L
Q. And there is no other communication to the Minister of Public Works; no
letters, no correspondonce on the subject ?—No; none at all.
Q. Nor witk the Minister ?——No.

Q. You are quite suro of that ?—Yes. _
Q. Did you make any verbal report ?—Yes; [ came down with this report to

the Government, and delivered it to the Deputy Minister, Mr. Trudeau.

Q. Did you not make any verbal statement with roference to anything in that
report >—I made a verbal statement similar to that attached to the report itself. I
mentioned to Mr. Trudeau the Noebing Hotel.

Q. And, with regard to this particular hotel, did you mention it ?—No; because
the question with regard to the Neebing Hotel would settle all similar questions,
Such as this hotel. .

Q. You called his attention to the Neebing Hotel ; why did you not call his
attention to this hotel as well, showing that it was commencod after the plan was
fyled ? —One oase settled all; the Neebing Hotel was commenced simultaneously
With this hotel of Hendrick’s. We did not know it was an irregularity, but to pay
it did not accord with our instructions, to carry out the Act of 1868, and if the

eebing Hotel were settled it would settle all such cases,
| 37
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Q. But did you not recommend to the Government the payment to this man of
$1,000, to which he was not entitledl without your informing the Government that
the building wns erected after the plan was fyled ?—No; Ido not think we made
any snch report. What I want to show the Committeo is that we were getting the
property an low as possible.

Q. In making the report to the Government did you draw any distinotion
betwoen the improvements made years before and improvements made after the plan
had been fyled 7—No; I do not think we called any particular attention to that.
The only case where there were any improvemements were in cases where parties
put up buildings.

(5). Did not !onr instructions require you to report to the Government this par-
ticular fact, or did you make an e3istinction between buildings, which had been
erected yeurs before or after the plan was fyled ?—When I came down 1 distinotly
brought that report.

5. But in your report P—MNo; not in the report. This report was uimplz to
make up our valuation from; we reported the value, but it was subject to those
conditions. ’

Q. To the lIast condition attached to that report,—or was the attontion of the
Government called to tho fact only P—No; the facts are all there. When I came to
the Department I drew the attention of Mr., Mackenzie and Mr. Trudeau to that

oint.
P Q. Then there was o verbnl report that the Committee has not before it ?—You
could not have a verbal report befere you. I stated then, and I state now, that that
was one of the difficulties of the report. I havo stated distinctly that I brought that
int before the Government with regard to the Neebing Hotel, which wus erected
ve montha after the plan was fyled.

Q. But with regard to this particular case 7— No; that one case settled all such
cases.

Q. Did you draw the attention of the Government to that particular case ?~~No ;
1 said in the first place, I did not bring that particular case before the notice of the
Government. I did not consider it was our business to instruct the Government with
respect to the interpretation of the Aoct.

-Q. I ask you again did you inform the Government that the hotel had been built
upon that lot months after the plan had been fyled, showing that that lot had been
reserved ?—No; not in that particular case.

Q. I will read a sentence from the report of the valuators on the Neebing Hotel,
as follows :—In the olaim of the Neebing Hotel Compang, we are not prepared to
recognise the erection of thia hotel, commenced in July, 1875, about six months after
the reservation of the property had been made.”” I ask you why you did not put the
Government in posseasion of t{e same information relative to this hotel of Mr. Hen-
drick’s ?—It is just in this way. We did not refer to it particularly, bocause I
supposed it was exnctly in the aame position as that hotel, and if they Paid for the
Neebing, of course they must pay for Hendrick’s ; and if they did notjpay for the
Neebing, of course they conld net pay for Hendrick’s. We particularly made that
condition with Mr. Hendrick, and he understood we did so simply in the event of that
legel difficulty being overcome, that he could be paid.

Q. But you did not draw the attention of the Government to that fact ?—~Per-

, haps we overlooked it. .

Q. You ree the necessity for it now ?—No ; I do not see the ncosaity for it. His
afidavit set it forth sufficiently I think. There were a number of parties we had to
see in Duluth. T was delegated to see and settle with them. Iseoc from the return
or list there is one of the parties still not settled with. There is Mr. Seargall, owner
of two lots, one on Water Street, and one on Hector Street. In attemnpting to settle
with him, he refused to settle on the terms we proposed.

Q. Did you go over to Duluth for that purpose /—Yes; our figures were $500
for his two lots. ~ He refused te accept that, and said he had been offered a thousand
dollars for them, and he would not sell them for less. I negotiated with him for two
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days betweon him and two other parties that were there, but could make no arrange-
ment with hira, and in that case we determined that it should go to arbitration rather
than pay him a thousand dollars,

5. id you come away without settling ?—Yes.

Q. Did he tell you when he had bought the land ?—He had owned the land for
8ome time ; hoe had lived at one time at Fort William, and owned property, and had
held it for many years. Then there was Mr. Robert Thompson, of Duluth ; we had
also to arrange with him, but he placed his case in the hands of a lawyer there, to
deal with me. He said he had been offored $400 for his lot—$275 was t,{e value we
fixed upon it, but we finally closed with him for $300.

Q. Do you think better terms would have been made if ithad gone to arbi-
tration 2—No ; I think not.

Q. How do you know that ?—I do not know, but I think not. Then there was
Mrs. Newton in Duluth, whom we had to deal with.

Q. Did you arrange with her ?—Yos.

Q. How much did you give her ?—$300.

Q. How long did she hold her lot ?—She had held her lot for some years. Those
parties would rather not sell; they preferred to keep their lots.

Q. What did she want for her lot ?—8400. Then there is & Mr. Charles Baker
held lot number 2, Water Stroot, Fast.

Q. Where did he live ?—In Fort Wiiliam.

Q. Is he living on his land there ?—Yes; he bought forty feot frontago of that
from Mr. McLeod, and paid one hundred and sixty dollars for it

Q. Did you satisfy yourself that he actually paid the money ?-—Yes; therc is
no doubt of that at all. He put up two buildings for a store and bake-house. He
was carrying on a little bakery at the time. He clalmed $400, of course there was
some damage to his business, taking away his lot and bake-house, but we finally
¢losed with him for $300. It includod the two buildings he had put up for baking
%n-poacs. There is & Wm. McCarron who bought from Cyrette 25 feet of lot No. 1,

ater streot, in 1874, He paid $600 for that lot and the building.

Q. When had the building upon it been erected ?—It had been up some years.
We thought that he had been imposed upon, and had paid too much money on the
l;ggperty. However, we closed with him for $5830, for what he had paid $600 in

4.

Q. Had you any doubt o your own mind from the evidenco youn took that he
had reaily paid $600 for it in 1874?—No; none whatever. Then there is the Wake
land property which is still in abeyance, lot No. 11, Heotor street.

(s. &hat in the reason it is not aottled for 9-—~He would vot take our ofter. He
had beon offered $1,000 for it. )

Q. What did you offer him for it >—Five hundred and fifty doliars.  Five hun-
dred dollars was the value we put on it, but wo camo to $550.

Q. How long had he held it ?—He had lived there at one time over four or five
Years before that. ) . .

Q. You say it has not been acquired yet P—It is not in the list.

Q. But the Government may have acquired it since you made your report ?-—So
far as we know it has not been settled for since. We did not pay anything, and we
don't know when the payments were made. We did not send in our second report
until February, 1877, and the payments were not closed until very recently. I think

r. Brown had the control of that.

Q. Wors there buildings on any other lots that had been erected aftor the fyling
of the plan ?—I think those were the only two that I remember of.

Q. You have given us the particulars of the negoliations with regard to indivi-
dual Iots named by you; did you pursue a similar plan with regard to all the lota—

at is in satiefying yourself as to what the lots were fairly worth ?—Where wo found
auy diffioulty we tried to get at the faots as much as possible. Of course in the case
of "Oliver and Davidson it was a very straight thiog to understand how their lots

.
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Q. Did you satisfy yourself that it was in the interest of the Government that
you would give the price generally agreed upon rather than go to arbitration ?—Yes,
my first impression was from the figures that we had that it should go to arbitration.
I told Mr. Wilson rathor than pay those prices we should throw the whole thing into
arbitration. '

Q. Did you communicate that impression to the Minister ?—No, of course we
went on afterwards and found out what we could do.

Q. What prompted you to take a different course >—After we found out parties
had really bought lots at figures that we could not deny if it came bofore an arbitra-
‘tion, would influence them to give what they asked, if not more; we thought it better
to settlo with them on the bost terms we could. Another thing I am satisfied was
an advantage, was to have the lots in as foew hands as possible.

And the further examination of the said witness is continued until to-morrow.

On this 23rd day of March re-appeared the said witness, and his examination
was continuod as follows :—

Q. How many owners did you deal with in securing those lands ?—The number
of owners in the town plot was 52 ; on lot number six, there wore three, in the
township of Neobing there were ten, and in Papaionge, Oliver and Dawson Road,
there were twelve—-in all seventy-seven owners.

WQ. When you were appointod were you aware who held lands at the terminus ?—
was not.

Q. The portions of land represonted by thoso ownerships you have given are in
your report 7—Yes, it is all in tho report—the whole particulars.

Q. When you wero appointed there, did you know who were owners of any of
the land at Fort William ?-—No, not one of them.

Q. Did you know that Oliver and Davidson owneod any land there ?—No, I did
not know he owned any at the town plot. I knew he held timber limits in the
north-west—that is north of Lake Superior.

(. You were not aware that they held any land at Fort William ?— No.

Q. Had you ever any dealings with Oliver, Davidson & Co., previously ?—No.

Q. Did you know the membors of the firm ?—I did not know any of them,
except knowing Mr. Oliver slightly, as a public man. 1 had met him two or three
timos, but I had no social acquaintance with him, whatover. I novor met Mr.
Davidson until I met him to settle about those lots. Mr. Brown, I only saw a few
months provious to meeting him at the Fort. I do not think I would have known
him ngain if I had not met him in connection with this business.

Q. Had you any letters or communications from Mr. Mackenzie or from any
officor of the Department, or from any membor of the Government, or any officer
connected with the Government, in connoction with your duties, or the ownership of
the lands up there ?—I nevor had any correspondence with either. I remember I
wrote ono lettor to Mr. Mackenzie after I returned.

Q. 1 am now speaking ot betore you went up ¥—No.

Q. Or during the time you were there ?—Nono whatever, except the appoint-
ment by letter.

Q. IIave you had any personal communication with Mr. Mackenzie after your
appointinent, or before it, on the subject of the lands there ?—No, none but one
communication I sent to Mr. Mackenzie.

Q. And the personal one when you came down ?--Yes.

(. Explain what ocourred in tho personalinterviow you had with Mr. Mackensie
when you came down hero ?—1I dolivered the report to Mr. Mackenzio, presented it
to him, und spoke about the difficulty we had in arriving at a conclusion in the on-
forcemont of the Act of 1868, that is in settling about the improvements thnt were
made in property in 1873, and the Neebing Hotel in that category, and that we could
not’ properli' value it under the circumstances. 1 said to him that Mr. Brown had
given it as his opinion that it could not bo enforced. Mr. Mackenzie said that was
not what Mr. Brown was sent up there to do, to give his opinion in the matter. I
simply said he volunteered it. 20
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Q. Did Mr. Mackenzie enter inte a discussion of any of the details of your re-
port?—No, he did not. IIe was very busy, and he just rung the bell for Mr. Trudean
and handed me over to him. Of course all the intercourse I had with the Depart~
ment was through Mr. Trudeau.

Q. Had you any conversation with Mr. Mackenzie at any other time in rélation
to those lots ?—No. I do not think I have spoken to him since on anything.

Q. Did you deliver two reports at the Department ?—No; only one.

Q. I understood you to say you delivered it to Mr. Trudeau ? —I mean to say I
delivered it first to Mr. Mackenzie, he handed me over to Mr. Trudeau, and | took
it into Mr. Trudeau’s office. ;

Q. What conversation took place there with Mr. Trudeau. Anything special ?
= Yos. 1 remoember I drew his attention specially to the Neebing Hotel, which was
n a poculiar position, that we had not entered into an agreement with the company
for a sottlement. I drew his attontion specially to the difficulty we had about it, and
that we had come to the conclusion that wo must leave it to the Government to say
Whether, under the circumstances, until the legal difficulty was sottled, they could
claim undor the Act or not. We agreed, howover, if thez’ could make affidavits to
the corroctness of their accounts, so fur as thoy could establish they were correct, we
would be willing to allow that amount if the legal difficulty was overcomao.

Q. 1f they made affidavits to their accounts ?—Yes; to the fact that thoy were
not aware of the reservation being made when they commenced building the hotel.

Q. Did they make their affidavits to the accounts ?—I do not know. They were
to be sent to the Department, and I asked Mr. Oliver onc day if ke had dono so, and
ho said he had.

Q. 1 understood you to say that you brought all the papors connected with the
Neebing Hotel down with you, and you would have tho affidavit with them ?—The
affidavits with regard to the accounts could not be made at the time, but they were to

sent down to tho Dopartment. They did not come with me.

. Q. When did Mr. Oliver tell you that he had sent down the affidavit ?>—I think
it was in Loundon, one day. Idon’t remember the date, but it was some iime during
the winter of 1877.

. Q. Did you express any opinion to Mr Trudeau as to what your judgment was
With referenco to the payment for thix hotel ?—1I stated to him that the nature of the
¢laim was in the shupe of damages 1or the stoppage of work, and for material, but
thoy were willing to forogo the damago for stoppage, if they got interest on the

money invested. .
Q. Did you expross any opinion ns to whether it ought or owght not e puid P—

0, my opinion was if the Act of 1868 could not be enforced that it should he paid.
Q. Did you take any means yourself to examine whether the price asked for
this building was fair and reasonal . ? Did you ever measure the building ?—-1 did.
Aftor returning from Ottawa 1 went up the second time, and I tovk sume pains about

0

Q. What were they P—~We took the measurements of the eutire building and
made g calculation there. However, when I came back, after we were th.- agh with
the valuations, not being & practical builder myself I got Mr. Durrand who 1y a valna-
tor for nearly 1l the insurance companies in the Dominion, a practical baildor to

&1ve me his opinion.

Q. Where does he live ?—In London.

Q. Is he a practical builder ?—Yes. In thirty-fivo yoars.

Q. Did he see the hotel ?-—=No; I gave him the figures. o ‘

Q. Had you any view or plan of the hotel, or how did youdescribe it to him ?—
I described just the measurements and the number of windows, ete. )

Q. Tell us how you described it to him ?—I had the measuremeuts, | think the
firet building gave a measurement of eighty feet by thirty feet; that was tuo first
Under which there was a stone basement—a portion of the flrst had a stone bpsemel}t
and u cellar. Then thero was an extension from the first building, torming as it
were an 1, seventy feet by twenty-six foot, and in aldition to that extension &
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kitchen, partially finished, fifty fret by sixteen feet, and the height twenty-two fect.
I described the building to Mr. Durrand that there were two rooms plastered and
finished, and the floor down stairs all 1aid, and a number of partially finished rooms.

Q. Give us the number of reoms, and the amount eof furnishing on them ?—
There was studding up.

Q. How much studding up ?—TI told him that nearly the whole of the rtudding
was up. The studdin‘f were all up down stairs, and most of them were up upstairs,
the length of the building.

Q. Did you tell him the size of the studding ?~—I gave him the regular studdin%;

Q. What is the regular studding ?—1I d.n’t know unless I have the figures wit:
me.

Q. I want to know whether it was 3-inch studding or 4 x 4 studding ?—I could
not tell you.

Q. Was it 2 x 4-inch studding ?—I could not say that; I had the figures at the
time.

Q. Had you the figures of all the mensurements when you consulted Mr.
Durraund ?—1 had.

Q. And you gave him the size of the studding ?— Yes.

Q. Did you describe the building fairly to him ?—Yes.

Q. Without any exaggeration ?—Yes, [ think I rather understated tho thing
than not, as 1did not mean to, or had no desire to make it more than it was.

Q. Did he give you his opinion as to what it would be worth ?—He snid it was &
fair description of a building that would cost in London, he thought, about $2,600.

Q. Did he calculate about how much lumber would be used in it?—Yes; it
was mercly for my own satisfaction I consulted him.

Q. How much lumberdid he make out there was in it ?—1I forgot.

Q. Was there any painting done on the building at all ?—I don’t think I made
any estimate of any painting.

Q. Was there uny painting done ?—I don't think thore was. There may have
been a little of the wood-work painted, but I did not make any particular oxamina-
tion of the matter, bocauso I never entered into an agreement to make a payment
for it.

Q. You spoke of two rooms being plastered throughout; was the plastoerin
oomplete ? was it one or two coat plastering ?—It was decent plastering, and it look
a8 well as ordinary plastering.

Q. Was it smoothly finished ?—Yes ; smoothly finished.

Q. At all events, you described it as it was to this gentloman ?—Yes.

Q. What per cent. did you add to the calculation as a fair price for the building
in making up your estimates ?—From the way builders were charging at Fort
William, and what I ascertained as the cost of huildings there, I calculated it was
somewhere about 40 to 50 per cent. additional should be added.

Q. Has your own experience confirined. that estimate of the additional cost as
compared with building in London ?—I had no additional experience of it at all. I
have had no experience to the contrary.

Q. Why did you fix that rate? You must have had some guide. Why  did
ou say it must have cost 40 to 50 per cent.? What led you to that conclusion ?—
he oxcessive price of labour up there; the fact that labour was, at all events, 50

per cent. higher at the time in Fort Willium than it was in London.

Q. What was it in Fort William ?P—There were some enters there who told
me thoy were getting three dollars a day, Mr. Macdonald told me he was getting
throee dollars a day.

Q. Whore was he working ?—At the Fort. 1le was building a store I think for
Mr. M:Kellar.

Q. What was being naid at London ?—One dollar and a half per day.
Q. But Macdonald was a superintendent, not an ordinary workman ?—No.
Q. What was the ordinary workman getting ?—From two dollars to two and &

)

balf.
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Q. You say that the size of the wing was 80 by 26 feet ?—No, 70 by 26, the
extension.

Q. You swear it was 70 by 26 7—That was the measnre we took. I think Mr.
Wilson took the same mcasurement,

Q. If Mr. Wilson swore it was 80 feet by 20 feet, would that be correct P—I have
no donbt he would think it was correct.

Q. I am asking you as a fact. You say you measured it with Mr. Wilzon, and
it measured 70 by 26 feet, and he swore it was 80 feet by 30 feet. Who would you
say was right ?— I would say one of us made a mistake, but I don’t know which. I
have the measurcment marked in my book. I can swear at all events that these are
the figures that I have down.

Q. What was the height of that building P—Twenty-two foet we measured it.

Q. How much of it was shingled ?——The front portion of it was shingled.

Q. llow many foet of it ?—1I could not say.

Q. Did you tell Mr. Durrand how much was shingled ?—We told him the front
arlt.i und he cnleulated tho measurement of the shingled part fiom the size of the
uilding.

Q. What size of the building did you tell him was shingled ?P—The front part of

the fiont building,

Q. How many feet would that be?—I do not know, T am sure.

Q. Is that in your book ?— No, it is not.

Q. Did you state the number of feet to Durrand ?—Mr., Durrand understood por-
foctly well the size of the building, and knew vory well what the roofing would be,

Q. Did you give him the pitch of the building ?—1Io took the ordinary pitch,
Of course we did not go up on the roof of* the house. On looking at my book, T find
the following memorandum: “Size of building, 80 + 30 and 70 4 24.” There is
ajlittle inncuracy about the 24 feet, but Mr. Wilson and I corrected it together.

€. But Mr. Wilson did not give the information to Mr. Durrand ; he got the
information from your book ?—Yes, he got‘the information from my book. 1 do not
suppose it was a very accurate estimato, but was sufficient to give him some sort of
idea of it, for at that timo wo were not making a bargain with the company, but
had this simply in the event of something turning up. I have here in a sort of short-
hand a statement of measuroments. “ Neebing Hotel front, 80 x 30 ; side extension,
70 x 24 ; building, 22 feet high ; roofing, shingling and floor done up staira; nosashes
or windows up atairs; inside two rooms plastered 24x16; lathed, but not plastered
gown staira; stone cellar under the two front rooms; studding in about halfot the

ouse.”
Q. That is what you described to Durrand ?—Yos, with a further description that
I gave him of the building. Then I have in my memorandum, *shed, 50 x 16 feet,
half shingled, haif double boarded ; no shingles in front of house, whole of building.’

Q. Is that correct that there were no s ilelglee over the front of the house ?—I
have it down here that the front is not shingled.

Q. Is that correct ?—It must be correct or else I should not have had it down.
¢ Q. Where were those two plastered rooms, in the wing or in the front ?—In the

ront,

Q. Then the two rooms were not shingled over ?—They were lathed.

Q. What part of the building did you refer to when you said it was roofed,
floored and shingled ?—My pencil marks are blotted out & good deal and I cannot
make them out very well. Mr. Wilson kept thoee reeords correctly. Ho was the
custodian of all those rocords, and was the man, so far as the valuation was concerned,

to take charge of the figures.
Q. 8till, so far as getting that valuation from Durrand, you made the estimate

m your own figures 7—Yes. .
Q. Would you be able to state from memory whether the front of the buildin

Wwas finished or not !—1I am pretty suro that the finished estimates were in the fron
of the building.
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Q. Was it a portion of the front that was,shingled or was all shinglod
(Photograph, exhibit D produced and oxamined) ?—From my notes, I am not very .
sure which it was just now, i

Q. What was the extent of the shingling ? What did you tell Mr. Durrand with
regard to the shingling ?—I told him at the time, but I really cannot tell yeu now.
I took the facts on a piece of paper very carefully.

Q. What was the size of the cellar that you mentioned to Mr. Durrand ?—I
mentioned it as 24 feet by 16 foet.

Q. Is that the size of one room, or of the two rooms ?—No, it is the size of one
room. Tho two rooms wero 24 foet by 16 feet each.

Q. What was tho size of tho cellar ?—The size of one room, 24 feet by 16 feet,

Q. Were you ever down init ?—No, I wus nover down it it. Of course, Mr.
Wilson being u surveyor and having had a good deal to do with building, 1 trusted
to him. He bad a practical knowledge of those things more than I had.

Q. Do you know what the height of that cellar wall was ?—No.

Q. Did you tell Mr. Durrand what the height of that cellar wall was ?—1I think I
did. I am quite sure I did, but I have not got the figures now.

Q. Did you tell him that it was laid up with sand and lime ?—No ; I donot think
it was laid up with sand and lime.

Q. Did you tell him how it was laid up ?—1I told him it was plastered with some
kind of material that they got there; I don't know what it was.

Q. DidI understandy you to say that you did not soe the wall ?—I was not down
stairs; of course I saw it outside.

Q. You did not know what it was laid up with 7—What he told me.

Q. Whatwas it he said ?7—It was some mixture of clay, or something ; of course
if I had been going to put a valuo on it, I would have been particular.

Q. If you were anxious that Mr. Durrand was to put a value on it, he should have
had all the facts ?——I gave him a description of the building.

Q. Did you give Mr. Durrand a description on paper, or did you tell him a
description of it ¥—I did not give him the description on paper.

Q. Desacribe to us how youarranged for the Fands of Oliver, Davidson & Co.?—We
went into Mr. Oliver's office and saw either him or his book-keeper, and told him to
make out a list of their lots that they owned there. In a day or two thoy made up
a list and sent it in to us, the number of lots they owned, and put their valuation
onthem. It was several days after wo had asked for it.

Q. Did you accept their valuation ?—We took their list and occupied two or
three days looking it over and examining it, carefully going over the land, and we
pulled it down a good doal—reduced it considerably. We finally came to a figure
that we would allow thom. We presented it to them. They disputed some things,
but on the whole, I think we got our own valuation fixed upon,

. Q. Relatively to the amounts paid to other parties were the figures given them
in excess of those given to other parties, considering the position of the lots ?— No ;
hey werenot ; they wero rather under. .
Q. You think you effected a better arrangement with them ?—Yes; taking the
wo lots togethor—Ilot number six and the town plot—the town plot lots were pretty
much the same.
p Q. Were not somo lots better than others ?—They were the best part of it, in
act,

Q. Did they ask more for lots fronting on the river than for back lots ?—In fact

veryone thought his lot was the best, no matter where it was situated.

Q. As a matter of fact, what was your opinion as to what were the best lots ?—I
ihoul]d say that the lots fronting on the river, if the town were built up, would be the

est lots.
. Q. Did you get all the river lots from Oliver, Davidson & Co., in lot number
;.ﬁ'x ?b-.—On looking at the map, I find we did not take the river lots on lot six of
ecbing.
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Q. Then the lots colored red on the plan are the only lots in lot number six tha
g’pn took ?—-According to the list there were thirty-nine lots taken on lot mumber

ix.

Q. What average value did you give for those ?—They ranged from $90 to $140
each. There were one or two eighth of an acre lots, but as a rule they were quarter
acre and half aore lots. The average was something like a little over one hundred
dollars a lot for quarter acre lota,

Q. They are only one half the size of the town plot lots ?—Yes ; as I said to you
before, though ovorlg man who held a lot then—no matter where, thought it was in
the heat location. For business, of course, they were better back than at the front,
but for mere prospect they were botter on the front. /

Q. But for dockage would not the front lots be the best >—Of course.

Q. Did Olivor, Davidson & Co., own the whole of lot number six, Neebing ?—I
think thero were two parties owned lots there, Mr. Stevenson and Mr. Munroe.

Q. Did the owners of the lots which you took own other lands adjoining ?—They
owned the whole lot.

Q, Did you apply the Act of 1868 in order to valae those lote ?—We insisted
Upon that they wanted to get as much, and considered their lots as valuable as the
town plot. We could not concede that; and did not concede it.

Q. And you applied the Act of 1868 ?—Yes.

Q. What ditference did the application of that Act make in your valuations ?—

wenty-tivo per cent.

Q. That is if you had not a? licd that Act you would have given at the rato of
$250 tfor half acre lots instead o 3140 ?—Yes; they would have got that.

Q. Did you ask thom what they paid for the whole lot }-—No.

Q. Nor when they bought it ?—No; I did not.

Q. Did you not know that its whole valuo boyond the nominal price was created
by the fact of the railway terminus being located there ?—I thought so. :

Q. Did you think that land was worth 8200 an acre before the railway was
Placed there ?--No; I did mot.

Q. You say that ifYyon had not applied the Act of 1868, you would have given

o8

$250 por half acre ?—Yes.
Q. And yet you say you did not think it was worth $200 an acre without the

Tailway ?—Yen, i

Q. Then how did you arrive at your valuation —Just in that way. ’;‘hey
Tepudiated the Aot altogether ; they owned the land lon%beforo 1875, 8o they said.

Q. Then did you accept their reading of the Act P—We accepted that valuation.
We actod tho same there as in the town plot. Of course I did not consider that the

Ots, as & ganoral thing, were worth as much there as in the town plot, but we found

out that thoy had beon sold at as mueh; that Oliver had rold one or two lots, and

established tho valuo that he could got for them, aud when we were there he was

8olling them at that price. I know that there were a good many sclling for double
at after we wore there.

Q. You did not ask him how much ho had paid for the land ?—No, T did not.

Q. Would you boe surprised to learn that he had only paid $480 for the one
hundred and thirty-six acres ?—No, I daresay he did.

Q. So that you awarded them at the rate of 8400 an acro for what they had paid
only 8480 for 136 acres 7—We did not award them by the &cre, but by the lot.

Q. But it amounted to that?—Yes. )

Q. And if you had not applied the Act of 1868, you would have given Oliver,
Davidson & Co. 8500 an acro for it ?—Thoy would have got the same as they got in
the town plot. I have no hesitation in saying that they were ae good as the town plot.
ac <?Q It you had not applied the Act of 1868, you would have awarded $500 an

10 ?—Yon,
. . Q. But T understood you to say that, practically, the wholo value, in your own
Judgnio.t, was conforrod upon tho Iand by the terminus being located there ?~-There
18 no doubt of that. That is the increased value,
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Q. That is, the differenco between $400 an acro and $480, for 136 acres? I have
seen & greater difference than that ariso by railway excitement.

Q. But you did not apply the Act of 1868 to tho town plot in your valuations ?—
Yes wo did, as near as we could.

Q. To what extent. What percentage did !ou apply it 2—Wo found out, as I
said formerly, that the lots had really been sold in 1874 for as much as we were

aying.
Py (f I only wish you to ap(fly my question to those who had lands remaining, and
not to those whose whole lands were taken. Take the case of Oliver, Davidson & Co.,
to what percentage did you a gly the Act of 1868 in valuing their lots in the town
lot ?—1I think that nearly all Oliver & Davidson's lots in the town plot were taken
})rom them. I think that they have scarcely anything left, so far as I know, in tho
town plot.

QI.) Did you ascertain that they had any lots remaining ?—Yes, I understood that
they had very little. I think they had a few lots, but not many. .

Q. So that in their lots taken in the town plot the Act of 1868 was not applied ?
—It was applied to some extent.

Q. If they had had none left, how do you say it applied ?—1t would not noed to
be applied in that case.

cf. I understood from what you said that you brought this report down to the
Department of Public Works, and handed it to Mr, Trudeau. I want to know, if at
tho time this report was handed in, this item ‘“ Neobing Hotel $5.029"” was in that
report s'ifned by you ?--There is no doubt of that.

Q. Then I understood you to say that aftor this you had no communication with
the Department on this matter ?—No.

Q. And yot I understand after that you went to London, and made this estimate
with Mr. Durrand. Is that correct ?—Certainly.

Q. Why did you make that valuation with him ?--It was in anticipation that
some further enquiry would bo made about the Neebing Hotel.

Q. Did you make any further report to the Government about it ?—No; for this
reason : I expected to hear from the GGovernment on the subject.

Q. But as a fact you made no further report to the Government about it, so that
they did notget tho benefit of this valuation of Mr. Durrand’s ?—No.

Q. Did you understand when you made that report to the Government, and
insorted this sum ** Neebing Hotel, $5,029,” that that was a final adjudication on that
case ?—No; I oxpeoted to hear something further about it.

Q. Did you understand it was finally adjudicated on ?—It seemed to be the case.

Q. Youmade a report which you considered yourself was not a final report; that
thero was a legal question ?—Yes; as to the Aot of 1868 ; that was the point.

Q. Did you observe, in signing this report, you took upon yourself the responsi-
bility of settling this wholo question, and stated to the Government that 85,029 was
the whole amount to be paid for this property, without any note whatever saying
that that lot differed from any other in tho report ?--You will find that thore is a
lottor accompanies it that refers specifically to that. The report is dated 20th of
July, 1876, and the letter was attached to it (letter produced and read.)

Q. Are you quite sure you never communicated the information you got from
Durrand to the Department ?—I think I did; but I do not remomber it.

Q. Did you take any trouble to verify any of those accounts for the hotel ?—No;
they wore presented to me in the office of Mr. Oliver. We just ran them over, and I
dotted off the amount and found it to be 84,000 and something. I looked at his ledger
account, and found something over 84,000 charged to the Company for material. I
said then if they got the accounts verified, and got them sworn as to their correctnoss
we would send them down to the Department. ‘

Q. But you sont them down without this verification? =No; I came down with
the accounts, The accounts were put up as you seo them, with the understanding
that some of the affidavits sould not be got then ; but Oliver was to send them after-
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wards. They mado out tho affidavits with rogard to the fact of putting tho hotel up
without knowledge of the roservation having been made.

Q. And you say you did not check their accounts ?—No ; we did not.

Q. Have you looked at thom since you came horo P—I lookod at them once.

Q. Did you see that the lots were charged for twice ?—Yes; and 1 could easily
see how it could be done.

Q. Are you aware that a large quantity of matorial was charged in those aoc-
oounts that was not actually usod in the hotol at that time ?—I was not aware of it.

Q. It was no examination of the account whatever, at that rate ?—We looked
over tho accounts and compared the amount with the ledger.

Q. Thore is one item, for instance, that must have attracted your attention;
thero is a considerable item for paint, and you say you saw no paint about the
place ?—We did net oxamine them critically.

Q. Are you not now awaro that a large amount of ma‘erial is charged in those
accounts that was not used in that building ?—1I am not aware of that.

Q. But you carried this roport down: to tho Government, as the basis on which
value was to be paid for that property ?—Yes; with the understanding that they
should rond their affidavits #s to the corroctness of the accounts afterwards. You
will understand that we did not enter into an agreement only conditionally.

Q. Theroe seems to have been no step taken, oxcept to act upon the report which
you made ?—In that case we did not buy at all. It was in a position that we ocould
not mako a bargain, and the letter states it particularly.

Q. Did you not think it was your duty, in making that report, to have called
the attention of the Government to the fuct, that you considerod that but an in-
complete item until sach and such things were done ?—There is a paragraph in the
lettor attached to the report sent down referring to it. 1 drew up the statement
myself.

Q. Then you considered that upon the Government rested the whole responsi-
bility of the payment for that hotel, all that was not taken into your afidavit?—I
considered that their affidavit and the valuation would be satisfactory. We took the
I‘esiponsibility, of course; that wo were a pointed valuators, and we were satisfied,
as far as the evidonce went, that it was plain.

Q. But you had no evidonce at all ?—We had the accounts and the statement in
the lodgor. We might not have been so particular from the very fact that we did
not think at the time that they would get anything at all. I thought at the time
myself that they were not entitled to anything.

Q. Yot you assumed the responsibility of u:iying that they were to get $5,029
for the property ?—If they were legally ontitled to it. If they had mno legal claim
bhey would not get anything. I said to Mr. Oliver myself distinotly that he was not
entitlod to anything under this Act, unless they could prove that they did not know
anything about tho reservation. I thought it very strange if a public man like him
knew nothing about it. )

Q. Tell us why you were so particular about getting an affidavit from Hendrick
beforo you would send down the report of his hotel, when you did not do the same
with Oliver & Davidson ?—There was this difference: Hazlewood was anxious to get
Hendrick's hotel for an engineering offico, and he was urging us to get that buildin
Into our possession as soon as possible. Wo made a settlement with Hendrick wit
that understanding, that it was possible that the applieation of that Aot would come
into force. Qur agreoment was simply on those conditions, because Government
resorved to themselves the right to approve or disapprove.

Q. Why did you not do 1t for the othor parties? Why did you not require the
same affidavits from Oliver, Davidsen & Co. that you required from Hendrick ?—I
entored most distinctly into that arrangement, and Oliver told me he would send
the afidavits down wit rogard to the value, Subsequently, he told me he had dono
80.  Wo mado tho vory same terms with them as we did with Hondrick, and if they

id not carry out their agroement it was not our fanlt. Thore were soveral parties

417



41 Victoria. Appendix (No. 4.) A 1878

to)the arrangement in the one case, and in tho other there was only Hendrick to
deal with.

Q. What was the basis you adopted ? To give them cost ?—Yes.

Q. But in the bills which you brought down, the lots were charged for twice ?—
When I saw the account first tgore was no such thing as land in it.

Q. Is not the land charged twico in the bill?>~~When we saw the accounts
originall}y there was no charge for land.

Q. I am not speaking of the accounts you saw, but of the accounts you v resented
to the Governmont. Are these the aecounts you brought down and handed to the
Governmncnt ? (Accounta shown to witness).—I presume they must be, bat I did not
goe them all when I brought them down. I brought them in an envelope; they
were put up in that way and handed to me aftor I saw them, and I presumed they
were the same accounts,

Q. You did not check this statement ?—No ; I did not.

Q. But now that you have checked it you see that tho land is charged for twice ?
—Yeu; but we had nothing to do with that. -

Q. But surely it was your duty to sco that the accounts you presented to the
Government were correct 7—I suppose it was.

Q. There are 77 claims adjudicated on ?—Yes.

Q. How many of those did you examine ? Did you and Mr. Wilson go together
and adjudicate on all those claims, or did you take some and did Mr. Wilson take
somo ?—Nearly all wero adjudicated on jointly. In sottling I sometimes took single
claims and he others—that is, in gotting tho agreements closed, but we had overything:
arranged jointly.

(f. How many days were you employed in all this—tho examination and settling
with those parties until you made your final report?—I was about three months,
ihink, altogoether, June, %uly, August and some portion of September. I got through
with my valuation in about.three months, but I was still corresponding with some
parties aftor that—after I got home.

Q. What length of time were you employed by the Government in adjudicating
on those claims ?—1 think it was eighty days I charged. I am not very sure how
many days now, but the account will show.

Q. I{ow much were you paid ?—I was paid the same as other valuators—ten
dollars a day.

Q. Did you mako any agroement with the Public Works Department as to the:
amount you were to receive ?-—I knew nothing about it until I came down here.

Q. %ou thought that you were entitled to $16 per day ?—No; I did not.

Q. What amount did you send in ?—For ten dollars a day.

. Q. You did not send in an account for $15 ?—No; I did not.

Q. How did you send it in ?—For ten dollars a day and expenses,

Q. What was the amount of the first account you sent in 7—Ten dollars a day
and expenses.

dQ(i What did yon value the expenses at ?—I had to give the exact amount ox-
pended.
Q. Thero were other expenses besides travelling expenses ?—Certainly. The ex-
penses had to be given in detail; but I could not give the whole detailed account, so I
sent in an account for $5 per day expenses. They asked me to send down a detailed
statement, which I did as far as I could of my actual expenses, but it was not as much
a8 I actually expended.

And further deponent saith not.
ROBERT REID.
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OTTAWA, 20th March, 1878.

Wintram Murporn, Civil Engineer, recalled ang re-sworn:—

Q. When did you first go to Thunder Bay to begin the surveys of the Canadian
Pacitic Ruilw:y ? ~November bth, 1872,

Q. What part of Thunder Bay did you begin to survey ?— Prince Arthur’s Land-

ing.
Q. Who gave you instructions to survey there ?—Mr. Sandford Floning, Chief
Engincer of the Canadian Pacific Railway.

Q. When did you bogin the railway survey from Kaministiquia ?—My instruc-
tions were dated 30th June, 1874,

Q. Who instructod you thon ?2—Mr. Sandford Fleming gave m. written instruc-
tionx.

Q. Did any one clse ?—Yes; Mr. Mackenzie, the Premier.

Q. What wore tho instructions given you by Mr. Sandford Fleming ?—The
instructions given me by Mr. Fleming were t{at “I'was to commence from the head of
navigation on the Kaministiquin River, and locate a line between that and Lake
Shebandowan and Lac des Milles Laces.”

Q. What instructions did Mr. Mackenzie give you ?—Those instructions consisted
in commencing that survey from the head of navigation on tho Kaministiquia.

Q. Is tho located terminus at the head of navigation on the Kaministiquia P—It
is literally at tho head of navigation.

Q. liad you any conversation with Mr. Mackenzic as to that point ?—I had.

Q. Can you give it ?—Mr. Mackenzio asked me whero tho head of navigation on
tho Kaministiquin was, I =aid to him tho head of navigation on the Kaministiquia
was about the west line of the town plot. 1o asked why T said so0; ho understood
tho head of navigation was Pointo des Meurons, ten miles from the mouth of the
rivor. llesaid he understood from Mr. Fleming and from Mr. MeIntyre it was so.

Q. That was the reason for selecting that point—that it was the head of naviga-
tion 2—Yox; [ said that Pointo des Meurons could not be the head of navigation,

Q. Did you consider that the point selected—that is, the town plot was the
proper plaee for beginning ? - Cortainly not.

Q. Did you notify the Government as to whore that line should terminate on the
river ?—1 did.

Q. Was it a written notice P—A written report.

Q. Huvoe you a copy of it *—I have. . . L.

Q. Would you read that portion of your roport which bears on it?—Yos; it is
datod September &th, 1874, :\n(s addressed to Sandford Fleming, Engineer in Chief,
Canadian Pacitic Railway, Ottawa :— In chosing the prosent terminal point for the
beginning of the location, as shown on the plan and accompanying sketch as being
the head of navigation, you will seo from the windings of the river beyond that
gteamors could not go or pass each other up and down, and at that point the river
leval is twenty-seven foct lower than the banks, with level plateau on the top,
gradually falling to tho river's mouth. T would respectfully submit for your con-
sideration tho proprioty of producing the line towards the mouth of the river to
obtain a lowor level and longer navigation in tho fall of thoe year.”

b Q. That was your recommendation as to where the torminus of the line should
0? - Yos.

Q. What is the distance from the western line of tho town plot to the mouth of
the river?—Aboat four and a quarter miles, I should say. I judge that without
actual measuremont.

Q. What wore your reasons for making that suggestion in your report ?—I had
Beveral reasons,

Q. What particular place down the river would you recommend ?—No particular
place, but the nearer the mouth the better.

Q Do you moan the nearer you go to the Hudson Bay Rescrve the botter for
all parposes ?—Yes; that is what I moan.
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Q. Wheve is the Iludson Bay Roserve marked on this plan, exhibit “A” ?—1¢ is
at the bond of the river, near the mouth.

Q. What land adjoins it up the river?——MoVicar's, wha had the post office,
adjoins that. | '

Q. How far would that cxtend ahave the Hudson Bay property ?—It was then
included in the Hudson Bay property. What the division has been sinco that time
I do not know.

Q. How far above the river would that property of McVicar's extend ?—Half a
nile, I suppose.

. at property adjoins that ?—McKollnr's.

Q. How far docs that extend ?—To the town plot.

Q. Who owned the ground next McKellar's, farther down ?—McVicar. I under-
stand tho Hudson Bay Company claimed the whole of it up to the town plot at that
time. McVicar and MoKellar wore what you would call squatters at that time.

Q. Have any of those parties got titles from the Government since P~—Yer ; since
that time.

Q. What frontage would their properties have on the river ?—I should say
McKellar's had five-eighths to three-fourths of & mile frontage. I say that without
having any data to go upon.

Q. Is that the frontage since allowed ?—I know nothing about that; I could only
judge by tho fences.

Q. McVicar’s was next to tho Hudson Bay Reserve, you say ?-—Yos.

Q. How much did McVicar claim ?—I could not saiy.

Q. I think you said half a mile?—No; T said half a mile from Mc¢Vicar's to
McKellar's property.

QI aslfed what frontage McVicar's proporty has?—I cannot say. It may be
ono-fourth of & mile or three-esighths, as far as I could judge from the fences. I know
nothing of it exm?t by that.

Q. Then McKellar's property, you think, is half a mile to five-eighths ?—I should
say 8o from the position of their ground and fences.

Q. So that the two together would give a mile between the town plot and the
Hudson Bay Reserve 7—Without the frontage on the river of the Hudson Bay Oom-
pany it is fully a mile and a half down to their fort from the town plot.

Q. As a professional man I want to know your reasons for preforring this part
down the river, and suggesting, as you did in your report, that it should be selccted
in proference to the other 7—One reason was, that at that, terminal point, the bank
was twenty-soven foet above the water going down the slope of one and a half to
one beyond the terminal point. At the west end of the town plot the bank is as
have described. \

Q. Had you any othor renson ?7—It would also give longer navigation further
down the river in the fall of the year, which is a material consideration.

Q. Does the river freczo up as soon down near the mouth as it doos up at the
town plot ?—It does not. o

Q. Is the river widor opposite McKellar's and MoVicar's and the Hudson Bay
properties than it is ¢ yposite the town plot ?—No ; Ido not know that it is. It is the
widest opporito the mission ; of course it is wider towards the mouth.

Q. What would L the differonce between the time of freezing up at that point
near the Hudson Bay property and the west end of the town plot ?—It may be three
or four days, perhaps five,

Q. Is the river nearly straight from the western point of McKellar's farm down
to the mouth ; or is it ~'raighter than it is up to that point onosite tho town plot P
Tt is straight opposite McKollar's farm, and then it is very slightly curved from the
mouth of the river to the Hudson Bay Company’s post. Undoubtedly it is much
straighlter from McKollar's down, than it is from McKaellar's up to the west of the
town plot,

Q. Is the point chosen for the workir&% yard well selected ?—I think not.
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Q. What are your reasons for thinking it is not ?—Because it is not on the same
levol.  They have to run down grade to the terminal point; load and run up grade
again to make up trains.’ '

Q. Do you know what that fmde is P—It probably must be approaching forty
feot to the milo, perha fifty. I have no positive knowledge of it.

Q. In speaking of the McKellar farm I think you have alrealy given evideico
a8 to what that land could have been obtained for in 1875 ?—1 think so.

Q. What wus it ?—The land could have been obtained for $75 an acre.

Q. The round house, I suppose, is what you referred to just now ?—I do not
know where it is situated, but I believe it is twenty feet above tho water.

Q. Would it not be necessary to excuvate to get a grade of forty or fifty feet in a
mile ?—Yos; they would have to make some cuttings to get up from the water to tho
tolp of the bank. If they had taken it down the river they would have got a lovel
plateau.

Q. What is the height of the bank immediately at the end of the town plot from
the river ?—Twenty-soven feet at the wost boundary of the town plot.

Q. And on the McKaellar farm ?—I should judgﬁ it Lo be propably, somo portions
of McKollar's farm six feet, and some ten foet. The further you go down towards
tho mouth of the river, the lower the bank is, until it is about one foot.

Q. At the McKellar farm, would not excavation bo necessary for the working
yard 2—You would have to cut about six feet above the docks. There might be an
average of three or four feet to cut off to level the ground.

Q. Is twenty-seven fobt the avorage level on the Government reserve ?—No.

Q. How far do you suppose the bank is twenty-seven feet above the river ?—It
slopes gradually from twenty-seven feet down the stream to one foot near the mouth,
andfthat grade is distributed pretty ovon}g over the distance.

Q. Did I understand that at the McKollar farm very little excavation would be
required, while at the reserve it would be how much ?>—About fifteen feet, ferhaps,
to make their working yard level with their present line of railway, but I do not
suppose it would obviate that difficulty at the round-house already built now.

Q. 1t would require deep cutting ?—Yes.

Q. Did I understand you to say that McKellar's farm would be a much more
advantageous terminus for the working of the business of the roud than where it has
been placed ?—I think so, or even further down than McKellar's farm. i

(&. Take McKellar's farm, would it be more advantageous for the terminus than
the placo sclected ?—Yes.

Q. And you say tho further you go down below McKellar’s farm the botter ?—
Yos; until you get too far into the low ground.

Q. Would ﬁxe dockage be better opposite the McKellar farm than at the town

blot ?—The dockage would be quite as good. ‘
Q. Was it all cleared ?—I think so. Part of it may not have been, but they had

a large cloarance I know. .

5? Was tho town plot cleared ?—It may be partially cleared, but it was nearly
all standing with the primeval forest when I saw it. .

Q. In speaking of the Kaministiquia River, have you any knowledge of the bar
that lies opposito the mouth of the river ?—Yes; I sounded it on one occasion pre-
Vious to any drodging being done there.

Q. Would it be nocessary to protect the mouth in any way across that bar ?P—I
’_!hmxld think it would. In the present state ot the river, allowing it to remain as it
18, it must continually fill up.

Q. What would be nocessary in order to protect that channel?—It might not
tequire piling or protection in that way at all. .

. But in order to keop it open P—In the present state of the river it must fill
Up. By piling and cribbing it you will not prevent it from filling up. It might
Prevent the sand from drifting in from the sides; but that is all.
... @ Why would it not protect it >—Because tho drift comes down the river and
Will continue to fill it up.

4-
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Q. Do you know the distance from a given point along the line as located—sa,

Murillo station—to the eastern terminus of thy railway ?—On this plan of the rail-
way it is twelve and a-half milos to tho eastern torminus of tho road from Murillo
station.
* Q. From Murillo station, could as good a line be obtained to the McKellar farm
without passing through the town plot?—Unless you actually walked over the
ground to ascertain that you could not say definitely, {ut looking at this plan, there
seems to be no difficulty.

Q. But you have been over the lino?—Yes; and T know of nothing to prevent it,
but 1 cannot speak positively on the subject.

Q. Are you aware of any engineering difficultios 7—I know of none.

Q. Is there any doubt in your mind that a perfectly good line could be got to
the McKellar farm ?—None whatevor.

Q. Have you been thero?—Yos; I have been there, backwardsand forwards, and
Ihave never seen any obstructions, and from the lie of the ground I should say thore
were none.

Q. Is it a level country 2—1It is a lovel plateau for the first nine miles up.

Q. What would be tho distance from Murillo station to this McKol{:u' fhrm,
without touching the town plot, as shown by tho plan ?2—Twelve and a-quarter miles.

Q. Is that drawing a boe-line to the McKollar farm ?— No.

Q. Do you mean to the water at tho McKellar farm ?—Yes.

Q. Does tho McKellar farm adjoin the present torminus of the railway ?—I think
it does adjoin the town plot.

Q. Can you state to the Committeo the distance from tho present oastern tormi-
nus of the railway to deep walor--that is, coming across the bar at tho mouth of the
river 7—About three miles.

Q. What distance would it be from Murillo station to doep water at the town
plot ?—Fifteen and a-quartor miles,

Q. What distance would it be by tho McKollar tarm from Murillo station to
deep water ?—About fourteon and a-half milos, I should judge.

Q. Henco, it would bo shortor to the deop water by tho McKollar farm road than
by the present rond ?—As shown in this plan, T think it would.

Q. Do you know what tho soction of country is like botween Murillo station
and Prince Arthur’s Landing ?—I know something of tho country; I have boen over
it at different points.

Q. Professionally ?—Not profossionally ; but I have looked at it at different
points. I do not know that any groat difficulties would oxist in tho construetion of a
railway. line from Murillo station to Prince Arthur’s Landing.

Q. What is tho distance by the plan from Murillo to Prince Arthur's Landing ?
—Thirtoen and threc-eighth miles.

Q. In that a straight line P—1It is not.

Q. Is it a lino op which a railway could be located ?—I know of nothing from
tho nature of the country that would prevent it. Probably Mr. Dawson would be
better eble to !i.:ivo evidence on that point than T would. From what I know of Prince
Arthur’s Landing and intermediate parts of the country, I do not know of any
gerious obstacle.

Q. Would there bo any difficulty in gotting dockage at Prince Arthur's Landing
without infringing on private rights P—Ax at present occupied, I do not know what
the private rights aro. ‘

Q. Are you awnre there is a chain reserve for the Govbrnment along tho front
of the bay ?—1I sco it on tho plan, and T have seon it staked out as such at Prince
Arthur's Landing,

Q. Would there be any difficulty in finding station grounds at Prince Arthur'’s
Landing —say cast, of the town ?—I should say station grounds could be got thore. It
is comparatively flat, and sloping lo the shore.

Q. Would it bo well adapted for a station ground ?—So far as my recollection serves
mo, it would. There is the McVicar property thero, and immediately bohind it
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rises a small hill. I cannot say what the space is between that hill and the lake; but
it strikes me there would be room enough for a station there.

Q. What reserve does tho Government hold apart from this chain reserve ?—
About ten acres for docks and frontage.

Q. Do you know what the McVicar property on the Kaministiquia could be ob-
tained for ?—I do not.

Q. Could you form any opinion as to the expense for gotting right-of-way from
Murillo station to Prince N.Kur’s Landing ?—It would depend on the cost of land it
would Fass through, whother it would bo mincral right or furming lands, or town
lots. I should say it would be very cheap.

b Q. It is all wood, i8 it not?—Yos; oxcept in a fow places where it has beon
urnt.

Q. Would thoro bo any difficulty in widening that frontage at Prince Arthur’s
Landing out a little from the odge of the bank into the bay, in order to make a wider
track if nocessary ? Does tho wator fall off deep from the land ?—It falls off in a very
gradual slopo to about twelve hundrod feet, where it is cightoen foet deop.

Q. So thero would be no difficulty in getting abundance of room by making land ?
—By making land in the water there would not.

Q. Can a dock be made at Prince Arthur's Landing so as to make it a safe har-
bor ?2—I think so.

N Q. To what extent ?—I have a plan showing a projected dock, but I have not got
it hore.
Q. What would be tho probable cost of making dockage there to make it a safe
harbor ?—In my opinion it would be about $75,000 or $80,000. That is for a har-
bor to protoct vossels in any wind that blows there, except on raro occasions, when
& vessel may have to leave any harbor. It all deponds upon the number of vossels
You want to shelter.

Q. Is there a dock at Prince Arthur's Landing now ?—Yes,

Q. How far out does it run ?7—Six hundred feot.

Q. How much further would you propose to run it 2—A projection of rix hundred
feot more. :

Q. Into what depth of water would that carry you ?—Fighteen feet.

Q. And you estimate the cost of that at about §80,000 ?*—Yes.

Q. What area of shelter would that afford ?2-—About ono thousand foot.

Q. What width is this ideal dock ?—Eighteen feet on top and twonty-five on the

bottom. .
Q. Whero is tho protection ?'—It would be constructed so as to protect vossels

In & rea coming in from the east or through the gap. )
Q. You mean a pior at right-angles to the shove ?.-The p1csent pier runs towards

Thunder Cape. ) ' .
Q. What is the distance across from Prince Arthur’s Landing to Pie Island ?—

About nine miles. I would propose the extension to go from the corner of the « L.”
Is the “ L" built ?—Yes.

How far does it ran ?—Two hundred foet.
And the other ?—Six hundred foet.

What did it cost ?—I do not know.
What is tho depth of the water at the ond of the L ?"—Six(eon foet, I think.
The largost vessels lie at tho prosent dock, do they not ?2—Yes.
. And you think by the projection you would make it a porfectly safe harbor
for eighty thousand dollars ?—I think so, as far as that accommodation would go.
. (g Xs regards the accommodation, would this pm‘iectod dock afford as much
foccommodation as the Kaministiquia ?—You have two miles of frontage thore, but it
mproved yet ; and what accommdllation it would afford I cannot tell.

Vgould it afford more accommodation than the dock ?—Yes, if it were all

LLOO000

is not
Q.
docked. .
Q. In speaking of the river, for instance, at the Hudson Bay Company’s dock,
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can a voskel tarn there ?——Not without swinging her. I should think—not a vessel the
sizo of the ¢ Chicora” or the “Cumberland.” _

Q Tho Beatty Line boats; can they not turn there ?--Yes, but what [ say is
they mupt, be warped round.

Q 'i‘heh, if thore was much navigation on that river it would be necessary to
have it widened very considerably ?-—It might in places, and it might not.

Q. You spoko of the difference in time in the closing of the navigation of the
river at certain points; are you aware what that difference is 7—I know the river
opens earlier than Thunder Bay does. I have seen it open on two occasions.

) Q.YAnd you know that it remains open longer down the river than it does further

up ?—VYes.
P Q. Have you ever been there when it was open below and closed above ?—Yes;
I have known one case where they drove oxen across above when it was open below.

Q. Is the land at tho,Jower end of the town plot more favourable for dockage
and railway work than 4t the upper end ?--It fs. )

Q. Do you suppose that the object in running the railway down to the castern
end of the town pﬁ)o‘t is for the purpose of getting more convenient and advantageous
ground ?—They had to do it. ,

Q. Frcm the bend in the river opposite the Mission is it & protty straight run
out to the lake ?-~It is u very good run.

Q. So that really for the working of the business of the road, do you think it is
necessary to go down there ?—It was necessary for them to come from the terminal
point down to where they could get a lower plateau wo that they could load from
their vossels to the railway dock to put on the trains,

Q. 1t was necessary for them to run from where they enter the town plot to the
lower end to wet dockago ?--Not all tho way; soven hundred foet. To reach the
lower end they would havo to come thirtecn hundred foot. ,

Q. Is it not very important they should have the dockage on that straight run to
the river and avoid the bend ?~—Undoubtedly it i,

Q.] For a large vessel laden it would be very difficult to turn round that bend ?—
It would.

Q. That being the fact, it would also be a fact, would it not, that the McKellar
farm would be still more advantageous than this portion of Fort William Town plot ?
—1 think so, with the exception-it might be slightly narrower. 1t shows by the
plan to he the same width. )

Q. Do yon know the width of tho river ?—I do not.

Q. The McKellar farm could have been roached by a shorter mileage of railway
fromh Murillo station than the eastern ond of the town plot is reached by the ocon-
structed line ?—It appoears so by the plan.

Q. Do you know anything of the value of land outside the town plot ?—I have
no idea. T have not seon it since 1874. I can give you no information‘on that point.

Q. In your report to Mr. Fleming you submit for his consideration the pro-
priety of carrying the lino lower down ?—Yes.

Q. The reason you gave was that there would be & lower level and longer
navigation in the fall of the yoar ?—Yos.

Q. Did you give any other reasons ?—None.

Q. You did not, at that timo, suggest the many advantages you have to-day
mentioned before the Committee ?—lggid not.

Q. By the lower lovol you meant there would be more convenience for dock-
age?—Yes. I meant that.

Q. Do you know whether thero were other engineers who entertained a different
opinion as to the advantages of level ?—F dogot know anything about that. ‘

Q. Do you know wheother Mr. Hazlewood thought the éther offrrod more ad-
vantages -1 do not know about that.

Q. Did Mr. Fleming reply to your report ?—He did not.

Q. When was it you had the conversation with Mr. Mackenzie ?—Immediately
previons to my going up. 54
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—

Q. Previous to that report ?—Yod. At the time I received my instructions.
Q. That was in the beginning of 1874 ?—It was about the 30th of June.
Q. I think you said Mr. Mackengie's opinion then was, that the terminus should
29 83 near Pointe des Mburons as possible E—Yes; he said it should be the hoad of
avigation.
Q. And he thoaght it extended up to Pointe des Meurons ?—He understood from
Mr. MeIntyro and others it extonded that far.
Q. And who relected it lower down ?—In the conversation with Mr. Mackenzie
I told him the hend of navigation was at the west lino of the town plot,
Q. Then Mr. Fleming confirmed that 7—Uundoubtedly, by the action that was
taken subsequently.
Q. He ccnfirmed your opinion ?—~My opinion had nothing to do with the
terminus of the railwny. It was simply as to the head of navigation.
Q. Waa not Mr. Fleming’s particnlir object to reach the head of navigation ?-—

Undoubtedly ; that was my instruction.
Q. Therefore, if in your opinion, the head of navigation had been five miles

furthor up it would have gono there P—It would.

Q. So, practically, in your judgment, it was neither the ownership of the land nor
any other causo that governed the selection, than the desire to have the terminus at
the head of navigation ?—My instructions had nothing to do with that point. My
Imstructions wero to tako the head of navigation wherever it was.

Q. And thut was done ?—It was.

Q. You think that point may fairly bo considered the head of navigation? --I do
Consider it tho head of navigation.

Q. But in fixing the terminus of the railway, other questions should be coun-
8idered as woll as the head of navigation. Should not the practicability of working
the railway cconomically be considered ?—Undoubtedly.

Q. Are you aware that Mr. Fleming ever was there P—I imagine Mr. Fleming
Was there on hix trip across to British Columbia.

Q. But you do not know that to be a fact !—I do not.

Q. You spoke about the value of lands on the McKellar farm. Of course it is
entircly a hypothetical question— suj-posing the McKellar farm haa been selected
and marked out and plans tyled showing it was the terminus, aro you prepared to
Swear that Mr. McKel{)ar would have allowed his property to gojat such a price P—

hat is n question of human nature. . .
Q. I believo you survoyed soveral points for the Pacific Railway on Lake
8uperior 7—No. )
Q. Did you not survey points at Nipegon Bay ?—I was thore in charge of the
Works when thoy wero going on. .
Q. At that time it was {n contemplation that Nipegon Bay would be selected for
the terminus ?—Yes.
Q. Tho surveys were commenced ?—Yes. _ '
Q. How 'long were you in that particular neighborhood surveying?—I[ was
there one summer in charge of work in Mr. Floming’s absence. Mr. Rowan took
r. Fleming's place. .
. Q. It was a considernble time—a year and a half—that the surveys were vibrat-
ing from that particular point ?—Yes; about that. I before then chose a line crossing
m Rat Portage to Nipegzon Lake. )
Q. Did you survey Prince Arthur’s Landing ?—1I did so. ) )
Q. Then, practically, this point that was selected was the third available one

that was considered P— Y es.
Q. The others were preceding it ?—Yes. ) )
Q. During the existonce of the late Administration were you not instructed to
Proceed from § ince Arthur’s Landing ?—1I was. .
Q. You buj instructiona also to survey a line from Nipegon.—Yes.
Q. The mere fact of your being directed to try lines from various poin
lead to the conclusion those points wouldbtae selected ?—Certainly not.

ts did not
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Q. Thorefore, the mere fact of putting down levels at particular points on the
lake was no indication that any of them would be selected ?—No. ,

Q. Supposing that the survey, instead of its being made where the terminus is,
had been made wheto, in your opinion, the terminus ought to be, and you had gone
down to the McKaellar an«! McVicar properties, and had thore marked out proporty,
and Mr. Fleming had approved of your selection, do you pretend to suy then, the
McKellar and McVicar lands could be obtained for anything like the price you have
namod ?—Probably not.

Q. At that timo was tho title still in the Crown ?—1 think it was; John McKellar
had not his deed from tho Crown.

Q. You know that Mr. McKellar claimed it 7—Yos.

Q. Did Mr. McKellar express his wlllingness to you to sell at sevonty-tive dollars
per acre ?—Not to mo particularly, but to anyone that would tale it.

Q. Which McKellar was it?—John McKellar, the son of the old man.

Q. The proporty was in the old man’s name ?—I do not know about that.

Q. Wus the old mun dead at that time ?~—No; but he was imbecile.

Q. And you think if you had selected that particular locality, and the plans had
been tyled, you would not have been able to obtain the land at the price named ?—
No; but he offered it at that price.

Q. Was that boforo the terminus was selected ?—Yes.

Q. You were not surveying this property ?—No; but we were surveying close to
his property, at the rear of it.

Q. If the Government had decided to fix the terminus on the MeKellar farm, and
gone, as any prudent man would have done, to purchase, do you think Mr. McKollar
would have sold for seventy-iive dollars per acre ?—He would have sold at that time,
because ho wanted money badly, but whether he would have sold to the (tovernment
at that price, [ do not know.

Q. The line, as surveyed, runs through a large extent of front property along the
river, which costs tho most money; now, by going to the McKellar firm, would the
line have run through any considerable quantity of front lots ? —None, as< lail out,
excopt the McKollar farm. It would have gone through some lands MeVicar laid
out there.

Q. He had laid out a town plot 7—Adjoining it.

Q. Were those lots laid out at the time you weresurveying in 1874 ?—1 cannot tell
you. I remember secing them subsequontly, but when they wore laid out L cannot say.

Q. Thejline that you describe as running from the Murillo station to tho McKoellar
farm, would it have run through any part of the town plot ?-—Not as that plan shows

Q. In 1874, were you familiar with the mouth of the river ?—Yes.

Q. Do you know what monoy had been spont on it at that time ?--The Ontario
Government had done some dredging: I have no idea what they had oxponded.

Q. You have not been there since ?—Not since.

Q. Whon did you leave ?—The latter ond of Novembor, 1874; the same year I
have spoken of. ‘

Q. 1 believe you left in consequence of sbme misunderstanding with Mr
Mackenzic ?—Yes.

Q. Fault was found with you ?—Yes.

Q. And you have not been employed since ?—Not under the Government.

Q. In reforenco to the solection ot & point for the terminus, what is your general
conviction about Prince Arthur’s Landing or the prosent terminus?  Which is the
best us a harbor ?—1I favor the Kaministiquia as a harbor.

Q. [t is botter altogethor, is it not ?—It is botter in some way,

Q. You think the advantages are in favor of it ?—3My opinion is favorablo to the
Kaministiquia.

Q. Thon your opinion with regard to the land would be altogetlicr unprojudiced
Quite unprejudiced.

And further, deponent saith not.

56 WILLIAM MURDOCII.
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OTrAawa, 20th March, 1878.

Joun Crark called and sworn :—

Q. Where do you reside ?—In Toronto.

. 'Q. What is your profession or occupation ?7—A Commission Broker and Mining
ginoor,

Q. lavo you been acquainted with tho country about Prince Arthur’s Landing
and Fort William for a longth of time ?—Yos; sinco 1869, I think, I have been up
there overy year. For about cight years I have boen acquainted with that country.

Q. Do you own any property at Fort William ? —T did.

18719' When did youown any property there ?—1I bought it on the eighth of February,
Q. Were they town lota ?—Yos,

Q. What did you pay for them at that time ?—TFour dollars a lot.

Q. You got them from the Ontario Government ?—Yes.

Q. How many lots did you prrchase ?—Five.

Q. .\\‘ here are they situated ?- ~They were numbers fourteen and fifteen on the
north sido of Chief Street; fourteen and fiftoen on the south side of Froderica Street,
and twonty-five on the north side of Water Street.

Q. Aro they all togother ?—No; thore is one separato.

Q. Avo they all within the rosorve as taken by the Government for the railway ?
= Yex; thoy are all within the railway reserve.

Q. Do you hold thoso lots at present?—No; I have sold them.

Q. To whom ?—Joseph Davidson, of Toronto.

Q. [s the Joseph Davidson of Toronto the Davidson of the firm of Oliver,

avidson & Co., ?—Q)es ; the same.

Q. When did you sell them to him ?—1I sold four of them to him on the nine-
teenth of November, 1874.

Q. When did you sell the other one to him ?—1I think I sold the othoer one a
8hort time afterwards.

Q. What did you get for the first four you sold ?—Sixty dollars apiece for them.
doll Q. How much did you got for the last one ?—Either eighty or ono hundred

anrs,

Q. Was it & corner lot 2—I do not focollect which it was. Very likely it was
the lot on Water Stroot.

Q. When was this last sale carviodjout,?—A few days after the othor. 1t was
the samo fall. It was eithor tho lattor cnd of November or tho beginning of

ecembor, 1874.

Q. D1 Ay, Daviason give any roason for pu rchasing then. after the sale?—Yes.
.H" 82° i ..» knew the torminus was to bo there. It was not genovally known whother
it Wi, 1o be there or at Princo Art'mi’s Landing. :

Q. But he said the terminus w.» going to be thore ?—Yes.

Q. Did he toll you how he know it was going to be there ?—Yex.

Q. What did he say ?—Ie said that he got his information from Mr. Mackensie.

Q. Information that the terminus was to be there P—Yes,

.. Q. Did he say at what place Mr. Mackenzio told him ?—I remarked, T thought

1 wan not, likely Mr. Mackenzio would write to him about the terminus; and he said

Mr. Mackonzie was in Toronto and had told bim that. To satisfy myself- -hecause T

:?thor doubted it—I made enquiries, and found Mr. Mackonzie was in Toronto at the
me,

Q. That was at what time ?—The lattor part of November, 1874.

Q. Did Mr. Davidson show you any map that he had of the railway reserve there?
—Ho did. e came in and showed me a map. It was colored the samo as the plan
oxhibit «A "

Q. Did he say where he got this map ?—He said he got it from Ottawa. '

Q. Was any person present when he showed you this map ?—Yes.

Q. Who was jt ?—Mr. Savigny, of Toronto, a surveyor.

5%
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Q. Where did this conversation take place when he showed you thisx map?—
—Partly in my office. It is in the same building, opposite Mr. Savigny’s offico. He
showed me the map in my office, and I think I brought him over to Mr. Savigny's
office to show it to him.

Q. If you had had all the information you profess to have got from Mr. David-
son, do you think you would have let him get the lots for eighty or one hundred
dollars 7—I don’t, think I would.

Q. You think he did a rather sharp thing ?—Ho did what many others would do.

Q' Had he just come down from I}Zn-b William ?2—I don’t know.

Q. Ilad ho been up there 7—He had been there one summer; I don’t know
whether it was that year or not.

Q. Were you there in 1874 ?—I was.

Q. Wns Mr. Murdoch thero surveying ®>—I think I saw him there one of the
summers 1 was up to Fort William.

Q. Had you any other interest there than those five lots ?—I had no other inter-
est in tho town plot than those five lots. .

Q. But you had interest enough to induce you to find out where tho terminus
was to be ?—Yes,

Q. Did you go to where the surveyors were at work ?—I did not.

Q. Was the subject discussed at Prince Arthur’s Landing and the Town Plot as
to where the terminus would be 2—Yos ; but thore was a diversity of opinion as to
whether it would be at Prince Arthur's Landing or the Town Plot,

Q. Did the surveyors express any opinion ?~—I do not recollect hearing any
opinion oxpressed.

Q. Would not an ordinary spectator have como to the conclusion that the
terminus wus very likely to be where the cngineers wero taking lovels and mappin
it out ?—If you ask my opinion, I certainly thought it wounld be at the Landing, an
i was perfoctly surprised when I learned it was at the Kaministiquia.

Q. But you felt it was rather a sharp thing that Mr. Davidson did ?—T did.

Q. Wero you aware what time tho surveyors went thore for the purpose of
making out tho location of the place ?—1 was not.

Q. Had you purchased lands elscwhore? Had youn any interost at Nepigon
Bay ?—I havo some lands at Nepigon Bay-—mineral lands.

Q. At the depot there 7—No.

- Q. Have you any at Prince Arthur’s Landing ?—1I have, and hold some yet.

Q. Would your interests be groater at Princo Arthur’s Landing, than at Fort
William ?—My interest, as it turned out, was a good deal more at Fort William than
at Princo Arthur’s Landing.

Q. Where did you own the largest avea of Inud >—At Prince Arthur's Landing, T
had one town lot on Cumberland streef, also one v Water street, also a five acro park
lot, just outside the town plot, adjoining Princo Arvthur's Landing village.

Q. When did you buy the park lot ? —I do not at present remember the date.

Q. Whom did"you buy it from >—Mr. Russell,

Q. Is the five-acre lot on the Dawson road, or is it cast or west of that P—It is
east; there is a mine close to it—the Singléton mine. It is on tho way to the
8huniah mine.

Q. How much did you pay for it ?7—$100.

Q. When was that ?—In 1875. ’

Q. After tho selection of the Canada Pacific Railway terminus ?—Yeos.

Q. What time in 1875 was it ?—It was in the fall of 1875,

Q. Did Mr. Davidsoh communicate the information to you of tho selection of the
terminus in a conversation ?—Yes.

Q. It was not a subject he tried to conceal ?—Ho took good care that he kept it
until after he s;ot. the land; he had no interest in con¢ealing it then from me.
aid Qi: Ho did not attempt to conceal it after he hnd effocted his own object ?—He
1d not.
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Q. Is the Committeo to understand that in the fall of 1874, Davidson showed you
4 Ylan of Fort William town plot, colored in the same way as exhibit “ A ” ?—It was
Colored ; I cannot say whether it was the same as this plan. It was colored s0 as to
show where the terminus would be, and he told me that the Government had to get
all thoso colored lots. ‘

Q. Whero did ho get it ?—Ho said he got it from Ottawa; I took it for granted
that he got it from the Public Works Department, but he did not mention Mr.

ackenzie's name, :
H de But he mentioned Mr. Mackenzie's name with regard to the information P—
o did. )
Q. Ho made no concealment that Mr. Mackenzie said the terminus would be
there ?—I do not know.

Q. Hodid not tell you confidentially ?—No.

Q. Were you surprised when you heard it ?—I was very much surprised.
th Q, What did he suy ?~—He said Mr. Mackenzio told him the terminus was to bo

ere.

Q. Is Mr. Savigny in Toronto now ?—He is.

And the further examination of the said witnoess was postponed until to-morrow.

On tho 21st day of March re-appeared the said witness, whose oxamination was
Continued ax follows;

Q. Are you engaged in business up there?—Yes; in mining business.

Q. Have you any knowledgo as to how much earlier the navigation of the
Knminiutiquia closes in the full ot the year than of the lake at Prince Avthuwr’s Tiand-
ing? Kvery senson, of course, is not the same, but it is generally closed a month
oarlior., 1 might mention a circumstance from my own experience. I had occasion
to take somo lumber down to my mino in the beginning of Becon1ber~—

Q. Of what year ?—Tho fall of 1871, 1 think it was, and I took the lumber down
the river on the ice.

Q. From whero ?—TFrom above tho Mission, I put it on board a small schooner
&t tho mouth of the river and sailed it down to the mine, about sixteen railes down
the bay from  Fort William, and the schooner camo back again. I recollect that
Circumstance well.

Q. Whero was tho schooner lying when you transportoed the lumber to hor?—
At the extrome mouth of the Kaministiquia.

Q. At anchor ?—She just came up alongside of the ice I dow’t know whether
8he hud hoer anchor out or not.  Sho came alongside the ice and wo put the lumber
on boapy,

Q. Did the navigation on the lake continue open any length of time after that 7—
al‘oti.y well towands the end of Decomber—to the middle of Docember; at all ovents

at tull,

Q. State what time in December it was ?—I could not say. I remember being
down at tho mine on St Andrew’s day, tho 30th of November. A few of us went

OWNn on a tug on that day, and it was after that somo time.

Q. Do you know how long the river had been closed with ice prior to your taking
th? lumbor down ?—I don’t know tho time. It genorally closed about the first or
Middle of November,

Q. How did you bring the lumber down ?—With sleighs and dogs and Indians,

. . Q. Would tho ice have carried horsos at that time ?—No, it would not have car-
Tied horses. They could have gone on the edge well enough, but they could not
&ve crossed the river. '
th Q. Would it have been possible for vesscls to have broken their way through
© ice ?~—No. The fall bofore last it kept open longer than usual in consequence of
© tugs going up and down. It was never known to be open so late before,

Q. \%as the season peculiarly favorable for its being lfept open ?-—Yes. .
t Q. Asa goneral thing do you consider that the navigation closes there earlier

8n at Prince Arthur's Landing ?—As a general thing, I believe, it does, but I have
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kept no note of it. The rivor opens a little earlier up the stream, but no vessel can
get in there in consequence of tﬂo ico at tho mouth of the bay.

Q. llave you been there in the spring?—I was there one spring; I had
remained there all that winter and another fall ; T came down in January.

Q. Do you know how late the boat: come down through the Sault Canal? What
is genorally the time of the last boat ?—I came down with the last boat in the latter
end of November, in 1876. Tho river was closed then.

Q. Do vessels ply from Ashland and the south coast to Prince Arthur’s Landing
very much later than that?—Yes; I believe they do. Thero wore vessels came into
the bay after wo left, but I have had no experience of it.

Q. The spring that you were at Princo Avthur's Landing, how much earlior could
vessels have come in thero than they could have entered the Kaministiquia?—The
spring that L was there was a vory extraovdinary senson. I recolleet the whole of the
ice went out at once. I recollect the circumstances very well. Some of the young men
went ovor to Wolcomo Island on snow-shoes on the crust, and two days after that
the ico was broken up and wont out with a nor’-west wind. It came on showers of
rain and thunder during the night, and in the morning we were surprised to find the
wholo of the ico had gone. Its dopurture was simultaneous at Prince Arthur's Land-
ing and Kaministiquia.

Q. I think have you mentioned the sale of a Wator street lot at Prince Arthur's
Lauding ; how much did you receive for it >—Ono thousand dollars.

Q. What was the value of tho improvoments on it ?—There was a house—the
first ho.so that I buill thoro—worth $300 or $400.

Q. Then the lot would have been worth betweon $600 and $700 ?—Yes; the lot
was a valuable one. It was a cornor lot.

Q. Was this lot fronting on tho reserve P—It did not come down to the water;
it fronted on Water strcet.

Q. How close is the beach to it 2—About 100 foet.

Q. Is that not ono of the best streets in Prince Arthur's Lauding ?—1It was at
that time; but Cumberiand stroet, it is considered, will be the best.

Q. Was not that lot, being a corner lot and situated near Flaherty's hotel, con-
-sidercd ono of the best Iots in the place ?—Yes; it was near the largest hotol in the
place, and was a corner lot.

Q. At what time was that lot rold by you?—I could not recollect exactly ;.but
it was before 1874. It may havo beon in 1872 or '73. .

Q. It was before it was known where tho terminus waa to be ?—Yes.

. Q. Then the prices of lots wore speculative, symewhat ?—Yes; they were specu-
Jative.

And further, deponent saith not.

JOHN CLARK.

OTrTAWA, 218t March.

Captain James Dick called and sworn, was examined as follows: —

Q. Jlave you commanded steamhboats on the lakes ?—Yes.

Q. How long have you been n stoamboat commander ?—About twenty yoars.

Q. Tlave y»u commanded steamboats navigating Lake Superior ?—Yes.

Q. How many years did you command a steamboat on Lake Superior?—
"Three years.

Q. Running botween what ports ?—Collingwood and Fort William—that is
Prince Arthur's Landing.

Q. What was the name of the steamor ?—The Rescue. ‘

Q. Did you find Prince Arthur's Landing a safe harbot; it wa
roadstend, I believe ?—Yes; we selected it as & very suitable place for anchorage and
a harbor.
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Q. Did you find it tolorably well sheltered ?—Very well indecd. We never
found any difficulty.

Q. What years were they ?—I think it was 1858, 1859 or 1860—that is my
recollection of about the time.

Q. Did you ever enter the Kaministiquia with a steamer ?-—No.

Q. Why not ?—There was no harbor ; there was a bar about throo quarters of
& mile at the mouth of the river ; and there was only three or four feet of water.

Q. You moan the bar was three quarters of a mile in width ?—Yeos; from the
mouth of the river to deep wator.

Q. Have you since then entered the Kaministiquia with a steamer ?—Yes; I
went in with a small tug.

Q. What draft of water ?—Sho drew about four or five foet.

Q. That was before thore was drodging done at the mouth ?—Thore had beon
dredging done.

Q. Ai“rom your knowledge of the shoal there, do you think a channel can he
kept open easily by dredging ?—Yes ; but it depends upon the expense

Q. What I'mean is this :—if it is once dredged, will the channel remain open ?—
No; it will require to he constantly kept cleaned.

Q. What does the bottom consist of?—Sand and mud—all tho stuff that is
carried down the river.

. Q. Is the bar created by the debris that is carried down the river ?—Yes; that
18 guito {)Inin. .

Q. You have not entered it with larger steamors than the ono you have mentioned
—a small tug ?—That is all.

Q. Did you ever spend a wintor up thore 7—No.

Q. You don’t know anything about the closing of the river—how nmiuch carlier
navigation usually closes there than at Prince Avthur's Landing ?—I have left Prince
Arthur's Landing with asteamer when the river was closed.

Q. About what date ?—1I think the latest was about the 13th Nuvember leaving
Prince Arthur's Landihg, and tho River was frozen over then.

Q. Did you know how long it had been previously closed ?—I did not know. I
Went over to tho Hudson Bay post before I left, and it was closed then. I pulled
into the mouth of the rivor, and walked over to the Fort; that was about the 12th
November 1858 or 1859, and it was a very cold yoar.

Q. Have you any knowlodge of its opening in the spring ?—No; I have not any
knowlodgo of “ivin apring; I have not been thore before the eighth of May.

Q. You left Prince Arthur's Landing on the thirteonth, ran down the lake,
through tho Sault Ste. Marie, and made your way to Collingwood ?—Yes. o

Q. How much longer was the lake open that season than usual?—T think it
was closod oarlior that season; it was a very cold season. I hurried down to get

through.
(f About what date does the navigation usually closo ?7—About tho first of

ecombor in ordinary yoavs.
Q. And you say the river was frozen over when you loft Princo Arthur's

Landing t—Yes. i

Q. Was it frozen so that a stoamer could not navigate it ?—I did not pay much
attention o it; I was in a hurry to get away.,

Q. You saw that it was frozen across 2—Yos.

Q. Did you solect Thunder Bay as boing the best point for a ship to romain at
during a storm and dischargo n cargo ?—From close observations by practical men,
We considorad it was the best place.

. Q. Has your subsequent experience corroborated that?—I never saw any
difficulty about it. ) ) }

Q. Have you had any oxperionce in heavy gales thero ?—Yos.

Q. And you nover experienced any ditlculty with respect to tho anchorage ?-
Does n vossel ride easily thore ?7—Yes ; as easily as an old shoo.

Q. 1x the wator deep ?-—~Yes; it docpens as you go out.
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Q. Gradually or suddenly ?—Very gradually.

Q. Do you know the Kaministiquia River very well 7—Yes,

Q. Have you been up it frequently ?—Yes ; a hundred times, I supposo.

Q. Does the river remain open longor at the town plot than it does at the mouth ?
—1I have never had much experience in that matter, not being there at that soason.’

Q. Do you consider the river wide enough for the large vessels that are plying
in that direction to turn in easily 7—At the mouth it is.

Q. But up as high as the Mission, where the Govornment Whart now is ?--I
know whore lot number six is, and I know the town plot there well; the river is not
very wide thero.

Q. Is the river sufficiently wide there for the schoonor propellors to turn in
easily 7— It depcads upon tho length altogether; they are building them very long
now.
Q. Can such vessels as the “Ontario” and * Quebec " turn there?—Yes ; thoy
can turn there.

Q. Can the schoonor propellers of Lake Erie turn there ?—~I don't know.

Q. Is it your opinion that the navigation on the river doos not remain as long
open as it does at Prince Arthur’s Landing in tho fall?—I am certain that it doos not.

Q. Is not the navigation being open in the fall of more importance than an early
o enfix;{; in the spring 7—It is all-important in the fall, because the rush comes on in
the fall.

Q. Is it not a fact that a very considerable trade comes in from Ashland and the
south shore, after the closing of the canal ?—I have learned that there was,

Q. Have you any knowledge of it ?——No ; I have not; but I have heard of vessels
going there and discharging cargoes after the canal closed.

Q. When you speak of vessels turning in the river opposite the town plot, where
the términus is fixed, do you mean that they can turn with their own machinery?
—No; they will have to be warped or turnod round with n tug, or some other way.
They would have a great deal of tronble to swing themselves if the wind wus blow-
ing on the broadside,

Q. Is it possible for a sailing vossel to go up the rivor to the town plot ? —Not
without the assistance of a tug.

'Q. So that it will practically exclude all sailing vessels from going up there
without a tug ?—Of course, because they cannot go up without the wind is in their
favor.
Q. Would & southerly wind interfore with a vessel in passing through that bar
at the mouth—through a channel, say sixty feet wide,in going into the river ?—
If the wind is blowing hard there would be danger of asteamer drifting on the bank in
& sixty feet cut, unless she had a heavy hoad of steam on before she reached it.

Q. Would it be safe for a sailing vossel to attompt it at all under those ciroum-
stances ?—A sailing vessel would not attempt it.

Q. Is there any difficulty in a sailing vessel getting up to Prince Arthur's Land-
ing'dock ?—No; none whatever, at any time.

Q. And no difficulty in remaining thore at anchor in any storm that might take
place in the Bay ?—None whataver.

Q. How many times have you entered the Kaministiquia with a vessel ’—1I was
never in the Kaministiquia in a vessel. I have entered it on a small tug, but I nsed
to boat it up and down in a small boat frequently.

Q. What was the size of the tug ?—She was about forty or fifty feet long.

Q. How mapy times did you go in and out of there with the tug ?—I do not think
I ever went up the Kaministiquia in & tug but once, but I travelled it in a skiff a
hundred times.

Q. How early in the spring have you attempted to go into the Kaministiquia ?—
I have never attempted to go in it in spring at all.

Q. I.Io_w many times atter the month of October have you endeavoured to enter
the Kaministiquia ?—There was no entranco into it at all for a steamer ; there was o
bar at the mouth, and it eould not be entercd. ~
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Q. That was cighteen yours ago ?—Yes.

Q. And you are spoaking of your experionce of eighteen years ago, and of the
knowledge you gathered at that particular time ?—Yes.

Q. ﬁo you know the ¢ Manitoba ?”—Yes ; I have seen her.
Q. What is her draught of water ?— 1 suppose eight or nine feet.
Q. Do you know whethor she enters the I'{uminist-iquin ?2—1I am told so.

Q. Would you be surprised if she had gono in evory trip this last year?—I
would not be surprised if she had plenty of water.

Q. Do you know have the ‘“Ontario” and “Quebec” gone in regularly ?—I
could not say.

Q. Have you heard that they wont in ?—I have heard that they had not gone
in regularly.

‘3. In your answer to ono of tho questions you said that you regarded Prince
Arthur's Landing as being very well S)elterod ?—1 did.

Q. Where is tho shelter ?—It comes from Bear Point on the East.

Q. How far is Boar Point ?—It must be three or four miles down from Prince
Arthur's Landing.

Q. How far out into the lake does this point project ?—Not very far.

Q. Half a mile, or a mile ?7—No, not that far; but it is sufficient to make a good
deal of shelter if tho wind is from the north-east, but in an oast wind it is not so

avallable.
Q. Is not the most important shelter—if you can call it so—the Welcome

Islands and Thunder Capo ?—Yos.
Q. What is the distance to Thunder Cape 7—Twelve miles, about. .
Q. What is the height of Welcomo Islands above the level of the lake ?—I

should think about eighteen or twenty feet.
Q. How many miles away from Prince Avthur's Landing are thoy ?2—About six

miles,

Q. What is the sizo of Welcome Islands ?—1 do not know.

Q. Have you evor been at Prince Arthwr’s Landing in a gale from the east, or
south and south-cast ?—Yes. 1 havo been there in gales from every point.

Q. Do you think that a vessel could have ridden safoly at a dock there, without
any protection ¥—I had not the experience of a dock there. I had only the experience
of anchorage. I never took a vessel to the dock there, but I should think there is no
difficulty about it. .

Q. ;.,['here was no dock there at the time you were there —No ; we gol timber

out to build one, but we never built it. .
Q. Have you ever known it to be the case that a vessel could mnot lie safely at

the dock in the harbor of Turonto ?-—Yes, it has been my own experience.

Q. And for the safoty of the vessel you would have to leave the dock ?--Yes, cut
and run. I would rathor run for it, and risk wrocking her outside than in the harbor.

Q. Which is the best harbor under all circurastances, that at Toronto or the one
at Prince Arthur's Landing ?—Toronte harbor, of course.

Q. Would a vessel lie us safely at Prince Arthur’s Landing as at Toronto under
all circumstances 7—No. L

Q. Do you know the McKellar farm on the Kaministiquia ?—Yes.

Q. Is tie river noarly straight from the mouth to the McKellar farm !—Yes.

Q. What is its character up to lot number six P—It is very crooked above the

McKellar farm. . )
Q. Do you think it _is likely that the river will remain open longer near the

mouth than up there ?—Yes.
. Do you think it would be easier for a boat to break her way through the ice

up to the McKellar farm, in the fall, than up to the town plgt ?—Certainly.
Q. To yaur recollection of the river, is it as wide or wider below than at the

town plat ?—It is wider below. ' .
Q. Have you any idea what the width is ?—I nover measured it, but my idea is

that it is wider at the McKellar farm thaga at the town plot.
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Q. Would it be a better place for a vessel to turn? Yes, it is wider.

Q. Do you think that the part of tho river running a crooked course would be
likely to freeze sooner than where it is straight? Yes, it is narrower up the river,
as well as crooked. :

And further, doponent saith not.
JAMES DICK.

Orrawa, 28th March, 1878.
H. P. Saviany called and sworn, deposed as follows :—

Q. Where do you reside ?—At Toronto.

Q. What is your profossion ?—Civil Engineer and Provincial Land Surveyor.

Q. For what Province ?—Ontario. R4

Q. Did you ever reside in the neighbourhood of Prince Arthur's Landing ?—I
have resided thero,

Q. For how long a time ?—I wont up thore in 1867, and I have been . up there
every year since until 1873,

Q. While thore, wero you practising your profession ?—1 was.

Q. Did you obtain a pretty thorough acquaintanco with the country in the
geighbourhood for some miles around Prince Arthur’s Landing ?—1I flatter myself T

id.

Q. Have you ever beon on tho line of the Pacific Railway from Murillo Station
to the terminus ?—I have neverscen theline. It was not surveyed while I, was up
there, but from the map 1 know the country thoroughly. v
It Q. You have beon back as far as that, say eight or ten miles from the} front —

ave.
I Q. Are youn acquainted with tho town plot at Fort William on the Kama
—I am

Q. When was that survoyed as atown plot ?—I could not say exactly; it was
surveyed agood many yenrs ago by Mr. Horrick, at the time the township of Paipoonge
was survoyed in 1859, I think,

QQ. Have you a protty accurato knowledﬁo of tho Kaministiguia River 2—I have.

Q. Have you boen often on it ?—I have boen, very often.

Q. Can you give us an idea of its width at the mouth, opposite the Hudson.
Bay Station ?—1I fancy tho width theroe is about 280 feot.

Q. What is the width at she McKellar farm ?—I do not know that there is much
differencoe thore. Thoro is a place whero it is much widor, whore another branch
strikes off. It forms a large basin.

Q. That is a littlo below the town plot of Fort Willinm ?—Yes.

Q. How much 7—Halfa mile, I suppose.

Q. Is it opposite the McKellar farm ?—Yes.

Q. Is the courso of the river crooked above that point ?-~Yes; it is more
crooked than bolow. Aftor you get up to to the town plot thore is quite an elbow
in the river, about tho centre of the town plot.

Q. What is tho width of the river at that elbow, opposite the town plot ?—I
supporsc 25 ' foet.

Q. About what dopth is it ?—I do not know.

Q. T supposo you know by the map the exact position of the railway, as located ?
—Yes; if tho map is correct, I know it porfoctly. ’

Q. Plenso glance at the map, and follow the line of railway out to Murillo
‘Station. I should like to know whether thero is any difference in distance between
the present, lino from Murillo Station to the terminus, and a line from Murillo Station
to tho river at the McKellar farm, not following tho presentline down to the termi-
nus, but taking as direct a lino as possible from Murillo Station to the McKellar
farm ?—Looking at the map, T should say there was n considerable difference,
probably three-quarters of a mile or a mile in favour of the McKellar farm. I havo
not measured it, and I say this morely from glancing at the map,

G4
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Q. You have boen over the country; what is the character of it? Does it
present any engineering difficulties for the construction of a railway ?—The whole of
this section of tho country I have explored, betwoen Prince Arthur’s Landing, the
town plot, and the McKellar farm; I explored it all for minerals, and surveyed a
large portion of it for Mr. Dawson. There is only one difficulty that I saw, one
location where there is a bluff, and that is the only thing like an enginoering difficulty
that T am awaro of. It stunds squarely up, and is an extraordinary thing.

Q. Is it of very groat dimensions?—No. It is a bluff of land that riseson a
location lottered M. The slightest divergence would avoid it, but oven if it wore in
the line it would not be any great difficulty. '

Q. I notice soveral small streams on the line ?—Thoy would not present any
difficulty. I think a straight lino—a tangent—oould -have been obtained from
Murillo Station to the Mciellar farm.,

Q. Do you think there would be any greater difficulty in crossing by a fairly
straight line to the McKellar farm than to the town plot ?2——No.

6. By that straight line would the town plot be avoided 2—You would pass in rear
of the town plot. Itislowerland, as the land falls off to the northward from tho river.

Q. A goneral incline or steep ?—Quite gontle.

Q. So gentloas to be scarcely perceptible to the eye P—Quite so.

Q. You say you would pass to the rear of the town plot; do you mean in the
town plot or outside of it ?—Outside.

Q. Would there be any enginecring difficultics from Murillo Station to Prince
Arthur's Landing ?—There might be, by making a direct line, but by keeping a little
to the south of a direct line there would not. Back of Prince Arthur's Landing thore
is a little rough land.

Q. How much would that defloction add to tho length of tho line ?—It might add
a quarter of a mile.

Q. What is the uifference between a line from the McKellar farm to Priunce
Arthur’s Landing, and the present located line from the terminus to Prince Arthur's
Landin%;——lt would be perhaps two miles shorter, but I have not measured it. '

Q. Have you ever been there in the winter ?—Never. »

Q. Then you could not give us any information with respect to the opening and
closinF of navigation ?—I havo been thero, and left there in steambrs when the river
was closed up with ice.

Q. What date ?—The latter end of Octobor, or the beginning of November.

Q. You loft Prince Arthur’s Landing thon ?—Yes. .

Q. Had tho river been then long closod ?—No, not long closed, but it was frozen.
I have been there in spring when the whole bay was close(i; up. .

I Q. When wero you last at Fort William ?P—I was last at Fort William in 1873,
think, .

Q. Did you ever walk over tho line between Murillo Station, and the present
terminus ?—1I havo never been on the line at all.

Q. Havo you ever walked over the country from Murillo Station ?—Yes; I was
exploring all over that country. .

Q. But you never walked in a direct line to tho prosent station, or to that point
on the river ?—I have not the slightest idoa of whore Murillo Station is, except from
the map. I have been on tho ground though. .. -
. Q. And you tell us now you do not know where Murillo Station 18 ?—Yes; it is
in the tmvneﬁip of Oliver.

Q. Do you know the particular point where it is located ?—No yIdomot.

Q. Then all your evidence is hypothetical—basod on supposition ?—No ; it is
practical. ,, -

Q. I wish to know whether you had walked ovor the country between Murilio
Station and the present terminus P—I have. . L

Q. Have you ever walked over the country from M.unl'lo Station in a line such
88 you have located on the map ?—No; not in'a “beo line.” 1 never followed any
particular line.

41—
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Q. You wero intent on other things altogether. You were exploring not with a
view to the location of a road ?—1I was exploring, but not with a viow to a railway.

Q. Can you give me the frontage of the McKollar farm ?—I do not know ; I
never measured it. I know what it is reported to be. \ ~

Q. What is it reported to bo ?—A quarter of n mile.

Q. Have you been back from the rivor on that farm two or threo hundred foet
from the front?—Yes.

Q. Have you been there in the spring of tho year ?—Not before tho steamer ran,
about the month of May.’ ‘

Q. How does the McKellar farm lie to the water 7—It slopes up from the river
until it gets to a certain height and then it falls away into a swamp.

Q. How far back does tho land that is comparatively above the lovel of the river
g0 '—After you get some distance back from the river it then dips down to that small
creek or river in the rear. Itis low land, and that low land forms tho valley almost
the whole way up. ,

Q. Would that low land be available, without filling up, for building purposes ?
Could you sink a foundation for a building more than five foet ?—1I could not say.

Q. You havo told us that the bank runs a short distance from the water, then it
drops and is low at tho back. I want to know whether the height of the land, say
300 yards back from the bank, would be about level with or above or below water
leve?in the spring of the year?—It would be higher than the bank of the river.

Q. What is the height of the bank of the river ?—I should say, from viewing it,
it is probably 13, 14 or 15 feet.

Q. Is it 8o high as that?—Yes.

Q. Havo you ever measured it 7—1I never measured it.

Q. Was your attention ever called to it 7-—No ; but I have climbed it up many
a time when lnnding there—I have walked up and down it.

Q. In running from the point now called Murillo Station to the McKellar farm
are there any valleys, broad valleys ?—Cortainly there aro. There is quite & large
valley formed by those two rivers—quite a flat of land.

Q. Is that as favourable for the construction of a road as the line taken ?—Quite
80.

Q. Does it not roquire filling?—No; I do not know any place on it that will
requireo filling.

Q. Is it suscoptible of draining to the river. >—Both of those small rivers furnish
drainage for tho country.

Q. You speak of the breadth of the river, have you ever measured it ?—Never.

Q. You are speaking entireky from memory ?—From observation. 1 have had
occasion to judge of distances and lengths, because it is part of my profession.

Q. But you have never scaled it ?—No; I never measured it.

Q. What year were you there; late in the fall or early in the spring ?—1I used to
go generally early in the spring, and not return until the f;et boat.

Q. What time used you to go in the apring ?—The first boat in May.

Q. What particular years *—Every year from 1867 ; sometimes two or three
timos a year,

Q. You speak of one year in which the Kaministiquia was closed P—That was
when I left there.

. What year was that ?—That was in 1869, I think, or 1870.

8. What month did you leave 7—In Novcember.

Q. What time of the month ?—It was the last trip of the stoamer.,
th Ql; Had you oceasion to test the ice at the river P—No; but T knew it was frozen

ough.

Q. Was it ice that could have been broke by a steamer ?—I do not think so.

Q. Havo you explored thoroughly and repeatedly tho country between the
gointa that are now known as Murillo Station, and theriver at the MoKellar farm ?—

s, I haveexplored it over and over again.
Q. Thers isn little creek near the \&rillo Station ?—Yes.
6
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Q. So that seeing that creok and Murillo Station marked on the map, it gives
Jou a good idea of where tho station is >—I know the neighbourhood, but 1 could not
Indicate the spot exactly, because there was no station when I was there.

Q. Botwoen the first river and the McKellar farm there is no serious obstacle ?—
IfTO ; and there is none more serious on a lino going to the McKellar farm than on the
line to the town plot, from Murillo Station.

Q. You say that the river is wider at tho McKellar farm because the stream °
branches off there P—Yes.

Q. Have you any idea of what tho size of the basin is ?—1I could not say what
x"(;l;ld' bgtthe width of it exactly, but there might be an area of from ten to fifteen

R 1n 1t

., Q. You consider that thix straight run in the river would be more desirable fora
rallway terminus, and more convenient for docks, than a point higher up, say at
the town plot ?—I have always had that impression. I look upon that bend as
Tather an injury to the river, as decidedly injurious to it.

Q. Could long vessels turn with greater facility opposite the McKellar farm than
at tho town plot, where the terminus is >—Deci odly they could turn more ecasily;
th‘l!y could back into the mouth of the branch and turn.

Q. Do you mean that long vessels could turn with their own machinery ?—Yes.

Q. Could they do that higher up ?—No.

Q. How do they turn higher up ?—I nm informed that they warp; they warp
them, that is, by soubbing the stern with the cable and swinging out with the stream.

have been on small tugs on theriver myself when they had difficulty in getting out
of it. Mr. Oliver’s tug, for instance, and she was only a small vessel.

Q. Do you know what the size of the lock at Sault St. Marie is ?—I do not.

Q. What is the length of it >—T do not know.

Q. Do you think that a vessel 300 feot long could turn at all at the terminus of
the town plot ?—Decidedly it could turn.

Q. Heavily ladon ?2—I should not like to say that; I think it would be as much
a8 they Eossibly could do to turn.

Q. Speaking of the McKellar farm, is there much of it jcleared, or how far ia it
Sleared back from the river —I have not seen it since 1873.

w Q. In 1873 how far was it cleared P—There was not very much cleared on it then.
hen I was there the McKellar farm was not known by that name.

Q. You never scaled it buck to the first river ?~—No. - Not knowing whether I
Was on the furm or not.

Q. Can you tell us how the land lies  upon the first river; is it very low ?—The
ﬁn?t river for considerablo distance up is on a level with the lake, or nearly so; it is
Quite stagnant.

Q. But the land on its banks ?—The land on its banks is low.

.. Q. Have you any reason to bolieve that the McKellar farm; in fact the whole
of it, is not fit for terminal purposea for the railway P—I could hardly say. The
Nt part is perfeetly well adapted for the terminus; but the rear is so far back

m the river that I think it would be out of the way.

Q. But you think a8 far back from the river as would be likely to be required
for railway purposes, is suitable for a terminus ?—I think so.

Did you ever own any lands in the Fort William town plot ?—I did.

Q. When did you buy them ?—In 1870,

\ Qt How many lots ?—There were four of us bought lots as a sort of joint
ration,

i - Do you remember how much youn gave for them »—We gave at the rate of

© Sllt dollars an acre. Some of the lots were half-acre lots, and some three-quarters
0 acre,

Q. Do you own them still 7—No.

Q. When did you sell them ?—In 1872,

Q. To whom #—To Allister W. Clark, Barrister, Toronto.

Q. Does he own that now ?—No.
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Q. Do you know to whom he sold them ?—To Mr. Davidson,

Q.. Do you know how much he got for them ?—I can only speak from hearsay
from themselves, 890 a lot. :

Q. When was that 7—In 1874.

Q. At what particular month ?—The latter end of Novembor.

Q. Had you anything to do with the transfer or sale from Allistor Clark to
Davidson ?—1I assisted in advising Clark to come to Davidson’s terms. There was
somo little time treating about them, and that is the only assistance I gave the man.

Q. Was that salo prior to the sale of John Clark to Davidson ?—It was about the
same time, 1 cannotcharge my memory as to the exact date that John Clark sold,
but it was about the same time. :

Q. You knew of John Clark selling his land to Davidson ?—Yes,

Q. Did it excite any surprise in your mind that Olivor Davidson & Co. should
be giving 890, a lot for what you paid only $4 or 85 ?—1 certainly thought it was a
very large price. ’ ‘

Q. Do you know how much they gave John Clark for his lots ?—Metely by
hearsay ; I do not think they paid the name prices forall. I think they ranged from
#60 to 8100. I do not know the prices exactly that were paid.

Q. Howdid you know that Davidson had bought John Clark’s lots ?—From
Davidson and Clark, both.

Q. Did you mako any remark or enquiry of Davidson about those lands having
this high value ?7—Of course; I certainly did, 1 was aware at the]time that u good
deal of talk had been going about the terminus of the railway. 1 never drenmed for
& moment that the terminus would be located at the town plot at Fort William. I
was always under the impression that it would be at Prince Arthu'’s Landing; thore-
fore, 1 considered it was very absurd that he should give such a high price without
knowing where the terminus should be,

Q. When did this conversation with Mr, Davidson occur ?—At the closo of the
sale in the end of November or the beginning of Decomber, 1874.

Q. Did he make any reply to you ?—Yes ; he said he was not such a fool as to
buy land without knowing the value of it, and what he was going to do with it. )

Q. Did he give you any explanation of it ? —He said it was going to be the tor-
minus of the railway.

Q. Did ho say he thought it was going to be the terminus, or he knew it was
going to be the terminus ?~—He said he knew it from the very best authority.

Q. Did he tell you what that authority was ?—Ho showed me & map—a tracing,

Q. Of what ?—A tracing of a map of the town plot, showing the amount of land
required by the Government for the terminus of the rai waiy.

Q. qus it tho plan of the whole town plot of Fort William ?—No; a part of the
town piot. ‘

Q. Was the plan exhibited to you a rough sketch that at’i?rone might make, or
was it & regular plan made by a professional draughtsman ?-~To my mind, it was a
tracing from a finished surveyor’s plan, sach as I was in the habit of getting from the
Crown Lands Department—a regnrar tracing from the plan,

Q. And i))vou say the lots required for the railway terminus were marked on that
plan ?—The block of land required for the railway terminus was marked bn the plan,
and colored a * lake” or pink color. ’ )

Q. Did you ask Mr. Davidson wheie he got the plan ?—Yes; of course I did. I
thought it very curious that he should have it.

6. How did he exglain that he came in possession of it >—He said he got it
from the very best authority; that it was perfeotly authentic.

Q. Did he show it to you as being a thing that everybody could see, or was it
confldential ?-——No; he said it was conﬂdentia?.

Q. Did he show it to anybody eise?—He showed it to John Clark-—at least
Olark told me so. I cannot say of my own knowledge.

Q. Did Clark tell you that the map had been shown to him prior to your speaking
about it ?—Yes.
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Q. Was the plan that was shown to you like the Departmental plan fyled as
exhibit « A " ?2—No; it was not.

Q. What was it like 7—The pink shade showed exactly what was required for
tho terminus and was the same as is shown on the plan ¢ A", showing what I under-
8tood to be the railway requiremonts. Lot No. 6 was not shown on it ut all. It was
Ouly tho railway rererve on the front of the town plot. I remember it distinctly,
because I made a drawing from it on my own plan, showing whero the reserve was.

Q. When did ]y)rou do that; on the same day 7—Yes.

. Q. With Mr. Davidson's perinission ?—I do not know that I asked his permis-
8lon; but he did not object to it, I had a plan of the town plot, and T merely marked
the outlines with a pencil on it.

Q. Was the drawing of the reserve that you made on your plan, taken from Mr.
Davidson’s plan, or was it merely from your recollection of Mr. Davidson's plan ?—
Mine was a copy of the flan in the Department—not properly a map—a plan which
I reforred to whenover I had any business in that locality, and I copied the reserva-

tion from Mr. Davidson’s plan into my own.
Q. Did you do it directly from ﬁ Davidson's plan, or did you do it from your

Tecollection of it ?—From the plan.
Q. Then did Mr. Clark and yourself talk over the matter ?—Yes; we talked over

it several times,
Q. Did Mr. Clark tell you that Mr. Davidson had shown him such & plan as you

doscribe P—Yos.
Q. Did you tell him first that Mr, Davidson had shown you the plan ?—No; he
'

told me first.

Q. What took place between Me. Clark and you ?—As far as I can remomber,
When Clark completed his sale to Davidson, he came over to my office, which is
almost immediately opposite his in the same building, and told me that he had
offocted his sulo, and had sold all to Davidson. He told me something of prices too,

ut I am not perfectly sure of what thoy were. 1 think it was somewhere between
$60 and g100. 1 laughed, and said : * What could he poesibly mean by giving such
rices, Clark?"”  He said : « Davidson has information that we know nothing about.”
8aid : “ What sort of information has he got ? After some hesitation,he said: * He
88 got information as to the torminus being tixed there,and he showod me ?Ymap
¢ 08, ’

With the reserve marked on it.” I said: ‘* Did ho show you that map?”
8aid he. 1 said : « o showed it to mo, also, but I was not to tell any person.” That
told me from

Was tho conversation that took place. He asked me if Davidson h
Whom he had got tho map. Isaid: “No, He said: “ He has got it from good
Buthority, bocause he has bought Allistor Clarke's lots too.”

Q. Had you any other lands in that section of the country ?—Yes.

Q. Whore ?—In different parts, I had some in the rear of the town plot in the

8acond concession, and somo to the west ot it. o .
ou any at Prince Arthur's Landing ?—Adjoining Prince Arthur's

Q. Had
Landmg 1 hm{ I was interested in tho town plot thero.

Q. What was the value of those lands prior to the torminua being located at
the town plot of Fort William ?—Nothing at all, they were valued at 88 per acre,
the Price of Government land, without the railway they weroe literally valuo.ess.

% Qé Have you sold any lands since it was known that. the terminus wus to be
ore ?—Yog,

Doy Y Where ?—In the township of Necbing, close to the town plot I sold Mr.
8Vidson, I think it was four or.five hundred acres in the rear of the town plot, far

Which he paid me four dollars an acro. i
be Q. At what date was that yon sold to him 7—It was aﬁ?r the terminus had
1 on deﬁnitoly fixed upon. 1 owned 150 acres within a mile of the town plot. Lots
1,12, 13, in ‘the township of Neebing.
- Havo you sold that land ?—Yes.

o Q. How much did you get for it?—Four dollars an acre from Mr. Henr,

Brien, I offered them to Mr. Davidson before at four dollars an acre. He woul
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;)ot give that, and ho offered me §2.50 per acro for it; that was after the torminus was
ocated.

Q. How far from tho town plot was that ?—Within a mile of the town plot.

Q. Were those mineral lands ?—No; thoy wore not.

Q. Do you know where the Prince Arthur’s Landing Railway is located ?—I
havo never seen it.

Q. Did it pass through any of those londs ?—It did.

Q, What price did you got from the Company for your lands ?—I made them a
present of tho right of way. It was laid out asa town plot and bears the same rela-
tion to Prince Arthur’s Landing that number six does to the town plot at Fort William,

Q How mach did you present them with ?—As much as they required.

Q. Do you remember, was it as much as two acres ?—I cannot remember.,

Q. What width did they take out of this town plot 7-—-Sixty-six feot alohg the
front of one lot. 1t is a peculiarly shaped lot—a gore lot, with a large frontagoe. I
suppose probably there might huve been about thirty-five square chains—about four
acres and a-lialf,

Q. Would there be any difficulty whatever in finding frontage for the railway
at Prince Arthur's Landing ?—I think not.

Q. Would there be any difficulty in getting station grounds on the ten acros where
the Govornment has a resorvation, or immediately bolow the town plot on the
McVicar farm ?—There would be no diffisulty whatever.

Q. How fur is that McViear proporty at the Landing from the dock, de you
suppuse !—From the nearest point on the McVicar property 1 suppose botweon &
quarter and a half a mile.

Q. Could land be obtained between the McVicar property, and the town plot
sufficiont in addition to the Government reserve for a torminus ?—Tho Government
have, in addition to the ten acres, the frontage all the way along the lake, reserved
in tho original survey:. ‘

Q. And you think thero would bo no difficulty whatever in obtaining sufficient
space on the McVicar farm ?—No; either at tho McVicar farm or from other parties
there. -

Q. What is the valuo of land thore ?—I should fancy the value of proporty duwn
therc is $80 or 8100 an acre.

Q. Did Mr, Davidson have any conversation with you, with respect to the
valuo of lands at Fort William should the railway not come there 7—Yes ; hosaid thoy
woro of' little or no value without the railway. ! '

Q. So that it was the railway that gave value to the lands there ?—Yes.

Q. Was it the railway that gave value to lot No. six Neebing ?—Certainly.

Q. What would it have boen worth without the railway ?—About $2.50 or $3.00
an acre. 1 owned one further up there, which I sold for 8$4 an acre, frenting on the
river two or three lots beyond that.

Q. After the railway was located ?—Yecs.

Q. In negotiating the sale of those lands sold to Davidson, had you any conver-
sation about the best place for the terminus ?—It had been all settled then.

Q. What timo was that ?—It was in 1878 or '76.

Q. Wax that the time he showod you the plan ?—No; he showed me tbe plan in
the fall of 1874 or the winter of 1875.

Q. llave you that plan in existence ?—I have not got it; he kept it.

Q. Was his plan a copy of yours, or a copy from the Crown Lands Office ?—I
do not know whoroe he got it. 1t wus evidently a tracing from some nthor map, but
from what particular map 1 could not tell,

Q. How did the scalecorrespond with your own map?—It was a difforent scale
altogether. Mine was on a very small scale.

Q. His was on a larger scale than yours ?—Yes, much larger.

Q. Cun you give us any idea as to the time that this conversation took place ?
Do you recollect the sale in Toronto of & number of lots in the Springsof 1876 ?—Yes;
I remember the sale of Blackwood's in March or April 1875,
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. Q. Had you any conversation just beforo that with Mr. Davidson ?—I was con-
tinually having conversations with Mr. Davidson.

Q. Might it not have been at a much lator dato than Decomber 1874, that you
had this conversation about the plan 2—The way 1 had that fixed in my mind was, it
Was tho first I had heard definitely that Fort William was to be the terminus, and
the fact of his having purchased those lots impressed this conversation on my mind.

Q. That was in 1874, sometime before the terminus was practically solectod ?—I
do net know when the torminus was selectod.

Q. You owned those lots ot Clark’s ?—I owned part of them; thore wore four of
us owned twelve lota.

.. Q. Beforo that did you ever try to soll them to Mr. Davidson yourself?—Very
likely I did ; long betore then, .

Q. Did yon thon oxpress the beliof that that was the placo the terminus would
be ?—I do not know. I do not think I would havo sold the lots had I known that
the torminus was to bo there. ,

Q. What time did you sell to Allister Clark ?—We bought the lots on tho 7th of
Apn!, 1870, and sold to Allistor Clark in April, 1874, I think I mentioned before
that it was in 1872, but it was in 1874.

. Q. What did youn got thon ?—T got for tho lots thon $50 a lot. The survey was
going on at tho time.

Q. So that tho lots practically had more valu: than farm lands ?—Yes.

Q. If tho torminus of ' the Pacitic Railway had not been there, would those lots
have beon worth $50 a lot ?-—No; thoy would not, except a person wanted one ospe-
clally, to build a summeor cottago there,

Q. So that in tho fall of the year you had rather given up in dospair that the
terminus was going to be located thore ?—No; I sold in the spiing.

Q. You have told us that unless for speculative purposes the land would not
have boen worth that much ?—No; it was puroly speculative at the time.

Q. Had you a conversation with Mr. Davidson in the spring of 1875, bofore that
8ale of Blackwood's ?—Weo were constantly having convorsations, at least he used to

© in and out of our office nearly every day, and wo froguently spoke of it,

. Q. May you not be mistuken as to the date which ho showed you this "plan ?—
No. . Tho salo bmnght it to my rocollection, that is the sale of the lamds to Mr.
Dayidson by Mr. Allister Clark.

Q. And the conversation took placé in your office ?—Yes; in our oflice.
Q. Was any one present whon Mr. Davidson showed you this plan but yourself?

—No. Excopthe and I. That was the first timo he showed it to me. My partnor

has scon the map frequently. ‘

Q. Who is your partner ?-—Mr. Shortis,

Q. That was subsequently that it was shown to him ?—Yes.

Q, But at the time of the sale of those lands to Mr. Davidson was any one
Present whon ho showed it to you?—When Mr. Davidson showed mo the plan ho
and I wero alone.

Q. How long after that was it bofore the location of the terminus became publiely
known and discussed 7—I considered it became public at that time, because John
Clark told me ho had seen the map, the same afternoon, but lator in the day.

Q. But John Clark was not presont at tho timo of this conversation ?—No. 1
&m quito positivo Mr. Davidson and myself wore alone, and I took it as avery Kindly

8ct on his part to show me the map at all.
Q. Di(i) ho toll you whother he gct it from the Crown Lands Oco or not 7—No;

he told mo he got it from tho very best authority.
lan of the Fort William town plot ?

Q. Had the Crown Lands Dopartment a g
~They have n plan of Fort William on rocord, by which they sell, but not with a

Tailway resorve colored on it.

o . It was not necessary that
D tho map which Mr. Davidson had ?—-No; it wasa tr
ort William, showing tho roserve for railway purposes.

"
(|

a profossional man should have put on that color .
acing of the town plot of
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Q. You had a map, showing the town plot, hanging upon the wall of your office ?
—Yea.

Q. And upon that map you marked, in pencil, the reserve from the plan shown
to you by Mr. Davidson ?—Procisely. ,

Q. ﬂid Mr. Clark tell you that he had learned that information from M.
Davidson, or did you communicate it to him first?—Ho told mo first, that Mr.
Davidson had shown the plar to him in confidence. I was rather surprised when he
told me that Mr. Davidson had a plan of it in his pocket. Said I, “did he show it
toyou;” hesuid, “Yes;” I said, **Ile has shown it to me also.”

Q. Was Mr. Clark present during the conversations with Mr. Davidson about
this mattor ?—Ho might have beon present sometimes.  Mr. Davidson used to come
daily into our office. There was a good deal of oxcitoment at the timo about the
terminus, and they used to come daily into our office to talk it over.

Q. Wore you present when Mr. Davidson showed the plan to Mr. Clark ?—No;
I was not,

Q. How did he satisfy you that the land marked on tho plan as being veserved,
was really authentic,?—He told mo that he had it from the very best authority.

Q. I{avo you had it verified since: that the land he had marked on his map was
actnally the reserve that wus afterwards taken ?—Yes, Thoy correspond oxactly.

And further deponent saith not.

H. P. SAVIGNY.

OTTAWA, 28th March, 1878,
TroMA8 MARKS called and sworn, was examined as follows :—

Q. Are you Reeve of the Municipality of Shuniah ?—I am.

(. Where do you reside >—At Prince Arthur's Landing.

Q. How long have you resided at Prince Arthur’s Landing ?—I have been per-
manently there since 1871, and had beon there on severnl occasions before that.

Q. For what length of time before that »—Sinco 1869, 1 have beon going thero ;
cstablished a trading post there in 1870. :

Q. Do you know who was the builder of Hendricks’ Hotel ?—Hendricks was the
builder.

Q. From whom did he purchase the lot 7—I think it was from Cyrotte.

Q. At what time did he purchaso it ?—I think it was in 1875, in the winter, or in
the fall of 1874,

Q. When did he commence to oreci that hotel 7—He commenced in 1875.

Q. About what timo ?—It was early in the spring of 1875, as near as 1 can judge.
I am not very clear on the exact time..

Q. Did he know that tho town plot had boen sclected for railway purposcs ?—
Yes; he knew it then. .

Q. Did he know it when he commenced to build 7—1I think so.

Q. What makes you think so ?—Because ho told me'so.

Q. What did he say with reference to it 7—He eaid he would run the visk, any-
way.
Y Q. So that you have no hesitation in saying that he knew the torminus bad boen
located thore ?—1I have no hositation in saying that he knew it. The plans, I think,
had boen fyled in Fobruary, 1875, in tho Thunder Bay Registry Offico. ' I was told so
mysolf by the Rogistrar.

Q. z{nd this was in the following summer ?—No; it wns in the zsring of 18%6.
It was the spring after the plan had beon fyled that Hendricks erected the building.

Q. Did you communicate tho information that you had respecting tho railway
terminus to Hendricks ?—I did.

Q. Do you know anything with referenco to the close of navigation, as to
whethor it _closes earlier at the Kaministiquin than at Thunder Bay ?—It closes
earlior at Kaministiquia.
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Q. Haow much ?7—1I should say from two to three weeks at least.

. Q.. At what time did the river close, this last fall 7—Of course last fall was an
Xceoption, the weather was very warm, the river closed the beginning of Pecember or
the latter end of November.

.When did the bay close>—The bay did not close all winter, except a certain
Portion of it. It isquite open now. )

Q. When the bay was opon was the rivor frozen so that vossols could not go up

to tho town plot ?—Yos, frequently. Every yoar since I have beon theve.
., Q What thickness of ice was on the river whon the bay was open ?—I should
Judgo, when tho last boat was at Prince Arthur's Lauding last fall, the ice was six or
eight juches thick on the river, and on somo provious seasons I have soen it over &
foot thick whon the last bout left tho Landing.

Q. Do you remomber when the last bont was in ?—I think it was the fourth of
December we had the last boat, last fall.

Q. Do you know the Kamimstiquia river woll —Yes; quite well.

Q. You know the Mckeo!lar. farm ?—Yes.

Q. What would the height of the bank of the river be, on the McKellar farm ?
—The western part of it is high.

.. Q. Adjoining the town plot 7—Adjoining the town plol, tho castern partis lower;
1t gradually slopes up from the edge of the river.

Q. Does the McVicar farm lie nearer the lake than the McKellar farm ?—Yes.

Q. What aro the banks thero P—Thoy gradually slope also.

Q. Is there much of the McKellar frm cloared ?—Judging from memory, I
should say there was about 50 acres. .

ol Q.j ot too wet for cultivation 2—No; it is all cultivated I think, what has been
eare |,
I t(lf. ?Iigbt more of the farm bo cloared and cultivated as far as wet is concerned ?
—1 think so.

Q. Do you know how many acres McKellar has in his farm ?>—About 175 acres.

Q. What is tho width of the viver opposite the MeKellar furm ?—I think it is
about 250 foot wido, as near as I can judge.

Q. Do you know what thc averagoe depth of it is P—It is from 11 to about 18 feot.
ww Q Have some of the largest vessels on the lake—for instauce, the «Quebec ” and

Daluth ” and “Qaotario,” gone in thore with full cargo this year ?—I have known of
@ larger class of vessels having gone in there, but not with full cargo. '

Q. What doos the “City of Duluth” draw P—She s a light draught boat with a
veory flat bottom. I think sho would draw about 12§ feet loaded.
ov Qi Do you know what she is in the keel ?—I should judge she is nearly 230 feet

or all.

Q. If sho drow 12} feot of water with a keol of 230 feet, could she turn around in
the river ?—Not without dredging, if she drew that depth of wator. )

Q. Could she turn under any circumstunces in the river by means of her own
Machinery ?—I suppose she might turn light by backing up to the bank and allowing

@ bow to swing around. She could not take the regular curve that boats usually
ke. Sho could back up, and, by sticking hor stern against tho banks, allow the
OW to swing around with the stroam.

Q. 1s tho river at thoe McKellar farm wider than it ix further up?—Not much.
Thoroe is just one or two spots whore the river is wider than at the forks.

Q. Isthero a bar at tEe mouth of the 1iver before you got to deep water in the
bay ?—Yos; thero is a very wido bar nearly throe-quarters of a mile in length.

Q. How long have they been dredging there ?—For three or four years, The
Ontario Governmont dredged it first, and T am not certain whoethoer that was in 1872
;’§713873, but they laid out a considerable amount of money thore; I fancy it was in

o
q Q. And some dredging was dono thero last yoar and this yoar ?—Dredging was

One last yoar and tho previous year,

3
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Q. Had vessols any difficulty last summeor in getting up the rivor through that
bar ?—Yes ; thore was a good deal of difficulty for vessels drawing much water; tRey
stuck several times on tho bar. ‘

Q. Can you tell what draught they were drawing ?—They were drawing from
oight feet. I suppose, 1o 104 feet.

Q. Did they stick npon shoals at eight feet >—I do not know that any stuck at
eight feet. I think they were stuck drawing 9% feet.

Q. Do you mean they stuck where it was dredgod or at the side?—There are
somo places where it is dredged not so deep as others, and they atick on thoso places
and tho sides, They used to stick at night when they were drawing light draught.

Q. Are you aware that the *‘City of Duluth” wont in last year, and the
“Ontario” and the “ Queboc ” ?—Yes.

Q. Did they go in with full enrgo ?—No; not over one-third of their load.

Q. Havo you noted that tho wator was higher lust'summer than usual, from the
frequent rains ?—The water evory spring is lower than during the summer. It
seems to rise as the water warms. ’

Q. But during last summer have you remarked that tho water was higher than
usual, by frequent rains 7—No ; I do not think so.

Q. Do you know, as a matter of fact, that it was very wet at Prince Arthur’s
Landing during tho carly part of last summer ?—Yes; it was & very wet season.

Q. Suppose for o moment that the Kaministiquia is the best terminus for the
railway, at what point on tho river would you say that the railway would be best
served by having the terminus fixed ?—Of course, that is a mattor of opinion. I should
judgoe tho low land whore a basin could be dredged, at the forks of the river or at the
mouth, would be the better place.

Q. Whoro could a busin most easily be formed ?—There is no part o it in which
a largo basin could be formed, as thoro is a mountain one side extending part of the
way down and the land is too high on the other side. Thore could be a small basin
dredged at the forks near the Mission, and of course tho mouth of the river is lower ;
it is swampy as you get down to the mouth,

Q. Do you mean that it would be more advantageous to have the terminus on the
straight run of tho river, so as to allow vessels to run straight out to the lake—Is that
what you masn ?—I should judge it would be much easior to dredge a basin at the
forks or the mouth, and it would bo bottor for vossels to have a straight run to the

ake.

Q. Do you consider this bend abovo the Mission a hindrvance cntrance to the
terminus ?—It would bo difficult for vessels getting around it were they loaded.

Q. Would Princoe Arthur's Landing make a better terminus than the Kaminis-
tiquin ?—Thero is no question about that.

Q. What kind of harbour is there at Prince Arthur's Landing 2—Oue of the best
on Luke Superior. I huve been thero since 1869 or 1870, and since 1869 wo have
had over 1,600 arrivals of vessels reported at tho custom-house, and during all that
timo there was not a single vossel loft thero, to my knowledgo, tor stress of woather.
I bave evidonco here from captains to corroborate what I say.

Q. What is the opinion of the captains.

1onorable Mr. Scott objected to the opinions of the captains heing taken as
evidence unless they were present to speak for themselvoes.

WitnEss offerod to produce declarations from the following captains, that Prince
Arthur's Landing is the better point. Cu}:tnin MecDougall, Stoamer ¢ City of Duluth;”
Captain Atkins, “United Statos Pilot;” Captain Kennedy, Stoamer  City of Owen
Sound ;" Captain Anderson, Stenmer “Quebbe;” Captuin Tute Robertson, Steamer
“Frances Smith;"” Captain' John O’Malley, Schooner “Hurlburt,” Captain John
McKay, Steamer “Manistoo;” Captain T. If. Frothoway, Steamer “ Kato Marks,”

Q. Is the opinion yon have formed of tho harbour at Prince Arthur’s Landing
sustained by the captains of the vessels you have named ?—1t is almost unanimously.
I havo sniled myself for nine yearson tho lakes, and 1 should know somothing about

harbours,
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Q. You state that of 1,500 vessola that went into Prince Arthur’s Landing not one
of them had to run elsewhere for shelter; is that your evidence ?—It is.

Q. Is there a wharf or pier at Prince Arthur’s Landing ?~There are two there,
one belonging to the Govornment 600 foot long, and one built by our firm nearly
the sume longth, )

Q. And the vessels run along side and betweon tho two ?—Yes; there is room
®nough for four large steamers botwecn the two piers.

Q. And they lie thera and discharge cargo ?—Yes.

Q. Ix there a warehouse on the pier P—Yes; there is one on both piers.

Q. What height are the tops of those piers above the water 7—About six foeet on
the outside. Our wharf averages from about six foet to five foot, The GGovernment
Wharf is, T think, about 6% feot outside just now, and it runs off as you approach the
shore, to about three feet.

Q. And the warehouses stand upon those wharves 7—~Yes; one of them covers
tho full width of the Government dock for 150 feet in length.

Q. And goods are stored in that warehouse all the time during heavy storms?
—Yox; they are stored all through the season of navigation.

Q. Wore they ever damaged by storms?—I have never known them to be
damaged in the loast.

Q. So that goods aro warehoused on that wharf, at & level of only three foet
above tho water, and the contents of those warehousos are never damaged by the
sea?—Tho xeas nevor reach them. )

Q. Have you over known a vessol that had to leave the dock in consequence of
& storm, and run for it ?—Thero novor has been ono to my knowledge since I have

on there.

Q. Have any of the captaing that you have named over done so?-—They stated
to me distinctly that they nover had to do it, and they also stated in the certificates
Which T hold in my hand, avd it is about the highost authority we can get.

Q. Iave sailing vessels any difficulty whatever to get into the bay ?~—None
Whatever.

Q. Nor up to the docks ?—Sailing vossels cant work in and out of the bay without
towing; and alongside the docks.

Q. Can sailing vossels work up the Kaministiquia without assistance from tugs ?

—Not unloss the wind is fair. NP
Q. Can they go out again without assistance >—Not vnless the wiud is fair or on

8ir quarter, .
Q- How does tho water deepen from the shore outward, at Prince Arthur's
Landing ?—1It decpens gradually ; the present wharves run out nearly 600 feet.
Q. What is the depth at the end ?—In winter it is about 13% feet, in summer
about 14} feot.

Q. Is tho anchoragoe good ?—Yes; vory good; clay bottom, )
Q. Is the bay safe; I mean bi' that, is it free from rocks and shoals ?—There is

ot a shoal in the whole bay that I amn aware of, nor a sunken rock whore vossels

Would approach.

Q. What you have told us is your own knowledge, and it is confirmed by
Commanders of vessels P—Yos; in fact all tho unprejudiced peoplo who visit that
Part of the country have confirmed what I state.

And tho further exumination of this witness is continuned until to-morrow.

On this 20th day of March, reappoared the eaid witness, and his examination
Wwas continued as fol?ows t——

I Q. Aro you tho President of the Prince Arthur's Landing Railway Company ?

.1 am, ,

Q. Can you state what it cost you for the right-of way from Prince Arthur's
L“"ding to Fort William town plot ?——I could not tell you exactly what it cost all
the way. Teantoll you what it cost up to the present time. We have not acquived the .
Nght-of.way through all of the land, some wild lots intervening betwoen Prince
A"‘hur’s L:mding and Fort William have not been settled for yet, but I can give you
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the figures within two miles of tho Landing. The othor lands cost comparatively
little as wo approach Prince Arthur’s Landing. Having located our line along the
broken front, the cost was a mere trifle, .

Q. Did it cost you much in passing through the farm lots intervening between
Princo Arthur’s Landing and Fort William ?—We havo only purchased one yet, and
it cost us $46 through the full length ; that is the Wiggins lot. ‘

Q. What length and width ?-.-Sixty-six feet for the full length of the lot.

Q. How much an acre was it ?--~I think it was at tho rate of 16 an acre.

Q. Did you take the whole lot or did you pay at the rate of $16 for what was
included in the railway track ?---Just for what wo wanted for the right-ofway. I
can give you tho exact figure that we paid for the first two miles east from the I'acific
Railway Reserve. We paid alump of sum $1,687, and got the whole of five town lots of
about one-fifth of an acre each; the right-of-way through thirtecen town lots contain-
ing nearly half an acre. 1 will read 8 memorandum from Mr. Roaf] Solicitor for the
Company, in Toronto, which will explain it all:

“ What we did acquire, for which $1,687 was tho lump sum paid, wore five lots
‘ of oneifth of an acre each; the right-of-way through thirteen town lots, of two-
‘“ fifths of an acre each ; the right-of-way through two park lots, each about 325 feet
“ by 700 feet deop; also the right-of-way, 66 feet wide, through two large farm lots.”

Q. You got all this for how much ?— For the lump sum of $1,687. There has
been threo separate doeds of agreement made out for it, 1 believe.

Q. Were the purchases made from one party or one firm ?—They were made
from Oliver, Davidson & Co., and from Davidson and his wife. There wore ounly
three separate conveyances for the whole of this right-of-way.

Q. Throe separate grantors ?—Yes; this was done bocauso Mr. Davidson was
interosted with some othor parties in the land, and he wished to have three separate
deeds made out in order that he could settle with tho parties ho was interested with.

Q. Tell us from whom the deeds were ?—From Oliver, Davidson & Co., from Mr.
Davidson and his wife; I do not know who tho othors are.

Q. Givo us the three separato pieces of land ?-—One part of the land belonged to
Oliver, Davidson & Co. .

Q. How do you know that?—I am certain of it, because I negotiated with Mr,
Oliver first for Oliver, Davidson & Co's, landa.

Q. IIow much was paid for thom ?—Oliver asked Eighty dollars a lot for the
whole of the first five lots which we passed through. Mr. Davidson was asking 8160
a lot, for two-fifths of an acre lots, and Oliver, Davidson & Co. were asking $40 an
acre for passing through the park lots—two park lots at the rear of the town plot—
and 818 an acro for passing through the two farm lots; all summed up together
amounted to over $2,000; ﬁut we agrecd for a lnmp sum of $1,687.

o ((} Who were the othor parties ?—The others wore Mr. Davidson and some of his
ends,

Q. Who were the friends; was it his wilo ?—I think Mrs. Diwidson was inter-
osted in some, and Mr. Leys was interosted also. I am not cortain about fr. Loya.
Thon there were three separate deeds, and they were given at Mr. Davidson’s sugges-
tion, so that he could settle with thore people with whom he was interested; but the
lump sum for the two miles was $1,687.

Q. Would it have made any difforence to your company if the amounts in thoee
deeds had varied from what thoy are at present as long as the lump sum did not
exceod $1,687 7—It would have mado no difference whatever. It was immaterial to
us what the considdintion was amorg the parties as long as wo got the land for 81,687,
We knew no parties in the matter but Oliver, Davidson & Co., Mr. and Mrs, Davidson.

Q. Would you havo been satisfied to have a deed from Oliver, Davidson & Co.
for the the three picces of ground ?—No; certainly not. Thoy agreed to give us the
right-of-way through this property for the sum mentioned.

Q- When you came to that final determination for the sum you wore to give for
this lund, was the sum apportioned among those lots 7—No; it was paid over in &
lump sum by our solicitor.

16
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Q. Was the particalar consideration mentioned in the decd for each lot 7——No
think not. Mr. Roaf has the deeds in Toronto. He arranged the whole matter,

Q. Were you down horo with adeputation to bring under the notice of the Govern-
ment the superior advantages ot Prince Arthur’s Landing at any time ?—Yes; I havo

o down on several occasions. ,

Q. Thero was a pamphlet distributed among the membors of the House of
Commons showing the advantages of Thunder Bay over Nepigon as a superior
terminus ?7—Yes; that was éome time ago.

Q. What timo was it ?—I think it was in the spring of 1874.

Q. Was it in 1875 ?—Thore were potitions sent down several times.

Q. Wore there not delegates sent down ?—I came down in the spring of 1875 to
!Gl‘y and get the road extendod to Prince Arthur’s Landiug, and several Mombors
Joined me here to seo the Promicr.

Q. And have the Landing established as the terminus >—Yes.

Q. Was it at that time the little biue book was issued ?—No; it was beforo the
terminus was fixed.

Q. Wore there any pamphlets circulated calling attention to the advantagos of
Prince Arthur's Landing >—Thoere was something issued, but it was asking for a
reconsideration of the subject. We saw the Minister about it.

Q. Was that during the sitting of the House, in the spring of 1875, or after the
House rose ?-—- 1t was during the sitting of the House.

. Q. They professed toset forth the superior advantages of Prince Arthur's Land-
ing ?—Certainly ; that was the objoct; we sont many petitions.

Q. You put your best face forward !—Yos; we did.

Q. At that time, when you started on your mission, did you belicve there was
8ome hopo of nuccess ?—I did.

Q. You did not beliéve that it was so irrevocably fixed, and if it could be shown
that the Landing was a superior place, the chango could bo made >—Yes ; we believed
80. We asked the Government for rails to iron our road.

Q. You have largo interests at Prince Edward’s Landing also ?—I have intorosts
there, and interests at Fort William also.

Q. Are your interests comparatively equal in both places ?—No.

Q. Have you always been a strong advocate of the Landing ?—Yes; because I
thougAht;ii;'ua b}(:tter point from the beginning.

nd further, deponent saith not.
» deponent saith no THOS. MARKS.

ApaM OLIVER, called and sworn, was examinod as follows :—

Q. You are a member of the firm of Oiiver, Davidson & Co. ?—Yes.

Q. Have you been the party that has been residing most of the timo at Fort
William whore your interests were P—I have been tho working partner. I have been
Around Lake Superior for the last six yeavs—or five years, at all events, during the
Summer; I do not remain there during the winter.

Q. What was your first summer up there ?—1872.

Q. Is that the year you commenced your investments ?—Yes.

Q. Did your firm invest pretty largely there P—Yes; pretty largwly.

Q. What amount bave you invested there ?—Between thirty and forty thousand
ores of land.

Q. Have you investments at other points on Lake Superior 1-—Yes.

Q. Where ?~-We have some at Nepigon.

Q. Where ?—At the expeoted harbour.

Q. When did you make your investments there P—It was more recently. .

.., Q. Did you make any other investments ?—We built & saw mill and planing
will, sash and door factory on the Island at the mouth of the Kaministiquia.

Q. How maniolots did your firm own in the town plot?—In the town plot, X

think we bougat-about 42 lots,
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Q. How many of those lots were taken by the Government for the railway ?—I
am not sure ; but tho most of them have been taken. I would say about 28 or 30 lots
wero taken for the railway terminus. .

Q. Had you sold any anterior to that ?—Yes.

Q. When ?—1I cannot positively give you tho date, from the fact that my partnor
sold most of them.

Q. Which of thom ?—Mr. Davidson and Mr. Brown., I sold one or two of them
myeolf.

Q. What did you sell before 1875 to other people than the Governmont ?—A
small portion, possibly eight or ten lots.

Q. What number of lots have you loft in tho town plot ?—Two or three; am
speaking from momory altogether.

Q. Can you give the namos of tho parties who purchased from you, anterior to
the transfer of the property to the Government in 1870 ?—I think I can give you the
names from memory—Mr. Duckworth, of Toronto, Mr. O’'Connor—those are all tha
names I can romember just at the moment. .

: Q. Could you give the dates?—-I think it was in 1875 most of those sales took
place.

Q. What part of 1875 ?—During tho summer I was in thore.

Q. Who made those rales 7—Mr. Davidson. I sold one to Mr. Hazelwood, that
is the only one I remember of selling, and that was in 1875, he was tho ongineer that
was up there,

Q. Is that in the reserve or in the town plot 7—In the town plot.

Q. Is it in the railway reserve now ?—Yes; it is lot 19, on the front streot.

Q. Do you remomber the date of that sale to Mr. Hazelwood ?—I think it was
August, 1875.

Q. You sold that yourself ?—Yes.

Q. How much did he give you for it ?—$275.

Q. Can you tell me the amount your firm invested at Nepigon ?—I think it was
$900 in round numbers.

Q. What was the attraction thore ?—We theught it possibly might be near the
railway if it was built there—it was mining lots.

Q. How near the river 7—It was on the river near what was supposed might be
immediately near the terminus.

Q. When were you aware that rurveys wore first made with a view to the selec-
tion of the land on the Kaministiquia ?—I was aware at the time Mr. Murdock made
the surv%, I think in the winter of 1872-73.

Q. Was that the first time he made the survey 7—Yes

Q. That was before the change ot Government ?—Yes.

Q. Where was that survey ?—It was just where the railroad is built now; Mr.
Murdock made that survey, and surveyed it through; and in the fall 1873, just at
the time the late Government foll, I met him the second time ; ho was going up to re-
survey it ; he took the levels. !

Q. Where ?2—At this very point where it is built now.

Q. Did it follow the vallcy of the Kaministiquia ?—1It is the valley of Kaminis-
tiquia 1 am speaking of. 1 do not know of any other point being surveyed from
Thunder Bay, except this very point where it is built now; the starting place was
always the same. _

Q. Spoaking of the valloy of the Kaministiquia, what part of the valley do you
refor to ?—I mean where the railroad is built now.

. Q. Are you aware of the faet that the railroad follows the valley of the Kaminis-
tiquia up for many miles after it leaves the town plot ?—I am aware of that, because
I went there many times on foot after the line was run by Mr, Murdook.

Q. Did the survey in 1872 and 1873 that you spoke of indicate the location of the
terminus at the very point that was afterwards chosen ?—The very point.

Q. Was it aftor that you bought lots at the Nepigon ?—Yes ; after that we bought
lots at the Nopigon ; I think it was in 1875 or 1876 we bought them.
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It could not be so late as that ?—1I will not speak to a year.
At all ovents, you bought there a couple of years after at loast, believing that
there was a probability of tho railway going to N apigon ?—Yos.

Q. You went up, you tell us, in the season of 1872 ?—Yeos.

Q. Was Mr. Murdock tho engincer employed in locating the line in that yoar, or
Was it in 1873 ?—It was the latter end of t'flat year he was omployed.

. Q. How long after that did you purchase at the Nopigon ‘L’—i could not say
distinctly as to the timo wo purchased at Nepigon. Mr. Davidson was the pur-
chaser of the Nopigon proporty, but 1 cannot state distinctly as to the date. It was
Dot prior to 184, at all cvents.
veat, (g. Did you invest anything in Manitoba on railroad account ?—Yes ; wo in-

¢sted.

Q. Whoro was that investment made, on the present line or South of Lake
Manitoba ?P—It was south of tho lake, near head of Long Lake. :

Q. What amount did you invost south of Lake Mavitoba, in the view of the road
8oing there ?— We investod in part of two sections, not quite two sections, and paying
& dollar an acre, I think, for the property.

Q. You wero a momber of tho firm that built the Neebing Hotel ?—I was ono of
the Company.

Q. Who was your builder ?~—There was a man named Hendorson built the hotel.

Q. Was he a member of the firm ?—He was. '

Q. Was the building constructed under his management ?—Yes, altogether.

Q. Did any othor members of the firm interfere at all >—Not that I know of.
The arrangement was made between myself, as Prosident of the hotel, and Mr. Hen-

erson, when he commenced to build. I never saw him until ho commenced to build,

Q. Was that arrangement in writing ?—Yes, it was, but it was an understanding
between mysolf and Mr. Hendorson. The arrangoment was not to be made in writ-
Ing until afterwards.

Q. Thore wasan original memorandum signed, was there not ?—Yes.

Q. Have you got that memorandum ?—Yes ; I have. It is merely a memoran
dum between Mr. Hendorson and myself,

Q. Is it witnessed and signed ?—Yes.

Q. Did Mr. Henderson go on with the building ?—Yes.

Q. Was the lumber, shinglos, and laths supplied by your firm ?—Yes. . .

Q. Have you seen the accounts that were sent in ta the Government, in this
%ase ?—J saw them yesterday. '

I Q. Have you gono over the accounts ?—Yes,

Saw some little discrepancy in that. >

Q. In the first place, I will ask this general questicn about those accounts: are
the prices in that account, for the articles furnished, prices that were charged to all
Other people up thero ?—Yes; just the same. Mr. Henderson looked after that. He
}’I?‘lﬁht tho things himself, because he had to pay 10 per cent. on the capital invested

the hotel. ,

- Q. Can you speak of your own knowledgoe of the articles that are purported to
be dolivered ‘there at the hotol and charged in that account P—Not all of them; I
Was there during the time back and forth. Mr. Flanagan, our book-keeper, 'was to
Sharge and keep account of all those things, and I supposed ho did so; many of them

Went with myself and delivered. .

h Q. Explain what you mean by the discrepancy you spoke of ?—They are in the

&rdware account. . .

Q. Take the first account, the Neebing Hotel Co., and Olliver, Davidson and Co.
lLook through that account, and tell me if you can speak, from your personal know-

%dge, as to the items genorally ?—I have looked over it in the ledger often ; but I do
Dot know whether I saw it since it has been made out or not until yesterday. The
Only difference I ses horo is that my attention was called to yesterday. A charge

Wice for the two lots.

Q.
Q.

I wentover the accounts yesterday.
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Q. With referonce to the nccount, have you any reason to doubt the correctness
of tho ontries in it ?—I have not.

Q. Have you any doubt in your mind that the goods were actually delivered ?—
I have no doubt that the whole of the goods charged in that account were dclivered
at tho dock to Henderson. I have not any doibt at all about it. !

Q. Who usuallgr got them ?—Mr. Henderson got them.

, Q. Did he send an order >—He sent down word to the mill that such lumber was
required, and they sent it up.

Q. But there are other things charged there as well as lumber. I see 80 pounds
of nails charged in your account ?—Qur agreemont was not to furnish hardware, but
ho got that amount from us to start them.

Q. The question 1 put to y»u was, whother you had any reason to doubt that this
account is correct ?—1I believe that every item in that account was delivered. Only
I xco a mistake in charging for thore lots.

Q. To whom weroe the gpods ordered to be delivered ?—They wero delivered by
our hoat crew.

(). Anything like nails, hardware, light articles; who were they to be delivered
to ?—'They would be delivered by our boat crew.

: Q. Were there any written orders sent up by Mr. Henderson ?—No; a verbal
order simply. There may have been written orders.

Q. But you do not know it as a fact 7—No. . :

Q. Who attended to the filling up of the orders—was it Mr. Flanagan ?—It was
only lumber thoy got from the milil, and Mr. Flanagan attended to the filling of the
order for lumber. His orders were to measure it up, and charge every stick of
lumber, but to charge no more. It was Flanagan who was there t%e whole time,

Q. Was there an agroement between Mr. Henderson and your firm as to the
price of this lumber ?—O0nly a verbal agreoment.

Q. What was the verbal agreement ?—I told Mr. Honderson what we were sell-
ing lumber for thero at the time, and it was to be given for that amount; that is
all ho asked me for, and there was no written agreement beyond this memorandum
I have shown the Committee.

Q. Did you charge a fair trade price ?—Yes; not more.

Q. How does it come that you made an arrangement with Mr, Henderson when
it was to be charged to the Company ?—It is charged to the Neebing Hotel.

. Q. But you say you made a special arrangement with Mr. Henderson ?—Yes ;
because Mr. Henderson was the man who made the arrangement for the building of
the Hotol, and he had an interest in building it oheupl .

Q. Do you know anything about the accounts of ﬂaoNub & Marsh, of Toronto,
for hardware ?—No; I do not know anything about them ; they were not got through
me at all; the stockholders and directors in Toronto made arrangoments for tio
hardware, '

Q. What stockholders ?-——Mr, Vicar, Davidson and ———-———; I cannot name them
all, but there is ahout ten of thom. \

Q. You have heard of the orror in making up the accounts; in charging twice
for the land P—Yes; I did not see it until yesterday, but I see it is a fact.

Q. You heard of it ?—Yes.

Q. When did you first know of it 7—The last week, I think, by reading of it in
the papers.

Q. Is that the first you ever heard of it ?—Yes.

Q. But the first time you were conscious of it ?—Yes.

Q. I would like you to explain how that item got into the accounts? I under-
stand from you that Mr. Flanagan was responsible, and charged all the things that
were sent up ?—I was speaking as to the lumber when T said that.

Q. What I want 10 got at is the responsibility of Mr. Flanagan, for making
entries in the lodger; amﬁg I understand from you it was his duty to see that the
ontries should be made right ?—I1 know nothing about it, only what I got frdbm Mr.
Brown's statement ; he was up at our office at the time the acoount was made out.
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Q. Who dirceted Mr. Flanagan to make that entry for the lots; ordid he make
1t on his own responsibility ?—I 50 not know, unless it was Mr. Brown. Mr. Brown
8aid he did it, and I presume he did.

Q. Aro tho books kept by double entry ?—No.

Q. Do you know Mr. Flanagan’s handwriting ?—Yes.

Q). 1s tho nccount of Oliver Davidson & Co. in his handwriting ?—Yex.

Q. Do you know Mr. Brown's handwriting 2—Yes. t

Q. 1s the gj:enoml account in his handwriting ?—It is; 1 simply spoke from my
Opinion when 1 said Mr. Brown oxplained that, and that he was in the offico when
the account was made up.

Q. Are you the President of the Neobing Hotel Cy?—Yes.

Q. Did Mr. Flanagan act under your instructions in putting those two lots into
your account ?—No.

Q. Then Mr. Flanagan did things quite indopondont of you as President of the
Company ?—I said Mr. Brown was around the office at Fort William for quito a
time, and ho was in the oftice at the time the account was made up ; he had more to
do with it than I had. I say the entry is in Mr. Flanagan's handwriting in one
place, and in another place it is in Mr. Brown's handwriting.

Q. You say Mr, }imwn was with Mr. Flanagan when those accounts were gone
over,—Yes.

Q. Was Mr. Flanagan and Mr. Brown together when this item for two lots was
put in ?2—I was not present.

Q. But was Mr. Brown prosont ?—I could not tell you.

Q. Who told Mr. Flanagan tho price of the lots?—I could not tell you. I
prosume ho must havo known it, a8 he must have boen in tho office when tho agree-
ment was made with Mr. Honderson and myself,

Q. Had Mr. Flanagan access to that agrcement with Mr. Hendorson 7—Yes;;
there was a copy of it in the offico all the time. 'This copy I have by accident. I
had i¢ in my oftico at Ingersoll.

Q. Who was in charge of tho building at the time it was being constructed P=—
Myr. Honderson.

Q. Who was in charge of it at the time it was transforred to the Government ?—

r. Hendorson, . .

. Q. At what timo was it transferved to the Government ?—We got notice of it
bomg required in the month of February. I was not in the district at all. The
first notice I had, was a lottor from Mur. Flanagan, that ho had got notice from tl}e
enﬁineer that the proporty would be required by the Government; that was in
Fobruary 1876. .

Q. Who was tho ongincor that notified Mr. Flanagan ?—Mr. Hazelwood. That
1 only know by hearsay.

Q. Have you Mr. Flanagan’s lettor apprising you that the hotel would be
required ?—I have it at home.

Q. Was Mr. Henderson living in the building at this time ?—Yes.

Q, How long did ho continue to live in it ?—IIe was living in it in June. He
Wus living thore when 1 wont up in 1876,

Q. Was Mr. Henderson living in it at tho time you were informed that the Gov
Srnment roquired it ?—Yes.

Q. That would be in February, 1876 ?—He was living in it then—so I und
‘;ts(;od. Ho was keoping a hotel and had a New Year's party ia it the beginning

6.

Q. Are you aware that there is a discrepancy in the hardware account?—1I a
but T cannot spoak oxactly us to where it is. The accounts were made out in Toror.

Q. Who, in Toronto, would know anything about it ?2—MacNab and Marsh; tl
Were atockholders in the Company.

Q. Was it the firm or Jobn MacNab ?—I beliove it was MacNab and Marsh w
Wero tho stockholders,

4—0
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Q. Were the hardwareaccounts sent up to you made out in the name of the Iotel
Company ?—Yon. ,

Q. Were they sent to Henderson or direet to your firm ?—They wero sont first
to Mr. Davidson and then thoy were forwarded to Mr. Hendorson.

Q. And you cannot explain tho discrepancy ?—No.

, Q. Do you know whetter tho articles charged in the hardware nccount wont into
the building or not ?—1 funcy they did; but I know nothing particular about it.

Q. Were you in the habit of going into the building ?—Yes; while it was being
constructed ; but I have not been in the building since the Gevernment took it from:.
us. I romembeor seoing hardware coming np in the vessel onec—a score or 8o of kogs
of nails. I know they wore unloaded at tho hotol and tho froight was paid by Mr.
Henderson. .

Q. Can you tell us how lato you wore in the hotel bofore it was taken over by
the Government ?—OQctober, 1875, 1 think.

Q. What time did you come down to Toronto in tho fall of 1875?—On tho
first of November.

Q. Ilad it then been transforred to tho Government ?—Iiet me understand first
what you mean by ¢ transferred ” ? ‘

Q. What I want to get at is this: I want to ascertain from you whether you
can toll the Committeo the condition of the building at the time the Company ceased
to go on with its construction ?—I1 cannot speak as to tho interior of tEe building,
becauee 1 only saw it from the outsido since; but Hendorson was living in it the fall
bofore I went away, and there were two or threo rooms plasterod.

Q. Did you go through the building beforo you went away ?—Yen,

Q. Can you tell us whether there was any paint in thoe building in kogs, or
whother the priming was done in any of the rooms ?—Thoie was a good deal of

riming done and the windows were painted. The windows were in the house and
not all in tho frames. Somo of the windows were in and painted and primed and
finished in two-thirds of the house, but not more.

Q. Had the windows been supplied at that time P—Yes.

Q. Whero wore they 2—Thoy were there in the building.

Q. Can you givo me any idea of the windows, doors, sash and material that
were not put in place?—A large portion of them were in the building, and a
large portion were standing thore ready to be fitted in whon they wore needed.

Q. Do you know what becamo of thoso afterwards 7—1 do not know. I have
heard a good deal said about people living thore, robbing tho place. I saw some of
those windows that I knew to have been windows supplied to the hotel, placed in &
shanty on tho dock, and one of the doors. :

Q. Whose shanty was it ?—Purcell & Ryan’s shanty.

Q. Contractors ?—Yos.

Q. Was that a Government officc or a contractor’s office ?—I do not know which.
I rather think it is a contractor's office, on the Government dock.

Q. Did your irm over get any of the articles back that wero furnished in that
account ?—No; not that I Enow of. Mvr. Hendorson told mo this morning that while
he was building the'engineer’s houso—he had asub-contract on it from mo—he used
three bundles of the shingles, and part of a kog of the- nails, and somo little white
lead in it. 1did not know that until he told mo this morning.

Q. Who bad the contract for the engineei’s house 2—We had it, Oliver Davidson
& Co., and wo sub-let some of the work to Mr. Henderson.

Q. Wore you up there at the timo the engineer’s house was being built ?—Yes.

Q. Wero you aware that any of tho materials which had been taken up for the
Neebing Hotel, wore used in the engineect’s houso ?—Only what Mr. Henderson told
me this morning. I was not aware of it before this morning.

Q. How were you informed first that the hotel building was to be discontinued,
snd the Government required it; dill you get any official notice P—I did not hear
of any official notice,
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Q. When did you first become aware that the building would be absolutely
roquired ?—In Fobruary, 1876.

Q. How was the roof of this building covored ?—A shingled roof; part of it was
ot shingled.

Q. i[ow much of it wad shingled 2—The whole of one wing, and part of the
front. The part that Mr. Hendorson was living in waxs shingled, and a driving shed.

Q. Do you know whother there were any more shingles charged than were put
on the building ?—No; I do not think there were, becauso Mv. Henderson said he
Would shingle out the other part of the building if he could get up shingles. That
Was in the fall of tho year.

Q. Can you state who the stockholders were in this Company ?—I cannot state
them all from memory.

Q. What was the amount of stock subacribed ?—About seven thousand dollars.

Q. How much was paid in on that subscribed stock ?— I did not keep that
8ccount, Mr. Davidson collected that stock.

Q. What position did Mr, Davidson occupy in the Company; was he sccretary
Or treasurer ~—No; he was one of the stockholders.

Q. Is he a director ?—I think not.

Q. And you cannot sny how much of the stock was paid in ?—No; I cannot.

. Q. Can you say that any had been paid in?—Yes; I can say that some of them

Paid in; but I cannot tell what amount.

Q. Did you pay anything ?—I only furnished this lumber.

Q. Did you pay any cash ?—No.

Q. Dil Mr. Davidson pay in any cash ?—I do not think he did.

Q. Did Mr. Brown pay in any cash?—I do not think he did; but Mr. Mackin-
tosh, in Toronto, paid in some.

Q. How much ?—Fifty dollars.

Q. Who kept tho accounts of this Company ?—TI could not tell you.

Q. You were Presidont of this Company ?—Yes, but there was not much account
keeping about it.

Q. Who was the Vice-President ?—Mr. Henderson.

Q. Did he keep the accounts ?—He kept his own account, I presume.
. Q. Iscein the account you have sent in here, with regard to lumber, that there
18 an item of one hundred dollurs for interest. Can you explain how that account
®ame in ?—1It is the interost on the book account.

Q. What book account ?—That book acoount.

Q. For lumber ?—Yes. . .

Q. And thero is $500 charged for damages ?—Yes, that was used in paying up
80meo little bills that were overlooked. ]
bi Q. What little bills were they ?—I cannot name them, but thero were some little

ills that were sent in for steamboating.

Q. What was the account P—I cannot tell you now.

Q. Steamboating account for the hotel ?—Yes.

Q. For freight ? —Yes.

Q. But you told us Mr. Henderson had to pay all the freight. What was the
Bt‘”‘l!iboating for ?—I think it was an account for removing something from the

bding to the river.’ :

Q. What was it ?—1I cannot tell you now. .
frei Q. In looking over the accounts, did you sce that Mr. Henderson paid the
®ight on the 26 kegs of nails, from the Landing to Fort William ?—Yes. )

Q. And is this (51&1‘30 in addition to that ?—Yes, it was an account that came in

M"°!'W!n'ds.

Q. Was it on hardware ?—1I canuot tell you.

T Q. But there was only hardware and lumber. And the hardware came from

Oronto ?—There was some stone also which came from the Welcome Inlanda,.by

Wamboat. I rember paying a bill to one of the tugs there for drawing something
er foz th&Fort William Hotel.

.
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Q. What did it amount to ?—Fifteen dollars was the amount of the one I have
referred to now.

Q. Can youexplain wheroe the balance of the 85600 went to ?—I cannot. I kept
No correct accounta,

Q. Then this $300 that was paid twice for those two lotg, where did that go ?—
Tt went to tho credit of Oliver, Davidson & Co. 1t was reccived by some party in
Toronto and depoxited to the credit of Dliver, Davidson & Co., because they wore sup-
posed to assume all tho liabilitios of the hotel and pay the stockholders,~«which we
did. 1 afterwards paid oft tho stockholders,

Q. Who kept the accounts of the tirm in Toronto ?—I have told you two or threo
times 1t was Mr. Flanagan.

Q. I mean the Neebing IIotel Company ?-~It is not in existence now.

(. Butit was in existence when thia §600 was paid ?—Yen; any sntock that was
paid, was mostly paid to Mr. Davidson, in Toronto, and he used it for the purpose of
paying for this hmdware.

Q. But tho hardware is charged to the Government 7—Yes; but tho Company
want back the money that they paid for it.

Q. But the Company had themsolvus recouped for this expenditure ?—Certainly
they had, and thoy paid it back to the people who advanced tho nioney that paid for
the hardware, Joe Davidson paid for the hardware. Then thoe individual shave-
holders came and got back their moncy from me.

Q. Yes; but what Mr. Davidson had advanced for this hardware when the Gov-
ornment settled with the Company, he got back ?—Ho does not get it back., The
individual membors of tho Company had to be recoupod for tho stock that had paid
for the hardware that went to Mr. Hendorson.

Q. But what became of the 8600 ?—That was at tho credit of Oliver, Davidson &
Co., after they had paid back to the shareholders what thoy had advanced on their
stock. The balance went to Oliver, Davidson & Co.

Q. Why should it have gone to them ?—Boecuuse 1 was President of thoe lotel
Company, and tho cheques received from tho Giovernmoent wore all recoived in
Toronto, and were all placed to the credit of Otiver, Davidson & Co.

Q. What wo are to understand is this:  When tho stockholders got back tho
amount of stock which they had paid in to the Company, tho balance was kopt by
your firm ?—Yes,

Q. llenco you kept the balance $500, and the intcrest $100, and you had the
$500 charged for those two town lots paid twico 7—We have not got that now.

Q. But you got it then. In gotting this 8500 twice for tho town lots and the
8500 for damages, did you never discover that your firm had more money than
bolonged to them ?—No; I did not. The bank book was made up at tho end of overy
month, and I never scrutinized it to see that we had $5600 too much.

Q. Who dooes tho financing for the firm ?—1I do the financing. We are handling
very large accounts, and hence a sum like that might be very easily overlookod in
our account,

Q. Aud you would not discover a discrepancy of $800 in your account. Did you
not check ovor your bank account ?—Yes; but when the bank book came up and I
just looked at it, saw 8o much charged for the Neebing Hotel, 1 took it for granted.—
I had not the papors bofore me, and I took it as being all right.

Q. Was not the amountstated in the accounts sent in to tho Govornmont ontored
in your books as against the Neebing Hotel Company ?~—No; this hardware account
and Mr. Henderson’s account were not,

Q. When you rendered that account to the Government, or before it, did that
appear in your books to the debit of the Neebing Hotel Company or to tho Govorn
ment ?—Part of it appearcd in our books, and part of it did not. “The hardware and
the lime, -and Mr, Henderson’s accounts, did not appear in our accounts.

Q. Did you not enter in your books the account you rendered to the Govorn
monl ?—Only part of it. N

Q. You repaid the Neebing Hotel Ooapany, did you not ?—Yes,
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Yos Q. And you, as represonting thom, remdered this account to the Government ?—

Com Q: l?ld you not enter thz%t account in any bhook ?—No, the Neebing Hotel

]mn]\) had came to a conclusion and thero were no books opened.

ou lQ ! (.» li {lxndel'stan:l you toxay that .(hc supplios, over the cost of the hotel, that
but kolcctA} ed from tho (n)vqrnmel‘n, JYou did not distribute among your co-shareholders,
ﬁmall(ilt)’ it for Oliver Davidson & Co. ?—_—No, I used some of the moneyv in paying
thinlkm]n; ”}“5 wore not brought in before rendering the account to the Government.
o avo no right to be questioned on that by anyhody until 1 am called
aecount, by the stockholders,
Mr ]Q;'.l .\_V ho roccn.'ed tho c}mqugs for the Hotel Company from the Government ?—
« Davidson, I think, received it.

Q. Do you know the dato at which that was received ?—No; T do not.

Q. What was the amount of the cheque ?—Five thousand and twenty-nine dollars.
3500(2. How did you distributo it —By paying bills I have mentioned, and I had

loft which does not appear hero.

Q. What did you do with that >—1I have got somo of it.

i Q. You did not distribute that among the sharoholders ?—I did not even pay

Dtercst, I simply gave them back their money.

of ”Q. But you chavged intorest on the account ?—T'he stockholders did not lie out
heir money very long and they did not push for interest, or possibly 1 would have

8aid « [Tere, I have two hundred dollars and 1 will make up interest for you.”

Q.&Do you mean to say that the stockholders never asked for interest on their
Monoy ?—No; not to my knowledge ; they seomed to be glad to get back their money.
M Q. J)n‘_\‘nll know who it was that issued the cheque for this payment; was it
sia-o::vown ?—1 do not know. I suppose it was Mr. Brown. That is only a suppo
this )Q Wero you) ever asked to vorify the quantity of matorial that i included in
Tt "lil of your firm—that is, to give any proot to the valuators o’ its correctness P—
it Wln I was told by tho valuators that it needed somo little veritication, and I think

8 at their instigation that 1 gave the atfidavit that is thero.
T ‘Q._ But the n}l}'dm’it does not touch that account. It never refers to the material.
v ote ix no certiticato whatovor as to the quantity of material. 1t has not been
Crified by the clerk nor by yourself. Were you evor asked by tho valuators to

arnish any proof ?—I could not say.
. Q. I understood you tosay that yon believed all that is contained in this account

18 corroct ?—Yes; the Oliver, Davidson & Co. account.

bo Q. How many doors did yon farnish in this account ?—I could not toll you. We
ught those doors and turncd them ovor to tho Neebing Hotel Company.

Q. How many did you buy ?—1I could not tell you.

Q. How many did you turn over to tho Necbing Hotel Company ?—1I sce forty-

four doors in the account.
. Did you deliver to Mr. Hendorsor. forty-four doors ?—Yes; and I paid for

the forty-four doors.
‘ISedQ' Was any of the material that was delivered for the ercction of that hotel
on] In any other building there with your knowledgo ?—Not with my knowledge ;
5 y whpc Mr. Henderson, as I have said to you before, explained to me this morning,
Ome paint, nails, and three bundles of shingles. :
wa Q. Arve you aware that any of the ‘}mint that was charged in your bill was after-
w rds used in the engineer’s house ?—Mr. enderson told me this morning that he
ent ovor there and took some paint, nails and.shingles for the enginecr’s house.

Mr Q. Had Mr. Henderson the contract for the painting ot the engincer’s house ?—
&n(i Fonderson had the contract for the priming the sash and glazing the windows,

presume that was what he wanted the paint for.

- How many kogs of nails were got for the Hotel 7—I could not say.

Q. Who did "the painting in the engincer’s house ?—I hired three or four

differont men by tho day.
_ 85
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Q. Is it customary whon you havo a painter to do the painting that the joiner
should do the priming for the windows ?—If the contract for painting is let it is the
painter’s business, but if the contract is not let it is the joiner's business as much as
the painter’s.

Q. Did you not agree with the (iovernment to do the paiinting ?—I agreed with
Mr. lnazlewood to do tho painting, anu I let a portion of it—the priming of tho sash
and tho glazing—to Mr. Henderson. .

Q. Have you a copy of that contract ?—I have not.

Q. Was any of tho lumbor that was brought to the Neebing Hotel used by your
instructions for the othor building ?—Ne, not by my instructions.

Q. What quantity of lumber did you deliver at the Neebing Hotol ?—You have
the bill before you; snd I have sworn that that bill is correct as far as my knowledge
goos,

Q. You eay that all the lumber that went there was sent thero on Mr.
Henderson's verbal of written orders ?—Yes,

Q. llave you a copy of the orders ?—No, I have not; but I think Mr. Honderson
(:exi:ities to this account somewhere, and if it is not here it is in some of our accounts
at home.

Q. Did you look at the hardware account and discover any discrepancy ?—I
looked at it yesterduy, bnt L never discovered it before.

Q. How much is the discrepancy ?—I see there is some $80 of a discrepancy.

Q. That is eighty dollars more was charged by the Company to the Government
than was actually pad to McNab & Marsh ?7—The way I account for that is there
was ono delivery of hardware by McNub & Marsh for which a bill is not bere.

Q. Whon did you get the amounts to make up this account?—I could not tell

rou.
Q. Buat it appears you have charged the Governmont $291 for hardware, and tho
accounts for hardware only amount to $210, as shown hy your books ?—As I explained
hefore, this account is not in our book, and the Neebing Hotel Company lmd no
books.

Q. And never kept any account at all ?—~No.

Q. You sold a lot to Mr. Hazlewood, and tho date of the sale was the 23rd of
August, 1875 ?7—I did not say it was the 23rd of August; I said it was sometime in
August, I presumed.

Q. At what timo did you becomo aware, officially, that those Iands would be
required by the Govornment ?—In February, 1876 ; I have already told you.

Q. Did you not know by the newspapers, or by anything in that way what
report said ¥—Reports said almost everything. The first impression was not from
newspapor report, but from Mr. Murdock. '

8. I am asking you when, by public report, it was understood that the terminus
was going to be there ?—Mr. Murdock was the first one that ever mentioned to me
that tho termiuus was going to be thero; that was in 1873,

Q. I ask you whon you became awara by public rumor, through tho public press
and from your colleagues, membors of the same firm, that that place was selected ?—
I read so much in the press of all conceivable things, statements, contradictions and
recontradictions, that Fdid not make up my mind from the press at all.

Q. Did Mr. Brown inform you tLut the town plot had been selected as the
terminus ?—-Not bofore I got the notice in Fobruary, 1876.

Q. And yet Mr. Brown awears ho saw it in the papers in 1874--3, and it was
rumored that the terminus was going to be there ?—I can quite understand that,

Q. The price of that lot you sold to Mr. Hazlewood was $275 ?—Yes.

Q. Did Mr. Hazlewood inform you at that time that that place was included in
the reservation ?—No.

Q. How much is the considerationmentioned in the deed ?—Two hundred and
seventy-five dollars, . -

Q. Is that the amount of cash paid ?—Yes; I did not make the deed ; the title
was in Joe Davidson. 8

6
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Q. And the monoy was paid to him ?—No, it was paid to me.

di Q. Was thero any rostriction ?—No, T think he paid me tho cash. He made two
'foront payments of it. I think ho paid me noarly all cash down. Thatis tho only
Ot in the town plot that I ever sold. :

. Q. Can you inform tho Committeo how many windows wore placed in the frames

In the hotel when you sold it ?—T cannot say. .

Q. ITow many doors ?—I cannot say that oithor.

Q. Wore you'a member of the Ontario Logislature ? —1 was.

Q. Whon did you resign 2—In 1874 I think it was. I am not sure, I went in in
1867 and was thero cight years,

Q. Were you induced to retire to make way for a member of the Ontario Gov-
Srimont ?-—] was not induced ; T was never requosted to make way, never received
Any promire of reward and never had any, directly or indirectly.

Q. But you did make way for a member of the Local Government ?--T vacated
;“g’ :_eat, and a member of the Government got olected. I was not thore during his

Cction,

Q. It was not at the timo of the goneral oloction ?—No; in the first place I was
Unseated for bribery and corruption, as you call it, and then I wonld not run again
or have anything to do with it.

And further, deponent saith not.

ADAM OLIVER.

Orrawa, 24th March.

ArciminaLp MoMavar called and sworn was examined as follows :—

Q. What is your occupation ?—Captain ot a Propeller.
Q. What Propeller >~~The Propelier “ Ocean.”
. Q. Whero have you been sailing of late years ?—Tast year wo were sailing to
Chicago and all uver the lakes, and the yoear before last wo traded up to Fort William,
luth and Prince Arthur's Landing.  Wo made four trips on Lake Superior the

Year before.
Q. lave you navigated to Princo Arthur's Landing and For: William fre-

Quently ?—T have been there about five times.
. Q. To each point ?—I have boen to the Landing once or twice, and T have beon
A1 to the river to Fort William overy timo I went to the Landing. I traded to Fort
iliam wincipally, and went up there with steel rails for the Government,
3. What was the draught of water of your vessel >—Wae drow ten feet and
8-half on every oceasion, probanly, except one. The first trip we went up there wo

W not draw probably so much wator. N
. Did you onter the Kaministiquia ?—Yes. .
Q. How high up ?—Weo went up as far as the railway dock ; and on ono occasion
We wont, up farther than that, after discharging cargo, to take in wood.
- How much farther ?—Probably a quarter of a mile; I do not know exactly
the distance.
Q. Hud you any difficulty in ontering the river or leaving ?—Tho wator was not
®xtra deop, but wo had no difficulty. Wo never got aground going in theve.
Q. What is tho longth of your boat ?—About from 136 to 140 foet. I do not know
ex“"ﬁly hor length, but it is the full length of tho Welland Canal.
(. Have you boon at the Landing also ?—Yes.
- How many times ?—1 think on a conplo of occasions. i
h Q. What is your conclusion a8 to the relutive advantages of the two points as a
arbor ?—The conclusion I would come to, as tho thing is at present, one is a harbor
8ud the other is not.
. Q. Which is the harbor ?—The river is the harbor. i .
th Q. Have you had any experience of the gales on the lake ard in the hm'bor in
e Kamiuistiquiu ?—I havo nevor had any bad weathor up there, but I cortainly
87
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would have kome knowledge of how weathor would affect either placo; but 1 havo
had no particular experience of bad weather in either place.

Q. Had you any difficulty in coming out of tho Kaministiquia ?—No, nono at
all.  Thero wis lots of room in the river for our boat to turn.

Q. Did she turn with her own motive power ?—She turned with her own power.
i let go tho dock there and had room to turn out without linos or anything-—that is
to say by backing and working the boat. Wao had not room for a sweep; wo had to
do it by working the boat.

Q. Aro you clear ubout the su rerjovity of ono harbour over tho other 2—Yes; 1
have no hesitation in kaying that the Kaministiquia is superior to the other. T would
not look upon, or could not look upon the landing as a harbor; 1 look upon it as a
dock on the lake shore.

Q. Do you mean to say that the river is sufficient for a large trade with large
vessoly, kuch aw are generally used on the lnkes 2—1 would say that the river is bottor
adapted for largo trade than Prince Arthur's Landing, unless” thero was a very large
exponse gone to, to mako tho other adapted for a largo trade.  "The river hasnatural
advantages. It is a good sized harbor as it is without any muking.

Q. 1s there any harbour cqual to it on TLake Superior ?—No; I do not know that
thero is.

Q. Wore you ever in Nepigon Bay 2—No; I nover was, I am meroely talking of
tho relative merits of the Kaministiquin and Princo Arthur’s Landing. T have been
in Duluth, and I do not think it is a superior harbor to tho Kaministiquia.

Q. Could twenty or thirty good sized vessels bo in the Kaministiquia at the samo
time, lying there as in a harbour, and leave room to go about 'for other vessels that
would arrive at the terminus ?—I know that they could, from practical oxporience, for
it is ay wido in & good many places as the Chicago River. It is almost as wide as the
widest part of the Chicago River at the railway docks, and T have been all through
both harbors; I am sure there must bo rooin for twenty-five vessels in the Kaminis-
tiquia if thore was dockage. You can oasily toll how many vessels can lio thore. I
am suro there is at loast sixty feet moro than the length ot our boat at tho railway
docks, and I am safe in saying that there is sufficiont water to put six vossels of 30
feét beam alongside cach other in it, or four vessels of the same beam, and leave a
gpace of cighty feot for other vessels to move around in the river,

Q. Aro there facilities for dockage ?—Yes; T should kay from the way woe worked
our boat that the wator iy protty deep, almost from bank to bank—at that point it is
at all cvents,

Q. Do you mean at tho surface of the river tho water is two hundred foet wido ?
—Not at the surface, for the banks slope some. Tho length of the dock to the baunk
from whero the boat lay is not much greater than a bar of railway iron, perhaps
fiftcen feet over that length; I do not think it is two lengths.

Q. To whom does the  Ocoan " belong ?--To Mr. Neelin.

Q. Was it not Norris and Neolin at tho time you went in thore 7—No; shonever
helonged to them. Sho is about five years old, and was built after tho dissolution of
partnership of Norris & Neelin,

Q. Is sho running independently, or does she belong to the Neelin lino 2—Sho
belongs to the Merchant line.

Q. Who are the chief propriotors of tho line ?—Mr. Noclin owns several boats,
Mr. Norris owns somo, and there are komo boats owned in IIamilton by Adam lHopo
& Company.

Q. Ts the Captain Norris you have roferrod to a membor of tho Ilouse of
Commons ?—Yen.

Q. Mr. Neelin was a membor of the Tiocal House of Ontario, was he not ?—Yds;
I know he was olected ; but it tukes a good while to know who is tho member.

Q. Do you think the navigation of the Kaministiquia, up as far ns the terminus,
is convenient for running vessels, sny vessels ns long as can pass through the Welland
Canal; what is the length of that Canal ?—Two hundred and seventy feot., It will
tako u vossel of two hundred and foity fcet, about.
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d Q. C_oul’d a vessel of that longth tnrn at the railway dock as it is now ?—No; I
0 not think &ho could. T do not know for certain,

Q. There is a pretty sharp bond at the Mission, is there not 2—Yes.

Q. Would a vessel two hundred and titty feet long, laden tind it convenient to
80 round that bend ?—1 do not know that a boat would find any great diflicalty to
8o round that in that length.  Perhaps it would be necessary to make some little
mmprovoment to allow a boat to do it. ’

Q. To widen tho river ?—It might probably be necessary; 1 woakl not say for
Certain, )

Q. Would it not be moro convenient for vessels, to ho docked on the straizht pact
of the river and avoid this bend altogother?—Wo have got to take these things into
Consideration. 1 look at that a good deal like another place we go into, say Chi-
tago, I suppose there are bends going into Chicago as sharp as this; and going in
there wo do not pay any particular atfention, as long as it is possible for us to go in.

Q. But the Chicago River would be more convenient without thoso turns ?—Yes.

‘o Q. Would not tho Kaministiquia also be more convenient without this hend ?—
S.

Q. Would it not be better 2—Yos; T think the rviver is wider and deoper opposite
tho town plot than almost anywhere else along the river up to that point. T fancy
tl_lo river 18 deeper at the edges at tho upper part of (he town plot than where the
Fiver iy widor, down bolow.

Q. Would it not have been morvo convenient to havo the tesminus along tho
Straight part of the river, and avoid the clbow ?—I do vot say anything about other
Circumstances attending the affair.  Taking all civcumstances into consideration, I
Supposc it would be no better to have the terminus opposite the Mission than abovo.

fancy that the water at the Mission is shallow,
. Q. You have no positive information about it ; you never sounded it 7—No; 1
Judge from appearance.

Q. Do you romember onc of the outlets of the Kaministiquia that runs opposife
the McKellar farm ?—1 remember an oatlet, but 1 do not remember the location of it

Q. Was not the river wider there; was there not a sort ot natural basin there ?—
I {10 not think that it is extra wido thore—that iy, deep. T fancy I do remember

18 at all ovents, but 1 cannot give evidenco positively on it.
Q. You do not know anything of the depth of water there ?.--No.
Q. How ecarly in tho season have you beon thero 2—1I think it was in Juna.
Tow late’in the senson have you been there ?—I think I was thero in Angust.

Q.
Q. Not later than August ?—1 dv not think it.

OrTAWA, 30th March.

Arcursarp McMavan, vocalled and further examined.

Q. How long have you been sailing to the Chicago River ?—Thirteen or fourteen
Yoars off and on.

Q. Weroe you in thore before the removal of the bar at tho entrance ?--Yeos.

Q. How were vossels brought in at that time ?—They did not go in straight, and
they did not usually go in after night.

. Q. How wore they brought in? By sails ?—They went in with tugs. T do not

think a stranger conld have gone in there very well.

Q. How woro sailing vessels brought in ?—With tugs.  Tho bar at the mouth of
the river was so that the channel was an 8 shape.
., Q. Was the curve groater than in the Kaministiquia ?—There is no great curve
In tho Kaministiquia. With range lights you can go in there at any timo of the

mght,‘
Q. How does tho Kaministiquia, in its present state, compare with the Chicago

Rivor a8 it was thon ?—I should say tho Kaministiquia, in its present state, compares
very favorably with what the Chicago River was. It has a much betier entrance
At wo can get in through at any time.
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Q. With furthor dredging in the mouth of the river, do you suppose that the
facilities for approaching Prince Avthw’s Tanding are any botter than they would be
at tho Kuministiquia ? —If the Kaministiquia was sufficiently dredged, I should think
thero would be no difficulty at any timo for a vessel to go there, and, compared with
the other place, it would bo sater—in faet, it would be taking & land-locked harbour
in preforence to running on to the shore of the Bay. At present, Prince Arthur's
Landing is affected with the south.cast winds. Thero is a ““totch” of twenty to
thirty miles with the wind from abont south-cast round to cast north-cast. There
would be a sweep also from Thunder Cape to tho Landing of about fourtoen miles,
apd the opening 18 somewhere between cight or nine miles wide to Isle Royale.

Q. Assuming that a dock and breakwater were constructed at the Landing,
could it then be mado un snfo for vessels loading and unloading, say into elevators, as
at the terminus on the Kaministiquia ?—Thore would be n considerable undertow at
Prince Arthur's Landing if thero was a breakwater outside of tho dock that would
affoct clovators.  For instance, take Southampton, a port at which thore is an island,
and u breakwater runs up to the head of it. The sea, in coming down from the
north-wost, creatos a groat undertow, and makes it very difficult to load there in bad
woather. In a gnlo of wind or a heavy breezo it is almost impossible to lie thore.
Then there is unother harbor on Lake IHuron constructed on the same principle as
the Southampton Harbor. It is a harbour of refuge made by a breakwater that
runs down the lake to the southward, and closed in the snme way, with an opening
of 200 or 250 feet wido. It is a bad placo to lie. Almost in all of thoso harbours
where thero is a heavy sea there is considerable undortow, and it makos a vossel lie
very uncasily, so that it would be very difficult work to unload or load theroe.

Q. Do you know if there is any undertow at Princo Avthur's Landing ?—-No; I
do not; but I think an undertow would be produced thero the same as in those ditfer-
ent places 1 havo mentioned,

Q. What wind produces the undertow at Southampton Harbor ?—Somewhere
about north-west.

Q. What sweep has the wind bofore it reaches Southampton 2—T could not say.

Q. Say within a hundred miles ?—I should say it would be porhaps about fifty or
sixty milex from the islands down to Southampton. © However, I do not state that as
a fact, us I do not remember it well enough.

Q. Taking a westerly direction, how wide is the lako?—The worst winds, I
resunmie, that you can have, are the nor’-west. 1 could scarcely tell vou, without
ooking ut the chart, what the sweep of the wind is there, but I do not think it would
be as mach as 200 miles,

Q. 1llave you beow in Prince Arthur's Landing when there was a sea from a

south-cast wind ?-~-No; I have not.

Q. Is there at Chicago River a bay corresponding in any mensure, or in any way
whatever with Thunder Bay ?—No.

Q. And no such protection to the ontrance of the Chicago River as {thero is to
the entrance of the Kamanistiquia ?—I might state, for tho information of the Com-
mittee, that there is a breakwator two miles long outside tho Chicago Rivor. Yet,
the vessels use tho inside portion of tho river in preference to the breakwater as a harbor.

Q. Ix thero a sheltor to correspond in any way whatover with Thunder Bay at
‘Chieago ?—No.

What xweep has the wind at Chieago ?—T suppose, probably, tho nearest point is
18 or 20 miles. !

Q. So that there is no natural shelter at Chicago ?—No.

Q. Do you consider that thero is any natural shelter at Princo Arthur's
Landing ?2—t depends entirely on what distance you consider sholtor.

Q. But at Chicago they had no choice but torun into the river ?-~If you merely
wanted to muke a harbor, I do not know but there is a choice now.

Q. Lam not speaking of now, 1 am wspeaking of it in its naturnl state, when
Chicago was like tho town plot is now—a wildorness ?—Thore was no shelter at
Chicago then, except a dock on the shore.
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N Q Can you make any compatison between Thurder Bay and Hamilton Bay ?—

othing further than that there would bo a much longer sweep of sea in Thunder

4y from any of those points than there would be in flamilton Bay; and tho Groat

w)}:}s?cm dock at Hamilton is & very unsafo place for vessels to lie in an oasterly
d.

And further, deponent saith not,
"ARCIHD. McMAUGH.

© e———a——

Ronerr McMavan, ealled and sworn, was examined as follows :—

Q. What is your accupation ?—Mastor mariner.
Q. Of what vessel 2—Of tho Propellor « Dominion.”
Q. What is her sizo >—Welland Canal size; 1 do not know tho exact length.
Q. About the samo sizo as the “ Qcean” ?—Yeos.
Q. What is your experience of Lake Superior ?—I have beon up there two or
threo times.
Q. Where; to Prince Arthur’s Landing?—I have been to Prince Arthur's
nding twice.
Q. Ifave you been at the landing or the river ?—I have been at the landing once
and at the river twice. B '
. Q. Had you any difficulty entoring the rivor ?—No; none whatover. The first
timo I went up, I wont in after night. :
Q. Was the boat loaded ?—Yes; sho was loaded down to ten foot six inchos,
Q. Was it a moonlight night or dark ?—It was neither one nor the other; it was
not a dark night, but the river was lizhted with range lights.
Q. What is your opinion of the Kaministiquia as & habor 2—I think it is »
-8plendid hurbor. : '
Q. Ilad you any difficalty turning, coming out ?~~None whatever.
. Q. Did you require any oxternal assistance to come out?—No; we came out
Wwith our own power, without a line even.
Q. The former witnoess spoke of it comparatively with tho Chicago River; are
You familiar with the Chicago River ?—1 have beeu in tho Chicago River for some

five years. ‘

Q. Do you think thoro is room in the Knministiquia for a considerable number of
Vessels ?—1 think so. If thero was dock room along the viver banks, I think there is
room for u great number of vossols, and still loave an open channel.

Q How aro the facilitios for dockage ? Doos tho character of the bank afford an
OI{}i)Ortnnity for building docks readily ?—I think so. The banks are good up at the
railway siation ; I know they are.  That is the only portion of the rivor wo touched
At outside the Fort.

Q. Do you think it oqual to a considerablo trade? How would it compare in its
Capacities jor trado with the Chicago River ?-—That I could not exactly say.

. Q. Avo the banks capable of being turned into docks the whole dy;stanco up the
River ?—1 should say, with a little improvoment, it could be.
Q. What is your opinion of it as compared with Prince Arthur’s Landing for a

llal‘l}or and dockngo ?7—I would not consider Prince Arthur’s Landing & harbor
y it is & inere dock in the bay.
Q. Did you over land a cargo at Prince Arthur's Landing ?—A number of yoars

ago I did, bofore there was any dock thore.
Q. From a steamor or schooner ?—krom a steamor.
Q. In fine wonther or foul ?—We had & little of both during our stay thore. It

Wag during the trouble at Red River. I went up there with a cargo of provisions for

the soldiers.
Joct Q. In what month of the year 2—It is a good while ago, and I can hardly recol-
Q. Was it in the spring or autumn ?—It was in tho spring.
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Q. Was it in the month of June ?—T1 would not liko to say exactly what month
it was, I know wo come to anchor outside, and laid at anchor fivo or six days.
During our stay thero we had all kinds of weather.

Q. Waas the anchorago good ?—Yes, very good.

Q. To whom does your vessel bolong ?2—Mr. Neelin.

Q). Tho same lino as the “ Ocenn,” T suppose ?—Yes. .

Q. Wero you employed in transporting somo steel rails 2—Yes, wo carried up
two cargoes to Fort William,

Q. And you speak rather depreciatingly of tho harbor at Prince Arthur’s Land-
ing: would any winds from tho north-west or west affect that at all 2 Would it not
be porfectly sholtored from such winds ?—1 would not say perfoctly sheltered.  From
a north wind it would be perfeetly sheltored, and is xo from the north-west too.

Q. Isit not thoroughly protected from a south-west wind by Pio Island ?—Yos ;
it is & mero dock, you could not call it a harbor at all.

Q. Wo speak of the shelter and capacity for commeree; is there any other wind
besides a routherly or south-enst wind Jm(; could raise n dangorouns sea there ?—You
could wot . south wind in thoro ; it is quite a distance from tho Island to the
Landing.

Q. What distance ?—I could not cxactly tell you; I have not looked at the
chart sinco last year, and [ was not quite prepared to angwer any quostions on this

point.

! Q. Whon we speak about the harbor, we speak about piers and docks-—could a
breakwater bo built there to guard the harbor from o westerly wind ?—I should judgo
there counld be.

Q. If you wero commanding a vessel 250 or 300 feet in length, whether would
you rathoer come up to the terminus where you took the rails to, or stop your vossel at
tho Miskion below ?—If there was any (Iii?ﬁcn]t bend to encounter, I would rather
tako the straight rivor for it. I would rather stay below,

Q. Do you think this elbow would be inconvenient for a long vessel, say 250 or
300 feet in length 2—Tho bend is vory short, looking on the map atit. 1t might not
be an impossibility getting round it, but it is pretty short. If I communded a long
vessol, 1 would prefor to stay below the Mission, botween there and the Hudson Bay
Compuny’s post.

Q. 1lave you cvor been thero carly in the season ?-——No; not early in the xeason;
sometime about midsummer.

Q. Havo you been there lato in the season ?2—No,

And further, deponent saith not.

ROBERT McMAUGII,
Master of Propellor * Dominion.”

James MoMauan, callod and sworn, was examinod as follows 1=

Q. What is your occupation ?—Mariner.

Q. What boat do you command ?—Tho Propoller “ Sovercign.”

Q. Ilave you any experience of Lako Superior ?—I have been sailing thore for
the last threo years, with the execption of a short time lust season when we wore not
rur(;nligg. During the two scasons wo made twenty-six trips to Lnke Superior in 1875
and 1876,

Q. What was your point, Prince Arthur’s Landing or Kaministiquia ?—T called
at both Winm as o gonoral thing, but mostly at the Landing.

Q. Will dyou give us your oxperience of the two places as a desirable harbor for
vessels ?—1 do not think thero is any comparison at all. We know that Prince
Arthur's Landing is no harbor as it is, and the Kaministiquin is ono of the best
harbors on the wholo chain of lakes, in my opinion. You aro sheltorod thore from
wind from ali quarters. They have no effeot whatever on it.
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Q. Had you any difliculty in entering the river?—Yes; I bave been on the

r, that is before it was dredged out to its present width.  In 1875 1 was ou the bar

0nco or twice, but 1 got otf with my own efforts. At ono time I was drawing eleven

feet, und I had to lighten cargo to got in.  That was beforo the dredging of last year
Was done.

Q. But it was after the drodging was done by the Ontario Government 2—Yes;
before the present contract for dredging.

Q. Do you know tho depth of tho entrance at present since the late dredging 2—
I could not ‘spoak positively; I believo that our boats went in there drawing twelve
feet of wator.

Q. Ilave you gone in at night 7-~Yos; I have gone in and out at night.

Q. Have you had uny difticulty 2-——Comparatively speaking, none,

Q. Had you any difficulty in turning ?—No; nono whatoever.

Q. What is thelength ot your boat ¢—Thesame length as the other, the full sizo
<f the Welland Canal boats, about 140 feet over all.

Q. What is your opinion of the facilities it affords for the construction of dockago
along thoe river ?—The thacilitios ave good ; that is judging from those picers that have
already boen placed there. Theroe is no difficulty in driving piles, and the banks of
the river are very bold, so that it will not require a great amount of dockage to give

vessels good water.
Q. Have you been in and out of the Chicago River ?—Yes; I have been in and

out four or tive ycars conscecutivoly.

Q. What numbor of vessols do you suppose the Kaministiquia is capable of
recoiving and allowing to unload ?  Is it controlled by the amount of dockage you
can mako along tho banks ?—It is controlled by the amount of dockage. You could
&ot a largo fleot of vossels in there.

Q. Do you know the naturo of the soil on the banks, whether it will bo very
gﬂsyb?o widen particular points on tho rivor ?—1 do not think there would be any

rouble.

Q. Do you know whether there would be any dificuity in making basins ?—I

do not tkink it, tho land is of such a nature that it would be eaxy dredged.

m (l), It would only bo a quostion of expense ?—Yes, Sir, only & question of expense
orely.

Q).’ What would be your opinien of the requirements of Prince Arthur’s Landing,

o mako it equal to the Kaministiquin ? Are you a civil engineer ?—I am civil

engineer enongh to know that it would require & good deal of money. I doubt very

much if the Dominion has enough to make tho harbour ihere, that is, as safe as the
aministiquia.

Q. Are you a civil engineor

Q. Who owns your vessel t—She belongs to the North-
Com’mn\y' bol the ti ing there ?—To Mr. Neel
Q. Who did she belong to at the timo you were going there ?7—To Mr. Neelon.
In 18%’5 and 1876 therc wa§ a line of boat.s) formed at Windsor, called the Wipdsor
8nd Lake Superior line. Mur. Neolon furnished one buat, and the other was furnished

Yy Campbell and Graham. -
" Q. Woro thero only two boats ?—That is all those two years; and now the Wind-

8or lino and the Beatty line have amalgamated.

Q. Have you over sailed u long steamor 250 or 300 feet long ?—I have not.

Q. If you commanded such a steamer, whether would you prefer to take her
fully laden to the terminus at the town plot or Fort William, or stop atsome point
Doar tho 1ludson Bay Company’s post below the elbow ?—1 should certainly rather
stay bolow tho olbow, as wo do not care to go up the stream with a cargo, especially

When thero are elbows. v . ;
Q. Were you evor at Prince Arthur's Landing in rough wecather ?—Not in very

rough woather.
Q. Did youever oxperience any difficulty or danger there ?—No.
Q. Is the anchorage good there ?—I could not say, 1 never lay at anchor.
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Q. Your vessel lay at the docks ?—Yes.

Q. You have experienced no dangorous weather in the bay ?—No.

Q. Havo you ever been in the river late in the fall 2—Yo~, I was in tho river
last fall, 1 conld not very well give you the date.

Q. Had you any ice ?—Yes, wo had a little ice; nothing to speak of.

Q. Could you give ux any idea of the date, within a day or two?—Not within &
day or two without reforence to my log,

Q. What month was it ?—In November; early in November. We wore there
tho third last boat.

Q. You huve never secn the river frozen ?—It was frozen at this time, with a
light covering of ice.

Q. How thick ?—Two inches or an inch and a half,

Q. Havo you been there early in tho spring ?——No, I was not.

Q. Would another night’s hard frost have mado it protty difficult to got ont of
it 7—No, I think not. Wo had no diffienlty in getting through it.

Q. But it was frozen over ?—Yos, it wns frozen ovor.

And further, deponent saith not.

JAMES McMAUGH.

James B. Syumes called and sworn, was vxaminoed as follows :—

Q. What is your occupation ?~—Mastor Mariner.

Q. What vessel do you command ?—The ¢ Manitoba.’ .

Q. Have ycu any experionce on Lake Suporior ?—Yes; I have boen master on
Lake Superior since 1869, '

Q. Sailing regularly ?*—Yes.

Q. What hns%)een the usnal point that you have made there; was it tho round
trip by Princo Arthur's Landing to Duluth ?—Yos; 1 havo boen over the whole
round by Michipicoten, Black Buy, Prince Arthur’s Imnding and tho rogular pointa.

(. Have youn had any experience of the Fort William terminus at the Kaminis-
tiquia?—I have been running up thero since August 16th, 1873, That was tho first
stoamer that over went up thore.

Q. Was that tho “ Manitobn” ?—Yes.

Q. What is her size 2186 foet long, 28 feet boam.

Q. What is the ordinary draught ot water ?—U§ feot is tho ordinary draught,
I have gone “K drawing 10 feet 3.

Q. Was there & premium offered to the first boat that went up tho Kaministiquia ¥
—Thore was no premium ofterod, but thero wero two town lots given to me for going
up thero.

P Q. Since that period, how often have you entered Kaministiquia ?—We have
entered it regularly. There has boen twice whon wo did not enter it, but as a rule
we entered it regularly.

Q. Did you find -any difficulty in gotting in and out?—I got on the bar myself
last yoear, but it was my own fault.

Q. In four years you only got on the bar once ?—No; I got on several times.

Q. Was it before the dredging was dono ?—No; since the dredging.

Q. What draught did they give you ?-Thoy gave us 10 feet on the first dredge.

Q. What is the depth now; do yeu know ?—I took the “ Ontario "’ up thore laat
fall, drawing 113} feet.

Q. What is her length ?—Sho is something similar to the  Manitoba.” She is &
few foet longer, 5 or ¢ teet.

Q. Have you gono in there at night ?—I took the ‘* Ontario " in at 12 o’clock at
night, and I have gone in frequently with the ** Manitoba " at night.

Q. Did the Ontario go in more than once last summer ?—Yes ; twice.

Q. Had you any difficulty in tnrning’?‘——No.
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Q. Iow did you turn, did you use a warp ?—VYes; with the line wo swung out
from the docks. “A propellor could turn horself in the still water, and a steamer
could round with tho use of her machinery by keeping her stern fast to the docks.

Q. Give mo your oxpericnce of tho times in tho xpring and fall that you
have beon up thore, taking from 1869 ?-—1 have kept a log cver since [ ran up Lako

uperior, and before coming down hore I took a list of the first and last trips from
the ship's log, which ix as follows 1 —

Abstract of Ship's 1.oq.

«r 1869, Arrived at Thundcr Bay, May 18th. Bay full ofice. No ice in the river.
Left Thunder Bay, November 4th.  No ico in bay or river.”

w1870, Arrived in Thunder Bay, May 8th. No ice in bay or tho river. Loft
November 7th. No ice on bay or rviver,”

« 1871, Left Thunder Bay, November, 27th.  Ico making very fast in bay. River
frozen ; 22 bolow zero.”

w1 <1872, Arrived in Thunder Bay, May 18th. Could not got to the landing for ice;

« landed p{tsscngers_in small boats 14 miles cast of Prince Avthur's Landing. River

“ clear of ice. ™Mool in nine cords of wood from Fort William out to tho steamer in
H.B.C. Schooner. Left November 16th; no ice in bay or river.”

. 1873. Arrived at Thunder Bay, May 12th.  Bay full of ice from Thunder Ca

« to Welcomo Islands, but clear from Weolcomo Islands to Prince Arthur's Landing. No
1co in the river. Left Novembor 13th ; no ico in bay or river.”

v “1874. Arrived in Thunder Bay, May 16th. Ico from Thunder Cape to Welcome

. Islands ; clear from Wolcomo Islands to Princo Arthur's Landing. River clear of
lce.  Left October 13th; no ice in bay or river.”

«. 1875. Arrived in Thunder Bay, May 23rd. Bay full of ice from Thunder Cape

« t?‘ Princo Arthur's Landing; solid ice cast of Welcome Islands clear to the west

« ( Chle(}m ") lying at anchor at the mouth of the Kaministiquia, landing his pas-

. Bengers in small boats at Fort William. She could not got to the landing for ice,
Lott October Bth ; no ice in bay or river.”

«. ‘1876, Arrived in Thunder Bay, May 19th. Bay full of ice from Welcome Islands

. o Prince Arthur’s Landing. Wont up the river and discharged load at Fort William
and roturned to Sarnia. Loft November 1st; no ice in bay or river.”

“1877. Arrivedin Thunder Bay, May 21st; no ice in bay orriver. Left October

Oth ; no ico in bay or riven.”
Kz erienco of Prince Arthur's Landing in stormy

Q. Have you had any exp
Weather ?—Yes ; 1 havo been calling at Prince Arthur’s Landing before and ever

8inco it has boen a landing.

Q. Havo you had any oxperience of gales there >—Yos; I have beon there in all
8orts of weathor.

.. Q. Givo us your experionce of its attractions as a harbor ?—I had to leave it
twice and run to Welcome Islands to come to anchor; once in the fall of 1873, and
the othor in 1874, I think, I am not quite positive as to the time.

Q. Were the docks constructed at that time ?—Yes.

Q. Was it not safe to have staid alongsido of the dock ?—No; the boat would
have got on top of the dock; the fendors could not keep her off.

Q. What is tho range of the wind there ?—The wind from the E.N.E. has a run
of 20 milos on to the docks; and from the south-east, from Thunder Cape, 14 miles.

Q. What is your opinion of tho river as a harbour and the facilities which it
affords for vessols ontering it P—My opinion about the river as a harbor is that there
18 no botter. _

Q. Is any harbor better on Lake Superior P—Not that I know of, and I know
every harbor on the north shoro of Lake Superior, that is, after the entranoe is
once completed.
¢ Q. Is it equal to a considerable trade and a large number of vessels ?Yes

hore is no diffioulty about making dockage.
4

(62



41 Victoria. Appendix (No. 4.) A. 1878

Q. Or bLasins ?7—No.

Q. In ordor to havo basins, would it not be nectssary to dredge ?—If you wish
to make basins you will have to dredge, because you will have to cut tho banks down
to mako them. '

Q. What are the banks on tho castorly side of the rivor going up ?—They are
high banks; high banks of clay there, from Fert William up; they gradually grow
higher by Fort William ; T mean the old Hudson Bay post.

Q. What are tho banks opposite the town plot of I'ort William ?—Not so high on
the opposite sido, that is immediately above the government dock; just opposite to
the government dock they are not so high.

Q. But still they are pretty bold there ?—Not too high for a dock.

Q. But that height would have to bo dredgod off if yoa want to make a vasin
thero?—Yes. )

Q). And tho banks are not as high as thoy are on the town plot ?—No,

Q. What height would they be above the level of the water opposie the dock?
—1 shouald fancy 2 or 3 feet.

Q. Not moroe than that ?—1 should say not at the edge of the wator.

Q. What in your expericnce would be necossury to make Prince Arthur's Land
ing cqual to the Kaministiquia as o harbor?  Could it be made equal to it?—No;
1 do not think it could, not without shutting it in altogether, because the one is open
and the other perfoctly shut in.

(. One is ehut in by nature and tho othor cxposed ?—You.

Q. You speak ns a mariner, not as an ongincer ?—1I speak from taking Fort
Wiiliam in comparison with Milwaukee, Chicago, and othor rivers that T have been
in tho habit of running in. :

Q. In case it was roported by an engincor that a good harbor could be made
at Princo Arthur’s Landing, would you place confidence in the statoment ?—I cer-
tainly would place confidence in the statement if they surrounded the harbour with
n breakwater, Money will do anything,

; Q. lave you been up the Chicago River 7—Yes, T have sailed there for a number
of years,

’ Q. How do tho facilities in the Kaministiquia—capable of being made—compare
with Chicago ?—In the Kaministiquia you cun turn a vessel almost in every place,
while in tho Chicago Rivoer it is impossible to turn except at given points. You have
to tako a vessol into slips before you can turn hor round in thoe Chicago River. -

Q. Do you think that tho Kaministiquia can be onlarged to tho capacity of the
Chicago rivor —I1 think it is equal to it now, so far as the width is concerned.

Q. Do you think that there can be such a business done in the Kaministiquia a8
in the Chicago River ?—No, because there ix no such frontage.

Q. How much is there in the Chicago River ?—I suppose thoro aro probably 10 or
12 miles of water communication through Chicago. Thero is one branch runsup 5 or 6
miles to Bridgoport.

Q. But in proportion to the trade that is likely to be done there, do you think
the facilitios would be as good for business in the ]}:Zmninistiquia as in the Chicago
river P—I think so. In proportion to the length.

Q. At Princo Arthur's Lianding was there n warchouse on the docks in 1874 at
the time you speak of when you had to leave it ?—I think so. I think it was built
the second year after the docks was constructed.

Q. What is tho height of tho docks above water level ?—It was raised since it
was built ; at that time it was about 3 foot or 3% feot.

Q. Was that warehouse damngod at that time ?—No.

. Q. If the storm had becn very great do not you suppose it would have damaged
it some ?—No, I do not think so from tho way the warehouse is built. It is built at
the side, at the back end of the docks.

Q. What is the draught of water opposite the warehouse ?—Wo can go right up
alongside of the warehouse with the Manitoba, but that cannot be dono with u heavy
draught boat. They can go half way to it and lighten cargo, and then move up to
the warchouse, that is the way we generally do.

9
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Q. Sinco the time you speak of, have you ever been compelled to leave the docks

&t any time ?—No, not since then.

- The ** Manitoba " has less draught of water than the ¢ Ontario” or * Quebec
~Yos.
Q. Is that the reason why the “Ontario” and “ Quebec” during last summer
Wore not in the habit of going up to Fort William town plot ?—Yes.

Q. When was it you took the “Ontario” up P—We took her up the last trip.
Wo left thero in the night at twelve o’clock.

Q. When was that 7—In 1877 she was up twice and the ““ Quebec” was up also.

Q. Twice ?—I am certain that the  Quebec” was up twice, and the American
boats wont u{) there last fall. The * City of Duluth,” which is & lnrgor vessel than
the «“ Manitoba,” was up with spars {o the Government dock.

Q. What ix the capacity of the “ City of Duluth ?”.—1,200 tons.

Q. What is hor length ?—217 feet.

Q. Do you krow how much froight she had on then ?—1I could not tell anything

about it, because I was not there.

30th March, 1878.

Captain Janes B. Symes having been recalled was examined under the same oath,

&g follows : —
Q. How early is your experience in Chicago River ?—Sinco 1860.

Q. Before the bar was removed ?—Yes.
Q. How did it compare then with the Kaministiquia as it is now ?—The only

difference in comparison is as Capt. McMaugh put it. We had to run down alongside
of the reef and then turn a curve to getinto the river.

Q. Could sailing vessels go in thero then >—Not without a tug.

Q. Was thero a large businoss done there then with sailing vessels ?—Yes; but
they wero towed in.

Q. Assuming that there was a dock constructed as described at the Landing,
Sould vessels lie nlongside of it thore as easily and smoothly as they would in the

aministiquin ?—No.
Q. You have heard the evidence given by Captain MoMaugh ?—Yes.

Q. Do you concuy in his views ?—I do.
Q. Do you think there would be an undertow at the Landing ?—I do, bocause

Jou cannot constrnct & dock on the lake shore without creating an undertow. The
Wmoment the son strikes the beach it has to disperse, and the moment it strikes the

dock it creates the undertow.

Q. What would be the effact of it on a vessel unloading at an elevator ?—With
&n undertow they could not keep the leg of the elevator in, even at Sarnia they can-
not keep tho leg of the elovator in, sometimes on account of the wndertow.

Q. You had to leave the dock at Prince Arthur’s Landing in 1873 ?—Yes.

Q. What was the height of water above the dock at that time ?—Four feet. I
Would not be positive as to within three or four inches.

Q. What is it now ?—Five and a half I think.

Q. Not higher than that P—It may be, but I do not think it.
~ Q. Iftho dock had been sufficiently high would there have been the same:
Decessity for your leaving it to protect your vessel P—No; if the dock had been
Sufficiently high we would not.

Q. Yoursteamor is a paddle wheel steamer ?—Yes.

Q. How high is the wheel guard above the water P~~Three feet.

Q. Had the wharf been six or seven feet hig

leavo the dock ?—No; but we have no wharf that high.
Q. If it was five feet and & half would your paddle boxes have been likely to-
Tece ve any damage P—No ; but we would have smashed our fenders and “chewed ™

Up tho guard, as happened at Southampton,
+—7 or

h, would it have been necessary to-
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(). But if the wharf had been five feet and a half, you would not have cxperienced
the sume danger of getting on the dock; do the long propellers that go up the
Chicago River turn at any point ?—No ; they have to turn by backing into a “slip,”
or at the north or south branch.

Q. I think in 1869, in your last trip, by yourlog report, the river was open as well
a8 the bay ?—Yes.

Q. How far was the river open ?-—I could not tell you that, we did not run into
the river at tho time, we lay at the mouth and discharged some cargo.

Q. How far up was it open ?—I know it was open to Fort William, because we
had to send up boats for the mails.

And further, deponent saith not.
J. B. SYMES.

Orrawa, 1st April, 1873.
Capt. ALEXANDER MoDouagaLr, called and sworn, was examined as follows -—

Q. Wheredo you reside ?— At Duluth, Minnisota.

Q. What is your occupation ?—Master of a steamer navigating Lake Superior.

Q. What steamer do you command ?—The steamer * City of Duluth.”

Q. How long have you been in command ?—One season only, of that boat.

Q. Is she n new boat ?—Three years old.

Q. Were you sailing on Lake Superior before having command of the “ City
of Duluth ?"—Yes; for six years previous to having command of the * Duluth.”

Q. What is her carrying capacity ?—1,400 tons; her length is 217 feet over all.

Q. She does not pass through the Welland Canal ?—No.

Q. What is her breadth of ‘beam ?—Thirty-six feet six inches.

Q. What depth of water does she draw with an ordinary load ?—To pass through
the Sault Ste. Marie Canal, twolve feet rix inches. Wo could load her to fourtcen
foct if we could get her through the canal, .

Q. Above the canal you can load her to her full capacity ?— Yes.

Q. Do you know Thunder Bay and the North S8hore ?—Yes,

Q. Have you beon frequently there ?—Yes; I have boen there nearly every year
for tho last fifteen years, with the oxcoption of last season.

Q. Of late years, since tho dock has been constructed, have you fastoned to the
dock or did you lie at anchor ?—We fastened to the dock.

Q. Have you ever been theroe in stormy weather ?—There has been quite a ses
outside, but nothing in the bay to speak of. :

Q. Have you evor beon compelled to leave the dock on account of the sea ?—
No; I wasnever uncomfortable at the dock there.

Q. What is the hoight of the dockabove the water ?—I should judge the Govern-
ment dock is four and » half or five feet above water.

Q. In the event of o storm arising there so as to makeo it uncomfortable to lie at
the dock, what would Le the comparative merits of that harbor and the Kaminis-
tiquia ?—I do not thin' it would ever be safe to enter the river when it would be
uncomfortable to lie in ut the dock, as any vessel that would try to gointo the river
would pound on the bar 8o as to be unmanageable in a storm. It is an impossibility
to enter the Kaministiquia in a storm.

Q. Are fogs frequent up in that locality ?—Very frequent.

Q. What season of the year are they most frequont ?—Commencing about the:
first of June and lasting to the middle of August.

Q. In such a fog, would it bo easier to go into the rivor than to the Landing ?—
It would not be as easy ; it would be impossible. '

Q. In one of those fogs, could a vossel get to the dock at the Landing ?—Yos; I -
havo on two occasious last season got to the dock in a fog without any troublo hy
going slowly and taking soundings. 08
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Q). Could you have gone into the Kaministiquia on those occasions ?—I would
Mot attempt it. 1 do not think it is possible for anyone to find it. I do not think the
‘entrance could huve been made in a fog—I feel confident that it could not.

Q. At what date does the canal at Sault Ste. Marie usually close ?—As late as
the 5th of December. The last boat has gone through as late as the 5th of December,

- 8nd the 25th of November is about the earliest closing ; but the average is about the

2nd of December, that is the last boats passing throug%x the canal.

Q. And the earliest was the 25th omvember ?—Yes, but that was years ago,
When we were not as well acquainted with the lake as we are now.

Q. Wero you at Thunder Bay last. fall late enough to see the Bay close >—No.

Q. And yon could not tell us at what date the Kaministiquia closes ?—No; only
from what I know of the rivers on the south shore of the lake. When we loft thero
last fall there were signs of ice on the river, but nono outside of the Bay.

Q. What time of the year do tho rivers close on tho south shere ?—~There is not
& very great ourront in the mouths of those rivers, and in the fall of the year they
freoze u quicker than the other harbors, and before the closing of the canal.

Q. What kind of bottom is thore at Prince Arthur’s Landing, and in the Bay for
anchorage ?—1It is sound. The Bay for anchorage.

Q. Doocs the water deepen suddenly from the pier at Prince Arthur's Landing ?
—Not very suddenly; soundings go out pretty gradually, and there is good

‘ancho
Q’:aﬁeow would it be for the purposes of extending piers and a breakwater ?—

Ver good.
. There would be no unusual difficulties in the way of such works boing con-
8tructed there ?—None that I can see.

Q. Are you acquainted with any harbeurs on Lake Superior that are protected
by breakwaters or made harbours by such works ?.—Yes.

Q. Name any of them P—Marquette in particular.

Q. Ts there much businoss done at Marquette ?—Yes; it is second to none in
‘®Xports, except Chicago; for exporting of iron alone exceeds half a million tons a
Year; and there is besides the import trade.

Q. Is there any river flowing in there ?—No.

Q. So the harbour is formed ontirely by a breakwater ?—Yes.

Q. How do the heavy seas effect it P—None at all. )
Q. Is it not expgsed to very high winds from the North-west ?—Yes, the entire

‘fOI‘ce of the wind from Lake Superior from the north-east for 120 miles, on the north-

West for 160 miles comes full sweep into Marquetto.

Q. Has it ever had any offect on the breakwater P—None at all.

Q. And is the shelter sufficient under these circumstances ?—Yes.

- Q. What would be tho sweop of the sea at Prince Arthur’s Landing ?—It would
0t exceed at any distance, that is in all, more than twenty miles, oxcept such chop
.?:klho sea as might come in through the gap, between forty aud fifty miles from the

e,

5. Q. What dircction would the wind come from that would affect the gap at

Princo Arthur's Landing 7—South-cast.

. Q. Is it a common thing to have gales from the south-east ?—No; they are from

the north-west and south-west.

Q. What would be the position of Prince Arthur’s Landing under the difficulties
9f novth-west and south-wost winds ?—North-west winds, of course, are the most fre-
‘X‘Oht wo have; they are the prevailing winds ot the fall on all the lakes, but Prince
,]a;ttlimr's Landing is almost ontirely protected, bocause the wind would be off tho

there, '

b Q. Would it not be cqually well protected from tho west ?—Yes ; the west wind

ROV off the land ; as you get to soath-west it is also protectod by a range of Islands.

&“.Y Island is more south and east from thore, but the other range of Islands that
™m the ga; of the harbour are a protoction from a south-west wind.

47!
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Q. Tt would be pretty well protected then ?—There would be no sea thero to be
any nuisance.

Q. Have you any knowledge of the dredging of rivers similar to the Kaminis-
tiquia, for the purpose of keeping them open for navigation ?—Yes, I huve particu-
larly the:St. Louis and the Outonagon. I Eave had a good deal to do with those rivers.

Q. What is your experience :g them ?—It seems the more they do in the way of
improvements the worse the channel is becoming all the time, and they have to make
appropriations there every year, they are extending their piers out into the lake,
some of them noarly every year; but still the bar appears to be forming. The St.
Louis and theOutonagon appear to be similar rivers to the Kiministiquia, as they get
their source from the same kind of land, and their deposits would be similar,

Q. Are those piers at the mouths of theso rivers extended out into the lake ?—~
Yesﬁ otherwise tho channel would be so contracted that they could not keep it open
at all. ‘

Q. The bar is created by the debris that washes down into the lay 7—Yes ; by the
current of the river and the reaction of the sea against the mouth of the rivor.

Q. Have yon any experience of Portage River ?—Yes.

Q. Have they to keep it open by dredging ?—Yes, there are two dredges work-
ing there all the time. They are kept by a company, and get a bonus from the Gov-
ernment, and are allowed to charge every steamer and vessel that come in there 8
tonnage tax of fifty cents a ton on all freight that is landed in the country, and fifty
cents a head on every passenger, in order to defray the’expense of this dredging ;
still they cannot keep a channel deeper than will allow vessels drawing eleven feot
three inches of water to enter, and this injures the trade of the port, as thoy hawe to
keep a small class of vessels to do the business.

- Q. Are you acquainted with the Chicago River ?—Yes. .

Q. What was the condition of that before improvements were mado there ?—It
was a very dangerous river before it was made a harbour of rofuge, but in ordinary
weather it was all right.

Q. Have you ever been in the Kaministiquia with the City of Duluth” ?—
Yes ; [ast season.

Q. Had you any difficulty in entering ?—Nothing particular.

Q. Had you a heavy cargo ?—No; we had no freight, only forty tons, which
amounts to nothing to us.

Q. How high did you go up there ?—We went up to a Government dock, and
landed our freight there.

Q. Can you run straight, without any hesitation, after entering the river ?—We
can go on at & good rate of speed, but it would not do to run at a high speed be-
cause it would wash in the banks. Four miles an hour is as great a speed as would
be allowed after tho improvements are made. )

Q. Does it take any longer to go up to that dock from the mouth of that river -
than to Prince Arthur’s Landing ?—Yes ;. considerable.

Q. Would it make any difference in the length of the voyage ?—It would make
a difference of three or four hours at least, between going there and going to Prince
Arthur's Landing.

Q. You mean going in and coming out?—Yes; it would make a difforence of
}‘lln'cg'hours in going there from Duluth, and tour hours from East, or Prince Arthur's

anding.

Q. It would make then a difference of throe or four hours on an average, for &
vessel to have to call in there instead of going to Prince Arthur's Landing ?—Yes.

Q. Do you know the size of the new locks at tho Sault St. Marie Canal ?—No ;
not tho exact dimensions, but it will bo large enough to admit fivs or six of the
largest boats we have, when it is completed.

Q. Do g'on not suppose that the ordinary vessels engaged in Lake Superior trade
will bo in & fow years of much larger dimensions than they are now ?—Yes ; Marquette
has decided that alroady, that tho small oraft cannot pay, and they are entirely giving
way to a larger class of vessels.
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o Q. Could you turn the “ City of Duluth” with you own machivery at the Gov-
hnment docks in the Kaministiquia ?-—~With the use of a line wo can turn there.
Q:. It loaded could you ?—I doubt if we were loaded that we could turn without
S0me improvements; in fact I am satisfied that we could not.
Q. Your vessel is 217 feet long ?—Yes.
thi Q. And even your vessel, if loaded, cannot turn by her own machinery ?=—I
b Ink at the Government dock it would be dificult to turn loaded, but we had no
lﬂ‘icult{Vin turning light.
8. J)oonld about lei)g feet long be able to turn there londed ?—No.
. ou remember, in goi i i y it
Misis, ?—-%es. e , in going up the river, sesing an cibow a littie above the
be Q. With n vessel of the length of your own, or one 250 or 300 feet long, would it
dusirable.to have that elbow, and take the docks below it instead of above it ?—Of
gg:f:::’ the less up river you have the hetter, and the fewer curves you have the
° Q. How many times have you been at Prince Arthur's Landing ?—I do not
Xactly know how many times, but this last season I have beon there eight or ten trips.
Q. In former yoars what was the average number of trips you made there ?—I

bavo never stopped at the dock previous to last season.
Q. Then your experience with regard to Prince Arthur’s Landing and the dock

18 confined to last season ?—~Yes.
Q. Ilow many times have you been up the Kaministiquia ?—Twice.
Q. On what ocoasions ?—Once late last fall, and once previous to that last season.
£ Q. What were you drawing at that time ?—As near as I can recollect, about ten
86t three inches.
bo Q. Do you know the depth of the river after you cross the bar, or get into it,
8bove tho Hudson Bay Company’s post ?—No; not until we get near the mills there,

ecause we touch bottom there.
Q. Did you trke soundings there ?—Yes; we did.
. Q. Did you take soundings hiﬁher up ?—No; not higher up. I know, going fast
10 the first bond in the river, which is a little above the saw mxﬁ, we touched bottom

er'e,

S Q. You spoke of several rivers, the Portage and two others em&tying into Lake
Uperior where tho dredging is done every year. Can you tell me the depth of water

Up those rivers ?—In the St. Louis River the water is good vight or ten miles up.

the Q. As deep as the Kaministiquia ?—Yes; I should say tweuty odd feet. And
16 Portage River is usually twenty feet deep, but some two or three places wnere

thoy have not dredged it is not so deep. It ia a vory similar river to the Kaministi-

quia,
that the bar at the mouth of the Kaministiquia is dredged to &

Q. Assuming
thof eighteen foot and a breadth of 100 feet, would you consider there is any

de

(]ij&(‘ulty then in getting into it, and how would it compare with Pringe Arthur's
Bnding with a breakwater, such as you doscribe having been constructed there ?—I

should think there: would bo no comparison av u.l a8 regards the despatch of

usiness.
Q. You would still prefer Prince Arthur’s Landing ?—Yes; by all means.

Q. Where do you reside ?—In Duluth, Minnesota.

Q. Were you telegraphed thore to come here P—No.
Q. Did you come hore at tho instance of Mr. Marks 2—No; I did not. I was

Visiting in Toronto.

Q. Did Mr. Mark's ask you to come heve ?—No; he did not.

Q. How did yon come here?—By a telegraph from the Clerk of this Committes.
No. % Did you make any arrangement with Mr. Marks for his freight this year ?—

C; it was not in my power to do so. :
Q. Have you had any negotiations with him this yoar for his freight ™—No.
. Did you state so to Mr. Olliver ?—I have not scon Mr. Olliver since last
Year, and I never saw him but once that I remember,
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Q. You spoke about the vesscl grounding when you went into the river. Could
they carry f url cargo if the depth was increased to 18 feet ?—Even at 18 feet I would
consider it unsafe to go in with any sea, that would be uncomfortable to lie at Prince-
Arthur's Landing docka. '

Q. And you would consider it very extraordinary that boats were obliged to
leave the docks at Prince Arthur's Landing and take refuge in the river ?—If you
will look into their capacit,y ou will find that they are very small orafts that ever
had to leave Prince Arthur's f‘anding during a storm. )

Q. Were you up the Chicago River before 1862 ?—Yes.

Q. Were you sailing a vessel then —No ; I was on board a vessel as a boy.

Q. Can you turn your vessel anywhere in the Chicago River ?—Not every place.

Q. And you wore obliged to seek the slips to turn?—Yes; the slips are very
numerous for that purpose, and other purposes also; they are used ns dock fronts.

Q. Could slips be as readily made at the Kaministiquia as at Chicago ?—No.

Q. Why not ?—Because the town plot is higher. At Chicago the river was dug out
of the level plain, but at the Kaministiquia the banks are high and is unfavorable for
dredging. Chicago was a great marsh, and the river was almost level with the land."

And further, deponent saith not.
ALEX. MoDOUGALL.

Orrawa, 1st April, 1878,
Captain EDwARD ANDERSON, called and sworn, was examined as follows :—

Q. Where do you reside ?—At Sarnia.

Q. What is your occupation ?—Mariner.

Q. How long have you been sailing on Lake Superior ?—Four years,

Q. In what vessel ?7—The steamer ¢ Quebec.” :

Q. Are you commander of that vessel ?—Yes.

Q. How trequently have you visited Prince Arthur’s Landing ?—One hundred
and six times.

Q. How frequently have you made your trips ?—Every ten days we left Sarnia.
bea Q. What is the size of your vessel ?—Two hundred feet over all, and thirty feet

m.

Q. What is the tonnage ?—Seven hundred and ninety-nine register.

Q. What is the average draught of water when loaded ?—Twe?ve feet four inches
when laden. That is generally what we load ; but we could load deeper if nevessary.
That is what we come down the canal with.

Q. You could!not come down through the canal if you drew more than twelve
feet six inches of water ?-—No.

Q. But with the capacity of your vessel you could load her down deeper ?—Yes ;.
to fourteen feet full freight. '

Q. So that if you had the new canal you could come down loaded to fourten:
foet 7—Yes. '

Q. Have you ever had to leave Prince Arthur's Landing dock, during the four'
years you were sailing to thut harbor, from stress of weather ?-——Never.

Q. Have you ever been there during a gale ?~—Yes,

Q. How did your vessel lie at the dock in a gale ?—With her head to the north-
west. :

Q. Comfortably and safely ?—Yes.

Q. Do you know the Kaminiatiquia River ?—Yes,

Q. Have you gone in there frequently ?-~Twice only with my boat.

Q. At what time did you go in A—Last fall, when I was up tho last trip, and I
do not know whether it was the trip previous or two trips before that I was in, °

Q. What freight had you ?—Some miscellaneous freight for Purcell and Ryan.

Q. What wus the quantity ?—About forty or fifty tons probably—it did not
amount to anything. 102
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You Q. It was after discharging your principal cargo at Prince Arthur’s Landing #—

. Q. What depth of water were you drawing when you went in ——When we went
10 before, we drew eleven feet and a half going in, and twelve feet coming out, because
When I took the cargo out of her she dmppeg farther astern ; and last time we went
In Wa dth:; oleven feet. W, hed
- Did you exporience any difficulty in getting up to the dock ?—We touc
On the bot,tor)n: but w?e never stogped. v geting up
Q. What was your rate of speed when you touched bottom —We were running

%3 slowly as we could move.
Q. Whereabouts did you touch bottom >—The first place I noticed it was at the

Outor lighthouwo. '
the 3 as that on the bar ?—No, after we got over the bar, we never touched on
ar,
Q. And the noxt place >—We dragged from there to abreast of Olivers mill.
o Q. Did {ou experience any difficulty in turning in the river >—~We turned with
ur own machinery opposite the dock.

Q. And you had not to use a line ?—No.
Q. What is your opinion with regard to the comparative merits of Prince

Arthur' Landing and Kaministiquia River as & harbor *—In their prosent state I
Would prefor Prince Arthur's Landing, but if the river had what I considor necessdry
think it would make a noble good harbor.

Q. What do you consider would be necessary to make it that ?—I consider it
Would neod to be thoroughly drodged at tho bar, to at least 200 feet wide or 250
l9°t; then picred and piled on the outside, and a fog whistle established at the outer

1ghthouse, go that we could find the entranco in foggy weather. '

Q. To what depth would the dredging be required ?— Almost sixteen feet.

Q. With a similar exponditure at Prince Arthur's Landing for improvements in
the way of a hroakwater, how would you compare the two then ?—Then I would
Rather go to Irice Arthur’s Landing.

2 Q. Would it be nocessary to wigen the channel through the bar to & width of
00 or 250 feet, and also dredge the river ?—I think it ought to bo at least 150 foet
de on tho bar botween the piors. ‘

Q. You think the channel eutside the mouth ought to be piered ?—Yes.

. In foggy weathor. would you experience more difficulty in getting into the
Tiver than you would getting to the dock at Prince Arthur's Tanding ?—If there
Were piers thero such as [ speak of, it would make it us easy at the river as at the
\nding, but it would require a fog bell also. .
Q. Have you ever gone to the dock at the Landing in a fog ?—Often.
Q. Is there any fog boll there P—No. We lost & good deal of time figuring to

8ot in,
Q. Which place would you prefer to go into in a fog as they aro now A—As they

&6 now we coul:l not go into the river at all. ) )
. But with the river improved, and the Landing also improved, which one

Would be gafer ?—If the improvements were made at the bar and pieis, and a fog

Whistle at the outside, I would just as soon go into the river as to the Landing.

Q. Are fogs frequent there ?—Yes, )
Q. How l:te in tho scason have you been there ?—I do not recollect. Sometime

We latter end of Novem! or. . . .
. Not so late as to sce the river frozen ?—There was'some ice on the river when

T loft there | soe .
ast fall, but it did not amount to anything,

Q. Wore all timae improvements which have _%een megtioned made in both
m‘%ﬂ, would there be any difference in time in going to Prmge .Art..hm-'s Landi
gd 8oing to the Government dock in the river ?—Yes; my opinion is there wou

A difference of time in favor of the Landing. )
._How much ?—1It is about & twenty minutes run from the mouth of the river

to the Landing. Of courso we can go faster up to the Landing dock than we could
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£0 up the river to the Government dock there. While we are igoing up the river we
would necessarily have to go slow, but I do not think the difference in time would
be very great. .

Q. Are the freight boats now doing business on the lakes increasing in sige
compared with thoso that wero doing the business a few years ago ?—Yes.

Q. When the ncw lock is completed at the Sault, do you think the class of boats
doing business there will be larger than they are now ?—I do not think it. There
are very large vessels in the business now; some of them 1,400 tons.

Q. What is their length 7—Somothing over two hundred fect; very large
vessels. Some of them cannot load near as deep as they would if they had sufficient
water in the lock to go through with a full cargo.

Q. Do you know what the draught of water is to be in the new lock 7—1I under
stand it is to be a sixteen foet lift.

Q. What season of the year are fogs most prevalent ?—In spring—June or July.

Q. Is it a land fog or does it continue ?7—Sometimes it clears up in the moruing,
and sometimes it lusts all day.

Q. At any time, when navigating Lake Superior, did you over expericnce very
heavy seas outside, and when you got into Thunder Bay the water was less rough ?
—Yes. .

Q. Did you always consider yourself safe when you got into Thunder Bay, no
mattor what storm it was ?—Yes, as far as the const was concerned, I nlways consid-
ered it safo when 1 got into the Buy.

Q. Was that at the dock or at anchor ?—I never was at anchor there.

Q. Have you ever had a gale from the south-west there ?—Yes.

Q. And from the south, too ?-——Yes, 4 south wind does not offect it at all. South-
east and uorth-east winds aro the only winds that will injure it. The north-east
wind blows from the lower end of the Bay up.

Q. With the improvemonts you speak of—deepening the channel through the
bar, and widoning the entirance to tho river, at which dock would a vessel lio more
enstl iy, supposing o breakwater to be built also at Prince Arthur's Landing ?—They
would lie perfectly safo at either place.

Q. You would not be prepared to give tho preference to either ?~—No.

Q. You have sailod to the Landing as often as any other captain ?—No, Captain
Symes is 2 long way shead of me.

Q. e has had more oxperience than you have ?—Yes, and Captain Robertson
has also been there oftonor than I have been.

Q. You have beon rather an advocate for the Landing as the best harbor, have
you not ?—JI was until I learned theriver. :

Q. Did the Landing poeople ever make up a testimonial for you ?—Yes.

Q. When was that 7—Tast fall.

Q. What shapo did it take 7—Five $20 gold piecos—a very accoptable shapo.

Q. Do you know did Captain Symes receive anything from the poople of the
town plot ?—I know nothing about it.

Q. Iave you ever been up the Chicage River?—Yes. .

. Q. At what particular period have you beon up that river ?—From 1865 up to.
1873.

Q. Were you up there before the bar at the mouth was removed ?--Yes.

Q. Before the bar was removed how did it compare with the Kaministiquia as it
is now ?—I1t was shead of the Kaministiquia as it is now, bocause thore was more
water round it.

Q. Was it not as narrow as the Kaministiquia ?—Yes.

- Q. What was tho depth of water on the bar at the Chicago Rivor ?—I went
aground on it at ten and twelve foet, and the vessel pounded very heavily.

Q. 8till there wus a large business done thore ? —Yes; thore was a foarful business
done. We never thought of taking the harbor if thoro wus a breozo up tho lake.

Q. I suppose sailing vessels wore then in all cnses towed up?—Yes; and they
sailed up too. I havo sailed up often.
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Q. There was no natural ‘})rotection outside the Chicago River?—No.
Q. Nothing to corrospond with Thunder Bay ?—No.
And further, deponent saith not.

E. ANDERSON.

Captain Evwarp RoBERTSON, cailed and sworn, was examined as follows :—

Q. Whore do you reside ~—At Goderich.

Q. What is your vccupation >—Master Mariner.

Q. Are you acquainted with the navigation of Lake Suporior ?—Yos.

Q. How many yoars have you been acquainted with it 7—Fonr yoars.

Q. Havo you had charge of a vessel four years on it ?—Three yoars.

Q. What vessel —The steamer “ Ontario.”

Q. What is your expericnce of Prince Arthur’s Landing as a harbor? How
often have you been there >—About a hundred times, I think.

Q. With your vessol ?—Yos.

Q. Have you had any experionce in heavy storms on Lake Suporior ?—I have.

Q. What kind of a harbor do you consider Prince Arthur’s Landing and
Thundor Bay to be?—I have nover had any trouble there. I have never had any

ificulty in going in. You can approach it in any kind of weather. I have done so.

.. Q. When thero were storms on Lake Superior did you experience any difficulty
in lying at the dock at the Landing ?—No; none whatevor.

Q. You never had to leave the dock in consequenco of a storm ?—No.

3. What is the size of your boat >—Two hundred foet ovor all.

Q. What is her tonnage >—We pay tonnage dues on 750 tons.

Q. Ts she a propeller or a side-wheel steamer ?—A propellor.

Q. In carrying full freight, what depth does she draw ?—We do not load to over
twelve fuot four inches on Lake Superior.

Q. But in carrying full freight, how much doos sho draw ?—Fourteen feet.

Q. Do you know the Kaministiquia ?—Yes.

Q. Have you froquently taken your boat up P—I have beon up twice.

Q. Whon ?—I was thero the 15th of Novembor last; it was my last trip.

. Q. Woro both trips in November ?—Yes; 1 would not be certain about the first
trip; Captain Symes went up with me the firs$ trip.
id you go up with freight ?—Yes.
Q. What quantity of freight did you take up ?—1 had loaded somewhere about

throe hundroed and fifty tons of freight. . .
Q. What depth cf water was your vessel drawing ? —=Nine fvet tbrward and eleven

foet aft. The socond time I went up T was druwing cleven feet six.

Q. Did you oxperience any di.icuity in getting up ?—The ~ccond time I went
p, T got on the bar. Captain Symes was not with me and I was going on my own
Account at that time. .

Q. You had the range lights going to the river ?—Yus; but hor stern touched
the bank, but she foll over against it and lay there. I hovo her off next morning
Wyself with my men. i

Q. This was last fall >—Yes, it was my last trip.

(%. Had they been dredging there all summer ?—Part of the summer.

Q. Had they done dredging there the yoar before 7—1I think they had.
th Q. Had they been dredging thero as carly as 1873 ?—That was before I was up

erc,

Q. Had they boen dredging in 1874 7—Yes; I think so. .
wh Ql Did you™ go into the river in 1874 ?—Yos, I wus with Captain Symes as mate .

6L hoe wont in 1874,
bar Q. Did you experience any difficulty in going up the river after you got off the
?—No, I'went right along. .
. Q. At what rate of speed ? —Four or five miles an hour. Of course we were
atu'rmg the mud up a little from tho first (l’ighthouse up to Oliver's mill.
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Q. What is the ordinnry speed of your boat ?—Ten miles outsido in clear water..

Q. If you had been going at the rate of ten milus an hour in the river, what
would have been tho effect 7——She would have drawn fifteen to sixteon foot of water
then, She squats right down when she is going hard. '

Q. And you have to go slow in every narrow river 7—Yes; four or five miles:
an hour. Of course a boat will stir the bottom in any shoal water if you drive her-
hard.

Q. Have you ever been at the Landing late in tho fall ?—Last fall was the latest ;.
1 left on the 19th of November,

Q. Thero was no ico on the river or in the bay at that time ?~—No.

Q. Havo you ever been up there so late in tho fall that there was ice in the bay-
or river ?——Not since I went up there.

Q. You would considor yourself perfoctly safo in Thunder Bay as a harbor, or at
the dock in case of a storm ?—I think I have been there in as rough a storm as I
have over seen, and had no trouble.

Q. And there was no danger of your vessel getting on the dock ?—No; but, of
course, & propeller 1s different from a side-wheel steamer.

Q. Did you turn your vessel in the river by her own machinery ?—Yes; we-
turned with a line and our own machinery.

Q. Assuming that the river is dredged to the depth of sixteen or eighteen feet,
and to a width 0? one hundred foet, wou!fd you have any difficulty in reaching it ?-—-
Ono hundred feet is pretty narrow. .

Q. Would i% require to be wider than that?—Yes; if it was two hundred feet.
there would be no difficulty at all. ,

Q. What is the present width ?—Not over forty-five foet.

Q. Still you went in on one occasion ?—Yes ; the buoys are up on both sides, and’
you have to go in like a shot from a gun to get through.

Q. Waas it at night you got on?—Yes. 1f I had waited until daylight, I would.
have been all right. I was in a hurry and got a little out of the way.

Q. Were the range lights up then ?—fes.

Q. Do you think you could go in again ?—Yes; I think so.

Q. Was it tho fault of the boat or your own fault?—No; it was not exactly
my fault; the channel is rather narrow.

Q. You would rathor wait until daylight to try it again ?—I would.

Q. Which harbor would you rather lio in if the improvements spoken of were-
made at the Landing and at the Kaministiquia *—When a boat is up theriver it is
impossible for it to be safer.

Q. Do you not think the river has an advantage in that way ?—Yes; it has am
advautage for dockage, hut, of course, if yon mﬁge improvements at the Landing,
there is not much to choose between them.

Q. Have you hcon up the Chicago River ?-- Yes,

Q. When were you first up there ?—Fiftoon yours ago.

Q. Was that before the bar at the mouth was dredged ?—Yes.

Q. And there was about the same depth of water on the bar there as there is.
now at the Kaministiquia >—There was scarcely as much. There is plenty of water
0{: the }om- at tho Kaministiquia since it has been dredged if you can keep in the
channel. ‘

Q. What would you consider the relative facilitics for entering to be, before the
improvements were made in the Chicago River ?—T would sooner enter the Kaminis-
tiquia than go into the Chicago River. In the lattor river you had to run around
sharp bends; I lay on the bar there twenty-four hours once.

Q. You wore never up the Kaministiquia beforo last fall ?—Yes; I was, whon I
was Mate with Captain Symes.

Q. You have been, us u rule, rather friendly to the Landing ?—Yes.

Q. Did they present you with any testimonial ?—Yes. -

Q. In gold, too 7—Yes; a gold watch, They promised the first boat up the
Kaministiquia one, too, but they failed to connect.
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Q. In the case of a boat entering the river slowly with asouth-east wind blowing,

:pu(}d she Le likely to go on the bar !—I would not try it as it, is now under a cross
ind,

Q. It the channel was 100 feet, with a cross wind blowing, and the boat foing at
& low rate of speed, would you consider yourself safe in going in ?—We could not go
&t & very low rate of speed because we are so high out of the water that the wind
Catches us. When we are light we draw eleven feet of water aft and four feet
forward. I think with the channel from 150 to 200 feet wide, it would be safe enough.

And further, deponent saith not. -
- E. ROBERTSON.
Captain Joun S. MooRE, called and sworn, was examined as follows :—

Where do you reside P—At Presontt.

Q. What is your occupation 2—Master Mariner.

Q. Of what vessel ?—Propeller « Asia.”

Q. You bave been up Lake Superior ?—Yes; three seasons.

Q. Have you been at Prince Arthur's Landing ?—Yes,

Q. How often ?—I have been 39 trips to Lake Superior, and went to Prince:
Arthur's Landing each trip, stopping at Prince Arthur's Landing up and down.

Q. And stopping at the Kaministiquia ?~—Yes.

Q. How often ?—1I used to go to the Kaministiquia every time I went to Prince-
Acthur's Landing. ‘

Q. What is the size of your vessel P—About 144 foet long; Welland Canal size.

Q. What depth of water does she draw ?—We load her down to 11} feet.

Q. Had you any difficulty in getting in and out of the river 7—No; but we got
On the bar once last snmmer. The dredge was lying in the centre of the channel,

8nd the scows were alongside of her.
Q. Were you obliged to go out of her way, and got on to the bar?—We got off

Oursolves without any other assistance,

Q. What was your draught of water at the time ?—1I think about ten feet six.
d Q. You have heard the witnesses speak as to the basis of improvements; that is.

9pening of the entrance to sixtoen or eighteen feet, and widening the channel was
100 feot, at least. The construction of a bar or breakwater at Prince Arthur's Land-
ng, in the event of these improvements at the two points, which would be your
Preference as a harbour ?—As & harbour I would prefer the river.

Q. Havo you ever known a vessel to leave Prince Arthur’s Landing in couse-
Quence of wind or ice P—I believe the * Frances Smith " left there last fall, but I was
R0t up there at the time.

. Who commanded the “ Frances Smith " ?—Captain Wood.

Q. Have you been in the Chi River P—Yes.

. Were you there before the bar was removed ?—It was in 1863; they were
Working at the bar then.

Q. How does the Kaministiquia compare with the Chicago River as it was then ¥
~We struck on the bar at the mouth of that river drawing ten and a halt feet.

.. Q. With the improvements made in the Kaministiquia, dredging the channel to-
Mxteon or eightoen feet, and widening it to one hundred teet, how would it compare:
then with the Chicago River —We can turn tho “ Asia” anywhorein the Kaministi-

U8, anywhere from the Government dock to the mouth ; you cannot do that in the

lcago Creek, wo have to go into aslip there and turn our boat.
+ Were you ever in Tﬁundor Bay during a storm ?—Yes; with & heavy south-
Weat wind,
Q. Did it effect you at all P—No; wo lay at Prince Arthur's Landing dock.
Q. How many times have you been at Princo Arthur's Landing dook P—About

8evonty.eight times. ,
Q. In'these soventy-eight times had you ever occasion to leave it on account of
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stress of weather or heavy seas ?-—~No. [ never was at the dook in a gale bat onco
and that was in a south-oast wind. A south-west wind does not affect it.

Q. Are not the provailing winds on that lake, south-west winds ?—Yes ; sometimes
north-westers.

Q. I« it not very seldom you have a storm there with a south-east wind ?—Not
as ofton as with the north-west one,. ‘

Q. To whom does tho “ Asia” belong ?—The North-West Transportation Com-
pany last year.

Q. When you weresailing from Windsor, to whom did she belong ?—To Campbell
and Graham,

Q. Did sho take up any of tho railway iron?—Yes; wo carried railroad iron
up from Windsor.

(). Did you carry contractors supplies too ?-—No.

Q. Were you evor out in Lake Superior in a storm ?—Yes.

Q. Did you ever in leaving Lake Superior in a storm consider you were safe on
goft:ting into Thunder Bay ?—Yes. In gotting into Thunder Bay I considered myself
safo.

Q. And you consider it as a good harbor except in a south-east wind ?—In a
south-east and north-east wind ; you can make it a good harbor in anorth-east wind by
going to the head of the bay. . )

Q. The harbour is protected from the north, is it not ?—Yes. Tho north wind
will draw off the land there. The north-west wind drawa off the land too, and the
west wind draws off the land, and the sonth-west wind draws off the land protty
well, and there is no sea of any account coming to the landing from those points.

Q. IIow does your vessel compare, in size and tonnago, with the large propollers
that trade to Marquette ?7—They aro a great deal largor than mine.

Q. How much ?—Some 60 or 70 feet longer than mine and more beam.

Q. If your vessel was 60 or 70 feetlonger, could you have turned in tho river up
at the Government dock >—Yes; I think so.

Q. What is the width of the river 7—I should judgo about 250 foet.

(). What is the dopth of water in that 280 feet ?—I think there ix 14 foot of
wator wlongside of the Government dock, and the banks are very bold opposite on
the other side of the river, and the water is deep closo up to them. I never moasured
it at the othor side. ‘

And further deponont saith not.

J. 8. MOOREK.

James D). HENDERSON, called and sworn, was examined as follows :—

Q. Where do you reside ?—Toronto,

Q. What is your occupation ?—Builder.

Q. Avre you tho builder of the Neebing Hotel at Fort William ?—Yos.

Q. Who induced you to go to Fort Vgilliam to undortake the building of that
hotel 7—Joseph Davidson of loronto.

Q. Of Oliver, Davidson & Company ?—Yes.

Q. Did you make any agreement with Mr. Davidson with regard to the kihd of
bui]dinE you were to erect ?—No; I made no agreement with Mr. Davidson at all. I
made the agreement with Mr. Oliver when I got up there.

Q. At what time was that ?—July 1st, 1575.

Q. Did Mr. Davidson furnish yeu with the plans of the building ?-~-No. Thore
were no plans.

Q. When you went to Fort William did you at once put yourself in communica-
tion with Mr. Oliver¥—Yes ; I had a lotter from Mr. Davidson to Mr. Oliver.

Q. Had you the plans and specifications for tho building that was to bo ercoted ?
—I understand by Mr. Davidson that he had the pluns and specifications, but when I
got up there he had none. e merely guvo me an outline or sketch of how the build-
.ing was to be made.
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Q. Did ho sketch it himself P—Yos ; he skctched it on a piece of board and told
Ine to improve uﬁon it myself, and make any alterations I liked ; me being a builder, .
@ 8aid, I would have an idea how to build 1t.
Q. Did he toll you what size he wanted the building to bo ?—Yes; he told me
make it large enough.
P Q. Did you keep that plan that was sketched out by him, or did you mako one
OF yourself from the board ?~~Yes; I have got a sketch of the plan hore.
The Witness here produces the sketch.
my (f. Ix that what he sketchod out or what you sketched out ?—I sketched that
YRelt,
. Q. In that 8 copy?—I showoed that to Mr. Oliver, and he said that was -
Batisfactory.
Q. Was there any specification propared ?—No; there was no specification,
. Q- Did you make that on the basis of what was sketched on the board by Mr.
Oliver 7—Yes.
Q. What agreement did you make with Mr. Oliver in reference to the erection
of this building >—I now produce the original agreement ; it is filed as exhibit * Y.”

. Was that agreement made before you commenced work ?—Yes.
Q. Did you ever subscribe for $2,000 on the stock book ?—Not on the stock book.

. Did you commence work immediately ?—I commenced work immediatoly
&fter tho agreement was made.

Q. The matorial that you required, did you give orders for it to Oliver, Davison
& Co. ?—Some 1did; three bills I gave orders for.

Q. And some you did not ?—No.

Q. Wore those orders verbal or written ?—They wore verbal.

Q. Did you ever give any written orders ?—I think the first order was a written

er.
ke Q. To whom did you give those orders ?—To Mr. Flanagan, Mr. Oliver's book-
epcr.

Q. Did you keep an exact account of the quantity of lumber that was delivered
&t Fort William for this hotel 7—Yos ; I kept an account of all that came up.

Q. Did you measure it ?—Yeox; 1 measured it; all tho lumber.

Q. Why wero you particular in measuring it P—Because I had to pay 10 per
%ent. on the cost of the hotel, and I wanted tb see there was no more in building than
Was right. 1 had to pay 10 por cent. on what the hotel cost me to finish it.

Q. llow much lumber was delivored there ?—65,752 foet. i )
joists and flooring ?—Yes ; it included joists, flooring, studding

Q. Did it included
ond all tho lumber in the building.

Q. Did it include the laths P—No.

Q. Did it includo the shingles ?—No.

Q It was meroly the lumber account ?—Yes.
Q. Have you got an account of the quantity of stuff that was delivered ? Yes;

Ithmk I have a correct account of all that was delivered.
Q. Can {ou state to the Committee how much of this 65,000 feet of lumber was

Used in yhat building ?—I think about 50,000 foot.
Q. Could you tell within a thousand or two thousand foet of the quantity that
Was used there ?—Yes ; forty-five to fifty thousand feot as near as I can recollect.
Q. Was there a quantity of material removed after you left ?—Yes; thero wasa -
g:"altity of material loft and piled up in front of the hotel when I stopped working
¢ building.
Q. Do ym‘\{ know what became of any of that material, that is the lumber ?—I¢ .
Was pilad in front of the hotel. I believe thero was some taken away. I saw about
ree hundrod foet taken. N
Q. Who tock it away P—Mr. Oliver’k foreman.
Q. Do you know that it was taken away ?—Yes; it was taken Away.
. Whero was it taken to ?—To soveral little cottages that the Government were -

building further up tho road.
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Q. Is that the only amount that you knew was taken uway out of that hotel ?—
‘The parties that were staying with me in the house said—

Q. Who was building these cottages ?-—Oliver Davidson & Co.

Q. On their own account ?—For the Government,

Q. By contract >~—Yes,

Q. Was thoro any of this lumber used to your knowledge for the ongineer’s
house 7—Not of the lumber.

. Did you keep an account of the number of doors that were delivered at Fort
"William for the hotel ?—Yos; I saw them carried from the docks to the hotel; as
they were taken up I counted them. ‘

Q. Look at the account gent in by Oliver, Davidson & Co., and say what number
is charged there ?-~Forty-four doors.

Q. Were there forty-four doors delivered by Oliver, Davidson & Co. to you at
‘Fort William ?—Thirty-four doors is all that were delivered.

Q. In what condition were those doors when dolivered, were they complote,
.cramped, dressed and mouldod ?—No; they wore just roady to be cramped. The stiles
and panels were merely put together ; they wore not dressed and not cramped.

Q. How many of those doors were used in tho hotel >—Ten dodrs.

Q. Do you know what became of the balance ?—I gave them in chargg of Mr.
Hazlowood when I left there in the fall of 1876,

Q. Do you know how many you handed over to Mr. Hazlewood ?—The balance
that were left.

Q. Were there a;;y taken away to the engineer’s house ?—There was one taken
-down to the District Engineor’s house. v

Q. By whom ?—By an order from Mr. Oliver.

Q. H}ow many doors would your plan of the hotel have required ?—About thirty.

Q. Do you know whether any of the remaining doors were used in any place or
not ?—I cannot say.

Q. Do you know whether a door or any of the doors wero used by Purcell, Ryan
& Co.?—No; thore was none used by Purcell, Ryan & Co. when I was there.

Q. Did you see the building they had erectod on the dooles ?—Yes; a building
was erected on tho docks in the spring of 1876.

Q. Did any of the doors go to that place ?——Not when 1 was up there.

Q. Were you in possossion at that timo ?—1I was in possession until October, 1876.

Q. Was this place orocted by Purcell, Ryan & Co. previous to this ?—It was
erected in the spring of 1876,

Q. And you saw it finished ?—Yes. .

Q. Wero there any of the doors on it belonging to the hotel 2——No.

Q. What were these doors worth in the stato they were delivered ?—They would
be worth up there $1.50. .

Q. Have you ever worked in a factory whore such doora wore made ?—VYes.

Q. In whose factory ?——J. B. Smith’s, of Toronto,

Q. Do you know the value of doors ?—Yes,

Q. Look at the account of Oliver, Davidson & Co.'s and say how much was

.chargod by them for those doors ?—There are four different sizes of doors. There are

doolr;s 2x8 and 6x8, 82.76. Those doors in the state thoy were, were worth about 81.50
each,

Q. How many of them were there ?~-Twenty-five.

Q. Look at the others and see the price charged ?—The others arc about right;
.they were finished.

Q. Were they delivered ?—Yes ; they were delivered.

Q. The value you have put on these doors, was it about the value at the spot
where they were used ?—About $1.50 on tho spot, in the state they were in. The
were not planed or cramped. They were just panel doors moulded, but the mould-
.ings were not in them or the panels. :

Q. There are forty-three pair of sashos charged in Oliver, Davidson & Co.’s bill,
were they delivered ?—Thirty-eight pairsl 1 have marked as received.
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Q. What werce they worth per pair ?—They could be bought at Princo Arthur’
Landing at that time for sixty cents a pair.

Q. ITow much arve the[s: chargod at in Oliver, Davidson & Co.’s bill ?—$1.50.

Q. Wero thoy worth that 7—Nou, I should not think thoy were.

Q. How many of those wore used in the building ?—There were about twelve
Jairs of sashes used.

Q. Wero any of these sashes used in any other building ?—No, the sashes wore
not used in any other building while I was there.

Q. What did you do with the balance of the sashes?—1 left them in the building
-along with the doors in charge of Mr, Harelwood.

Q. What time did {rou leave the building ?—On October 1st, 1876,

Q' Look at tho bill and sco if there is & quantity of paint charged there, and if
.You can say what became of it ?—There are sixteen tins of white lead charged.

Q. Did you receive any of that P—I received it at the hotel. It came up in the
“Manitoba" along with the whole of the hardware bill.

Q. Do you know what became of that paint ?—I had the contract for building a
part of the District Engineer’s house, and Mr. Oliver gave me an order to let his

ainter have the paint there ; so the sixteen tins of paint were taken to the Distriot
-Bngineer’s house.

Q. Who was the contractor for the Engineer’s house ?-—Oliver, Davidson & Co.

Q. Wero you the sub-contractor ?—I was sub-contractor for the joiner work,
‘brick laying and plastering.

Q. {(ou had nothing to do with the painting or glazing of it ?—No.

Q. Was there any of this paint used at the hotel ?—Yos; there was about half a

tin used.

. Q. Was there any of the oil and varnish belonging to the Neebing Hotel used
n tho Enginoer’s houso ?—There was some of the oil, tarpentine, and varnish used
‘in the Engineer's house.

Q. Wﬁxo gave the order for them ?—Mr. Oliver gave an order to his painter to
‘ot him have it.

Q. Were uny of the shingles sent for the erection of the hotel used in the
-erection of the Engineer's house ?—Yes ; there woro a fow,

Q. How many bundles ?—About three bundles.

Q. Any nails ?—Yes; there were some nails.

Q. There was a quantity of glass delivered to the Hotol Company, 223 panes,
-8nd twenty-threo boxes. Was there any of that used in the hotel ?—There was a
Part of it used in the hotel ; forty-eight panes.

Q. Was any of the glass used in the Engineer’s house ?—Yes; there were a fow
Panes used in the Engineer's house.

Q. How many ?—I could not say exaotly.

Q. Did you keep an acoount of the quantity of glass, putty and paint that was
“delivered P—No ; I did not keep any account of the quantity, but 1 recollect pretty
‘uear it, | had the account, but I lost it.

Q. You wanted to see what the building would cost you altogether ?—I got the
total account of what the hardware cost.

Q. What was the total cost of the hardware P—I got astatement from Marsh and
McNabb just before I came here, and the total amount is $280.

Q. Do you know, was all the putty uaed in the hotel ?—No>

Q. Do you know what became of it ?—There was part of it there when I left.
lume' What was the quality of the lumber lused in this hotel?—1t was common

or,

Q. Was it good common lumber ?—It was middling just; it was not very good.
Jﬂmb% What kind of lumber was it?—I( was good enough, but it was very narrow
’ T,

Q. Was it sound >—About half of it was what wo call sound lumber.

Poi Q. What could lumbor such as that be obtained for from the South Shore or at
" rinoe Arthur's Landing per thousand feet ?—About $11 or $12 per thousand.
11
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Q. Would that be good lumber or such as this 7—It would be first-class lumber.
About half of the bill was what we ould call common lumber, and the other half
was what we call culls,

Q. How much were these culls worth per thousand ?—About $8.

Q. What was the other worth 7—About $12.

Q. Had you ever any agreement with Mr, Olivor as to what this lumber was to
ocost you ?—Wo talked about tho price of lumber, but he would never tell me what
it was to be.

Q. Is it not the roughest of lumber that goes to Prince Arthur’s Landing from
Ashland or the South Shore ?—Noj; it is generally first-class lumber that goes there,
because it would not pay to bring poor lumber from the South Shore. ‘

Q. Where did they generally bring their lumber from ?—I think it comos im
there from Marquette.

Q. Did you ever object to the quality of lumber that was going into the hotel
when speaking to Mr. Oliver ?—Yes; I did.

Q. What did he say ?—Ho said it was all right.

Q. What did you understand him to mean by “ all right " ?—He srid the lumber
was as good as thec common run of lumber up there.

Q. Was the building that was erected a very substantial structure ?—No ;-it was
not; it was a very poor structure.

Q. Did you erect it undor the instructions of Mr. Oliver ?—Yes; ontirely under
his instructions.

Q. What was the size of the post or outside studding ?—2 x 4.

Q. What kind of foundation did this house rest on ?—On cedar posts.

Q. Were they substantially put down ?—No; they were not substantial, because
Mr, Oliver spoke to me in the fall of 1875. He told me nut to do anything more
on it; ho said to stop all work, and in the spring he would put a stone foundation
under the whole of it.

Q. You did put a cellar under the building ?—Yos.

. Under the whole of it 7—No,

. What sizo was the cellar ?—Thirty feet square.

. IHHow many toise of stone did you use 2—Aboat six toise of stone.

. Was it laid up with lime and sand ?—No; it was laid up with blue clay-

. Was it stoned when you left ?—No; it had partly fallen down when I left,

. Who was it laid up the stone; was it a mason ?—No; day laborers.

. How many rooms were plastered ?—Two rooms were plastered.

. What was the sizo of these rooms ?—1b x 24,

Q. I see there are 10 barrols of lime charged ; did it require ten barrels of good
lime to plaster these two rooms ?—Ten barrels to plaster two rooms and build »
chimney 10 feet high,

Q. Was the chimney stoned when you left ?—No; it was tumbling down before
I left; but I took it down, as we feared it would fall down.

Q. 1 see there is in {our account $1,228 charged for labor; did it actually cost
that 7—Labor on the building ? ‘

Q. That is the labor expended on the building ?—No; it did ‘not cost that
exactly, not for the actual time we were building. I took up four men with me from:
Toronto, and I paid them from the time we started from Torontn.

Q. Is that the usual practice ?—He even did not know what sort of a country
they were going to, and they wore advised to go up there by me.

Q. How much was actually spent in labor—or what could you have erected.
that building for at that time ?—I could have orected it for about $600.

Q. Could you have got men there to work for the rate you were paying ?—Yes;
I could have got them cheaper.

Q. So that your account would have been 8500 less than that is »—No, Ib
would have been about 400 less than what it is.

Q. Are you charging your own labor in that $600 ?—Yes. Thore was $150
for bardware, for cash that fvpaid out. '
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Q. Look at the account and see whothor the $1,223 is not chargel thero
for labor ; was the hardware independent of that $1,225 ?—I[ made out this bill
for labor whon I found out that the building was required by the Government. Mr.
Flanagan the book-keoper told me [ would be a fool if I did not put in a big bill.

Q. Would you have charged that oxact amount to the Neebing Hotel, in order
to get at a basis of your rent '—No.

Q. Had you an unsettled account with Olivor, Davidson & Co. since you came
down from Prince Arthur's Landing ?—T got a settlement ia January, 1877,

Q. A full settlement ?—I got my bill, 1,335 dollars in January, 1817,

Q. Did it leave any balance at all in dispute botweon you ?—I claimed a share of
the profit in the hotel. Mr. Oliver said there was neither profit nor interest, that the
affair was a dead loss.

Q. On what ground do you claim a share of the profit ?—Bocause I understood
from Mr. Davidson when I went into the affuir that we would be allowed an interest.

Q. You were a shareholder, were you not ?—Yes.

Q. And it was as & shareholder of the Neobing [lotel that you claim that ?—Yes.

Q. And you did not get any ?—No; they told me thore was none.

Q. Have you since that time madeapplication for this balance that you considered
was duo ?P—Yes. )

Q. Have thoy over offered to pay you that since ?—No ; they never offered to pay
me,

Q. And they never offered to give you anything since that time ?—No.

Q. None of them ?—No.

Q. Tell us what a fair cost or valueof the hotel was betweon man and man
in labor and materials, at the time you handed it over ?—The honest cost of it ?

Q. Yos; tho honest cost of it, as between man and man ?—I should think $3,000
is & big price for it.

. Would you have been willing to have undertaken the construction of juss such
a building for 83,000, furnishing all that you left there ?—Yes.

Q. Would you be willing to undertake it for loss ?—No; not for less.

Q. Would that have left you a satisfactory builder’s protit P~—Yes.

Q. Iad you any reason to believe or had you heard before the building was com-
menced, that the land would be required by the Government for railway pur —
After I was started. I was working on the cellar about the time when Mr. Middleton,
the engineer up there, come along and told me it seemed to be foolish to be building
& hotel there when the land was reserved for railway purposes.

Q. Was he one of the railway enginvers ?--Yes; he was stationary engineer at

the town plot.

Q. Wpas he next to Mr. Haslewood ?-—Yes.

Q. Did you report that to Mr. Oliver ?—I reported that to Mr. Oliver.

Q. Did Mr. Oliver seem to be aware of that beforo ?—He did not seem to be
aware of it before.

Q. Was he surprised ; what did he say ?—He said if it was a Government reserve
the Government would have to pay a fancy price for the building.

Qi Did he tell you to go on with it ?—Yes ; he told me to go on with it.

Q. Is this your report to the Company in October, 1876 ?—(shown to witnoss)

o8,
Q. Is it 8 correot report made by you ?—I do not recollect.
Q. When you made it up did you consider it a fair account of tho transaction
ween man and man ?—Yes ; this is & correct statement. Mr. Davidson wrote me,

and asked me to make out a statement like that and 1 made it out. A

Q. Were you asked to cook an account or anything of that kind, or was it &
sorrect statement at the time you made it ont ?—It is not exactly correct, becanse at
that time 1 wanted to make it a?pear better to Mr. Davidson than what it was,

Q. Mr. Davidgon was one of the stockholders ?—Ycs.

Q. Do you know any other stockholders ?—1 have never known any other
€xcept Mr. Oliver, Mr, Davidson, and Mr. Vicars.
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; Q. Were Marsh and McMabb members of the Company ?—I was not aware
of it. -
Q. Was Mr. Leys a member of it 7—I do not know.

Q. Wus Mr. Brown a member of it ?—I do not know.

Q. Was that report prepared for Oliver, Davidson & Co., or for the Hotel Com-
pany ?—It was propared for the Hotel Company, 1 think,

Q. Had Mr. Oliver any conversation with you about it ?—No; Mr, Davidson
wrote to me for a statement of all the improvements of tho building, and how I was
getting on with it,

Q. Had you any conversation with him apart from the letter ?—~No.

Q. Or with Mr. Flanagan ?—No; on account of that Mr, Flanagan told me not
to be particular in measuring the lumber, as he was not particular about it.

Q. Whero is Mr. Flanagan ?—I do not know, I suppose he is at Fort William.

Q. Is it such a report as yon would have made to the Hotel Company ?—I did
not think I was making it to the Hotel Company. 1 merely mado it to Kir. Davidson.

Q. What do you mean in that memorandum in ‘the last paragraph :—¢ Oliver,
¢ Davidson and Company for rendering their account, I have looked it over, and find
“ it satisfactory up to date.”” Whatdo you moan by that ?—Mr. Flanaghan asked me
to go down to Oliver, Duvidson & Co's., to look over the account. I looked it ovor at
that time and found it correct. The account produced here is not the account I
looked over, it was merely lumbor bills.

Q. Can you tell us what the quantity was, or was it the account you have your-
self described ?—It was a bill of August the second.

Q. Was it a certain amount at that time ?—Yes.

1 Sd Do you recollect what the amount was ?—~It was the tirst bill of lumber that
owed.

Q. A bill of lumber only ?—Yeos.

Q. Did it amount to more than 50,000 feet 2—No; it was about 5,000 feet.

Q. It was before all the supplies were sent in then ?-—It was before any of the
supplies were sont in, I think. :

Q. Your account against the Neebing Hotel Co. was made out in your own hand-
writing P—Yes.

Q. The freight on hardware, did yon pay that ?—Yes.

Q. I8 there anything in this labor bill that is incorrect #—Thercis nothing except
charging tho time of the men from tho timo they left Toronto.

6. You were paid the whole amount of that bill ?—Yes.

Q. Would you have expected that bill to form part of the cost on which you
would have had to pay 10 per cont. 7—No.

Q. You said Marsh & McNabb’s account was $280. It is charged here 291.15 ?—
The total account was 82580, but there wns o balance due them of $16.

Q. Thon it would make this account correct—8$291 against the)Company ?—Yes.
. Ql.l Do you know whethor thero were three different invoices sent up ? - I could
not tell. ‘

Q. You have seon the nccount; there is one charge here, September 16th, 1875,
of $139.90, then there is another account of $35.45 ; those two accounts do not make
up the 290 odd dollars. What I asked you was, were you aware that there was
another account rendered to complete the balance charged by thom?—I know
nothing about those accounta. This was n statement I got from Marsh & McNabb as I
came down now.

Q. Have you any reason to doubt the correctness of it ?—I do not know. The
‘hardware was delivered to me, but [ never saw the bills.

Q. Havo you any reason to doubt the correctness of their accourt ?—No.

Q. Do you know whether they aro correct?—I cannot say whether they are
correct or not. :

Q. Did [you look over the accounts in their office to see what they were composed
of ?—Not all the hardware accounts.

Q. Was there any freight paid by fmis'l other person on any material ?—No.
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Q. Were you aware that there were $500 damages got by the Neebing Hotel
Company from the Government ?—No.

8 You never got any share of it then ?—No.

Q. How much stock wore you supposed to hold in this Company ?—$2,000.

Q. Out of how much ?—§10,000.

Q. How much was subscribed ?—I never was aware thore was any subscribed.

Q- Who flrst informed you of this Company ?—Joseph Davidson.

Q. Did Joseph Davidson ever offer you any lots there or advise you to take up
any lots ?—Yen; he advised mo to take up some lots at the town plot; that he did
not reqnire any money for them, but merely that 1 should keep them in my own
E&me‘ und finally I would make $150 or $200 out of them, as the Government would

uy them,
y Q. What time did hoe tell you this ?>—1In the spring of 1875,

Q. You said, in answer to Mr. Scott, that you got paid this amount of 1,300 odd
dollars ; was that paid to you before the Government paid the firm ?—No; it was not
paid to me until the fall of 1876.

Q. From tho time that you got notice from tho Engineer that the lots would bo
required by the Government, did you feel that you were really going on with that
hotol for the Neebing Hotel Company, or simply for the purpose of making up a bill
against the Government P—As soon as I commenced to build I was bothered with
people coming along telling me that the building would never be a hotel, and I lust
all interest in the affair after that. Soveral parties told me that the ground was
resorved for railway purposos at that time.

Q. Was this before you had made much progress with the building ?—Yes ; first
when I.had started excavating tho cellar.

Q. Did it seem to yon that the policy of Oliver, Davidson & Co., was just making
up a large bill against tho Government ?—I do not know.

Q. %Iow much is the amount of that account that you claim ?7—$200.

Q. Is there anything olse that you cluim from them, except the $200 that
they should pay ?—I claim damages for the way they led me into that affair.

Q. And they did not give you any share of the damages ™—No. I consider 1
was worse damaged than they. I took my family up there and was staying there
doing nothing for sixteen months, and frightened that if I left the place I would
looso all I had in it.

Q. Did you complain to Oliver, Davidson & Co. ?—Yes.

Q. What answor did they give you ?—They told me I was all right; I would get
my claim, but just to have patience for a while.

Q. Did thoy tell you how you were to get paid >—Yeos; they said the Govern-
munt were bound to take the building, and I would get a good price for it.

Q. And their book-koeper told you not to be particular in measuring the lumber,
88 he was not particular, as l.heg were going to get paid for the hotel ?—Yes.

The further examination of this Witnesy is adjourned until to-morrow.

OrrAwa, 5th April, 1878.
Jas. D. HennpERsON reapeared and further examined as follows :—

Q. Have you examined the lumber account as sent in by Oliver, Davidson & Co.
for lumber supplies to the Neebing Hotel ?—Yes.

Did you find it o be the same as this 7-—No, not exaotly, Oliver, Davidson & Co's
bill for  bill stuff " that is, studdings, joists, rafters aud sills, is 52,541 foet, my
Measurement is 76,543 feet ; common boards, Oliver, Davidson & Co.’s measurement,
18 19,760 ; my measurement is 19,000 foet ; 1} inch flooring, Oliver, Davidson & Co.'s
Measuioment 12,012 feet ; my measurcmont 11,000 feet ; shingles, Oliver, Davidson
& Co.’s uccount 46,000 ; m{ own 45,000 ; laths, Oliver, Davidson & Co.’s 920 bundles:
my own is the same ; i} plank, Oliver, Davidson & Co.’s measuremont 600 feet ; my
own is 700 fuet ; battens, Oliver, Davidson & Co.’s account 300 feet , my own is the
same, ho has charged 154 days for man and team ; I have only got 10§ days.
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Q. You still adhere to your former statement that youraccount is correct ?—Yes.

Q. Were you vico-president of the Neebing Iotel Company ?—I never was awaro
of being vice-president of the Company until Mr. Brown came along with some
docament that he received from the Dominion Government and asked meo to sign it
as vice-president ; that was the first intimation I had of it.

Q. Did you ever attond any meetings of the Company ?—In July 1876 Mr
Oliver, came up to the Hotel and told me to coms down to his office, that there was
to be a meeting of the company there that night. I went down but there was
nobody there but Mr Oliver and Mr. Flanagan his book-keeper,

Q. Was Mr. Brown thero then 2—He was not there then but Mr Oliver asked
Mr. Flanagan where Mr. Brown wae, and I heard him tell Mr, Oliver that Mr. Brown
was out with Mr. Buckingham.

Q. Who is Mr. Buckingham ?—He was Mr. Mackeuzie's secretary, he was up in
the country at the time.

Q. Was that the only meeting that you attended ?—Yes.

Q. But it turned out to be no meeting ?—It turned out to be no meeting,

Q. What had Mr. Buckingham to do with it ?—I don't know.

Q. Where did you sec Mr. Buckingham ?—At Fort William, at Oliver, Davidson
& Co.’s offico.

Q. I did not understand Kou to say that Mr. Buckingham was there ?—No ; Mr.
Brown was out with him at the time.

Q. Was he interested in any way in tho meeting ?—1I cannot say.

Q. Had Zou any conversation with Mr. Oliver since you came down here to give
evidence in this case 7—Yes.

Q. Was it in reference to those accounts ?—No.

Q. Had he any conversation with you in reference to the evidence you were to
give here ?—No.

Q. Had he any conversation with you at all %—Yes he had.

Q. In reference to what ?—He came to me and told me he thought I was entitled
to some remuneration. I had asked him before for the balance that was due me on
my account, and neither Mr. Oliver nor Mr. Davidson would give in that there was
any balance due to me; then he came to me last Monday and told me he thought
there was a balance due me, and he said & hundred dollars was neither here nor there
to him at «ny rate, and he handed me a hundred dollars.

Q. Did he say thore was any more due to you ?—No.

Q. Did he agree to give you any more ?—He asked me if I would be satisfied
with a hundred dollars.

Q. What did you say ?—I stated I would take a hundred dollars and be thankful
for getting it.

Q. Did anything further ocour?—He said when he would hear my evidence he
would settle matters with me in Toronto. I said you had better make a settle-
;nen‘tlg%r it now, and I asked him to give it to me then; and he gave me a cheque
or i

Q. Did he ga{ you by cheque ?—No, he gave me the cash.

Q. Did he hold out-any prospect to you of paying the other hundred dollars
that you claimed ?— He did not say anything about any more. He asked me if I
would be satisfled with a hundred dollars, I told him I would accepta hundred, but I
gave him no receié)t.f

Q. Did I understand you to say that Mr. Oliver said when he heard your
evidence that he would settle with you ?—No, Mr. Davidson told me a day or so
ago that he would hear my evidence first.

Q. Before he would V;im to givcii{ou anythin%?—Mr. Davidson did not agree
to give me anything. en I met Mr. Oliver in Ottawa the first day he said be
did not see why he and I should be unfriendly. I told I was not a bit unfriendly,
and if there was any unfriendliness it was with himself. He sald he wanted to hear
my evidence first, o

11
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Q. What did he first refer to before giving his ovidence or before he said he

would settle with you?—I1 don't know 1 am sure,
b Q. What did you understand by what ho said ?—I don’t know what he meant
it.
Y Q. What did you umderstand ?—I could not say, T did not cxpect the hundred
dollars, I never oxpected it, as thoy told me distinctly before that, that they never
intended to give me any more; g0 1 never expocted to get it when I came to Ottawa.
NQ. Did you understand it in any way as being given to influence your evidenco ?
—No.
Q. Ius it influcnced your evidence ?—Not in the least.

Q. Did you write a lotter to any of tho Toronto papers last summer in reference
to this Hotol ?—Yes.

Q. Have you a copy of this letter ?—Yes.

Copy of letter produced.)

&. w’hcn you returned from Prince Arthwr’s Landing you called on Mr. Davidson
for a sottlement ?P—Yes.

Q. And Mr. Davidson was of opinion that the concern did not owe you anything ?
—Yos. He told me he had rceecived a letter from Mr, Oliver from Ingorsoll, and L%r.
Oliver told him to deduct 16 doilars from my account, and he would not pay me
that, He said 1 owed the amount for hardware to Marsh and MceNabb, although I
never know the firm.

Q. So there was a differenco between you ?-—Yes.

Q. And led to an unfriendly feeling ?—I was pretty angry with him at the time.

Q. You rushed to the Mail and exposed him as an evidenco of your good feel-

-ing 2—I wroto this lotter to the Mail.
Q. I understood you to say you got 1,300 o.ld dollars out of the Ilotel 2—Yex.

Q. They paid you that P—Yes.

Q. I understood you to state in your ovidence that you thought that amount was
rather an extravagant caleulation ?—I did.

Q. 'I'hon on what principle did you think they owed you ?—I was not awaro of
tho bill that Oliver, ISuvidson & Co. had put into tho Government until 1 saw it

-afterwards in tho papers.
. Yos, but it was your bill that was put in?—Yes, and Oliver, Davidson &
'Co’s.” Whon I saw the whole amount that was got from the Government, I thought
I was ontitled to a share of it as well as Oliver, Davidson & Co.
Q. In making this calculation of lumber did you base it on this report mado

to the Neebing Hotel Co. on the 26th Octobor 1875 ?—No.
Q. Was anything got from Qliver, Davidson & Co. after the 26th October aftor

this report was sent in ?—I could not say, T am sure, 1 don’t recollect.
Q. I understood you to say that this was merely an account up to date of this
report, What time did you leave tho building ?—Sometime the first of October 1876.
Q. That would bo a year aftor this paper was propared ?—Yes.
Q. In that 12 months was thore nothing furthor got from Oliver, Davidson &
‘Co. than what appears in that account ? Woro you a whole year there without gettin
anything furthor from them P—There was nothing furthor come up after I was tolg
%o stop work by Oliver, Davidson & Co., and that was in October a year before I left
the building.
Q. As a stock holder in the company did you consider you were entitlod to any
share of the protits counected with the Hotel ?—Yes, I thought had a right to same
are as the rest,
‘Q. Did you put in anything more than the labour account that you put in for
Your stock ?—1 subscribed all the cash that was put into the concern.
Q. Outside of that account did you put in any cash ¥—No.
Q. Did you get any part of the 500 dollars damagoes whick Olivor, Davidson
-& Co. collectod from the Govornment ?—No, not until I got it here.
Q. Nor any part of the hundred dollars interost that was collected from the

“Governmont ?~——No.
11
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Q, And what you got from them in addition to your labor was the hundred
dollars which you got here the other day ?—Yes, all.

Q. Do you think you wounld ever have got that hundred dollars if you had not
como down here and given evidence ?—1I nevor expected it. ‘

Q. Did they givo you explanation why they paid you the hundred dollars ?—No.
Ho simply said that a hundred dollars was neither here was there to them, and he
handod it over to me.

Q. Did he say any thing whatovor about the remaining hundred dollars ?—No.

Q. Was is not to bo paid in Toronto ?—Before he gave me the hundred dollars
he said ho would settle with me in Toronto. T claimed 200 dollars but he said he
would sottlo with me in Toronto, but after that he gave me the hundred dollars, here.

Q. Did he make any remark to you about your evidence beforo tho committee ?
~No, he did not.

Q. Is Mr, Davidson tho only member of the firm who spoke to you about your
ovidence ?—Ho is tho only member.

Q. Did you speak to Mr. Oliver about the evidence he gave when he sald you
did some of the priming in the Engineers houses ?—No.

Q. You heard his evidence ?—Yes.

Q. Is it true that you did same of the priming in the Engineer’s house ?==It is
not. I never did any of it, it was not in my contraot.

Q. You did not refer to his evidonco at all ?—No.

And further deponent saith not.

JAMES DUFF HENDERSON.

Josgen Davipson, called and sworn, was examined as follows :

Q. Where do you reside ?—At Toronto.

Q. Are you a member of the firm of Oliver, Davidson & Co. ?—Yos.

Q. Whon Mr. Henderson roturned from Princo Arthur’s Landing after leaving
the Hotel, did ho call on you for a settlement ?—Yes, he called at my place.

Q. And what occurred ?—He said thoro was 300 dollars coming to him. I wrote
to Mr, Oliver about it. Ho sent me a chequo for 300 dollars payable to Mr. Hender-
son heroe in full of his account, and stated at tho samo time that there wasa $16 order
at Marsh & McNabb, that I was to keep out of it. Mr. Henderson was then going
to eroct & building on Church or Wood Strect and wanted to get a large amount of
Juraber from me. The bill was in the office at the time, and I told him I could not
trust him unless he gﬂve me & mortgagoe on the property. He said he would take the
{)apors down to Mr. Loy's office and give me a mortgage on it, but he never did so.

paid him 8200 in cash and $84 in lumber and kept the balance $16 which I after-
wards paid in to Marsh & McNabb, That made up the cheque of $300.

Q. Was ho satisfled with that ?—Yes, perfoctry satisﬁeg.

Q. Did he subsoguently call on you for a furthor amount ?—Yes. His brother
was dealing in Toronto and failed, and I was & heavy looser by him., Mr. Henderson
told me he was going into partnership with his brother when he came back, and I
would not trust him.

Q. Did he make a further demand upon you ?—He sent his wife up to my offico
just before this letter, which he has produced appeared in the “ Mail ” to ask for this
816, and eaid unless he was paid he should publish this letter in the ‘ Mail ” and
oxploso everything. I told him I had nothing to keep back; hence this letter and my
reply. A
Q. And this letter was in consequonco of your refusal to pay this $16 to him
that you $nid to Marsh & McNab ?—Yes.

. What terms have you been on since that time ?—We have not spoken until
I met him here on the strcet. Thero was nothing that passed between us on the
strect, but what Mr. Oliver was presont ;'1
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. Q. Have you read Mr. Clarke's evidence before this committee ?—I have seen it
1n the papers, and I read it over here.

Q. You ‘)onght some %ropert from him in 1874 ¥—Mr. Leys and 1 bought
Bome property jointly from him: that is, from John Clarke.

Q. Mr. Clarke says ho sold four lots to you and Mr. Leys in November 1874?—

He was questioned as follows :

Q. “Did Mr. Davidson give any reason for purchasing thore, after the sale?—
“Yes, ho said he know the terminus was to be there. It was not generally shown
‘“ whether it was to be therv or at Prince Arthur’s Landing.

Q. * But he said the terminus was going to be thore ?—Yes.

Q. “ Did he tell you how he knew it was going to be there ?—Yea.

Q. “ What did he say —He said he got his information from Mr. Mackenzie.

Q. “ Information that the terminus was to be there ?—Yaus,

Q. “ Did he say at what place Mr. Mackenzie told him ?P—1I remarked, I thought
‘“ it was not likely Mr. Mackenzie would write to him about the terminus; and he
‘ said Mr. Mackenzie was in Toronto and had told him that. To satisfy myself—
‘ because | rather doubted it—I made inquiries and found Mr. Mackenzie was in
“ Toronto at the time.

Q. “ That was at what time ?—The latter part of November, 1874.

Q. * Did Mr. Davidson show you any map that he had of the railway reserve
‘“ there ?—He did. He came in and showed me & map. It was colored the same as
‘“ the plan exhibit « A.”

Q. “ Did he say where he got this map ?—~Ho said he got it from Ottawa.”

Q. This is the evidence given by Mr. Clarke before this committee, I want to
know whothor you ever had any conversation with Mr. Clarke in 1874, at the time
You purchased this land or at any time after with reference to ary information you
Might have got as to the location of the terminus on tho Pacific Railway ?~—No.
Clarke is a stock-broker, and he and Ihave had several transactions which I am sorry
%o say, I have been the looser in by “ 3 A mining stock. He was bothering we to
take thore lots from him. He was a man who would scarcely be trusted in Toronto
for a pound a candles, and he was pressing me for months bofore to take those lots
from him. He said they would be very valuable, as the newspapers were continu-
ally talking about the surveys, and one thing and another; and it was generally
8upposed that the Railway terminus would be somewhere in that neighbourhood.

.. Q. Ho told you that ?—Yes. So I consulted with Mr. Leys, as we operated on
Joint accounts in those speculations ; and finally decided to take them.

Q. What time was this ?—It was in or about middle November 1874. Idid not look
Up the deuds, but I suppose it would be in November. The purchase would be made
Prior to that, because there is always a little time in putting through the titles, at all
9Venta it was in the fall of that year., I think the bargain would bo made about the
10th and the title passed about the 19th or 20th November.

Q. Had you at that time,~—or any period before it—had any conversation with
M": Mackeneie or any other member of tho Government on the subject of the Pacifie

ailway ?—I now swear positively that I never had any information from Mr.

ackenzie, or any member of Mr. Mackeuzie's Government ; or any surveyor or
an)_'l of the employees under his Govornment respecting tho terminus of the Pacific
ilway.

Q. You swear that positively ?—I swear it positively.

Q. Had you any information convoyed to you from a plan or map or from an
of the departments, at Ottawa, or any subordinate office of the Pacitic Railway ?—
SWear positively I had not the least information from any one in the civil service or
any clerk at Ottawa ; or from Mr. Mackenze.

... Q. Had you at anytime any personal corrospondence or personul communication
With Mr. Mackensie or any member of the Govermont on the suject of the terminus P
- o.

Q. Your swear positively ?—I swear positively.

Q. Do you remember seing Mr. Mackensio in the fall of that year at Toronto
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In 1874 I did not rce Mr. Mackenzie at all. The only time I recollect seeing Mr.
Mackenzic was at the Quecn’s Ifotel, when Mr. Turner's olection was coming on.
Thore was a deputation of Mr. Turnor's friends waited on Mr. Mackenzie in the
THotel. , .

Q. Who wore with you at the time?—There wore Mr. Howland, Mr. Leys 1
think, and 158, or 20 other Toronto people. 1 think that was in the fall of 1876
Because I know 1 was taken down with typhoid fever and could not take part in
the elections. )

Q. Was that the only occasion—when this deputation waited on Mr. Mackenzie—
that you saw and conversed with him ?—That is tge only time I conversed with Mr.
Mackenzie except just prior to the general election, when the late Government went
out.

Q. Ave you prepared to awenr that the statements made by Mr. Clarke are
wholly untrue ?—1I do positively, without any hesitation whatever., ’

Q. Do you swoar that there is any foundation whatever on which such evidence
could be based ?—1 swear there is not the slightest.

Q. Did you lead Mr. Clarke to believe either by your mode of doing business
with him directly or indirectly that you had information from Mr, Mackenazie or from
any membor of tho Govornment ?—Never. Ile only intimation | had of it was this
wintor, when I suppose this investigation was coming on, Mr. Clarke mol me opposite
the # Leader " oftice and he aaid to me, “ do you remember ever telling mo some
“ yours ago that you had information from the Government about the terminus being
“at Fore William ¢ " 1 said * No " ; Woell, said he, * Senator Aikins has been asking
“ me that, and I told him that you said so, and I expect 1 will have to go down to
“ Ottawa and swear to it before a committee.” *Well,” said I, ** Mr. Clarke, if you do
“ you will bave to go to the remuinder of your life with a lic attached to you.”

Q. Had you nt'the time thut you bought those lots any plan from which you
wére ublo to judge of the proporties that wore Jikely to be taken P—I had not, 1 ﬁot
& plan from the Crown Lands Department in tho winter or spring of 1875. Mr.
Leyns first found it out, he is my solicitor, and we bought lands jointly.

Q. When did yon tirst know positively that this %and was sclected ?—Tho first
information I had of it was whon Mr. Leys informod me and when I saw the plan.
Then I had nothing positive oxcopt what I had in the plan I got from the office, and
what { henrd from the public press.

Q. Which office ?-=The Crown Lands office, Sales department.

Q. Do you know the date at which you received that plan ?—I got it from the
office rometime in the spring or wintor of 1876. Mr. Clarke says it was in Novom-
ber, if you read his evidenco.

Q. Have you got the plan you received from the Crown Lands Department ?—
My, Loys has a copy. It was tuken from the plan that they say was filed in that
officc on the 12th December,

Q. Could you give the date at which you got the plan P—It was in January or
February. It may have been in March, 1875, bocause sometimes I do not go to tho
Crown Lands office once in three months.

Q. You nlso bought rome lands from Mr. Savigny ?—Mr. Savigny had some
lands which ho sold to Mr. Allister Clark. Mr. Savigny wanted to sell those lands
to me before he sold them to Mr, Clark.

Q. Was he acting as agent ?—1 think he had an interest in them. He wunted
to sell them to me a few months before he sold to Clark, and told me that he was an
engineer, and knew that countrv well. He was sure that the terminus would be
there, or at least it ought to be thero.

Q. Did he put a value on them in consequenco of that?—Ile was asking me
somewhere betwoen sixty and seventy dollars a lot. He sold them afterwards to
Mr. Clark for fifty dollars a lot, and 1 bought thom ufterwards from Mr. Clark.

Q. When you bought them was Mr, Savigny acting a8 Mr. Clark’s agent, or did
iou buy direct from Clark ?—1I bought from Mr. Clark. I understood that Mr. Suvigny

ad sold them to him previvus to my purchaso.
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Q. Did you know Mr. Savigny’s office in Toronto ?—Yes.

Q. Did you know it well ?—Yer. It in opposite Clark’s office.

Q. Did you ever inform Mr. Savigny that you had any private information, or
official information in reforence to the terminus of the Pacific Railway ?—I showed
Mr. Suvigny this map after I got it in 1875 ; it was public then to any body, as it was
registered at Toronto, but I did not tell where I got it,

b Q. The following questions wero asked Mr. Savigny when he gave his evidence
ore :—

“ Q. Did you usk Mr. Davidson where ho got the plan ?—Yes, of course I did.
“I thought it very curious that ho should have it.

“ Q. How did he explain that ho came in possession of it ?—He said he got it
“ from tho very best uuthority, that it was perfectly authentic.

“ Q. Did he ehow it to you as being a thing that overy one could sec, or was it
“ confidontial 7—No; ho said it was confidential.

“ Q. Did he show it to any body clse ?—He showed it to John Clarke, at least

“ Clarke told me so. I cannot say of.my own knowledge.”
.. A. Ishowed it to half a dozen about the same time as Savigny saw it. Tshowed
1t to Mr. Loys first, beeause he was interested with me on joint account, and Mr. Leys
first gave me the information. He was thoro looking up the titles of some lots, and
they gave him notice at the Crown Lands office that there were no more lots for sale
until thoy saw what was wanted for the Pacitic Railway. :

Q. Did yon tell Mr. Savigny whero you got this map ?—No; I did not tell him.

Q. Did you load him to believe that you got it from some source that was open
only to yourself?—I do not think I told him anything about it. We were gassing
6&(:{ other, He had land at Prince Arthur's Landing—an interest in one or two
hundroed acros, and Savigny and Shortis were using their influenco to have the termi-
nus there. Wo were gassing about it, and [ cannot remember what I said.

Q. When did you first take an interest in lands on Lake Superior ?—About 1871
or 1872. I bought at Sault Ste. Marie in 1874, in connection with Mr. Loeys, about
twenty-one hundred acres. My interost is eight hundred acres.

Q. What did you buy at the Sault for ?—I bought there expecting the terminus
of the Pacific Railway would bo thore. T also bought on tho opposite side, expect-
Ing another railway would come there.

Q. How much did you invest at the Sault ?—Between twelve or fourteen thou-
sand dollars—ncaror fourteen thousand. Then I bought at Nipigon.

Q. Where did you next buy ?—At Prince Arthur’s Landing, I think.

Q. What year was that ?—In 1871 or 1872. Tho Government had a sale thore,
and we bought pretly fieely at that time. Then I bought lands near to Prince
Arthur's Landing.

Q. What amount have you invested in tho neighborhood of Prince Arthur's
L&nding—-oxclusivo of the Kaministiquia lands ?—At Prince Arthur’s Landing and
east of it in MacTavish, and west of the Landing and as near to it as to the Fort, I
think T have five thousand acres.

Q. What was your principal attraction thore ? Was it the Pacific Railway ?—I
bought a limit first from Archie Thompson, a limit that was given out by tho I)l’\dian

partment hore, and we took up a mill—Mr. Oliver and mynself.

Q. That was at the Kaministiquia ?—Yos.

Q. I am asking about Prince Arthur's Landing ?—I bought theve with the
éXpectation of a railway being somo time on the north shore ot Lake Superior. I

Pought at Fort Willinm bocause I know that tho late Government had surveyed a
e thero in tho exact place where tho presont line is located.

Q. What yoar was that ?—1871 or 1872.

Q. Was it about the time that Mr. Murdoch surveyed thero for ths torminus ?—
He was am veying thore that summer. I would not bo sure about dates.

Q. Had you been aware at the time you mado that purchase that the survey had
been going on with the view to tho selection of this particular point for the terminus?
—~Yos. That was why I bought, and it YES the samo line as tho late Governmont

1



41 Victoria. Appendix (No. 4.) A’ 1878

p—

survoyed. The only difference was that they camo down to Prince Arthur's Landing
through the town plot or near the town plot.
<§. At a subscquent period were you lead to believe that the terminus was to be

. atsome other point, and that Fort William and Prince Arthur's Landing had been

abandoned Y—In 1874 I had fully mado up my mind as far as I could learn by the
press and otherwise, that it was going to glipigon, and that is why I bought there.

Q. Where did you buy in Nipigon ?—Right at the dock. ‘

Q. What amount did you invest in thoro >—In about a thousand aores.

Q. Would you ever have bought there except under the belief that the terminus
was going to be there ?—Certainly not.

Q. Then in the fall of 1874 in your mind Nipigon was the point to be selected ?—

Q. It was looking that way from what I saw in the newspapers. :

Q. How much did you pay for that land ?—One dollar an acro. Mr. Leys is in
that with me.

Q. Was it you that negociated the sale of the lands that woro sold by your firm
to the Prince Arthur’s Landing Railway Compuny ?—Yes. I negociated that thing
altogethor—at least as far as putting the titlos through. Mr. Oliver and Mr, Marks
had arra‘%od for fivo lots in numbor six, the sammer provious.

Q. at summer would that be ?—In 1876, I think. And had also arranged for
gettin thmﬁgh two farm lots, numbers three and four, two park lots belonging to
myself and Mr. Oliver, and three of the lots through number six belonging to Oliver,
Davidson and Company, and two lots, one belonging to myself, and one to Mr. Peter
J. Brown, and I sold eighty-two hundredths of an acre of property belonging to Mrs.
Davidson which Mr. Brown or Mr. Oliver had not the slightest interest in. It was
rtenbed to Mrs. Davidson and she gave tho agreemont of sale, and I got at the rate of

ourteen hundred dollars per acre for it. '

Q. That is in the town plot ?—Yes,

Q. Mr. Marks, in giving his evidence the other day, stated that tho sale of those
lands was one transaction, that it was a bulk sum that was paid, and that there was
no value placed on the individual portions ?-—~They had not the slightest connection.
Neither Mr. Oliver, nor Mr. Brown, nor Mr. Leys had anything more to do with that
oighty-two hundredths of an acre than you had.

Q. In negociating the sale was that value put on the several separate lots ?—
Lot number 3 in the 2nd concession of Neebing was eighteon dollars per acre. Lot
four was the same price. The park lots were forty dollars an acre, and the three
lots in number six, eighty dollars a lot. The two lots belonging to Mr. Brown and
myself eighty dollars each ; and tho eighty-two hundredths of an acre. The price
for each was separate and distinct, and soparato deeds will be given because the title
is in_ differont parties, although for convenience thero was only one contrac
and the whole purchaso money was paid to me and 1 divided it among the severa
owners according to their respective intorests.

Q. Have you the original momorandum of agreements P—Yes.

(Original memorandum produced.)

Mr. Oliver made the negociations with Mr. Marks the fall before for the property
belonging to Oliver, Davidson & Company. Then thoy were bothering me nbout this
eighty-two hundredths 6f an acre, and it kept the sale from being closed for nearly six

. months. ’

Q. Wero the values of the several pioces of land discussed each on its own basis ?
—Yes; oach on its own basis. Hero is what Mr. Leys got for his, and hore is the
cheque for it, which mentions what it was for—his interest in lot number three. It
was forty-six dollars and forty-seven cents for the lot; and Mr. Leys, for his interest,
got a cheque for sixteen dollars.

Q. What I want to know is whether in your nogociations with Mr. Marks the lots
were charged for separately, and discussed separately ?—Yes; I folt angry at Mr.
Oliver for selling the Company’s lots at such a low figure, as I had an interest in
them. I thought we did not get enough for the park lots, and the other lots that
was lots on number six, but the oighty-si:;émndredths of an aore was o separate sale.

1
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The money camo directly to Mrs. Davidson, and had no connection with the others in
the slightest degroe.

Q By whom were the sales made chiefly at Princo Arthur’s Landing before the
lots were taken for the terminus P—I mude a good meny sales,

Q. Who is the member of the firm that was charged specially with the sale of
that ?—I sold a good many, Mr. Brown sold some, Mr. Oliver sold some. The _titles
Were all in me, and I made the titles. I =old by public auction lot 22 to Mr. Elwes
for $430 and he paid mo $420. Then I sold to George llenderson, a brother of the
last witnens, south side ot Fredericka Street, for $270.

Q. When was that >—~That was in the spring of 1878,

Q. Was that sale at Toronto or Fort William ?—At Toronto, at 1he auction sale.
But all the lots that I sold at Fort William lying in the rame position as the lots that
the Dominion Government reserved, and invariably got more than I got from the

vernment.

Q. Do you know any thing of the values that were put on the MoKellar farm ?
~I know the McKellar farm very well, 1have boen up there and spent a considerable
time up there. I undorstand it is bringing very high Yrices.

Q. But you don't know personally ?—I am well acquainted with McKollar.
When he is down bringing goods we talk those matters over. Ho told me that be had
_8old quite a large portion of his front.

(% At what rate was it, higher or lower than the snles you made ? —I think they
were higher—That is tho front lots.

Q. When was this that he put tho value on it ?—At difforent times.

Q. Ilad you any conversation with him in 1876 ?—He is down every yoar
buying goods, and he comes somotimes and visits with me. He stated it in 1876,

Q. Have you any recollection of the value he put on proporty then ?—I would
1ot bo sure as I did not charge my mind with it, but I know the pricos were pretty
high and he was very well pleased with what ho was getting.

Q. Was it since tho location of the Railway there #~—Yos, But tho McKollar farm
was a long farm, it goes down to the river, and the back ond of it is low. The lot is
very narrow, with about a quarter of a mile frontage on the river.

. Q. How far does the high land go back ?—There is not much high land back, it
18 nearly n dead levol.

Q. But it rises back from tho river for samo distanco ?—VYes, but it recodes very
littlo, being almost a dead levol. .

Q. What distance is tho creck from the Kaministiquia, across from the farm ?—
It is about a milo or a mile and a half.

Q. Does tho McVicar farm joint the McKollar farm ?—I think it does.

Q. Has it a wider front ?—I am not sure.

Q. Does the Hudson Bay property joint the McVicar property 2—Yesg, I think it
does. I got loss from the Government for Mrs. Davidson’s lots than any body else.
There were lots 9, 10 and 13 South Frederickn street I only got $200 a picce for,
When the rest were getting $250. '

Q. What had you invested at tho Kaministiquia ?—Witness: Speaking of my
own intorest or that of the firm ?

Q. Of the firm ?—The firm has about $100,000.

. Q. What are your investments apart from the firm ?—My private investments
in Algoma are from 850,000 to 850,000, including what I have in the firm.

. Do you know anything about tho managomeont of the business up thore, and
the supplies that were furnished for the construction of the Neobing Hotel ?—Mr.
Oliver had the management. I have not been up thore since 1874, but I have overy
confidence in Mr. Oliver’s integrity and honesty in measuving lumbcr.

.. Q. What do you know about the hardwaro bill ?—I brought a copy of it here
With mo, Theroe is a discrepancy in some, of the oevidonce about the accounts, and

ere was a missing invoice which I havo supplied. The whole amount I paid for
bardware is $296.35. The account is $291.

Q. Then Marsh & McNabb owes you $6 ?—Yos.

123
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Q. Have you paid Marsh & McNabb's account in full ?—Yes, I have paid them
all and it is correct. I have a copy which I got from tho assignee. The firm has
failed sinco. Mr. Henderson gavo the order in his own handwriting. .

Q. Have you got the order ?—XNo, I have not got it now.

Q. Had Mr. Henderson to farnish tho hardware under his agroement ?—The
details in tho agreement wore made botween Mr. Olliver and My, Hendorson at Fort

William.
Q. Had Mr. Henderson under that agreement to furnish the hardware ?—I could

not say.
Q}.rI suppose he sont an order down for it, requiring it, ns the builder of the
hotel 7—Yes, it was for the hotel, there could have been no doubt about that,

Q. When did you first become aware that the Government had fyled the plan
of the lots they proposed to take for tho terminus at Fort William ?—It would be in
the Bprir;g or wintor of 1875.

Q. You swear it was from Mr. Leys you first got the information ?—To the bast
of my bolief Mr. Leys first told me, but [ swear positively I got it out of the Crown
Lands Dopartment Office in the spring or winter of 1875.

Q. The information, or the plan ?—To the hest of my knowledge Mr. Lieys gave
me the information; porhaps he would be moroe clear about it thun I am,

Q. Was it after that you got tho plan or before ?—Afler I heard of course. It
is not n plan, it is a little sketch with a little red strip showing round the river,
whero the government reserve for the railway was; thero are no streets marked out
back of the red shade.

Q. What time did you buy Allister Clarkoe’s lots ?-~They wore bought about tho
timo that John Clarke’s lots were bought, but the titledid not go through until some-
timo after that. Thoro was some difficulty ubout it and it was some time in goin
through. T should think the time I mado the bargain would be about the time
bought Mr. Clarke’s bofore, about the 10th or 12th November, 1874, The deeds I
shink, passed through lator.

Q. Do you not think that it was on the date you concluded that purchase, that
you told John Clark and Savigny ?—How could I when they say I had the map, and
the map was not registered until the 12th Decembeor.

Q. But you might have had the map before it was rogistored ?—But [ swear
positively I had not.

Q. Are you quite sure that it was not on the dato you concluded that purchase
that you tol(f Mr. Clarke and Mr. Savigny you had information that the terminus
was o bo at the town plot ?—No, I did not tell them I had such information whon I
bought the lots.

Q. You bought the lots about tho 12th November ?—It was about that time.

Q. What becamo of the original plan that you showel to them ?—I could not
tell wt!\)atl became of it. I did not placo any valuo upon it after it was published to
overy body, i

Q. Hon. Mr. Scott asked you the amouat of your investments in the town plot
and Neebing ?—It would be hard for me to answor that. I have interests outside of
Oliver, Davidson & Co. of my own and with Mr. Loys.

Q. State the amount of all your interest there, directly or indirectly, in part-
nership and through your wife ?—It would be hard to tell that. I think my interest
in that country would be perhaps 17,000 acros.

. Taking the aggregate of your firm’s interost and your own intorest : what is
your intercst in the town plot and Noobing ? what amount have you invested ?—It
would be vory hard to say, the firm had about 28 or 30 lots in the town plot which
the Government took.

Q. What information did you receive from Mr, Leys ?—That there was a map

led in tho Crown Lands Department in Toronto prohi%iting the sale of lots where
the Canada Pacific Railway would require them: in othor words they would not sell -
any lots insido of thut rod mark on the plan.

Q. You mean that he informed youltzhnt the plan showing the torminus of the

4
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Ruilway to befixed on the town plot wason fyleat the Crown Lands office. Yes, that
is the way I said it; and it was in the winter or spring of 18756. I was told since it
was rogisterod at Prince Arthur’s Landing about tho same time.

Q. Was Mr. Loys tho hightest authority you had the information from ?>—IHe
was the fitst. I had no other information except from him.

Q. In speaking of the purchase by tho Prince Arthur's Landing Railway Com-
pany und tho division of proporty into separate portions, were there several pro-
Prietors that had to be dealt with ?—Yes, thoro were.

Q. How is it that the agreement conveying the {mmporty to the Company
8hould be made simply by you and your wife if you did not own the land ?—We were
in the habit of decding a large portion of the property of the Company in my name.
And the reason why I doeded land in my wife’s name was in ordor not to mix the
titles. Mr. Marks and Mr. Oliver the fall previous bargained for Oliver, Davidson
& Co.’s property but _tho titlo was in me, und I nover go back on anything my
bartners agreo upon, 1 always carry out, The $1,400 an acre for the 82,100ths of an
acro is a separate thing, and no one except Mrs. Davidson had a cent interest it. (Doed
of agreement being shown to witness, he recognisos the signature of himself and his
wife.
()Q. Who was the solicitor for the Princo Arthur’s Landing Railway Company ?—
Mr. Roaf I think. .

Q. You stated that the titlo was in yours and your wife's name of all those
lands ?—1I am not so clear whethor No. 4 was not deeded to Mr. Oliver or not. The
title would be all in mo except lot No. 4. I might sign for Mr. Oliver as well as
myself, Mr. Oliver very ofter sells property, while the title is in me. But he had
nothing to do with the 82-100ths of an acre that was sold.

Q. Was not this division made at your su%gostiou—was it nota lump sum you
Were to be paid for these lota?—Not a bit of it, tho price was arranged the fall

revious for all tho lots except Mrs. Davidson’s the following spring, they were
thering me about closing up the agreoment for Mrs, Davidson,

M“Q. Iget-weon whom was this agreement made P—Botween Mr. Oliver and Mr.

ks

Q. Wero you present >—No. But I had aletter to that effect from Mr. Oliver the
fall previous,

Q. Mr. Marks has given in ovidence that it was & lump sum that was paid for
the whole ?—Mr. Marks knows as well as Mr. Leys that the company had nothing
Whatever to do with the land of Mrs. Davidson.

. Q. Have you produced the cheques ?—I produced Mr. Leys cheque. He hada

interost in what is taken out of No. 3 in the second concession, which comes to a

%:tle less than $16. Oliver, Davidson & Co's. money was doposited in the Foderal
nk,

Q. How many were in with you in those town lots at Fort William that the Govern-
Mment gubsequently requirod ?—There are 5 persons, Mr. Leys, Mr. Oliver, Petor J.
Bl‘own, Mr. Wells of Ingersoll, Mr. Davidson and myself.

Q. Were those tho only persons that were interested with you in the lands that
Were taken by tho Government at the town plot !—Yes.

Q. Who is Mr. Wells >—He is & partner of Mr. Brown's and I understand that
Mr. Brown and Mr. Wells own g intorest in Olliver, Davidson’s & Co.'s property.

. Q. Is that the Mr. Wells who is chairman of the U. E. Club ?—I understand he
18 & member of the U. E. Cluband was, I think, chairman of the Liberal Conservative
ssociation for South Oxford. 1 could not tell you what interest Mrs. Brown had, but
e had no interest with me.
i Q. Where there any others interested but those ?—I think not. I am speaking
*om memory.
2 Q. Did tho titles of all those rest in {on ?—It is pretty hard for a man havin
0, or 30,000 acres of land to remember all those things. I want to tell the truth, an
Bothing but the truth.
Q. You swear that there were no other persons interested in that land which
1]
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the Govornment took but thoee ?—I can’t swear just now. To the best of my knowledfe
1 think there were not, As far as I know there was M. Olivor, Mr. Brown, Mr, Wells,
Mrx. Davidson, Mr. Leys, Mrs. Leys and myself. '

Q. You will not swear that there were not any others interested 7—No. But
I will swear that I don’t know any other.

Q, Would you not likely have heard it if there were ?—I think I would.

Q. Did you make the title of all those lands to the Governmont ?—They were
decded by the parties who had the title in them.

Q. Mrs. Davidson appears as having received a certain sum of money from the
Government, did sho receive it or did you receive it 2—To the best of my knowledge
it way made out in Mrs. Davidson’s name. She signed to me and I drew the money,
that is. the money for those 3 lots the titlos of which were in Mrs. Davidson. My
wifc's lots are in her own name.

Q. From whom did she purchase them ?—From the Government of Ontario. As
far an titles and convoyances are concerned 1 never bothered my head nbout them.
trusted that to my solicitor.

‘). Was that hardware account which you furnished this morning included in
those papers which wei'e sent down to the Government ?-—I cannot say. There was
a dircropancy in the hardware account of eighty-two dollars. That invoice was
somowhat loss than the one which I now produce. I am sure I paid the money. The
dotails of the Neebing Hotel Company I do not know anything about, as I have not
been up there sinco 1874 ; but I know this, that the bill I produce now is correct,
because I paid tho money myself.

Q. In tho epitomo of tho Neebing Hotel Company accounts, a sum of two
hundred and ninety-onoe dollars is stated as representing MoNabb & Marsh’s hard-
ware account. When we como to the accounts wo find that one is two hundred and
twenty-two dollars and the othor sixty-nine dollars, showing that it would tako some-
thing more than those two accounts 10 make up this amount in the epitome. Now,
I ask you what was the gross amount you paid McNab & Marsh for furnishing the
Neebing Hotel Company with hardware ?—I paid two hundred and fifty dollars on
the 10th February, 1876, and on the 17th March I paid thirty dollars; then I paid
this sixteen dollars and thirty-five cents difference.

Q. To whom did you furnish this hardware account in making up the sum total
of this Neebing Hotel account ?—I took the bill, when the order came down from
Fort William, ovor to McNab & Marsh and told them to ship it to Fort William Hotel
Company. When they wanted money and pressed me for 1t, I got it from the stock-
holders of tho Company, or somowhere, and paid them the full amount of two hundred
and ninety-six dollars and thirty-five cents.

Q. Did the money paid by the Government for the Necbing Hotel pass through
your hands ?—I believe it did. I think so. Of courso I deposited it to the credit of
the Company.

Q. Can you speak positively as to whether you received it or not ?—I could not
say positively; but I think on second thought I did not, but I am not sure.

Q. Had you any thing to do with the dividing of that amount among the parties
intorested ?—No ; nothing at all. I never got any. Ihad stock in it, but I nover
got a cent but my own money back.

Q. How much did you pay on your stock ?--I paid fifty dollars; Mr. McNub
paid one hundred dollars, and Mr. Vicars paid one hundred dollars,

Q.—Aro you a partner in the firm of Oliver, Davidson and company ?—Yes,

Q. Mr. Olivor said that tho five hundred dollars that were received for damages
was kept for the firm.

Q. Did you get your share of that ?—I have rever had any dividends yet from
our lumbering operations up there.

Q. This is nota lumbering operation ?—I presume the money was deposited in the
bank to Oliver, Davidson and Company's credit.

Q. And through their books you would get your share of the six hundred
dollars—five hundred damages and one hixzn‘dre dollars interest ?—1I presume 80, if I
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‘was entitled to it. So far as tho atock is concorned I simply got a cheque back for
ﬁﬂy dollars without any interest. I supposo the balance wiil be in the hands of the

Company. :

l‘?{. 'i‘hen ou got your share of that ? —Of courso.

Q. Did M)\: Oliver say anything to you about this payment of a hundred dollars
to Mr. Honderson within tho last woek ?—I left here on Friday night at 10 o'clock
and got home to Toronto the next day. Mr. Oliver loft hero on Monday and he got
\IF to Toronto on the noon train on Tuesday. He said that Mv. Henderson had
claimed somothing for damages for the Hotel and that he had ordored Mr. White
to givo him a hundred dollars,

Q. Who is Mr. White ?—IIo is a man I nevor saw until I got down hore. e
lives in Strathroy, I believe.

Q. Were you not uware of the issue of the chequo for $300, as sottlemont in full
for Mr. Henderson's account ?—Mr. Oliver wade out the cheque and sent it to me.

Q. How can you explain his having paid Mr. Henderson & hundred dollars
since be camo here, when according to your statement thore was nothing due to
him ?—I don’t know Mr. Oliver’s mind.

Q. Did he give you any explanation why he made that payment ?—He said he
thought Mr. Hendorson ought to have something for the damages to the Hotel, and
that ho had given him a hundred dollars; and that is all I know about it,

Q. But Mr. Henderson had claimed the damages long before Mr. Oliver, and
you said he had nothing coming to him ?—Don’t couple me with Mr. Oliver in this
mattor, becauso I had nothing to do with it.

Q. But if a hundred dollars is paid by any member of tho firm you ought to
know somothing about it ?—He did not explain to me. I met him at the dopot as
he was going west on_the noon train, but I had not time to talk with him, he told
me Mr. Henderson felt sorry and that ho ought to have had that hundred dollars,
and he had paid it to him.

Q. Did Mr. Henderson know bofore this came out in evidence, that thore was
this $500 damages paid !—I don’t know. :

. Q. The cheque for $300 that you gave him was oxpressed upon the face of it, that

it was in full o?k[r. Henderson's account ?—Yes; to the best of my knowledge it did.

Y Q. Soin fact you had already a discharge from Mr. Henderson in full for it ?—
es,

Q. Do you swear that such a cheque was issued and paid ?—I do most positively.

Q. And notwithstanding that discharge iun full, {'ou paid him a hundred dollars
While he was about to give his evidence here ?—I did not,

Q. Waell, Oliver, Davidson & Co. did P—Oliver did or rather White did for him.

Q. And you know it was paid by order of Mr. Olivor.—Mr. Oliver told me so.

And the further oxamination of this witness is continued until to-morrow.

On this sixth day of April re-appeared the said witnoss whose examination was
Continued as tollows: .

Q. You said yesterday that the quantity of land taken for the Princo Arthur's
L&nding Railway from Mrs. Davidson was 82-100ths of an acre ?—Yos.

Q. Are you sure that that was the quantity taken ?—I am, within an eighth of
&n aore, or as near as possible. -

Q. Have you added up the quantities ?—Yes, I went over the qnantities carefully.
There may be a little discrepancy, but that is as near as possible. .

Q. Is that a correct copy of the quantities ? (eopy shown witness.)—I could not
8ay that, but Mr. Leys has a copy of it here.

o Q. How many lots were affected ?—Speaking from memory I should say oleven
T twelve. : )

Q. Would it go through thirteen ?—I think it was eleven or twelvs, and it was
thirty or thirty-three foot wide. Some lots it only took a little off.

6. If it had taken eight tenths of an acre from one or two lots would it have
d‘maged Mrs. Davideon’s property as much as it did by affecting the number of lots
Which it passes through ?—I do not think 2'ilt damaged her lots as much as what the

1
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Dominion Government took, because those lots shut us off from the river entirely, and
put her lots back.

Q. If that eight-tenths of an acre had becn in a block would it have damagoed
Mrs. Davidson's property as much as by cutting through thirteen lots ?2—I do not
consider the railway very much dama%o to her property, because it often comes in
handy as a switch for a coal yard or o lnmber yard to have a track alroady mado.

Q. Did you make up the figures as to tho quantity yourself ?—The figures I got
from Mr. Leys or Mr. Roaf, and I copied them into a book myself.

Q. So that you do not know whether the figures aro correct or not?—I know
they are very near correct.

Q. Have you got that book with you now ?—No, it is at home.

Q. If Mr. Leys raid they wore more would he be corroet 7—=I do not know.

Q. Could you point out on the map the property that wus taken if I give you
the numbers of the lots. (Witness points oat the lots on the plan.) What is the
size of those lots 7—Half acre lots.

Q. Does the rajilway damage this block in passing through it, more than if they
had taken two lots ?-—If'it was to be a large city, where there would be coal yaras
and lumber yards, the railway would be no damage.

Q. Which way would the coal come? How would it get to that railway ?—I
suppose it would come up the river and be shumted off on to that switch and it
would be very handy. .

Q. But tﬁat switch has no connection with the railway >—I understand that it
is to be connected ; that is what it was built for,

Q. How many had you sold before you becamo aware that the terminus was
fixed at the town plot, and prior to getting official notico of it ?—I nover had any
official notice.

Q. But prior to tho {ime the Neebing Hotel Company wore told that tho lots
would be roquired ?—That woull be hard to toll, there have been so many sold.

Q. How many lots did you sell from January 1874 until tho timo the land was
tuken for the railway ?—Wo sold one to Mr. Elsworth for $430, at public auction,
and bhe paid us $420 cash for it.

Q. Did you scll three lots, or how many did you sell ?—In the resorve, do you
mean.

Q. Yos 7—I will count up as near as | can from memory. Tho prices wore all
more than we got from the Dominion Governmont. I cannot tell you from memory,
but I could get you a list of the sales.

Q. Was the lot you sold to Stevenson sold by privato sale ?—Yes, I think so.

Q. What was the consideration 2—About $250.

Q. Was the consideration named in the deeds always the sum you received ?—
Yes, as far as I know on all the lots sold in the reserve.

Q. And there was no rebate on any lot that you sold 7—None that I know of.

Q. Do you know anything of the sale that was made to Mr. Hazlewood ?——Yes.

Q. How many lots were sold to him ?—Ten or twelve,

Q. In tho reserve ?—No, outside. ‘

Q. Did you not sell any to him in the reserve ?—We sold ten lots to him on the
eighteenth of May 1876——all in numbor six.

Q. Do you know anﬁthir&f about the sale that was made to him by Mr. Oliver
of lots in the resorve ?—No, Mr. Oliver soid it, and I don't know anything about it.

Q. Did the consideration which he paid for the lot in the reserve include the
lots you sold to him on lot number six ?—No.

Q. Have you any cause to question the honesty of the sale to Mr. Haslewood ?
—No. :

Q. Was there any discrepancy betwoen the consideration mentioned in the deed
of the lota sold to Mr. Hazlewood in number six and the amount which he actually
paid 7—Yes, they were put into the deed at $100, and we %ot only 840 for them.

Q. How far are they hack from the terminus ?—I could not say how far.

Q. Can you give any reason why one hundred dollars was tho consideration put
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into the deed, when forty dollars was all that was paid ?—I cannot understand why
it was. T always understood the price was forty dollars.

Q. Do yoa boliove that the amount specified in the doed of the lot sold in the
reserve was the amount paid P—I bave no reason to disbeliove it.

Q. Do you believe it was or was not ?—1I think if there had been any rcbate I
would have known it. I do not want to swoar to a thin% that I am not positive of.

Q. Were these lots sold by your firm, or by yourself individually, to any other
gerson than Mr. Hazlewood outside of the town plot in which there was a discrepancy

etween tho consideration mentionod in the deeds and the amounts paid ?—1 don’t
think thore was, but in this one case of Mr, Hazlowood's. [t was on the 18th day of
May 1876 I sold those lots.

Q. Was that bofore the valuators went up thore ?—I think they wore up there
in 18/6.

Q. If tho valuators, when they went up there found a number ot lots outside the
town plot, on number six, were sold at o hundred dollars a lot, would not that increase
the value of the lots in their opinion ?.—You must understand this : that those losof
My, IHazlowood’s would be a quarter of a mile back from the river, and I would be
very glnd to give you some move lots thore to-day for the same price. 1 can also
stato that the sale to Elwes tor $420, and to Duckworth and to IHenderson wers all
bond fide sales.

Q. You remember about Mr. Savigny saying that you brought a map inw his
office showing the reserve for tho Pacitic Railway torminus and ho marked it on his
map from this ?2—Yes, i o

Q. Did you see him do that ?—Yes. I saw him doing it at tho time. Ishowed
the map to him and ho took a pencil and marked it out on his own map.

Q. Do you remember when the Blackwood sale took place ? - Yes,

Q. Can you tell me how long it was before that you showed Mr, Savigny the
map ?—It must have beon in the spring or winter of 1875,

Q. Whon did the sale take place ?—1T think it was somowhere about the 12th

ay.
Q. And that is the intorval botween the time you showed the map and the sale ?
—I am positive of it.

And furthor deponeont saith not.

JOSEPH DAVIDSON.

OTrawa, 6th April.
Joun Lrvys, called and sworn, was examined as follows :

Q. Where do you reside ?—Toronto.

Q. What is your occupation ?—Barrister.

Q. Are you interosted in the Fort William property ?--1 am intorested in some
of tho Fort William property.

Q. Some that has been appropriated by the Crown ?—Yes,

Q. When did you first mako purchases in the Lake Superior country ?--1n 1855
and 1836 I bought at Supevior City near Duluth. T indaced a friend to go there from

oronto to locate landa at Superior City.

Q. When did you first buy on the Canada side ?—-I tirst bought 1 think in 1869.

Q. Where were your purchases ?—1I bought in 1869-70-71 in the ncighborhood
of Princo Arthur's Landing.

Q. Up to how latodid you buy about Prince Arthur's Landing ?—I think in 1872,

Q. W};re you then under the impression that the Pacific was to terminate at
Princo Arthur's Tanding ?—I1 thought from the fact of it being the terminus of' the

awson route that it wonld possibly be there.

Q. When did you first commence making investments at Fort William ?—

I bought in the townahip of Neebing in 1872—posxi m{ in 1871.
. When, in Fort William ?—I bought first in Fort William, I think in 1873.
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Q. Did you hold on your own account thero, or is it with Davidson ?—I held
some lotx on my own account and had some belonging to my wife; some on joint
account with Mr. Davidson ; and one lot, I think, on joint account with M:. Qliver
and Mr. Davidson,

Q. But you have no interest whatever in Oliver, Davidson & Co. ?—No.

Q. Did you buy at any other point on Lake Superior ?—I bought in January, I
think, 1874, a largoe property at Sault Ste. Marie.

Q. What was your idea in doing that?-—There was a great deal of talk at that
time about the Pacific Railway and the impression was that under Sir Hugh Allan's
acheme it would cross at the Sault, and the Sault would probably becomo a large place.
We bought the old McNabb property there, in which I have a § intorest, Mr. David-
son, } intorest, and Mr. Laird,  interest.

(3. What did you pay for that?—8$13,000. Shortly afterwards, I bought about
a thousand acres adjoining it, in which Mr. Davidson has a } interest.

Q. When you gave up the hope of that being the terminus, where did you next
strike the Pacific Railway ?—At the same time as that, I was vory strongly advised
by Captain James Dick to purchaso at Nopigon. e gave moe a map showing me the
position of Nepigon on the lake. He gave mo his idea of it as a harbour in comparison
with tho other harbours on Lake Suporior, he had an iden that the terminus would
bo thero.

Q. Had the survey becn made thon ?—They wero surveying all over the country
at that time. Aftor that, I went to the Crown Land~ Dopartment, in Toronto, to seo
what lows there were there that could bo taken up, and to sco what lots had been
taken up. Ifound John Shedden who I know wasa vory intimato friend of Sir Hugh
Allan’s, had taken up somo lands there. I found that my friend, Senator Aikins had
applicu for some, and a gentleman named Stratton in tho {nland Revenue Departmnent,
who I understood was a nephew of Scnator Aikins, had applied for some; [ have
since learned that Stratton afterwards assigned to Aikins, so I thought it would be &
very desirable spot to have a hand in.

Hon, Mr. Aiking—DMer. Stratton is not my nophew,

Q. Did you get the lots ?—I got somo.

Q. Having failed in all those directions, did you attempt to get u railway cons-
tructed yourself at any particular point 2—Yes, in 1874 } was instrumental with
some other gentlemen in obtaining o chartor for the Great North West Railway Co,,
which was running from a point at Thunder Bay on Lako Suporior to Winnipeg.
Associated in that with me was: Mr. Howland, Mr. Thompson, Mr. Murks, Mr.
Oliver, Mr. Brown, Mr. King, Mr. Davidson, Mr. Cook, Mr. Williams, Mr. Hay,
Mr. Gordon and mywself. Wo concluded if the Railway would run direct there would
be a branch from the head ot Luke Superior to connect with it.

Q. What was your proposed terminus ? —It is tfixed by the charter at Fort
Willliam, ‘

Q Are you awaro of the particular point contomplated, was it on the prosont
terminus P—It would have been on the river at Fort \Villin.m.

Q. Are you solicitor for Mr. Davidson ?—1I am.

Q. In character of sollicitor can you explain the parchases muado by the Priuce
Arthur’s Landing Railway Co., and tho basis upon which the valuations had been
arrived at? Who is the solicitor on the other side ?—Mr. Roaf.

Q. Have you Mr. Roaf’s draft of tho ngreoment with you?—Yes, I have,

(Document produced.)

Q. The agrecments state 1t is heroby agreed betwoen the parties hereto that
the respective considorations to be expressed in tho respective deeds for tho said
Iandsjshall be as follows:—For the lands firstly mentibned four hundred dollars.”
‘Whose lands were they ?—These wore five lots thut had been sold by Mr. Oliver, or
bargained for with Mr, Marks on lot six, adjoining the Pucific Ruilwny.

Q. It alxe says:— For tho sccondly montioned property tho sum of cloven
hundrel and sixty dollars,” whoso property was that ?—'l‘{m. was the portion
belonging to Mrs. Davidson, running through the town plot.
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Q. It also says:—* And for the thirdly mentioned property the sum of one
bundred and twenty-six dollars.” What property was that >—That was through the
wo park lots 15 and 16 and two farm lots.

Q. Waxitunderstood between you and Mr. Roaf that those figures faithfull [) repre-

sented the money paid to the parties ?—There wus never any question as to the price
that was to be paid for the five lots on Gore Street; thore never was any dispute as
to the price that was to be paid through the park lots, nor was there any dispute as
to the price to be paid through the farm lots, but when Mr. Marke wrote down to Mr.
Dawron to ask wEal he was prepared to offer for right of way through Mr. David-
8on's lots and through the town plot, his answer was very ambignous. My construc-
tion of it was that he proposed to pay 8160 for right of way through ench lot; Mr.
Roaf's iden was that it was $160 for the quantity making up a lot or £360 an acre.
At one time Mr. Davidson proposed to take lands from th.em for the rigl.: of way for
the line through Mrs. Davidson’s land. The nogotiation &pread over somoe months; T
think from January until June, and ultimately Mrs. Davidson agreed to accept this
Price for the right of way through the town Klot. Then these amounts all added
together made up the total sum mentioned in this agreement. The reason why the
agreement was not drawn in separato parts as to cach particular lot was a mattor of
convenience. Mr. Davidson was very particular about having al' the pariies
interested giving him authority to sign this agreement ; and before he would sign it
he insisted upon Mr. Brown giving him written authority to sign for Mrs. Brown’s
lot, that was done, and he signed it.
. Q. The one propared by Mr. Roaf?—Yes, and 1 gave him aunthority ax tar as my
nterest in farm lot number three was concorned, but the prices tor the separate
Parcols weroe all agreed upon separately. Of course it made a bulk sum when it was
all added together.,

Q. Have you had any experienco with regard to the oxpropriation of lands for
railway purposes ? Has your attention ever been called to the provisions of the Rail-
way Act of 1868 7—1I am solicitor for the Toronto & Nipissing Railway Company. 1
carried out the purchase for the right of way over the whole road, and, of course, I

ad occasion to examine the Railway Act. In buying lands for railway purposes,
my construction of the Act was that where we took tho whole of a man's lot there
Was no set oft against the then value. 1 may suy wo had only one arbitration on the
Wholo line of railway. We agreed amicably with every body except 8 mun named

illospie. We offored him, I think, something about a thousund dollars, but after
Paying costs, I think, he got about one hundred and fifty dollars. I don’t pretend to
&lve exact figures. The idon we had of it was that when the whole of & man's lot
Was taken, there was no sot off, it was tho then value of tho land on the line that had
to be paid. If the balance of a man’s lot was enhanced in value by the railway,

en, of course, wo would consider that.

Q. If you took more land than thirty-three yards wide—cxcept where there were
3‘9 ses and ground for station houses where you had only a right to take 150 yards
Wide and 260 yards long, what did you do. Beyoud that quantity you were obliged

bargain for it outside the Act ?—At that time wo could not take a gravel pit, and
W0 paid some exhorbitant prices for them, as we had no power to take thom. Wo
aftorwards got tho charter amended on that account.

Q. If you took more land after amendment of your charter did you consider that
Jou could set off tho increased value of lands caused by the building of the Railway
8gainst tho price of it ?—No.

Q. Do you know if there have becn cases decided confirming that view ?—Yes,
thero is a oase of the Canada Southern R. R. Co. where they took lands under the Aot
of 1871, they had a right to take additional lands by fyling a plan and obtaining an
Order under the aot. en they came to take those lands—at Amherstburg I thihk it
Was they wanted tho arbitators to take into consideration the increased value of the

lance ‘of the man’s lot, but the court held that they had no right to do 8o ; that they
Wero o take the then price.
131
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Q. What was that case ?—The Canada Southern R. R. Co. vs. Norval Cunningham
et al., 41 Quoen’s Bench, page 95.

Q). Was that under the provisions of the General Railway Act or under a s'lmcinl
charter — Under the General Railway Act and under the powors in their spocinl Act.

Q. llad you any conversation with Mr, Davidson in referenco to the Fort
Willinm terminus which would lead him to any conclusion as to tho first time he
heurd it wus absolutely sclected ?—We had a great muny conversations.

Q. As you were mutually interested in property there, any point of importance,
1 suppose, wis discussed between you. Do you know when he first loarned of tho
geloction of Fort William as the terminus ?——It was in the wintor of 18745

Q. Was it after the first of January ?—I do not think thore is any doubt but
what it was,

Q. Were you interested in this purchase he made from Clmk?—I was. I was
interested in the purchase from John Clark, and also in tho purchase from Allister
Clark.

Q. Iave you vend over Mr. Davidson's testimony, John Clark’s evidence, and
Mr. Savigny's evidence in reference to that ?—I have,

Q. Do you know the plan referred to in that testimony ?—I do, 1 now produce
a copy of it. It is a copy T got two or three days ago.

(). Do you know whon this plan was first fyled in the Crown Lands Office?—I
only know positively by having asked at tho office tho other day.

Q. What was the duto told you ?—It was dated tho 12th of December 1874, It
was recoived in tho Departinent on tho 14th of Decomber 1874,

Q. Was it you or Mr. Davidson that saw the plan the first at the Department?
—1 believe it was I,

Q. Wit led you to that conclusion ?—I was in the Crown Lands Dopartment and
was told by some one in tho department that this pian had como up from Ottawa. I
saw Mr. Davidson immedintely afterwards and told him about it.

Q. When you told him did he evince any surprise ?—1IIo said he would go at
onco und get a copy of it. ’

Q. Did be spenk of it as if ho had known it before ?—No. Ife is a very impe-
tuous man and seomold very jubilant that tho terminus was likely to be fixed thore.

Q. In his conversation did he lead you to bolieve that that was the tirst time he
had heard of it ?—Yes. Wo were intorested togethor in 1873, and had an understanding
that any land wo bought cither in Toronto, or Lake Superior that wo should bonefit
on joint account  Or ratherif oither of us bought, the othor should have an oppor-
tunity of saying whother ho would take any interest in it or not. So that 1 have
no doubt in my own mind,—but of courso it might be otherwise,—that was the first
time ho had heard of it.

Q. 1f ho had heard of it before would he have told you ?—1Ie would of course.
Though he might have had half a dozen plans before that, but I don’t boliovo he had.

). Was it a copy of that plan that was roforred to in the evidence of Mr. Clarke
and Mr. Savigny ?—I don’t_know. I know nothing that took place betwoen Mr.
Davideon and Mr. Clarke. 1 know Mr. Davidson showed me a plan he got from the
Crown Lands Department aftor I told him,

Q. Was that subsoquent to the purchase of these lands ?—Long aftor. The deed
from Mr. Clarke to us is dated 21st November 1874. I think the agreomoent was made
throe or four days before the deed was actually passod. The lots of Mr. Allistor Clarko in
which Mvr, Davidion was intorestod wore bought about the first of' Decombeor.
know thoere was considerable difficulty in gotting ovidonce as to the dower, and that
deed, I soe by rofercnce to the dopartment, was dated 16th December 1874.

Q. Aro you intcvested with Mr, Davidson in his Manitoba lands ?—No. It is too
far away for mo. T don’t like the idea of speculating so far away from home.

Q. I think you said that that was a colpy of the map, that Mr, Davidson had
from the Dopartment, (Map produced).—It is a copy of what I believe he had a copy
of from tho Departinent. 1tis similar in design and everything.

Q. You could not swoar that he had not the map before that ?—Cortainly not
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He might have had 50 maps, but considering that 1 had a right to a half interest in
ever ﬁing he bought under our arrangements, it was a very unlikely thing he
would have a map without my knowing of it.

Q. Your opinion is, that where & railway passes through property like the
town plot at Fort William for instance, and the wholo of the lot 1s taken, that the
Railway Act of 1868 would not apgly ? —There is no doubt of it.

Q Would it apply to Oliver, Davideon & Co., who had other lots in the town
plot, and other lots outside in the Neobing also ?—I do not know that the valuators
could considor what lots a man had outside. [ think that Act would apply to lot No.
6 of Oliver, Davidson & Co., so far as tho quantity limited by that Act.

Q Did it apply in that case ?—I cannot say. I fancy from what 1 heard thore
was u very much larger account than 150 yards by 250 yards taken, the quantity
limited by tho Act of 1868. 1 do not know as to the quantity taken. I never was up
there. ’I{ne 9th clause of the Railway Act of 1868 provides.

“ The land which may be taken without the consent of the proprietor thercof
“ shall not excoed 33 yards in breadth, except in places whore the Railway is raised
“ more than b foet higher, or continued more than & foet deeper than the snrface of'
“ line, or whoro off-sets are establishod, or whete stations, depots or fixtures are
“ intended to bo orected, or goods to be delivered, and then not move than ¥50 yards
“ in length by 150 yards in breadth, without tho consent of' the person authorized to
“ gonvey such lands; and tho places at which such oxtra breadth is to bo taken shall
“ bo shown on the map or plan, or plans or sections, so far as the same may be then
¢ ascertained, but their not being so shewn shall not prevent such extra breadth from
“ being taken, proviled it bo taken upon tho line shewn or within tho distance afore-
“gaid from such line.”

Q. Are you awarce of any discrepancy between the consideration mentioned in
tho deed, and the amount that was actually paid ?—I do not know outside of the sale
to Mr. Elwes, of ouo case in which the price inserted in the deed was higher than
the price actually paid.  The prico ho agreed to pay was $430, half cash and the
balauco in three months, but he paid all cash and I threw off ten dollavs.

Q. Woere the ales in the town plot all bond fide sales ?—Yos.

And further depouent saith not.
JOHN LEYS.

OrTAaWwA, April 9th, 1876.

TrOMAS D. TAYLOR, called and sworn, was examined as follows:

Where do you reside ?—At Richmond, Ont.

. What is your occupation ?—Civil Engineer.

Have you seen the Neebing 1lotel at Fort William ?—Yes.

Do yon know what quantity of lumbei is in that building ?—Yes.

Did you monsure it ¥ —Yes.

. State to the Committec what quantity of lumber there wasin it ?—-Forty-nine

thousand six hundred and twenty-seven feet. ‘
Q. What doos it ccm f)rise ?—Lumber in framing, board moeasure, studding,

Plt:er(t‘itiona, juists, plates, sills, roof, flooring, inside and outside sheoting, and wood

8 .

LLLLo

Q. That would bo all the wood except laths and shingles P—Yes.
Q. When did you mako the moasuremont ?—I measured it on the 26th August

last.

Q. Wero you very particular in the measurement ?—1 was particular. A gen-
Ueman, a friend of mine in Prince Arthur's Landing, measured it for me first, as I
Was in a hurry to get away by the boat. But in order to check him [ wont and
mﬁusm-ud it next day myself, and his figures and mino came within a few foet of each
Other,
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Q. What is the quality of the lumber in the building ?—I would say cull lumber.
I tried it and T could not put my hand on a good pioce of board, it had either knots
or stocks, with the exception of' the flooring; it was not good enough for flooring,
but it was ordinary lumber. '

Q. Your measurement is of the materianl which is used in tho construction of the
building P—Yes.

Q. Was there any othor there, in piles ?—1I could not say, I did not sce any the
day I was there. T was in the habit of being there nlmost weekly and daily. I had
charge of the section above it.

%). Woere you in the building 7—Yes, often.

Q. Did you sve any doors or window sashes piled up there ?—Yes.

Q. What was your particular object in going to measure this building ?—Just
from curiosity.

Q. You had no personal intorest in the building ?—No, I was living neac the
place and coming down here. 1 went to mensure it out of curiosity. 'I'he reasom
was this, that it was so much talked of, and my own feclings were, that it was &
shame to bave it thore; there was so much said about it that I thought 1 would
moasure it. )

Q. Would you expect to find the same amount of lumber measure in the build-
ing as thore was nctually delivered for it, would theroe not be a considerablo amount
of wasto in tho constrnction 7—Of course there would be waste, but I do not know
of anything but what was in the building.

Q. Were those cull boards that you saw used in the covering, or were they
intended to be covered with sheoting ?—1 don’t think so.

Q. Did they tinish buildings in that rogion with rough boards ? .- No, cortainly
not.

Q. Did you mnke any memorandum of the number of doors or quantity of sash ?
—Yes, 1 got 28 squares of shingles on the roof, 280 square lath and plasterings, 14
doors, 13 windows with glass and 16 without glass.

Q. Were all those doors in their place ?—No. There wore, I think, six or seven
doors hanging, and tho rest wore used for screoning off the kitchen.

Q. In putting up a building of this kind,what proportion of the lumber would be
wasted ?7—1 have had no experience in building houses, hut from my judgment I
should say thero was vory little if any, left, becauso in some parts of the houso whore
there would be the rough end of the board it was left on without squaring it oft,

Q. In the sheeting ?-~Yes.  In tho corners.

Q. Do you remember the sizo of the sashes that were there ?—No, I was leaving
by boat, and I was in & hurry.

Q. Wero you requested to monsure the lumber by any one ?—No. I would not
have considered it unprofessional it' I had beon asked to do so at the time, bocu uso I
had been discharged by the Government from my scction,

Q. Why were you dischargod by the Governmont ?—I roally don’t knuw. The
reason assignod was because my work was-finished.

Q. Wax the section of which you had chargo completed ?7—No.

Q. Was it nearly completed ?~—Yos.

Q. That section of which you had charge was under contract of Sifton & Ward ?
—Yes. The contract had passed out of their hands.

Q. Who succoeded you as kngineor in charge ?—Mr. Ireland.

Q. Was not Mr. Tetu appointed thore P—Mr. 1luzelwood promised that [ wasto
be moved to Inglish River, and I heard subsoquently that Mr. Téwu had boen
appointed thero.

Q. lavoe you an estimate of the vulue of the material in tho building ?—Yes.

Q. What dnos it amount to ?7—1 havo put high prices. 7,200 teet ot flooring at
818 a thousand, $129.60. 42,427 of all kinds, at $10 » thousand, $424.27. 28 squures
of shingles nt $3.00, 884.00. 280 squares plastering at 16 conts, ono cont, §42.00. 14
doors at $3.00, 842,00, 13 windows with glass at 82.75, $35.i6. 16 windows without
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llnse at $1.50, $24.00, totnl 8781.62; to which add $600.00 for Iabor, making in all
,881.62,

Q. But that would not includoe hardware, nails, hinges and locks ?—No. Of
course I could not got out that at all at these prices wore of course my own.

Q. Did you take any notice of the cellar ?—I did.

Q. Did you consider these prices liberal P—1I did.

Q. 1lave you a knowlodge of tho value of such matorials ?—1 had. Because the
Engineer’s house at the Kaministiquia crossing of the road was built under my
suporvision and I saw all the prices of the lamber that was put into that. Tho
Noobing Hotel amounts to nothing, as the posts are ot no account. They were no
depth in the ground.

Q. How did you ascertain ?—1 tried it: “tho cellar was 30x25 built of stone
“and clay, it is no use at all us tho wall 1s caving in, and the frost has heaved tho
“building, and the floors will have to be taken out, and the building made firm hy
“ & stone foundation.” Theso aro my private notos.

Q. How deep do you think the cellar was ?—I am a tall man myself, and 1 was
able to stand in it by stooping a little. I should say six foet.

And further deponent saith not.
T. D. TAYLOR.

OTTAWA, April 12th.

Iluau Ryan, called and sworn, was examined as follows :—

Q. Avo you a contractor for ono of the sections of the Pacific Railway 2—Yes.

Q. Has your firm an office at Fort William, on the dock ?#—Yes, we hav..

Q. Whore did you got the doors and windows that are in it 7—We took some of
them from the Noching Hotel.

Q. On what authority ?—I don’t know that we had any special authority for
taking them. I was not thore tho day they were taken, but I know they were used.

Q. Woro they accounted for ?—Yos.

Q. To whom ?—To Mr. Hazlewood.

Y Q. Were they deducted from any monoys coming to you from the Government ?
—Yon.

Q. Wero they paid for by your firm to the Government ?— Yes.

Q. At what price were thoy paid for ?—I know we considered them very high at
the timo. They were only the sash unglazed, and one door.

Q. Do you recolioct what was paid for them ?—About four dotlars for the door,
and a dollar and a half or two dollars for the sash. 1 know I was there at the time
Mr. Harlewood made the deduction from our account. I objected to it at tho time,
on the ground that it was too dear. .

Q. Ilave you had any experienco in froighting up the river ?—Yes, we have
freightod up our supplies.

Q. In what vessel ?—In steamors and a schoouor.

Q. Was the schooner towed up 2—Yos.

Q. What was hor draught 7—About ten and a half fuot. She was a full sized.
Wolland Canal schooner, She was towed up and sailed back out of the river.

And further deponent saith not.
HUGH RYAN.

WiLLian Kinasrorp, C. K, callod and sworn, was cxamined as follows .—

Q. Where do you reside ?—In Ottawa at prosent.
Q. What is your occupation ?—Civil Kngineer. I am engincer in charge of
lmrbors, the St. Lawrence and lakos, extonding from the lower Gulf to Lake Superior.
. Q. How many yoars oxperieuce have you hald in your profossion P—I have beon
:;x yoars in the Department, and I have had many years oxperience—about forty
ears,
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Q. Have yon made a survey of the Kaministiquia River 7—Yes. The survey
was made by my staff. I now produce & map of the survey made in 1876 on a scale
of 100 feet o the inch. .

Q. What is the distance from the mouth of tho Kaministiquia to the railway
terminus ?—Three and sixty-two-hundredths miles. All our surveys are reduced to
the lowest stage of the water.

Q. What i» the average depth ot the water ?—I beg leavo to suggost that I read
the report which [ made to the Department on the sixth of April 1877. 1t is as follows :—

“ OTTAWA, 6th April, 1877.

“ 81r,—1 have the honor to report on the survey of the River Kaministiquia and
¢ the work which was performed in 1876.

“ Tho survey and examination made under my instructions by Mr, Michaud, of
“ my staff, included the shoal at the entrance of the River 3,500 feet across and tho
¢ river proper extonding to the Pacific Railway station for a distance of 3.62 miles,
¢ proliminary to dredging operations to be carried on during the season 1876.

“ The River Kaministiquia possesses the advantage of forming an excellent
“ Larbor for shipping, offering perfect protection against all winds.

* It prosents a marked parallelism to the rivers which have led to the commer-
¢ ciul pre-eminenco of Chicago and Milwaukoe. No other waters in this vicinity
“ extend tho same safe haven to vessels loading and dircharging.

“ The winds passing with extreme violence over tho Buy croate seas extremely
“ houvy, which rendor tho mooring of vossels at any exposed wharf impossible.

“ The druwback to its general excellenco is the shoal extending directly across
¢ jts month, 3,500 feet in length.

“ The river itsolf may be divided into 3 rections. It is deepest at the Pacific
¢ gtation and shallowest at its month, where it is less than 13 ft generally, with an
* intormediate distance having between 13 and 15 feot depth.

“* I'rom the entrance to a short distance above IFort William, the river generally
“ is 10 to 11 feet decp on its wholo width, spots of greater depth intervening.

* The present design is to obtain a navigation 13 feot decp at lowest water, and
“ hence in order to obtain this depth, dredging will be required alopg the river for
¢ 1,600 feet to tho west of Fort William. The river there is genorally from 13 to 15
¢ feet in depth till wo arrive at what is called the first river., Sufficient depth is then
¢ found to the Pacific Terminus wharf, the river varying from 15 to 18 feet. The
¢ distance from the mouth of the river to the Pacific wharf is 3.62 miles.

“ The width of the river is generally 350 feet, and it is evident that we have here
“ g harbor of rare capacity, equal to any of the requirements ot commerce which the
¢ enterprise calling it into being may create, giving eflicient protection to shipping,
¢ with every convenienco for whart construction,

¢ Contracts for dredging were called for by public advertisement, and on the
“ award being made, the work was commonced on 24th July and continued till 14th
« Octobeg.5 g‘he total amount of 21,570 "yards has boen oxcavated at a cost of
« $8,0:0.5.

“Tho amount of the Parliamentary appropriations was $6,000 on 1ts expendi-
“ ture, tho dredging was continued at the reduced price of 83 per hour, the original
¢ contrat price having been $16, por hour.

" “ Ono cut was takon entirely through the shoal, obtaining a width of about 22
¢ feol .

“ The socond cut was worked from both ends as the weathor dictated, 800 feet
¢ boing excavated on the east and 1,000 feet on the west, leaving 1,700 feot yet to be
4 excavated of the socond cut.

¢ If tho channel be limited to 45 foet, much difficulty will be experienced by
“ vossels entoring. 'I'no south-oast winds are frequently troublesome and unloess
¢ sufficient width be given for a vossel navigating the new channel, there is constant
¢ danger of grounding. No width under 66 feet, say 3 cuts of a drodge, will be even
¢ approximately safo.
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¢ In fair weather the 44 feet ontrance is oven barely sufficiunt, when the channel
“ i proporly buoyed.

«“ 4§ feot in the river will be satisfactory if properly buoyed.

“ To attain navigation of 13 feet depth, the river propor requires to be dredgud
“ at points oxtending over 3,850 feet, and unless this work be performed by the
:: Department, there is no apparent sourco whence money can be obtained to carry

it on.

“ If tho channel be not deepened, vessels which pass through the excavated
“ channel will ground in the shallower water of the river.

“ The amount of dredging required to complote the cut through the shoal 60
‘ foet wide is 24,000 yards, and there are 16,000 yards of dredging required in the
“ river, making a total of 40,000 yards.

¢« If tho contractors continue the work at the presont price, $9.00 an hour, the
‘“ cost of this work may be set down at $10,000 (ten thousand dollars).

I have the honor to be Sir,
Your obedient servant,
(Signed) WILLIAM KINGSFORD,
Engineer in charge.”
F. Braun, Esq., Secretary,
Public Works Department.
&e, &e, &,

Q. Your ostimate for the completion of this improvemont is ten thousand
dollars 7—Yes ; to a width of forty-four feet and thirtecn feet in depth, but that is
Utterly insufficient for tho final condition of the river. Tho navigation from Buffalo
% Lake Superior may bo set down as a depth of sixtcen foet. You will require
®ighteen feot in the harbor, nineteen feet in the lake, and seventeen feot in open
Water. The cutting through the shoal at the mouth of the river extend over three
thousand five hundred feet, and it must be drodged to a depth of eighteen feet.

Q. What is your proposod depth for the Kaministiquia at present?—At this
Moment, owing to the cconomy that is prevailing, I am ordered to give a depth of
only thirteen foot.

. Q. Have you made an estimate of the cost it will involve to give you a dopth of
thirteon feot 2Tt cost ten thousand dollars last season.

Q. What was the depth last season ?—Thirteen {ect where the dredging has been
done.” Vessols which draw thirteen foet go through. Tho work is now going on
and it is not yot completed. We havo only beon at it two seasons.

Q. Doos the channel fill up at all >—All artificially oxcavated channels must filt
p to n certain extent. When you change tho channel of a river to an abnormal
Condition, it has to be periodically dredged. There is no channel of any sort but
Will fill up to a certain extent. But it requires a large generalization to draw con-
olusiony from facts. 1 do not suppose the channel will keep open of itself, but it will
More or less fill in, and have to bo kept open by periodieal dredging. We have no

ts of any oxtont to guide us with regard to the Kaministiquia in this respect.

Q. Could you give us any information as to the porcentage of cost for the
d"edging that will bo required to keop up that dopth ?—Those questions aro all very
Woll on aper, but no practical man who has a reputation to lose will cstimate the
008t of dredging o place like that annually ; Ishould say on a rough estimate a couple
of months dredging overy year would keep a channel of one hundred and fifty teet

0. I received a report to-day on the }mrbm' of Bayfiold. It was dredges rome

M6 ago to ten feet, and my assistant reports that it varios from nine feet nine-tenths

hine foet two-tenths. In some places it has filled up eight inches—some places
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more and some places nothing, Every chanuel has its peculiaritios, and [ would
not contradict without a knowledge of tho facts what might be said of any chanuel,

Q. Doos not the shoal at the mouth of the Kaministiquia indicate a very consi-
derable deposit having been brought down by that river ?—Yes; but that shoal has
beon thero millions of years for all we know. We can calculate littlo upon that fact.
‘There is nothing so treacherous as water; but this is a work that any ongineer woul
face. I do not think that any crib work i» required thero. Thetendency of matter
is to attract matter. At Chicago, for instance, they placed erib work to got rid of 2
shoal, butthey had another shonl formed around it, in consequonce of the tendency of
this physical principle.  Tho lendency of all matter which is held in solution in
streawmof water is to precipito, and is attracte )l by other matter. I would not putany
cribh work on the Kaministiquia shoal to protect the ehaunel from deposits, but to
protect it from the wind and keep the harbor quiot. But that course is not
necessary.

Q. What is tho width on theshoal ?—TI havoe a plan of the shoal which I now submit
to the Committeo, and I have also card models of propollors to the samo seale which
I will placo on the map to show the relative proportions of the stroam to the largest
lako vesscls that may visit it. I had been or(lorod to Sorol the other day aftor being
callod &8 o witness on this committoo, and I was very much struck in going to the
Richelien with tho similarity that oxists at Sorel between it and tho Kuministiquia.

Q. Havo you ever made any ostimate of the traffic that ean be done on this
river 7—It is inexhaustiblo.

Q. What is tho sizo of the shoal at Kaministiquia ?7—Three thousand five hun-
-dred feet.

Q. In your report you say that tho harbor is very rough in the bend—io you
mean at the wharves ?—VYes. 1 think you have to guard againgt poriodical storms
on Lake Superior which somo day will tell a vory serious talo.

Q. But in this particular harbor of Princo Avthur’s Landing, have vessels over
suffered from wind storms ?—1 have no personal knowledgo of the fact.

Q. Which can bo made an efficiont harbor at the loast oxponso, and bo equal to
the ordinary traffic that may be anticipated in that section ?—I hold that Prince
Arithur'’s Landing should be eighteon feet in depth. If it is conceded that it should be
eighicen feet permencntly, yon make your crib eighteen feot, and you dredge only u8
tho necossities of the harbor roquire. My estimate for Princo Arvthur's Landing i8
six hundred and forty-three thousand dollars for a harbor of eighteen foot and
permanent work ; but if you only made it liftoon foet, it would be four hundred and
forty thousand dollars. 1t you made a large harbor with a depth of only fiftcon foot
it would cost threo hundred and ninety thousand dollars. It you made a smaller
harbor eighteen fuct deop it would bo $282,000. You must make the Kaministiguis
eighteon feet deop on the bar and 17 feet in the river. Wo have laid off a winding
basin at the junction three hundrod feet wide and twelve hundred foet long. It i8
included in my estimate. By making the river sovontcon feet deep, one hundrod fook
wide, and two hundroed feot wido through tho bar, tho cost of drodging would bo vighty-
one thousand, soven hundred dollars. To make it only one hundred foet nero s the
bar, it would be sixty-four thousand dollars,

Q. And what depth ?—-Eightcén feot across tho bar and soventeon feet in th_!
river. But for a channel throughout 100 foot wide and 17 feot deep tho estimate 18
$64,000. Of course periodically it would have to be dredged to keep it open. Axn rule
the cost of dredging for a season, including wages, keep full all ropairs, and woar an
tear is $7,400.

(). For how many monthsof the yoar will dredging be requirod 2—I cannot sayy
but 87.500 would be the whole cost for a full season for one dredge.

. (Tho witnesa here pointed out the sevoral designs made by him on tho map 0_f
Prince Arthur’s Landing and the dredging necossary to be performed in River Kami
nistiquia and the bar.)

Q. Did you mako any estimate for railway doeks at the Kaministiquia ?—1It is not

any work.
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Q. What is the depth at tho oxtrome ond of the proposed dock at Prince
Arthar's Landing ?—18 feot.

Q. In your opinion how do the two harbours compare, supposing the expendituros
-You havo described wore made on them ?—I consider the.Kaministiquia is just the
same as tho harbour at Chicago or Milwaukee.

. Q. How dooex the stream at Milwaukee compare with the Kaministiquia, is it as
Wido ?— It ix not xo wide. Moreover, all the lots run down to the river. 1 directed
t!le attention of the minis