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To His Exrcellency Tho .Right Honorable Sir EnDMXU WAnL H ED, Baronot, Goâ 6eMr'
Generazl, &o., &c.

In submitting to Your Excellency, the Public Accounts for the year 1857, the Inspector
General begs leave to annex the Report of the Board of Audit, established under the provisions of
the Statute of the 18th Vie., cap. 78, intituled,-" An Act for the more efficient Auditing of the
"Public Accounts." The Report fully explains for itself, the methods adopted to secure the practicàl
fulfilment of the duties imposed by the Act on the Board.

The augmenting requirements of the Public Service, groiving out of the natural progress of
the Country, in Population and Revenue ; and in the magnitude of its Monetary engagements,
induced the Legislature to make provisioûi for an obvious necessity, by the constitution of thls
Board, endowed with important functions, essential to a more rigid scrutiny of the Collection and
Expenditure of the Public Funds, as a means towards the attainment of the results contemplated by
the Legislature. The Board and the Inspector General, have labored to establish a system of greater
nniformity in the nianner of Collecting and Paying over the Royenue of the Crown, in making
Disbursemcnts, and in the final Audit of the Public Accounts. Of the mode adopted to effect the
latter object, the Board lias given full details in the subjoined Report. In the collection of the
Revenue from Crown Land Sales, Public Works, and Custoins, the three chief sources of the Public
Income; the practice of permitting Collecting Officers to deduct their Salaries or Fees has been
disallowed, and the gross amount of their Collections is paid in Lo the Receiver General. Al Dis-
bursements and Salaries are now paid by Warrant, or Pay List, through the Banks. The system
of Cashing Board of Works' Certifacates has been abolished. These documents arc now received
merely as Vouchers of the Work performed, and pass directly from the Board of Works to the
Inspector Gencral, and after Examination and Entry, a Warrant issues for the 'Payment. The
Imprest Account, under which head have been classed all Suspense Accounts, and Payments made
by the Bank for the Public Service in advance of Warrants, has been closed. It is not necessary
here, to dwell further upon these points, as they are treated in the detail commensurate with their
importance, in the Report of the Board of Audit.

The Accounts of the year show an increased Expenditure on nearly every branch f t.he
Public Service, and, although this is not the most fitting place for an elaborate exposition of the
causes to which this result may be traced, a few brief remarks, of a general character, may be
permitted.

As a young Country, a considerable outlay from the Publie Funds becomes indispensable,
if we would develope those growing resources, from which we are entitled to expect, hereafter, an
ample return of National Wcalth. Countries, at a more advanced stage of existence, do not labor
under a burthen of this description, only because they have already borne it, and are now reaping
the natural and well-merited fruits of their provident policy. Our Lands are thinly occupied, and
outlying wastes, with the view of their being'brought into the Market of Cultivation and settlemente
must be surveyed at much preliminary expense.

Our Population, annually increased by Immigration, compels more extended arrangements
for the Administration of Justice, and the wants of Civil Government. Our Infant Enterprises
need to be fostered by the aid of Publie Funds, and our great productive rescurces nurtured and
expanded, by the Erection of Public Buildings, the Construction of Light buses on our Cests
and the Improvement of Harbors and Navigable Waters.

And independcntly of these inevitable Expenditures which burthen the Publie Treasury of
every young Country, we have from the same Fund to draw means for the construction of Road,
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the promotion of Agriculture, the support of Hospitals and other Charities, and the encouragement
of Literary and Scientific Institutions; all of which, in more populous and wealthy countries, are
efficiently provided by individual enterprise and private benevolence.

Your Excelleney will not consider this a proper occasion for discussing the principles which
should regulate Public Improvements, or to designate instances, wherein the Revenues might be
economized and Expenditure spared, but for the convenience of reference and comparison, one or
two statements, exhibiting in a tabular form the Expenditure of the Province, under its leading
heads, and more interesting features, may not be deemed misplaced. The first table shews the
Expenditure from the time of the Union of the Provinces, to the close of the year 1857, with the
state of the Bonded Debt, contracted on account of Public Works in each year, for the same period.
The second enumerates the particular Works, classed under their several heads, and gives the sec-
tion of the Province in which they were undertaken. The third is a comparative Statement, for
the last three years, of the Annual Appropriations for the encouragement of General Literature and
Science, and the promotion of Agriculture, together with the maintenance of Hospitals and Chari-
ties, the cost of the Administration of Criminal Justice, the Disbursement under the Seigniorial
Tenure Act, and the Distributiin of the Municipalities' Fund, drawn from the Clergy Reserves.

The undersigned cannot close this Report without briefly adverting to the apparently heavy
charges embraced under the head of Management of the Crown Lande and Customs Revenues.

Under the first of these heads is included the cost of extensive Explorations and Surveys,
and the laying off of new Townships. This Expenditure has reached, in the aggregate of the last
three years, the sum of £69,000, and belongs to the class already alluded to, as being incidental to
the Settlement of a New Country, and which, regarded in the light of a provident investment, will
yield an abundant return in due season.

The increased charge under the second head, is mainly attributable to the establishment of
Inland Ports of Entry, at central points, along the newly opened lines of Railway. The additional
facilities thus extended to commerce by decentralizing and diffusing its operations over a wide sur-
face, Lad been everywhere eagerly sought for, and although the per centage on the collection of the
Revenue has been increased, the impulse given to direct trade, and the reduced cost at which both
the importer and consumer can deal in the supplies thus brought nearer to every man's door, are far
more than counterbalancing advantages. Some additional Statements have been inserted in the
Public Accounts, among them, the interest table No. 59, which has been introduced with the view
of supplying, for public information, thefullest details upon this most important subject.

The Index bas been enlarged, and some changes made in the order of arrangement, to
facilitate the work of reference and examination.

Time will no doubt discover other emendations of a practical character, which it will be the
duty of the Department over which the undersigned has the honor to preside to adopt.

The whole respectfully submitted.

WILLIAM CAYLEY,
Inspector GeneraL

ToRtoN'o, April, 1858.
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(No. 2e)

STÂTEmENT Shewing the Total Expenditure on Publie Works in Upper and
Lower Canada, respectively up to 31st December, 1857.

N A M E S o p W 0 R K S.

Loans to Incorporated Companies.

Desjardins Canal ........................
Grand River Navigation Company ........
Grantham Academy .....................
Oakville Harbour Company ............
Tay Navigation Company ..............

Provincial Work8.

St Lawrence Canals ......................
W elland Canal ..........................
Chambly Canal, and River Richelieu ........
Lake St. Peter . .....................
Burlington Bay Canal .................
Ottawa W orks ................ .........
Harbours and Light Houses, ............ ,
Montrea lHarbour.......................
Improvement of the Trent ........ ......
Roads and Bridges, Upper Canada ..........

do do, Lower Canada ........
do do, Montreal Turnpike Trust..
do do, Quebec do ......

Provincial Penitentiary ................
Miscellaneous Works ................... *

Totals.....................£

Upper Canada.

£ s. d.

8006519 8
82511 2
488 2 8

226718 Il
1941 0 8

768898 17 9
1727922 5 8
... .... .. .. ..

6462219 9
109941 14 1
260286 4 2

.. . . . .. .. . . . .
18962611 0
51828714 5

... .. .. .. .. ..

.842071 1i i
94751 0 1

874858814 8

Total

per Statement

No. 1.

£ s. d.

80065 19 8
82511 2
488 2 8

2267 18 1i
1941 0 8

Lower Ca

£ s.

1028001 16

106686
78558 15

109941 14
295991 12
120856 18

258089 0
47000 0
88882 0

171907 6

2285415 9

nada.

d.

10

9
5

1
7
4'

8

7

1786400
1727922
106686
78558
64622

219888
556277
120856
189626
518287
258089
47000
88882'
34207

266658

5978999,

9

4L
5
8
0
0
1
O

10

* This head includes Arbitrations, Damages, and Surveys. The excess in Lower Canada
arises chiefly from outlay on the "St. Maurice Works," and damages on the "Beauharnois
Canal."

ý3
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BOARD OF AUDrr, Toronto, March 19th, 1858.

Sir,-Upon the occasion of presenting te you the Public Accounts, for the year 1857, for
-your Signature, the Board of Audit desire te lay before you the system by which they are at pre-
sent checked and audited.

The Books in the Deputy Inspector General's Office, and in the Auditor's Office, se far as the
payments are concerned, are each kept independently from the Warrants upon which all payments
are made, and the comparison of these books at the end of the year, forms a check upon any error
or omission which might have crept into either. The payments may be divided into three classes.

(1.)-Payments of fixed amounts, and for definite objects, with respect to which r.o further
Audit is required, than to ascertain that the Warrants are regularly acquitted, and that the service
is duly authorized, both of which circumstances are noted in both offices. Of this nature are Sala-
ries, Grants to Public Institutions, &c.

(9.)-Payments for services rendered of a variable character, where, besides the points above
referred to, it is necessary to ascertain whether the services charged for have been rendered, and
whether they are charged at the proper rate.

The Auditing of these payments varies according to the nature of the service. If they are on
account of the expenses of collecting the ordinary revenue, they are examined and certified by the
Commissioner of Customs, or the Deputy Inspector General. If they relate to the Administration
of Justice, they are, according to the Audit Act, checked in the Deputy Inspector General's Office.
If they relate to the payment of Interest on the Public Debt, they are also by the Act placed under
the Superintendence of the Deputy Inspector General, with an additional check from the books in
the Receiver General's Department. An improved system has latterly been introduced, in thie
respect, both in the issuing and redeeming of Coupons, and the payment of Interest is so given in the
Accounts of this year, as to shew how much was on account of arrears, how much for the current
year, and what amount remains still outstanding. If the payments are on account of a branch of
the Public Service, which is under the charge of a Department of the Executive, the Warrants issue
upon the application of that Department, the only examination before the Warrants issue being whe-
ther there is any authority for the payment, but the details form a subject for Audit afterwards,
when the Quarterly Accounts are sent in. Of the latter character are all payments on accéunt of
Public Works, and some of the larger payments of other Departments, and such Warrants as are
occasionally issued upon a special Order in Council belong to the same division. All the othèr
Warrants of this class issue after audit, upon the recommendation of the Auditor, to whom the
applications and accounts are referred.

(3.)-Accountable Warrants-with respect to which, an entirely new system has been intro-
duced during the last ycar. The several Accountants have now no power over the Funds placéd tO
their credit in the Bank, except upon Official Cheques, which state upon the face of therm the
purpose for which the money is drawn. These Official Cheques are, every month, sent by the
Bank to the Audit Office. Several advantages arise from the new system. As the Money remaining
unexpended, on the Accountable Warrants, is as much Public Money, as that still standing in the
name of the Receiver Genera!, the Government can, at the end of each Month, ascertain the sum
which remains on hand, and still subject to their control. Even if the parties, to whom Funds have
been entrusted, should be dilatory in rendering their proper Quarterly Accounts, the Auditor can
ascertain, from the Cheques, the state of each Account, and by a comparison of the Cheques with
the Vouchers, when received, he can see whether any Money has been, even temporarily, diverted
to other purposes than those authorized. The Expenditure, under Accountable Warrants, is
Audited as in the former class-those relating te the Customs and the Administration of Justice,
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being in charge of the Commissioner of Customs and the Deputy Inspector General, respectively,
and all others in that of the Auditor.

All the Payments in the two first Classes are given in detail, in Statement No. 12, in the
Unprovided Statement marked A, or in some of the Statements of Expenditure on Account of
Special Funds, as submitted by the Deputy Inspector General. In many cases, also, when the
Accounts are rendered in time, and the Payments are not of too minute a character, the details of
the Expenditure under Accountable Warrants are given in the sanie Statements from the Accounts
after audit, instead of charging the Accountable Warrants themselves, as in the instance of the
Crown Land Department and the Militia. In other cases, the Accountable Warrants only appear in
the General Statement, and the Auditor has furnisbed separate Statements of the manner in which
the Money has been Expended. In the case of the Department of Public Works, and in some few
other instances, all the Payments being made by separate Warrants, the whole Expenditure of the
year is given from that source by the Deputy Inspector General; and each separate Payment may
be considered as of the nature of an Accountable Warrant, the checking of which, comes subse-
quently under the supervision of the Auditor, as the Accounts and Vouchers are sent in.

By a late Order in Council the practice, which formerly prevailed, of the Bank making ad-
vances on the credit of the Province, under the name of Imprest Accounts, has been abolished;
and for the future no payment can be made except upon a regular Warrant, and no Department can
overdraw the amount which has been placed at its disposal. Under this system the Public Accounts
would shew the exact Expenditure of the year out of the Public Purse; but the Accounts now sub-
mitted shew, in some instances, the details of a larger expenditure than that which is as yet
charged against the Province or the Special Funds, because ail the warrants for finally closing the
accounts of the advances of the Bank, had not issued at the end of the financial year. There will
hereafter bc only one exception to this rule, if, indeed, it may be considered an exception. The
Monthly Pay Lists qf the Departnents, as well as those connected with the Customs, having been
certified by the proper Officer, are checked and entered in the Inspector General's Department, and
the Bank is authorized by the Receiver General to pay them, a Quarterly Warrant issuing to the
Bank to cover the aggregate amount.

The Gross Revenue, froin all sources, is now paid in to the Receiver General, and the ex-
penses of collection are defrayed by Warrants, the few minor exceptions wvhich continued to exist,
having been assimilated to the rest of the system at the end of the year. The Revenue from the
Customus, Excise, and Tolls, is audited by the Commissioner of Customs and the Deputy Inspector
General, the Returns being checked by the former; and the Deposits to the credit of the Receiver
General being compared with the Returns in the office of the latter, where all accounts of Sub-
accountants connected with these branches of the Revenue are kept. The Territorial Revenue, and
the Receipts of the Post Office, are exclusively under the supervision of the Crown Lands and Post
Office Departments; they check the Returns of the various Agents and Deputy Postmasters, and
the results, as rendered with their quarterly accounts, are compared with the payments to the Re-
ceiver General by the Auditor of Public Accounts.

All which is respectfully submitted.

JOHN LANGTON,
Auditor.

R. S. M. BOUCHETTE,
Commissioner of Customs.

WILLIAM DICKINSON,
Acting Deputy Inspector General.

The Honorable the INSPECTOa GENERAL.
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INDEX.

Aylmer Court House.
Arrearages.
Appropriation, Public Works, &c.
Administration of Justice, Canada West.

do do, Miscellaneous.
do do, Canada East.
do do, Miscellaneous.

Attorney General, Canada East.
do do, Canada West.

Agricultural Bureau.
do do, Contingencies.

Agriculture, Cahada East.
do, Canada West.

Annuities, Indian.
Audit Branch, LG.O.
Arbitrations.
Admiralty Court, Vice.
Adjutant General of Militia Office.
Artillery, Field Batteries of.

do, Foot Companies of.
Agent, Woods and Forests.

Bank Imposts.
Banks, Private, Statement of.
Balance Sheet.
Bureau of Agrieulture and Statistics.

do do, Contingencies.
Buildings, Public.
Boundary Survey.
Burlington Bay Canal.
Building Fund, Upper Canada.
Beauport Lunatie Asylum, near Quebec.

Customs Revenue.
do Deductions.

Crown Seizures.
do Deductions.

Casual Revenue. -
do Deductions.

Common School Fund.
Cullers' Fund, Quebec.

do Sorel.
Crystal'Palace, Sydenham.
Canals, Rideau and Ottawa.
Consolidated Fund.
Charities and Hospitals.
Circuit Judges, Canada East.
Court of Vice-Admiralty.
Criminal Prosecutions, Canada East.

do do, Canada West.
Contingencies of Sheriffs, Canada East;
Coroners, Canada East.

Court House Keepers.
Circuit Court Expenses, L.C.
Criminal Justice, Canada West.
Court of Queen's Bench, Upper Canada.

do Common Pleas, Upper Canada.
Court House, Montreal.

do, Kamouraska.
do, Aylmer.

Crown Lands Account.
Civil Government.
Crown Law Department and Contingencies.
Court of Queen's Bench, L.C.
Circuit Allowances, L.C.

do do, U.C.
Court of Chancery, U.C.
Chancery, Court of, U.0.
Consolidated Municipal Loan Fund, U.C.

do do do, L.C.
Consolidated Municipal Loan Fund, Interest,

U.C.
do do, do, L.C.

Consolidated Municipal Loan Sinking Fund,
U.C.

do do, do, L.C.
Criminal Justice, U.C.

do do, L.O.
Comparative Statement of Net Revenue and

Expenditure, for 1855, 1856, and 1857.
Contingencies, Departments generally.
Coast Service and Light Houses.
Customs Branch, I.G.O.
Contingencies, Public Departments.
Common Pleas, Court of.
Custom Houses, Erection of.
Consolidation of Acts, U.C. and L.C.
Civil List, Schedule A.

do, . B.
Court, Superior. -
Contingencies, Sherifs', C.E.

do, Prothonotaries.
Courts, Interpreters of.
Court House, Keepers of.
Commissions of Enquiry into Publie Matters.
Clerks, Deputy, of the Crown and PIeU, U.0.
Cavalry, Troops of.
Companies, Rifle.
Contingencies, Militia.
Crown Lands Surveys.

do Salaries.
do Disbursements.

Clergy Reserves Receipts, payable to Munici-
palities.

Debentuires, Outstanding.
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Debentures, Special Account.
do, Redemption of.
do, Municipal, Issue of, C.W.
do, do, do, C.E.

Deductions from Customs.
do from Excise.
do from Public Works.
do from Territorial.
do from Seizures.
do fron Casual Revenue.

Department of Public Works.
do do, Contingencies.

Distribution of Acts.
Deputy Clerks of the Crown and Pleas, U.C.
Duties returned.
Deductions, Crown Domain.

do, Seigniory of Lauzon.
Debentures, Interest on, payable in Canada.

Excise Revenue.
do Deductions.

Expenses of Civil Government.
do of Legislature.

Education, L.C.
do, U.C.

Educational Statements, East and West.
Executive Council Office.

do do, Contingencies.
Election Expenses.
Emigration.
Enrolled Force.
Estates and Property of Ordnance.
Expenses, Circuit Courts, C.E.

do, Petty Jurors, C.E.
Enquiry, Commissions of.
Erection of Custom House, Quebec.

do do, Kingston.
do do, Hamilton.
do do, Montreal.
do Post Office, Toronto.
do do, Kingston.
do do, Hamilton.
do do, London.
do Marine Hospital, Quebec.
do Court House, Montreal.
do do, Aylmer.
do do, Kamouraska.
do Lunatic Asylum and Public Buildings,

U.C.
Estimate, 1847, Payments.

Fines and Forfeitures.
Fee Fund, C.W., 12 Vic. caps. 68 & 64.

do, C.W., 18 & 14 Vie. cap. 68.
do, C.W., 9 Vie. cap. 88.
do, C.E., 18 & 14 Vie. cap. 87.
do, C.W., 8 Vie. cap. 18, &c.

Fisheries, Protection of.
Free Banking Statement.
Fees on Patents.

Fines, Militia.
Forfeitures and Fines.
Fees, &c., to Coroners, C.E.

do, High Constables.
do, Deficiency to pay
13 & 14 Vic,, cap. 87.

Field Batteries of Artillery.
Foot Companies of Artillery.

Salaries, under

Geological Survey.
Governor General's Secretary's Office.

do do, Contingencies.
Gaols and Court Houses, Repairs.
Government, Civil.
General Disbursements of Departments.
Gaols, Keepers of.

do, Physicians to.
Grants for Public Works.

Hospitals and Charities.
High Constables, C.E.
Harbours and Light Houses, C.W.

do do, C.E.

Institutions, Public.
Indispensable Expenses of Civil Govern-

ment.
Interest on Public Debt.

do on Public Deposits.
do on Municipal Debentures, C.W.
do do do, C.E.

Indian Annuities.
Indemnity to Members.
Inspector General's Office.

do do, Contingencies.
Index to Laws, U.C., Compiling of.
Interpreters of Courts, L.C.
Insurance, Rents, &c., Publie Buildings.
Improvement Fund, U.C.
Interest payable on Debentures issued in

Canada.
Institutions, Mechanie.

Judges, Queen's Bench, L.C.
do, Superior Court, L.C.
do, Queen's Bench, U.C.
do, Court of Chancery, U.C.
do, Court of Common Pleas, U.C.

Justice, Miscellaneous, L.C.
do, do, U.C.

Xamouraska Court House.
Keepers of Gaols, L.C.
Keepers of Court Houses, L.O.
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Kingston Penitentiary.
Keepers of Light Houses, C.W.

Law Fees, 12 Vie. caps. 68 & 64.
do, 9 Vic. cap. 33.
do, 13 & 14Vic. cap. 87.
do, 8 Vic. cap 13, &c.
do, 13 & 14 Vic. cap. 68.

Laws, Revision of.
do, Printing of.

Lunatic Asyluin, Toronto.
do do, Quebec.
do do, and Building Fund, Uoronto.

Lakes Chaudière and Chats.
Legislative Grants, Public Works.
Legislature, Expenses of.
Legislative Council.

do Assembly.
Light Houses and Coast Service.
Lunatie Asylum, Provincial.
Library, Parliamentary Grant to.
Light louse Keepers, C.W.

do St. Paul and Scatterie.
Licenses, Tavern, L.O.

Marriage Licenses, U.C.
do do, L.C.

Montreal Court House.
Militia and Enrolled Force.
Militia Fines, &c.
Maintenance of Light Houses.
Members' Indemnity.
Mechanics' Institutes.
Miscellaneous Administration of Justice, L.O.

do do do, U.C.
Militia Pensions, East and West
Marine Hospital, Quebec, Erection of.

Miscellaneous Printing.
do Generally.

Municipal Loan Sinking Fund, O.W.
do do do, C.E.
do do Interest, C.W.
do do
do do
do do

Municipalities'

do, C.E.
Debentures, C.W.

do, O.E.
Fund, Distribution of.

Outstanding Debentures.
Observatory, Toronto.

do, Quebec.
Ottawa Works.
Ottawa and Rideau Canals.
Ocean and River Steam Service.
Ordnance Estates and Property.
Office, Governor General's Secretary.

Office, Provincial Secretary.
do, Registrar.
do, Receiver General.
do, Inspector General.
do, Executive Council.
do, Agriculture and Statistics.
do, Adjutant General of Militia.
do, Public Works.

Publie Works Expenditure, various Acts.
Public Debt, Recapitulation.
Penitentiary, Kingston.
Provincial Secretary's Office,

do do, Contingencies.
Provincial Registrar's Office.

do do, Contingencies
Postmaster General's Department.
Post Office Deflciency.
Physicians to Gaols, L.C.
Prothonotaries, L.C.
Public Works Department.

do, Contingencies
do, Deductions
do, Revenue.
do, Sales of.
do, Expenditure.

Pensions, Militia, East and West.
do, other.

Private Banks, Statemuent of.
Premiums on Debentures.
Public Works and Buildings.
Public Institutions.
Provincial Lunatic Asylum.
Police.
Printing Laws.
Printing, Miscellaneous.
Post Offices, Erection of.
Postmaster General's Office, Revenue and Ex-

penditure of.
Patent Fees.
Public Debt, Interest of.
Prosecutions, Criminal, East.

do, do, West.
Petty Jurors, Payment of, C.E.
Parliamentary Library, Grant to.
Pensioners, Enrolled.
Pensioners under Acts of Province.

do Civil List.
do Schedules A & B.
do Annual.
do Militia, C.W.
do do, C.E.

Police, City, Quebec.
do, do, Montreal.
do, River, do.
do, do, Quebec.

Payments Estimate, 1847.

Queen's Bench, Court of.
Quebec Observatory.
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Quebec Marine and Emigrant Hospital.
do River Police.
do Trinity House.

Revenue from Public Works.
Rents, Insurance, &c., Publie Buildings.
River Police, Quebec.
River Richelieu.
Recapitulation, Public Debt.
Receiver General's Office.

do do, Contingencies.
Registration and Statistics' Department.
Recorder's Court, U.C.
Registrar's Office.
Rideau and Ottawa Canals.
Roads and Bridges, L.C.

do do, U.0.
Revision of.Laws.
River and Océan Steam Service.
Removal, Expenses of.
Revenue, Casual.

School Land Fund, 2 Vic. cap. 19.
do do, 12 Vic. cap. 200.

Statement of Affairs.
Sinking Fund, 1857.

do, Statement of.
Sheriffs' Contingencies, L.C.
Superior Court, L.0.
Settlement of Vacant Lands, L.C.

do do do, U.C.
St. Lawrence Canals Expenditure.
St. Lawrence and Lake Champlain Canal.
Solicitor General, East.

Solicitor Geneal, West.
St. Anns Rapids.
St. Maurice Works.
Scugog Lock and Bridge.
Surveys, Canada East and West.
Seigniorial Tenure Commission.
Superior Court, L.C.

Territorial Revenue.
do, Deductions.

Tonnage Duties, Quebec.
do do, Montreal.

Trinity House, Quebec.
do, Montreal.

Tavern Licenses, L.C.
Tug Boats above Montreal.

do below Quebec.
Toronto Lunatic Asylum.

do Observatory.

Unprovided Items.
Upper Canada Building Fund.
Upper Canada Improvement Fund.

Vice-Admiralty Court.
Vacant Lands Settlement, C.E.

do do do, C.W.

Welland Canal.
Wood and Forest Agents.

W. CAYLEY,
Inspector General.

INSPECTOR GENERAL'S OFFICE,
Toronto, February, 1858.
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S C H E DU LE
Of ACCOUNTS and STATEXENTS respecting the PUBLIC INCOME and EXPEN-

DITURE of the CONSOLIDATED FUND of the PROVINCE of CANADA.

(No.1.)-Abstract Statement of the Net Revenue and Expenditure of the Province of
Canada, applicable to the Consolidated Fund, for sixteen years, from 1841 to 1857,
inclusive.
Abstract of the Debt of the Province, on Account of Provincial Works, and ex-
clusive of Loans, &c., at the several periods thereunder stated, from Blst December,
1841, to lst January, 1858.

(2.)-Statement shewing the Total Expenditure on Public Works, in Upper and Lower
Canada, respectively, up to 81st December, 1857.

(8.)-Statement shewing the Appropriations made for the following Services in UJpper and
Lower Canada, in 1855, 1856, and 1857.
Expenditure and Payments on Account of the following Moneys, for 1855, 1856,
and 1857.

No, 1.-STATEMENT of the AFFAIRS of the PROVINCE of CANADA, on the 8lst
December, 1857.

2.-STATEMENT of CONSOLIDATED FUND for 1857, including various Items
transferred to that Account, as enumerated, froma the 1st January to the 81st
December, 1857.

.- A Statement exhibiting the Gross Revenue of the Province of Canada, for the
year 1857; also, an Abstract of the Expenditure, including Expenses of Collection
during the same period, and the state of the Consolidated Fund, on the 81st Decem-
ber, 1857.

R E E P T S.

4.-Statement of the Revenue from the Customs Duties in the Province of Canada, for
the year ended 31st December, 1857.

5.-Statement of the Revenue arising from Duties on Licenses for Taverns, Shops retail-
ing Spirituous Liquors, Stills, Billiard Tables, Hawkers and Pedlars, Steamboats,
Ferries, Pawnbrokers, Auctioneers, and on Sales by Auction, during the year ended
81st December, 1857, received between the lst January and the 81st December
1857, applicable to the Consolidated Revenue.

6.-A Statement of the .Total Receipts on, account of Territorial Revenue of the Province
of Canada, for the year ended 81st December, 1857.

7.-Statement of the Duties on Bank Issues, paid the Receiver General, pursuafit to the
Provincial Act of Canada, 4 & 5 Vie. cap. 29, in the year ended 81st December, 1857.

7i.-Statement of Revenue arising. from Fees on Militia Comniissions, Exemptiétg isfrom
Militia Duty, and Militia Ines, paid the Receiver Generàl of the Province of
Canada, between lst January and 81st December, 1857, pursuant te the Act of
Upper Canada, 2 Vic., cap. 9.
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No. 8.-Statement of the Revenue arising from Public Works, and Receipts on account of
Interest on Loans to Public Works, in the Province of Canada, between the lst
January and 8lst December, 1857.

9.-Statement of Fines and Forfeitures, including Seizures, collected within the Province
of Canada, between the 1st January and the 81st December, 1857.

1O.-Statement of the Casual Revenue paid the Receiver General of the Province of
Canada, for the year ended 1st December, 1857, consisting of Fees on Land
Patents, and Instruments under the Great and Privy Seals, Copies and Certificates of
Land Patents, including Interest on Public Deposits, and other Incidentail Recipts.

11.-Statement of the Revenue arising from Fees received froin the Clerks and Deputy
Clerks of the Crown and Pleas, in the Courts of Queen's Bench and Common Pleas;
also, the Master, Registrar, and Deputy Registrars of the Court of Chancery, and
the Clerk of Process, in virtue of the undermentioned Acts, between 1st January
and 31st December, 1857, and forming part of the Consolidated Revenue Funds.

EX PENDIT U R E

12.-General Statement of the Expenditure made by the Receiver General out of the
Consolidated Revenue Fund, on account of the Province of Canada, between 1 st
January and 31st December, 1857, under the Civil List Act, Schedules A and B,
and various other Acts of the Legislature, including the Payments made under the
Estimate 1857, as voted by Act 20 Vie. cap. 17. Also, the Deductions made from
the Revenue for Expense of Management, Collection, &c., &c.

MISCELLANEOUS STATEMENTS.

13.-Statement of Payments made by the Receiver General of the Province of Canada,
during the year 1857, on Account of the undermentioned Public Works, as pro-
vided in Estimates of the years 1853, 1854, 1855, 1856, and 1857, under Acts 16
Vie., cap. 156; 18 Vic., caps. 4 & 90; 19 & 20 Vie., cap. 86; and 20 Vie., cap. 17.

14.-Statement of Tonnage Duties collected during the Season of the Navigation, of the
year 1857, at Quebec and Montreal, under Act 6 Will. IV., cap. 85, continued by
the 20th Vie., cap. 16, and sums paid thereout to provide for the Medical Treatment
of Sick Mariners.

15.-Statement of Moneys arising from the Sale of School Lands in Canada West, during
the year 1857, under Act 2 Victoria, cap. 19, amended by Act 16 Victoria, cap. 186.

16.-Statement of the Amount of Fees received on Marriage Licenses, during the year
1857, in Canada West.

17.-Statement of the Moneys received from the Rate or Duty imposed by Act 16 Vie.,
cap. 86, on Passengers or Emigrants arriving at the Ports of Quebec and Montreal,
and the sums paid thereout for providing Medical Assistance, and enabling Indigent
Persons of that description to proceed to the place of their destination, during the
season of the Navigation of the year 1857; including, also, the Expenses of the
Quarantine at Grosse Isle and Quebec.

18.-A Schedule of Consolidated Municipal Debentures, Canada West, Issued under the
authority of the Act 16 Vie., cap. 22, prior to 81st December, 1857, the same bear-
ing Interest at 6 per cent. per annum, on account of the several Municipalities
hereunder enumerated.
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No. 19.-A Statement of the Consolidated Municipal Loan Sinking Fund, Upper Canada,
constituted under the authority of Act 16 Vie., cap. 22, shewing the Amount re-
ceived from the several Municipalities, as also, the Expenses payable therefrom, up
to the 31st December, 1857.

20.-A Statement shewing the Receipts and Payments on account of Interest on the
Consolidated Municipal Loan Debentures, Upper Canada, issued under authority
Of Act 16 Vic., cap. 22, up to 31st December, 1857.

21.-A Schedule of Consolidated Municipal Debentures, Canada East, issued under the
authority of Acts 16 Vie., cap. 22, and 18 Vie., cap. 13, prior to the 31st December,
1857, the same bearing Interest at Six per cent. per annum, on account of the se-
veral Municipalities hereunder enumerated.

22.-A Statement shewing the Receipts and Payments on account of Interest on the
Consolidated Municipal Loan Debentures, Lower Canada, issued under the autho-
rity of Acts 16 Vic., cap. 22, and 18 Vie., cap. 13, up to the 81st December, 1857.

23.-A Statement of the Consolidated Municipal Loan Sinking Fund, Canada East, con-
stituted under the authority of Acts 16 Vic., cap. 22, and 18 Vie., cap. 13, shewing
the arnount received from the several Municipalities, up to the 31st December, 1857.

24.-Statement of Debentures redeemed under Authority of Act 12 Vie., cap. 5, to St
December, 1857.

25.-A Statement shewing the Amount at Credit of the Sinking Fund of the Province of
Canada, up to the 3lst December, 1857, the same being invested in reduced 3 per
cent. Annuities.

26.-A Statement of Debentures issued on behalf of various Special Accounts, for which
the Government is partially liable, up to the 3lst December, 1857.

27.-Recapitulation of the Public Debt of Canada, shewing the rate of Interest, when
payable, and the Annual amount of Interest payable thereon, on the 3lst Decem-
ber, 1857.

28.-A Memorandum of the outstanding Debentures, representing the Public Debt of
the Province of Canada, on the 31st December, 1857, and shewing when the same
becomes redeemable.

29.-Statement of Moneys paid the Receiver General of the Province of Canada, on
account of the Purchase of the several undermentioned Public Works, in virtue of
the Acts 14 & 15 Vie. cap. 57, and 19 Vie. cap. 5; and repayment of Loans to In-
corporated Companies, between the lst January and 31st December, 1857.

30.-Statement of the Tonnage Duties collected at the Port of Quebec, during the year
1857, under the Act 14 & 15 Vic., cap. 25, amended by Act 20 Vic., cap. 124, and
appropriated towards the expenses of the Quebec River Police.

31.-The Commissioner of Crown Lands, in Account with the Province of Canada.

32.-Statement of the Upper Canada Improvement Fund of the years 1855, 1856, and 1857.
Statement of the Amounts paid to the several Municipalities in Upper Canada, on
account of the Improvement Fund of 1855.

38.-Statement relative to Banks, under the Act18 & 14Vie. cap. 21, from December 31st,
1856, to December Blt, 1857.

34.-Statement of the Educational Fund, Canada West.

35.--Statement of the Educational Funds, Canada East.

36.-The Trinity House, Montreal, in Account with the Province of Canada, for the year
1857.

87.-Trinity House, Quebec, in Account with the Province of Canada, for the year 1857.
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No. 88.-The Supervisor of Cullers at Quebec, in Account with the Province of Canada,
for the year 1857.

39.-The Upper Canada Building Fund, in Account with the Province of Canada.

40.-The Seigniorial Fund, in Account with the Province of Canada.

41.-The Seigniorial Tenure Commission, in Account with the Provincial Government,
for the year ending December 81st, 1857.
Montreal Branch of Seigniorial Tenure Commission, in Account with the Provincial
Government, for the year ending December 31st, 1857.

42.--Abstract of Payments made in the year ending December 81st, 1857, out of the
Cosnolidated Fund of the Province of Canada, on account. of the several Services
constituting the Civil List, according to the provisions of the Provincial Acts, 9
Vie., cap. 114, and 14 & 15 Vie., caps. 173 & 174, and the Schedules thereunto an-
nexed, the Amounts being stated in Sterling Money.

43.-Statement of, the Amount of Feesý received by certain Officers connected with the
Administration of Justice in Lower Canada, including the payment of their Salaries
and Disbursements, for the year ended 81st December, 1857, in virtue of the Acts
13 & 14 Vie., cap. 87, and 16 Vic., cap. 196.

44.-Statement shewing the Amount of Surplus Fees received from the Treasurers of the
several Counties in Upper Canada, under the Acts 8 Vie., cap. 13, and 13 & 14 Vie.,
cap. 53, during the year 1857.

45..-Statement of payments made by the Receiver General of the Province of Canada,
on Warrants issued during the year ended 31st December, 1857, on account of the
Expenditure under the Estimates of 1847, as provided by Act 10 & Il Vie. cap. 34.

46.-Statement of Moneys collected at Montreal under Acts 12 Vie., cap. 112, and 18 &
14 Vie., cap. 94, on account of Law and other Fees, and for Duties on Tavern Li-
censes, issued for the City and County of Montreal, during the year 1857, thesame
being applicable towards the erection of the New Court House, Montreal; and, also,
the payments made on account thereof, during the year 1857.

47.-Statement of the Moneys arising from Law and other Fees, collected in the District
of Ottawa, and of the Payments made thereout towards the Erection of a Court
louse and Gaol at Aylmer, during the year 1857, under Acts 12 Vie., cap. 112,
and 14 & 15 Vie., cap. 13.

48.-Statement of Moneys arising from Law and other Fees, collected in the Countfeof
Kamouraska, and of the Payments made thereout towards the Erection of a Court
louse and Gaol at that place, during the year 1857, under Act 12 Vie. cap. 112.

49.-Statement of Moneys paid the Receiver General of the Province of Canada, by the
County Treasurers and Chamberlains, Canada West, between the 1st January and
31st December, 1857, pursuant to Act of Canada, 13 & 14 Vie., cap. 68, intituled,
"An Act to provide Funds for defraying the cost of the erection of the Lunatic
"Asylum and other Public Buildings in Upper Canada;" shewing, also, the Pay-
ments made therefrom.

50.-Statement of the Revenue derived from Law Fees received in Canada West in
virtue of the Acts of Canada, 9 Vie. cap. 88, 14 & 15 Vie. 118, 20 Vie. cap. 64, and
by various Officers of the Court of Queen's Bench and Common Pleas, and Court
of Chancery, between the 1st January and 31st December, 1857, being applicable
to the Interest and Redemption of £3000, issued in Debentures, for the Law So-
ciety of Upper Canada, under the authority of the said Acts.

51.-Comparative Statement of the Net Revenue and Expenditure of the Consolidated
Fund, for the years 1855, 1856, and 1857.

52.-Statement of the Receipts and Expenditure of the Ordnance Estates and Property
in Canada, during the years 1856 and 1857, under the Authority of the Act 19 Vie.,
cap. 45.
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No. 5.-The General Post Office Department, in Account with the Province of Canada, for
the year ending September 30, 1857.
The Money Order Branch of the Post Office Department, in Account with the Pro-
vince of Canada, from its first establishment to September 80, 1857,

54.--The Bureau of Agriculture and Statistics in Account with the Province of Canada.

55.-Statement of Moneys paid to County Agricultural Societies in Upper Canada, in the
year 1857, Act 16 Vie., cap. 11.
Statement of Moneys paid to County Agricultural Societies in Lower Canada, in the
year 1857, Acts 16 Vic., cap. 18, and 19 Vic., cap. 47.

56.-Statement of the Revenue arising from Tavern Licenses in Canada East, received be-
tween the lst January and Blst December, 1857, and of the Payments made there-
out to the different Municipalities in Lower Canada, and towards the erection of
Court Houses at Montreal and Aylnier, during the year endcd3lst December, 1857,
as authorized by Acts 8 Vie., cap. 72; 12 Vic., cap. 112; and 13 & 14 Vie., cap.
94.

57.-Statement shewing the Balance of Legislative Grants for Public Works, &c., autho-
rized to be raised by Loan, the Debentures paid and redeemed during 1857, and
the balance negotiable under the provisions of the Act 12 Vic., cap. 5, to the SIst
December, 1857.

58.-Statement of Moneys arising from the Sale of Common Schoot Lands, including
Rent, Interest, &c., in that part of the Province heretofore called Upper Canada,
pursuant to an Act of Canada, 12 Vic., cap. 200, during the year 1857 ; also, shew-
ing the Deductions therefrom, and the Balance at the Credit of that Fund, on the
81st December, 1857.

59.-Statement shewing the Amount of Debentures, (the Interest of which is payable in
Canada,) ontstanding on the 8lst December, 1857, and also, the Interest thereupon
remaining unpaid at the same date.

60.-The Provincial Lunatie Asylum, in Account with the Province of Canada, for the
year ending December 81, 1857.

61.-The Provincial Lunatic Asylum, in Account with the Province of Canada, for Per-
manent Improvements, in the year ending December 81st, 1857.

62.-The Provincial Penitentiary, in Account with the Province of Canada, for the year
1857.

68-Statements of Payments made to Municipalities, Canada West, ex-Municipalities'
Fund, Canada West, 18 Vie., cap. 2, and 19 Vie., cap. 16.

A.-Statement of Warrants issued on the ReceiverGeneral of the Province of Canada, up
to the 8lst December, 1857, in payment of varions Expenses of the Civil Govern.
ment of Canada, and for which a Supply is required.

B.-Statement of Payments made during the year 1857, in pursuance of the undermen-
tioned Authorities, for which a provision is required.

W. CAYLEY,
Inspector General

INSPECTOR GENERAL'S OFFICE,
Toronto, February, 1858.
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No.

STATEMENT of the AFFAIRS of the PROVINCE

DR

Loan to Zncorporated Companie.

Desjardins Canal ................. ............
Grand River Navigation Company ..................
Grantham Acadeiy..............................
(Jakville Harbour Company .......................
Tay Navigation Company .... .....................

Provincial Works.

St. Lawrence Canals.................... .........
Welland Canal........................ .
Chambly Canal and River Richelieu..............
Lake St. Peter ...............................
Burlington Bay Canal.............
Ottawa Works ..................................
Hiarbours and Light Houses......... £556277 1 9
Montroal Harbour .................. 120356 13 4

Improvement of the Trent ........................
Roads and Bridges, Upper Canada ................

do do, Lower Canada....£258089 0 8
do do, Montreal Turnpike

Trust ..................... 47000 0 0
do do, Quebec do .. 88882 0 0

Provincial Penitentiary......................
Miscellaneous Works .........................

£

Deduet Redemption of Public Debt ...........

Sinking Fund (redemption 1 million Loan) ..........

Quebec Loan............................
LunaticAsylum.

Upper Canada Building Fund Normal School.
Lunatic Asylum . . .
Montreal ...........

Court Houses, Lower Canada Kamouraska........
Aylm er.......... .. #

Law Society, Upper Canada .....................

Carrried over............. ......

Cnrrency.

£ s. d.

80065 19 8
825 il 2
488 2 8

2267 18 Il
1941 0 -3

1786400 14 7
1727922 5 3

106686 9 9
78558 15 5
64622 19 9

219883 8 2

676684 10 1

518287 14 5

888971 8

34207 15 1
266658 7 O

5978999 8 10

1880148 18 8

... ,..... .... ....

82025 0 0
15000 0 0
15000 0 0
21750 0 0
47487 9 6

2288 15 0
5895 12 8

28000 0 0

211896H17{21

Currency.

£

4648850

829490

s. d.

547884 17

21 Victoria. Apendix (No. .) 185$.
21 Victoria. Appendix (No. 4.)

un

s. I d.

21I7

of CANADA, on the 31st Decerber, 1857.

Imperial Guaranteed Loan.................. .

Debentures (Principal and Interest payable in London).. 2

do ( do do do in Canada)..\

Provincial Debentures, 0 & 10 Vie. caps. 62 & 85......

do do, 18 & 14 Vic. caps. 2 & 6 8 ......

do do, 9 Vie. cap. 61, and 12 Vie. cap. 84.

do do, 12 Vie. cap. 112, and 18 Vie. cap.
164............. . . ..

do do, 12 Vic. cap. 112............
do do, 12 Vic. cap. 112, and 18 Vic. cap.

164 .............. "...
do do, 9Vic.cap.88.............

Carriedover................... £
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No. 1-

STATEMENT of the Affairs of the Province of

DR. Currency. Currency.

£ s. d. £ s. d.

Brought over. ......---...... ..... 211896 17 2 5478340 17 8

St. Lawrence and Atlantic Railroad Company......... 486666 13 4
Ontario, Sincoe and Huron Railroad Conpany....... 577916 13 4
Great %Vustern Railroad Company.................. 936833 6 8
Grand Trunk Railroad Company .................. 3306566 5 81
Consolidated Municipal Loan Fund, Upper Canada .... 1823698 0 0do do do, Lower Canada.... 3876251 0 0

--- - - --- 7731202 16 2

Special Fund invetment.

Municipalities' Fund, Canada East.........,........ 22000 0 0
Schoul Land Fund, Comnion, 12 Vic., cap. 200 ....... 105966 13 4
Upper Canada Grammar School Fund.............. 71052 6J 8
Upper Canada Building Fund . .................... 7500 0o0
Indian Fund ...-.................... ........... 274691 9 7
Widows' Pension Fund and unconmmuted Stipends,

Canada Wcst...... ......--............. 44700 0 0
do do do, Canada East...........1000 0 0

Lower Canada Superior Education Fund............. 53715 0 0
Superannuated School Teachers' Fund, Canada East. 1000 0
Cullers' Fund.................... 4750 0 0
Great Western Railroad Sinking Fund ............... 25000 0 o

- 611375 9 7

Cash .... ,..................................... 426099 8 6
Baring, 13rothers, & Co., Debenture Account ........ 110290 10 8
Glyn, Mills, & Co., Debenture Account ............. 108465 16 8
Bank of England Agency Account .................. 229 4 6
Bonds of Cobourg 1-arbour....................... 4000 0 0
Advances of Official Salaries ............. ....... 504 10 0
Port Stanley larbour ............................ 4296 7 9
Interest on Municipal Loan Debentures, Upper Canada. 114848 Il 0

do do do, Lower Canada. 10139 3 5
Quebec Loan ..................... ........... 16171 16 0
Montreal larbour Debentures ..................... 52666. 13 5
Montreal Ilarbour Company ........................ 814 8 5
Unprovided Items............................. 81976 110 6

Crvied over......................£ 980503 6 10 13820919 8

2r Victoria. 1858.

-(Continued.)

Canada, on the 31st December, 1857.-(Continued1.)

Brough7t over ., .....................

Provincial Debentures, 14 & 15 Vie. cap. 73.........
do do, do do ..........
do do, do do ..........
do do, Various Acts..................
do do, 16 Vie. cap. 22 .............
do do, do and 18 Vie, cap. 13 ....

Special Punds.

Municipalities' Fund, Canada East ..................
School Land Fund, Common, 12 Vie. cap. 200 ........
Upper Canada Grammar School Fund ...............
Upper Canada Building Fund .......................
Indian Fuid.................................
Widows' Pension Fund and uncommuted Stipends, Canada

W est......................................
do do do do, Canada East ...

Lower Canada Superior Education Fund......... ....
Superannuated School Teachers' Ftind, Canada East ....
Cullers' Fund ....................................
Great Western Railroad Sinking Fund ...............

Consolidated Fund ................................
Baring, Brothers & Company.......................
Glyn, Mills & Company ...........................
Montreal District Council ..........................
Copy Right Duty . ............ ..................
Law Fees, Upper Canada, 9 Vie. cap. 33..............

do, do, 8 Vie. cap. 13... ............
Consolidated Municipal Loan Sinking Fund, Upper Ca-

nada ......................... ............
do do do, Lower Canada.

Seamen's Penalties..........................
Tonnage Duties, Montreal .........................
W ater Police, Quebec.............................

Carried over....,...................£i

Currency.

£ s. 1d.

204432 9 10

480666 13 4
577916 13 4
936833 6 8

3298991 13 4
1823698 0 0
387625 0 0

--- ------.

80305 il 7
112418 15 7
61483 6 10
70972 1 6

294208 10 6

48172 5 4
2024 13 9

51320 18 8
795 18 il

4750 0 0
27066 1l 10

1096273 3 1
222116 10 2
285853 15 1

807 18 0
436 4 3

4798 14 2
24481 16 6

62399 0 1
4091 14 2

24 7 1
236 6 2
896 17 5

1679888 6 2

Currency.

£ s. d.

5867564 2 7

77161631 16

703518

18787246 18 7

Appendix (No. 4.)
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No. 1.-

STATEMENT of the Affairs of the Province of

DR. Currency, Currency.

£ s.

Brought over........................ 930503 6

Indcennity to Revenue Inspectors, Upper Canada .. . .. 686 17
Ocean and River Steam Service .................... 20411 7
Royal Institution............................... 1997 10
Montreal Turnpike Trust......................... 1428 0
Montreal Court House ............................ 5047 7
University Permanent Fund....................... 305 8
Crown Lands Department .............. ........ 54048 3
Grand Trunk Railroad Interest Account ............. 448594 12

do do Advance Account.............160000 0
do do Preferential Bond Account . 92795 3

Ontario, Simncoe and Huron Railroad Company, Interest
Account.......................... ....... 88274 0

Great Western Railroad Company, Interest Account. .. 57710 10
Railroad Inspection Fund......................... 261 3
Ordnance Land Fund ............................ 5158 5
Cullers' Fund ................................... 941 18
Narrows Bridge, Lake Simcoe...................... 511 0
Seigniorial Fund ................................ 094228 11
Normal School Building Fund, Lower Canada ......... 2102 5
Fishery Act, 20 Vie., cap. 2 ...................... .470 5
Bureau of Agriculture and Statistics ................ 1820 13
Agriculture, 1858.....................,.......... 1000 01

Total, Currency........ ..........

d. £s. d.

10 18820919 0

10
6
0
0
6
2
3
7
0 I-
4

7
il
0
2 1
4
2

10
.0
-- 1968291 5j 5

.. £ 15789210 8 5

INSPECTOR GENERAL's OFFICE,
Toronto, February, 1858.

21 Victoria. Appendi (No#4.) I8t~8.

W. CAYLEY,
Inspector General.

2 I Victoria.

--(Continued.)

Canada, on the 31st December, 1857.-(Cntinued.)

CR. Currency. Currency.

£ s. d. £ . d.

Broug.t over.......................1679888 6 2 18787246 13 7

Municipalities' Fund, Canada West .................. 85298 7 7
fKamouraska .......... 20 19 5
Aylmer.............. 225 7 il

Court Houses, Lower Canada,.< Chicoutimi.. ......... 149 5 6
Gaspé................ 299 18 2
Bonaventure............58 18 5

Crown Lands Department Suspended Sales........... 22257 8 6
Grand Trunk Railroad Company.................... 2673 14 9
Glyn, Mills, & Co., Grand Trunk Railroad Preferential

Bond Account............................ 92795 8 4
Ontario, Simcoe, and Huron Railroad Company........ 947 16 2
Great Western Railroad Company ................... 226 18 4
Steam Boat Inspection Fund ........................ 449 6 9
Gramxnar School Income Fund ...................... 8089 4 8
Lower Canada Superior Education Income Fund ,... 8851 0 O
tJnpaid Warrants, of 1856.......................i 1158 15 7

do do, of 1857.........................42444 14 1
B3ank of Upper Canada ........................... 29048 9 8
Upper Canada Improvement Fund ................... 87ý407 15 j8

20 19 001968 4 10

Total, 'Currency................... ........ 1. ..£111 7 89 2 101 8 5
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No.
STATEMENT of CONSOLIDATED FUND for 1857, including various

to the 31st

1857. E X P E N D I T U R E. Currency. Currency.

£ .d. £ s.d.

December31. To this Amount, see Public Accounts, 1856, State-.

ment A & B, authorized per Act 20 Vie. cap. 17. 54518 17 9

To Arrears of former years, per Statement No. 45. .. 119 17 11

To this Amount, included in Statement of Affairs,

1856, No. 1, now transferred............... 95 15 7

- --- - 5472911 8

To Balance carried down............................. .. .. 1181810 2 0

Total, Currency.................. ....... £ 1286089 18 8I

INSPECTOR ENERAL'S OFFICE,
Toronto, February, 1858.

Items transferred to that Account, as enumerated, from the lst January
December, 1857.

1857. R E E IP T S.

December3l. By Balance, as per Public Accounts of 1856, State-

ment No. 83 ............................

By this Amount paid on account of Lower Canada

Superior Education Income Fund, per Public

Accounts of 1856, and charged to Acts of

Province, in place of the above Fund........

By this Amount paid on account of Grammar School

Income Fund, per Public Accounts of 1856,

and charged to Acts of Province, in place

of above Fund ..........................

By this Amount included in Statement of affairs,

1856, No. 1, now transferred...........

Total, durrency...............

Curr

£

787

801

1194

rency.

s. d.

4 0 6

Currency.

£ s. d.

1216669119 0

193691141 8

1236039 13 8

1857.

December3l. By Balance carried to following Statement ................... £ 1181810 2 0

W. CAYLEY,
Inspector General.

21 Victoria. Appendix (No. 4.) 155.
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No.
A STATEMENT exhibiting the GRoss REVENUE of the PROVMoE OFCANADA,

of COLLECTION during the saine period, and the state

1857. EXPENDITURE. . Currency. Currency.

December31. Interest on Public Debt .. .... £286511 12 )5 £ d s. d.
ÎÆss--Interest on Consolidated

Municipal Loan Fund De.
bentures, per pages 34 & 35 5475 .0 0

33 281036 12 5
Civil Governnent...................... 35 5851219 5
Administration of Justice, Cana-

ada East.............. £76018 11 10 52
do do, Canada West 50533 3 5 4

- 1 126551 15 3
Provincial Penitentiary..1....1.....2.0..0..0...7
Legislature........................... 1
Education, Canada East... £51806 14 674

do, Canada West ....... 58202 14 075- - 110000 8 6
Agriculture .............................. 77 22518 1 1
llospitals and Charities .................... 81 458321il10
Geological Survey........................ 8359612 6
i!itia and Enrolled Force...................84 415851314
Light Houses and Coast Service ............ 89 53701117 8
Einigration .... ......................... 93 89711219
Pensions ................................. 93 11672 17 1
Public Institutions....................96 U436 12'-9
Ocean and River Steam Service............ 55447 9
Police. , ....................... ....... 101 58188i9
Miscellaneous Printing....................102 2901159
Public Works and Buildings................103 73295
Indian Annuities... ................... 10 8855 O
Sinking Fund ............................ 110 78000 O 0
Post Office Services for 1856 and 1857.... 11 69010 2 2
Miscellancous .......... ................ 110 13886 1à 5
Expenses of Collection :-

Customs......£78057 19 10 113
do for Return

Duties ...... 4805 9 10 149
-- -- £26 98

Excise... ................ 2565 16 1183
Public Works,.. £"2395 13 2
do for Repairs. 33079 7 0
do Balances

outstanding... 2176 12 9
-- £67651121 151

Territorial....... .......... 09830 8 111 159
Fines and Forfeitures, including

Seizures ............... 2857 14 10 175.I
Casual................... .5141 4 8 183

230q0 7 6i 4 - -1 42323510 7
To Balance at Credit of Consolidated Fund ... .......... .1090273 3 1

Total, Currency7.....2......... 1 12519508

INSPECTOR GsýNnER-'s OFFICE,
Toronto8, February1858.

for the year 1857; also, an ABSTEAOT of the EXPENDrTUE, including ExPNBES
of the CoNsoLmATED FuND, on the 31st December, 1857.

1856.

December31

1857.
December31.

REVENUE.

By Balance at Credit of Consolidated Fund from
page 9..............................

By Customs .............................

By Excise ..............................

By Revenue from Public Works............24

By Territorial............................20

By Casual .............................. 20

By Bank Imposts ........................ 22

By General Post Office....................

By Law Fees 12 Vic. caps. 68 and 64........ 32

By Fines and Forfeitures, including Seizures .. 26

By Militia Fines .......................... 23

Total, Currency .................. I
1857.

December3l. By Balance at Credit of Consolidated Fund....

Currency.

£ s. d.

981802 8 10

29537 14 2

102307

104386

50638

18844

37024

8318

5288

50

-.... - -.. ~-

Currency.

£ s.Cd.

1181310 21 0

18881981111 8

.£~ 2519508 13 8

..... £~ 1096273 3 1

W. CAYLEY,
nà pector Gn

1858.
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No. 5.

STATEMENT of the REVENUE arising from Duties on Licenses for Taverns,
Shops retailing Spirituous Liquors, Stills, Billiard Tables, Hawkers and

Pedlars, Steainboats, Ferries, Pawnbrokers, Auctioneers, and on Sales

by Auction, during the year ended 31st December, 1857, received
between the 1st January and the 31st December, 1857, applicable to the

Consolidated Revenue.

DISTRICTS, CANADA EAST.-
COUNTIES AND UNION OF COUNTIES,

CANADA WEST.

1 MONTREAL, No. 1 Division..............
2 Do, 2 do ..................
3 QUEBEC .............................. ...
4 GASPE ..................... .. ..........
5KAMOURASKA............................
6 OTTAW A ......... ......................
7 ST. FRANCIS ............ .................
8THREE RIVERS .........................
9BONAVENTURE ..........................

10 MAGDALEN ISLANDS ....................
11 BRANT ...................................
12CARLETON................................
18 DURHAM .................................
14 ESSEX ....................................
15 FRONTENAC, LENNOX, AND ADDINGTON..
16 FIASTINGS ................................
17 HURON AND BRUCE ......................
18 HALDIMAND..............................
19 KENT AND LAMBTON......................
20 LINCOLN AND WELLAND..................
21 LEEDS AND GRENVILLE ..................
22 LANARK AND RENFREW ...............
23 MIDDLESEX AND ELGIN, lst Division........
24 Do AND do, 2nd do .......
25 NORTHUMBERLAND ......................
2 NORFOLK .................. .............
27 OXFORD ............................... ..
28 PRINCE EDWARD .................... ..
29 PETERBOROUGH AND VICTORIA ..........
30PERTH ................
31 STORMONT, DUNDAS, AND GLENGA
82 WELLINGTON AND GREY................
3 W ATERLOO ..............................

34 YORK, ONTARIO, AND PEEL, Centre Division.
851 Do, do, AND do, West do .

Totals............................

Taverris.

511 321
124 863
175 1220

.... ......

.... ......

.... ......

.... ......

9J 63

.... ......

.... ......

3591 2467

600

0 0

Shops.

£ s. d.

55 275 0 0
102 510 0 0
117 585 0 0

6 30 15 0
16 80 0 0
15 75 0 0
16 80 0 0
31 155 0 0

2 25 0 0

.... ...... .. ....

.... ...... .. ....

.... ...... .. ....

.... ...... .. . .
.... ...... .. . .

.... ...... .. . .

.. .... .. ....

.... ...... .. ....
.. ...... .. ....

.... ...... .. ....

.... ...... .. ...

.. . ...... .. . .

.... ...... .. ....

860 181515 0

1858.



Stills.

No. Duty.

£ s. d,

4 929 15 2
5 5008 6 4
1 17 1 5

. ... .. ... .. ...... . .. . ..

5 1159 9 5
1 3413 1
6 635 6 4
2 2351111
5 821 811
5 119915 2
4 137 0 6
2 109 8 6
2 119 0 7
4 1819 1 9
6 167413 0
2 33 7 8
8 24918 0
5 268 4 3
3 5361011
5 554 6 9
3 12011 9
1 83 7 3
2 70 2 8
2 31 1 7
1 57 4 7
6 1180 5 7
9 130619 6
4 2807 3 0
1 62 810

104 20762 4 5

Appendix (No. 4.)

Billiard Tables.

No. Duty.

£ s. d.

1 12 12 6
.... .... .. ...

.... .... .. ...

.... .... .. ...

.. . ....

12 O

ilawkers cx

Pedlars.

No. Duty

9
17
7

8
4

46

£ s.
19 2"
36 2
14 O
2 2

17 0
8 10

96 17

nda

. N

666..
0..
6 ..

0 ..
0 ..

6. 1.

21 Victoria.

Steamboats.

o. Duty.

£ s. d.

8 56 O 0

.. .... .. ...

.. .... .. ...

.. ...., .. ...

.. .... .. ...
2 10 0

.. .... .. ...

.. .... .. ...

.. .... .. ...

.. .... .. ...

.. .... .. ...

.. .... .. ...

.. .... .. ...

.. .... .. ...

1 71 O O

M

ADD-Balances outstanding, 31 st December,

Totals, Currency..............

Appendix (No. 4.)

INSPECTOR GENERAL'S OFICE,
Toronto, February, 1858.

W. CAYLEY,
Inspector General.

1858.

No. 5.-

21 Victoria.

-_(Continued.)

1858.

Ferries.

No. Duty.

£ s. d.

.... ..... ..

.... •... .. ..

.... .... .. ..1 1 0 0

.... .... .. ..

.... .... .. ..

.... .... .. ..

.... .... .. ..

1 2 15 0O

... .... .. ..
.... .... .. ..
.... .... .. ..

.... .... 1 .. .

.... .... .. ..

.... ..... ..

.... .... .. ..

... .. . . ..

Pawnbrokers. Auctions. TotalExpenses

of

Gross Revenue.
No. Duty. No. Duty. Collection.

£ d. £ s. d £ s. d. £ s. d.

1 15 ' 0 14 3541 16 9 5170 6 11 259 12 1
... ....... .. .... 11 87 17 7 6505 6 5 495 9 11

.... ....... .. ... 7 526 14 5 2362 15 10 378 6 I 9

.... ...... .. ... , 3 27 2 8 61 0 2 6 5 10

.... ...... .... .... .... 80 0 0 20 17 2
.... ....... . .... 2 12 7 8 97 7 8 21 18 8
.... ....... .. .... 7 70 9 4 167 9 4 24 5 1
.... ....... .. .... 1 8 0 0 234 10 0 133 8t 4
.... ....... .. .... 2 13 0 7 40 15 7 il11 9
.... ....... . .... 1 6 0 9 il 0 9 1 5 4
.... ....... .. .... .... ...... .. .... 1159 9 5 1M5 9 5
.... ....... .. .... .... ....... .. .... 34 13 1 13 14 7
... .. . . .... .... ....... .. .... 635 6 4 88 14 10
.... ...... .. .... 235 il il 30 15 6
.... ............. . .. 821 8 11 88 11 3
.... ....... .. .... .... ......... .. 1199 15 2 107 9 Il
.... ....... .. .... .... ....... .. .... 137 0 6 44 17 0
.... ....... . .... *.... ....... .. .... 1090 8 6 24 9 5
.... ....... .. .... .... ....... .. .... 11 90 7 54 190
.... ....... .. .. . .... ... 1319 1 9 103 19 1

.. ....... .. .. .... ......... 1674 13 0 140 14 7
.... ....... ..* .... .... .......1 ..1 ....133 7 8f 20 13 4
.... ....... .. .... .... .... .. ... 249 18 0 83 9 9
.... ... ... .. .... .... ....... .. .... 268 4 3 63 8 3
.... ....... .. .... .... ....... .. .. .. 536 10 Il 55 6 4
... ........ * .. .... .... ....... .. .... 554 6 9 75 4 2
.... ....... .. .... .... ....... .. ... 120 il 9 34 10 6
.... ....... .. .. .. .... 83 7 3 13 16 10
.... ....... .. .... .... .... .. .... 70 2, 8 22 10 1
.... ....... .. .... .... .. .... .. ... 31 1 7 15 10 10

... ....... .. .... .... ....... .. .... 57 4 7 12 7 1,
.. ....... .. .... .... ....... .. .... 1180 5 7 116 0 2

.... ........ .... ... ......... . 1306 19 6 135 17 3
....... .. .... .... ......... . 2807 3 0 178 7 1
....... .. .... ....... ...... 62 8 10 10 2 5

1 15 0 0 48 4293 9 9 29537 14 2 2993 9 7

1857. Sec Statement No. 12, page 183...... ................ 427 12 8

................................. £1 29537 14 2 2565 16 il

Total

Net Revenue.

£ s. d.

4910 14 10
6009 16 6
19849 1

54 14 4
59 2 10
75 9 0

143 4 3
101 1 8

29 13 10
9 15 5

1054 0 0
20 18 6

546 11 6
204 16 5
732 17 8

1092 5 3
92 3 6
84 19 1
64 1 7

1215 2 8
1533 18 5

12 14 4
106 8 3
204 16 0
481 4 7
479 2 7

86 1 3
69 10 5
47 12 7
15 10 9
44 17 6

1064 5 5
1171 2 3
2628 15 11

52 6 5

26544 4 7

42712 8
26971j17 3
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No. 6.
A STATEMENT of the Total Receipts on account of Territorial Revenue of the'

Province of Canada,.for the year ended 31st December, 1857.

Rec

For

For

For

For

For

Total
SOURCES oF REVENUE. Currency.

Currency.

Rent of Perries. £ s. d. £ s. d.

eived from Isaac Plmib, foi half year's Rent of Prescott
and Ogdensburgh Ferry, to 14th Febru-
ary, 1857........................... 4ù 15 O

do Charles Warren, for one year's Rent of Gorman's
to Allumette Island, to lst November,,
1857......................... o

do James Hagan, for half year's Rent of the Gati- M
neau Ferry, to the 23rd October, 1856.. 1

do Hiram Fulford, for Rent of Coles' Ferry, to 9th
January, 1857 ....... ......... .... 17 6

do P. V. O. Dorland, for half year's Rent of Ferry,
fromn Dorland's Point, to Stone Mills,

.Marysburgh, to the lst April, 1852... 2 10
do A. Foubert, for one year's Rent, to the 4th Sep-

tember, 1852, of Ferry across the Ottawa.
at Cumberland...................... 1 5 0

do Bufialo and Brantford Railroad Company, for
18 months' Rent of Ferry at Fort Erie
Rapids, to15th July, 1857 ............. 875 O O

456 7 6
General Receipts of the Commissioner of 'rown Land.

Amount of Crown Tnstalments, Canada West .......... 41189 16 10
Io of do, Canada East ..... ... 2325 2 

do of Surveyors' Fec Fund, Canada West ........ 127 16 2
do of do do, Canada East ......... 28 8 10
do of Location Fees, Canada West ......... .... 17 3
do of do, Canada East ............... 10 5
do of Crown Quit Rent ....................... 159 O 7
do of do Arrears of Rent ...................
do of Casual Fees, Canada West ................. 43 13 4
do of do, Canada East.............. .. 2 15
do of Patent Fees, Canada East ..............
do on Account of Mine Locations ............ .... 150 0
do of Commission Agents, Canada East ............. 0 15 3
do received from Thomas Steers, balance of account

to 31st December, 1846 ......................... 222 14 7
do froin Township of Newton ................ 1 10 5

41189_ 1635101

Wood2 and For8t10

Anaour. of UTpper Ottawa Territory Col-
letious, per A. J. Russell..........£9958 7 2 1
do do, per MeLean Stewart 23750 8

15970 7 O

d o of St. Maurice Territory Collec.
tionis, per O. Well% ................ £1366 6 4
dnocf (10, per McLean Stewvart 726 7 1

0921 13 5

1..............5 85801 3 44809

1858.
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No. 6.-(Continued.)

Total
SO URCES OF REVENUE. Currency.

Currency.

Woods and Forest.-(Continued.) £ s. d. £ s. d.

Brought forward .................... 85801 1 3 44809 12 4

For Amount of Lower Ottawa Territory Collec-
tions, per Charles E. Belle .......... £6041 6 7

For do of do, per McLean Stewart 1359 7 1
-- 7400 13 8

For do of Ontario Territory Collections,
per Joseph F. Way ................ £2468 18 4

For do of do, per McLean Stewart 1184 18 5
- 3053 16 9

For do of Saguenay Territory Collections, per George
Duberger....... .............................. 1308 18 6

For do of St. Francis Territory Collections,
per G. J. Nagle ................... £1403 7 5

For do of do, per McLean Stewart 44 11 3
-- 1447 18 8

For do of Huron and Superior Territory Collections, per
A. W . Powell ................................ 244 17 1

For do of Madawaska Territory Collections, per S. V.
Larue ........................................ 644 15 11

For do of Lower St. Lawrence Territory
Collections, per Charles T. Oubé...... £892 13 5

For do of do, per McLean Stewart 0 6 9
-- 893 0 2

For do of Baie des Chaleurs Territory Collections, per
Joseph N. Verge............................. 212 6 3

For do of Peninsula of Canada West Ter-
ritory Collections, per N. Hammond... £583 19 8

For do of do, per MeLean Stewart 94 15 6
- 628 15 2

(hoicn Domain. -- 52236 8 5

For Amount of Mr. Fortier's Collections .................. 3021 13 6
For do of Mr. Laurin's do .................. 1240 19 3
For do received from James Mackenzie, Fees on Patents

for Beach and Deep Water Lots ................ .. 27 10 0
For do received from J. Russell ....... ............ .. '42 10
For do do from H. Atkinson and others.......... 83 9 1

J -- 416 110
Saigniory of Lavzon, applicable to Seigniorial Tenure. -

For Amount of Mr. Fortier's Collections .................. ...... .... .... 2727 4 4
For do received from W. S. Sewell, Sheriff, being Her

Majesty's Collocation in Case No. 1110, Weippert m8.
others... .............................................. 197 1 0

Total, Receipts...................................£ 104886 8 8

W. CAYLEY,

INSPECTOR GENERAIS OFFICE,
Toronto, February, 1858.
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No. [0.

STATEMENT of the Casual Revenue paid the Receiver General of the Province of
Canada, for the year ended 31st Decenber, 1857, coisisting of Fees on
Land Patents, and Instruments under the Great and Privy Seals, Copies
and Certificates of Land Patents, iiicluding Interst on Public Deposits,
and other Incidental Receipts.

RECEIPTS. Currency.

Provincial Seoretar'y's Office.-Western Section. £ s. d.

Fees on 12 Commissions, at 65s.........................
do 21 do, at 25s..........................
do 33 do Notary Publie, at 40s. ............
do 40 Licenses to Medical Practitioners, at 20s. ......
do License of Occupation to George Willoughby ....
do 2 Commissions of Escheats, at 05s................
do Lease of Mill Dam at Whitlaw's Rapids, Otonabee....
do Release for certain Lands in Brantford .............
do Lease of Ferry across to Ottawa .................
do 7 Certificates, at 15s.................... ........
do 330 do, at 2s. 6d....... ..............

Eastern Section.

Fees on 16 Commissions, at 65s. .............. ........
do 4 do, at 25s. .........................
do 52 Certificates, at 2s. 6d ... ,....................
do 5 Land Patents, at 47s .........................
do 1 do, ...............................
do 1 do, ... ......................
do 1 do, ................... ,...........
do 2 do, at 47s. 6d;.................
do 4 do, at 48s. 1Od.......... ...........
do 1 do ..........................

Provincial Registrar'8 Office.

Fees on 38 Exemplifications, at 41s. 8d......
do 11 Copyrights, at los. .....................
do 13 do, at s........................
do 1 Copy of Patent ........................
do 2 do, 15s. and 858................
do 6 do, at 138s. 4d..................
do 2 do, at 20s....................
do 19 do, at 12s. 6d..................

Carried ........................ £

26
60
40
2

3

1
5

41

52
5
6

il
2
2
2
4
9
2

68
5
8
2
2
4
2

11l

0' 0
5 0
0 0
0 0
0 0

10 0
5 0
z; 0

12 6
5 0
5 0

0 0
00

10 0
15 0

8r

16
8

15
15
12

4
9
0
4
G

1 3
10 0
5 0
0 0

10 0
0 0
0 0

17 6

$ 9 834

Total

Currency,

s. d.

7 6
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No. 10.-(Continued.)

RECEIPTS.

Provincial Regstrar's Qfce.-(Continued.)

Brought over........,............. ..

Fees on 3 Copies of Patent, at 10s.......................

do 21 Certificates of Patents, at 2s. 6d.............. ..

do 2 do do, at 5s...................

do 17 Searches, at Is. 3d. .. ......................

Interest on Pub>lic Deposits.

Reccived froin La Banque du Peuple, Montreal, during
1857 ..........................................

Received from Commercial Bank ............... ........

LEss-The following Sum overpaid by the City Bank of Mon-
treal on Special Deposits .................. ......

% Patent Pees.

Arnount received by the Minister of Agriculture and Statistics,
during the year 1856 ............................

do do do, 1857................

Anount received from Messrs. Glyn, Mills, & Co., Premium
on Debentures negotiated by them .................

do do Baring, Brothers, do ........... ,

do do Glyn, Mills, & Co., Premium on Ex-
change ............... .......................

Amount received for Marriage Licenses sold, during the year
1857, in Canada East ............. ..............

do from John Langton, Auditor of Public Accounts, the
following sum received from various Banks, for signing
and enregistering Bank Notes, under the Act .......

Carried forWard ....................

T
Currency. Cur

£ s. d. £

99 8 9 834

1 10 0

2 12 6

0 10 0

1 13
104

165 14 0

1640 3 9

1805 17 9

83 13 9
- - 1772

219 0 0

601 13 10
--- .--- 820

23167 10 10

21310 15 1

2868 12 4
- - 46846

...... .... .... . 647

...... ... . ... 73

50599

otal

rency.

1858.

6

0

10

3

0

0

0

0,

2
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No. 1O.-(Continued.)

R E 0 E IP T S.

Patent Fees.-(Continued.)

Brouht forward ......................

Amount from C. E. Shiller, refunded, as Deputy Returning
Officer, for the Parish of Point aux Trembles, in
1854 ..... ............ .................

do from E. Bouchard, as Returning Officer, Napier-
ville................................... .......

do from J. O. Bastien, do, Vaudreuil........

do from Baron de Rottenburg, being the Ordnance rates
of Ammunition expended in the Fall of 1856, by the
Volunteer Field Battery, in endeavouring to raise the
bodies of two Gentlemen, who were drowned.,......

do from Oliver Fiset, refund of money to purchase
Tools, &c, lost at the fire at the "Hospice de la
"Charité," Quebec..............................

Deductions.

T. D. Harington, Twelve months' additional Salary as Chief
Clerk, Provincial Secretary's Office, to 81st December,
1857 ....................................... ..

For proportion of Printing and Postages chargeable to
Marriage License Fund, Canada East, for 1857.

For Loss on Exchange on Investments in 8 per cent. Consola.

Total.......................... ...

115

25

5000

£

0 0

14 0

10 8

- -- - -

18 17 0

8 12 0

il 13 0

50688 4 0

5141 4 8

45496 19 9

W. CAYLEY,
Inspector General.

INSPECTOR GENEL'S OFM,
Toronto, February, 1858

I 858
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INo. 11.

STATEMENT of thie Revenue arising from Fees received from the Clerls and
Deputy Clerks of the Crownl anc Pleas, in the Courts of Queen's Belcli
and Common Pleas; also, the Master, Registrar, and Deputy Registrars
of the Court of Chancery, and the Clerk of Process, in virtue of the
undernentioned Acts, between lst January and 31st December, 1857,
and forming part of the Consolidated Revenue Fuiids.

Court of Qucen's Bench and Conmon Pleas, 12 Vc. cap. 63. £ S. d. S. C.

Amount received from the Clerk of the Court of Queen's Bench
for the County of York ........... .. 1430 7 0

do do frorm do Court of Comnon Pleas, for do 1085 2 O
do do from the Deputy Clerk ofthe Crown, of the

Courts orQueen's Bench and Con-
mon Pleas, for County of Brant.. 315 10 4

do do do Carleton .................... 217 17 7
do do do Elgin ........................ 141 0 6
do do do Frontenac, Lennox, and Addington 268 4 1
do do do Grey ............... ,........ 24 7 O
do do do Hastings .................... 360 10
do do do Huron and Bruce.............. 160 Il
do do do Honldiniand .................. 34 I1 7
do do do Dalton ...................... 43 1l 5
do do do Kent ........................ 104 19
do do do Lamîbton .................... 41 1 1
do do do Lincoln ...................... 291 16 il
do do do Leeds and Grenville ............ 120 18 1
do do do Middlesex.................... 494 7 5
do do do Northumberland and Durham... 376 2
do do do Norfolk ...................... 112 3 10
do do do Ontario ................... .. 66 19
do do • do Oxford ..................... 148 14 1
do do O Perth........................ 105 9 5
do do do Prince Edward........... . 46 4 10
do do do Peterborough and Victoria . . .. 95 15 O
do do do Prescott and Russell .......... 10 10 G
do do do Storniont, Dundas, and Glengarry. 185 2 4
do do do Sirmco .................. 176 10 6
do do do W aterloo .................... 108 12 1
do do do W elland ......... .......... 60 6 il
do do do Wellington .................. 103 6 5

6843 8 5
Court of Chancery, 12 Vic. cap. 64.

Amount received froin the Master for the County of York.... 65 1
do do do Registrar, do do .... 723 16
do do do Master and Deputy Registrar,

County of Frontenac..........7 1 10

Court of Qucen'es Bench and Common Plea, 19 & 20 Vic cap. 43.

Amount received from the Clerk of Process, County of York. ...... 79 12 5

Total ................................. ...... .... 8318 1-9 3

~I.SoroR GENERAL'S OFFIrCE,, W. CAYLEY,
Toronto, February, 1858. Inspector G0enera.
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No. 18.
A SOHEDULE of Consolidated Municipal Debentures, Canada West, Issned

under the authority of the Act 16 Vie., cap. 22, prior to 31st December,
1857, the sane bearing Interest at 6 per cent. per annun, on account of
fle several Municipalities hereunder enumnerated.

Amouit Amount
NAIMES oF MUNICIPALITIES.

Currency. Currency.

£ s. d. £ s. d.

Amount per Public Accounts, 1856, No. 20, to the 31sti

December 1856 ............ ...... 1771665 8

Counties of Northumberland and Durham ............

do of Hastings ..............................

Township of Elizabethtown .......................

LEss.--This Amount redeemed by the Townships of

Moulton and Sherbrooke ................ 800 0 0

do do of Middleton....... ........ ..... 500 0 0

1300 0 0

Total, Currency ..................... . ..£ 18236098 0 0

* This includes £8000 Os. Od. Sterling Debentures.

t This do £21500 Os. Od. do do.

W. CAYLEY,
Znspector General.

INSPECToR GENERAL'S OFFICE,

Toronto, February, 1858.

1858.
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No. 21.
A SCHEDULE of Consolidated Municipal Debentures, Canada East, issued

under the authority of Acts 16 Vie., cap. 22, and 18 Vie., cap. 13,
prior to the 31st December, 1857, the same bearing Interest at Six per
cent. per annum, on account of the several Municipalities hereunder
eninerated.

NAMES oi MUNICIPALITIES.

Amount per Public Accounts, 1856, No. 23, to the 31st!

December, 1856 ............................

City of Montreal ...................... ,...........

Town of Thrce Rivers .......... .................

Township of Sheftord..............................

do of Tring................................

do of Granby ..............................

do of Ascot and Westbury ..................

County of Shefford ................................

Parish of St. Romuald d'Etchemin....................

do of St Romuald d'Farnham .................... I

Borough of W illiam Henry ........................

Village of Laprairie................................

do of St. Marie de Monnoir ....................

Total, Currency ......................

o

o

o

o
0

0

O

o

o

O

o

O

o

Amount

Currency.

£ sd.

214250 0 0

173875 0 0

387625 I0 0

W. CAYLEY,
Ins9pector General.

INSPECTOR GENERAL'S OFFICE,
Toronto, February, 1858.
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No. 25.

A STATIEMENT shewing the Amount at Credit of the Sinking Fund of the Province
of Canada, up to the 31st December, 1857, the same being invested in
reduced 3 per cent. Annuities.

I T E M S.

By Amount as per Statement No. 32, Public Accounts of 1856, Currency,
£733893 18s. 6d..............................................

By half year's Dividend, to 5ti April, 1857, on £482100 18s. Od. Sterling, 3
per cent.............. .......................................

By gain on Investment of £7231 10s. 3d. Sterling ....................

By half year's Dividend, to 10th October, 1857, on £480982 13s. 2d. Sterling,
at 3 per cent..... .... .................................. .

By gain on Investrnent of £7349 14s. 9d., Sterling........................

By half year's Dividend, to 5th January, 1857, on £71080 18s. 9d., Sterling, at
3 per cent Consolidated Annuities ...... ,.........................I

By gain on Investment of £1066 6s. Od., Sterling ........................

By half year's Dividend, to 5th July, 1857, on £72221 6s. Od, Sterling, at 3
per cent. Consolidated Annuities ........... ............ .......

By gain on Investmnent of £1083 6s. 4d., Steiling .. ..................

By Amount transmitted for Investment in 3 per cent. Consols ..............

Sterling.................................... ........ £

Currency ........................................... £

Sterling.

£ s. d.

603200 9 9

7231 10 3

650 4 11

7349 14 9

1026 0 8

1066 6 0

68 1 3

1083

97

60000

681778

829490

6 4

8 2

0, 0

2 1

12 1

W. CAY LEY,
Inspector General.

INSPECTOR GENERAL'S OFFICE,
Toronto, February, 1858.

1858.
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No. 28.
A MEMORANDUM Of the outstanding Debentures, representing the Public Debt of

the Province of Canada, on the 31st Deceinber, 1857, and shewing
when the samne becoines redeemable.

due......

not fixed.

MATURITY.

Currency
Debentures issued

under
various Provincial

Acts.

Currency.

Debentures issued
under Acts

of Lower Canada,
the Governnent

being liable
for-

Interest thercon.

Currency.

£ s. d.

........ .... ....

........ .... ....

........ .... ....

3000 0 0
700 0 0

........ .... ....
23650 0
23420 16 8

... .... .... ...

.. . .. .. . .. .. . ...

. - ... .... .. ..
23420 16 8

........ 1.... ....
47000 0 0

i...... . .... ....
........ ....

23420 16 8

22934 3 4
........ .."......

167356 13 4

d.

0
5
8
0
0
0

3
0
0

,0

0
0
0

8
2

6
0o
0o
0o
0o

o. .

Sterling
Debentures issued

under
various Provincial

Acts.

Currency.

£ s. d:

. .. .. . . . . .. . ....
48058 6 8
20075 0 0

........ .... ....

........ .... ....
825227 15 1
365000 0 0
544397 10 0
329716 13 4

608 6 8
........ .... ....

42461 13 4
.... .. .. .... ....
60838 6 8

............ ....

........ .... . ...

............ ....

....... .... ....

573171 13 4
486666 13 6
852396 13 4

608 6 8

4696721 18 7

Total

Anount

of

Debentures.

Currency.

£ s. d.

50 0 0
48058 6 8
23728 13 5

11)63 6 8
4350 0 0
5700 0 0

843914 0 1
366000 0 0
549947 10 0
36172 16 3

460 0 0
13108 6 8
10600 0 0
89708 15 4

204435 1 6
53180 10 0
642799 9 2
20617 10 0
55742 6 8
11595 0 0
80225 0 0

578171 13 4
521600 16 10
852396 18 4
20418 6 8

5367564 2 7

W. CAYLEY,
Insjector General

INSPECToR GENERAL's OFFicE,

Toronto, February, 1858.

1858.

£ s.

50 0

3653 13
13963 6
1350 0
5000 0

18686 5
1000 0
1900 0
8655 6
460 0

12500 0
10600 0
66287 18

161973 8
6180 10

34466 2
20617 10
32321 10
11595 0
80225 -0

........ ....
........ ....

12000 0

........ ....

503485 10

Past
1858
1859
1860
1861
1862
1863
1864
1865
1866
1867
1869
1870
1871
1872
1878
1874
1875
1876
1877
1878
1879
1880
1881
1882
Timue

Totas .... £



21 Victoria.

~so
a, +~

a, G~

o-

e.,

a, c~

~ e~
~ ~-4o~
c~

~

~

a, e., I

c+~4 Q a,

~ ci
Q

~ c~
Ç~ o
ti2 ~

~:J72

Appendix (No. 4.)

Q
o

a,

o

o



21 Victoria. Appendix (No. 4.)

41 o j
t-. i- ~ tq

4

Q

Q
Q

c~.

*~~i~< '~

-~ Q

Q c>

'-Q

cfl
~-4 Qrn

Q Q

bfl +~

v
,- -4

r

~

~
o

'z
c."

Q

- Q
o.'
Q Q
tI~ -4

Q 4~
~i:~ Q

~
Q

Hc~z.'

H

Q

4>
k

Q

18584

s

Iq t!

.Co

c

o2' -- ¤- .

.5 =
I C <0

S I -a a '

I o a fr -_

J

ao a

Q I o

2 c.

O C e cA oc

Q



21 Victoria. Appendik (No. 4.) 1858.

roo

Cq

Co CQ

'o -i ". 4 "-
CCo

zý '0-1 C
OOS

~C74

rCz C

r -

r4e

Coo

41 CCOo Om e I ®O I © O i

CD C0 L -t- 4 CO

e-¡CaoO ~ ~ ~ ~ ~ e 0 000o0- a qoO - i

o . ... o . . . . . .

c.)

Z~CI cil__ _ _ _

_ _ _ _ _ _ -.. s

ceo

'oyog - e o Cs c Olr-(1 1
b

CooC

S-4I

bz- I Co O

O - . oO b- cr-Ok AO 1 o * - C

* **.C © ,- M Cao es .-

• c6 *o . • C O 1:-I ..

. e. CC C •• M ± C-..

• C 1•: •k-© © •

rici
1 _ a s: :x : M : - f t
. o . - 3 .e .. o

Q U MQ 'oQ Q QQQA
Eo o

b• C



Appendix (No. 4.) 1858.

t-
40

1Victoria. ppendi ( 4.

41 -o 1o e- o 0 1 co

cq CO eO e C
es ce

ci e o-c ne o ID n

M -- I-

co O e-o o

.', '. Z, . . .oc. . o

e -. = -. » øs -g -8
Cr .8 e

4-3 - o
o 010z CD•e. C I)

rc -... :t! . - c

CIDIj :, ~O 'e Q I

M3 C>
la

01

amce c

o e <o o

00 oce » - - o co__o

e e 'Q coo c

o e eq C cil

044

:~ c :» :» 8

r : M : :

_.,__ t7 a .
C Cå *a c» a i

CI :::'(

ne g C? *y Cc G aG

t C s .e ,. O O>

o o2) 5 oo

S'

c»8

o-

OH

21 Victoria.
015e

c»'O
c»

i
te

e

eq cct fl o

c 001

Goo

-4 .- co 141

c ::X:ci:.

-- o.j- ..

4....

C :~ * Q .MC le .

cn-

e. .. .. e

fr4 s

ti g
:g.- M

*li -Q

em<ge-e4ee

ee se
-o ' : o

oao o e g
C8?t e

-_ _ -_ t

o O aof c»

cri 0 > 0 10

. .; :. 10 >
. •'r1o c c

b- c»cO
cz

- --- Cd

0 C o. <

c»4~

'cS

Qg . .o . 8

o e o oo o

1



21 Victoria. Appendix (No. 4.)

No. 32.
STATEMENT of the UPPER CANADA IMPROVEMENT FUND of the

years 1855, 1856 and 1857.

Inprovement Fund of 1855....
do do of 1856....
do do of 1857..

Total ........... £

£ s. d. £

45121 18 2 1'Paid on account of Fund of 1855, 7
14418 9 0 as below ................ 86471
1434314 7 Balance .................... 87407

7887816 9 Total............£ 73878

STATEMENT of the Aimounts paid to the several Municipalities in Upper
Canada, on account of the improvement Fund of 1855.

Bruce ......... Paid David Gibson, 1855............
do ........ .j do do, 1856 ..............

Huron ........
do ........

Grey ..........
Wellington ......
Perth ..........

Addington ......
do ..........
do . ........

Carleton .......
do ..........
do ..........
do ..........
do ..........
do .........
do
do ..........
do .......
do .... ...
do .........

Dundas ........
Durhan ........

do
do
do

do do, 1855 ..............
do do, 1856 ..............

Total Amount paid, in 1855 and 1856.

Canden ......................
Sheffleld ......................
Kaladar......................
Fitzroy........................
Goulborne......................
Gower, North ..................
Gloucester ......................
Huntley .......................
March .........................
Tarbolton......................
Osgoode .......................
Nepean
Bytown, Town ..................
Richmond, Vilage ...............
Matilda........................
Cavan .........................
Clarke .........................
Hope .........................
Manvers .... ................

a"ried forward........£

Currency.

£ s. d.

6000 0 0
1249 13 7

2000 0 0
2516 9 3

.. .. .... ....
...... .... ....

6 9 1
210 10 7

12 8 0
70 18 1
97 Il 9
4 11 3

174 6 5
131 7 2
20 6 10

104 14 9
46 6 10

8 9 8
82 0 0
12 0 0
45 18 16 8 9
17 14 7
1 12 0
5 16 6

1004 4 Il

185&.

d.

Currency.

£ s. d.

7249

4516
5000
2277

678

19722

19722

183

9
0I

15

9

9

7

8
0
5
6

9

9

. .. .. .. ..... .

........... .*..

..............
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No. 32.-(Continued.)

Elgin ..........
do..........
do
do

Essex ..........
do ..........
do ..........
do ..........
do ..........
do
do.........
do

Frontenac.
do ..........
do.........
do.........
do ..........
do ..........
do ..........

Grenville..
do.........
do.........
do ..........

Grey ...........
do ..........
do ..........
do ..........
do.........
do.........
do ..........
do ..........
do.........
do.........
do ..........
do.........
do.........
do.........
do.........
(10 ..........
do ..........

Haldimand ......
Halton ..........
Hastings ........

do ..........
do ..........
do ..........
do ..........
do.........
do.........
do.........

Kent.........

Brought forward ..........

Aldborough .........................
Dunwich ............................
Southwold ..........................
Yarmouth ..........................
Amhertsburg, Town ..................
Colchester ..........................
Gosfield ............................
Maidstone .......... ................
Mersey .............................
Rochester ...................... ....
Tilbury W est .......................
Sandwich............................
Bedford ............................
Olden ..............................
Oso . ..............................
Loughborough .......... ............
Pittsburg ...........................
Hinchinbrooke .......................
Palmerston ..........................
Edwardsburg ........................
Oxford ..............................
Wolford .........
Johnston, Town ..................
Artemisia, one-fifth...............
Bentinck do
Euphrasia do
Collingwood do
Derby do
Egremont do
Glenelg do
Holland do
Melancthon do
Normanby do ..................
Osprey do .................
St. Vincent do ..............
Sullivan do ................
Sydenham do ................
Meaford, Town do ................
Durham, Town do ................
Thornbury, Town do ................
W alpole ............................
Nassagaweya ........................
Hungerford..........................
Huntingdon............... ..........
Marmora ............................
Rawdon ............................
Sydney.........................
Thurlow ..........................
Tyendenaga..........................
Lake................................
Camden ............................

Uari.d over ............. £

185K

Currency.

£ s. d.

19722 9 9

Currency.

£m d.
1004 4 11

24 4 0
6 0 10

195 19 10
148 0 8

19 7 0
21 9 il

5 12 0
29 5 10
80 8 2
6 6 2

57 2 8
81 4 0
78 4 5

8 1 7
17 17 9
29 1 10
0 16 0

228 1 4
9 12 0

66 18 9
12 7 0
15 5 1
18 10 9

100 8 2
222 0 0

57 16 9
15 12 8
81 17 4

240 8 5
164 2 8
128 9 6
93 10 2

175 8 8
209 8 6
9 16 8

208 15 2
821 15 1
84 8 0
77 8 7
55 0 5
58 0 0
18 5 il

6 8 0
5 1 8

85 15 0
12 14 8
0 16 6
8 7 9
a 8 1

20 0 0'
28 9 11

4417 14 8 9I919722
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No. 32.-(Continued.)

Brought orer .............

Kent ....... . Zone ......................... .

do .......... Chatham .......................
do .......... Dover, East........ ................
do ........ . Harwich
do ......... loward ........................
do .......... Oxford ........................
do .......... Raleigh ..........................
do .......... Romney ............................
do .......... Tilbury, East ........................

Lainbton ........ Brooke..............................
do .......... Enniskillen ..........................
do .......... Dawn ..............................
do .......... Euphemia ..........................
do .......... M oore ..............................
do .......... Plympton ..........................
do ........ . W arwick ............................
do .......... Corunna, Town.......................
do .......... Errol, do ......................
do .......... Som bra ... ........................

Lanark ......... Drummond ..........................
do .......... Bathurst ......................
do .......... Sherbrooke, East ........ .. .....
do ......... .Pakenham ...........................
do .......... Lanark..............................
do .......... Darling .............. .............
do .......... Burgess, North ...................
do .......... Dalhousie...........................
do .......... Sherbrooke, North ....................
do ......... .Lavant ..............................
do .......... Montague ........................ .
do .......... Elmsley, North ......................
do .......... Beckwith ............................
do ......... Ramsay .................. .........
do .......... Perth ..............................

Leeds ....... . Bastard ............................
do ........ Brockville, Town ................ a...
do .......... Elizabethtown ......................
do ......... .Leeds .........................
do .......... Lansdowne ,.........................
do .......... Yonge ............................
do .......... Escot .... .........................

Lennox ........ Adolphustown........................
Lincoln ......... Grimsby ...........................

do .......... Caistor..............................
Middlesex ...... Adelaide ............................

do .......... Caradoc............................
do .......... London ............................
do ......... , Lobo ......... ...................
do .......... Metoalfe .......................
do .......... Mosa ..............................
do .......... W estminster . ......................

C'a'ied forward..........£

Currency.

£ s. d.

4417 14 8

290 15 8
151 8 1
84 4 6

420 12 2
2 18 0

23 19 6
il 5 8
5 10 0

62 10 5
92 6 8
76 2 5
16 2 0
14 18 6
59 10 2
14 4 0
85 19 2
69 5 8
0 12 0

16 2 2
19 9 il
71 il 1
82 8 5
85 6 0
85 4 7
26 17 8
18 7 oS14 I 5
16 0 0

8 1
4 0

41 4
29 12
11 17
18 16
19 4
17 9
20 9

0 14
2 1
1 4
1 10

49 0
11 4
70 9
10 4
10 9
15 17
29 15

488 19

7044 15

Currency.

£ s. d.

19722 9 9

o
00

2
00

0
1
0
8

6 19722 9

U858.
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No. 82.-(Continued.)

Norfolk .........
do ..........
do ..........
do ..........
do ..........

Northumberland..
do .... ....
do
do .....

Ontario ........
do ..........
do ..........
do ..........
do ..........
do ..........
do ..........
do ..........

Oxford .........
do ..........
do ..........
do

Peel..........
Peterborough ....

do
do........
do ..........
do
do.........
do ..........
do
do ..........
do

Prescott.......
do
do
do.........
do

Renfrew ........
do ..........
do ..........
do ..........
do ..........
do ..........
do
do ....
do ........
do .........
do
do
do
do.........

Brought forward ...........

Charlotteville ........................
Houghton ..........................
Middleton ..........................
W alsingham ........................
W indham ..........................
Brighton ............................
Oramahe ............................
Murray ............................
Seymour ............................
Brock ..............................
Mara .... ,.........................
Rama ..........................
Pickering............................
Reach ..............................
Scott................................
Thorah..............................
Uxbridge............................
Blandford ..........................
Oxford, East ........................
Oxford, W est ........................
Zora, East .............. ...........
[Albion .............................
Asphodel........... ................
Belmont ................. ..........
Douro ..............................
Dummer ............................
Burleigh ................ ...........
Otonabee............................
Peterborough, Town ..................
Smith ..............................
,Harvey..............................
Ennismore ..........................
Caledonia............................
Hawkesbury, East ....................
Alfred .............. ...............
Plantagenet, North................
Plantagenet, South................
McNab ............. ...............
Ross............................
Horton..........................
Bagot ..............................
Blythefield ..........................
Adnaston ...........................
Brom ley ............................
W estmeath ..........................
Pembroke ......................
Stafford ........................
Brougham ............
Grattan ........................
Wilberforce .....................
Alice .................. ..........

Carried .er ........... £

Cur

£

7044

198
453
14
8

14
10
13

108
15

100
1

10
18

3
30
2

856
18

5
8
3

12
12
85
74
33
18

165
82
48
13

122
6

91
169
308
220
260
105

75
20

189
26

150
8

48
19
82

169
28

11004

1858.

Currency.

£ s. d.
19 72 2 9 1 9

19722

Tency.

s. d.

15 6

il 2
6 0

15 3
17 0
0 0

14 0
3 6

18 5
17 3

2 0
6 5

14 0
10 5
18 10
9 0
6 0
6f 8

18 0
0 16

19 0
19 2
8 9

14 10
18 il
2 11
0 3

17 8
8 2

8 5
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No. 32.-(Continued.)

-- Currency. Currency.

£ s. d. £ s. d.

Brought over.............. 11004 8 5 19722 9 9
Russell ......... Cumberland ......................... 188 13 0

do .......... Clarence ............................ 201 13 1
do .......... Cambridge .......................... 284 O 0
do .......... Russell............ ................. 861 0 O

Sincoe........ Ajala ...... .................... .. o 8 10
do .......... Essa s............................... 166 19 0
do .......... Tosorontio.......... ................ 73 16 3
do .......... Gwillinsbury West .. ............... 217 8 6
do .......... Innisfil .............................. 77 13 10
(10 .......... Medonte ............................ 108 O il
do .......... M ono ............................... 76 10 0
do .......... Mulmer ............................. 122 17 0
do .......... Nottawasaga ........................ 248 O 5
do .......... Matchedash .......................... 59 2 10
do .......... Sunnidale ....................... ... 269 12 0
do .......... Tecumseth .......................... 88 15 O
do .......... Orilli., South......................... 110 0 5
do .......... Flos ................................ 245 1 2
do .......... Oro ............................... 44 10 8
do .......... Barrie, Town ........................ 104 17 o
do .......... Tiny ................................ 187 1 8
do .......... Penetanguishino .. &,................ 7 19 7
do ........ ,. Tay ............................. ... 14 7 7
do .......... Vcspra ... .......................... 74 5 5
do .......... Orillia, North ........................ 12 8 0

Stormont .,...... Cornwall ........................... 20 O 4
do .......... Roxborough ......................... 6 Il 6
do .......... Osnabruck ........................... 1 O 8

Victoria ........ Eldon. ......................... 112 2 7
do ........ Emily.............................. 77 8 2
do ........ Ops.............................. 15614 5
do........Vcrulan...........................113 8 5
do ....... Sornerville..........................965 5 il
do .......... Fenelon...........................117 12 1
do .......... Bexley............................859 19 4
doW..........Lindsay, Town.......................195 2 0

Wlland ....... Crowlad............................ 5 2 6
do .......... Stamford...........................4 O O
do .......... iinfleet........................... 12 8 0
do .......... ,Willo ghby...... ................ 10 0 O

Wntorth.... Ancaster............................ 2 il 6
do ........ . Flaboroug , W st................ 1 0
do .......... verlm ........................ 4 7 6
do.......... Feanboough, East............... 7 15 8

Yoi .......... Gwilimsbury, East............... 83 16 2
do .......... Gwllinsbury, North ........... 17 10 O
do .......... Yorkl ............ ......... 85 10
do .......... Georgina ........................... 66 1 2
do .......... Wswiek, Town.................... 16 18 5

ToWol Amount paid, in 185 ................ £ 16748 il 4

Total, paid...................... .6471

Yarried forward .....................
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No. 32.-(Continued.)

Bro g t forward .................... ......

Unpaid-Bruce, County .............................. 1880 10
do Huron, do ................................ 1 7dIo Huron, do.t137L 4

do Pertb, do ................................ 311 9
do W ellington, do ........ ............. 530 8
do Grey, do ................................ 8745' 1
do Carleton, Marlborough ........................ 54 3
do Elgin, Ba.gham ............................... 22 18
do Glengarry, Lochiel.............................. 4 0
do Grenville, Augusta ............................ 18 10
do do, Gower, South .................. ..... 0 8
do Halton, Esquesing.............................. 15
do Hastings, Madoc .............................. 13 5
do do Elzevir ....................... ....... 5 17
do Kent, Shrewsbury, Town........................ 104 10
do Northumberland, Haldimand .................... I 18
do do, Tick Island .................... 1 4
do do, Trent Port...................... 2 18
do Oxford, Woodstock ............................ 121 5
do Peel, Toronto ...... ...................... 0 17
do Victoria, Mariposa ............................ 4 19
do Island of St. Joseph...................... 4591 0
do Sault Ste. Marie .............................. 43 15

do Balance omitted in Apportionment ....... ....... 5

Total Amount unpaid, 31st December, 1857 ..... ...... ..

Amount of Improvement Fund, 1855 .......... ........

(Signed.) JOHN LANGTON,

Ourrency.

£ s. d.

36471 1 1

8650 12 1

451211 13 2

.Auditor.
AUDrr OFFICE,

Toronto, March 12, 1858.

W. CAYLEY,
Inspector General.

INSPECTOR GEERAL's OFFICE,
Toronto, February, 1858.

185K-
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No. 55.
STATEMENT of Moneys paid to CouNTY AGRICULTURAL SOCIETIES in UPPER CANADA,

in the year 1857, Act 16 Vie., cap. 11.

£ s. d.

June 20, 1857 .. To paid Richard L. Denison, Treasurer .............. 3650 0 0
July 20, do .. do do, do .............. 1850 0 0
August 11, do .. do do, do .............. 800 0 0

do 11, do .. do do, do .............. 1350 0 0
September 24, do ... do do, do .............. .968 17 6
November 20, do .. , do do, do .............. 250 0 0
December 24, do .. do do, do. .............. 150 0 0

£ 8518 17 G
Balance reserved, according to the Act 19 Vie., cap. 47,

sec. 5, to be placed at the disposal of the Board
of Agriculture for Upper Canada .............. 330 6 1

Total..............................£ 11849 3 7

STATEMENT of Moneys paid to COUNTY AGRICULTURAL SOCIETIEs in LOWER CANADA,
in the year 1857, Acts 16 Vic., cap. 18, and 19 Vie., cap. 47.

28, 1857
14, do
18, do
do, do
20, do

5, do
24, do
30, do

5, do
17, do

7, do
13, do
6, 1858

To paid
do
do
do
do
do J
do
do
do
do
do
do
do 1

R. N.

Johi

oseph

horna

£

Watts, President ..................... 1127
do, do ..................... 88
n Yule, do ..................... 400
do, do ..................... 1000
do, do ..................... 460
Perrault, Secretary.................... 860

do, . do ..................... 2508
do, do .................... 400
do, do ....................
do, do ............... ,....
do, do .................... 991

Total ...........................

10 0

8 7

AUDIT OFFICE,
Toronto, March 26, 1858.

INSPECTOR GENERAL's OFFICE,
Toronto, February, 1858.

(Signed,) JOHN LANGTON,
Auditor.

W. CAYLEY,
Inspector General.

1858.

March
do

July
do
do

September
do
do

October
do

November
do

January
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No.
STATEMENT of the Reveinue arising from Tavern Licenses in Canada East,made tliereout to the different Municipalities in Lower Canada, and

ended 31st December, 1857, as authorized by Acts 8 Vic., cap. 72;

P A Y M L N T S

Under' Act 13 14 Vic. cap. 94.

Armount received by the Revenue IrIspectors for the District
of Montreal, from Duties arising froi Tavern Licenses,
issued durirmg the year 1857, in the City and County
of Montreal, and transferred to the Special Fund, forthe Building of the Court House at Montreal, in thesaid District.............................

Under Act 14 & 15 Vic. cap. 63.

Anount received by the Revenue Inspector for the District
of Ottawa, for Duties arising froin Tavern Licenses,issued during the year 1857, and transforred to theSpecial Fund, for the Bi3uilding of the Court Ilouseat Aylmer, i the said District..............

Under Act 8 Vic. cap. 72.

Amount received by the Revenue Inspectors for Dutiesarising from iavern Licenses, issued during the year1857, and paid over to the different Municipalities, inthe undermentioned Districts, viz.

Montreal-No. 1 Division.......................

do do 2 do

Quebec .......................

St. Francis ..............................

Gaspé........... ....................

Bonaventure ....................

Magdalen Islands......... ...........

Total, Currency... ............. 1

INSPECTOR GELNEAL's 0FI10l,
Toronto, February, 1858.

2t ÏVictoria. Appendix (No. 4.) 1858.

56.
received between the 1st Jauuary and 31st December, 1857, and of the Payments
towards the erection of oxrt Houses at Montreal and Ayhner, during the year
12 Vic., cap. 112; and 13 & 14 Vie., cap. 94.

RlE EIPi TS. Currency.

£ s. d.No. Gross Expenses of Net

Licenses. Collections. Cotection. Revenue.

MONREA, ~ ~, ~ I £ s. d, £ ~s. d. £ s.d.

MONTREAL, lNo. 1, Division.. 19,1 1846 0 0 134 12 0 1211 8 0

do, No. 2, do 100 1826 0 0 50 9 7 1275 10 5

QUEBEC ................... . 3 0 0 0 6 0 2 14 0

ST. FRANCIS .. ,............00 211 15 0 21 8 6 190 Il

THRBE RIVERS............6 300 0 8 0 0 27 00

GASPÉ .................... 1 7 2 6i 014 0 6 86

OTTAWA ...... ,...........

BONAVENTURE..........

MAGDALEN ISLANDS......

Totals,......£

LEss--Balances outstanding, 31st
December, 1857.....

oFF-Balances outstanding, 3lst
December, 1856......

Total, Currency....

39 273
2 25

2 5

467 8226

W. CAYLEY,
Inspector General.

21 Victoria.
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No. 57.
STATEMENT shewing the Balance of Legislative Grants for Public Works, &c.,

authorized to be raised by Loan, the Debentures paid and redeemed
during 1857, and the balance negotiableunder the provisions of the
Act 19 Vic. cap. 5, to the 31st December, 1857.

A P P RO PR I A TI ON S.

For Balance authorised to be negotiated to the 31st De-

cember, 1856, per Public Accounts, of 1856,

No. 31...----.................

For Amount of Appropriation, under Act 20 Vic. cap. 17.

For do of Debentures redeemed, per Statement No.

24...................

LEss.-Debentures issucd under Act 12 Vic. cap. 5.

do do do 18 Vic. cap. 4.

do do do 18Vic.caps.3&103.

do do do 12 Vic. cap. 58.and

16 Vic. cap. 17

do do do 7 Vic. cap. 34....

Balance negotiable on 31st December, 1857....

C2urrency.

£ s. d.

........ 1.... ....

........ 
.... ....

£

475767 17 10

226385 16 8

86944 8 8

66868 10 2

491 4 8

W. CAYL
I

Currency.

£ s. d.

970011 3 7

3250001 0 0

192197

1487208

10

13

0

7

8564571 18 0

630750 15 7

EY,
nspector General.

INSPECTOR GENERAL's OFFICE,
Toronto, February, 1858.

1858.
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No. 59.
STATEMENT shewing the Amount of Debentures, (the Interest of which is payable in Canada,) outstanding on the 31st December, 1857, and also, the

Interest thereupon remaining unpaid at the same date.

DEBENTURES.IINTREST.

do do, do, a 6 percent.

1 paid during the iremaining unpaïd
Amnount outstand- Arnount outstand- Remaining unpaid For the year, ofl Blst

ingRLonlLlstic ing on owsten 1 cp ,
0eerbr,1o6necmer 85.Deebe,î .including broken Total due. Decemnber,18.

percent..1......................... .periods.

Loan for Public Works, varions Acts, at 5 per cent.. .66s d....l
I 0585 1S 1 6671 I333315 0)

do do, do, at 6 per cent. . 50825428095 5 î1 6925 16 0 6081 362871 il 9 822761 3 3 4011 8 6

Rebellion Los,-, Lower Canada, 12 Vie. cap., 58, at 61
per cent .. ............. *..................8715C 3 8715 6 3119 0 528 4 142 2 602 1 30 i

Quebec Fire Loss, at 6 per cent ...................... 88270(J0O 89.01)5 O26 3 0971 5 72 8 61 0 80451

Lunatie Asylum, 9 Vie. cap. 61, and 12 Vie. cap. 32, at1 0 948

6 per cent ................................. 242S 0 0 21 0 0 0

Lunatic Asylum, Normal Sciools, and other Public
Buildings in Upper Canada, 13 & 14 Vic. caps.

2 at6Apermcento..........m......o o
Si.800 0000 0145 10 0 18000v 0 1945 10 0 184010 0O 105'( o

Montreal Court liuse, 12 Vic. cap. 112, at 8 per' cent. 23100 O 15000 0 01 6 il1006 15 3 8 3 3 4

do do, 18 V ie. cap. 164, at 6 per cent.. 25000 0 0O 25000 0 o 683 19 4 1500 O O 2183 19 41 14010Il 4; 7770oo

amouraska do, 12i. cap. 112, it 6n 1 and 7
per cent ................................ 2238 15 0 2238 1-5 771 4 1 2 1 5iI 1l,81

ier do, 12 Vie. cap. 112, at 77171241eb
cent ...................................... 4918 14 10 4,918 14101140 6 3818 Il 1 411218 7 3414 2 151 14 5

do. do, 18 Vie. cal). 164, at (per cent. 500 0îOj 500 0 108 17 6 30 O0 O0817 6 2317 6~ 15 0 O

LaNv Suciety, 9 Vie. cap. 83, 18 Vic. cap. 1212, and 201
Vie. ap. 64, at 6 per cent.................... 7000.. O 23000 0 0.... ... O.420 0 0 .18710 0 8 10

Municipal Loan Fund, Upper Canada, 16 Vie. cap. 22,A
at 6per cent.......... ................... 1771664 0oO 18238698 O O 44041 16 2 106541 7 5 150583 3 7 107 268 0 43314 16 7

do dD, Lower Canada, 18 Vie. cap. 13,e
at 6 per cent.............................. 214250 0, O 3876525f O O 69541 0 7 150201 8 2 21074 8 9 11643 7 il ' 10331, O 10

Total ...... ................... £1 2700782 1il 2 1 91241 1 0, 640371 1 9 163285 17 1 8I 2273221 19 5 165629 8 4 61693. 16 1I

INSPECTOR GENERAL'S OFFICE>,

Toronto, February, 1858.
W. CAYLEY,

Inspector General.
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A.

STATEMENT of Warrants issued on the Receiver General of the Province of
Canada, up to the 31st Docember, 1857, in payment of various Ex-
penses ot the Civil Government of Canada, and for which a Supply
is required.

Total
N A M E . SERV IC E . Currency.

Currency.

Ocean and River Steam Service. \ £ s. d. £ s. d.

Joseph Hudon .... For Boarding Canadian Mail Steamers on in- i
ward Trips, to obtain the News con-
veyed by them, to Telegraph to
Q uebec.......................... 2

J. Picard.......... do do do ...... 25 0
F. Baby .......... Being 30 per cent. on Arnount for Towage,

Lower St. Lawrence .............. 2090 2 7
- - 2146 2 7

Legislatu re.

E. A. Genereux .... For preparing Marginal Notes, of Frencli
version of the Statutes of last Session. 50 0

Desbarats & Derbi-
shire............ Balance for Printing and Binding the Statutes

of last Session, and Storage of the
sanie ........................... 2200 19j 7

1'. Fortier ........ On Account of the Expenses of the General
Elections ........................ 275

Desbarats & Derbi- 252519 7
shire ........... Balance for General Printing, for the year

1857 .......................... ...... ...... 213 8 8

Militia and Enrolled Force.

T. G. Ridout ...... For a Bill of Exchange on London, for
£265 Os, 10d. Sterling, to pay Hibbert
& Co. for accoutrements foi' the
Militia of Canada ................ 322 9 4

J. 1). G. Tulloch.... Balance of the Pay of the Enrolled Pensioners,
to 31st March, 1858 .............. . 44 12 0

T. G. Ridout....... To pay for Stores from Military Store Office,
Montreal, for Volunteer and Enrolled
Pensioners' Force ................ 4129 0 7

G. F. DeRottenburg. do Edmonstone, Allan, & Co., the propor-
tion of general charges, per Steamship
" Canadian," on Military Stores for
Militia ........................ 119 13 5

do .. For Excess of Expenditure over and above
the Grants for Militia Service, in the
Estimates of 1857, (for particulars see
Statement No. 12, page 88 ......... 2581 4 7

- 719619 11

| Carried over .............. .......... £ 12082 5 9

1858.
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NAME. SERVICE.

Drmy<ht over ..............

lPen itntiar/.

D. 1E. McDonell .. Balance of the expenses of the Provincial
Penitentiary, including the Criminal
Lunatie Asylui, for the year 1R57 ....

Public Institutions.

D. Buchan ........ On Account of the Salaries, &c., of the To-
ronto Observatory, for the Quarter ended
31st Deceinber, 1857 ................

Ridout, Brothers. ... For Sundries furnished the do

HJospitals and 6haritic.

J.. McKirdy........ Balance of expenses of Lunatic Asylurn,
Toronto, for 1857 ..................

E. Coatsworth...... For work done at (10 do ......

Total

Currency.

£ s. d.

12082 5 0

5640J 1 3

808 4 8

'-- - 277 7i 0

J. M. Ferres ...... For Prenium of Insurance on the Schooner
"Li Canadienne." .................. 210 01 0

orge T. )avie .. For Harbouring and Wintering the same ... 1 0
J. Ferguson.......For two New Boats for do ............ 46 01 0
P. Fortin.......... On Account of the Salaries of hinself, Cap-

tain, and Crew of do, and other Ex.
penses, for fle season of 1857 ........ 115

penses,~ ~ ~ for 0h seincl85 0
Balance of the Paynients on account of Emi-I

gration, as per Statement No. 17 of this
year .............................. ..... 18 7 4 4

do of Tonnage Duties at Quebee, as per
Statencnt No. 14 cf this yeai............495 1 5

Mdnistration of' Tistice.

W. S. Sem-01l...0n Accomnt cf the Disbursetnents cf hisI
Office as Sher-ifl Quebcc, for haif year
ended 3st eember, 1857... .4000 0 0

John Boston........do do, Montreal, foi d . 4000 O O
J. G. Ogden........ do do, Three ivers, for do 450 0 0
G. F. 1owcn .. <l do, Sherbrooke, for do . 500 0~ 0
J. A. Panet ........ do ats Coroner, Quebce, fori do 1.I075 O 0
,Joseph Joncs .... io o, Montrel, for do . 8104 18 4

Syoussaint Trudeau,
and others. .Balance cf Expenses as Commissioners a

pointed t o nqtire into the affirs of the
Qubec Turnpi e Road Trust ........ . 6

J. B. Parin . On accot cf o in re-Coirrigan ......... 400 O O
G. A. Pailpotts ... do cf Co o in (10 Quebe, 291 O .

Q Carried fRad......... 1.14141 21210 4 8

I 85~.

A.-( Contfimued.)
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N A M B.

John Rose .........

J. Chabot ........

Ileirs Sewell .... .

J. W. Brent........

G. Ridout .........

J. M. Strachan

Thoinas Bailey ....

R. Edwards ........

W. Kissock and
others ..........

R. Pritton.......

Toronto Water
Works.

C. Vale.........
Plenderleath &

Snarr ..........
W. Wishart ........
Walton & Netting...
Jacques & Hay , ..
A. McIntosh ......
Betley & Kay ......
R. Lewis & Son ....
Quebec Gas Company
A. Hamilton .......
C. W. leath ......

do ......

E. Berry ........
G. Harding ........
John McGie ......
Cumning & Wells .. j

A.-(Continued.)

S E R V T C E. Curr

Administration of Jistice.-(Continued.) £

Brought forwoard .......... 11143

For Travelling Expenses in re- Iôspice de la
Charite ........................... 45

ient, Repairs, &c., Public Buiklings.

For three years' Rent of Crown Domain
Office, Quebec, to lst May, 1856 ... 90

For three months' do of Rooms, Union
Buildings, Quebec, to lst May, 1857 .. 10

For two years' Rent of Lots adjoining the
Building occupied by tlie Executive
Council, to lst October, 1857 . 522

Six months' rent of Building occup'ied by the
Executive Council and other Depart-
ments, to 31st December, 1857.. .. . ... 75

Three do of Albany Chambers occupied by
various Departiments, to 30th September,
1857 . ......... ............... . 100

Six do of Building occupied by the Re.
ceiver General's Office, to 31st October,
1857 ............................. 150

Three do of Mechanics' Institute occupied
by the Crown Land and other Depart-
monts, to 30th September, 1857 ...... 94'

For Insurance on Furniture in the Govern-
ment House effected in the Montreal and
other Companies................... 146

For Taxes on Buildings occupied by the Go-
vernment ......................... 56

For Water furnished, during the year 1857 . 31
For Iron Doors, &c., for Parliament Buildings. 65L

For Work donc do do ....... 399
For do do do ... 468:
For do do do ...... 75
For Furniture do do ...... 127
For Roofing do do ...... 115
For Carpets do do ...... 83:
For Hose do do ...... 47
For work done do do ...... 174
For Painting do do ...... 100
For work donc do do 1490
For work done to Government House and

Publie Offices ...................... 907
For do do ...... 99
For do do ...... 16
For do do ..... 65,
For do do 63

Carried over ........... £ 4233

1858.

ency.

s.j d.

0 0

0 0

0 0
0 0

7 6

0 o

04 o

0 0

0 0

2 6

13 4

2 6
18 9

14 8
17 0
0 5
4 1
0 0

14 8
6 0
5 5
4 10

13 Si

1 3
10 0
2 3~
O 0

19 0

-1-

17 7

Total

Currency.

£ s. d.

21216 4 8

11188 0 8

32404 4 8
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A.-(Continuedl.)

Total
N A M E. SERVI CE. Currency.

Currency.

Rents, Repirs, &c., public Buildings.- £ s. d. £ s. d.
(Continued.)

]>rought over .................. 4233 17 7 32404 4 8
John Carr ......... Foi Work donc to Governuient Ilouse and

Publi ioffices................ ..... 148 5 2
William Jameson . .. For do do do . . . 1 o 9
John Nixon........ For do do do ...... 8218 4
E' Coatsworth . . .,. For do do do ...... 25 0 0
McChesney, Brothers For Luniber for do do ...... 819 8 7
Jacques & Hay .... For Furniture for do do ...... 7 1 0
William Stecrs .. For Fuel for do do ...... 50 ý 0
11. Lewis For Repairs, &c., Crown Land Office ...... 37 2 4
John Nolan........ For Cartage.................. 5 5 0
R. Clancy ........ For Disbursmcnts ns Gardener, Chateau

St. Louis, Quebc . ................. 65 2 6
E. Rousselle........ For work donc at do ........ 11110 0
J. Cantillon ....... For Taxes on Spencer Wood Property 819 2
L. Colin .. ...... For Mettalaglaphie Labels..... . 11'15 0
J. Thompson and

others .......... For work donc on the College Avenue..,.I.. 91 13 4
Cumberland & Storm. For Balance of account for furnishing Plans,

&c., of Public Buildings ..... .... 2700 1 0
do do .. do in connection with the Post 0f-

lices at Kingston and Toronto......... 3210 0
T. McGrecevy ...... For work donc and materials provided by the

Contractor and delivered for the Custoni
flouse, Quebec .................... 8099 0 0

D. Luck .......... For Disbursenients incurred by him as Keep-11
er of Old Government flouse, Montreal. 054 i

0. Fiset .......... For one nonth's Salary ................ 16l13 4

1- 15934 7 7Publie Wforks.

P. Gauvreau ...... For travelling expenses as Sporintendent ofi
Landiug Piers bclowv Qucbc ...... ... 10 0

James Cotton ... or work donc at Port Stanley flarbour ... 1882. 8
J. K. Creed... Balance cf Salary aud travelling expenses,

as late overseer at do ..... 201912 0~
James Rigney...For work donc .e.ovin portion of Bridge

at NarroA., Lake Suîe as obstruction
of the Navigation, an effectia e of-
pairing the sar beo.......... . 1188

A. G. Robinson For travell ing expenses ,t
thesanie ...................... 1110 8

F. Baby .......... For convying is Excllency, the Adminis-'
trator of the Governient, fron Soeifl to
Toronto .......................... 720 o 0

3f iscellaiieousi. .- ~ 4048111 S

T. G. Ridout . To enable him to pay C. A. Clark, Deputy Coin-
.. issary General, Montreal, the follow-
îng amount, incurred by the Commis-
sariat of Canada, for the Provincial Go-
verninent, up to 8lst December, 1856.. 1 7 2

Tooto................. 1 7 2 8 il
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A.-(C'ontinued.)

N A M E.

T. G. Ridout ......

M. R. Cumining.

T. G. Ridout.

William Kent ...... 1

A. Gun ...........

John Hamilton.

D. Graham ........

I. Merrill.........
W. I. Draper .....

G. G. Dunlevie

W. C. Crofton......

P. M. Vankoughnet.

S E R V-1 C E.

Jlscellacneous.-(Continued.)
Brought forward ..... ....

To enable him to pay the proportion payable
by Canada for Exploration Survey of a
Grand Line of Railway from Halifax to
Quebec ....................... ..

For a Draft on New York for two Iron Safes
for Receiver GeneraUs Department ....

For a Bill of Exchange for £97 10s. at 1 per
cent. premiun, being for Subscription to
the " Canadian News," London, from
March, to 31st December, 1857 ......

On account of Special Services rendered inj
the preparation of a new and more
elaborate Indices to the Upper Canada
Land Grants, from the year 1704 to
1825, as per Order of Council of 9th of
March, 1857 ......................

For Expenses incurred in disembarking 20
Russian Guns, and placing them on the
Champ de Mars, Montreal ............

For the Convoyance of His Excellency the
Administrator of the Government and
ýSuite from Toronto to Montreal .......

To pay Sundry Accounts connected with the
Governor General's visit to Ottawa ....

Balance of do do do ............... '
The following Sum advanced him in England

by Messrs. Glyn, Mills and Co., £425
Sterling, equal to ...................

For Professional Services in connection with
Spencer Wood Property .............

Civil Government.

Twelve months' Salary as Clerk, Bureau of
Agriculture and Statistics, to 31st Dc-|
cember, 1857 .......... ...

On account of the Contingencies of the same.I

£
C. E. Anderson .... Additional Salary as Deputy Receiver Gene.

ral, from 9th October, 1855, to 3lst
December, 1857, at £40 per annum....

T. D. Harington.... Balance of the Contingent Expenses of the
several Departments of the Government,
for the year 1857, (for particulars see
Statement No. 12, page 52) ..........

Total, Currency ............

418 Il

150 0 0

2015 3
68 10 7

517 1 8

7 1 7 16

750

10501

W. CAYLEY,
Inspector General.

INS'ECToR GEbNERLm's OFFICE,
Toronto, February, 1858.

1858.

Total

Currency.

£ s. d.
52387 3 11

3365W 3

3

6
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STATEMENT of Payments made during the year 1857, in pursuance of the under-
mentioned Authorities, for which a provision is required.

N A M E . rency.

s. d.

2 6

13 4

15 0

0 10

15 5

15 0

15 5

10 0

S E R V IC E . Curr

Additional Salarie8 to Oficers of the Govern- £
ment, conseqvent Iupo'n the Clissificcttion
under the Civil Service Bill, 20 Vic. cap.24.

Provincial Secretary's Office .............. 656

Provincial Registrar's Office .............. 171

Recciver General's Office ............... 574

Inspector General's Office............... 876

Executive Council Office ................ 616

Adjutant General's Office ................ 133

Department of Public Works ............ 305

Crown Law Departnent ................ 262

Salary o a Clerk to the Board of Exaininers
under this Act, from Gth July to 30th
September, 1857, at £50 per annuni. .. il

Allotwances varying from one to tiwo month.
-- &tlary to Glerks in the Governmenti
Departmlents by way of Compensation on
the .Jemoval of the Seat of Government
froim Quebec to Toronto.

Governor General's Secretary's Office ...... 225

Provincial Secretary's Office.............. 664

Provincial Registrar's Office.............. 180

IReceiver Gencral's Office ................ 325

Inspector General's Office................ 927

Executive Council Office ................ 341

Adjutant General's Office ............. 456

Department of Public Works ............ 223

Crown Law Department ................ 369

Carriedforward..........£ 3723

1 6

10 4

13 2

8 11

790

16 5

0 10

9 5

15 10

4 2

B.

Total

Currency.

£ s. d.

8109 3 10

8109 3 10



21 Victoria. Appendix (No. 4.)

33.-(Continue ci.)

Total
NAM E. S ER VI CE . Currency.

i (Currency.

T. G. Ridout ......

Reverend F. Martin.

Thomaa Ariot .....

Allowance varyingfrom one to two months.-
(Continued.)

Brought forward ..........

Bureau of Agriculture and Statisties ......

Legislative Assembly....................

Legislative Council......................

Amount appropriated by Government for
Liabilities incurred in securing Recipro-
cal Free Trade with the United States,
as recommended by a Committee of the
House of 8th June, 1857 ..........

Rector of College St. Marie, to enable him to
procure from the Archives in Rome,
such Copies of Documents as may relate
to the History of Canada, for the Par-
liamentary Library, as per Address of
2nd October, 1854 .................

Seven months' Allowance for Superintending
the Printing of the "Edits et Ordon-
"rnances" of Lower Canada, from 8th
November, 1856, te Sth June, 1857, at
£50 per annum, as per do of 8th
June, 1853 .............. .........

Total, Currency ............

£ s. d.

8723 4 2

°~O A

250

16

£ s.

8109 3

42680 5

10000j 0O

• 125

29

17581

0

0

4

0

W. CAYLEY,
Inpector General.

INSPErOE GENER8L'S OMCE,
Toronto, February, 1858.

1858.

131 4
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ER~RATA.

Ail the Statexnents prepared by the Auditor, dated in Maroh, should te Eebruary,
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ESTIMÂTE
0F

CERTAIN EXPENSES OF THE CIVIL GOVERNMENT

0F TUE

PROVINCE 0F CANAllA,

For the Year 1858, for which a Supply is reqtuired.

SE RV I C E. Amount. Amount.

A&jutant General-of Militia Department. $ ts. $ ts.

Salary of Six Clerks, $1,600, $1,100; three, at $1,000; one, at
$750; one Messenger, at $500 ..................... 6950 0O

do of two Inspecting Field Officers of Volunteer Militia,
Upper and Lower Canada, for 1858, at $1,600 each. ... 8200 GO

do of the Provincial Aid-de-Camp, for do ............ 1600 GO
do eight Store-keepers of Armories, at $300 each, for-

do . ........ ................................. 2400 GO
do nineteen Assistant Adjutant Generals, at $120 each,

for do ....................................... 2280 GO
Maintenance of sixteen Troops of Cavalry, each ten days Drill,

for do .... ................................. 17664 GO
do seven Field Batteries of Artillery, each fifteen days

Drill, for do ............. .................... 15819 6O
do five Companies of Foot Artillery, for do .......... 2115 GO
do ten Companies of Riflemen, fifty men, ten days Drill

each .................. ............... $ 5640.00
do twenty-eight do do, seventy do, do . 21892.00
do twelve do do, e ghty-two do, do . 10608.00

Contingent Expenses for Postages, Stationery, Printing, Rep0irs
of Accoutrements, Transport of Arms, Travelling Ex-
penses of Inspecting Field Officers, and all other In-
cidental Expenses attending the Active Force, for the
year ended Ulst December, 1858.................... 8000 G

Carried over ........... ..... ....... .,l 97168 GO0
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S E R V IC E. Amount. Amount.

the Civil List.

Governor General's Secretary's Office......................
Provincial Secretary's Office...... ...............
Provincial Registrar's Office ........................
Receiver General's Office ................................
Inspector General's Office...... ....................
Customs Branch ......................................
Auditor Public Accounts..............................
Executive Council Office ................................
Department of Public Works ............ ...........
Bureau of Agriculture ............................

Carried forward....................

ets. $ ets.

00

00

00
-- 102968 00

00
00

Adjutant General of Militia Devartinent.-(Continued.) $

Brought over ....................... ..... 97168

Care of Arms, Rent of Armories, Gun Sheds and Magazines.
and Pay of Storemen and Caretakers of Armories of
the Active Force . .............................. 5000

Fuel for Established Armories and Harness Rooms throughout
the Province during Winter........................ 800

Legislative Council.

Salary of the Speaker .................................. 3200
do of the Clerk .................................... 2000
do of the Assistant Clerk and French Translator ........ 1000
do of the Law (lerk ................................ 1000
do of the Chaplain and Librarian .................... 800
do of the Gentleman Usher of the Black Rod .......... 400
do of the Seijcant-at-Arms .......................... 400
do of the Hcad Messenger............................ 400
do of the Door Keeper .............................. 240
do of Three Messengers for the Session, at $180 each .... 540

Contingent Expenses .................................. 33800

Indemnity to the Members for their attendance, at $ per
diem, including travelling at 10 ets. per mile, for the
distance between the place of residence of such Member,
and the place at which the Session is held............ 39200

Legielative Asenbly.

Salary of the Speaker .... ............. ............... 8200
do of the Clerk ........................ ......... 2000
do of the Assistant Clerk ............................ 1600
do of the Law Clerk and English Translator .......... 2000
do of the Clerk of the Crown in Chancery. ...... ...... .600

Contingencies of do do .............. 400
Salary of the Serjeant-at-Arms .......................... 400

Contingent Expenses (exclusive of Indemnity to Members).... 230000

Salaries and portions of Salaries of Deputies, Clerks and
M,{essengers in the Publie Departments, not paid out of

201 00
6876 40
8650 00
8629 00
9018 87
6480 00
7400 00
4155 00

15078 00
9010 00 1

.-- - - $- '

83580 1 00

240200

70498 27

497241 27

1858,

üy
00

00

00

00
3o00
00
00
00
00

00

--
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SE RVI O E. Amount. Amount.

$ ets. $ ets.

Brought forward ... ...................... .......... .... 4 7241 27

Pensions to Of@icers and Servants of the late Legislative Bodiesi
of Uper and Lower Canada.

William Ginger, as late SerjQant-at-Arms to the Legislative
Council, Lower Canada ........................... .206 66

Samuel Waller, as Clerk of Committees, to do ........... 400 00
William Coates, as Writing Clerk to do, Upper Canada. . 33 34
John Bright, as Messenger of Legislative Council of do .... 0 0
Louis Gagné, do do, Legislative Assembly, Lower Canada. 72 ()0

Other Pensions. 1852 0

Jacques Brien, for wounds received in the Public Service .... 80 00
Pierre Bouchard, do do ..................... 100 00
Mrs. Widow Antrobus ................................. 8'00 00
Mrs. Catherine Smith, as Widow of the late Mr. Justice Pyke. 400 00
W idow McCormick·.............................. ..... 400 00
G. B. Faribault, as late Assistant Clerk of the Legislative A s-

sem bly ........................................ 1600 00

--- -- 3880 00
Hospitals and other Charities.

Aid to the Toronto Hospital ............................ 8000 00
do do do for (County Patients) .... ,......... 6000 00
do Indigent Sick at Quebec,
do do Montreal, 2 at $4,000 ............. 8000 00
do Corporation of General Hospital at Montreal .......... 5000 00
do Emigrant and Marine Hospital, Quebec,
do Kingston General Hospital, 2 at $6,000 .............. 12000 00
do Hamilton Hospital ........ ...................... 8200 00
do Relief of Indigent Sick at Kingston ................ 8000 00
do to Indigent Sick at Three Rivers,
do Toronto Flouse of Industry, 2 at $2,800 ............. 5600 00
do St. Patrick's Hospital, Montreal .................... 2000 I 00
do Les Soeurs de la Providence, at Montreal,
do London Hospital, two at $1,400 .................... 2800 00
do to General Hospital des Soeurs de la Charité, at Montreal,
do Kingston lotel Dieu Hospital, 2 at $1,000 .......... 2000 00
do Protestant Orphans' House and Female Aid Society, at

Toronto,
do Roman Catholic Orphan Asylum at Toronto,
do Kingston Orphan Asylum,
do Hamilton Orphan Asylum,
do do Roi'an Catholic do,
do Protestant Hospital at Bytown,
do Roman Catholic do do,
do Montreal St. Patrick's Roman Catholie Orphan Asy-

lum, 8 at $800.................................. 6400 00

Carried over ........... ........ $ 64000 00 501973 27
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Hospitals and other Chiarities.-(Continued.)

Brouglit over..............................

Aid to Montreal Protestant Orphan Asylum,
do Montreal House of Refuge,
do University Lying-in Hospital ai Montreal,
do do under the care of Soeurs de la Miséricorde,
do Lving-in Hospital at Toronto,
do Asylum of the Good Slieplhrd, at Quebec,
do Hospice de la Maternité, r £ Quebec,
do Deaf and Dumb Institution, Montreal, eight, at

$600 .......................... ........ ....

do Ladies' Benevolent Society, Montreal, for Widows and
Orphans,

do Roman Catholic Orphan Asylum, Quebec,
do Male Orphan Asylum, Quebec,
do Charitable Association of the Ladies of the Roman Ca-

tholie Asylum, at Montreal,
do Managers, Protestant Fenale Orphan Asylum, Que-

bec,
do Eye and Ear Institution, Montreal,
do Montrcal Dispensar,
do Montreal Home and School of Industry,
do Public Nursery for Children of the Poor, nine, at

$100.............. . ..........................

do Canada Military Asylum for Widows and Orphans,
Q uebec ........................................

do towards support of Lunatic Asylum, at Toronto,
do do do temporary do, at Beauport, near Que-

bec, two at $56,000 .............................

Various Public Institutions.

Aid to the Medical Faculty, McGill College,
do School of Medicine, Montreal,
do do Kingston,
do do Toronto,
do Canadian Tnstitute, at Toronto, five at $1000 ........
do do City of Ottawa,
do Atheneum, Ottawa, two at $400 ...................

Literary Associations and Mechanies' Institutes now orgnnized,
who have complied with the requirements of the Law..

Carried forward .........................

4.) 1858.
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S E RV IC E.

Broug7t forwarda.. ......................

Contingent Expenses of the Admini8tration of Ju8tice.

In Upper and Lower Canada, not otherwise provided for.
For Support of Provincial Penitentiary at Kingston .......
Additional Salary to John Black, Clerk in Registrar's Office,

Court of Chancery................................
do do Wiiliam Stanley, do Master's Office, do..

Salary of a Clerk of Process, Courts of Queen's Bench and
Common Pleas, U.C...............................

do of an Extra Clerk, Attorney General's West Office ....
do Clerk in the Office of the Clerk of the Crown and Pleas,

U.0. ...................................... ..
do Clerk of Assize, Toronto ... ...................

Additional Salary to Permanent Clerk, Crown Law Department
do do to Judge Vice Admiralty Court, Quebec ....

AMiscellaneous Item8.

Allowance to keepers of Depots of Provisions on the River St.
Lawrence for the relief of Shipwrecked persons........

For providing provisions for such Depots .................
Allowance to Pieré Brochu for residing on Kempt Road, to assisti

Travellers thereon,
do Jonathan Noble for the same purpose
do to a resident at the foot of the Metapedia for do,
do to do at Assametquagan, for do, four at $100..........

For the Expense of Printing and Binding the Laws ........
For other Printing and Subscription to, and Advertizing in, the

Official Gazette ... ..............................
For Expense of distributing the Laws......................
To meet unforseen expenses in the various branches of the

Public Service ..................................
Proportion of the Expenses of keeping up Light-Houses on Isles

of St. Paul and Scatterie, in the Guilf................
To defray the Expenses of the Quebec Observatory... ......

do do of the Toronto do
Nev Indian Annuities ...........................
Expenses of protecting the Fisheries in the Gui?..........
For the temporary maintenance of the Rideau and Ottawa

Canal, from 1st April, 1858, to 31st March, 1859... ..
One Year's Rent of the Protestant Burial Ground in St. John

Suburbs, Quebec ................................
Aid to the Board of Agriculture, Upper Canada ............

do do Lower Canada ............
To make good various Incidental Expenses of the Civil Go-

vernment, incurred during the year 1857, as detailed in
Statement A, of the Public Accounts, laid before the
Legislature .....................................

To nake good those payments inade under resolution of the
Legislature, as per Statement B ....................

Aid to Parliamentai y Grant, under Act 14 & 15 Vic., cap. 106,
to Indians, Lower Canada .........................

Carried over......................$

Amount. Amount.

$ ets. $ ets.

712378 27

180000 00
52400 00

300 00
300 00

1400 00
400 00

600 00
1200 00
560 00

1111 14
- - - 238271 14

800 00
1400 00

400 00
24000 00

10000 00
3400 00

6000 00

3000 00
2400 00
4800
4400
7800

32000

93
4000
4000

257779

70126

400

486798

00
00
00

00

00
00
00

50

60

00

00

1858.

1
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S E RV I C E. Amount. Amount.

Miscellaneous Itemns.-(Continued.) $ ets. $ ets.

Brought over........................ 436798 00 950644 41

Expenses for the Services of 150 of the Embodied Pensioners,
on permanent duty in Upper Canada, for 1858 ........ 17600 00

Compensation to Pensioners in lieu of Land ............... 8000 ()
Aid toward kmigration Expenses for the present year ........ 12000 ou
Amnount required to meet the deficiency of Expenses of Water

Police, Quiebec, for the present year ........ ....... 000
For the Experises of the River Police of Montreal, for 1858,1

$9,O0 ; of which to be borne by the Harbour Commis-
sioners, $3,700 -Balance required.................. 5300 0O

For Tug Service between Montreal and Kingston ............ 24000
For do below Quebec, do .................... 54000 OO
Aid to Louis Vincent, an infirm Indian Schoolmaster, Huron

Tribe ............................. ........... 100 0o
do to Board of Arts and Manufactures for Upper and

Lower Canada, $500 each ........................ 1000 00
- 561798 GO

Education.

Aid towards Superior Education Income Fund, Lower Canada. 20000 0
do do Upper Canada .............. 20000 ou

- - -I 40000 00
Distributed as follows:-

$ cts.
Aid to Upper Canada College................. 4444 42

do Victoria College..................... 3000 00
do Queen's College..................... 8000 0O
do Regiopolis 'ollege, Kingston .......... 3000 00
do Grainmuar School Fund, Upper Canada.. 3755 58
do St. Michael's College, Toronto ......... 2000 00
do Bytown Cullge ............ ........ 800 8

$20,000 GO

Additional Surn for Common S0hools, Upper and Lower Canada' ... 0.... 160000 0

[.$4,,00 of which out of the Lower Canada share for Normal
Shools.] o&,C rec ... . . . .. . . .. . . 0............ 1712442 41

N.B.-The aimount required to psy Hailroad Companies, viz. :
On £8, 114,500, Sterling, a0 0 per cent............................908558 GO
On $2,,811,666.67, Curreny, at do ....... 138700 

1007258 GO

W. 6CAYLEY,
Inspeotor General.

IxsprCTop. GFmnàÂL's OFFc,,
Toronto, May, 1858.



21 Victoria.

tom
Il

e

.fi
0 9

Appendix (No. A.)

o C o o o

o c' o o' o' o oo

C C) c o C> o I
Ocq 0;1 Oý c ' GD Crio Co "I o

I *o

C, (z CD e CD C oL

o e c o
oo o o o o o

Co m Ili o o o

Co CCl o om

rcri

W :1 .

o 0 O

> :o

:0 :. ". :

: . : E :8 : :I - .t oo .g c c' :

I 00 ao o com
.... oo , ogi o.., o

o OOco N O c
i OOtc~~ o e ,- o c.

I i .. .- e *

I O -
.0 *e .~ .4

1858.



21 Victoria. Appendix (No. 4.) S58

O > C D CDO

cq Q o
o C, Q

C9 c

C-1 . CD CDC-D C C _ D C

CIC < .- C o

C4;

ÞQ

.e .Io .. .*

E M : : C:> % t :Ç.3 :

o ~ ~ c o vw

C> '

o'.

P4>

9z 0
r>,

j~¤s.. o QQ Q oQQ Q Q QG.e Q

(n -4J Qo Qà *2

.å i .0 Q Q.e. o ot' 40

- e o*o o

eè

c5

= Iq~ Q*~ -~* 8 es 3

~C C C e



21' ýVictoria. A ppendix (No. 4.)

1 t

* .0 ce
*~~~ ào 0 *1

* *0*. ka

k- C~1~ S

1858*

" P4



21 Victoria. Appendix (No. 4.) 1858.

M CD

.rb

4r44

10 Loo o 1 -1

~II

Q 1 8 3 0

8 8 C 8g:

OD- 88 D: C88 i

Dl

10

. oo c <o . : 4 I o
es. .- o . ..- .~ coq a

.o a * . ;3 0.. . . - ·r a* * 0000

0 0
a e è ~ g ::*-:..e

Co M2 ýO

00O 0Cs ~+



21 Victoria., Appendix (No. 4.) A. 1858.
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ON

PUBLIC ACCOUNTS.
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ORDER OF REFERENCE.

SELECT STANDING COMMITTEE ON PUBLIC ACCOJNTS.

LEGISLATIVE ASSEMBLY,
FRIDAY, 26th February, 1858.

Resolved,-That a Select Standing Committee of Publie Accounts be ap-
pointed to examine and inquire into ail such matters and things as may be referred
to it by the House, and to report from time to time their observations and opinions
thereon; with powerito send for persons, papers, and records.

Ordered,-That

THE HON. MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.
MR.

Do compose theesaid Committee.

Attest,

CAYLEY,
FOLEY,
CHAPAIS,
BROWN,
SIMARD,
FERRES,
BUCHANAN,
STARNES,
LE BOUTILLIER,
SOMERVILLE,
MATTICE,
DUBORD,
GALT,
JOHN CAMERONX,
HOWLAND,
LHOGAN, and
WHITE,

W. B. LINDSAY,
Clerk of Assernbly.

A. 1858.
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FIRST REPOR-T.

THE Standing Committee On PUBLIc ACCOUNTS beg
leave to present their FInST REPORT:

Your Committee have, in obedience to the Order of Reference, proceeded to

the investigation of the Public Accounts of the Province, and, having examined

several witnesses touching such investigation, they respectfully beg leave here-

with to report, for the information of Your Honorable House, the proceedings

and evidence taken before them up to the present time.

The whole, nevertheless, humbly submitted.

A. T. GALT,
Chairman.

Committee Room, 28th June, 1858.

A. 1858.
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MINUTES AND PROCEEDINGS OF THE COMNITTEE,

Friday, 9th April, 1858.

THE COMMITTEE MET.

MEMBERS PRESENT:

ALEXANDER T. GALT, ESQUIRE, in the Chair.

The Hon. MR.
MR.
Mi.
MR.
Mu.
Mn.
MIR.
MR.
MR.
MR.
MI.
MIR.

CAYJP.EY,
FOLEY,
CHAPAIS,
BROWN,
SIMARD,
BUcHANAN,
LE BOUTILLIER,
SOMERVILLE,
MATTICE,
HoWLAND,
HOGAN, and
WHITE.

Read the Order of Reference.

Resolved,-That the Chairman move the House to reduce the quorum of the
Committee to seven members.

The Comrnmittee deliberated.

Adjourned till Monîday next, at Il o'clock, A,M.

A. 1858.
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3fonday, 12th April, 1858.

THE COMMITTEE MET.

MEMBERS PRESENT :

ALEXANDER T. GALT, ESQUIRE, in the Chair.

The HON. MR. CAYLEY,
MR. FOL.EY,
MR. SIMARD,
MR. STARNES,
MR. LE BOUTILLIER,
MR. SOMERVILLE,
MiR. MATTICE,
MR. J. (IAMERON, and
MR. WHITE.

Read the Minutes of the last meeting.

The printed Publie Accounts for 1856 were laid upon the table, and after
some deliberation, it was

Ordered,-That Mr. Dickinson and Mr. Langton be desired to attend the
Committee forthwith.

Pursuart to the order of the Committee-

John Langton, Esquire, attended, and was examined;

Ques. 1 Will you please to state to the Committee the mode in which the
Public Accounts are made out, with the changes th;at have been made since the
appointment of the Board of Audit; the authoi ity by which the expenditure at
each of the several Departments is made, and whbeher the gross receipts are in all
cases paid in to the Receiver General ?-1 band in Report of the Board of Audit,
of 19th March, 1858, addressed to the Inspector General, and will furnish the
remaining information at the next meeting of the Comittee.

REPoRT OF THE BoARD Oi AUDIT ADDRESSED TO THE INSPECTOR GENERAL, LAID
BEFORE THE COMMITTEE.

BOARD oF AUDIT, Toronto, 19th March, 1858.
SIR,-Upon the occasion of presenting to you the Public Accounts for the year

1857, for your signature, the Board of Audit desire to lay before you the system
by which they are at present checked and audited.

The Books in the Deputy Inspector General's Office, and in the Auditor's
Office, so far as the payments are concerned, are each kept independently from
the Warrants upon which all payrents are made, and the comparison of these
books at the end of the year, forms a check upon any error or omission which
might have crept into either. The payments may be divided into three classes.

(1.)-Payments of fixed amounts, and for definite objects, with respect to
which no further Audit is required than lo ascertain that the Warrants are regu-
laily acquitted, and ihat the service is duly authorized, both of which circumstances
are noted in both offices. Of this nature are Salaries, Grants to Public Institutions,
&c.
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(2.)-Payments for services rendered of a variable character, where, besides
the points above referred to, it is necessary to ascertain whether the services
charged for have been rendered, and whether they are chargd at the proper rate.

The auditing of these payments varies according to the nature of the service.
If they are on account of the expenses of collecting the ordinary revenue, they are
examined and certified by the Commissioner of Customs, or the Deputy Inspector
General. If they relate to the administration of Justice, they are, according to the
Audit Act, checked in the Deputy Inspector General's Office. If they relate to the
payment of Interest on the Public Debt, they are also hy the Act placed under the
superintendence of the Deputy Inspector General, with an additional check from
the books in the Receiver General's Depart ment. An improved system has latterly
been introduced, in this respect, both in the issuing and redeening of coupons, and
the payment of Interest is so given in the Accounts of this year, as to show how
much was on account of arrears, how much for the current year, and w hat amount
remains still outstanding.e If the paynents are on account of a branch of the Public
Service, which is under the charge of a Department of the Executive, the War-
rants issue upon the application of that Department, the only examination before
the Warrants issue being whether there is any authority for the payrnent, but the
details form a subject for audit afterwards, when the Quarterly Accounts are sent
in. Of the latter character are ail payments on account of Public Works, and some
of the larger payments of other Departments, and such Warrants as are occasionally
issued upon a special Order in Council belong to the same division. Ail the other
warrants of this class issue after audit, upon the recommendation of the Auditor,
to whom the applications and accounts are referred.

(3)-Accountable Warrants-with respect to which an entirely new system
has been introduced during the last year. The several Accountants 'have now no
power over the 1'unds placed to their credit in the Bank, except upon official cheques,
which state upon the face of them the. purpose for which the money is drawn.
These official cheques are, every month, sent by the Bank to the Audit Office.
Several advantages arise from the new system. As the noney remaining unex-
pended, on the accountable warrants, is as nuch public monev as that stili standing
in the narne of the Receiver General, the Governient can, at the end of each
month, ascertain the sum which remains on hand, and still subject to their control.
Even if the parties, to whom the Funds have been entrusted, should be dilatory in
rendering their proper Quarterly Accouts, the Auditor can ascertain, from the
cheques, the state of each Account, and by a comparison of the cheques with the
vouchers, when received, he can see whether any noney has been, even tenporarily,
diverted to other purposes than those authorized. The expenditure, under account-
able warrants, is audited ns in the former class-those relating to the Customs
and the Administration of Justice, being in charge of the Comnissioner of Customs
and the Deputy Inspector General, respectively, and ail others in that of the
Auditor.

Ail the paynents in the two first classes are givea in detailh in Statement
No. 12, in the Unprovided Statement marked A, or in some of the Statements of
expenditure on account of' Special Funds, as submitted by the .eputy Inspector
General. In many cases also, when the accounts are rendered in time, and the
payments are not of too minute a character, the details of the expendiire under
accountable warrants are given in the same stateients froni the accounts after
audit, instead of charging the accountable warrants thenselves, as in the instance
of the Crown Land Department and the Militia. In other cases, the account able
warrants only appear in the General Statement, and the Auditor has furnished
separate Statements of the manner in which th moncy has been expended. In
the case of the Department of Public Works, ain in some few other instances, ail
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the paynients being made by separate warrants, the whole expenditure of the year
is given from that source by the Deputy Inspector General; and each separate
payment rnay be considered as of the nature of an accountable warrant, the check-
ing of which cornes subsequently under the supervision of the Auditor, as the
Accounts and Vouchers are sent in.

By a late Order in Council, the practice which forrnerly prevailed, of the Bank
making advances on the credit of the Province, under the name of Imprest Ac-
counts, has been abolished ; and for the future no payrnent can be made except
upon a regular Warrant, and no Department can overdraw the arnount which has
been placed at its disposal. Under this syslen the Public Accounts would shew
the exact expenditure of the year out of the public purse; but the accounts now
submitred shew, in some instances, the details of a larger expenditure than that
which is as yet charged against the Province or the Special Funds, because all the
warrants for finally closing the accounts of the advances of the Bank had not
issued at the end of the financial year. There will hereafter be only one exception
to this rule, if, indeed, it may be considered an exception. The Monthly Pay Lists
of the Departments, as well as those connected with the Customs, having been
certified by the proper officer, are checked and entered in the Inspector General's
Department, and the Bank is authorized by the Receiver General to pay them, a
Quarterly Warrant issuing to the Bank to cover the aggregate anount.

The gross revenue, from ail sources, is now paid in to the Receiver General,
and the expenses of collection are defrayed by warrants, the few minor exceptions
which continued to exist, having been assirnilated to the rest of the systein at the
end of the year. The revenue from the Customs, Excise, and Tolls, is audited by
the Commissioner of Customs and the Deputy Inspector General, the Returns being
checked by the former, and the Deposits to the credit of the Receiver General
being compared with the Returns in the office of the latter, where all accounts of
sub-accountants connected with these branches of the revenue are kept. The
Territorial Revenue, and the Receipts of the Post Office, are exclusively under the
supervision of' the Crown Lands and Post Office Departments; they check the
Returns of the various Agents and Deputy Postmasters, and the results, as rendered
with their quarterly accounts, are compared with the payments to the Receiver
General by the Auditor of Public Accounts.

All which is respectfully submitted,
JOHN LANGTON,

Auditor.
R. S. M. BOUCHETTE,

Commissioner of Customs.
WILLIAM DICKINSON,

Acting Deputy Inspector General.
The Honorable the Inspector General.

Ques. 2. Have you verifled the Debeitures held for special funds, as shown
in the Statement for 1856, £573625 13s. 4d., and where are the same deposited ?
-Yes. The securities are lodged in the Receiver General's Safe, and in the Banks.

(Witness withdrew.)

W. Dickinson, Esquire, Deputy inspector General, was called.

The Committee desired Mr. Dickinscn to furnish the following information:

1. Balance sheet of 31st December, 1856, by ývay of establishing correct-
ness of Gencral Statement, and of the Annual Statement.
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£ s. d.
2. Statement of Roads and Bridges, Upper Canada .... 513,670 16 4
8. do do Lower Canada .... 313,498 12 5
4. Miscellaneous ................................. 235,048 0 Il
5. Provincial Penitentiary.............. ........... 34,207 15 0
6. Explanation respecfing-

Loans to Incorporated Companies,
" how made ?
" what security?
" if any Return of Principal or Interest has been made?

7. Quebec Loan.-Staterment of Account.
8. Statement showing Cash Balance; where deposited.

(Witness withdrew.)

Adjourned till 12 o'clock noon to-morrow.

Tuesday, 13th April, 1858.

THE COMMITTEE MET.

MEMBERS PRESENT:

ALEXANDER T. GALT, ESQUIRE, in the Chair.

The Hon. MR. CAYLEY,
MR. FoLEY,
MR. CHAPAIS,
MR. STARNES,
MR. LE BOUTILLIER,
Ma. SOMERVILLE,
Ma. J. CAMERON,
MR. HOSAN,
Ma. WHITE.

Read the Minutes of the last Meeting.

It was

Resolved-That in future the Committee do adjourn if a Quorum be not
present within fifteen minutes from the appointed time of meeting.

John Langton, Esq., Auditor of Public Accounts, was again called.

Que8. 3. Will you state more fully to the Committee the mode in whieh you
verified the Debentures held for Special Furnds ?-The Debentures in which the
Special Funds are invested are deposited principally in the Receiver General's
Safe, under the joint lock of the Receiver General and the Inspector General, and
partly in the different Banks. I received from the banks certificates of the amounts
held by then, and on the 17th of January, 1857, I counted over ihe Debentures in
the Receiver General's Safe, and by conparison of the amounts found there with
the ch*anges of investment which had taken place -since January lst, acdoiding to
the Inspector General's books, I ascertained that the amount given in page 4 of
the Public Accounts of 1856 is correct.
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Ques. 4. Will you state what decision has been come to in regard to the
extension of statements Nos. 3 and 12, for the purpose of shewing the whole ex-
penditure of the Province under every head ?-I understand that it is the intention
of the InspectorGeneral that the Statements should for the future include the whole
expenditure,

The witness handed in a written reply to Question No. 1, as promised at the
last meeting, as follows :

The report of the Board of Audit to the inspector General, which is embodied
in his report appended to the Publie Accounts of 1857, sufficiently explains the
manner in which the Public Accounts are andited and made out.

The changes which bave been made since the appointment of the Board of
Audit have been introduced gradually. The rendering of quarterly accounts, the
change in the period of the financial year, and the unifbrm ending of the quarters,
were amongst the first changes. Several improvements were introduced into the
form of the published accounts of 1856 by transferring ta the Consolidated Fund
Some accouts which only rendered the statenent of affair (No. 1) complicated-
by including in Statement No. 12 some paymnents whicl fbrmerly appeared else-
where-and by the addition of separate subsidiary staterments of the d(etails of ex-
penditure, vhich had often not been included in the Public Accounits at aIl. Still
more improvements of a similar character have been introduced into those of 1857;
but it would be desirable to extend still further Statemenit No. 12 and the abstract
of it, Statenient No. 3, by includirng in then ail the expenditure of the country,
whether chargeable on the Coisolidated Fund or not, and by deducting under each
head the amounts not provided for, or chargeable on special funds.

The Crown Lands Departnent set the exapn1 lo of paying in the gross Revenue,
from immediately after the passing of the A udit Act, and ini 1857 the same system
was introduced into the Custons, and in the two last quarters into the Post
Office. At the close of the year 1857 there remained only three exceptions to the
rule, the Supervisor of Cullers, the Money Order Branch of the Post office, and
the fees on Letters Patent received by the Bureau of Agriculture. In 1858 the
gross Revenue vill be paîd in, in ail cases, unless the Law Fee Funds in Upper
and Lower Canada be considered an exception. The salaries. of County Judges in
Upper Canada, and those of several law officers in Lower Canada, are paid partly
by fees, any deficiency beinig made up froni the Consolidated Fuid, and the sur-
plus, in those cases where a surplus exisis, being paill to the Reeceiver General.
Perhaps it might be more correct if the Law fees were placed upon the saine
footing as the rest of the receipts. There renain, however, sone public account-
ants \vho are in the receipt of money fro n other sources than the Goverinment ; as
the Penitentiary, the Lunatic Asylumi, the Trinity flouses, and the Superintendents
of Schoo's ; but the casual receipts in ail these cases are smail, except in the case
of the Penitentiary and the Superintendent of Schools for Upper Cani ida, where
the arnounts received in 1857 were respectively £11,375 5s. and £7,09, 15s. Sd.

In all the public departments hereaf'ter the salaries will be paid upon a
uniform systen, by rnonthly payments advanced by the Bank and covered by a
quarterlv warrant. This rmethed, whichi has long prevailed in the other depart-
men's, was introduced in 1857 into the Depariment of Public Works, and in the
latter haif of the year into the Post Oflice ; but up to the end of the year the Crown
Lands Department continued to pay its own salaries out of its accountable
warrants.

Since the commencement of the present year, no payment can be made ex-
cept upon a regular warrant, and no advance can be made by the Bank to any
Departnent. Fron the beginning of 1857, the payment of Board of Works'

A. 1858.
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certificates by the Bank was stopped ; but the Imprest Account was not finally
abolished tilt the end of the year, and at the commencement of the present year
all the accounts for advances had not yet been closed.

One of the greatest improvements lately introduced has been that of account-
able warrants, to be drawn against by otflicial cheques, as explained in the report
above alluded to-a system which commenced with the year 1857. Before the
establishment of the Board of Audit, this branch of the accounts was one of the
most imperfect. There was hardly any check upon the numerous accountable
warrants, and io separate accounts were kept or published of them, the sub-
accountant's ledger being confined to those parties who were engaged in the re-
ceipt of public moneys, and not in its expenditure.

Until the Board of Audit was constituted, the cash and securities were im-
perfectly checked. When Mr. Morrison succeeded Colonel Taché, as Receiver
General, the securities held on account of Special Funds had not been counted over
since the last change in that office, many years before. They are now examined
every year : and this duty has been rendered easier and safer by the numerous
small debentures, of which the investments consist, being consolidated where
practicable, by exchanging them for a few large ones not payable to bearer, but to
the Receiver General's order, and without coupons. The Inspector General bas,
since the commencement of the present year, obtained the sanction of the Execu-
tive Council to a further change, by wbich the Special Fands are to be allowed
interest on their quarterly balances, and any investments held on account of them
are to be consolidated into one account, to be called the " Special Fund Invest-
ment Account." This will be a great gain to the Special Funds, which were often
very irregularly invested; and it will very much simplify this important branch of
the accounts, and prevent the suspicion of favoritism in the selection of debentures
for investment. The cash, also, was only imperfectly checked. The Receiver
General's books, at the end of every year, were compared with those of the
Banks, and a statement of differences was made out. Such differences' must
always exist, as cheques drawn by the Receiver General are often not presented
for some time, and deposits to his credit are made, of which he is not advised till
long afterwards, or vice versa. Since the new system of paying in, the gross
revenue has been introduced, the number of such irregularities in transmitting
certificates of deposit has very much increased. In one Department alone- the
Crown Lands-which only commenced paying direct to the Receiver General
after the passing of the Audit Act, in June, 1855, the unexplained differences have
mncreased Irom something less than £400 at the end of 1855, to more than £ 1,500
at the end of 1857, causing a corresponding difference in the balance as given by
me from their vouchers, in Statement No. 31 of the accounts of 1857, and as given
by the Deputy Inspector General from his books, in Statement No. 1. Many of
these differences had been running on unexplained for a long time, when I com-
pared the cash balances at the end of 1856; bat, since the close of 1857, they have
been engaged in the Receiver General's office in clearing up the difficulties, and
expect very soon to bring their statement of cash into accordance with the Bank
books ; after vhich a particular clerk is to have charge of this subject, and the
balances are to be cleared monthly.

A better system of checking the interest on the Public debt has been corn-
menced, and the whole subject is presented in a much clearer manner in this
year's Public Accounts. The Debentures thernselves have always been signed by
the Receiver General and the Inspector General or their Deputies, but the coupons
were only signed by a clerk in the Receiver General's office; and as the payments
of the coupons were very imperfectly checked, it is evident that there was a great
opening for possible fraud. The Board of Audit called attention to this loose sys-
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tem at the beginning of 1857, and the coupons are now countersigned in both
offices. The coupons, as sent out from our agents in England, are checked off in
books prepared for that purpose ; but there was so heavy an arrear in this respect
to bring up, that the checking has not yet reached the current time.

With regard to the other Departmen-ts which are engaged in the receipt and
expenditure of public money, the Board of Works makes ail payments by warrants
which are granted in its certificates, some of the rinor expenses being defrayed by
warrants issued to paymasters, whose accounts become afterwards subjects for
audit.

The Crown Land Department has hitherto paid ail its expenditure out of
accountable warrants, but it is proposed by the present Commissioner to reduce
the amount of these warrants, separate warrants issuing where practicable, on
applications fron him similar to Board of Works certificates.

It is also proposed to place the Bureau of Agriculture and Statistics on the
sane footing, and that the fees on Patents, its only receipts at present, should be
paid like other fees to Mr. Harrington.

With respect to the Post Office, fron the great nurnber of small payments to
postmasters and mail contractors, it is doubtful whether much change can be con-
veniently made in the present system, which is as follows. They have three dis-
tinct Bank Accounts-the expenditure account, which consists of the accountable
warrants on one side and the cheques drawn against thern on the other-the
Revenue account, to which ail renittances from Postmasters are carried, and
which is balanced weekly or oftener by transferring the whole to the credit of the
Receiver General-and the Money Order account, in which there are no receipts
or payments, properly so called, the whole account consisting of drafts upon, and
deposits with the several agencies of the Bank.

Witness withdrew.

It was

Resolved-That the daily proceedings of the Committee be printed, for the
use of the members.

Adjourned to the call of the Chair.

A. 18â.
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Tuesday, 20th April, 1858.

The Committee met pursuant to the call of the Chair.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, in the Chair.

The Hon.MR. CAYLEY,
MR. SIMARD,
MR. WHITE,
MR. MATTICE,
MR. STARNES,
MR. LE BoUTILLIER,
MR. BUCHANAN,
MR. CHAPAIS,
MR. HOGAN,
MR. DUBORD,
MR. FERRES, and
MR. SOMERVILLE.

Minutes of previous meeting read and confirmed.

The Chairman read the Order of the House referring to the Conmittee the
Public Accounts for 1856 and 1857.

W. Dickinson, Esquire, Deputy Inspector General, and Joseph Cary, Esquire,
of the Inspector General's Department, were called in and examined:

The Chairman put the following questions to Mr. Cary:

Ques. 5. Will you state to the Committee the nature of the check upon the
accountable Warrants previous to the establishment of the Board of Audit.

Ques. 6. State the system adopted in the Inspector and Receiver General's
Departments to secure the accurate checking of the securities held on account of
Special Funds prior to the establishment of the Board of Audit.

Witness stated that he would hand in a written answer to the above questions
at the next meeting of the Committee, and then withdrew.

The Chairman then put the following questions to Mr. Dickinson:

Ques. 7. Does the Statement No. 1, in the Public Accounts of 1856, exactly
correspond with the balance sheet of the Ledger of the Inspector General's Depart-
ment ?-It exactly corresponds, except that the debentures are subdivided accord-
ing to the Acts under which they were issued.

Ques. 8. Are the accounts with the several collectors kept in your depart-
ment? Where are the balances due by them shown, and why do they not appear
in the General Balance Sheet ?-Yes, the accounts are kept in the Inspector
Gencral's Department: the balances outstanding are shown at the close of the
Custom's Staternent, folio 16, particulars of which can be furnished from our sub-
Accountant's ledger if they are required. These balances are deducted frorn the
gross Revenue, and thereby made to agree with the cash receipts.

A. 1858.
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Ques. 9. Will you furnish the Committee with the particular balances forming
the sum of £20,643 8s. 6d., together with explanations as to the periods for wbich
the same have been due. The same with reference to Excise and Canal Collec-
tions ?-I will furnish it at the next meeting of the Committee.

Ques. 10. Will you state why the Consolidated Fund Account (Statement
No. 2) bas been charged with " Losses, &c.," to the amount of £274,628 1Os. 1 Id.?
-In the Public Accounts of former years, the items referred to appeared in the
Statement of Affairs, which account is intended to represent the expenditure on
account of Public Works, and the debentures issued on account of them, as also
the assets and liabilities of the Province; but as the two first could not be con-
sidered assets, it was thought better to withdraw them from the statement of
affairs, and carry the sums to the Consolidated Fund; and the other items being
more properly applicable to the same account, they were transferred in like manner.

Ques. .11. Referring to the deduction from Consolidated Fund Balance
(Statement 3, page 11) of £5,656 5s. 10d., and to detailed statemernt thereof (page
259), please to state what these payments are, and why only chargeable in 1856 ?
~-These are payments made in the year 1856, being balances of appropriations
provided for under estimate of 1847.

Ques. 12. Are you able to give the Committee any explanation why so great
delay occurred as that the amount remained unexpended from 1847 to 1856.-
The payment was made in 1856, and I can ascertain from the accounts rendered
when the amount was actually expended.

Ques. 13. Is the statement (No. 6) of Territorial Revenue prepared by the
Crown Lands Department, and can you furnish the explanations required by the
Committee ?-It is prepared by the Crown Lands Department, which can best
furnish the explanation required.

Ques. 14. How is the statement of Bank duties verified ?-The statement is
rendered to the Department of the Inspector General under oath and checked by
the audit office. The total amount in circulation is given, and a certificate of the
depos-t is transmitted to the Receiver General's Department, the amount of which
is entered to the credit of the Bank in the Inspector General's Department and
must correspond with the amount as rendered by the audit office.

Ques. 15. By whom is statement No. 8 prepared, and where can the Com-
mittee receive the necessary explanation ?-The returns of revenue are rendered
to the Inspector General's Department, and are checked with regularity ; but with
reference to the expenditure, I bag to refer to the Public Works Department for
such explanation as may be required.

The witness then withdrew.

The Committee then a:journed until to-morrow at Il A. M.

A. 1858.
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Wednesdaj, 218t April, 1858.
The Committee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, in the Chair.
The Hon. MR. CAYLEY,

MR. LE BOUTILLIER,
MR. SIMAR,
MR. HoWLAND,
MR. SoMERVILLE,
MR. HOGAN,
MR. FOLEY,
MR. WHITE,
MR. DURoRD,
MR, BUCHANAN,
MR. J CAMERON,
MR. MATTIC,
MR. FERRES,
MR. BROWN, and
MR. CHAPAIS.

Minutes of former meeting read and confirned.

The Chairman read the following answers to questions 5 and 6, from Mr.
Cary :

1.-Previous to the establishment of the Board of Audit, ail accountable
warrants issued were charged in the Appropriation Book, to the Account of the
Officers in whose favor they were severally issued, as payments in advance on
account of the Contingent Disbursements of their respective offices. When the
period arrived for their rendering accounts, care was taken to see that credit was
given for the sums so advanced during the preceding half year or quarter, as the
case might be, and a final warrant was issued for the balance due after the audit
of such Accounts.

The whole amount so paid within the year, either by accountable or final
warrants, formed the sum stated in the Annual Public Accounts, as the amunt
paid for such service.

2.-Prior to the establishment of the Board of Audit, the Special Fund De-
bentures were placed in the joint charge of the Receiver General's and the In-
spector General's Departments, being deposited in a chest secured by two locks,
one key being in the custody of Mr. lteiffenstein, on the pa't of the Receiver Ge-
neral, and the other kept by myselt as Deputy Inspector 0General.

The Debentures were put up in six separate parcels, according to the months
in which the semi-annual dividends became due, with a list of the particulars
contained in each parcel. Thus, the Debentures on which the Interest was pay-
able in the months of January and July, formed one parcel; those on which the
Interest was payable in February an 1 Auguist, formed another, and so on, em-
bracing the whole twelve monhs of the year.

As the Interest became payable each month, the chest was opened and the
parcel required taken out, in order that Mr. Reiffvnstein might prepare a state.
ment of the Interest payable to each Special Fund for that month, and the Re-
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ceiver General's cheque was given for each separate amount, in favor of some
person of his Department.

These cheques, after having been examined, entered, and countersigned by
myself, were presented by the person in whose favor they were drawn, at the
Bank, and the amount of each deposited in the Bank to the credit of the Receiver
General's Department, on account of the particular Special Fund to which they
were to be credited.

The Bank certificate of each such deposit being produced to me, due entry
was made thereof, and the sums credited to each fund, in the Books of 'he In-
spector Generals Office.

These proceedings being completed, the Debentures were verified with the
list of 1he parcel, and replaced in the chest and locked up.

The saine proceeding look place next month ; consequently every Debenture
so secured, underwent an examination and counting over twice in each year.

W. Dickinson, Equire, Deputy Inspector General, called in and examined.

The Chairman put the following questions:

Ques. 16. By whon are the statements of Seizures, &c., No. 9, furnished, and
what check exists upon their accuracy ?-The fines and forfeitures are furnished
by the Clerks of the Peace and of the Crown in Lower Canada, and by the Sheriffs
and Magistrales in Upper Canada. The Department checks the accuracy of these
accounts as rendered ; the accounts of seizures are render-ed by the Colle',tors,
which are entered in the books of the Inspector General's Department, and checked
by the Customis Branch. The Government have no means of knowing whether
these returns are correct.

(By Mr. Foley.)

Ques. 17. What descriptions of penalties come under the head of " Fines and
Forfeitures " in Statement No. 9; what do Sheriffs, and what do Magistrates
return ?-I will hand in a written answer at the next meeting of the Committee.

Ques. 18. Are all seizures returned to your Department, or are your entries
confined to those seizures on vhich sales are actually made, and the money paid
over ? How are seizures disposed of?-Yes, my entries are confined to the seizures
on which the noney is actually paid over; on receiving the report of the Collector,
the Commissioner of Customs makes bis report and submits it for the approval of
the Inspector General, that is when application is made for restoration; it no appli-
cation is made the goods are sold and the proceeds divided between the seizing officer
and the Goverinment.

Ques. 19. By whom are the Returns of patents, licenses and commissions in
statement No. 10 furnished, and what check have you on the accuracy of the ac-
çounts rendered to you? Does the Board of Audit examine the accounts?-Mr.
Harrington furnishes the Returns which the Board of Audit examines; Mr. Langton.
has charge of the checking of these accounts, and will be able to inform the Com-
mittee as to the check he employs.

Ques. 20. How are the payments made by Mr. Harrington, as received, or at
stated intervals ?-'lhe mroney is paid in to the Receiver General at the time of
rendering the monthly returns.

Ques. 21. Will you furnish the Committee with a statement of all debenturer
issued since 6th March, 1848; under what authority; for what purpose; where and-
when payable; to whomi sold, and at what rate; to conclude all, whether the Province
is directly or indirectly liable, distinguishing the objects for which issued,?-I will
prepare an answer.
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(By Mr. Brown.)

Ques. 22. Will you be good enough to explain the item, page 31, of receipt
from Thomas McGinn of £132 10s. paid him through error in 1855 ?-Owing to a
change in the mode of making the payment, two warrants issued for the same pur-
pose, which being discovered, Mr. McGinn was called on to refund the amount over-
paid him, which he did.

(By Mr. Ferres.)

Ques. 23. Does the same answer apply to the item on page 80, relative to
0. Martineau, Sheriff of Kamouraska, of £22 15s. ?--A warrant issued in favor of
0. Martineau for the amount stated to enable him to pay the salary of a turnkey
for the quarter ending 31st March, 1856, but in consequence of the office being
vacant for that period the amount sent was refunded.

<By Mr. Dubord.)

Ques. 24. Can you furnish Mr. F. Baby's account current with the Province
since 1852, with the dates of the money paid ; also, the dates of the credit side ; the
same with regard to Mr. Fiset and Mr. Gauvreau ?-I cannot; the Board of
Works keeps these accounts.

Witness withdrew.

The Committee then adjourned till Friday at 11 o'clock A. M.

Fridy, 23rd April, 1858.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQutiRE, in the Chair.

MR. SIM&AnD,
ME. HOGAN,
àMR. BUCHANAN,
Mi. SOMERVILLE, and
MR. WHITE.

There being no quorum at a quarter past 11, A.M,, the Chairman declared the
meeting adjourned until Monday,.the 26th instant,,at 11 o'clock, A.M.
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Ifonday, 26th Aril, 1858.

The Committee met pursuant to the call of the Chair.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, in the Chair.

MR. SIMARD,
MR. HOGAN,
MR. HOWLAND,
MR. SOMERVILLE,
MR. FOLEY,
MR. WInTE,
MR. )U»oRD,
MR. CHAPAIS,
MR. FERREs, and
MR. BUCHANAN.

Minutes of previous meeting read and confirmed.

Mr. Dickinson called in and examined.

The follbwing questions were put frorm the Chair:

Ques. 25. Referring to statements 9 and 11, can you inform the Committee
whether any arrears are due by Clerks, Magistrates, or others, and can you state
whether any recognizanees have been estreatcd and not paid? Will you fnrnish a
statement of the nanes of parties who have not made returns, and for what periods
they are in arrears ? What steps have been taken to enforce returns and recover
payment ?-I will furnish the return and the report required.

Ques. 26. How are the payments made in Staternent No. 12 audited ?-There
is a distinction between the first part of the payments and the others. With
reference to the interest on the Sterling Debentures, payable in England, an
arrangement has been entered into with the Bank of Upper Canada, to provide for
the dividends as they fall due, which is semi-annually, in London. The statement
of the amount paid to the respective agents is then submitted, and application
made for a warrant to cover the amount. A warrant issues thereon, if found cor-
rect, in favor of the cashier of the Bank of Upper Canada. With reference to the
half year ending 31st December, a Journal entry is made, charging the interest
account, and crediting the Bank of Upper Canada, and the vouchers are subse-
quently produced, and a Warrant is issued for the payment thereof. The Sterling
Interest has been charged in full to the Province by the London agents up to this
time, without reference to any unclaimed dividends, and the coupons have not yet
been before the Board of Audit, but are now being checked in the Receiver
General's Department.

Ques. 27. Are you able to state what amount, if any, of unpaid dividends
remains in the hands of the London agents, and do they furnish any such state-
rnenti-I am not. No such statement has been furnished to the Inspector Gene-
ral's Department, but it is probable that correspondence on the subject may have
taken place with the Receiver General's Department.

Ques. 28. For what period have the coupons for interest payable in London
remained without audit ?-It has not heretofore been the practice to make any
returns of the coupons which were retained in London; the system has been
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altered within the last two years and all the paid coupons have been transmitted
and are now being checked in the Receiver General's Department.

Ques. 29. State the practice in regard to the payment of interest on deben-
tures payable in the Province ?-The coupons are presented at the Receiver Gene-
rai's Office to be entered and countersigned, accompanied by a statement of the
debentures on which such interest has been paid, which payments are entered in a
debenture book where the correctness of the interest is ascertained.

Ques. 30. Are such coupons subsequently audited, and how are they finally
cancelled; will you state the past and present practice ?-I will make particular
answer at the next meeting of the Committee.

(By Mr. Ferres.)
Ques. 31. Would it not be well, as additional security, that the coupons should

be sent along with the cheque, paying it to the Inspector General's Department, to
be marked as paid on countersigning the cheque ?-Yes; I think it would.

Ques. 32. How isit that the Bank of England charges only one-half per cent.
for payment of the interest on the £1,500,000 stg. Imperial Loan, and the agents
for the Province paying other dividends charge one per cent. for similar service; is
it done by special agreement or is it the usual charge of the respective parties ?-
It is done by special agreement.

Ques. 33. How are the payments under the head of Civil Government audited
-arnounting to £56,030 10s. 3d. ?-As regards salaries an appropriation book is
kept in the Receiver Generals Office, and a quarterly warrant issues for the
amount in favor of each party ; these warrants are checked by the Inspector Gene-
ral's Department, other payments are made on application through the Secretary's
Department, which are referred to the Inspector General's Office, and if found to be
authorised and correct, a warrant is recommended to be issued, which goes through
the same form as the preceding.

Ques. 34. How are the payments audited under the head of Administration
of Jus'.ice-amounting to £114,254 8s. 5d. ?-The accounts for the Administra-
tion of Justice are checked in the Inspector General's Department, the accounts
themselves do not go before the Auditor except in special cases.

Ques. 35. How are the expenses of the Penitentiary audited; is any detailed
account furnished thereof ?-A detailed account is furnished, atcompanied by
vouchers, which is audited by the Auditor.

Ques. 36. There appear to be many items under the head of " Expenses of
the Legislature," which are not paid by the Clerk of the respective houses. By
what authority are these paid and by whom audited ?-They are all paid under the
aathority of Parliament, but any items of unusual character are submitted to
Council; the greater portion of these items, including the expenses of elections,
are audited by the Auditor.

Ques. 37. How are the payments audited under the head of education ?-
The returns are made to the audit office, and warrants. issue on the Auditor's re-
commendation being certified in the Inspector Generals Office. Mr. Ryerson
renders a detailed account of his expenditure, supported by vouchers, to the Audit
Office. Mr. Chauveau makes similar returns.

Ques. 38. How are the payments audited under the head of Agriculture ?-
Application is made by the Bureau of Agriculture, and the amount payable to the
several Counties being checked, if found correct a warrant issues in favor of the
Treasurer of the Board of Agriculture, and does not form a subject for further
audit.

Ques. 39. Please to give the same information as to the other heads of expen.
diture in statement No. 12 ?-1 will furnish the statement required.

A. 1858.
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Mr. Dickinson then handed in the following returns in accordance with the
request of the Committee, April 12th, 1858:

No. 1. Balance sheet of 3lst December, 1856, under the respective heads of
Customs Revenues,
Crown Seizures,
General Excise,
Public Works.

No. 2. Statement of Roads and Bridges, Upper Canada.
No. S. Statement of Roads and Bridges, Lower Canada.
No. 4. Statement of accounts headed Miscellaneous Items.
No. 5. Loans to Incorporated Companies.
No. 6. Statement of Quebec Loan.
No. 7. Statement of cash balances on 31st December, 1856.

Mr. Dickinson also stated that the amount of £34,207 15s. relative to the
Provincial Penitentiary, of which a statement was also asked, was expended
prior to the union.

The Committee then adjourned until to-morrow at 11 , A. M.

]Tue8day, 27th April, 1858.

The Committee met pursuant to adjournment.

ALEXANDER T. GALT, ESQUIRE, in the chair.

The HoN. MR. CAYLEY,
MR. FERRES,
MR. BUcHANAN,
MR. CHAPAIS,
MR. SIMARD,
MR. DUBORD,
MI. SOMERVILLE,
MR. J. CAMERON, and
MR. WHITE,

Minutes of previous meeting read and confirmed.

Mr. Dickinson handed in detailed answers to questions 30 to 39, as follows:

No. 30. Such coupons bave not heretofore 'been sent to the Inspector Getie-

ral's Office to be audited and cancelled, but the Board of Audit 'have recomiended
such a course, in order that they may be checked off against the payment of inte-

rest in the Debenture Book.
No. 39. (Showing the manner in which varions accounts in statetient No. 12

are audited.)-Hospitals and Charilies.-Most of these are absolute g.ants, the
details of the expenditure of which do not form a subject of audit. Some, as the

Lunatic Asylums at Toronto, Beauport, and of the Commissioners'for the Relief of
the Indigent Sick, are audited by the Auditör.
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Geographical Survey-Audited by Auditor.
Militia and Enrolled Force-Audited by Auditor.
Light Bouses-are included in the Board of Works Accounts, and are audited

by Auditor.
Emigration-Audited byAuditor.
Pensions-Audited by Auditor.
Public Institutions-Absolute grants not audited.
Ocean and Steam River Service-Included in the Board of Works Accounts,

and audited by the Auditor.
Police-Accounts audited with the Administration of Justice in the Inspector

General's Office.
Miscellaneous Printing-Audited by Auditor.
Publicn Works and Buildings-Audited by Auditor.
Indian Annuities-Warrants acquitted by the Suprintendent of Indian Affairs.
Seigniorial Tenure-Audited by Auditor.
Sinking rund-Accounts kept in the Inspector General's Office
Removal-Audited with Board of Works Account by Auditor.
Mescellaneous-Either paid by account or audited by Auditor,
Deductionsfrom Customs-Audited by Commissioner of Customs and Deputy

Inspector General.
Deductionsfor Publhc Works-Audited by Auditor.
Deductionsfor Territorial-Audited by Auditor.
Deductionsfor Seizures and Excise-Audited by Commissioner of Customs and

Deputy Inspector General.

On motion of Mr. Cameron, it was Ordered,
That the President and Secretary of the Desjardins Canal Company be directed

to attend the Committee on Monday next at Il o'clock A. M., with statement of
the affairs and books of accounts of the said Company.

Ordered also, That the Deputy Inspector General be requested to correspond
with the President and Secretary of the Grand River Navigation Company,-Of
the Grantham Academy,-Of the Tay Navigation Company,-and of the Oakville
Harbour Company , requesting a statement of their assets, and any proposition they
may have to make with regard to the debt they owe the Government.

It was Ordered,

That Mr. Dickinson be requested to furnish the following statement, viz:-
Detailed statement of Roads and Bridges in Upper and Lower Canada, show-

ing disposition made ofeach, if sold, to whom, and on what terms; with an account
current of each sale, and what steps have been taken to collect amounts in default;
if unsold, whether the same are of any value, and what ?

Also a copy of Special Report on Quebec Fire Loan.
Explanation of balance of £54,048 due by the Crown Lands Department (page

6 Public Accounts, 1857.)
Statement of Cullers' Fund.

The Committee then adjourned until to-morrow at 11 A. M.
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Wedne8day, 281h dpril, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, ESQUIRE, in the Chair.

The Hon. MR. CAYLEY,
MR. HOGAN,
MR SOMERVILLE,
MR. LE BOUTILLIER,
MR. SIMARD,
Mn. DUBORD,
MR. J. CAMERON.
MR. FERRES, and
MI. CHAPAIS.

Minutes of former meeting read and confirmed.

W. Dickinson, Esquire, Deputy Inspector General, handed in a statement of
expenditure on Harbours and Light houses in Upper and Lower Canada-No. 8.

W. Dickinson, Esquire, examined:
Ques. 40. In the revenue from the Rideau and Ottawa canais, no deduction

for costs of collection or repairs is made; why is this the case, and where will the
Committee find the particulars of this outlay in the Publie Accounts ? The
tolls were collected by the lock-keeper, who lianded over the sum to the resident
Engineer, who deposited it to the credit of the Receiver General. For the particu-
lars of outlay for repairs, &c., see Public Accounts of 1857, page 109,

(By Mr. Hogan.)

Ques. 41. Were auy further payments made on account of Port Stanley
Harbour than those mentioned in your general answer ; if so, for what, and what
was the amount ?-In addition to the amount expended on the Port Stanley Har-
bour, which appears in statement of Harbours and Light-houses, £3,394 12s. 7d.
was paid out of tolls in 1851 and 1832.

Ordered,-That Mr. Harringtor, of the Executive Couneil Office, be requested
to appear at the next meeting of the Committee.

Ordered,-That the following questions be forwarded to Mr. Dickinson with a
request that he will reply to them in writing at the next meeting of the Committee.

Ques. 42. In what securities is the Sinking Fund of £829,490 12s. ld. invest-
ed; in whose name does the investment stand ?

Ques. 43. Why is the sinking Fund invested in the manner stated; is there
any impediment, and, if so what, to its being invested in Sterling Debentures of
the province ?

Ques. 44. What amount of arrears are now due on the Great Western Railroad
Sinking Fund, and when was the last payment made ?

Ques. 45. ias any interest been paid by the Quebec Tdrnpike Trust on Loan
of £88,882, if so, when and to what amount?
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Ques. 46. Please to furnish balance sheet of Collector's Accounts for Customs,
Excise, Crown Seizures and Public Works, at 31st December, 1857.

Ques. 47. Referring to your reply to question 12, that you would ascertain
when the amount of £5,656 5s. 10d. was expended under appropriation of 1847,
please to state particulars ?

Ques. 48. Please to furnish the Committee with the accounts and vouchers
of the Sheriffs of Quebec and Montreal, for 1856 and 1857; also, of the Coroners
of Quebec and Montreal for the same years.

Ques. 49. Please to furnish account of J. Trudeau and others for the expenses
of enquiring into the affairs of the Quebec Turnpike Trust in 1857, page 63; also,
amounts of £200 and £250 paid C. Alleyn in 1856, page 67 ; also, account of
Trudeau and others, in 1857, page 63, £76 7s. 2d. and £46 10s., enquiry as to
Montmorency Bridge.

Ques. 50. Please to furnish accounts and vouchers of the Penitentary for 1856
and 1857, as rendered by Mr. McDonnell and D. Lichfield.

Ordered,-Also, that the following questions may be forwarded to Mr. Begly
of the Board of Works Department, with a request that he will attend the Com-
mittee on Friday next at 11 A. M., with replies in writing.

Ques. 51. In the Accounts of 1856 and 1857 there appear to be large sums
paid for repairs on Public Works and on new works; please to state under what
authority such repairs are executed ; what supervision exists upon the character of
the Works, and the price paid; also, whether the new works upon the existing
canais are executed under contract, and if so, how such contracts are granted;
whether by public tender or by private bids, and if in the latter case competition is
sought ; also, the sane information as to other new works ?

Ques. 52. The Committee request that the Board of Works will furnish the
account current of the Province with Mr. François Baby, under the Board of
Works, showing all the amounts paid him, and the sums and services for which he
bas received credit, for each year since 1852, with the dates of each transaction,
also showing the balance due to or by him?

Ordered,--Also, that Mr. Russell, Assistant Commissioner of Crown Lands, be
requested to attend the Committee on Friday, and to furnish replies to the follow-
ing questions:

Ques. 53. Under what authority has the expenditure on surveys, in 1856, of
£20,293 16s. 4d., and in 1857, of £20,352 16s. 4d., been carried on; what system
of remuneration exists, and what check is there upon the outlays so made by the
Surveyore?

Ques. 54. Under what authority bas the expenditure on roads, in 1856, of
£27,142 17s. 4d., page 132, and in 1857, of £32,205 12s. 2d., page 108, been
carried on; are such works done inder contract, by tender or private bargain;
state the system ?

The Committee then adjourned until Friday, at 11J A. M.
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Friday, 30th April, 1858.
The Committee met pursuant to adjournment.

MEMBERS PRESENT :

ALEXANDER T. GALT, EsQUIRE, in the Chair.

The Hon. MR. CAYLEY,
Ma. SIMARD,
MR. FERRES,
Ma. DUBoRD,
MR. BUCHANAN,
MR. LE BOUTILLIER,
MR. SOMERVILLE, and
MR. WHITE.

Minutes of former meeting read and confirmed.

Mr. Dickinson examined.

Witness handed in the following answers :

Ques. 55. In what securities is the Sinking Fund of £829,490 12s. 1d. in-
vested; in whose name does the investment stand ?-Investments on account of
the Sinking Fund are made in three per cent. consols, purchased in the names of
the Assistant Secretary of the Treasury and the Under Secretary of State for the
Colonies as Co-Trustees, by whom the requisite steps are taken for investment in
the same stock of all dividends accruing to the Fund.

Ques. 56. Why is the Sinking Fund invested in the manner stated; is there
any impediment, and if so, what, Io its being invested in the Sterling Debentures
of the Province ?-The Act 10 and 11 Vie. cap. 2, authorizes the Governor in
Council to set apart'a sum yearly out of the Consolidated Revenue Fund of the
Province as shall be equal to four per cent. on the Guaranteed Loan, say £1,500,000
sterling, and to apply the same as a Sinking Fund for paying off the said debt
in such manner as the Governor in Council shall deem most advisable. There
is no impediment to the investments on account of the Sinking Fund being made
in Provincial Sterling Debentures, provided the Imperial Government would be
satisfied with the security.

Ques. 57. What amount of arrears are now due on the Great Western Rail-
road sinking fund, and when was the last payment made ?-The amount of
arrears due on the Great Western Railroad Sinking Fund, is $288,350. The last
payment was on 5th November, 1855.

Ques. 58. Has any interest been paid by the Quebec Turnpike Trust on Loan
of £33,882, if so, when, and to what amount ?-No interest has been paid on the
Loan of £33,882.

Ques. 59. Referring to your reply to question 12, that you would ascertain
when the amount of £,656 5s. 10d. was expended under appropriation of 1847,
please to state particulars ?-A warrant was issued on an application of the
Commissioner of Crown Lands, dated 6th March, 1856, for £5,450, in payment
of the balance of the Colonization Grant, being balance of grant for £20,000
appropriated in 1847, accompanied by a memorandum, of which the following is
a copy:
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MEMORANDUM.

In August, 1850, when the Department was in Toronto, the Commissioner
of Crown Lands allowed £10,000 (of the £14,550 already received) to be placed
at the credit of the Lower Canada Branch; consequently, the £5,450 now
required is to cover the expenditure on roads in Upper Canada, for the under-
mentioned purposes, the requisite vouchers for which are on file:

Durham Road,-
Surveys .................................. £1,444 18 11
Road Contracts, &c........................ 2,855 il 10
Salary of Agent ............................ 734 1 '3

-- £5,034 12 O
Toronto and Sydenham Road,-

Surveys ............................. £1,064 3 1
Road Contracts, &c. ...................... 2,959 7 4
Salary of Agent ............................ 719 12 2

£4,748 2 7
Printing, Stationery, &c........................ ....... 199 2 6
Balance unexpended..................................... 23 2 Il

£10,000 0 O

In payment of the other items of £191 15s. 6d. and £14 10s. 4d., warrants
were issued on the certificates of the Public Works Department, which I now
produce, accompanied by vouchers of the expenditure of the three several items,
amounting in all to £5,656 5s. 10d.

Mr. Dickinson also handed in the following statements, in accordance with
the instructions of the Committee of the 27th instant:
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Explanation of balance of £54,048 due by the Crown Lands Department (page
6 Public Accounts, 1857.)

The Auditor has furnished me with the following explanation of the balance at
the debit of the Crown Lands Department:

The large balance against the Crown Lands Department consists principally of
the amounts due by agents and others, and the great increase during the year of
nearly £33,000, is in consequence of these balances against the agents having in-
creased. When the agent's returns are received, he is charged with the sales or
timber dues, and the Government bas credit for them, and if the money is not paid
to the Receiver General, it remains as a balance against the agent in the Crown
Lands books, and against the Department in those of the Province. Thus when, on
investigation into Mr. Baines' case, it was found that he had made sales of lands in
former years, and reported them, they were carried into the books, and increased
the nominal territorial revenue, and the balance against the department. The in-
crease in 1857 from this case alone was £21,563 16s. ld. It is to be observed
that the territorial revenue, as given in the Public Accounts, is not the amount paid
to the Receiver General, but the amount carried to the credit of Government in the
books of the Crown Lands Department, and during the year 1857 the amount paid
to the Receiver General fell short of the nominal territorial revenue and revenue of
special funds by upwards of £34,000.

I append an analysis of the balance sheet of the Department, 31st December,
1857, to shew more clearly how the balance against it is made up:

DR. CR.

£s. d. S. d. S. I l.
28 old personal accounts which 21 aid personai accounts which

have barely altered for years, should bave been closed. 106 6 0
and may be looked upon as 2 other old accounts, do. 170 9 4
bad debts ................ 2013 10 o 27615 4

5 oId accounts, also bad debts ... 358 il 6 31 Lan Agents........................ 127 15 8
2372 1 6 2 Tiraber Agents .............................. 78 18 0

40 Land Agents ....................... 5554 9 2 O tstanding Tous ........... 1272 19 11
P. Ely ............................. 0041 9 9 Outstanding Tiber Dues. 20805 14 9
T. Baines........................... 31061 13 1 22078 14 8

- - 42657 12 10 Bank of lpper Canada..................... 3031 1 10
9 Timber Agents .................... ........ 35235 18 4 Government........................ 53665 1 7

Advance of salaries ..... l.................. 190 14 5

0 1 8045671 80671

Aa is to be observed of the large amount of upwards of £..,00, which stands
against nine tumber agents, must not be considered as ail due by them ; they are
charged with the timber dues, a considerable portion of which it is believed may
also be counted as bad debts. st is also to be remarked that the balance bere bsiven
does not correspond with that in the Publie Accounts. As the certif..ates o de-
posit are sent in, 1e Government is charged, and the agents are credited by
the Crown Lands Department; but the Receiver General does ot sometimes
receive bis duplicate of the certificate for some time after, or occasionally receives
it before the Department get theirs. From thi-, cause, as 1 explained in My evîdence
before the Committee, there is always a difference in the balances of the two de-
partments.

Mr. Russell attended and handed in the following answers:

Ques. 60. Under what authority bas the expenditure on surveys, in 1856, of
£20,293 16s. 4d., and in 1857, of £20e3b2 16s. 4d., been carried on ; what systen
of remuneration exists, and what check is there upon the outlays so made by the
Surveyors ?-The expenditure was made under the authority of Orders in Council,

A. 1858.
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on the recommendation of the Commissioner of Crown Lands. The Surveyor
and bis party are paid by the day; the general rate is 20s. per day for the sur-
veyor, 5s. for the chain-bearer, and 8s. for men, with 2s. 6d. per day for rations.
During the last two years the rate of wages of the men has been in some cases
higher, under special authority from the Department, on Order in Council. The
only other expenses of the field work are for transport of party and provisions.
By order in Council the plans and returns of surveyors are paid for at fixed rates,
-by the square inch for plans, and each hundred words for field books and
reports. The surveyor is obliged to keep a diary, which he returns to the Depart-
ment as a check upon the time, besides vouchers for his expenditure. Tha Deputy
Surveyor General's branch examines the surveyors' plans and returns, and ascer-
tains whether every day is properly accounted for, and if the surveys have been
correctly and scientifically performed.

Ques. 61. Under what authority has the expenditure on roads, in 1856, of
£27,142 17s. 4d., page 132; and in 1857, of £32,205 12s. 2d., page 108, been
carried on ; are such works done under contract, by tender or private bargain ?
state the system.-The money was granted by Parliament in one sum, for Coloniza-
tion Roads. The allocation of the arnount for each road was made by Order in
Council. In the case of Upper Canada the recommendation was made by the
Minister of Agriculture, under whose authority and instructions the expenditure
was carried on, excepting the surveys, which were ,made and paid for by the Crown
Lands Department. In Lower Canada the recommendation and expenditure were
made by the Commissioner of Crown Lands. Dr. Boutillier, the Inspector of
Agencies, has the supervision of the roads, and the outlay thereon, which is done by
day work under foremen; ho bas the entire control of ail the works in Lower
Canada, subject to the Commissioner.

The Committee then adjourned until Monday, the 8rd May, at 11 o'clock, A.M.

Jfonday, 3rd .lay, 1858.
MEMBERS PREsENT:

Ma. BUCHANAN,
MR. SIMARD,
MR. FERRES, and
MR. WHrrE.

There being no quorum present at I11I A. M., the Committee adjourned until
5th day of May, at 11½ o'clock, A. M.
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Wednesday, 6th May, 1858.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsquipE, in the Chair.

MR. FERRES,
Mi. BUcHANAN,
MR. FOLEY,
MR. DUBORD,
MR. HoGAN,
MR. CHAPAIS,
MR.~SIMIRD, and
MR. WHITE.

Minutes of former meeting read and confirmed.

Mr. Begly, -Secretary to the Board of Works, attended and handed in the
following reply to question 51, with reference to the authority and manner under
which repairs to the public works, as well as new works are carried on.

"Repairs are made under the authority of Orders of the Governor General in
Council; new work under the appropriations made by the Legislature; the super-
vision of the work is under the Superintendent or an Engineer; the price paid is
the contract price, or, in some cases, prices fixed on by the Engineer, approved of
by the Department. When work is done or materiais delivered, an estimate or
account is made out and certified to by the resident Engineer or Superintendent,
which, on being received in the office of the Department, is examined with the
contract, or, if no contract, by the Engineer of îhe Office, and if correct, the amount
is paid.

" New works on canals, &c., are executed under contract, generally on
tenders received by public advertisemert; the work is given to the person tender-
ing lowest, unless sonme special objection may exist; in such cases the sanction of
His Excellency the Governor in Council is requisite in accordance with the statute.

" Repairs to canals cannot usually be let by contract or public competition,
the nature of the work not being known until the water is let out, and as the
repairs have to 'be made generally in the moruth-of April, ^there is .not time to
advertise.

"Work is sometimes let on private bids to competition among parties who it
is known can perform the work well; this is not the case on works of great
extent'

Examination of Mr. Begly cointinufed.

Ques. 62. Will you please to state what preliminary steps are taken by the
Departmient before proceeding to obtain the sandtion of ethe Governor sin Council
for the execution of repairs ?--Previous to the opening of the navigation the engi-
neer or superintendent nakes a report as to the state of the work, with an estimate
of what he supposes the repairs will cost. On that a report is made to-t'he Coundil
by theCrislone, and the necessary atthority is obtrained.

Ques. 63. Does the Department obtain 'the saiètion of Côuncil before -pro-
ceeding with works for which appropriations are made by Parliament ?-They do
now.

A. 1858
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Ques. 64. Is it now the invariable practice of the Department to obtain the
sanction of Council before proceeding with any new work or large repairs ?-It is;
but in case of the breaking of a lock-gate or other emergency, the Superintendent
considers himself authorised to proceed with the repairs at once.

(By Mr. Eogan.)
Ques. 65. Will you please to state the date when the present practice of

obtaining the sanction of Council was determined upon ?-I will furnish a reply
to-morrow.

Ordered, That the President and Secretary of the Desjardins Canal Company
be directed to attend the Committee on Tuesday next.

The Committee then adjourned until to-morrow, at 11,, A. M.

Tkur8day, 6th May, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

MR. LE BOUTILLIER,
MR. WHITE,
MR. SOMERVILLE,
MR. DuBoRD,
MR. MATTICE,
Ma. FERRES,

The Hon. MR. CAYLEY,
MR. CHAPAIs, and
MR. BUCHANAN.

In the absence of Mr. Galt, Mr. Ferres was appointed Chairman.

The minutes of the previous meeting were read and confirmed.

Mr. Begly attended, and handed in the following reply to question 65, as to
the date when the present practice of obtaining the sanction of Council was deter-
mined on:

Since the 16th June, 1857, it has been invariably the case to obtain the
sanction of the Governor in Council previous to the expenditure of any money
under Legislative grants; for some years previous to that date it had been generally
the case to do so, but there may be, and I believe are, some exceptions.

Mr. Begly also handed in the account current of the Province with Mr.
François Baby.

(By Mr. Dubord.)
Ques. 66. To Mr. Begly.-Can you name the exceptions you refer to since

1852 ?-l will do so as soon as possible.

Witness withdrew.

A. 1858.
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Mr. Dickinson, Deputy Inspector General, attended and handed in a series of
returns which had been asked for by the Committee, and which are enumerated in
the accompanying statement as follows:-

INSPECTOR GzEEAL s OFFICE,
Toronto, lst May, 1858.

Snt,-I beg to furnish statements of the following Roads and Bridges which
have been sold, with particulars, as required, accounts of which have been handed
over to the Attorney General, to collect the balances due thereon, viz:

Roada sold to Incorporated Companies.
No. 1. The Toronto Roads.
" 2. The Hamilton and Brantford Road.
" 3. The London and Brantford Road.
" 4. The Hamilton and Port Dover Road.
" 5. The Dundas and Waterloo Road.

Roads sold, 4tc., to Municipal Bodies in Upper Canada.
No. 1. The Kingston and Napanee Road.

" 2. The Port Hope and Rice Lake Road.
3. The London and Port Stanley Road.

The other Roads and Bridges not enumerated are unproductive, (with the ex-
ception of the " Union Suspension, and Dunnville Bridges,") for particulars of
which I beg to refer to the statement furnished on the 26th April, ultimo.

I have the honor to be, Sir,
Your obedient servant,

W. DICKINSON,

A. T. Galt, Esq., Acting Deputy Inspector GenernI

Chairman Com. on Pub. Acets.

Mr. Dickinson also handed in-

Balance Sheet of Public Works of 1857.
Balance Sheet of Crown Seizures, 1857.
Balance Sheet of General Excise, 1857.
Balance Sheet of Customs Revenue, 1857.

(By Mr. White.)

Ques. 67. To Mr. Dickinson.--Please to state the amount of small debentures,
from ten dollars upwards, issued by the Government, and the amount redeemed ?-
The books of this Department show the amount of small debentures issued by the
Government to have been £661,702, and the same amount redeemed, in addition
to which £497 10s. bas been redeemed by the Bank of Upper Canada; this excess
arises from a package of these debentures having been abstracted by a clerk, temn-
porarily employed by the Receiver General's Department to assist in checking
them when about to remove from Montreal to Toronto, in 1849-50, and for the
deficiency the Governraent have received security.

Witness withdrew.
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Mr. White proposed that the following questions should be sent to Mr.
Dickinson, and they were ordered to be sent accordingly.

Ques. 68. Please give a statement of amount due from Incorporated Com-
panies or other parties, who may have purchased harbors under the authority of
12 Vie. cap. 5.

Ques. 69. Will you obtain information as to what progress, if any, has been
made towards the collection of the amounts stated to be overdue from the Toronto
Road Company, and other incorporated companies and municipalities, which have
purchased Roads, Bridges, and Harbours, and communicate the same to the Com-
mittee.

The Committee then adjourned until to-morrow at 11 o'clock A.M.

Pridag, 7t, May, 1858.
The Committee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, in the Chair.

Ma. FERRES,
MR. WHITE,
MR. DUBORD,
MR. BUCIANAN,
Ma. SOMERVILLE,
Mi. LE BOUTILIER,
MR. HOGAN,
MR. MATTICE, and
MR. J. CAMERON.

The minutes of the previous meeting were read and confirmed.

Mr. Dickinson attended, and handed in a reply to question 62 with respect
to collection of arrears due from various Corporations and Municipalities which
have purchased public works, as follows:

" Hereunder I furnish the required information, obtained from the Law
Officers of the Crown."

Dundas and Waterloo Road Co.
May 4th, 1858. Verdict obtained against the Oompany for £52%000 the

amount of their bond.
Brantford Road Co.

February 20th, 1858. Sci. fa. Issued proceedings still pending.
Hamilton and Port Dover Co.

April 3rd, 1858. Proceedings had to issue ready for trial.
Ingersoll and Brantford Road Co.

May 4th, 1858. Verdict for £12,200, ainount of Company's bond.
Frontenac, Lennox and Addington.

%Iterest regularly paid.
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MJiddlesex and Elgin.
No security, under consideration of law officers.

Town of Cobourg.
Do.

Toronto Roads Co.
Proceedings at law commenced, but stayed in consequence of a proposition

for a settlement.

Cobourg Harbor Co.
No security, under consideration of law officers.

Port Dover Harbor Co.
Proceedings commenced against Woodstock and Luke Erie R. and Harbor

Company, the purchasers of this Harbor, and now ready for trial.
Port Whitby and Lakes Scugog, Simcoe and Huron Road (Uo.

Proceedings at.t law commencer against sureties, but abandoned in consequence
of their adducing proof of having satisfied their liability.

Rondeau ffarbor Co.
Possession resumed under special writ by the Crown.

Mr. Dickinson also handed in a statement of the names of parties who are
in arrears with reference to statements Nos. 9 and 11, Public Accounts 1856, in
reply to question 25.

The following questions were then put to Mr. Dickinson:
Qites. 70. Ilas the interest on the Montreal Turnpike Trust (£47,000) been

duly paid ?-There have been no receipts on account of such interest for the last
two years ; for statement of arrears due at that period, I refer to Return furnished
Commit tee of Public Accounts, vide Appendix 1854.

Ques. 71. Have any steps been taken to obtain payment of such interest ?-
None that I am aware of.

Ques. 72. Will you furnish a statement of Collectors of Customs in default,
with the nature and position of proceedings taken against them and their securi-
ties-this return to have reference to such parties as do not appear in the Balance
Sheet furnished, as well as any Collectors who may be in such return ?-I wilL
furnish the statement required.

The Committee then adjourned until Monday, at 11 o'clock A. M.

A. 1858
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Monday, 10th May, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT

ALEXANDER T. GALT, EsQUIRE, in the Chair.

MR. SOMERVILLE,
M R. FERRES,
MR. MATTICE,
MR. LE BOUTILLIER,
MR. J. CAMERON,
MR. DUBORD,
MR. HOGAN,
MR. FOLEY,
MR. SIMARD, and
MR. BUCHANAN.

The minutes of the previous meeting were read and confirmed.

Mr. Galt reported that he and Mr. Ferres had gone through the accounts of
Sheriffs for Lower Canada, and that they had found nothing worthy of notice ex-
cept that the wvitnesses were sometimes kept for ten or fourteen days, when, by a
little arrangement they need only be kept for a much shorter period. With regard
to Coroners' accounts they requested Mr. Langton to be in attendance to give evi-
dence as to the nature of the charges made in some of them, which appeared to be
of the most extravagant character. They had also desired him to produce the ac-
counts of the Inquest at the Desjardins Canal accident, and that at Longueuil.

Mr. Langlon being in attendance, the following question was put from the
Chair:

Ques. 73. Will you please to state to the Committee the nature of the charges
made by the Coroners of Montreal and Quebec, and considered by you as objec-
tionable ? Will you also state the scale of fees paid to Coroners in Upper Canada,
with the relative cost of the accidents at Longueuil and Desjardins Bridge ?

Observations on Coroners' AccounIs, L. C.

Ans. Since Mr. Jones, Coroner, Montreal, was allowed 2 guineas a day extra
on the Longueil Inquest he has made the same charge when employed more than
on day. This charge I have reserved and submitted to Council.

Both Mr. Jones and Mr. Panet charge frequently for the same person as Clerk
taking evidence, and as interpreter. One of these charges I have reserved and
submitted to Council.

Both Coroners appear to me to summon an unnecessary number of medical
men. In the Longueuil Inquest the charge is £106 8s. 4d., in that arising from
the burning of the steamer Montreal, £22 8. 4d., and in some of the minor inquests
two, three or more doctors are often examined.

When an inquest has lasted more than one day Coroner Panet charges £1 3s.
4d. a day extra for the doctor's attendance, whereas it appears to me that having
given his evidence he can no longer be required.
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There does not appear to be any fixed charge for summoning witnesses and
examining them.

When there are more bodies than one, £2 a body are charged, although form-
ing only one inquest, and the constable's charges for summoning each Jury, although
the same Jury continues to sit. In Upper Canada the charge is £1 per inquest,
and no more was ever allowed when there were more bodies than one, until the
Desjardins Bridge accident, when £1 per body was allowed.

I submit as requested, a statement of the entire expenses attending the Lon-
gueuil and Desjardins accidents, and a schedule of the fees paid by Government in
Upper Canada; any other charges are borne in Upper Canada by the Municipality,
except in special cases when the Attorney General authorizes the charge.

The whole question of their charges is now before the Government, having
been submitted by me in connection with the accounts of the Inquest in re steamer
Montreal.

In Upper Canada, service of physicians at inquests are chargeable ta Munici-
pal Funds under Act 13 and 15 Vict., cap. 56, Geo. 7.

I also submit a copy of some minutes on Coroner Panet's last accounts which
were objected to by me as unnecessarily high.

JOHŽN LANGTON,
Auditor.

Mr. Langton also handed in a statement of Expenses incurred at the inquest
on bodies kilted by the explosion of the Grand Trunk Railway Steamer at Lon-
gueuil, on the 10th June, 1856, showing the total amount of the expense to be
£1647 Ss. 10d.

Also, a statement of the inquest held in consequence of the accident at the
Desjardins Bridge as paid by Government, arnounting in all to £362 7s. 6d.

Also, a statement of fees allowed by statute to Coroners in'Upper Canada.

Also, remarks on the accounts rendered by J. A. Panet, Esquire, Coroner
for the District of Quebec, during the half year ending 31st December, 1857.

Ques. 74. What are the rates fixed by the Order in Council for the remune-
ration of Commissioners and their Clerks ?-By the Order in Council of January
20, 1857, in cases where professional gentlemen are appointed by the Govern-
ment to inquire into and report upon subjects requiring the assistance and judg-
ment of professional gentlemen:

£5 per day if the Commissioners are employed for less than 5 days.
£4 do do do do 10 do.
£3 10s. do do do' do 10 do. or over.

In other cases, where professional or non-professional gentlemen are ap-
pointed, £3 1 Os., £2 10s., and £2, respectively, for the periods above mentionedi
lu cases where the Commissioners are gentlemen in the employment of the
Government at an annual salary, a sum not to exceed £1 5s. per day. The
Clerk or Secretary not to receive in any case more than 15s.,per day, whenthe
Commission authorizes the appointnient of a Clerk or Secretary. The Comnii-
sioner and Clerk are allowed in addition their actual travelling expenses when
employed at any distance from their places of abode.
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Mr. Harrington, of the Provincial Secretary's Office, called 'in and ex-
amined:

Ques. 75. Are the accounts for contingencies of public offices in your
charge ?-The greater part, as recapitulated in the Public Accounts, are paid by
me, but not all.

Ques. 76. Are you not then responsible for ail those charges?-No; I
an not.

Ques. 77. Do you then, in point of fact, only supervise' and pay such ac-
counts as you are specially directed to pay; and is there not a large amount paid
on the sole responsibility of the several Departmeuts, without your knowledge 7-
I only pay such as I am ordered. I have no knowledge of the amounts paid in
the Crown Lands and Postmaster General's Departments, in the Bureau of
Agriculture, in the Department of the Militia, and in a portion of the Inspector
General's Department.

(By Mr. Somerville.)

Ques. 78. Can you state how and by whom the prices of the various articles
furnished the Public Departments are checked ?-There is an Order in Council
directing the Heads of Departments to certify the accounts before they are paid.

Ques. 79. Do you exercise any control yourself over such expenditure ?-I
do not exercise the least control; I am obliged to pay every account properly
certified by the Head of the Department.

Ques. 80. Will you please to state to the Committee the cause of the large
charge appearing in each Department for subscriptions to newspapers?-The
amount covers the cost of advertising as well as of subscriptions.

Ques. 81. The Committee observe that year by year a large and constant
increase occurs in the sums paid for contingencies; can you explain the cause,
and can you suggest any mode of reducing the outlay ?-At the time of the
Union it was thought that about £7,000 would cover the whole cost of the six
Departments then existing under Schedule B. That went on for the first two or
three years, but after that every year founid a change in the system of govern-
ment. The departments were increased and divided, and the accounts of the
additional departments not being paid, their heads began to obtain separate
Orders in Council for themselves, vhich increased the amount. I believe, also,
that the price of things got up, but the main cause of the increase appears to be
that the heads of departnents complained of being obliged to make a requisition
to a mere clerk for what they wanted, and they would get things themselves, and
this is the system at present. The remedy is to appoint some one person to order
everything in the shape of contigencines, and make him alone responsible.
Since the Seat of Government has been moving about, the contingencies have
further increased, as everything is out of place, the departments distant from each
other, and constant losses occurring which require fresh expenditure.

Ques. 82. Please to state the amount paid by you in 1857?-£15,352 4s.,
including £2,102 4s., paid in January, 1858, on account of 1857.

Ques. 83. The amount in the Public. Accounts appears to be (including the
£2,102 4s.) £17,815 8s.; can you explain this?-There are items included in
the Public Accounts, as published, which I know nothing about; such as George
Futvoye, £200; David Luck, £126.

(By Mr. Hogan.)
Ques. 84. Are the charges made by Desbarats & Derbyshire for printing and

stationery according to contract-or does each department make its own arrange-

A. 1858
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ments'?-Each department orders what it wants, and certifies the accounts. I
am not aware of any contract.

Ordered,--That the Department of Public Works be requested to furnish the
accounts current of the Province with Mr. Fiset and Mr. Gauvreau.

Mr. Dickinson handed in the following returns asked for by the Committee:

Account of Port Whitby and Lakes Sougog and Simcoe and Huron Road
Company.

Statement of public works sold to Incorporated Companies and other parties,
under Act 12 Vic., cap. 5.,

Together with the accounts current of the various harbors, as follows:
Cobourg H arbor.
Oakville Harbor.
Port Dover Harbor.
Whitby Harbor.
Rondeau Harbor.
Also, statement of Collectors of Customs in default, with the nature and

position of proceedings against them.

The Committee then adjourned until to-morrow, at 1 o'clock, A. M.

f/esclay, 11ltk .2Iay, 1858.

MEMBERS PRESENT:

Ma. GALT,
Ma. CAPArrS,
MR. MATTICE,
Mu. LEBOUTDLLTER,
MR. FERREs, and
Ma. WarrE:,

There being no quorum at 11.45, the Committee adjourned until to-morroW
at half-past 11 a. m.

.A. 1858f



21 Victoria. Appendix (No. 4*) A. 1858.b

Wenesday, 12tk ffay, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, Esquire, in the Chair.

Mi. FERREs,
MR. SOMERVILLE,
MR. MATTICE,
MR. HOGAN,
MR. SIMARD,
Mn. DBonn,
MR. WRITE, and
Mn. HOWLAND.

The Minutes of the previous meeting were read and confirmed.

The Chairman reported that he had yesterday, in connection with some
rnembers of the Committee, taken the evidence of the Officers of the Desjardins
Canal Company, who had attended in compliance with the order of the Com-
mittee.

The evidence was read, and ordered to be placed on the minutes.

.Minutes of Evidence of the Offlcers of the Desjardins Canal Company, taken by
Mn. GALT, 11th May, 1858.

Alexis F. Begue, President of the Desjardins Canal Company, and R. W.
Suter, Secretary of the Company, attended in compliance with the order of the
Comrnittee.

The following questions were put to Mr. Begue.

Ques. 85. Will you please to furnish the Committee with a Statement of the
affairs of the Desjardins Canal Company ?-I hand in a statement of the affairs
of the Company as required, prepared and certified by the Secretary. (See
Return of statenient of affairs of the Desjardins Canal Company.)

Qves. 86. Cati you state the whole amount of outlay upon the Canal ?-The
whole outlay consists of the private capital £4740 8s., with the Loan of £17,000
from the Government, and the accruing tolls.

Ques. 87. Have any dividends been paid on the private stock, and if so,
when was the last paid, and what was the amount ?-No dividends have ever
been paid on the private stock.

Ques. 88. Do the tolls keep the canal in repair ?-They have done so for
the last ten years.

Ques. 89. Can you explain why the revenue of the Canal has fallen off so
much within the last three years ?-One of the principal causes of the falling off
of the tolls has been the obstructions to the navigation, caused by the Gre a
Western Railway Company. Asearly as the fall of 1851, when the Great West
ern was being constructed, obstructions were placed in the old channel, in the
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construction of the coffer dam. In 1852, the Great Western Company found that
they could not make a bridge over the canal, and they proposed to fil] up the old
channel and make a new cut. The Canal Company was to pay th. Great West-.
em £12,500 for the new eut, and £500 for the bridge, by the agreement of 7th
June, 1852, and a clear navigation, by the new eut, was to be open before the
old one was closed. During the winter of 1852-53 the old channel was obstructý
ed before the new one was open, and the Great Western Company paid $l,800·
to forwarders on account of the obstructions in the old channel. In 1853, the:'
obstructions still existed, and no vessel could come up to Dundas. The Great
Western Company have not yet completed their contract, These facts are more.
particularly explained in a return made by the collector in a reply to the Provin-
cial Secretary, made on the 5th May, 1858, and contained in a return to an
address before the House.

Ques. 90. Have the sums of £12,500 and £500 been paid to the Great West-
ern Company, and if not, in what position does the liability stand ?- £10,000
has been paid, and £3,000 is still due.

Ques. 91. From what fund was the £10,000 paid ?-From the Municipal
Loan Fund.

Ques. 92. Have the Desjardins Canal Company obtained a loan from the.
Town of Dundas for this purpose, and to what amount ?-They obtained a loan.
of £13,000.

Ques. 93. On what security was the loan obtained ?-On the security of a
mortgage on the canal, the Government having waived their claim, in accordance
with a statute passed for that purpose in 1852.

94. What are the present expenses of managing the canal, irrespective of,
repairs ?-The whole expense is about £110.

Ques. 95. By the Collector's letter of 5th May, referred to in answer 89, it
appears that the Great Western Railway have very seriously interfered with the.
navigation; have any steps been taken to remedy this?-We have protested
against the interference of the Great Western lRailway several times, and
the Solicitor of the Company has threatened them with legal proceedings.
The Great Western Company contend that they have completed their contract,
which we deny ; and it was agreed that each shou Id furnish an engineer to report
upon the work, and that in case these two disagreed, they should appoint a third;
this has been done, and the engineer on behalf of the Canal Company reported'
that the Great Western Company had not completed their contract, which they,
then undertook to do. We still say that they have'not done it, and keep back
the £3000 as a set off, and the matter now stands in that position.

Ques. 96. Has much complaint existed in the town of Dundas from the in-
terruption to the navigation ?--Very numerous complaints are made by commer-
cial men generally.

Ques. 97. Do the regulations of the Great Western Company respecting t.he
opening of the Draw Bridge interfere with the business of the Canal ?-Cer-
tainly they do.

Ques. 98. What is the low water depth in the Canal?-Last fall it was as
low as seven feet. 1

Ques. 99. Are the Great Western Company bound to increase this depth...ý,
Yes, to nine feet.

Ques. 100. Do you consider that the private proprietors have any value whbt-
ever from the stock originally subscribed ?-I consider that the stock has a value.

Ques. 101. On what do you found your opinion of its value ?-The tolus în
rise, and the manufacturing interests of Dundas nay bring business which iili
ultimately raise the value of the stock.
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Ques. 102. The Canal debt to the town of Dundas is £13,000; on what terms
was it obtained ?-The Canal Company took it on the terms on which it was obtained
from the Government.

Ques. 103. The amount payable on the town debt is then £1040 per annum,
and £38,233 11s. 3d. is also due the Province on which interest is payable, whilst
the largest tolls ever obtained give only £1579 ls. 3d. in 1852; do you consider
there is any expectation that the tols will ever nett £8,500 per annum ?-I hope

- that in a few years they will.
Ques. 104. Can you furnish a list of private stockholders?-I will furnish a

list.
Ques. 105. By whom are the Directors elected; how many; and is the election

annual?--There are five elected by the stockholders, two by the town, and two by
the Government.

Ques. 106. Who are the Government Directors ?-John McKenzie and Hugh
Moore, both of Dundas.

The Chairman reported that by desire of the Committee he had, with Mr. Ferres,
examined the accounts of Trudeau and others, for the Commissions on the Montmo-
renci Bridge, and on the Quebec Turnpike Trust, and while it appears that the
amounts charged have all been properly applied, it is their duty to submit to the
Committee that it appears that the Order in Council fixing the remuneration of -the
Commissioners only authorized the lower rate of remuneration to certain of the
Commissioners, as in the case of the Bridge it does not appear that the services of
two legal gentlemen and an engineer were professionally required. Nor in the
case of the Quebec Turnpike Trust does any necessity appear for retaining
professionally a medical gentleman, even if a member of the legal profession and an
engineer might possibly be required. It is also to be regretted that such large sums
as £429 18s. 6d. and £1663 18s. 11d. should have been expended on these inquiries,
especially in the latter case, where the Government has, up to this time, been re-
quired to pay the interest on the Trust Bonds for £33,882.

Ordered, That the following questions be sent to Mr.. Dickinson.

Ques. 107. Will you explain why the sums paid for commission on Mont-
morenci Bridge, £429 18s. 6d. (less £250 paid on account), and for commission
on Quebec Turnpike Trusts, 1663 18s. ld., by two warrants for £179 18s. and
£1663 18s. 11d., are not so éntered in the public accounts, but are charged as
follows: Page 63, Trudeau and others, £76 7d. 2d. and £1445 4s. 2d., and page
308, £322 6s. id., none of which sums agree with the warrants, though the total is
the same.

(By Mr. Hogan.)

Ques. 108. Please explain why the deduction or abatement, in the purchase of
the Oakville Harbour, was made ; and at whose instance was it made?

Ques. 109. The Committee observe in a memorandum by you relative to the
Port Whitby and Lakes Scugog, Simcoe, and Huron Road Company, that the law
proceedings against the soecurities for the road were abandoned in consequence of
their adducing proof that their liability was satisfied; in what manner was this
fiability satisfied?

Ques. 110. They also observe your memorandum respecting the Rondeau
Harbor Company, that the Government have resumed that work, if so, under
what circumstances, and how is it that the Company still appear in the accounts
ýwith charges entered against them down to lst January, 1858?



21 Victoria. Appendix (No. 4.) .1858.

Ordered, That the President and Secretary of the Cobourg Harbor Company
be directed to appear before the Committee, on Wednesday next, at 11i A.M.,
with a statement of the affairs and accounts of the Company.

Also, That the President and Secretary of the Woodstock and Lake Erie
Railway and Harbor Company be directed to appear on Thursday week, at the
same hour, with a statenent of the affairs and accounts of the Port Dover Harbor.

Also, That the President and Secretary of the Port Whitby and Lakes
Scugog, Simcoe and Huron Road Company be directed to appear on Friday
week, with a statement of their affairs and accounts.

Ordered, That the following questions be forwarded to Mr. Begly:

(By Mr. Hogan.)

Ques. 111. When did the account with Mr. James Cotton for dredging and
other works at Port Stanley Harbor commence; what was paid to Mr. James
Cotton.for rai.sing the " Royal Oak," or other schooners wrecked in Port Stanley
Harbor; and what correspondence has taken place with the Board of Works in
relation to such wreck or wrecks; and were not such wreck or wrecks attributa-
ble or claimed to be attributable to the laches of the contractors? Please to fui-
nish an account current of the payments made at different periods to James
Cotton, for or on account of the Port Stanley Harbor.

Ques. 112. Please to furnish the account of John Brown for work performed
for various light-houses in Upper Canada, shewing whetber such work was, per,-
formed by contract, or by Order in Council, or by direction of the Borad of
Works.

Also, state for what work at Point Pelée Reef, C. W. Heath was paid £1,374
14s. 3d.

Also, the account of S. Derbishire, amounting to £2,972 6s. 9d., for Light
House apparatus.

Also, the account of F. Baby, shewing the exact cost of freight, &c., of light
apparatus from Havre to Toronto.

The Committee then adjourned until Friday, at half-past 11, A.M.
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Friday, 14th May, 1858.
The Commitee met pursuant to adjournment.

MEMBERS PRESENT:

A. T. GALT, ESQUIRE, Chairman.

MR. HOWLAND,
MR. SOM ERVILLE,
MR. HOGAN,
Ma. DUBORD,
MR. FERRES,

MR. MATTICE, and
MR. SIMARD.

The minutes of the previons meeting were read and confirmed.

Ordered, That Mr. Hogan and Mr. Dubord be requested to examine the
accounts of Mr. James Cotton and of Mr. John Brown with the Board of Works,
and report thereon to Committee.

Ordered, That Mr. Langton be requested to furriish the vouchers and accounts
of Messrs. Desbarats and Derbyshire for 1856 and 1857 for the payments under the
head of " Expenses of the Legislature."

Also, a statement of all moneys paid George Festvoye in 1856 and. 1857,
stating the amounp and nature of service.

Also, accounts and vouchers for sums paid in 1856 and 1857 to D. B. Read
and A. Polette, page 80, 1856, and page 78, 1857.

Also, statement of salaries paid by Mr. Chauveau in 1856 (page 83), £725 15s.
3d.; also a statement by whom the said salaries are fixed and explanation of the
increased amount paid in 1857; also please state the principal items of contingen-
cies in 1856.-£1,046 2s. In 1857, £971 2s. 9d.

Ordered, That Mr. Langton be requested to attend the Committee on Monday.

Ordered, That Mr. Ferres and Mr. Mattice be requested to examine the
accounts of Election Expenses for 1856 and 1857, and report thereon to the Com-
mittee.

The Committee then adjourned until Monday at half-past 11, A. M.

3Ionday, 17tk Jfay, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

MR. SOMERVILLE,
MR. WHITE,
MR. FOLEY, and
MR. SIMARD.

There being no quorum at half-past Il o'clock, the Committee was declared
adjourned pursuant to the call of the Chair.
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.Tuesday, 18tk May, 1858.

The Committee met pursuant to the cal] of the Chair.

MEMBERS PRESENT:

Ma. FERREs,
MR. J. CAmERON,
MR. SOMERVILLE,
MB. LE BOUTILLIER,
Mit. BUcHANAN,
Mi. WiITE,
Mi. FOLEY,
Mit. SIMARD,
MR. MATTIcE, and
MR. HOGAN,

In the absence of Mr. Galt, Mr. Ferres was requested to take the Chair.

The minutes of the former meeting were read and confirmed.

A list of shareholders in the Desjardins Canal Company was presented.

Mr. Dickinson handed in the following replies to questions 107, 108, 109, and
110:

Ques. 107. With reference to the mode in which certain sums were paid
for commissions on Quebec Turnpike Trust and Montmorenci Bridge. -The
amount which should have been charged as the expenditure of the Commissions
of Enquiry into the Quebec Turnpike Trust is £1,663 18s. 1ld., and not £1,767
10s. 8d., as stated in the Public Accounts, making an excess of £103 11s. 4d.,
which difference is short charged on account of Commissions of Enquiryon
Montmorenci Bridge, the amount being stated to be £76 7s. 2d. in place of £179
18s. 6d.

'Ques. 108. With reference to abatement in price of Oakville harbourt?-The
accompanying statement is submitted in explanation of the credit referred to on
the 80th June, 1852, say, of £500, which was erroneously stated to be an abate-
ment firom the purchase money. (See statement of account with R. K. Chisholm.)

Ques. 109. With reference to sureties of Port Whitby and Lake Scugog Road
Company ?-With reference to the Port Whitby and Lakes Scugog, Simcoe, and
Huron Road Company, the sureties were bound only for payment of one-tenth of
the purchase money, which sum has been paid, and they the sureties in consequence
absolved.

Ques. 110. With reference to resumption of the Rondeau Harbour ?-I beg
to substitute a correct statement of the account of the Rondeau Harbour Com-
pany in place of that previously furnished, the Accountant not having been made
aware of the fact of the Government having resumed that work when such account
was made up.

Mr. Dickinson also sent in the special report on the Quebec Fire Loan.

A communication was read from D. Brodie, of Cobourg, stating that the
Cobourg Harbour was now in the hands of the Municipality of that town.

A. 1858:
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Ordered,-That the Mayor of Cobourg be directed to attend the Committee
on Friday next with a statement of the affairs and accounts of the Harbour.

Mr. Langton attended and handed in the following statements asked for by
the Comittee.

Vouchers and Accounts of Messrs. Desbarats & Derbyshire.
Statement of moneys paid George Futvoye.
Accounts and Vouchers of Moneys paid 1). B. Read and A. Polette.
Statements of salaries, &c., paid Mr. Chauveau.

The following questions were then put to Mr. Langton:

Ques. 111. Referring to the account current of the Superintendent of Educa-
tion for Canada West, it appears that on the 1st January, 1856, there were a series
of balances under different heads in his hands, amounting altogether to the large
sum of £23,1248 12s. 2d. ; and again on the 1st January, 1857, corresponding bal-
ances, amounting to £5,128 5s. 3d.; can you inform the Committee whether these
large balances are accidental or usual?-The monthly balances in the hands ofthe
Superintendent of Education since January 1, 1856, have varied considerably in
amount, being rarely less than three or four thousand pounds, and sometimes more
for a short period. Since then the object has been to supply him with funds from
time to tirne to meet all his probable wants for the various services without leaving
any unnecessary balance in his hands, but prior to that date he had often large
balances for long periods.

Ques. 112. Can you state what the average monthly balances were in 1854
and in 1855?-I cannot give the monthly balances for 1854, but the accounts in
my office give the balances fbr the year 1855, and I will give the details to-morrow.
My recollection is that from the middle of 1855 he had an average balance in his
hands of upwards of £20,000.

Ques. 113. Is the money advanced him by warrant left entirely at his disposal
to be paid away on his own checks, without their being vized by any other officer?
-Yes; but since 1857 we require all accountable warrants to be drawn for on
official checks, which are sent by the Bank to the Auditor monthly. Previous to
that arrangement being made, all pubLic accountants kept their money in any
Bank they chose, and drew for it as they chose.

Ques. 114. In what Bank were the large balances of 1854, 1855, and 1856
deposited, and was interest allowed on them by the Bank; and if so, did such
interest go to the credit of the public or to the private credit of Dr. Ryerson ?-
They were deposited in the Bank of Upper Canada, which allowed Dr. Ryerson
interest upon them. The interest went to his private account.

Ques. 115. Has Dr. Ryersnn been called upon to refund the amount of interest
received by him on such balances, and if so, has he paid it into the public chest,
and what was the amount ?-An Order in Couneil was passed requiring Dr. Ryer-
son to refund the interest he had received, but I am not aware that it has been
paid. The arnount was about £1,500.

The Committee then adjourned until to-norrow, at 1 11Î A. M.

A. 1858.
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Wednesday, 19th May, 1858.

MEMBERS PRESENT:

MR. FERRES,
Ma. SOMMERVILLE,
MR. MATTICE, and
Mn. FOLEY.

There being no quorum at a quarter to 12, the Committee adjourned.

.T1kurscday, 201 3May, 1858.

The Committee met pursuant to the call of the Chair.

MEMBERS PRESENT:

Mi. FERREs,
Ma. J. CAMERON,
MR. LE BOUTILLIER,
MR. CIHAPAIS,
MR. BUCHANAN,
MR. HOGAN,
Mn. BRowN,
Mn. FOLEY,
Ma. MATTICE, and
Ma. SOMERVILLE.

In the absence of Mr. Galt, Mr. Ferres took the chair.

The minutes of the previous meeting were read and confirmed.

The Chairman reported, that.he had yesterday, in connection with Mr. Poley,
Mr. White, and Mr. Buchanan, taken the following evidence from Mr. Langlon:

Ques. 116. By the Report of the Board of Audit, the Committee understand
that accountable warrants are now at the credit of the Government with the Banks,-
and the balances are no longer at the private control of the Accountant ; is it not
so ?-That is the system at present.

Ques. 117. Have balances of a similar kind to those referred to in question
106, been in the hands of Mr. Chauveau, Superintendent of Education East ?-I do
not think that any large balances ever accumulated in the hands of the Superin'-
tendent East; large sums were frequently paidehim for distribution amongst munici-
palities, but there appears to have been no delay in the distribution excepting from
the fault of the municipalities themselves.

Ques. 118. Do you check the pay lists and general disbursements for the militia
and enrolled force ?-Yes.

Ques. 119. Refer to pàge 101, of Public Accounts for 1856, where £2147 0s.2d.,
and page 95: of Public Accounts for 1857, where £3279 7s. 1 Id. are charged for
pensions paid through the Receiver General; what pensions are these; how are the

A. 1858.
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pensioners paid, and for what services are the pensions granted ?-The payment of
these pensions is in the hands of the Receiver General.; I will give a detailed state-
ment of the account at the next meeting.

The Chairman also handed in a Statement furnished by Mr. Langton, of the
monthly balances in the hands of the Superintendent of Education for Upper Canada,
for the years 1854, 1855, and 1856.

Dr. Beatty, Mayor of Cobourg, attended in compliance with the order of the
Committee.

Mr. Smart, Secretary of the Woodstock and Lake Erie Railway and Harbour
Company, also attended in compliance with the order of the Committee.

The following questions were put to Dr. Beatty from the Chair.

Ques. 120. Is the Cobourg Harbour Company still in existence ?-It is not.
Ques. 121. To whom does that harbour now belong ?-To the Municipality of

the Town of Cobourg.
Ques. 122. Under what arrangements with the Government for the £10,000

advanced to that Company was the transfer effected to the Town of Cobourg, and at
what date ?-By the reduction of the £10,000 to £4,000, to be paid one-third in
ten years, one-third in fifteen years, and one-third in twenty years; the transfer was
made in 1850.

Ques. 123. What amount of private stock was there at the date of transfer;
and what is the present total amount of funded indebtedness of the Ilarbour on
which interest is payable ?-I do not recollect the precise amount of private stock
previous to the transfer, but at the time of the transfer the private shareholders
reduced their investnent to £3,900 ; at the present time the Government debt is
£4,000, the consolidated private stock £3,900, and there are £13,318 of new
debentures; the whole exists in the form of debentures on which interest is payable
half-yearly.

Ques. 124. Are the accounts of the harbour kept separate from the other ac-
counts in the books of the town ?-No; but the accounts of the harbour are so kept
as to show every year the revenue and the expenditure.

Ques. 125. Can you give a debit and credit statement of that account from
1st January, 1854 ?-I hand in a statement of the account from 1851.

Ques. 126. Are there works at this moment under contract for improving the
harbour ?-None under contract, but we are making improvements by day labour.

Ques. 127. Does the present income of the harbour cover the expenditure ?-
It more than covers it.

Ques. 128. How happens it then that the harbour is in arrear to the Govern.
ment, £720, on account of interest ?-So far as I know, the only reason why
these arrears have not been paid, is because the coupons have not been presented
at the Clerk's office where they are payable. I have never heard of a coupon
being presented without being paid. 1 have, however, not been in the Council
for three years previous to the present year.

(By 1Mr. Foley.)

Ques. 129. Whose duty is it to see that the coupons are duly presented ?-I
should suppose it is the duty of the parties who hold them.

Ques. 130. The Town of Cobourg purchased from the Government the Port
Hope and Rice Lake Road, for £4600, in 1851 ; are the accounts of that road
kept separate in the books of the corporation ?-They are.
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Ques. 131. Did the Town issue debentures for the £4600 in favour of the
Government ?-Not that I am aware of.

Ques. 132. That account exists then as an open debt of the Corporation to
the Government ? Is there any other debt on the road beyond that to the Govern-
ment?-It does. There is ho other debt.

Ques. 133. Is the revenue of that sufficient to keep the road in repair and
pay interest on the debt ?-It is.

Ques. 134. The Committee observe a balance due to the Government on ac-
count of that road, of £600; why is that ?-I cannot say why the balance exists.
I am not aware of its ever having been applied for.

The following questions were then put by Mr. Brown:

Ques. 135. Does the Corporation of Cobourg own the whole stock of the
"Cobourg and Peterborough Railway ?-The Corporation of Cobourg hold £ 125,000
of stock; there is about £6000 of private stock which makes up the whole.

Ques. 136. Are you, as Mayor of Cobourg, a Director of the Cobourg and
Peterborough Railway Company ?-1 am.

Ques. 137. Is the Company bankrupt ?-It cannot pay its debts.
Ques. 138. What is the amount of its debts, and in what shape do they now

stand ?--£100,000 sterling of Company's bonds, and a floating debt of which I do
not know the arnount.

Ques. 139. Ta what date has the Company paid the interest on its Deben-
tures ?--Up to lst July, 1857.

Ques. 140. Does the Company now run the Road, or is it leased-and if
leased, to whom is it leased -and on what terms ?-The Company leased the
road on the Is. February, 1857,to D'Arcy Boulton, who was to pay the Company
£9000 per annum, half yearly in advance, until a certain anournt was expended
on the Rice Lake Bridge, and then he was to pay £10,000 per annum.

Ques. 141. Has Mr. Boulton paid the said rent in accordance with his agree-
ment ?-The first year the rent was paid up to February, 1858; for the next half
year the rent has not been paid.

Ques. 142. Was the said year's rent paid by Mr. Boulton in cash ?-It was
paid in Company's Bonds which were used to pay the debts of the Company.

Ques. 143. What was the value in the market of said Bonds ?-I do not
know. 'I hey were depreciated.

Ques. 144. Would they have brought fifty per cent, cash in the rnarket ?-
I cannot say.

ues. 145. Were the Debentures due ?-They had 17 years to run.
es. 146. Did you, as a member of the Railway Board, assent to that

trans etion; and if so, have you any ejection to state your reason for agreeing
to it ?-The agreement was that Mr. Iton was to pay the £9,000 in cash; he
found he could not do so, and he said he would give £10,000 in Bonds, and we
found we could make use of them to pay our debts, and therefore accepted his
offer.

Ques. 147. Did you re-issue the said debentures at par in payment of your
debis?-I think we parted with therm on the same terms that we accepted them.

Ques. 148. To which of your creditors did you pay any of the said Deben-
tures?-The only part I can trace was paid to Mr. John Hillyard Cameron, I
think £5,000; and I think Henry Covert holds £5,000 for money advanced by
him.

Ques. 149. Will you be good enough to inform the Committee how they ean
obtain full information as to the debts of the Company which were discharged by
the re-issue of the said Debentures ?-The only person would be Mr. Goodeve.
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Ques. 150. Was it arranged, before you accepted the Debenturu. from Mr.
Boulton, that they should be paid over to Messrs. Cameron and Covert ?

This question was objected to by the Chairman on the following grounds:
" The Chairman, pro. tem., objects to this investigation on the ground that this
Committee is named by the House to examine the items of public accounts and
not to inquire into the affairs of the Cobourg and Peterborough Railway."

Mr. Brown moved that the question be now put to the witness, which was
carried in the affirmative on the following division :

Yeas-Messrs. Buchanan, Somerville, Hogan, Foley, Mattice, LeBoutillier,
White, and Cameron.

Nays-Mr. Ferres.

Ans. My impression is that the Direciors understood they could make use of
the Debentures to pay their debts, but I do not recollect that they knew to whorn
they could be paid.

Ques. 151. How much was the Cobourg and Peterboro' Railway Company to
receive from the Grand Trunk Railway Company, under the Grand Trunk Relief
Act of last session ?

This question was also objected to by Mr. Ferres, on the saine ground as the
preceding; but it was ordered to be put on the same division.

Ans. We understood that the Company was to receive £35,000.

Ques. 152. How much has it received of said aid under the Grand Trunk Act?
-About £18,000.

Ques. 153. Do you know whether the said sum of £18,000 came from the
Grand Trunk Railway Company or from the Provincial Government ?-So far as I
know, we have only had to do with the Grand Trunk Company. The first part of
the fund, I think, came from the Government. £10,000 was received before 'I
became a member of the Board. If you would send for the people who have the
books of the Company, you would get all the information you want.

Ques. 154. In what shape was the said, sum paid over to the Company-by
cheque, in cash, or otherwise ?-I cannot say how the first monies were paid;
monies lately have been paid by the Grand Trunk Company in cash upon the esti-
mate of the engineer as the work was done. It is to the Grand Trunk Co any
only that we apply.

Ques. 155. How was the said sumn # £18,000 employed ?-Principally in
filling in the Rice Lake bridge, so far as I know.

Ques. 156. las the Government ever applied to the Company to reftind any
part of the said £18,000 ?-Not that I am aware of.

Ques. 157. Have the Company a proposal now on foot to borrow £50,000,
giving a first mortgage on the road as security; and is part of the said sum, if
obtained, to be applied in refunding to Government any portion of said £18,000 ?-
The Compat'y have applied to the Legislature for a bill to enable them to issue
£50,000 of Preferential Bonds, which, so far as I know, are to be applied to giving
the Grand Trunk security for £25,00, and the balance is to be employed to coin-
plete the road.

The witness then withdrew.
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Mr. Brown called the attention of the Committee to the fact that a return
ordered on the 21st April of all Debentures issued by the Provincial Government
had not been sent down for the information of the Committee, and moved that a
letter be addressed to the Inspector General on the subject, which was agreed to.

On motion of Mr. Brown, it was Ordered, That the Inspector General be called
on to furnish a statement of all the " Special Funds " in the hands of the Govern-
ment-the balances at the credit or debit of each such fund, and the manner
in which the several suis at the credit of said Special Funds are respectively
invested.

On motion of Mr. White, it was Ordered, that the following question be for-
warded to Mr. Dickinson:-

Ques. 158. Did the Government sell the Oakville Harbour, and if so, to whom;
at what time, and for what amount ?

Ordered, That the following question be-handed to the Superintendent of Fdu-
cation for Upper Canada:-

Ques. 159. It has been communicated to this Committee that in the years
1854, 1855 and 1856, a large sum of public money was in your hands-that you
deposited said money in the Bank of Upper Canada-that you received £1,500 or
thereby from the Bank as interest on said deposits-that you have been calléd on
by Order of Council to refund said sum of interest, but have not done so. Will you
be good enough to explain this matter to the Committee?

The Committee thein adjourned until to-morrow, at 11j, A.M.

F1riday, 21st.May, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

A. T. GALT, EsquiRE, Chairman.
Hon. ME. CAYLEY.

ME. HOGAN,
MI. CHAPAIS,
MI. SOMERVILLE,
ME. FOLEY,
Ma. BUCHANAN,
Mi. FERRES,
MI. SIMARD,
Ma. MATTICE, and
MR. J. CAMERoN.

The minutes of the previous meeting were'read and confied.

A communication was received and read from the Deputy Fnspector. Generàl,
stating that the;retûrn of debentures applied for by the, Committee was being pte-
pared, and would be laid before them with as little delay as possible.

A. 1858.
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On the motion of the Hon. Mr. Cayley, it was

Ordered, That the whole of the proceedings of the Committee be published
on the authority of the House being obtained.

The following communication was handed in frorn Mr. Begly, giving answers
to questions 104 and 105, and enclosing certain returns therein mentioned:

" The account with Mr. James Cotton, for work at Port Stanley harbour, com-
menced under contract dated 25th November, 1850, on which he has been paid the
sum of £15,637 8s. currency.

" A second contract was passed, dated 20th November, 1852; on this there
was paid £11,357 1s. 9d.

"On a third contract, dated 17th May, 1856, the contractor has received esti-
mates amounting to £8,946 Os. 9d.

" Previous to the above contracts having been entered into, there was a con-
tract with Messrs. Cotton and Rowe, which amounted to £200, and was paid.

"I now produce a copy of the account with Mr. John Brown, for work per-,
formed under his contracts for Light Houses, &c., Lake Huron. I also produce the
apcounts current with Mr. Olivier Fiset and Mr. Pierre Gauvreau.

" I also furnish a statement of the amounts paid to Messrs. Saulter & Company,
çf Paris, through Mr. Derbishire.

"The other documents required are being prepared."

Mr. Caneron informed the Committee that he had been requested by Dr.
Ryerson to state that in consequence of having been engaged during the day in
attendance upon a Committee of the House, he (Dr. Ryerson) had been unable to
prepare the explanation in answer to question 159.

Mr. Smart, Secretary of the Great Southern Railway, with which the Wood-
stock and Lake Erie Railway Company has been amalgamated, attended in coin-
pliance with the order of the Coinmittee.

The following questions were put from the Chair:

Ques. 160. Was the Port Dover Harbour purchased by the Woodstock and
Lake Erie Railway Company ?-Yes.

Ques. 161. Are you prepared to furnish the Committee with the statement of
,the affairs and accounts of the Port Dover Harbor?

Witness stated in reply, that having been in Toronto since he received the
notice to attend the Committee, he had not been able to prepare the required
statement.

(By Mr. Foley.)
Ques. 162. By whom are the accounts of the harbor kept ?-They are kept by

the Harbor Master and are audited by me.
Ques. 163. Do you receive revenue from any portion of your works other than

the harbor ?-We receive revenue from lands.
Ques. 164. Can you furnish the Committee with a statement of the revenue

ýerived by the Woodstock and Lake Erie Railway Company from the harbor: since
it'came into their possession, and with a statement of the outlay upon, i?v- wi
furnish the statenent required.
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Ques. 165. Will you furnish the Committee with a statement of the revenue
derived by the Woodstock and Lake Erie Railway Company from lands, and where
are such properties situated ?-I will furnish the statement.

The witness then withdrew.

Mr. John Bigelow, Secretary of the Port Whitby and Lakes 'Scugog, Sincoe
and Huron Road Company, attended in compliance with the order of the Com-
mittee.

The following questions were then put from the Chair:

Ques. 166. Are you prepared to furnish the Committee with a statement of the
affairs and accounts of the Company ?-I hand in a statement of the afairs of the
Company up to January, 1857; also, a statement of the cash transactions of the
Company up to January, 1858. (See statement of affairs of Port Whitby Road and
Harbor Company.)

Ques. 167. There appears to be a balance of £4,283 11s. 5d. due by the Com-
pany. Why has this sum remained unpaid ?-The receipts of the harbor and of the
road have nrot been sufficient to pay it.

Ques. 168. What expenditure have you made on the road, and in what state is
it now ?-£5,000 have been expended from the tolls; the road is now macadamized
and is in fair order, except that portion of it within the town of Whitby.

Ques. 169. Does any other mortgage exist upon the road and harbor besides
that due the Government ?-There is no other debt.

Ques. 170. Do you soon expect to be in a position to meet your liability to the
Government ?--We do not ; there has been a falling off in the receipts of the harbor
of over £1,000 within the last year, which we attribute to the construction of the
Grand Trunk Railway. The receipts from the tolls are higher than they were the
preceding year, which proves that there has been as much traffic as usual, but that
it has been diverted from the harbor. We also require extensive repairs to the
harbor.

Ques. 171. What is the present income of the Company ?-The receipts of the
harbor for last year were £964 18s.; the receipts of the road £930 10s.; from
these sums the expenses of collection have to be paid ; of these sums £294 is in
arrear.

(By Mr. Cameron.);
Ques. 172. Has an offer been made ta the Company by the municipality of the

town of Whitby, for the purchase of that portion of the road passing through the
town ?-There is a correspondence going on as to whether this Company or the
town are the owners of that portion of the road, and the matter is to be referred to
the- Jidges.

Ques. 173. Will you furnish a statement of your assets and liabilities, and also
an estimate of work requiired in the harbor ?-I hand in the statement required.

Ques. 174. What amount of private stock has been subscribed, and how much
has been paid ?--£25,000 has been subscribed, of which about ten per cent. has
been paid up.

Ques. 175. Have any dividends been paid, to the shareholders, and wlat ?-
None.

Ques. 176. Will you furnish a-list of the stockholdiers, with the aniounts paid ?1
-I hand in the list required.

Ques. 177. When was the Iast cali made on the shareholders, and bas it been
paid in full ?-In November, 1855; only a very small amount has been paid.



21 Victoria. Appendix (No 4.) A. 1858.

Ques. 178. Have any steps been taken to recover payment ?-No.
Ques. 179. How much is due on that call ?--The call was for £1,000, of which

£975 is unpaid.

The witness then withdrew.

The Committee adjourned until Wednesday next, at 11 j o'clock, A. M.

Friday, 28th May, 1858.

The Committee met pursuant to a call of the Chair.

MEMBERS PRESENT :

A. T. GALT, EsQUIRE, Chairman.
MR. DUBORD,
MR. LE BOUTILLIER,
MR. CHAPAIS,
MR. FOLEY,
MR. BUCHANAN,
MR. MATTICE,
MR. FERRES,
MR. SIMARD,
MR. J. CAMERON,
MR. HoWLAND,

Hon. MR. CAYLEY,
MR. HOGAN,
MR. WHITE, and
MR. EROWN.

The minutes of the previous meeting were read and confirmed.

Mr. Gall called the attention of the Committee to the minutes of the 12th
May, with reference to the report made by hiniself and Mr. Ferres, upon the
accounts of Trudeau and others, in the matter of the Quebec Turnpike Trust. It
appeared that the ainount allowed to Dr. Poulin was incorrectly stated in that
report, and that he had been paid according to the rate allowed by the Council.
Mr. Galt therefore begged to be allowed to correct the minutes in this respect.

The Chairman stated that he had received a communication from Dr. Ryer-
son, in reply to question No. 158 by the Committee. The communication was
opened and read, as follows:

Ques. It bas been communicated to this Committee that in the years 1854,
1855 and 1856, a large sum of public money was 'in your hands-that you
deposited said money in the Bank of Upper Canada-that you received £1,500,
or thereabouts, from the Bank, as interest on said deposits-that you have been
called upon by Order of Council to refund said sum of interest, but have not done
so. Will you be good enough to explain the matter to the Committee ?-
I understand it to be the wish of the Committee that I should give a full explana-
tion of the system, as well as facts, involved in the foregoing statement and
question.
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In compliance with the request of the Committee, I beg to state as follows:-

1. There has been more or less public money at my credit at the Bank during
the last twelve years-since 1846.

2. From 1851 to 1855 the Bank of Upper Canada allowed me at the rate of
three per cent. per annum on all half yearly balances of money at my credit in
the Bank, whether public or private; but the Bank has allowed me nothing on
any balances.of money at my credit there since November of 1855, or before
February of 1851.

3. In reference to what the Bank allowed me during three years on half
yearly balance of moneys at my credit, I hereby append a copy of the amount
in detail, whieh I transinitted to the Honorable the Inspector General, December 29,
1856, in connection with a letter in which I explained the circumstances under which
the allowance had been made, and discontinued upwards of twelve months previous,
and the reasons for which I prayed the decision of the Governor General in Council
as to whether I was not justly entitled to £1,375 19s. 9d. of the sums allowed by
the Bank, stating at the same time that ''I would rather sustain any loss than receive
directly or indirectly a penny which wr- not in accordance with law as well as with
justice.' I have as yet received no answer to that letter; nor bas any Order in
Council been communicated to me on the subject.

4. As the whole matter is now subject to the judgment of the Committee, I beg
to submit to their consideration the following explanations and facts :

In 1850, the Legislature made provision out of an Upper Canada Fund for the
purchase of a site and the erection of buildings for the Normal and Model Schools-
a site consisting of a square of nearly eight acres, which with the Normal and Model
School buildings and their appendages, and including the accommodations for the
education offices and depositories, the enclosure and planting of the grounds, has cost
under £25,000-less than the present value of the land. At the request of the
Council of Public Instruction, I made proposals to the different Banks, with a view
of getting some allowances for the deposit of such building fund until it should be
expended. The Bank of Upper Canada offered the best terms. The amount
allowed on the balances of such fund was £192 17s. 2d., which amount I charged
myself with, crediting it to the Building Fund, as the books show, though the allega-
tion is persisted ii that 1 have not accounted for it, and it is included in the £1 ,500,
which I am erroneously said to refuse to refund. This is the first item mentioned in
the appended financial statement A.

2. In regard to allowance made by the Bank on the other moneys men-
tioned in the appended statement A, I may remark that it arose from an inci-
dental application on the part of Mr Hodgins during my absence in England in
1851, that the Bank would allow me something on the amount of the quarterly
warrants for my salary not called for-an arrangement which I never should have
thought of myself. The reply was that three per cent. per annum on the
balances of all moneys at my credit in the Bank would be allowed me. On
learning the fact after my return from England in 1851, I ascertained that I was
not held responsible for more than the amount of moneys paid through me by
Government for school purposes, and that in the circumstances I was ertitled to
any incidental advantages connected with the payaient of such moneys. This
occurred the year before the payment of School Grants was transferred to
me. The legal responsibility and circumstances respecting these grants were
as follows :-The 12th clause of the 35th section of the School Act of 1850 (under
which I hold office (provides that the Chief Superintendent shall " be responsible
for all moneys paid through him in behalf of the Normal and Model Schools, and
shall give such security for the same as.shall be required by the Governor.' The
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terms of my Bond were in harmony with the provisions of the Statute, which, it
will be seen, did not contemplate my being responsible for, or paving any school
moneys except those expended for the support of the Normal and Model Schobls-
all other school moneys having hitherto been paid, and until two years afterwards,
at the office of the Honorable the Receiver General, pursuant to my apportionment
and notification. But in 1852, after the removal of the Seat of Government from
Toronlo to Quebec, I was directed to pay, as well as appertion, ail Common School
moneys for Upper Canada, and in the following year, 1853, I was directed to do
the same in regard to all Graminar School moneys. Down to the end of 1856 I
was personally responsible for the custody, as well as payment, of all school
moneys. Since then school moneys are deposited according to an official form and
official instructions, as may be seen by the appended printed circular C, from the
Inspector General's Department, and I am responsible for nothing but the cheques
I give for the payment of such moneys. The appended statement, B, shows the
amount of moneys I received and accounted for from 1850 to 1856. The whole
amount was £237,333 6s. The amount for which I was responsible, and which
1 was authorized to pay according to the School Act of 1850, was £20,284 13s. 3d.
The amount which I paid and accounted for by special instructions, and not pro-
vided for by law, was £218,751 1s. 2d. The whole amount received and paid by
me down to the end of 1856, when personal responsibility ceased for ail moneys
beyond the amount of my cheques, was £304,159 6s. 3d.-for the payment and
even receipt of every farthing of which I have accounted by every species of
voucher that could be demanded. Now, for the receipt, safe-keeping, payment, and
administration of the law in regard to the expenditure of these large sums of
money from 1850 to 1856, and which the law did not require me to do, I have
received no compensation beyond the incidental advantage the Bank allowed me
on half-yearly balances at my credit from 1851 to 1855. My salary during that
period was but £500 per annum-equal during the greater part of the time, on
account of the increased and unprecedented dearness of living, to little more than
£250 in 1850, when the salary was decided upon, and less than was allowed to
senior clerks in some of the public departments.1On this point I beg further to remark, that down to the beginning of 1857, I
never received any instruction as to where I should deposit moneys for whcih
warrants were issued on my behalf, or whether I should deposit them at all, so
that I might have employed them as I pleased, provided they were paid when,
and in the manner provided by law; but I deposited them in the bank and applied
them simply to the purposes for which they were intended. (2) That though I
used not only official cheques for public school moneys, but a distinct form of
official check for each branch of the School Fund which I had to pay out, yet no
distinction was made in the deposits between public and private moneys; and I
feit myself no more obligated to account for any allowance the Bank was pleased
to make on such deposits than to account for any other private money; and I felt
not a little surprised when in 1856, several months after the Bank had ceased
making me any allowance on balances of money at my credit, I was called upon
to account for such allowance which I regarded as my own. (3) That it is, I
submit, without precedent as it is without reason or justice, that a public officer
should, in addition to bis duties prescribed by law, act as treasurer and paymaster
ibr the sum of more thau £200,000 without any compensation for such extra
official responsibility and labor. (4) That though I always labored to the utmost
of my power without regard to amount of salary, and was unwilling to apply to
the Government for increase of salary or compensation for extra labor and
responsibility, yet I felt that I was entitled to much more than the contingent
advantage granted me by the Bank-an advantage which I had received on smail"
deposits'of public and private- money during a year before I undertook the task

A. 18582~
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of receiving and paying as well as apportiotiing public school -grants, and whi'h'
could not but have had some influence upon me in assnining such extra official
responsibility and labor-an advantage, however, which the Bank afterwards'
withdrew, as it had granted it, at its own pleasure, without any referenëe to the
Governrment; but the withdrawal of which, though it prompted me to seek as well'
as feel, the need of some more certain remuneration, made no difference in the
manner in which I performed the work I had undertaken, in addition to my
official duties imposéd by law.

I therefore respectfully submit to the Committee, whether under all the cir-
cumstances, I am not justly entitled to a much larger compensation than I haie
received for my extra official responsibilities ,nd labors, especially from 1851 to
1855, when the Bank thought proper to change its policy of allowing any thing
on the deposits of private or public money, when an increase was first made to
my salary, and when the School Act 18 Vic., cap. 132 required me to account for
all School moneys whieh shall come into my hands as Chief Superintendent of
Education.

I now proceed to the other part of the statement made to the committee
relative to the balances of School moneys in my hands the lst January 1854,
1855 and 1856.

This statement would seem to imply that there were no balances during pre-
ceding years, and that the balances during the years mentioned were caused for a
particular purpose ; whereas there always have been certain balances, sometimes
larger and sometimes smaller at the end of each year, arising from the non-payment
of portions of the School grants, apportioned at the beginning of the year, on
account in sone cases of the requirements of the law not having been complied
with, or in othe-s from the money not having been applied for. I hereto append
the copy of a statistical statement (marked D) of the receipt and payments of the
Sehool grants for Upper Canada frorm 1846 to 1856, prepared during my absence
ma Europe, and transmitted (May 3, 1856) to the Board of Audit through Mr.
Langton, a few days after my return. kt will be seen by this staterment that there
were balances of School moneys at the end of each year from 1846, and that the
balances were less at the end of 1852, the end of the first year the payment of
School inoneys was transferred to me, than duribg any of the previons years when
the payinenïs were made at the office of the Receiver General.

As to the balances at the end of the year 1855, or lst January, 1856, in the
course of an examination of the accounts of my department which er. Langtn
àórnineùced in December 1855, and which was continued in a correspondence be-
tWèen him and Mr. Hodgins (I being absent in Europe) during some two or thi-ee
months, Mr. Hodgins, in transmitting the accounts for 1855 to the Board of Audit,
explained, in a letter addiessed to Mr. Langton dated January 26, 1856, the amount
and càuses of the balánces at the end of that year under each of the twelve headi

ndei- which thé accounts of the department were rendered. 1 trust the Conmiitee
%vill call for a copy of that statement and explanation. Various question, requésts
and answers ensuéd, Which terminated in a letter from Mr. Langton, of which the
follbwing is a opy: 

"ADmfoa's OÊIbE, ToRoeïö
"Fëbruary 28; 1856.

" S1a,=I ha*e thé hohour to âekno'1edgè thé receipt of you letter of Félb
"ruarg 16th, received this day with the accorùpanyihg votihers. 'The explañáa
"fions and further lticidaiin 'f the different items foimerly ternarkèd tiooi àÏ4
"satisfactory, and your balance as finally corrected is £3,248 19à. 2d.

"I may be perinitted to ýenmaàk, that had the audit and àýpioyalof the
"Coùneil o1 Public Instruti-tih iýespectiîg½ oôffe of there iterns been; as yon sat

A. Ïà58.
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"they were, I reasonably supposed to be final," there would have been no pro-
" vision in the Act that I also was to audit your accounts. If they are to corne
"before me at all, I must call your attention to any inaccuracies or deficiencies
"which I may observe, and the facility with which you have supplied al] further
"information which I required not only proves, what I never doubted, the ad-
"mirable system which pervades the whole of your department, but also the
"reasonableness of my demands."

"(Signed,) JOHN LANGTON,
" Auditor."

"J. G. Hodgins, Esquire,
"Deputy Superintendent of Education."

If the explanations then given as to the causes of these balances were not
satisfactory to the Board of Audit, I see not why further explanations were not
demanded, or a representation not made to the Governor General in Council, that
I might have had an opportunity of explanation when the circumstances were
fresh. But for the further information of the Committee, I may remark, that in
addition to the simple reception and payment of school moneys which has de-
volved upon the Educational Department of both Upper and Lower Canada
before 1857, that of Upper Canada has had charge of the Normal and Model
Schools since 1846, of the Grammar School Fund, and of the Depositories for
Public Libraries and School Appartus since 1852. After the passing of the
Grammar Séhool Act, in 1853, the payment of the Grammar School Fund was trans-
ferred to me. By the supplenentary School Act of 1853, a further appropriation
of £4,000 was made for Common School.purposes-£500 for schools in new and
poor townships-£550 for the further support of the Normal and Model Schools
-£450 for ihe Journal of fEducation-£500 for an Educational Museum-and
£500 for the relief of worn-out Common School teachers. In another short
Grammar and Common School Act, passed in May, 1855, further provision was
made for Common Schools in Upper Canada, in addition to which £1,000 per
annum was granted forthe establishment and support of a ModelGrammar School;
£250 for the inspection of Grammar Schools; £2,500 for providing Grammar and
Common Schools with maps and apparatus; £3,500 (in addition to £3,000 provided
by the School Act of 1850) in further aiding in the establishment and extension of
Public Libraries; £500 in further support of Superannuated teachers; £350 for
two assistant Depository Clerks.

Now the payment and accounting for the expenditure of all these moneys, in
addition to the payment of the general grants for grammar and Common Schools,
has been devolved on me, apart from the duties imposed upon me by the School
Act of 1850, under which I hold office. Several of these grants are payable at
the end of each half-year, a short lime before which a warrant for them is usually
issued in iny favour, and they stand as a balance against me on the lst day of
each year, though they are forthwith paid out, as fast as the returns required by
law on which they are payable are received. Whether as a positive instruction
and uniform practice, these payments have not beerr made within twenty-four
hours after they becorne payable by law, can be best attested by Thomas Hodgins,
Esq., L. L. B., Barrister at Law, who, frorn 1850 to within a few weeks, has been
the auditor of all school accounts, and on whose reports as to their correctness
all school moneys have been paid.

Then as to the only one of the above-mentioned grants that I could expend
,or relain at my own pleasure-the grant of £500 per annum for the tducational
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Museum-before the end of 1853 1 had arranged to procure specimens of all the
minerals which have been collected in Canada, Nova Scotia, and New Bruns-
wick, and I also began to collect specimens of Canadian Natural History. Then
in view of the Universal Exhibition at Paris in 1855, I allowed it to accumulate
until then, when in the last month of 1855, and the first two months of 1856, I
paid for models and objects of art which i had collected in London, Paris, Bel-
gium, Germany, and Italy, not only the arnount of the fund in hand, but that
which would be payable to it for three or four years thereafter-though the whole
of it appeared as a balance against me on the 1st January, 1856.

Again, as to the grant for the Model Grammar School, I got it allowed for
1854, so that by the first of July, 1855, two thousand pounds were in hand to
erect the building which was intended at first to be small, not exceeding a cost
of £2,000. I got the plans prepared, and at a meeting of the Council of Public
Instruction, held the 6th day of June, 1855 (a few days before I left for Europe),
the plans were agreed upon, and advertisements for tenders to erect the building
were issued. On the opening of the tenders, a fortnight after I left for Europe, it
was found that the lowest of îhem exceeded, by more than one-third, the whole
sum provided for the erection of the building, and the Council determined not to
proceed until I should return and obtain additional funds-so that the building
which I had expected would be erected and paid for in the summer and autumn
of 1855, was not proceeded with at all, and the £2,000 provided for that purpose
remained unexpended, and formed part of the balances in the bank at the end of
the year.

Lastly, as to the larger balances of the Grants for Public Libraries and
School Maps and Appparatus. The working of that great branch of the Depart-
ment was commenced in 1853, and matured in 1855, when I was enabled by a
special grant to appropriate one hundred per cent. on amounts raised to purchase
maps and apparatus as well as libraries-though by aid of the Library Grant I
had previously procured and supplied maps, &c., at cost, without making an
appropriation. To procure the supplies of books, maps and apparatus in Eng-
land and the United States, I required a credit in London of some £2,000 or
£3,000, and about the same in New York, and at first a larger credit as the pur-
chases were larger. As the Municipalities did not advance anything until the
books were available, I required the whole amount from the Legislative Grants
necessary to purchase them. The exact amount required each year could not be
calculated in advance until after two or three years' experiment. The sum ex-
pended in those importations in 1853, including freight, &c., was £6,967 0. 10d. ;
the sum expended for the same purposes to meet the demands in 1854, was
£13,561 7s. 2d. I suppose that at least an equal sum would be required to rneet
the demands in 1855, and arranged to provide it before leaving for Europe in June
of that year; but the demands by local Municipalities and school sections fell off
nearly one half that year as compared with those of the preceding year, and
declined still further in 1856, but have advanced in 1857 beyond 1854. As it
has been a rule to provide supplies only from time to time to meet the demands,
a large portion of the library and map and apparatus grants available for 1$55
(and which were received by me only as they were payable by law), \Vas not
required, but remained as an unexpended balance at the end of the year. But
had the demands of Municipalities and school sections for libraries, maps and
apparatus in 1855 equalled those in 1854, the sum provided (exclusive of the
provision made for the erection of the Model Grammar School Building, and my
purchases for the Educational Museum) would fnot have been sufficient to meet
the demands, and keep up the requisite credit in New York and London.

Such is my explanation in regard to the balances at my credit at the Bank at
the close of each of the three years during which I established and matured a sys-
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tein that has already saved the country many thousands o' pounds, and conferired
upon it many important advantages. I leave the nature and extent of the work
done, from the cost of the grounds and buildings to the cornpletion of the Library
and School Map and Apparatus system, to bear witness to the economy and care
which have been eketcised throughout; I leave the Depositori-es and Museum tu
attest whether my travels abroad (needed in 1855 to restore sinking energies),
were hours of idle indulgence or of ceaseless application to the objects of my depart-
inent and the interests of the public ; and in view of those facts, in view of the
duties imposed upon me by the Act under which I hold office, in view of the large
sums of money I have paid and accounted for without the authority of atny statute,
in view of what I have done and what I have received in comparison with the head
of any other Public Department in the country, I respectfully subinit to the Coinmit-
tee whether I am not entitled to a much larger compensation thaü I have yet
received. I do not ask for it. It has not been with me.to apply for special remuhe-
ration for special services ; I have labored to the utmost and best I could whether
my temuneration was less or more; but when it has been attempted to extract froi
rhe the last farthing of a casual advantage granted and withdrawn at the pleasure of
the Bank, and to throw suspicions upon provisions made for giving effect to what
has cost me immense labor to prepare and establish, and what the Èatl of Elgin has
termed " the crown and glory of our Institutions," I have felt myself impelled to
claim remuneration for what I should never have otherwise mentioned, but which
bas been liberally granted, in every civilized country, and never refused in Upper
Canada, in similar cases.

E. RYERSON,
Education Office,

Toronto, 25th May, 1858.
To the Chairman

of the Committee on Public Accounts.

A. 1858.
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STATEMENT A.

INTEREST received from the Bank of Upper Canada.

1851.
.August 2..
December 26..

1852.
June 80..

1853.
January 24..

1853.
January 17..
July 18..

1854.
January 24..
July 13..

1855.
January 30..
May 31..
December 31..

1851.
May 6..
December 26..

1852.
July 7..

1853.
January 27..
July 18..

1854.
January 24..
July 15..

1855.
Jauuary 30..
July 30..
Deoember 81,.

I.-Council of Public Instruction Building Fund
.Account.

Interest received lor the preceding six months............
bo do do .............

Do do do

bo do do .........

I.-Zegilative Grammar and Common School Grants
Account.

Interest received for the precedmng six months..........
Do do do ............

Do do do
Do lo do

Do do do .........
Do do do ............
Do do do ............

Total from 1852 to 1855..................

III.-Other Miscellaneous Accounis and Private Account,
including Library Grantsfrom 1853 to 1855.

Interest received for the preceding sixmonths............
Do do do ............

D'o do do ............

Do do do ............
Do da do ............

Do do do ............
Do do do ............

Do do do ..........
Do do do ..........
Do do to Nov., 1855............

Total from 1851 to 1855 ..............

LEss-£192 17s. Id. credited to Building Fund Account

Balance of interest received............

A.185S8

£ s. d.
43 2 2
98 12 10

34 10 0

16 12 '7

64 2 0
4 5 9

43 17 8
17 0 0

120 8 0
23 Il 0

165 14 3

............

22 15 0
39 il 6

35 18 8

41 11 0
42 18 1

103 5 0
167 0 0

94 5 0
132 5 0
257 13 3

............

............

£ s. d.

192 17 7

438 18 8

937 2 1

1568 18.
192 17 l

1376 0 9
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STATEMENT B.

STATEMENT of the Annual Expenditure from 1850 to 1856.

£ s.d £ s.d.
Amount expended during 1850.................................. ............ 7318 5 3

Do do 1851.............................................. 11443 18 4
Do do 1852............................................. 29547 15 0
Do do 1853........................................ ... ........ 38147 Il 4
Do do 1854................... .................... ............ 42776 10 5
Do do 1855................... .................... 45956 18 0
Do do 1856........................................ 56260 2 10

Expended on behalf of the Education Office, from 1850 to 1856............ ............ 5882 4 10

£237383 6 0
Expenditure, including Education Office, during 1857................................ 66826 0 3

£ 304159 6 8
Less-Normal School Grant 1850, 1 and 2, at £1500 ...................... 4500 0 0

Do 1858 to 1856, at £2050..................... 8200 0 0
Education Offiee, 1850 to 1856.................................. 5882 4 10
Expenditure of 1857, including Education Office..... ............. 66826 0 38

-- 85408 5 1

£218751 1 2

C.

(Circular.)
INSPECTOR GENERAL's DEPARTMENT,

Toronto, Ist January, 1857.
Sia,-By an Order in Council dated Slst December, 1856, it is ordered tha

when any officer shall be entrusted with money for the public service to be here
after accounted for, he shall receive a cheque upon the Bank of Upper Canada, on
account of which he can onlv draw by official cheques, which are sigied by him in
his name of office, and state the purpose for which the cheque is drawn. You are
requested to observe this regulation with regard to the sum which is now placed at
your credit, and to transfer to the same account any balance which may remain of
the sums formerly paid to you under accountable warrants, and to draw for the
future only on official cheques, the blanks for which will be furnished by the bank.

I have the honour to be,
Your obedient servant,

(Signed,)
Depy. Insp. Gen.
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STAEMENT D.
COMPARATIVE STATEMENT of the Upper Canada proportion of the Legislative School

Grants, as per the Publie Accounts and Education Office Accounts.

Amount paidIto

1846.

Common Schools........
London District Mosa....
Lot No. 8, Sydenham.....
Village of Sydenham....
London Dis.M. S., St. Thos.
Johnstown District, M. S.
Dalhousie District, M. S..
Normal School..........

Publie
Accounts.

£ s. d.

20827 2 6
24 17 8
10 0 0

Next year.
82 8 2
50 0 0

Next year.
500 0 0

21444 2 11

Education
Office

Account.

£ s. d.

20827 2 6
24 17 8
10 0 0
10 0 0
32 3 2
50 0 0
25 7 8

500 0 0

21479 10 7

Amount granted.

1846.

Public
Accounts.

£ s.

Grant......... '21000
Balance.......... 444I

0
2

Education
Office

Accounts.

£ s. d.

21000 0 0
479 10 7

21444 2 1 1 21479 10 7

1847. 1847.

Balance................ 444 2 11 479 1Q 1 Grant........111000 0 21000 0
Common Sehools........ 20505 19 Il 20596 8 165510 5 1581 i s
Dalhousie District, M. S 25 7 8 a
Village of Sydenam 10 0 0 t year.
Midland District, IL S.... 2000
Johnstown District, M S, 50 0 0
Normal School.... ..... 1600 0 0 1600 O 0

____________ 22655 10 6 22585 1 i 3(22655 10 ô 22585 il Si

1848. 1848.

Balance...............41655 10 6 1585 7l Grant......... 21000 0 0 21000 0 0
Cormon School.. 19247 18 0 19247 18 4 Balance of former
Midland District, M. S Last year. 20 years, if it is to
Johnstown Diu;trict, M. S. Last year. 50 0 0 be included.... 1655 10 6
Midland District, M. S#5OOBal. overdrawn as 263
Ottawa, Poor Sehool ....... 10 O0 O Next year. stated in Public
Arthur Do .10 O Accounts for 1848. 1867 18 0
Dahousie District, M. S.. Next year. 20 0 0
Normal School, from the

grant of 1848, to> 1707 2 0 2700 0
make up £21,000.. )

From1gr8nt of 1849Gra....1.6. 18 2 0

24028 8 6j 28623 9 J 240278 16 2363 9 

SFrom2 this year the PubliciAccouns reckoned fthe Normal Sohool year t o o let Marèh, white the

Education Office continued5 to make its accounts up to 1s0t December. By this mçans the Normal Schol
Granta are in advance cf our account, or £375, being the quarter's instalmeat f the £1,500 grant.
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COMPARATIVE STATEMENT of the Upper Canada proportion of the Legislative School
Grants, &c.-( Continued.)

Amount paid to

1849.

Balance supposed to have
been so changed, to
balance the account..

.Additional balance.......
Common schools.........
Midland Dist. M. S., 1848.

Do do 1849.
Ottawa Poor Schools.
Arthur do
Dalhousie District, M. S..
*Normal School, to 8lt

March, 1850.........
Education Office, to 31st

December, 1849.....
Mount St. Patrick Poor

School.............

1850.

Balance...............
Common schools.........
Midland District, M. S.. ..
lount St. Patrick Poor

School..........
Normal School to 81st

March. 1851....
Education Office to 81st

December, 1850.
Libraries...............
School Architecture.....
Township of Uxbridge for

1849 and 1850 ......

Publie
Accounts.

£ s. d.

1665 10 6
1466 18 0

18822 16 2
Last year.

25 0 0

Last year.
20 0 0

2250 0 0

Education
Office

A ccounts.

£ s. d.

2623 9 7
18822 16 6

25 0 0
Next year.

10 0 0
10 0 0

Last year.

2000 0 0

10 0 0 Next year.

24151 4 8 23491 6 1½

£ s. d.

8151 4 8
18973 12 8

ý Last year.

I 2500 0 0

500 0 0
200 0 0

43 8 0

25368 0 4

1851. £ s. d.

Balance................ 4868 0 4
fComnon Schools. 18908 il 0
T'ship of Uxbridge 1849'50 Last year.
Libraries............... 2000 0 0
School Architecture...... 200 0 0
Nor. Sch. to 8lst Dec. 1852 2500 0 0
E.d. Office to 31st Dec. 1851 1

27976 11 4

£ s. d.

2491 6 li
18973 18 10

25 0 0
10 0 0

2500 0 0
500 0 0
200 0 0

Next year.

24700 0 0

£ s. d.

3700 0 0
18983 18 6

43 8 0
2000 0 0

200 0 0

2500 o o

27427 1 6

Amount granted.

1849.

Grant...........
Balance........

1850.

Grant...........
Balance..........

1851.

Grant..........
Balance..........

* The Education Office charged the Normal School Grant to 81st December of each year, the Publie
Accounts in this and the preceding year (1848) and following years charged it to the 8st March of each
year following their charge.

† During this year the apportionment which the Education Office charged Belleville and Ohippawa
was not paid; thereby leaving a balance in favor of Upper Canada of £75 7. 6d. Of this, £21 la. 6d.
was paid Chippawa next year in Receiver General's office.
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Education
Office

Accounts.

£ .d.

21000
2491

0 0
6 1½

£ s. d.

21000 0 0
4868 0 4

25368. 0 4

£ s.

25000. 0
2976 il

.A.ceonts.

£ s. d.

21000 0 0'
8151 4 8.

24151. 4 8

£

21000
8700

24700 0 0

£

25000
2427

27427 1 a

23491 6 1-J
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COgPARATIVE STATEEMT of the Upper, Canada proportion of the Lpgislativq
School Grant, &c.-(ontinued.

Faid.

1852e

Blalnce ................
Common Sçhogýls ........

Do, Chippawa, 1851 .
Norimal School..........
Sch. Architecture, '52, '58

Balance................

Publie
Accol;nts.

£ s. d.

2976 il 4
18774 18 7

21 1 6
2500 0 0

400 0 0

327 8 7
25000 0 0

25000 0 0

185ß3.

Common Sehools ........ 22750 18 0
Normal School ......... 2500 0 0
Libraries to end 1854.... 9500 0 0Our.Acet. to end 1858 . .. O
Architecture to end 1853. Last year.

Do for 1854..... 200 0 0
Library and Museum for

1853 and 1854 ..... , 1000 0 0
Pensions,.............. 500 0 0
Nor. Sch. & J. of ., 1858 1000 0 0
Do, 1st Qr. of 1854 to 8lst

March .............. 250 0 O
Poor Schools ........... 600 0 0

8 38200 13 01

1854.

aance,................
Common Schoola........
Balance of Grant, 1852 ..
Normal School..........
N. Seh. & J. E. to Mc'h 1.
E. O. to 8lst Dec........
Libraries, 1853 .........

Do. 1854 ........
Pensions, 1853..........

Do. 1854..........
Library and Museum....
Poor Schools .........
Architecture ...........

6873 4 5
22726 9 2

225 1 6
2500 0 0

1000 0 0
Last year.

500 0 0
Last yegr.

500 0 0
Last yêar.

37324 15 1

Edue. Office
Accounts.

£ s. d.

2427 1 6
19000 0 0
Last year.

2500 0 0
Aplied for

[Jan., 1853,.
Next year.

1072 18 6
25000 o 0

25000 0 0

22750 13 0
2500 0 0
6500 0 0
See next y'r
400 0 0

Next year.
500 0 0

See next y'r
Next year.

1000 0. 0
Educa. Office
y're'g Dec. 81

500 0 0

34150 13 0

2077 14 6
22726 9 2

. . ..0 . .
2500 0 0

1000 0 0
8009 0 0
8000 0 0
1000 0 0

500 0 0
500 0 0
200 0 0

604 8 8

1852 .

Gra0t..........

1858.

Balance ..........
Grant..........,
Balance ..........

1864.

Grant.........
Balance.......

Publie Edue. Office
Accounts. Accounts.

£ s.d. £ s.d.

25000 0 0 25000 0, 0

25000 0 0 25000 0 0

827 8 7
81000 0 0

6878 4 5

1012 18 6
81000 0 0
2077 14 ô

88200 13 0: 84150 13

81000 0 0 31000 0
6324 15 1| 5504 8

37324 15 *1 36504 8 8



21 Victoria. Appendix (No. 4.)

COMPARATVE STATEMENT of the Upper Canada proportion of the Legislative
School Grant, &c.-(Continued.)

Paid.

1855.

Balance................
Common Schools........
Additional Grant, 1854 ..
Normal School..........
Libraries, Maps, &c., and

Clerks ............
School Architecture .....
Nor. Sch. and J. of E.. ...
Provl. Library & Museum.
Poor Schools ...........
Supd. Teachers, 1855....
Additional Grant, 1854 ..
Model Gram. Schs .......

Do, for 1854....
Gram. Sch. Inspectors ...

Public
Accounts.

£ s. d.

6324 15 1
24642 10 6

6000 0 0
2500 0 0

6350 0 0
200 0 0

1000 0 0
500 0 0
500 0 0

Educ. Office
Accounts.

£

5504
80642

2500

6350
200

1000
500
500

1000 0 150 0500 0 0
1000 0 0f 2000 0 0
1000 0 0

250 0 0 250 0 0

51767 5 7 50946 14 2

Granted.

1855.

Grant of 1854....
Proport'n of £50000

do £25000
*Balance ........

51767 5 17j 50946 14 2

BALANCES.

According to Public Accounts.

Balance overdrawn to 3lsti
March, 1856......

Overchargedin Pub. Accts.
Nor. School, Qr. 1848 (on

£1500) ............
Do. 1849 (on £1000)..

N.S. and J. E., Qr. 1853
(on £1000).........

The above are for the
Quarters ending 3lst
March, after our Ac-
coun ts are closed-we
close 31st Dec.

Upper Canada's Balance is

£ s.d. £ s.d.

5510 9 7

375 0 0
250 0 0

250 0 0

875 0 0

............ 4635 9 7

According to Education Office.

j 1 £ a.d.
*Balance to 3lst

Dec., 1855..... ............ 4689 18 2
But there was not

paid of the amounts
we certified to the
Inspector Gene.
ral, and charged
against Upper Ca-.
nada, until we ex-I
amined the Public
Accounts, as pub.
lished since 1846,'
the sun of ...... 54 8 7

Leaving as our actual.
Balance ...... ............ 4635 9 7

Or £54 8s. 7d. less than shown in the Statement
sent by the Auditor of Public Accounts.

Education Office,
Toronto, 28th April, 1858.
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Publie
Accounts.

£ s. d.

7500 0 0
25837 17 4
12918 18 8

5510 9 7

Edue. Office
Accounts.

£ s. d.

7500 0 0
25887 17 4
12918 18 8
4689 18 2
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(Supplementary Answer.)

DEPARTMENT OF PUBLIC INSTRUCTION FOR UPPER CANADA.
EDUCATION OFFICE, Toronto, 25th May, 1858.

SIR,-In addition to the statement and explanations which I transmit in reply
to the question proposed by the Committee of Public Accounts, I beg herewith to
enclose, for the information of the Committee, a memorandum in reference to three
entries on page 76 of the printed Public Accounts for 1857. Those entires appear
to me to convey an erroneous impression in regard to the receipts and expenditures
of this Departinent.

I also enclose blank forms of cheques and receipts, which have been used for
several years, and blank forms of returns from Municipalities, &c., on the filling up
and transmission of which the School Grants are paid; also a paper explaining the
duties of the Department, and the manner of performing them, in each branch of
its work.

Though the Committee might not think it worth while to print these papers I
have thought the members of it might be disposed to acquaint themselves with the
mode of procedure in financial matters which has been pursued in this Department
from the begirining, and which is precisely the same now as in former years, except
in the additional work of making out quarterly returns.

I have the honor to be, sir,
A. T. Galt, Esquire, M. P., Your obedient servant,

Chairman of Committee on Public Accôunts, E. RYERSON.
Legislative Assembly.

MEMORANDUM on the statement in the Public Accounts of 1857, page 76.

£ s. d.1
Warrant for £6000 (entered in the Publie Accounts as follows: "for the

" support of Comnmon Schools for the quarter ending 31st March, 1857,")
includes the following amounts received 6thFebruary:

Grammar School Fund, half year.................. 3824 3 3
Superannuated Teachers, do .................... 500 0 0
Grammar Sehool Inspectors, do ................... 187 10 0
Depository Olerks................ .................. 262 10 0
Libraries .......................................... 1225 16 9

Warrant for £33000, received 1st August, thus divided :
Common Schools............ ....................... 30869 8 6
Poor Schools ....................... ............ 500 0 0
Separate Schools.................. ......... ....... 1630 11 6

Warrant for £5500, received lst June. .. . £12000
Do £6500, received 24th October f
entered in the Publie Accounts as follows: "To meet certain expenses ofi
" the Department of Public Instruction, &c., during 1857." They were
not to meet certain expenses of the Department, but for the following
aceounts:

Libraries (1st June)..................2115 0
Do (24th October) ............... 1790 6 8

Superannuated Teachers (1st June) .................... 500 -9 O 1
Do (24th October)............. 00 0

Grammar School Fund................................4209 & 4
Museuma and Practical Science ..................... 700 
Model Grammiar School 1856 and 1857)............ 2C00 0 O
Grammar School Inspectors........................125 0 0

170- 6

£ s. d.

6000 0 0

33000 0 O

12000, 0 0

Education Office, Toronto, 25th May, 1858.
E

A. 1858.
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Ordered,-That a letter be addressed to the Honorable the Provincial Secre-
tary, enclosing an extract from the above communication, in which reference is
made to an Order in Council, passed in relation to a letter addressed by Dr. Ryerson
to the Government, on the 29th December, 1856; and that the Provincial Secretarv
be requested to furnish the Committee with a copy of the Order referred to, and of
any correspondence that may have taken place in relation thereto.

On motion of Mr. Foley, it was.

Ordered,-That the answ er of Dr. Ryerson, and the papers accompanying the
same be referred to Mr. Langton for such observations as he may have to
offer as Auditor General of Accounts; and that he do furnish the Committee
with copies of all correspondence bearing upon the question and reply from Dr.
Ryerson, especially a letter from Mr. Hodgins, of 26th January, 1856 ; also, report
on Dr. Ryerson's letter of 29th December, 1856.

Mr. Langton being in attendence, the following question was put from the
Chair :

(By Mr. Buclianan.)
Ques. 180. Between 1851 and 1855, had the Government Departments gene-

rally, or any of them, any public arrangement to receive interest from the Ba nk of
Upper Canada ?-There were some special deposits in the Bank of Upper Canada,
and other Banks, bearing interest; but the bulk of the deposits did not bear interest.

Ques. 181. For what sum of money does Dr. Ryerson, as Superintendent of
Education, give security ? Who are his sureties ? and what is the date of their bond?
-- I will hand in a statement to-morrow.

The Chairman presented the following returns:

From Mr. Langton-Statemcnt of Pensioners.

From Mr. Dickinson-Statenent of balances of Special Funds; also, answer
to question 157, stating that he could find no record of the sale of the Oakville
Harbor.

From Mr. Smart-Statement of affairs of Port Dover Harbor.

Mr. Hogan and Mr. Dubord presented the following report of the result of
their investigation into various accounts with the Department of Public Works, as
follows:

The Sub-Committee to whom was referred the investigation of the Accounts
of the Board of Works by the General Committee on Public Accounts, beg to
make the following reports to the said General Committee :

1st-The Sub-Committee found it necessary, on account of their other engage-
ments, and the, extent of the investigations they had to make, to divide their
labours, Mr. Dubord taking the accounts for Lower Canada, and Mr. Hogan
those for Upper Canada.

2nd-Mr. Dubord, in accordance with this arrangement, procured an account
current with Mr. Baby, and made the following digest of it, the figures being
compared and found correct by both of your Sub-Committee.

A. 1858.
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3rd-Mr. Dubord, also, drew up the following observations and opinions upon
the entire account of Mr. Baby; upon the manner in wbich he did the work he
was employed or authorized to do by the Board of Works; upon the charges for
the said work ; upon the absence of contracts for it ; and upon the account and
transactions generally with the Government,

All of which your Sub-Committee beg to submit.I H
H. DUBORD,
J. S. HOGAN.

Toronto, 28th May, 1858.

After an examination of Mr. Baby's account, which cannot be expected to
be very minute, as I had not all the papers, I beg to lay the following remarks
before the Committee. The amount paid for the different piers below Quebec,
exclusive of other accounts which are not before us, is £183,774 10s. 3d. The
original sum voted for these works was only £32,000. In my opinion an unjusti-
fiable expenditure to serve some other purpose has been incurred, and I have very
little doubt that, after getting the particulars, the Committee will find, at least by
the experience I have had after visiting some of the work, that an immense sum
might have been saved.

Another item in Mr. Baby's account is the sum paid for Lighthouses, amount-
ing to £81,651 6s. 10d This amount,'placed to the credit of Mr. Baby, does not
agree with the particulars or vouchers which I have seen at the Board of Works;
but, as those accounts will soon be placed before the Committee, it will be their
duty to inquire more strictly into the matter. On exanining these accounts at
the office of the Board of Works I found, to my great surprise, that they are made
in the name of Mr. Gauvreau, the overseer of the works on the part of the Govern-
ment, and that no copy of the original account has been fyled. I have no hesita-
tion in saying that the price marked for almost every article for the construction
of the lighthouses is extravagant, and far above the market price. This work
was given to Mr. Baby on condition that for advances and purchases and money
furnished for the completion of those lighthouses, he was to receive a commission
of ten per cent., it was his duty therefore to place before the Government all the
accounts relating to that work. If he has done so, Mr. Gauvreau ought to have
fyled the same with his certificates. This mode of performing the Government
work is unjustifiable. Mr. Baby not being a practical man, the work has cost far
more than it would have done, had it been given out for competition, to expe-
rienced men, with good security; and the fact of giving a commission of ten per
cent, on goods purchased, and wages paid, might be the cause of such a large
expenditure. Another sum of £18,140 for freight on goods, and passage of the
engineer to different lighthouses is to be added. This sum will appear to any
man conversant with the St. Lawrence, and the rates of freight, to be most
exorbitant. On the same account a·charge of £225 for stipplies, another of £300
paid to French mechanics, another of £4Ï725 for the loss of the steamer Doris, have
been made, making in ail a sum of £ 105,041 6s. 10d., exclusive of other expenses
incurred by the Government.

On the same account current, I, fund that a sum of £302 15s., and another of
£720, have been paid to Mr. Baby for conveyance of the Governor. It is left to
the Committee to approve or not. I wonld merely remind them that in former
times the Duke of Richmond, Lord Dalhousie, and other Governors, when travel-
ling through the Province, used to take passage with other travellers, without
considering that it was at all derogatory to their dignity,
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I cannot account for a sum paid in 1854 of £1,320, and in 1855 of £540 for
the protection of the fisheries. In 1854, 1855, 1856 and 1857, £3,605 have been
paid for emigration service, and £497 los. for service at Grosse Isle. I cannot
find out by what authority these sums were paid.

After recapitulating the sums paid to Mr. Baby from 1854 to 1858 for the
services rendered by bis steamers, including tug boats, I find that the enormous sum
of £82,756 8s. 9d. bas been placed to bis credit.

Finally, for the road from Canada to New Brunswick, £9,800 has been paid.
For Temiscouata, £8,478 bas been paid. Upon these sums I cannot make any
remarks, alihough I see in Mr. Fiset's account several sums paid for the same.

During the ]ast day or two I have received Mr. Fiset's account, as well as that
of Mr. Pierre Gauvreau. On first appearance they seem to be of a curious nature,
but I have not bad time to examine then carefully.

H. DUBORD.

On motion of Mr. Brown the report was received.

Ordered, That Mr. Dickinson be requested to furnish a statement of all the
Expenditure of the Province during the year 1857, under every account, including
payments for Railway Companies and Municipal Loan Funds, Public Works, &c.;
and also a stateient of the gross Receipts uf the Province for 1857, whether com-
prehended under ordinary revenue or derived frorn the sales of Debentures, or
otherwise.

On motion of Mr. Brown it was

Ordered, That a return be obtained of all Debentures purchased by Government
on account of Special Funds,-the date of each purcase,-the respective parties
from whom cach purchase was made,--the price paid showing what allowance (if
any) was made for the accrued interest.

Orderéd, That the Chairman ask leave for the Committee to sit to-morrow.

The Committee then adjourned.

Saturday, 9th M1ay, 1858.

The Committee met pursuant to the call of the Chair.

MEMBERS PREsENT :

A. T. GALT, EsQUIRE, Chlirman.
Ma. FERRES,
MR HoGAN,
MR. FOLEY,
MR. CAMERON,
Mn. MATTICE,
MR. WHITE,
MIR. SIMARD, and
NR. DUBORD.

The minutes of the previous meeting were read and confirmed.

A. 1858.
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Mr. Langton being in attendance, the following question was put from the
Chair:

Ques. 182. Will you please to furnish the Committee with such observations as
you may wish to offer upon Dr. Ryerson's letter referred to you for report ?-I
herewith hand in my report to the following effect:

Observations of the Auditor upon the answer of the Chief Superintendent of Schools
to a question by the Committee on Public Accounts.

"There are only two points in the answer of the Chief Superintendent, referred
to me by the Committee, upon which I desire to make any remark.

" At page 9, the Chief Superintendent, afteÉ giving an extract from a letter
written by me to the Deputy Superintendent, February 20th, 1856, (the date
February 28th in the copy is an error) adds: "If the explanations given as to the
causes of the balances were not satisfactory to the Board of Audit, I see fnot why
further explanations were not demanded, or a representation not made to the
Governor General in Council, that I might have had an opportunity of explanation
when the circunstances were fresh." I desire to remark that the letters which
passed between me and Mr. Hodgins had reference only to the vouchers furnished
with the accounts of 1855, and not to explanations as to the cause of the balances in
hand given by him in his letter of January 26, acconpanying the accounts. Upon
this subject I reported to the Inspector General as soon as I had audited the
accounts, viz., February 12th.

" In a separate letter the Chief Superintendent calls the attention of the Com-
mittee to three items in the Public Accounts for 1857, which he thinks are errone-
ously stated. When the Chief Superintendent applies to the Secretary for a
warrant, the application is sent to the Inspector General's Department, and having
been reported upon by me is sent back to the Secretary with the Deputy Inspector
General's certificate that a warrant may issue to a certain amount. The warrant
issues in the Secretary's office, and the Public Accounts are made up from the
warrants, with the wording of which the entries in question are strictly in accordance.
I may also remark that the warrant for £33,000, and the two warrants which
together make up the sum of £12,000, are strictly in accordance with the wording
of the Superintendant't own applications, which I herewith submit."

The Comniittee thereupon referred to the documents subrnitted, and the
application for £33,000 was found as stated by the auditor. The applications for
£12,000 for expenses of the Department they found to bc accompanied with state-
ments in detail of the manner in which the funds were to be applied.

Mr. Langlon also handed in copies of the following correspondence bearing
upon the question and reply of Dr. Ryerson, as ordered by the Committee:-

AanTO's OFFICE,
Toronto, 3lst December, 1855.

SIR,-With respect to the application of the Superintendent of Education,
Canada West, for the issue of warrants quarterly, in advance, on account of certain
annual appropriations, upon the ground that he has been requested by me to furnish
quarterly accounts of his expenditure, I beg leave to report :

That the issue of warrants quarterly instead of annually would have its con-
venience when the accounts of expenditure are rendered quarterly; but the only
ground upon which warrants can be asked for in advance is, that there is not other-
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wise a probability of there being funds in hand to meet the current expenditure.
Upon a reference, however, to the Superintendent's accounts in abstract, for the
year 1854, appended to the balance sheet of January 1, 1855, furnished to this
office, it would appear that there were the following balances in hand for each head
of expenditure, at the dates January 1, 1854 and 1855, respectively:

1854. 1855.
Common Schools... .... ............... £434 3 11* £667 9 0
Poor and New Townships ........................ 500 0 0 608 15 0
Normal School (current expenses) ............. 1742 2 6 1980 5 4
Normal School Building Fund ...... ........... 1294 18 1 645 6 10
School Libraries ..... ................ ........... 7460 6 3 2174 8 Il
Superannuated Teachers ................. 500 0 0 233 17 6
Provincial Library and Museum ........... 1000 0 0 925 12 1
Architecture, &c. .................................. 331 15 Il 331 14 11
Journal of Education ....................... ...... 83 17 0 132 9 10
Grammar Schools .................................. 0 0 0 1136 5 3

Total.........£13347 1 8 8836 6 3

Unless, therefore, it should appear by his accounts for the current year, that the
expenditure bas approached much nearer to the amount appropriated, there can be
no reason for any advance to the Superintendent of Education.

The most convenient way of dealing with this and other similar departments or
institutions would be, that with the accounts for the past quarter an estimate of the
probable expenditure under each head for the succeeding quarter should be sent in.
A warrant might then issue for such portion of the estimate as was not covered by
the balance in hand.

It does not, however, appear necessary or advisable that separate warrants
should issue under each distinct head, calculated as above upon a comparison of the
estimate and balance in band, as if each were a special fund.

Whilst the Superintendent regulates his expenditure according to the sums in
each case severally mentioned in the Acts, the issue of public money need only be
for the difference between the aggregate estimates and the aggregate balance in
hand.

I have the honor to be,
Your obedient sorvant,

The lon. Wm. Cayley, (Signed) JOHN LANGTON,
Inspector General. Auditor.

Letter firon J. George Hodgins, Esq., Deputy Superintendent of Education,
C. W.. to John Langton, Esq., Auditor of Public Accounts, dated Toronto,
261h January, 1856.

SIR,-I have the honor to transmit herewith the accounts for 1855, of the re-
ceipts and expenditure of all the moneys entrusted to this Department of the Legis-
lature, accompaniod by a separate voucher for every payment.

In transmitting these accounts for the first time to the new Board of Audit, it
may be proper for me, on behalf of the Chief Superintendent of Schools, briefly to
refer to the accounts separately, and to report as required by law, upon the state of
progress of each particular branch of public service entrusted to this department.

This is the Balance June 30, 1554.
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I. THE LEGISLATIVE SCHOOL GRANT.

The total amount of the Legislative School Grant appropriated in aid of the
Public Common Schools of Upper Canada for 1855 was £25,142 10s. 6d. This
sum was subdivided and applied as follows:

1. In aid of Common Schools in Counties, Cities, Towns
and Villages ................................ £23,917 14 9

2. In aid of Common Schools in new and poor Townships 500 0 0
3. In aid of Roman Catholie Separate Schools ........ 724 15 9

In addition there were the following sums, balances for the year 1854:

1. From the Legislative School Grant.... £667 9 6
2. From the Poor School Grant.......... 608 15 0

- 1,274 4 6
3. Amount yet to be appropriated froin the £7,500 extra

Grant of 1855................................ 6,000 0 0

£32,418 15 0

Of this sum there was paid in 1855, as per accompanyirig vouchers:

1. In aid of Common Schools......... £23,561 14 9
2. In aid of Poor Schools............. 372 0 0
3. In aid of Roman Catholic Separate

Schools ....................... 244 5 5
24,178 0 1

Leaving a balance at end of the year of.............. £8,240 14 10

A considerable amount of this balance will likely be paid during the present
month, as the necessary returns are sent in.

The law requires that each County, City, Town or Village receiving an
apportionment from this fund, shall raise by assessment a sum at least equal (clear
of all charges for collection) to the share of the School Grant apportioned to it,
" and that in case any Municipality should raise a less sum than that apportioned
to it, the Chief Superintendent of Schools shall deduct a sum equal to the defici-
ency from the apportionment of the folloving year." See 40th section of the
School Act of 1850. Several sums have been forfeited under this provision ofthe
law in former years; but as the returns of the County Auditors fur last year are
not due at this office until March next, I arn unable to state whether the conditions
of the law have been complied with during 1855 or not. I mriay remark that thesè
conditions do not apply to the moneys apportioned to the Roman Catholic Separate
Schools, nor to those specially granted to the Schools in new and poor Townships ;
although no aid is given Lo this class ot Schools unless upon the report and recom-
mendation of a local Superintendent, and unless it appears that every effort has
been made to sustain the schools from local sources.

Since the payment of the school grant to the different Municipalities has been
transferred to this Department (with great benefit to the school systerm) a good
deal of correspondence bas taken place with the various municipalities on the
subject of accounting prornptly and in full for the local expenditure of the school
fund. Forms of returns and accounts (with the necessary instructions) have been
provided, and every effort has been made to induce the various municipalities to
adopt a more uniform and satisfactory mode of accounting fbr the expenditure of
this fund than previously existed. I am happy to state that the efforts of the
Department have been in a great measure successful, and that a better system has
been gradually introdu-ced.
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The number of schools aided from the school grant in 1854 (the returns of
1855 are not yet due) was 3244. Of these 3200 were Common Schools, and 44
Roman Catholic Separate Schools. The amount raised by municipal assessment
as an equivalent to the Legislative School Grant to Common Schools,

was ........ ,... ...... ........ ...... ...... ...... £32,697 7 7
By Trustees and Township Councils as free school rates ......... 51,984 3 2
Rate Bills and Subscriptions ............. .... ............. 35,899 8 5
For Rent, Repairs, and Building ............................. 28,827 17 Il
Libraries, Maps, and Apparatus ............................ 15,040 1 10
Legislative School Grant for 1854 ............ ...... ...... .. 22,622 13 7

Or a Grand Total of.............................. .... £187,371 12 6
expended for the support of the Common Schools alone during that year. The
return for 1855 vill no doubt exhibit an increase even on this very large amount,
already so creditable to the educational zeal and intelligence of the people of
Upper Canada.

Il. THE NORMAL AND MODEL SCHOOLS' FUND.
The warrants issued in favor of the Normal and Model Schools during 1855

were as follows:
1. Salaries and Contingencies ......... ,. £1,500 0 0
2. Weekly aid to Students................. 1,000 0 0
3. Proportion of Special Grant.............. 550 0 0

3,050 0 0
4. Fees received from Mcdel Schools, &c.................. 546 0 0
The Balance from 1854 was ............................ 1,980 5 4

£5,576 12 3
The expenditures for 1855, as per accompanying vouchers

(which afterexamination you will please return, as agreed
upon), were .... ................................. ,400 3 3

Balance ......... .................... £2,176 9 0
The number of Students which have been admitted into this institution since

its establishment in 1847 to the close of 1855 was 1,476. At the commencement
of the 15th Session, in November last, 144 applied for admission, most of whom
were entered as students after due examination. In addition to the teachers in
training in the Normal School, there are 400 pupils (200 boys and 200 girls) who
regularly receive instruction in the Model Schools.

III. PUBLIC LIBRARIES, MAPS, AN) APPARATUS FUND.
In addition to the warrants issued on behalf of this service in 1855, and the

balance reported at the close of 1854, there was received at the Department from
Trustees and Municipalities, for the purchase of Library Books, Text Books, Maps,
and Apparatus, the sum of.................. .. £2,695 6 6
The Warrants amounted to ................. ... 6,000 0 0
Other receipts to............ .................. 173 10 5
Balance from 18s4 ........................... 2,174 8 Il

-£11,048 5 10
The expenditure, as per accompanying voucher, was ............ 8,094 12 10

Balance at the close of 1855................ £2,948 13 0
As payments from this fund are being inade from day to day, a considerable

balance must always be retained, in order to meet such engagements.
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The number of libraries sent out up to the close of 1855 was 195, containing
117,295 volumes, classified under the following heads :

History ...... ...... .... 20,266 Practical Agriculture.... 5,494
Zoology ................ 9,187 Manufactures .......... 5,705
Botany ................ 1,635 Modern Literature...... 11,109
Natural Phenomena, &c... 3,636 Ancient Literature...... 710
Physical Sciences........ 2,540 Voyages and Travels .... 8,417
Geology, &c............ 1,070 Biography ............ 12,391
Naturat Philosophy ...... 1,823 Tales and Sketches...... 30,534
Agricultural Chemistry. .. 589 Teachers' Library....... 1,218
Chemistry.............. 968
These Libraries have been despatched to every County in the Province, except

two, and are exerting a highly beneficial influence throughout Upper Canada.

IV. SUPERANNUATED COMMON SCHOOL TEACHERS' FUND.
The receipts under this head for 1855 were as follows:
Balance froin 1854 ....................... £233 17 6
Warrants .............................. 1,500 0 0
Subscriptions fron Teachers .................. 88 15 0

- £1,822 12 6
The payments as per accompanying vouchers were .......... 1,406 18 0

Leaving a balance of ....................... £415 14 6
During 1855, 82 additional pensioners were admitted on this fund by the

Council of Public Instruction, making a total of 76. Of this number, three were
reported as having died in 1854, and four in 1855. The average age and length
of service as Common School Teachers in Upper Canada of these pensioners, at
the close of 1855, is as follows:

Average age of each Pensioner ................ 65J years.
Average length of service.................... 23 years.

It may be gratifying to know that, in addition to performing an appropriate
act of justice to so worthy a class of men, the existence of this fund is already
exerting a good influence among teachers generally, and will contribute very
materially in elevating and rendering permanent a profession hitherto not often
followed only until some better employment presented itself.

V. PROVINCIAL LIBRARY AND MUSEUM FUND.
The warrant issued on behalf of this service during 1855, was for... £500 0 0
And the balance available from 1854, was........ . ........ .... 925 0 0

Total.............. .... ...... ...... . £1,425 0 0
In addition to the payment of £116 13s. 9d., as per accompanying vouchers,

the Chief Superintendent has expended the balance in Europe, as recently reported
to His Excellency. The vouchers, although on their way to Canada, have not yet
reached the Departnent. They will be transmitted with the next accounts.

VI. SCHOOL ARCHITECTURE AND PRACTICAL SCIENCE FUND.
There was no expenditure under this head for 1855, but a series of plans are

in preparation, the cost of which will be defrayed out of this grant. The Chief
Superintendent has also made some purchases in Europe for this service, the
vouchers for which have not yet reached Toronto.

A. 1858.
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VII. JOURNAL OF EDUCATION FUND.
The balance of this fund, reported at the close of 1854, was £132 9 10
Subscriptions received in 1855............ ...... .... 41 7 6
Proportion of warrant for this service................ 450 0 0

- 628 17 4
The expenditure for 1855, as per accompanying vouchers, amounted to 520 18 3

Balance........................0... ..... £102 19 1

The Journal of Education has been, by His Excellency the Governor General
in Council, constituted the official medium of communication from this department
to trustees and school officers throughout Upper Canada. About 4,000 copies are
published monthly ; and a copy despatched to each of the trustee corporations in
the rural school sections; to the Boards of Common School Trustees in cities,
towns and villages; to the Boards of Grammar School Trustees; to local Superin-
tendents of Townships, cities, towns and villages, and to the Trustees of the Pro-
testant, Roman Catholic and colored separate Schools.

VIU. MODEL GRAMMAR SCHOOL FUND.
As this fund has not accumulated sufficiently to enable the Council of Public

Instruction to erect the necessary buildings for the model Grammar School in
connection with the Normal School Buildings, no expenditure has taken place
from the fund, except the payment of £20 to one of the examiners of Grammar
School Teachers as authorised by law. The voucher for this payment is trans-
mitted herewith.

The plans for the Model Grarnmar School have been prepared and were
approved by the Council, but the state of the fund did not warrant the erection of
the building. It is hoped, however, that in the course of this year steps will be
taken for ihis purpose as originally contemplated.

IX. GRAMMAR SCHIOOL IN:SPECTORS' FUND.
The incorne and expenditure of this Fund for 1855 are equal-£250. During

the year the 60 Grammar Schools of Upper Canada were inspected by the Masters
of the Normal School, who were specially appointed to perforrn this duty during
the Normal School vacations by the Council of Public Instruction. These gentle-
men also perform the cuty of examiners of Grammar School Masters, and the
allowance which they receive for that service is included in the payments of this
fund. The vouchers are transmitted herewith.

X. GRAMMAR SCHOOL FUND.

The receipts and expenditure of this Fund are as follows:
Receipis.

Balance from 1854.............................. 1,136 5 3
Warrants for 1855 ..................... .... 7,483 10 0

- 8,619 15 3
Pajments.

Half-yearly payments, as per accompanying vouchers............ 3,668 8 3

Balance ............................... £4,951 7 0

This balance will be nearly all paid out during the present month, according
as the returns from the several Grammar Schools are sent in to the Department.

A. 1858.
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XL SPECIAL GRANT FOR THE ERECTION OF TIE NORMAL SCHOOL
BUILDINGS.

A balance of this special Grant yet remains unexpended. The only payment
during 1855 was for £53 18s., the voucher for which is transmitted, and which
I will thank you to return. It is expected, however, that during the present year
the remainder of this fund will be âbsorbed in completing some of the necessary
fittings of the building in the manner originally intended.

XII. DEPARTMENTAL MEMORANDA.

In regard to the operations of the Department itself, I may remark that duripg
the year 1855,

The number of letters received at the Office was 5,838
The number of letters sent out was.......... 3,964

together with a great number of circulars, forns of returns, &c. &c., to lessen the
labors of trustees and others and facilitate the working of the School system. In
addition I may remark that the following documents were prepared and sent out
during 1855.

(1.) Journal of Education. See No. VII.

(2.) The School Register, for recording the attendance, recitations and deport-
ment of pupils; furnished to each of the Grammar, Common and Separate Schools
in Upper Canada. Total, about 3500 copies. The Registers are sent annually to
the County Clerks for gratuitous distribution, through the local Superintendents.

(3.) The Trustees' Half Yearly Report is sent every six months throngh the
Local Superintendent, to the Trustees of each School Section. Those for the Gram-
mar Schools and the Roman Catholic Separate Schools are sent direct from the
Department. Total sent out annually, 7,000 copies.

(4.) The Trustees' Annual Report is sent annually through the Local Superin-
tendents, to each of the Trustee Corporations in the several School Sections. Total,
about 3,500 copies.

(5.) The Annual Reports from which the Chief Superintendent's Annual
Report is compiled are sent to the Local Superintendents and Boards of Common
School Trustees and Boards of Grammar School Trustees. Total number sent out
annually 600 copies.

(6.) Auditors, Treasurers and Sub-Treasurers' Returns of the receipt and
expenditure of the School Fund in the various Municipalities of Upper Canada,
are sent to about 450 of these officers, to be filled up and returned.

(7.) The Chief Superintendent's Annual Report to His Excellency the Gov-
ernor General, printed by order of the House of Assembly, is also sent to each of
the rural Trustee Corporations; to Boards of Common School Trustees in Cities,
Towns and Villages; to Boards of Grammar School Trustees ; to Boards of Public
Instruction; to Local Superintendents and to Separate School Trustees besides
copies to other parties. Total number sent out annually about 4,000 copies.

(8.) Various Forms. Forms are also sent from time to time to Superannuat-
ed Teachers, Trustees, (for Maps, &c.) Normal School Students, &c., as before
intimated.

A. 1858.
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RECAPITULATION.

Total number of copies prepared or printed and sent out annually from the
the Educational Department for Upper Canada,

1. Journal of Education................ 4,000
2. School Registers.................... 3,500
3. Half Yearly Reports................ .7,000
4. Trustees' Annual Reports............ 3,500
5. Annual Reports................... 600
6. Auditors and Treasurers' Returns... . 450
7. Chief Superintendent's Report........ 4,000
8. Various Forms ..................... 700
9. Letters sent and received............ 9,302

10. Circulars about .................... 250

Grand Total............33,302

The following is a list of the Statements and Vouchers which accompany this
letter:

STATEMENTS.
1. Warrants received during 1855 and how appropriated.
2. Summary of the receipts and expenditure of the Legislative School Grant

to Upper Canada for 1855.
3. Summary of the receipts and expenditure of the Fund in aid of Common

Schools in new and poor townships for 1855.
4. Summary of the current receipts and expenditure on account of the Nor-

mal and Model Schools, Toronto, for 1855.
5. Receipts and expenditure of the special fund for building and furnishing

the Normal and Model Schools for 1855.
6. Summary of the receipts and expenditure on account of Public School Li-

braries, maps and apparatus, for 1855.
7. Summary of the receipts and expenditure of the Upper Canada Superan-

nuated Common School Teachers' Fund, for 1855.
8. Summary of the receipts and expenditure on account of the Provincial Li-

brary and Museum, for 1855.
9. Receipts of the fund for the promotion of School Architecture and Practical

Science, for 1855.
10. Summary of the receipts and expenditure of the Upper Canada Journal of

Education Fund, for 1855.
11. Summary of the receipts and expenditure of the Upper Canada Grammar

School Fund, for 1855.
12. Receipts and expenditure on account of the Model Grammar School and

the Grammar School Inspectors and Examiners, for 1856.
13. Balance sheet-8lst December, 1855.

SCHEDULE OF VOUCHERS.
A. List of Voichers sent herewith for payments to poor schools, as per state-

ment No. 3.
B. List of Vouchers sent herewith for payment on account of the current ex-

penses of the Normal and Model Schools, as per statement No. 4.
C. List of the accompanying vouchers for payments on account of Public

School Libraries, maps and apparatus, per statement No. 6.
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D. List of the accompanying vouchers for payments to superannuated teachers,
as per statement No. 7.

E. List of the accompanying vouchers for payments on account of the Provincial
Library and Museum, as per statement No. 8.

F. List of the accompanying vouchers for payments on account of the Journal
of Education, as per statement No. 10.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) J. GEORGE HODGINS,
Deputy Superintendent.

AUDITOR's OFFICE,
Toronto, 12th February, 1856.

Sia,-Upon the occasion of an application by the Chief Superintendent of
Education to have his appropriations paid quarterly in advance, which was sent to
me for a report, I had the honor to submit a comparative statement of the balances
which the Superintendent had on hand on the 1st January, 1854 and 1855, appli-
cable to the several purposes of his Department.

Having audited his accounts for the past year, I now submit a similar state-
ment for lst January, 1856, shewing also the total amount of receipts and expen-
diture during the preceding year, under the different heads. To this statement
I have appended some remarks, showing that there are not balances casually remain-
ing on hand at the end of the year, and soon to be expended ; but that they are
permanent features of the account, large balances always lying idle for long periods.
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(1.) Of the £667 99. 6d. remaining over frorn the appropriation for 1854, only
£107 1s. 11d. has been paid up to the present time, and nearly all of that in
December. The appropriation for last year of £24,642 10s. 6d. was received May
28, and no part of it was paid ont until July 1Oth, and nearly £1000 during the
last quarter; only £943 12s. d. remaining still on hand. Out of the amount of
£7,500 issued March 9th, £6,000 was reserved for the Common Schools, but no
part of it was ever appropriated, and it remains on hand still and will so remain
until July next.

(2.) The balance of £608 15s. for the aid of Common Schools in poor Town-
ships has remained untouched for the whole year, and of the £500 additional,
received June 30, only £372 was paid out, and the whole of that during the last
month. These are certainly only small sums, but when it is considered that the
object of the grant was to aid those poor Townships which otherwise could not
support a school, it appears to me exceedingly objectionable that the object should
be defeated by allowing the balance to accumulate in the Superintendent's hands.

(8.) The balance of the £1,980 5s. 4d. in hand at the beginning of the year
has renained untouched. until the end, as othc-: receipts more than met the expen-
diture. The proportion of quarter's warrant for £875, applicable to this purpose,
£762 10s. paid in advance was more than enough to cover the quarter's expendi-
ture till towards the end of the year, but to meet the latter excess there are
receipts from other sources.

(4.) Of the balance of this fund £645 6s. 10d., only £53 18s. was expended
during the year.

(5.) The year commenced with a balance of £2,174 8s. 1ld., and payments
to the extent of upwards of £4,000 were made up to June 30, when a further sum
of £6,000 was received, being the only instance where the balance in hand seems
to have been required, the surplus being probably met by other receipts amounting
to £2,868 16s., of the dates of which I have no account.

(6.) At the commencement of the year there was a balance of £233 17s. 6d.,
further increased in March by £500, and no payments were made till July, after a
further sum of £1000 had been received.

(7.) The balance in January was £925 12s. 2d., to which was added £500 in
June, but during the whole year only £116 15s. 9d. has been expended, but it is
stated that the balance has been exhausted, though the receipts have not yet
arrived from England.

(8.) No expenditure bas taken place during the year either of the balance
with which it was commenced or £200 received from the Government in June,
but it is stated that the Chief Superintendent is now expending it in England.

(10.) Out of the balance of £1,136 5s. 8d. at the beginning of the year, only
£194.12s. 9d. had been expended up lo the receipt of the new warrant in May,
and a balance remains now of nearly £5000.

(11.) The appropriation for Grammar School Superintendents has been
expended for that purpose-£250-but of £1000 balance and £1000 received in
June,. only £20 has been spent. It is remarked in the report of the Deputy
Superinterdent that the fund has not yet increased sufficiently to enable. the
buildings to be commenced, but if the intention is that the annual grapt should
continue until by;accumulation it has become sufficient for the purpose, it should
either not have been drawn from the Receiver General, or it should, have been
invested in debentures bearing intçrest.

With a further view of shbwihg the permanence of the balance in hand, I
have drawn out a statementof the balances each month. I have not aimed at
extreme accuracy, which in this case would have been impossible, as t4e acçount,
rendered with the vouchers is only in abstract, and I have no knowl0deç of the

A. 1858
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dates of any receipts except of those on warrants, and an imperfect one of the
dates of payments, as the vouchers only show the date of the receipt. Still, the
following balances are approximately true, and I think the error is always within
£100 or £200 and understated.

Balance in hand
Do
Do
Do
Do
Do
Do
Do
Do
Do
Do
Do
Do

Ist January, 185e
February,
March: "

April,
May,
June,
July,
August, "
September,
October,
November,
December, "
January, 1856

.......... £ 8836
8900
8100

14500
18800
45000
53900
30400
26600
24900
23200
22900
20000

6 3

I must remark that in these balances there is not included the sum of £3,544
received during the year from various sources, but respecting the dates of which
I have no information, by which sum the late balances at any rate should be in-
creased, for £1840, which the Chief Superintendent is said to have spent or to be
spending, in England ; nor £350 received in June and said in a note to have
been expended in clerks' wages, but no account kept-in all about £2200, which
rnay have to be deducted from the late balances.

I have the lonor to be,
Your obedient servant,

(Signed,) JOHN LANGTON,
The lon. Wm. Cayley, Auditor.

Inspector General.

AvOiR's OFFICE, TORONTO,
11th April, 1856.

Si,-A large sum of public mnoney has been for some time lying in the Bank
of Upper Canada in the name of Dr. E. Ryerson. Can you inform me whether
interest lias been allowed upon it, and if so to what amount.

I have the honor to be,
Your obedient servant,

(Signed,) JOHN LANGTON,
T. G. Ridout, Esquire,

Cashier. B. U. C.
Auditor.

BANK oF UPPER CANADA,
Toronto, 14th April, 1856.

SiR,-In compliance with the request contained in your letter of the 11th
instant, I have the honor to enclose a statement of the suns allowed by this Bank
for interest on the Public Accounts of the Rev. Dr. Ryerson as Superintendent of
Education, &c., in this Province, since the year 1851 to the 31st December, 1855.

I have the honor to be, Sir,
Your obedient servant,

THOS. G. RIDOUT,
John Langton, Esquire, Cashier

Auditor Public Accounts,
Toronto.

A. 1858.
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STATEMENT shewing the amount of Interest credited to the accounts of the Re*.
E. Ryerson with the Bank of Upper Canada.

Rev. E. Ryerson, Chief Superintendent Educatiot, Account.
May 8th, 1851.....................$£2215 O
December 26th, "..............89 il 6
July 28rd, 1852.........................8518 3
December 18th, "... 42 18 1
January 24th, 1854.. ...... .................. 103 5 O
July 18th, ".167 0

January 30th, 1855 9

Janary SOh, 85.........................9 215 0

June Oth . ,............. 32 5 6

December 2lst, ...... 257 18 3

£895 il 1

.fev. B. Ryerson, Council of Public Instruction Account.

May 6th, 1851.............. .. . 43 2 2
Dece..ber 26th, .............. 9812 10
July 2Srd, 1852.......................... 6 3410 0
January 24th, 1854.................... 162 7

£192 17 7

January 27th, 1854, Account closed, and Balance transferred to the Reverend.
E. Ryerson, Chief Superintendent of Education, Account.

Revu B. Ryerson, Legisiative School Grant.,Account.

January 27th, 1851 .................... ...£ 64 2 2
July 2th, " ...... .......... 4 5 9
January 24th,1854.......... .......... ...... 43 17 .

JuI lth, il"..............out00066 17 O 01

January 3th, 1855................... ...... 120 8 O
June 3Oth, "... .... .... 2811 O.
December8lst, *&*,Po...........ee165 14 8,

£48 18 7

(Signed,) THOS'. G. RIDOIt

Bank of Upper Canada,
Toronto, 4th April, 1856.

Toronto, J8th April, 1856.
SiR,-Jpon enquir at the Banka ry*Mper Canada, find that sInce May lth,

1851, the sum of £895 lis. id., bas been, credited to, your, account as ýChief Super-
intendent~ ofEducation, ,asinterest'upon the moneys deposit ed' in that ,account.-_

Jul • 3th, Yu c

That from the "sa date the sum of' £192 17s. d.bas been 'ci:editeèd to yu c
couut or tf Eo r o f~Pik iItrtdôr ineI~ t Ai-'thYâf i "~n 27,

Januar 80thdt, ur s

find that in the years 1854 .and 1.555.o have .......

18 5. . .. .. . .. .. . .. .. .
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by you as interest. To the accounts of 1851, 1852, and 1853, I have not at present
access. I have brought the subject under the notice of the Inspector General, and
am instructed by him to call upon you to account fbr the amount received by you
as interest upon public money lying in your hands.

I have the honor to be,
Your obedient servant,

(Signed,) JOHN LANGTON,
Auditor.

The Reverend Dr. Ryerson,
Superintendent of Education.

Extract from a letter dated 25th June, 1856, from the Auditor to the Superin-
tendent of Schools respecting his accounts fer the quarter ending March 31st.

The balance of cash in hand should also, according to the rules agreed to by a
Minute of the Board of Audit, be vouched for; and this balance will require to be
corrected. In my letter of April 13th, I called your attention to the amount of
£1527 7s. 4d., which had been credited to your official accounts at the Bank of
Upper Canada, and stated that I had beei directed by the Inspector General to
call upon you to account for that amount. The balance as corrected will there-
fore be £16,759 3s. 10d., for which you should send me vouchers, either for the
manner in which it has been disposed of, or f'or the cash ii hand. I think I
understood you, in our conversations upon the subject, to say that part of this
interest had been credited to the Normal School. You should shew how it is to
be apportioned among the several funds.

Extract from a letter from the Auditor to the Superintendent of Schools, dated
3rd October, 1856, respecting his accounts for the quarter ending June 30th.

I observe also that you take no notice of the sum of £1527 7s. 4d., received
by you as interest upon the public imoneys in your hands, and which undoubtedly
belongs to the Province. You still stand charged with that amount in my books.

Extract from a letter from the Chief Superintendent of Schools. to the Auditor
dated 10th October, 1856, in answer to the letter of the Auditor of October 3rd.

The other part of your letter will be the subject of a distinct communication.
Extract from a letter from the Auditor to the Chief Superintendent of Schools,

dated 4th December, 1856, respecting his accounts for the quarter ending 30th
September.

I observe that you take no notice of the sum of £1527 7s. 4d., with which
you stand charged in my books as interest received by you on public moneys in
your hand.

Extract from a letter from the Chief Superintendent of Schools to the Auditor,
dated 13th December, 1856, in answer to the letter of the Auditor, dated 4th
December.

I an about addressing a letter to the Government on the subject to which
you refer in the last paragraph of your letter.

AUDrIoR's OFFICE,
Toronto, 2nd January, 1857.

SI,-I have the honor to submit some remarks upon the letter of the Chief
Superintendent of Schools, dated 29th December, respecting the sums received by
him as interest on public moneys entrusted to him, which you referred to meêför
report.

A. 1858.
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The reasons which are advanced by the Chief Superintendent against his
being liable for the amount with which I have charged him, are shortly these:

That he has accounted for part of that amount.
That he has received no other remuneration for the responsibility of expending

a large sum of publie money, except the interest incidentally allowed to him by the
Bank on unexpended balances.

That he has a right to derive such advantage as long as he accounts for the
money actually paid to him.

(1.) I am willing to accept the statement of Dr. Ryerson, that the sum of
£192 17s. 7d., received as 'interest, with the cognizance, and at the instigation of
the Board of Pubie Instruction, was duly placed to the credit of the Normal School
Building fund. The fact can easily.be verified by an inspection of thebooks for
the years 1851, 1852, and 1853, and to that extent he will have answered the call
which I made upon him in April last, to account for the money so by him received.
But I had no rneans of knowing the fact, as Dr. Ryerson is in error in saying that
" I thought proper to investigate his official accounts of school grants since 1846.''
The investigation to which he alludes merely related to the sums received by him
from the Governnent, which was rendered necessary in consequence of its appear-
ing that he had received much rriore than he was entitled to by the several Acts of
Parliament, and much more thain the equivalent amount paid to Lower Canada.
No account of his expenditure, or his receipts from other sources, has come before
me prior to 1854. I therefore called upon him to account for the whole amount
which the Cashier of the Bank of Upper Canada reported that he had paid him for
interest, and I will verify the explanation which he gives of the sum of £192 17s. 7d.;
with regard to the remainder, upwards of £1,300, he does not profess to have
given the Province the benefit of it.

(2.) It forms no part of my duty to offer any opinion upon the value of Dr.
Ryerson's services to the country, and the adequacy of his salary as a remunera-
tion for them ; or upon his argument that the manlagernent of the expenditure being
extra officiai, and not imposed upon him by the law under which he holds office,
he is entitled to compensation for the labor it imposes on him. I would nerely
submit a stat'ement of the profit derived by him fromn the unexpended balances in
the several years, viz.:

In 1851.... ........ ... ................ £ 62 6 6
1852................................. 141 11 3
1853................................... 194 6 6
1854.............. ...... ..... ......... 398 13 0
1855................................ 953 6 7

And I feel called upon to offer an opinion that such a mode of remuneration, if,
sanctioned, would be fatal for the proper accountability of officers entrusted with
the expenditure of public money.

(3.) Dr. Ryerson claims the right to deposit the public money paid'to him,
where and on what terms he thinks fit, and to retain for his own, use any profit
which he may derive from the investment, upon, the grounds that he has given
security for the due accounting for the money paid to him by the Government, and
that he can be called upon for no account of any other. In paragraph (7) he
even asserts that it is only a small portion of the grant for which he is re-
quired to ýaccotint at all; with regard to the latter claim, I conceive that no
legal enactment is necessary to make any person responsible for money entrusted
to him, and if it be it is supplied by the Audit Act. As to the former, I believe
that in the earlier days of the Province, the principle was actedupon by' the
Receiver General and others, that it was a fertile source of defalcations, and has
long since been discontinued. If the principle were once admitted it would he

A. 1858.
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certain to lead to ruinous consequences; for if a public servant is allowed to put
money out at interest, the same argument would entitle him to speculate with, it
in any other way. Even if the capital were not risked, and the security ample,
(in Dr. Ryerson's case, it is only £2000 for hiiself, and £1000 each for two sure-
ies), still a constant inducenent would be held out to draw from the Provincial

chest more than was wanted for the public service, and to delay expending it for
the purposes for which it was granted. The tendency of sucb a system is forcibly
illustrated by the gradual growth of the balances in the Superintendent's bands
from 1851, when the practice was first begun, till the end of 1855. The balance
on which he received interest in the first balf of 1851, appears to have been
£1,578, exclusive of that belonging to the building fund ; and it. constantly in-
creased, till in the last half of 1855 it had reached £28,235.

Even in such cases as that of the Normal School Building Fund, if the money
were not wanted, it would be much better that it should be left in the hands of the
Receiver General, by whom it could, if necessary, be placed at interest, but when
in the similar instance of the Model Grammar School, it was judged expedient that
the annual grant should accumulate, the interest allowed by the Bank bas not been
added to the fund.

The Superintendent explains why the balances of other appropriations re-
mained unemployed, and the reasons assigned may be very sufficient for delaying
the expenditure, but they cannot be valid for withdrawing the money from the
Provincial chest to be placed at interest for the private benefit of the Superin-
tendent. With regard to the smaller appropriations, the annual grant has been
drawn, and sometimes in advance, although the balance in hand was sufficient to
meet the expenditure; and the unemployed balances have been constantly in-
creasing up to the commencement of the present year. As to the Common School
Grant, it will no doubt frequently happen, that the payment to many of the
Municipalities will be delayed from their own negligence for many weeks, although
the Superintendent must have the whole amount apportioned in hand on the lst
July; but there would be no occasion to draw £24,642 10s. 6d. in May, as was
done in the year 1855, although no portion of it could be expended until July.
Still less could there be any good reason for applying for money which was never
apportioned at all ; yet on the 9th March, 1855, the Chief Superintendent
received £6,000 to be apportioned amongst Common Schools, which was not so
apportioned in the following July; nor was any portion of it expended until after
July, 1856.

Upon the full consideration of these facts, after giving their due weight to
the reasons advanced by Dr. Ryerson, in the letter referred to me, 1 see no cause
for altering my former opinion; and would recommend the sum of £1,376 9s., paid
by the Bank of Upper Canada to the Superintendent, as interest on the public
money lying in his official account, be added to the Education Fund, (assuming
that the other £192 17s. 7d. had been already accounted for prior to 1854.) But
I would submit that the sum, being a large one, and the accumulation of soine
years, he should be allowed to make the repayment by instalments.

I have the honor to be,
Your obedient servant,

JOHN LANGTON,
Auditor.

The Hon. Wm. Cayley,
Impector General.
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Extract from a letter from the Auditor to the Chief Superintendent of Schools,
dated Sth May, 1858, respecting his accounts for the year 1857.

I must also remark that you have not charged yourself with the amount re-
ceived for interest on moneys lying in the bank, as directed by the Order in Couneil
of September 2, 1857.

Mr. Langton then gave in his answer to question 176, with respect to securi.
ties given by Dr. Ryerson, as follows :-

" The bond is dated Nov. 5, 1853. Dr. Ryerson is bound in the sum of
£2,000, and J. Ryerson and J. Ross as securities, each in the sum of £1,000."

The following questions were then put to Mr. Langton:

Ques. 182. Did you receive fron Dr. Ryerson any, and what reply, either
verbally or in writing, to your several applications to him of the 18th April, and
25th June for payment of the interest ?-Soon after the 18th April Dr. Ryerson
called at my office and spoke of a claim I made1 on him for interest. le stated at
the time that he had accounted for part of it ta the Council of Public Instruction,
and claimed a right to receive the rest for his own benefit. I have no recollection
of any answer being received to my Iletter of the 25th June.

Ques. 188. Did you receive the communiication on the subject of the interest
promised in Dr. Ryerson's letter of 10th Octohbr, 1856 ?-No, I received no further
communication.

(By Mr. Cameron.)
Ques. 184. Did Dr. Ryerson state to you that he had ever received any au-

thority from any officer of the Government that this amount of interest, or any
interest, on the balances in his hands should be allowed him for extra services ?-I
have no recollection of Dr. Ryerson stating that he was to be allowediany of the
interest in compensation for extra services, but I recollect his saying that he had
asked Mr. Hincks whether he was accountable for any more than the actual sum
that had been paid to him by Government, and that Mr. Hincks had told him that
that was ail he could be called on to account for.

Ques. 185. -Did Dr. Ryerson then convey to you the impression that he had
the authority of Mr. Hincks to retain suci interest ?-My impression from my con
versation with Dr. Ryerson was not that he had receivdd any sùfficient authôrity
from Mr. Hineks ta receive the interest,-certainly not official aàuthority. ¢

Ques. 186. Have you any knowledge of any member of the Government since
1854 having authorised Dr. Ryerson to retain such interest ?-I have no knowledge
of his having received any such authority.

(By Mr. Foley.)
Ques. 187, Have you asy information as to public monies in the hands of t

Superintendent of Education being deposited in any bank other than the Banlkof
Upper Canada or otherwise invested ; if yes, state what your information is ?-In
the latter part of. 1856 I am aware that Dr. Rtyerson withdrewv his deposit from the
Bank of Upper Canada and' ré-deposited it on the 31st December; I think the
money was in the Btik of Montreal in the meantime.

Ordered, That Dr. Ryerson be summoned to attend the Comnittee on Monday
next.
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Ordered, That a letter be addressed to the Inspector General expressing the
surprise of the Committee at the fact of the return of Debentures asked for not
having been sent in.

There being no quorum, the Committee then adjourned until Monday, at half-
past 11, A. M.

londay, 31st Jfay, 1858.
The Committee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, in the Chair.
MR. FOLEY,
MR. CIAPAIS,

MR. MATrICE,
MR. BUCHANAN,
MR. HOGAN,
MR. CAMERON,
MR. SIMARD,

The Hon. MR. CAYLEY,
Mu. WrITE, and
MR. FERRES.

The minutes of the previous meeting were read and confirmed.

Rev. Egerton Ryerson, Chief Superintendent of Education for Upper Canada,
being in attendance, the following questions were put froin the Chair:

Ques. 188. At what time were you appointed Superintendent of Education,
what was your salary-has it been since increased-and when and to what
amount ?-1 was appointed Superintendent of Education in the latter part of 1844.
My salary was then £375 per annum. My designation then was Assistant Super-
intendent, the Provincial Secretary being the nominal Chief Superintendent. In
1846 an Act was passed which was intended to make my salary £500 per annum,
but the Act was so expressed that some doubt arose as to the real amount. The
interpretation put upon the Act by the Inspector General, Mr. Cayley, was that I
was only entitled to £360 per annum, and I appealed from his decision to the
Governor in Council. The matter was referred then to the Attorney General, Mr.
Draper, and the interpretation he put upon it was that I was entitled to £420 per
annum. In 1850 an Act was passed fixing my salary at the same as that of the
Superintendent for Lower Canada, which was £500 Per annum; therefore, when
his salary was raised, mine was increased also. Up to 1850 the Superintendent of
Education for Lower Canada had a larger salai y than I had. In1855 or 1856 both
our salaries were raised, and were fixed at £750 per annum. Since the commence-
ment of 1858 Mr. Chauveau's salary was increased to £1,000 per annum, and mine
the same, the increase being made retrospective, so as to take effect from the. 1st
January, 1857. The Order in Council for the last increase was made about a
month since. I made joint application with Mr. Chauveau for an increase of
salary about a year ago.
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Ques. 189. In your communication to the.Committee you have stated that
you were charged with the expenditure of large sums not properly falling within
the duties of your Department. Please to state the gross amount of such pay-
ments, and the dates within which they took place.-The aggregate amount I paid
up to 1857 was £237,333 6s. Od., of which only £ 18,582 4s. 10d. fell properly
within my duty as Superintendent, as will be seen by reference to the 12th section
of the 35th clause of the School Act of 1850. The expenditure of the difference.
took place between 1850 and 1856 inclusive. The amount expended in 1856 was
£56,260 2s. 10d.

Ques. 190. Was your salary at the rate of £500 during the period referred to
in your previous answers ?-Yes, unless the increase took place in 1855, of which
I am not quite certain.

Ques. 191. Was it during this period, between 1850 and 1855, that the Bank
allowed you interest on moneys standing at your credit as Superintendent ?-It was
between 1851 and 1855.

Ques. 192. Prior to 1851, did you receive from the Bank, or otherwise, any
indirect advantage from moneys so standing at your credit ?-No.

Ques. 198. Have you received any such indirect advantage by interest or
otherwise, since 1855 ?-No.

Ques. 194. It bas been stated to the Committee that the funds in your hands.
were removed in 1856 from deposit with the Bank of Upper Canada; is this the
case ? If so, where were the same deposited and did you derive any advantage
therefrom ?-At the recommendation of Mr. Hodgins a sum of about £2000 was
deposited at the Bank of Montreal with the view of paying certain sums in places
where the Bank of Upper Canada had no agency, the agent of the Bank of Mon-
treal being attorney for a number of persons who were to receive money. I
derived no benefit fron, this arrangement; with this exception the funds have
alwavs remained in the Bank of Upper Canada.

Ques. 195. Will you please to state to the Committee whether you had the
authority of the Government or any member of it in 1851 for retaining the interest
on funds in your hands as Superintendent ?-During my absence in England in
1851 the warrants for my salary remaining uncalled for, Mr. Hodgins applied to
the cashier of the Bank of Upper Canada to know whether he would allow me
anything on deposits at my credit, referring to my private account. Mr. Ridout
replied that he would allow me three per cent. on all deposits. When I returned
from England, several months afterwards, Mr. Hodgins informed me of the:arrange-
ment, and when I found that it included interest on public as well as private
deposits, I expressed my unwillingness to receive any such advantage without the
knowledge of the Government, and on going to Quebec some time afterwards I
mentioned the circumstances to Mr. Hincks, then Inspector General, and asked
him if I vas responsible for more than the warrants issued in my naine. On
mentioning that an allowance was made me on deposits, I think I mentioned that
of the first half as amounting to some £22. He smiled and seemed to think it was
a small matter, and that I was entitled to any advantage of the kind. I have no
recollection 9f any further conversation with Mr. Hincks on the subject. Mr.
Hincks was the member of the Government with whom I always had communica-
tion.

Ques. 196. After Mr. Hincks' retirement from the Government, had you any
communication with any member of the succeeding Government, on the same
subject ?-After Sir Allan McNab succeeded to the Government, I stated the
circumstances to him, when speaking about salaries, and told him I did receive
advantages from the Bank's alloving me interest on the deposits. He told me 'I
ought to receive twice as much, or words to that effect. This occurred some time
after bis taking office, as I failed to meet him at Quebec.
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Ques. 197. Did Sir Allan McNab express his disapproval of your obtaining
such indirect advantages ?-No: he did not.

Ques. 198. Had you any conversation or communication with any other
member of Sir Allan McNab's Government on the same subject ?-I had not.

Ques. 199. It appears from the correspondence furnished to the Committee
by the Auditor, that application was made by him to you, by the direction of
Mr. Cayley, the Inspector General, on the 18th April, 1856, to account for the
interest referred to, but no reply appears to bave been made by you to him.
Please to state what took place, and whether you had communication with the
Inspector General or other member of the Government on the subject ?-I had a
conversation with Mr. Langton on the subject. I also had a conversation with
Mr. Cayley, explaining the grounds on which I retained the interest. The terms
of the conversation I do not exactly recollect; but I think the Inspector General
said it would be for me to consider whether I would wish these grounds to be
submitted to the consideration of the Government ; or whether I would comply
with the demand of the Department without discussion. As this would have
the effect of acknowledging myself to be in the wrong, I felt it would be more
honorable for me to have the whole matter investigated, whether I was in the
right or not; that was the decision I came to, and I afterwards communicated
with the Government on the subject. It is proper to state that the Bank had
discontinued allowing interest since November, 1855. I recollect having had a
conversation with Mr. Morrison, the Receiver General, and with Mr. Macdonald,
the Attorney General, on the same matter. I understood Mr. Morrison to be of
opinion that I was fairly entitled to retain the interest, and thought that Govern-
ment would favorably consider my claim. This was before I made any official
communication to the Government. In conversation with Mr. Macdonald, I
received the impression that though equity was on my side the law was against
me. In the course of one of these conversations with one or the other of these
gentlemen, I said that I would like to have the opinion of the Judges upon this
question. I thought the Inspector General was not correct in the view he had
taken. The Attorney General thought it was a question for the consideration of
the Government whether I should retain the interest or not.

Ques. 200. Do the Committee understand that you considered and urged
upon the Attorney General that you were legally entitled to retain the interest ?-
Yes.

Ques. 201. Iid you inform the Attorney Generai of the conversation which
took place between yourself and Mr. Hincks and Sir Allan McNab on the sub-
ject?-I did with regard to Mr. Hincks, but I am not sure with regard to Sir
Allan McNab.

Ques. 202. Did you inform the Attorney General of the conversations had
between yourself and Mr. Cayley and Mr. Morrison ?-No. I do not recollect.
It is possible that allusion may have been made to them.

(By Mr. Foley.)
Ques. 203. Were you left by the Attorney General under the impression that

there was no doubt on his part that you have no legal right to retain the interest ?
-- had a conversation a fe w months since with the Attorney General, when he
expressed his opinion that the lav was against me, at the same time he said he
would further investigate the matter. I was anxious for a settlement of the
question and wished the Government to give in their decision. When in England
last year I was informed through a private letter that an Order in Council had
been passed, cailing on me to refund the interest. On hearing of this order, Mr.
Hodgins went forthwith to the Receiver General, with debentures to the amount
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of £1200 to be deposited to my credit ; but the Receiver General would not
accept them, and said I ought not to take any notice of the Order in Council until
I had official communication of it. lI the first conversation I had with the
Attorney General afterwards, he told me that circumstances had come to his
knpwledge that made my case stronger than I had made it myself, and that it
would again be a matter for consideration. I told him that if they decided against
me the money should be deposited to the credit of the Government ly the end of
the year, so that the accounts with the Government might be made square. He
wished me not to give myself any concern, as it would be a matter for further
consideration. I also had a conversation with the Receiver General at the same
time. I understood that the Order in Council was not to be communicated to me
until I returned from England, and, on speaking to the Attorney General after my
return, he said he would direct the Assistant Secretary not to communicate the
order until he had further investigated the matter.

Ques. 204. When did you address the Government on the subject, and did you
state the grounds upon which you contended you were entitled to retain the
interest ?-On the 29th December, 1856. I then stated the grounds on which I
based my claim.

Ques. 205. Have you never received communication of the decision of the
Government on your letter, except from the private letter referred to ?-No.

Ques. 206. Are you acquainted with the terms of the Order in Council on the
subject ?-No, I amn not.

Ques. 207. Since your letter of the 29th December, 1856, bas the demand by
the Inspector General been renewed ?-No, except in a letter a few weeks ago
from Mr. Langton, to which, knowing that the matter was under the consideration
of the Government, I did not think it necessary to refer.

Ques. 208. Are the Committee to understand that you have been prepared to
acquiesce in the decision of the Government upon your letter of 29th December,
1856 ?-Certainly.

Ques. 209. Has the questiou remained unsettled solely owing to your not
having been informed of the ultimate decision of the Government upon the case*-'
Certainly it has.

Ques. 210. Had you at any time any conversation with Mr. Chauveau, the
Lower Canada Superintendent, on the subject of the interest ?-On the eve of his
appointnent, when persuading him to accept it, and stating my readinessto co-
operate with him in every way, and afford him the advantages'of all the informa-
tion and facilities I had obtained in improving the system in Lower Canada, J
mentioned in reply to an objection he made to the smallness of the salary, that
perhaps the Bank would allow him the same advantage it had given me, and
explained to bir the nature' of it.

The witness then withdrew.

Ordered, That the evidence and correspondence taken on Saturday, be fot'-
warded to Dr. Ryerson, for any remarks he may have to make upon it.

Ordered, That Mr. Attorney General Macdonald, and the Hon. Mr. Morrison
be directed to attend the Committee to-morrow.

Ordered, That a special meeting of the Committee be summoned for Wed-
nesday next, to deliberate upon the draft of a report to be subrnitted by the
Chairman.

The Committee then adjourned until to-morrow.

A. 1858.
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.Tuesday, 1st June, 1858.
The Committee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQuiRE, in the Chair.
MR. HOGAN,
MR. BRowN,
MR. WHITE.
MR. FOLEY,
MR. J. -CAMERON.
MR. MATTICE,
MR. SIMARD,
MR. HOWLAND,
MR. BUcHANAN, and
MR. FERRES.

The minutes of the previous meeting were read and confirmed.

A Return of Debentures, ordered on the 21st April, was sent in by Mr.
Dickinson.

The Hon. J. C. Morrison being in attendance, the following questions were
put from the Chair.

Ques. 211. At what period were you acting as Receiver General of the Pro-
vince ?-From June, 1856, until January, 1858.

Ques. 212. Will you please to state to the Committee any conversation you
may have had, while Receiver General, with Dr. Ryerson on the subject of inter-
est on funds in his hands ?-Upon the arrival of Dr. Ryerson from England, in
1857, he called on me to enquire with regard to the amount of interest he had
received, and stated his readiness then, if the Government had determined to make
him pay the rnoney, to take steps to do so. I told him I had not received any
official notice of the matter, and advised him to communicate with the Secretary.
I also told him that the Order in Council was to be comrnnnicated to him on his
arrival in this country, and my object in advising him to communicate with the
Secretary was, that he should let him know that he was in the country; he asked,
then, if I thought the Goverrrment would accept Government Debentures; I said I
thought they would accept Provincial Debentures, as by the Order in Council, it
was intended to give him time, and allow him to pay by instalments, but that I
could not accept Government Debentures without being authorized to do so by an
Order in Council. He also stated he intended pleading his case before the Govern-
ment.

Ques. 213. Had you any other conversation as Receiver General with Dr.
Ryerson on the subject subsequently ?-After he had sent in his letter he asked
me if I had seen it. He said, generally, was there any chance of the Government
coming to a different conclusion. I said that though equity was in his favor, law
was against him, and that he had no right to the money, and that I thought Grv-
ernment would riot give up the claim.

Ques. 214. It has been stated by Dr. Ryerson that in 1857, Mr. Hodgins, in
his absence, called on the Receiver General, and offered to deposit certain secu-
rities on account of such interest. Please to state what passed ?-I received a
note from Mr. Hodgins, stating his desire to fix an hour when he could see me.
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The next day, on my way from my own house, having some business:at the Normal
School, I called and saw Mr. Hodgins there, and he stated that he had heard that
Government had come to a conclusion with regard to the interest chargeable
against Dr. Ryerson under the Auditor's Report. If thatiwas the case, he said, he
was prepared to settle the matter. I told him I had heard nothing of it, and I
thought there must have been some mistake, but that I wogld enquire. If such
was the case, no doubt the matter would be communicated to him officially, perhaps
that day, and I promised to let him know if there was anything. I waited for two
days, and as I had no official communication myself, I supposed that Mr. Hodgins
was mistaken. Upon enquiry at the Council Office I found that an Order in
Council had passed, and communicated to Mr. Hodgins that it would be commun-
icated to Dr. Ryerson upon his return frorn England. Mr. Hodgins desired to set-
te it that day, but I told hirn I was not authorised to receive debentures. He.
offered £700 in cash and the rest in debentures.

Ques. 215. Was the Order in Council furnished to you for your guidance when
passed ?-No. Not to my knowledge.

. Ques. 216. Were you present when the Order in Council was passed ?-I was
not.

Ques. 217. Did you decline receiving the debentures tendered by Mr. Hodgins
because the Order in Council had not been presented to you?-That was the reason.

Ques. 218. Can you state at what time the tender was made to you by Mr.
Hodgins 1-It was about the time of the passage of the Order in Council, in
September, 1857.

Ques. 219. Are you a member of the Council of Public Instruction, and when
were you appointed ?-1 am. I was appointed in 1846.

Ques. 220. While acting as a member of the Council of Public Instruction
were you made aware of the nature of the arrangement under which Dr. Ryerson
was allowed interest ? Please to state what you know of the matter.-While I was
a member of the Council of Public Instruction I was aware that Dr. Ryerson was-
receiving interest upon public deposits. I think Dr. Ryerson mentioned it himself,
and also Mr. Scobie. A part of the funds of the Department were under our super-
vision, but all the rest were placed at the personal credit of Dr. Ryerson. It was
a matter of conversation several times. We were aware of the existence of the fact,
but knew nothing of the amount.

Ques. 221. Are the Committee to understand that the Council of Public In-
struction ac quiesced in the arrangement referred te ?-As a Councii, they did not
acquiesce. It was not in their province to interfere with, these monies.

(By Mr. Broum.)
Ques. 222. Were you and the other members of the Board of Instruction

aware that Dr. Ryerson was yearly drawing large sums as interest on public depo-
sits from the Bank of Upper Canada, and applying the same to his own private
use ?-I cannet answer for the other members of the Board. I was. aware that he
was drawing interest on the deposits he had there, but I cannot say I was aware
they were large sums.

Ques. 223. Are the Committee to understand that the funds referred to were
not under the control of the Council, and that therefore they did not consider they
could interfère in the matter ?--Yes.

Ques. 224. Can you state who were members of the Council between 1851 and
1855 ?-Judge Harrison, Mr. Scobie, Mr. Howard, Mr. Grasett, myself, the Roman
Catholie Bishop, and Dr. Lily. Dr. Jennings succeeded Mr. Scobie.

Ques. 225. Do you know if Dr. Ryerson bas been in the habit of keeping a
cash book, showing from day to day the cash transactions of the Educational Depart,
ment ?-I think he does.

A. 1858.
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Ques. 226. Are the books of the Educational Department regularly audited by
the Government ?-Latterly they have been.

Ques. 227. Did Dr. Ryerson's books contain entries of the interest paid him
on the public deposits of the Department by the Bank of Upper Canada ?-I do
not know.

Ques. 228. When and how did the knowledge come to the Government that
Dr. Ryerson had received money from the Bank of Upper Canada as interest on
deposits, and had applied it to his own use ?-I do not know the exact date ; it was
in the Auditor's report.

(By Mr. White.)
Ques. 229. What practice prevailed before the appointment of the Board of

Audit with respect to public officers entrusted with public monies as to the interest
that may have accrued when in their hands ?-No interest accrued to my knowledge.
I am not aware of any interest having been accounted for.

Ques. 280. Would the amount of monies received by Dr. Ryerson from time
to time have borne interest if left with the Government ?-It would not.

Ques. 281. Did the Council of Public Instruction receive interest on the amount
of monies at their credit, and if so, did they account for it ?-They did receive inte-
rest, and they applied it to the purposes of the Normal School.

Ques. 232. Do you know whether any other public accountants have treated
funds in their hands in a similar way as Dr. Ryerson. Has any interest ever been
accounted for by such parties ?-No person to my knowledge.

(By Mr. Buchanan.)
Ques. 283. Was it the feeling of the Board of Public Instruction that Dr

Ryerson's nominal salary was insufficient of itself or inadequate to his services ?-.
It was the feeling of several members of the Board that the salary of £375 was
inadequate.

Ques. 284. Did you at any time state to Dr. Ryerson that in your opinion he
was entitled to retain the interest on public deposits ?--I did not.

The witness then withdrew.

Mr. Attorney General Macdonald was then called in and examined.

Ques. 285. When did you first become aware that Dr. Ryerson had retained
in his hands the interest on certain school funds amounting to about £1,350 ?-
I think I was first informed of it by Mr. Langton, when he first discovered it in 1856.

Ques. 236. Had you any conversation at that time with Dr. Ryerson, and what
was its purport ?-1 had no conversation with Dr. Ryerson until after he returned
from England.

Ques. 237. About what time was your first conversation with Dr. Ryerson on
the subject ?-I forget when Dr. Ryerson returned, but I think it was imnediately
after his return.

Ques. 238. What passed at such conversation; please to state particulars ?-
le mentioned that he had heard that Mr. Langton had made a report, or was about
to make a report, on the circumstances. He detailed the facts at length, which
were afterwards reduced to writing, in a letter to the Inspector General, and he
further stated that he appropriated this interest with the sanction of Mr. Hincks.

Ques. 289. Did you then state to him any opinion as to the propriety or other-
wise of the course he had taken ?-Not as to the propriety; but as to the legality,
1 did. I told him that by law the interest must accompany the principal, and the
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principal belonging to the Crown, the interest must also belong to the Crown. The
propriety would depend on whether he had the sanction of Mr. Hincks. If Mr.
Hmieks had told him he had a right to keep the money, lie might naturally suppose
that he might keep it, and I suggested to him that lie had better write to Mr. Hincks
on the subject.

Ques. 240. What reply did Dr. Ryerson make te the intimation he received
from you as to the legality of his retaining the interest ?-He discussed the question
a good deal. He did not once agree as te my law. I said I was quite satisfied ae
to the fact. He argued the point with me, but I told him it was so,

(By Mr. Foley.)
Ques. 241. Did you say to Dr. Ryerson that in your opinion lie was equitably

thobgh not legally entitled to the interest ?-I could not have used the word
equitably, but I have little doubt I told him it was rather a liard case, after
having thought he had a right to the money, and having spent it, to have to pay
it back.

Ques. 242. Considerable delay appears to have elapsed between the period
when the Auditor reported on the question and the final decision of the Govern-
ment. Please to state how this arose ?-I forget when Dr. Ryerson returned, and
when this conversation took place; but his letter to the Inspector General was in
December, 1856. Why the delay took place I am not able to say, the matter-
not being in my department.

Ques. 243. After Dr. Ryerson's letter of 20th December, 1856, bad you any
further conversation with him on the subject ?-I have bad a series of conversa-
tions with Dr. Ryerson. He always said it was very hard upon him, and that it
would seriously embarrass him; but that some friends had voluntarily come for-
ward to aid him, and that if lie was obliged to pay it, he would do so. At the
same time that he wrote the letter to the Inspector General on the 29th December,
lie made an application for some claims that he had for arrears, which he said
lie wished to keep separate, but that he would apply them te the liquidation of
the other, as far as they would go. These claims were submitted te me te report
on, and I reported on a portion of them, saying that they were well founded,
and upon the remainder that they were not well founded. I think a minute in
Council passed, approving of my report. Dr. Ryerson said he would be obliged
to sell his bouse, the only property lie had been able te acquire.

Ques. 244. Dr. Ryerson has stated that in a conversation with you in 1857
you said that circumstances had come to your knowledge that made his case
strdnger than he had made it himself-that it would be again under considera-
tion, and that you would direct the Assistant Secretary not te communicate the
Order in Council te him, please te state what occurred ?-He had stated to me
that lie had Mr. Hincks' sane ion. There was no allusion te that in his letter of
December, 1856, but he repeated it te me in every conversation we had. My
attention is called to a statement of Dr. Ryerson's that circumstances had corne to,
rny knowledge that would make his case stronger than he had made it himself.
What I referred to then was, that, in a conversation with Mr. Morrison, he told
me that Dr. Ryerson had reason te suppose fror Mr. Hincks that he rmight keep
this money, I cannot speak with certainty,but I think he aiso spoke of having
some sanction from members of the Board of Public Instruction. I said that these
circumstances had been mentioned te me, and I thought lie had better see Mr.
Morrièon about the matter. Dr. Ryerson said he had avoided making use of
private conversaton, and that was why he did not allude to Mr. Hincks in his
letter. I do not remember' having said that I would direct the Assistant Secre-
tary not te communicate the Order in Council, but I have no doubi I said the
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matter might stand over until he had an opportunity of communicating with Mr.
Morrison, and I have no doubt he told me he had. a conversation with Sir Allan
McNab on the subject, but I cannot say that he said he had Sir Allan McNab's
sanction.

(By Mr. Buchanan.)
Ques. 245. Is it your opinion that Dr. Ryerson's nominal salary was between

was between 1851 and 1855 insufficient or inadequate to his services?-If the
salary was £500, as I have been informed, 1 think that a small salary for the
responsible duties of the office.

(By Mr. Brown.)
Ques. 246. What would you say was a fitting salary for the Superintendent

of Education fron 1851 to 1855?-I think the subsequent salary was more
adequate than the one of £500 for those years.

Ques. 247. Do you then consider that the salary of nearly £770 which Dr.
Ryerson actually paid himself was more than adequate? -I think the Superin-
tendent of Education should have as high a salary as any public functionary
in Canada, except the Governor General. I think it is the most important office
in Canada.

Ques. 248. Referring to the claims for extra compensation by Dr.'Ryerson,
on which you reported to the Governor General, were they founded on services
in the years from 1851 to 1855?-I cannot speak without referring to the papers,
but I think they were all before that time.

Ques. 249. Do you know in what years the interest in question was received
by Dr. Ryerson ?-I do not.

Ques. 250. Do you know if Dr. Ryerson kept books of account, showing
from day to day the cash transactions of his Department ?-I know nothing of his
accounts.

Ques. 251. Do you know if lie enters in his books of accounts the sums he
from time to time received as interest on the deposits of the Department in the
Bank of Upper Canada ?-I know nothing of his accounts.

Ques. 252. Is it the fact that until the Auditor in 1856 discovered
the appropration of this interest to his own private use by Dr. Ryerson, the
Government were kept in ignorance that such transaction had occurred ?-The
Government, of which I was a muember, came into office in 1854, and between
that time and the time Mr. Langton mentioned the fact to me i was ignorant
of it.

Ques. 253. You have stated that the propriety of Dr. Ryerson's conduct would
be very much affected if Mr. Hincks had sanctioned it-did you mean to say that
a mere personal assent by the Inspector General would entitle any officer of the
Governient to omit from his accounts, and appropriate to his own use, cash re-
ceived as interest on public deposits ?-No such inference could be drawn fron
what I have said.

Ques. 254. Did Dr. Ryerson act on your suggestion that he should write to
Mr. Hincks for a memorandum of what had passed between them on the subject of
Dr. Ryerson applying the said interest to his own use 7-Not that I know of

(By Mr. Foley.)

Ques. 255. .Had the claims of Dr. Ryerson, which you reported on, been made
by.him on previous governments, or were they advanced by him in 1856 for the
first time ?-I do not know.

A. 1858.
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(By Mr. Howland.)
Ques. 256. Did Dr. Ryerson assert a right to appropriate the interest to his

own use on the ground of having bad the acquiescence of Mr. Hin ks in doing so?
-Not exclusively. Dr. Ryerson contended that as he' was responsible for the
money, and had given security for it, he had a right to place the deposits of'those
funds as he.pleased, and that any advantage accruing from the deposits therefore
belonged to him, and was a matter between himself and the Bank where the
money was deposited, with which the Government had nothing to'do, and used Mr.
Hincks' name in proof that his opinion was the same.

Witness then withdrew.

Ordered, That the Cashier of the Bank of Upper Canada and of the Bank of
Montreal be sunimoned to attend the Committee on Thursday next.

The Committee then adjourned until to morrow, at 11 A.M.

Wednesday, 2nd June, 1858.

The Committee met pursuant to adjournment.

MEMfBERS PREsENT:

ALEXANDER T. GALT, EsQUInE, in the Chair.

Ma. HOGAN,
MR. LE BOUTILLIER,
MR. SIMARD,
MR. BUCHANAN,
MR. FOLEY,
MR. CAME RON7

The HoMn. MR. CAYLEY
MR. BoWN,
MR. CHÂPAIS,
MR. FERRES,
MR. MATTICE, and
Ma. WRITE.

The Chairman presented the draft of a Report for the consideration of the
Committee.

Draft of Report by Mr. Galt, Chairman, as submitted for consideration of
Committee.

The Standing Committee on Publie Accounts beg leave to ieport,
That Your Committee have had under their consideration the Public Accounts l'or

1856 and 1857, and..have taken eyidence thereon, whih they beg leave to annex to their
report.

The labors of Your Committee have been very greatly increased by the necessity
imposed upon them, of examining the accounts for two years, and it has therefore been
found impossible to effeet that close enquiry into many points in the accountswhic
otherwise would lia'rengaged their attention.
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The course adopted has been,
lst. To examine into the system of audit, and the improvements, and checks which

have been introduced into the administration of the Publie Funds.
2nd. To investigate the items of account in both years under corresponding heads.
It as not been possible to examine each item of account, and the object of the Com-

mittee has therefore been to obtain evidence on the accounts generally, so as to permit
them to report upon the system. In some cases they have extended their enquiries into
particular branches of the revenue and expenditure, as will be seen by the evidence.
In others, the accounts themselves, with the verbal explanations of the Deputy Inspector
General, and the Auditor, have been found sufficient. There yet remains several important
subjects, which have not yet been investigated, and which will be found noted at the close
of this report, as subjects for further enquiry.

Accuracy of Publie Accounts.
From the evidence of the Auditor and the Deputy Inspector General, in respect to

the checks imposed upon payments, and the audit to which the accounts are subjected,
it appears to Your Committee, that there is every reason to believe that the amounts
charged in the accounts accurately represent the payments. In some cases the explana-
tions in the accounts are insuflicient, but there appears no reason to suppose that such
deficiencies arise from any cause than inadvertence.

Much improvenent bas been made within the last two years, in providing for the
proper admimstration of the Public Funds. The first and most important change is to
be found in the fact that, with two or three unimportant exceptions, the whole revenue is
now paid directly to the Receiver General, and the disbursements are made by him
under warrant. The pernicious system which previously existed, of permitting public
funds to be under the control of Departments is thus almost wholly removed.

Another valuable alteration has been made in the use of accountable warrants, which
previously remained at the uncontrolled disposal of the officers to whom they were issued.
The funds obtained under these warrants are now deposited in the Bank, and can only
be drawn by official checks, which are returned directly to the Auditor, who bas thus a
complete check upon the application of such funds.

Your Committee, however, find that in practise the check imposed by the Audit
Office, is somewhat impaired by the recommendations of the Auditor being occasionally
set aside by Order in Council. . It is therefore suggested that in future, in no case shall
any deduction from, or report upon an account by the Auditor, be set aside by Order in
Council, except upon a distinct report to Council by the head of the Department through
which the account has passed, setting forth the reasons for paying the same, and which
report shall be transmitted to the Audit Office for record. By this means the reason for
making such payments can be readily ascertained, which is most desirable, as these
constitute precisely the cases where doubts as to the propriety of payment actually
suggest themselves.

The efforts of the Inspector General (Mr. Cayley), and especially of the Auditor
(Mr. Langton), in effecting an improved check upon the outlay of public funds, and securing
proper accountability, appear to be satisfactory ; and the working of the Board of Audit is
proved to have been beneficial.

MODE OF RENDERING ACOOUNTS.

The Public Accounts, as furnished to the House of Assembly, are prepared in the
Inspector General's Department-and but little change has occurred in their form for a
number of years. To the Accounts for 1857, there is prefixed a Report from the Board of
Audit-and also several Statements prepared by order of the Inspector General-which
appear to your Committee, valuable, as supplying deficiencies in the accounts themselves.
Some of these Statements will be further referred to.

Your Committee are, however, of opinion that the mode in which the Accounts are
now rendered, is in many respects objectionable-the statements are not cofnplete uidet the
several heads,; but items of similar character are so distributed throughout the volume,
that there is very great difficulty in effecting any analysis of outlay. The General Stateý.



21 Victoria. Appendix (No. 4.) A. 1858.

ment of the affairs of the Province, is rather a Balance Sheet than a statement of the real
Assets and Liabilities of the Province. The statement of Income and Expenditure by no
means covers the whole outlay for the year; and in the cases of the Special Funds, it has
been with extreme difficulty that their proper connection with the other statements has
been, or can be, made out.

Your Committee have received, in evidence from the Auditor, that the Inspector
General has decided, for the future, to submit a Cash Account, or General Statement, for
each year, of the total Income and Expenditure-from whatever cause arising, with the
future accounts. The want of such a statement has seriously embarrassed Your Committee
-and without it, it is absolutely out of their power properly to audit the accounts, and
to report that the Cash Balances and Debt are as stated. Your Committee have ordered a
statement of this nature for 1857, which it will be their duty hereafter to report upon.

GENERAL EXAMINATION oF ACCOUNTS.

The Comnittee have proceeded through each Statement of the Accounts for 1856 and
1857, as follows:-

No. 1.-GENERAL STATEMENT OF AFFAIRS.

By the evidence of the Deputy Inspector General, it appears tbat this Statement is
really the Balance sheet of the books of the Department. While it is absolutely necessary
that it should correspond with these books, it appears to be attached to the Publie
Accounts, rather as a statement of assets and liabilities; and in this light it has been
regarded and examined by the Committee-who desire to call the attention of the House
to various items therein.

ASSETS.

Loans to lncorporated Companies.
In the evidence herewith will be found Statements, prepared by order of your Commit-

tee, showing the exact position of these items ; and also evidence taken from the officers of
the Companies themselves, as to the security held by the Province. The Committee are
reluctantly brought to the conclusion, that of the whole amount £35,538 12s. 8d. little or
none will ever be recovered; and they recommend that the Governnent shall bc authorized
to close these accounts on the best terms that can be obtained.

Provincial Wrks.
The Committee will have occasion hereafter to remark upon the great Provincial

Canals. At present they desire to call attention to the statements and evidence obtained
in regard to the Harbors and Lighthouses and Roads and Bridges. In some of the
former cases, the harbors have been sold at compartively small sums ; and all, or nearly
all, the roads and bridges. In the latter case, an expenditure of £746,287 88. 6d. is now
represented by claims on various Road Companies and Municipalities for £163,400, and
by certain unproductive roads.

There is but one single instance in which the conditions of these sales have been com-
plied with ; and there appears great reason to fear that an almost total loss will arise
to the Province of this large snm. In most of the cases, proceedings appear to have been
instituted against the parties; and in several judgment has been obtained: but it has not
produced payment. Your Committee regard the whole position of these cases of indebt-
edness as exceedingly unsatisfactory ; and desire to urge upon the House the necessity of
deciding on the course to be pursued, otherwise the claims will become wholly valueless.
The sums paid on the purchase of these roads and harbors are generally extremely small;
the purchasers have for years enjoyed the benefit of the revenue from them, and it may
well be feared that they contemplate abandoning the works. Your Committee must
remark, that these works improperly stand in the General Statement at their original
cost; whereas, having been sold, they clearly only represent the amount of the sales, and
the difference shouldbe at once written off.

Much evidence has been taken on the subject of these debts, to which attention is res-
pectfully craved.
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Penitentiary.
The anount of £34,207 appears as invested in the Penitentiary. This suim represents

the outlay prior to the union, and is therefore no guide to the present cost or value of the

institution. It might be better to remove it from the statement.

Redemption qf Public Debt.

The snm of £1,330,648 18s. 8d. appears as a deduction from outlay for redemption
of public debt. It is true that this sum represents the actual debt redeemed, but as the
direct public debt has been considerably increased within the last two years, partly by issue
of debentures representing a portion of thedebt se redeemed, it appears to the Committee
that this deduction does not correctly represent the actual state of the redeemed public
debt, which should be differently cntered.

The actual direct indebtedness of the Province as shewn by the public acccounts of
1855 was ............................................... £4,310,636 10 8
In 1857 it is... ............. .............. ................. 5,367,564 2 7

Increase... ............................ ,.... ..... ... £ 1,056,927 Il Il
'While the ainount redcemed appears te have been in 1855................ £ 500,658 6 7
In 1857.. ..... ,.. ................. ................ 1,330,148 18 8

Increase.. ...... .... ........... ......... £ 829,490 12 1

No doubt a portion of the increased debt from 1855 to 1857 is ander appropriations
by the Legislature, but it appears that a part at least lias been issued on account of the
redeemned debt.

Sinking Fund.
The amount of this fund is £829,490 12s. id., invested in the name of the Assistant

Secretary of the Treasury and the under Secretary of State for the Colonies as Trustees.
This fund is appropriated exclusively to the redemption of the loan of £1,500,000 sterling,
guaranteed by the Imperial Government, and a contribution of four per cent. on the total
amount, or £60,000 sterling is made annually towards it. Your Committee find that it is
invested in the 3 per cent. consols., thus yielding a very low rate of interest ; the debt
itself bearing 4 per cent. It appears in evidence, that in 1846 Mr. Cayley, then In-
spector General, applied to have a different investment sanctioned, withoutsuccess. Your
Committee are most strongly of opinion that the present investment in 3 per cent, consols
is attended with a very serious loss to the Province, and inasmuch as by the statute it is
competent for the Governor General te direct its investment in such securities as. he may
deem proper, Your Committee recomnend that an humble address be presented te Ris
Excellency, praying that he will direct the said fund to be invested in the 6 per cent.
securities of this Province, or in the Municipal Loan Fund Debentures. The difference in
the rate of interest will now amount to £25,000 per annum, and Your Committee cannot
believe that the Imperial Government will raiscany objection to an arrangement se manifestly
beneficial te this Province. If objection be taken that the security will be impaired by
investing in the securities of the Province, power may be given to the Trustees to alter the
investment in their discretion; but as the Imperial Government itself invests its own sink-
ing fund in the British National Debt, Your Committee cannot anticipate a different
policy being exacted as regards Canada. The credit of the Province and its punctuality
in fulfihînent of its engagements are now so well known that the British Government can
scarcely require a sacrifice of £25,000 per annum, increasing year by year as a guarantee
for the payment of £1,500,000. The present effect of the investment is that a loss
of interest arises equal to about... ............................................. 8100,000
Interest at 4 per cent. on £1,500,000 sterling ..... ... ....................... 292,000

$392,000
The loan therefore now coasts the Province nearly 51 per cent. interest per annum,

and as at the present price of 6 per cent. Provincial Debentures (say 115) the rate of
Interest is less than 41 per cent, it would be more advantageous to effect a loan on Pro-
vincial credit and pay off the debt, than continue it on the present terms. A representa.
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tion of the case to the Imperial Government, will, the Committee hope, enable a more
satisfactory arrangement to be effected. It is worthy of note that a loan of less than a
million currency would pay off this debt, on account of which the Province is now charged
with 4 per cent. interest........................................ £60,000 Sterling
4 per cent. Sinking Fund .................................. 60,000

£120,000
£1,000,000 Currency, at even 5 per cent., is about ............... 42,000

Thus a saving of .. . ........................... ........ £7,000 Sterliig
or nearly £100,000 Currency annually would be effected, which, in the present state of the
Revenue, should be considered.

Quebec Fire Loan.
The Committee refer to the evidence thereon. The receipts are quite inconsiderable,

scarcely adequate to pay the expense of management, and the attention of the House is
called tdthe subject, as if payment be not exacted it would be better to abandon the whole
claim, rather than to keep up a system of partial control which is onerous to the debtors
and wholly useless to the public.

Special Fund Investments.
Your Commiteee refer to the evidence which they have taken as to the safe cus-

tody of the securities for these funds, which appears to them both conclusive and satisfac-
tory. A return of these investments is herewith reported, which, having been only
recently furnished to Your Committee, may he*reafter become the subject of remark.

Interest on Municipal Loan Fund.
The Committee find that on this account there was paid up to Dec. 31, 1857, £124,987

14s. 5d. There has been no opportunity to investigate the causes for this large defalcation
by the Municipalities, but it is manifest to Your Committee that unless the House evince
an immediate determination to exact payment of arrears, the whole of these debts will
speedily fall upon the Province. The amount involved is very large-£1,823,698 in Canada
West, and £386,625 in Canada East, with a further power to issue in all £3,000,000 for
both sections. The subject is one involving such a large and immediate charge upon the
public, that Your Committee most earnestly call attention to the point. They do not
doubt that in all cases, the means exist in the Municipalities implicated to meet their
liabilities, and it is manifestly a great wrong to the other sections of the Province if these
local claims become, from any cause, an addition to the general burdens. An Act that
was in itself designed to facilitate the obtaining of capital for local purposes, will thus
have been the means of producing the greatest abuses, and the credit of the Municipalities
of the whole Province will sustain a most serious blow. Anything approaching to a repudi-
ation of a public obligation ought to be peremptorily and severely checked by the Legisla-
ture, as it may be feared that if such an immoral course be recognized in the Municipalities,
its infection may spread, and its effect, in any case, can scarcely fail most seriously to
damage the credit of the Province. Your Committee urgently recommend the House to
adopt stringent measures for compelling payment.

Montreal Turnpike Trust.
No Interest appears to have been paid for the last two years, after having been puno-

tually met for many years before. This requires immediate action, or this fund may, like
others, become a permanent charge upon the public.

Quebec Turnpike Truat.
This Trust has in its resulta been most unsatisfactorily managed towards the

public. It has been in possession of £33,882 of public ý money, and has never
paid one shilling of interest. Steps should be immediately taken for either requiring
the Trust to pay the interest, or for the assumption and sale of the roads for tha
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benefit of the public exchequer. A commission was issued two years ago to enquire into.
this Trust-its only result appears to have been the payment for it of £1,663 18s. lid.
An enquiry was also then made, by commission, into the cause of the fall of the Montmo-
renci Bridge, near Quebec, costing £429 18s. 6d. The Committee cannot but cou-
demn such costly enquiries. The case appears to them a plain one-either the Trustees
should pay the interest they owe the Province, or surrender the roads, to be dealt with as
the Legislature may sec fit.

Crown Lands Balance.
A balance of £54,048 appears due to the Receiver Geieral by this Department.

Attention is called to the evidence taken thereon.

Grand Trunlk Railway Interest Account.
The aniount paid on this account appears in the statement as an asset. After the

passage of the Relief Act, the Committee think it would be more proper that these pay-
ments should appear in the annual outlay of the Province.

Ontario, Simcoe and Huron .Railway.
The Committee observe that interest to the amount of £88,274 has been paid

on account of this Company. The principle is decidedly a bad one, of continuing to pay
money without defining the relation of the Province towards the debtor. It is recom-
mended that the House should take the circumstances into consideration without unneces-
sary delay. The Province is undoubiedly bound to make good the interest on its own
Bonds issued to the Railway, but it may be feared that to allow these payments to be
made year by year, and held as a preferential debt against the Company, without any
attempt at recovery, is the very worst course that could be pursued, as it nanifestly
destroys the credit of the Company, and prevents it from obtaining funds to improve or
extend its line, from which alone can ultimate payment be looked for by the Province.
The Comrnmittee offer no recommendation on this subject further than that the position of
the Province towards the Company should be defined without delay.

Great Western Railway Interest.
This Company, although in receipt of large revenues, appears in 1857 to have

allowed the interest on its debt to the Province to become in arrear. The only excuse
offered is that their claim for remuneration for carrying the mails remained unsettled.
The Committee consider this excuse as insufficient, as the sanie Company stands indebted
on its Sinking Fund to the amount of £72,087 10s. The Committee have been.
informed that a portion of the interest has been repaid this year. They consider that the
whole should be at once repaid, and also that the amount due the Sinking Fund should be
made good. In the case of a Company such as the Great Western, which has proposed
to repay the entire loan by the Province, the Committee consider the Government ought
to have required full payment. The settlement of the Mail account should be at once
effected by the Post Office Department in the case of all the Railway Companies. The
delay bas in this case furnishçd an excuse for retaining no less a sum than £129,797 10s.
of the public funds, to wit:

£57,710 0 0 paid on interest.
£72,087 10 0 due Sinking Fund.

£129,797 10 0

LIABILITIES.
Public Debt.

The anouit appearing as Direct Debt is ............. £,367,564 2 7
Indirect debt by issue to Railway Companies ...... 5,300,408 6 8
To Municipalities .............................. 2,211,323 0 0

Total.............................. £12,879,295 9 3

A. 1858.
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The whole of the interest is at this moment a charge upon the Province, except
what may be paid by the Municipalities, and what can undoubtedly be recovered from the
Great Western Company.

The debt of the Province has been uniformly created by the issue of debentures
payable at certain dates, and bearing generally six per cent. interest, except the £1,500,000
loan guaranteed by the Imperial Government. These debentures have for several years
past, borne a premium varying from 10 to 15 per cent. in the English money market.
With some exceptions, the debentures are in sterling money, payable in London, and it
appears are usually negociated by the Provincial agents-Messrs. Glyn & Co., and Baring
Brothers & Co. These agents are allowed a commission of one per dent. for negociation,
and also a commission of one per cent. on all payments by them on account of principal
and interest. Your Committee have iot yet had an opportuuity of examining the exact
nature and reasons for the arrangement made with the London agents, nor the instruc-
tions under whicl the debentures are from time to time sold or redeemed. The commis-
sion does not, however, appear excessive, and the Committee do not doubt that great
advantaoe has been found by the Province in having the services of the eminent London
Bankerseferred to.

It appears to your Committee that, considering the large debt of the Province, the
time has arrived when it may be proper to consider the propriety of consolidating the debt,
so as to make it of one uniform character, and bearing an uniform rate of interest. The
present mode of issuing debentures at 20 or 25 years' date, might be advisable when the
loans created were small, and the position of the Province such as to entitle the creditor to
know the fixed period at which the loan would be redeemed. At that time, the Provincial
bonds were rarelv known in the moncy market, and were invariably held as permanent
investment. Now, however, these securities are daily quoted, and their market value is
regulated by the general value of money as represented by English securities. Investors,
therefore, no longer look to the date of the ultimate redemption of the bonds, as the
period when their funds can become again available, but know that, subject to the state of
the money market, they are always saleable. It does not therefore appear any longer
necessary to define the period of redemption, or, if defined, it might be better to state, that,
as in the case of the English funds, a certain rate of interest will be allowed for a certain
fixed period, with the option to the Government of either then redeeming or continuing
the debt. The effect of issuing now a debenture bearing 6 per cent. interest, and payable
at twenty years, is to secure for its sale a premium of say 15 per cent. or in other
words, the purchaser pays £115 for £6 per annum for 20 years, with repayment at that
period of £100. The real rate of interest received by the purchaser is thus not six per
cent., but really less tian four and a half per cent. The consequence is that as the Deben-
ture matures the premium upon it must necessarily diminish, and at or near its maturity
its value instead of 115 will only be a shade over par. The result therefore of having
many different classes of Debentures in the London market, maturing at different dates,
is to destroy any fixed rate of value for them, by the quotations, as Debentures bearing
precisely the same security may from the date of their maturity vary in value from 1 to
15 per cent. The effect cannot but be partially injurious to the credit of the Province,
and it is suggested to the consideration of the House whether it would not be better to
propose a consolidation of the Debt, by offering to the holders of the Debenture Stocks
bearing a rate of interest more nearly approaching to that which they now actually
receive. It is believed that the Province could readily obtain any funds at five per cent. at
par, which would certainly be better than appearing to borrow at six per eent. Another
effect flows from the Province always nominally borrowing at six per cent., viz.: that the
municipalities, and other .bodies in Canada appearing as borrowers in London, are required
to regulate their loans by the supposed rate paid by the Province. The Committee do not
mean to affirm that any change in the Provincial Debt would raise the real value of other
securities, but if the Public Debt bear a lower rate than six per cent., it would better mark
the difference in the securities offered, as at present the nominal rate at which the Province
borrows is six per cent., while the real rate is less than four and a half per cent.

The Committee also feel it their duty to call the attention of the House to the practice
of issuing Debentures payable in currency in Canada. These Debentures, though in all
respects equal to those in sterling money, are never sold by the Government ar quoted in
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the market, much above par. There seems no reason why the Province should issue any
Debentures, except in that market where they will bring the highest price, and your Com-
mittee suggest that henceforward all Debentures be issued in sterling money, payable in
London. They further suggest that all outstanding Debentures, payable in Canada, be
redeemed by the creation of an equivalent debt in London. Many of these Debentures
are held ini the Special Fund Investments, and could therefore be readily obtained at
their present Provincial market value. A considerable saving may thus be effected.

The Conmittee renark that iii the Debentures issued under the Consolidated Municipal
Loan Fnd Acts, the Province might also effect a desirable change. These Debentures
do not bear the direct engagement of the Province, but the Interest has thus far
been paid bv it, and will no doubt continue so to be. The market value of these
Debentures is considerably under par, and it would therefore be advantageous for the
Province to redeein these Debentures, and hold them itself, substituting its own direct
engagement, which certainly would not, as lias been shewn, exceed a rate of five per cent.,
instead of six as now paid. On the whole fund, £3,000,000, a saving of £30,000 annually
would thus be effected. For the remainder of the Fund to be issued, the Committee
strongly recomnended that, in all cases, money be paid to the Municipalities instead of
Bonds ; and that the meanus be obtained from loans, on the credit of the Province. The
present systenm directly tends to lower the credit of the Province, and also causes a con-
siderable loss to the Municipalities who receive the debentures. During the late crisis,
the Municipal Loan Fund Debentures were sold as low as 85 per cent. ; while, at the same
time, the Provincial Bonds in London never went below 107 in the market, although it is
true a sale was made by the Government, during the extreme pressure, as low as 103, for a
large am111ount.

CONSOLIDATED FUND.

The Committee suggest that, following the practice of last year, this fund should be
charged with a variety of items which cannot properly be considered as assets.

The Committee having thus considered the more prominent points in the General State-
ment of Affairs, beg leave to report upon the Income and Expenditrue of 1856-1857, as
shown by the accounts. Before proceeding to which, your Connittee muist again report
the absolute necessity for a proper understanding of the accounts, that the whole outlay
and income, miler every head, ought to form their leading feature.

INCOME.

Revenne from Cutomç Duties.

The Conrnittee refer to the evidence of the Auditor, as to the check upon the Collectors.
The whole revenue is paid to the credit of the Receiver General, and the deductions
are paid1 by warrant. This appears to be satisfactory.

In the evidence will b found a statement of defaulters not appearing in the accounts,
amounting to £3,375 15s. 3d., with the proceedings taken thereon. Also, statement of
present balances due by Collectors, £3,552 6s. 10d. It is satisfactory to observe that the
amount is smnall, and shows a reduction, from 1856, of £5,203 2s. 4d.

The Comiiinttee desire to call the attention of the Ilouse to the great and increasing
cost of collection, which in 1857, without including the expenses of the Inspector General's
Departnit, amounted to £82,863 9s. 8d. on a revenue of £981,802 8. 10d.
This requires strict supervision and greater economy The Comnittee cannot fail to
attribute part of this increased expense -to the systen recently adopted of establishing
In!and Ports. While admitting the advantage, and, in some cases, the necessity, arising
out of the railway system, of having Inland Ports, Your Committee cannot admit the
propricty of the extent to which it bas gone. At present, out of ninety Ports in all, there
are no less than twenty-nine in which the gross revenue does not cover the costs of
collection. The Committee therefore recommend that in any instance in which through
the diversion of trade into other channels, or from any other cause, the retention of a port
shall not be required by the public interest, such port shall be closed, or reduced to an
outport, and that no new ports shall be established unless absolutely called for.
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REVENUE FROM EXCISE.

Balances outstanding due by Collectors in 1856, £3,392 17 Il
in 1857, £2,965 5 3

Reduction. . .. ... £427 12 8

TERRITORIAL REVENUE.

The whole of the receipts of the Crown Lands Department are now paid to the credit
of the Receiver General. The Committee have not as yet been able to investigate de-
tails of revenue.

BANK ISSUES.

The Conmnittee find that these returns are inade under oath, andi that a proper check
is kept by the Board of Audit upon them.

MILITIA FINES.

Thîe aiiotunt under tbis head is quite unimportant.

REVENUE FROM PUBLIC WORKS.

Balance due by Collectors, 1856. .. ................ £2,384 3 1
Do do 1857 . ................. 4,560 15 10

hicrease .......... ................. £2,176 12 9

Your Comnittee have not been yet able to examine details of revenue, but it is their
duty to call the attention of the Ilouse to the very unproductive character of these
works, and to the very great importance of so far completing the system of Inland navi-
gation as to afford such facilities to the trade, as mav render these works productive. The
very large sum of £3,514,000 lias now been expended upon the navigation between Lake
Erie and Montreal, and with the exception of the Welland Canal, the whole of the works
are a source of absolute loss. This would perhaps he of the less consequence id it not
prove, that trade does not follow the course of the St. Lawrence-and that tlfe Welland
Canal itself only yields a revenue from the American trade done through it. The Province
now annually contributes from its direct revenue about £250,000 for interest on these
works ; it also contributes a much larger sum, indirectly, through loans to railways and the
support of ocean steamships and tug boats. The whole of these immense annual votes
have, as yet, failed to attain their end-of attracting trade to the St. Lawrence-and
the effect of so large a demand upon the industry of the country must be very seriously
felt, unless relief be found through the attainment of the object It is not the province of
this Committee to make any recommendation as to the mode of effecting so desirable a
result, but it is their duty to call the attention of the House to the fact, that from an
outlay of about £3,500,000 the Province nominally derives a gross revenue of about £77,695
per annum, while in reality, from the constant demand for repairs and new works, this
apparent revenue is far more than absorbed.

The Committee further observe, that in the statement of works yielding revenue,
appear certain harbours and roads which, by the statements furnished, have been sold, and
the sums received have been paid on account of such sales. This ought to be cor-
rected.

FINES AND FORFEITURES.

LAw FEEs.

The Committee submit statements of arrears due by sheriffs and others. They suggest
that the law officers of the Crown should exact greater punctuality. They also remark that
in various cases proceedings have been taken. Dismissal from the public service should
follow continued neglect to make the returns required by law.
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CASUAL REVENUE.
With the exception of a small amount of fees-the income from casual sources-

arises from interest on Funds in Banks:
In 1856.................... ................................. £3,558 15 0
In 1857.. ......................................... 1,772 4 0
No interest appears to have been paid by the Bank of Upper Canada, and the whole

anount received seems small, but Your Committee have not yet been able to examine this
subject closely. The premium on debentures appears to have realized

In 1856 ..................................................... ... .. . . ....£ 53,091 13 8
In 1857 . ................................................................... 46,846 18 3
In future the Comnittee think the accounts should show distinctly the terms on

which debentures have been sold. A return of all sales is with the accompanying
evidence, but it has been received too late from the proper officer to permit the Com-
mittee at present to report upon it.

EXPENDITURE.
By the Public Accounts it would appear that all expenditure was included in Statement

12, but this is by no means the case, and Your Committee have, in many instances, been
glad to avail theiselves of Mr. Inspector General Cayley's statement, No. 1, prefixed to
the accounts, where the aggregate outlay under various heads is shown. This statement
includes all the unprovided items, which otherwise do not appear under their respective
heads. Even with the assistance of this statement, and the evidence of various public
ofilcers-it has been impossible for Your Committee to effect a complete analysis of the
expenditure and they therefore trust that the future accounts will, as has been stated in
Mr. Langton's testimony, be made to comprehend every item of expenditure. In no
other way is it possible for any Committee to effect a proper and rigid scrutiny of the
accounts. In evidence of this, Your Committee remark that in the statement of expend-
iture No. 3, no entry appears of the following large items:

Interest on Bonds issued to Railway Companies.
Interest paid on account of Municipalities.
Outlay on Public Works.
Settlement of Clergy Reservo Fund-Seiguiorial Fund-and others.
These particulars are no doubt in some part of the Public Accounts, but not in

that form to permit the Conmittee to judge accurately of their bearing on the finances of
the country.

INTEREST ON PUBLIC DEBT.
The evidence herewith will show the mode in which this interest is paid both in

England and in Canada, and the mode in which the same is checked and audited. The
Committee remark, with pleasure, that the accounts for 1857 are made out in a much
more satiafactory and exp lanatory form under this bead than formerly. It appears, how-
ever, that a statement should be required from the London agents, showing whether
any and what unclaimed dividends remain due. The whole ainount appears charged as
paid, and your Committee have not been able to ascertain whether in fact this has really
been done to the holders of the Debentures.

The Committee must romark, however, that under this head they find charged as
paid in London interest on £150,000 sterling of Municipal Loan Fund Debentures.
The Committee are at a loss to know why these payments do not appear under
the samne head as other paynents on these special accounts. At present they
appear improperly entered, but Your Commrittee will make further inquiry into this
point.

CIVIL GOVERNIENT.
Outlay in 1856................................... £48,530 10 2

" 1857......................................51,012 19 5

Increase.................................... £2,482 9 3

A. 1858.
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CONTINGENCIES OF PUBLIC OFFICES.
In 1856 . ................................ ................................. £ 10,746 0 0
In 1857 . ...................................................... ...... 15,053 10 9

Increase......... ......................... £4,307 10 9

Your Committee would remark that the cost of Civil Government and contingencies
does not agree with Mr. Cayley's statement referred to, as in that statement they are
united; but in the Public Accounts they are separate. The amount shown in his state-
ment is somewhat larger than the above.

The Committee desire to call attention to Mr. Harrington's testimony on the subject
of the contingencies. It appears that no control exists over the outlay which is made by
each department at pleasure, and in several important departments does not even go
.through the limited check of that gentleman's supervision. This system ought to be
immediately arrested, and proper authority obtained before any such outlays are incurred.
The Committee observe a constant and very large increase in this charge upon the publie
-in many cases for items which cause their surprise-no doubt an increase must take
place commensurate with that of the labor in the several departments, but a check
should be imposed to prevent abuses which it may be feared do now arise.

ADMINISTRATION OF JUSTICE, CANADA EAST.
In 1855 ................................................... . . ........... £ 63 ,961 12 5
In 1856 ....... ............................................................. 67,002 14 2
In 1857 ....................... ............................................. 76,018 Il 10

This, however, does not show the entire outlay, mach of which is under the head of un-
provided items. Mr. Inspector General Cayley states the amount to be

In 1855 ............... .................. ................. ........ £ 72,099 4 1
In 1856 ......... ................................................ . 81,582 16 4
in 1857............................. .............................. ......... 96,682 8 5
The Committee cannot fail to remark upon the great and rapid increase in this

charge, and which, in their opinion, ought to be at once checked, Many items are paid
in Lower Canada from the Public Funds, while the corresponding items are paid by
the Municipalities in Upper Canada. This will be fully sbown by a comparison of the
outlay in each section for 1857-

Canada East ............................................................... £ 96,632 8 5
Canada West..................................... 52,865 19 8
Immediate attention appears to be necessary for equalizing these sums, by a reduction

of the charge for Canada East.
Some items taken from the Public Accounts require remark:
Sheriffs and their contingencies cost in 1856..................... £21,019 18 8

do do do 1857............... 29,945 8 4
These sums seem excessive, and require the strict supervision of the Law Officers of
the Crown.

Coroners and Inquests cost in 1856 ..................... £3,707 16 10
do do 1857 ............ ............. 5,033 8 3

By the evidence of Mr. Langton, the Auditor, it appears that a different and much larger
scale of remuneration exists for these officers in Lower Canada than in Upper Canada.
The Committee suggest that the system shouild be assimilated to that of Upper Canada.

For Fees to Crown Counsel there was paid,
In 1856 ........................................................ ...... ..... £ 1,453 16 10
In 1857 .................... ........... 2,664 2 6

The Committee are not aware how far these duties could properly have been discharged
by the Law Officers, but they express the hope that in future these charges will not appear
to the same extent.

The Rural Police Force has cost,
In 1856 ................................................................... £ 3,922 4 0
In 1857 ... ........................... ................ 3,817 13 4
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The Comnittee think the whole or greater part of these charges should be devolved upon
the Municipalities.

Some items appear under this head which might with propriety be charged as Miscel-
laneous, such as Commission on Quebec Turnpike Trust, also on Montmorenci Bridge,
and others.

ADMINISTRATION OF JUSTICE--CANADA WEST.

By MR. INSPECTOR GENERAL'S STATEMENT.

In 1855 ................ .... £46,249 14 2
In 1856 ........................ ..................... 52,958 0 10
In 1857 ............ ....................... .... . ............. .. .. .. 52,865 10 8
The Committee are much pleased to observe that no increase lias taken place since last

year under this head.
Fees to Crown Counsel were,
In 185( ...... .. ... ...... ................. ......... £3,066 0 7
In 1857 ......... ..................................... 2,970 11 8

On which the Committec make the same remark as upon the corresponding item in Lower
Canada.

Penitentiary.
The evidence of the Auditor shews that but a very imperfect check exists upon the

accounts of this Institution, but the Cormnittee have no doubt that that officer having
had bis attention called to the fact, will endeavour to supply what is waniting.

The anmnual vote for this Institution is yearly increasing, and is now greatly in excess of
what it was iii 1851 to 1854. Your Committee have not been able to take evidence upon
this point ; no doubt it partly arises from the greater number of convicts, and the necessity
of providing additional accommodation for them, as well as for their maintenance.

EXPENSES OF TIIE LEGISLATURE.

In 1856... .. .. .................... . . ................... £11 ,495 5 5
In 1857! ...... ......................... .... ........................ 128,959 14 4

This item shews a steady and considerable increase, to which the attention of the House
is respecrfully directed. It is not the province of this Committee to criticise the expendi-
ture authorized by the Ilouse, but it is certainliy important that all practicable reduction
should take place.

Sorne items are charged which do not properly cone under the head of expenses of
the Legislature, such as

Revision of Statutes, 1856 .................. £4,731 8 7
do do 1857.... ....... 2,900 0 0

EDUCATION-CANADA EAST.

Salaries of Superintendent, Clerks, and contingencies, 1856...... .£2,624 0 11
do do do 1857...... 3,239 17 9

School purposes, 1856... ....... .................. ..... .£59,743 17 3
School purposes, 1857 . ......... .. . .............. 48,566 16 9

Education- Canada West.
Salaries, &o., in 1856 ........ .................... ......... ..... ..... .£ 2,611 17 1

To which' other salaries were also eharged against Special
Fund, £1,125 0 0

Do total, 1857.. ......... .. .3,847 3 5
<)utlay, School purposes, 1850...... .................... 37,411 2 2

This anount does not. however, cover the outlay from Special
Fund.

Outlay in 1857........ ............. ............ ...... 62,388 17 2
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Your Committee have been engaged in a protracted enquiry into the circumstance
of the Chief Superintendent, C. W., baving retained for his own use the interest on
certain public funds in his hands. The evidence taken therein up to this time, is sub-
mitted herewith, but as the investigation is not yet closed, Your Committee are not now
prepared to report thereon.

Agriculture.
In 1856..................................................... ............ £ 17,455 13 3
In 1857....................................................... 22,518 1 1
The Conmittee only desire to draw attention to the increasing charge under this

head.
Jlospitals and Charities.

In 1856, statement per Inspector General........................... £41,259 9. 6
In 1857 ................... 46,605 0 3
The Coimittee feel called upon to remark upon the rapid increase in the charge

under this head, which was
In 1854... ........ ,....... .............. ... ....................... . £ 22,125 15 6
In 1855........ ................................... 39,769 4 10
A nd in 1857 ............................................................... 46,605 0 3
In the present state of the Provincial Revenue, it may be well to consider how far

the efficiency of institutions so valuable in their nature can be maintained at a lower
charge upon the Public Exchequer.

Geological Survey.
ln 1856 ....................................... £5,481 14 7
In 1857 ........................... ............................. ......... 6,596 12 6
The extreme value of this Department to the Province renders the Committee

reluctant to recommend any change which would at all impair its efficiency.

Militia and Enrolled Force.
In 1856. per Mr. Cayley's statement ........................... £43,722 12 1
In 1857 do ........... ....... 48,732 13 3
The average cost of the militia for ten years previous to 1855 was but little over

£2,000 per annum. Your Committee are aware of the very valuable and efficient force
now organized, but they would draw the attention of the House to the circumstance that
it was expected the whole or greater part of the charge would be covered from sales of
ordnance property. This does not appear to have been done to any extent, and it is a
subject fit for consideration whether an effort sbould not be made to meet further outlay
under this head by sales of portions of that property.

Light Houses and Coast Service.
In 1856, per Mr. Cayley's statement .............................. £28608 2 10
In 1857 ......................................... 34,268 17 11
These sums merely represent the cost of maintaining the light houses. In addition

very large sums appear in the outlay of the Board of Works for erecting light houses
both in Canada East and West.

In 1856............ .......................... £60,321 3 8
In 1857..................................................................... 54,715 4 8
Your Conmittee have nôt yet been able to examine the details of these charges.

The necessity of providing proper lights, both for the Lower St. Lawrence and for the
Upper Lakes, for the protection of commerce requires no remark, but Your Committee
suggest that a strict supervision be held over the outlay. The memorandum of Mr.
Dubord, a member of Your Committee, which appears on their minutes, indicates the
necessity of an enquiry into the particulars of this expenditure.

Emigration.
lu 1856, per Mr. Cayley's statement..... ................. £9806 2 3
In 1657 ........ .................. ................. 5808 17 1
It is satisfactory to note a reduction in this charge.
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Pensions.
In 1856 ............................................................ £9,820 8 0
In 1857 ....................................... ,......... ........... ... 11,672 17 1
A statement of the Militia Pensions is submitted.

Public Institutions.
In 1856 .................................................................... £ 8,322 5 0
In 1857 ......... ,.................................... 9,436 12 9
The mode of audit is shewn by the evidence.

Ocean and River Stean Service
In 1856........ .................................. .............. £39,849 17 10
In 1857................................................... ................. 55,447 9 9
The Committee have not investigated the particulars of these charges.

Police.
In 1856 ................................................. ........ ......... £ 4,733 9 1
In 1857 ............................................ ,... .................... 5,818 8 9

Miscellaneouis Printing.
In 1856 ... ... ...................... .................................. £2,095 19 8
In 1857 .................................................................... 2,90 1 15 9

.Public Worls and Buildings.
In 1856.................................................... . . ........ £ 92,787 16 6
In 1857............................................................. 73,295 1 11
A large amount in each year appears expended on account of the Government build-

ings. The partieulars of these charges the Committee have not yet been able to inves-
tigate.

Seigniorial Fund.
In 1850................................. ............................ ...... £ 50,923 8 8
In 1857..................................................................... 42,341 17 6
A large proportion of this outlay appears to be for expenses of the Commission.
It is hoped that this portion of the charge will speedily cease.

Indian Annuities.
In 856 .......................................... . .................... £ 8755 0 0
In 1857 ........................................................................ 8,855 0 0
Your Committee, while devoting their best efforts to a complete examination of the

accounts, have found it quite impossible to subject the remaining items to investigatio
It is proposed to continue their labors, and if practicable, to take evidence and report upon
the remaining hcads of accounts before the close of the Session.

Your Committee are fully impressed with the importance of subjecting the expenditure
contained under the Miscellaneous head, as well as the various " Deductions from Revenue,"
ineluding the Post Office accounts, to a strict examination. The outlay by the Board of
Works is a subject to which they desire to give special attention.

The result to which your Committee have arrived may be briefly stated. They are
glad to perceive a continued improvement in the manner of rendering the accounts, though
much remains yet to be done to make them lucid and intelligible. They believe the appoint-
ment of the Board of Audit has been productive of much good, and they desire to express their
entire satisfaction with the manner in which the Auditor, Mr. Langton, lias discharged his
duties. Tliey have received from the Inspector General and bis assistant, Mr. Dickinson,
the fullest information on all points required. On the other hand, Your Committee must
call the serious attention of the House to the large and steady increase which is taking place
in every branch of the public service. The Revenue has seriously diminished coincidently
with on increasing outlay, and your Committee feel it their duty to report that unless
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rigid economy be practised, the excess of expenditure over income will become so large
as seriously to retard that recovery from the present depression, which, by prudence and
economy, nay, it is believed, be soon secured.

The Report having been read, on motion of Mr. Brown it was

Ordered, That the draft report now submitted by the Chairman be printedâfor
the private use of members.

Hon. Mr. Cayley moved, that a first report be made to the louse of the4pro-
ceedings of the Committee to this date, that the report now submitted by the Chair-
man be such report, subject to such correction as the Committee may agree upon
on going over the several clauses seriacim.

Mr. Brown moved in amendment, that the words " to this date" and al]
following words in the motion be struck out from the said motion.

The amendment being put was lost on the following division:

Yeas : Nays:
Mr. Hogan, Mr. Ferres,
Mr. Foley, Mr. Simard,
Mr. White, Mr. Buchanan,
Mr. Howland, Mr. Chapais,
Mr. Brown, and -Mr. Le Boutillier,
Mr. Mattice,-6. Mr. Cameron,

Hon. Mr. Cayley, and
Mr. Galt,-8.

Hon. Mr. Cayley mioved to amend his motion, by inserting the words " amend-
ments and changes," which was agreed to.

Mr. Poley moved to add the following words to the motion, " But that this
motion shall not be construed so as to prevent the submission for the consideration
of the Committee of a substituted report, if such be offered by any members of
the Committee.-Carried.

The motion as amended was then adopted.

On motion of Mr. Brown it was Ordered, That a return be obtained of the
several Bills of Exchange in England sold by Government since October, 1854;
the parties to whom, and the rate at which each sale was made, and the date at
which said exchange was drawn.

Ordered, That a special meeting of the Commacee for further consideration of
the draft of Report be summoned for Friday next, at 10J o'clock, A. M.

The Committee then adjourned until Friday, at 10J o'clock, A. M.

A. 1858.
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Friday, 4th eJune, 1858.

The Committee met pursuant to the call of the Chair.

MEMBERS PRESENT :

ALEXANDER T. GALT, EsQUIRE, in the Chair.
The Hon. MR. CAYLEY,

MR. FERRES,
MR. WHITE,

MR. MATTICE,
MR. CAMERON,
MR. BUCHANAN,
MR. HoWLAND,
MR. CHAPAIS,
MR. BRowN,
Mu. SIMARD,
Mi. FOLEY,
MR. HOGAN, and
MR. LE BOUTILLIER.

The minutes of the previous meeting were read and confirmed.

The Chairman stated that he had yesterday, in connection with Mr. Foley
and Mr. Howland, taken the following evidence of Mr. Milroy, Cashier of the Bank
of Montreal, who had attended in compliance with the order of the Committee.

Ques. 257. When did Dr. Ryei son make deposit of funds with the Bank of
Montreal, and what was the amount ? -The first deposit was made of £2,OO0 on
the 2nd September, 1856. On the 2nd October £1,175 was deposited. These
amounts remained in the Bank intact until December, during which month the
-whole amount, with the exception of £43 19s. 1ld., was withdrawn by Dr.
Ryerson's cheques. In January, 1857, £146 was deposited, leaving a balance at
the end of that month of £186. In February there was a deposit of £641,
leaving a balance at the end of that nonth of £811. During March there was
a deposit of £240, leaving a balance of £820, at which time the interest upon
the daily balances ceased. The amount of £29 5s. was credited to Dr. Ryerson's
account, being the interest on the daily balances from 3rd September till 31st
March.

Ques. 258. Have yon any means of knowing whether the funds stated were
public or private ?-1 have not; the whole anount was kept in Dr. Ryerson's
own name.

The evidence having been read, was ordered to be placed upon the minutes.

Mr. Brown stated that the draft report of the Chairman only reached his
hands yesterday at noon, that he had been since engaged in examining documents
and preparing an amended report, but had been unable to complete it, and he
moved that the consideration of the draft report be adjourned to to-morrow.

Mr. Buchanan moved in amendment, that the investigation of the report be
proceeded with but not closed till to-morrow.

Mr. Foley moved in amendment that a number of the members of the
Committee have not had placed in their hands printed copies of the draft report
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of the Chairman until the hour of meeting this morning, and that as they have not
consequently had an opportunity of reading, much less considering its several
clauses, it would be unreasonable to proceed with its consideration until that
opportunity is afforded, and that the Committee, therefore, do adjourn until to.
morrow at half-past 10, A. M.

The motion was carried and the Committee then adjourned.

Saturday, 5th Jne, 1858.
MEMBERS PRESENT:

MR. BROWN,
MR. FOLEY,
MR. HOGAN.

There being no quorum the Comrnittee stood adjourned until Monday at
half-past 10. A. M.

Monday, 7th eJune, 1858.

MEMBERS PRESENT:

MR. BROWN,
MR. FOLEY,
ME. HOGAN, and
hM. WHITE.

There being no quorum the Cornmittee stood adjourned until to-morrow, at
half-past 10, A. M.

Tuesdy, 8th& June, 1858.
The Committee met pursuant to adjournment.

MEMBERS PRESENT:

The Hon. MR. CAYLEY,
Mi. BROWN,
MR. J. CAMERON,
MR. LE BOUTILLIER,
MR. FOLEY,
MR. CHAPAIS,
MR. FERRES,
MR. MArrICE,
MR. SIMARD,
Mi. BUCHANAN, and
MR. WiT.

Hon. Mr. Cayley moyed, that in the absence of Mr. Galt, Mr. Ferres take the
Chair.-Carried.
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The min utes of the previous meeting were read and confirmed.

The Hon. Mr. Cayley being present, the following questions were put to him
from the Chair:

(By Mr. Brown.)
Ques. 256. Did the Government at any time since your accession to office as

Inspector General, lend £10,000 or any other sum to the Cobourg and Peterboro
Railway Company ?--I will give the answer in writing upon reference to the papers
and documents connected with the matter referred to in the question.

(By Mr. Caneron.)
Ques. 257. Please state full particulars as to the loan referred to in question

256 when you give your answer in writing ?-I will.

(By Mr. Brown.)
Ques. 258. From what source did you take the money you so advanced the

said Company, and how was the transaction entered in your books ?-I will refer to
the books and see.

Ques. 259. What security did you receive from the Railway Company for the
repayment of the moncy ?-Ali details shall be included in my general answer.

Ques. 260. Was the Railway Company bankrupt at the time you made the
said advance ?-I have never been a stockholder or proprietor in the Cobourg and
Peterboro' Railway, and am not sifficiently. conversant with the facts to answer the
question.

Ques. 261. You say you have not been a stockholder of the Cobourg and
Peterboro' Railway Company; have you been, or are you now a bondholder, of the
said Company ?-I at one time held bonds in the Cobourg and Peterboro' Railway
Company; I do not now.

Ques. 262. Did you hold bonds of the Company at the time you made the
said advance ?-I think I first held bonds in December, 1856 ; I believe the loan to
the Company vas under negociation two or three uonths previous, but must refer
to the particulars of the answer I shall give in the first question for dates.

Ques. 263. Was your relative, Mr. D'Arcy Boulton, lessee of the said road,
and have you held an assignment of his lease ?-Mr. D'Arcy Boulton became lessee
of the road to the best of my recollection in the beginning or early part of 1857.
H1e is no relation of mine ; we are connected by marriage.

Ques. 264. Was Mr. Boulton President of the road before he became lessee ?
-Yes, to the best of my knowledge.

Ques. 265. Did Mr. Boulton, while lessee of the road, pay his rent to the Rail-
way Company with their own depreciated bonds, and did you fnrnish said bonds
to Mr. Boulton ?-I sold some bonds to Mr. Boulton ; I am not aware of the original
terms of the arrangement made between Mr. Boulton and the Company, with refe-
rence to the lease, so as to speak with certainty, but I have understood that the
first proposition that was made with reference to it was, a rental of nine thousand
pounds in cash, payable half-yearly, but that the arrangement was subsequently
changed to a pre-payment of £10,000 in Cobourg Railway bonds at the time of
entering upon the lease.

(By Mr. Ferres.)
Ques. 266. Is it to your knowledge that the Company again negociated the

bonds paid them by Mr. Boulton at the saine rate as they had taken them from him.
-I must answer in the same qualified way, as I have understood that the object of
the Company in taking the Bonds from Mr. Boulton was to enable them to releàse
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certain mortgaged property, for the purpose of increasing the securities to be trans.
ferred to the Grand Trunk Company.

Ques. 270. What amount of Railway bonds did you sell to Mr. Boulton, and
at what rate did you sell them ?--Between £4,000 and £5,000, which was paid
for chiefly in land; the balance in notes of hand, distributed over five years.
I estimate the rate to be about the same that Mr. Romain tendered me in land on
King street, a depreciation of from ten to twenty per cent.

Ques. 271. Did the Government make any other advance to the Cobourg and
Peterboro' Railway Company besides the surn of £10,000 ?-The question should
properly be, Did the Grand Trunk Company make any other advance than the sum
of £10,000 ? They have advanced larger sums.

Ques. 272. Please explain why the question should have been as you state ?-
Because ali the advances have arisen out of the Grand Trunk Relief Act of 1856,
and have been made on the security taken for the Grand Trunlç Company.

(By Mr. Ferres.)
Ques. 273. Was any portion of the loan of £10,000, above alluded to, paid to

you; did you receive any part of it in any shape ?-None was paid to me. I re.
ceived no part of it in any shape.

(By Mr. Brown.)
Ques. 274. Was the money paid by the Grand Trunk Company, or from the

funds of the Province ?-The mod of payment will be given in my answer to
question 256.

Ques. 275. Are you unable to state now from what source you took the
money ?-All the moneys were in the first instance advanced by the bank, the
particulars will be given in my answer to question 256.

Ques. 276. Did the bank advance the money from public funds, or on its own
responsibility ?-See my answer to question 256.

Ques. 277. At the time the said advance of £ 10,000 was made to the Cobourg
and Peterboro' Railway Company, had the Grand Trunk Company fulfilled the
conditions of the Relief Act of 1856, and become entitled to its benefits ?-That
wlll be seen by my answer to question 256.

(By Mr. Ferres.)
Ques. 278. Did you suggest the arrangements made between Mr. Boulton

and the Cobourg and Peterboro' Railway Company, or what part did you take in
them ?-I strongly urged him not to enter into those arrangements ; not to become
lessee ; that I thought he was undertaking an enterprise of far too great magnitude,
with not sufficient knowledge of what Railway business was, and that I was most
reluctant to assist him in carrying out his arrangements, and nothing but the mar-
riage connexion existing between us, and the appeal he made to me could have
induced nie to aid his views. I did not desire, indeed at one time I had refused,
to allow him to have my bonds.

(By Mr. Brown.)
Ques. 279. Did the Government at any time make a similar advance to the

Port Hope and Lindsay Railway Company from the funds of the Province ?-The
advances made to the Port Hope and Lindsay Railway Company also arose out of
the Relief Act of 1856 to the Grand Trunk Company. The moneys were advanced
by the Bank, and with regard to further particulars, I will include then in my reply
to question 256.

Ques. 280.. What was the amount of the said advances to the said Railway
Company ?-My impression is, that the first advance was £13,000, but I can ascer-
tain the fact, and give it in my answer to question 256.

H

A. 1858.
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Ques. 281. Were any similar advances made to the Bytown and Prescott
Railway Company from the funds of the Province ?-The advances made to the
Ottawa and Prescott Railway Company were made much in the same way as the
others to which I have already referred ; further particulars will be given in my
answer to question 155.

Ques. 282. Were all these advances to these several Companies made in the
years 1856 and 1857 ?-I will give the dates in my reply to question 256.

Ques. 283. Please look at the Public Accounts for 1856 and 1857, and point
out to the Committee where these transactions are stated.-I will obtain from the
Receiver General's Department a statement of the entries made there and hand the
information I obtain to the Committee.

Ques. 284. Is it or is it not the fact that the accounts of the Province, as pub-
lished by your authority, contain no reference to these transactions ?-The Public
Accounts show the transactions that are recorded in the Inspector General's Books.

Ques. 285. Please explain to the Committee how such large advances could
be obtained from the Public Funds without any record appearing in the Inspector
General's books ?-I have stated that all the advances made to these three com-
panies were based on the Relief Act of 1856, advances in fact made by the Grand
Trunk Company, or if not in the first instance made by them, covered by repay-
ments by the Grand Trunk Company. When an advance is made by the Bank,
the record of it in the Receiver General's books will depend on the time when it
is brought to account by the Bank, and if the advance so made by the Bank is
repaid before it is brought to account, it may not corne into the Inspector General's
books at al.

Ques. 286. Are the Committee to understand that large sums can be advanced
from the Funds of the Province by the Bank witlout a regular warrant passed
through the public offices, and duly recorded in the books of the Province ?-I have
already stated that I will furnish the fulil particulars in my answer to question 256.
The Committee will then be able to judge if large advances are so made, as sug-
gested in the question.

(By Mr. Ferres.)
Ques. 287. How are disbursements made from the public chest?-All dis-

bursements lor the public service originate in warrants. These warrants are regu-
larly entered and fyled, and checks follow upon thern.

(By Mr. Broton.)
Ques. 288. Has cash been advanced by the Bank at the instance and on the

responsibility of Government, or any member thereof, without formal warrant, duly
recorded in the Inspector General's office, having issued therefor ?-If by the ques-
tion is meant, has there been an Imprest account kept by the Bank, my answer is
yes; that an Imprest account has been so kept for years past, and that the present
Government and the recent Government have given directions that it should be
closed.

Ques. 289. Were the advances to the Railway Companies heretofore referred
to made througli the medium of this Inprest account system ?-Having stated that
I would give full particulars in my answer to the first question, with regard to the
advances made to the several roads under the Relief Act of 1856, I shall refer the
Committee to that answer when furnished for my answer to this.

Ques. 290. Please explain the nature of this Imprest account system, and the
practice of payments pursued under it ?-Having already stated that this Imprest
account has been in existence for years, the best answer I can give the Committee
is a Report from the Deputy Inspector General of the nature of it, and of the prin-
cipal items that have composed it.
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Ques. 290. Cannot you answer the question of your own knowledge, without
reference to your Deputy ; if so, please do so ?--Now, that I recollect, a history of
the Imprest account is given in the Public Accounts Committee reports of 1855
and 1856, I therefore refer to those reports for the details and items of the Imprest
account.

Ques. 291. Cannot you give an explanation of the system of your own know-
ledge without reference to any other authority; if'so, please do so ?-The Imprest
account consists of advances made by the Bank. The particular class of ad-
vances is fully described by the Cashier of the Bank in the Reports to which I
have referred.

Ques. 292. Is there a record kept in the Inspector General's books of all tran-
sactions under this Imprest system?-We have no record in the Inspector General's
office called or considered as the record of the Imprest account. The record kept
in the Inspector Generals office is a record of transactions when they are com--
pleted.

On motion of Mr. Brown, it was
Ordered, That the Inspector General be requested to furnish a statement of,-

all monies advanced under this Imprest system since he last resumed office in
September, 1854.

Ordered, That T. G. Ridout, Esquire, Cashier of the Bank of Upper Canada,
--- Reynolds, of the Great Western Railway Company, and Mr. Dickinson,
Deputy Inspector General, be summoned to attend the Committee to-morrow.

Hon. Mr. Cayley moved, That the Committee do now adjourn until Thursday-
next.

Mr. Brown moved in amendment, That the Committee do now adjourn until2
to-morrow. Which was carried upon a division.

The Committee accordingly adjourned until to-morrow, at half-past 10 A. M

Wednesday, 9th June, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT•

MR. HOGAN,
Mn. FoLEY,
Mn, MATTIoE,
Mi. LEBOUTILLTER,
MR. J. CAMERoN,
Mn. BRowN,
Mi. BUCHANAN, and
Mn. CIAPAIS,

On motion of Mr.,Brown, Mr. Jlogan took the Chair.

The minutes of the previous meeting were read and confirmed.

A. 1858.
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T. G. Ridout, Esquire, Cashier of the Bank of Upper Canada, being in
attendance in compliance with the order of the Committee, the following questions
were put from the chair:

Ques. 294. Are you Cashier of the Bank of Upper Canada?-Yes.
Ques. 295. Did you keep an account with Dr. Ryerson, as Superintendent of

Education, and did be at any time withdraw that account, or a portion of it, from
your Bank ?-There bas been an account for several years, with Dr. Ryerson.
We understoud that at one time he deposited some funds in the Bank of Montreal,
but did not know how he did it ; we objected to his depositing the money in another
bank; we found out, the fact by seeing his officiai cheques on the Bank of'Montreal;
no reason was given for making the change; we understood that he had so depos-
ited £2,000.

(By Mr. Brown.)
Ques. 296. Was the account kept by ],'r. Ryerson a private or an official

account ?-One account was, Rev. E. Ryerson, Council of Public Instruction;
the other was, Legisiative School Grant. Official checks were drawn in both
capacities.

Ques. 297. Was it your habit to> allow interest on current deposit accounts,
or had you a special agreement with Dr. Ryerson ?-It is not our custom. It is
only done on special agreements. There is no instance on record of interest being
allowed on the public account of" any other public officer.

Ques. 298. Was this agreement made with Dr. Ryerson at the opening of the
account or afterwards?-The agreement was made with Mr. Hodgins some time
after the opening of the account. I do not recollect saying anything to Dr. Ryer-
son about it.

Ques. 299. When you made the agreement with Mr. Hodgins, did you under-
stand that the interest you agreed to pay was to go into the private pocket of Dr.
Ryerson ?-I did not know anything about that. The interest was carried to the
public account. I thought for a long time it was for the benefit of the two public
accounts in his name.

Ques. 800. Do you recollect in what shape Dr. Ryerson made bis deposits-
were they entirely in the shape of Government warrants and proceeds of sales by
the Educational Book Depot, or did they include his private deposits ?-We had no
means of making any distinction. The reason we left off paying interest was
because we began to think it was fbr bis private benefit.

Ques. 301. Are you aware if Dr. Ryerson drew cheques on those official
accounts for his own personal and private transactions ?-I do not know that he did.

(By Mr. Cameron.)
Ques. 302. Bad you any conversation afterwards with Dr. Ryerson on the

subject of this interest, and did he on any occasion refer to Mr. Hincks, or any
other officer of the Government, as having given any authority for his having taken
these sums for his own use ?-I never had any such conversation.

(By Mr. Brown.)
Ques. 303. Has the Bank of Upper Canada been in the habit of paying money

at the instance and on the responsibility of Government without a regular warrant
previously issuing and an official cheque drawn on the Bank for the amount ?-
There have been a few advances made upon requisitions covered afterwards by
warrants. These advances are not all covered yet. They are not charged to the
Receiver General, but are charged to the Imprest account. The transactions under
that account for the last two or three years have been much reduced.

Ques. 304. Do you hold the Government responsible to make good this Imprest

A. 1858.
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account, and if so, within -what time ?-We do hold the Government responsible to
make good this Imprest account, but at no limited time, and we charge no interest
on the account.

Ques. 305. Will you be good enoughto furnish the 'Committee with a current
account since lst January, 1856, of this ImapreÂt account, shewing the special
services for which advances have been made through its medium?-Yes.

Ques. 306. Do you pay interest on 'balances at the credit of the Government ?
-No, not now.

Ques. 307. Is there a Government interest áccount kept in the books of the
Bank, and if so, what transactions does ïi include ?-There is no Government
interest account.

Ques. 308. Are you a Directorof tie Grand Trunk Railway ?-I am.
Ques. 309. Are you aware that advances were made in 1856 to the Cobourg

and Peterboro' Railway Co., by Governmnent, in anticipation of an aid to the road
under the Grand Trunk Relief Act of 1856 ?-l am not. It did not corne from
the Imprest account.

Ques. 310. Are you aware that any such advances , were made to the Port
Hope and Lindsay Railway Company ?-I am not.

Ques. 311. Are you aware that any such advances were made by Govern-
ment to the Bytown and Prescott Railway Company?-- There was an advance
made to the Ottawa and Prescott Railway Company of £13,000. That was
made by the Bank. If other advances were made it was not by the Bank. The
Bank opened an account with that Railway, and the Government guaranteed
the payment. The advance of £13,000 was not part of the Imprest account.

Ques. 312. Who negociated that transaction with the Bank; had you a for-
mal lotter ?-I do not recollect.

Ques. 313. Were any similar advances made by the Bank at the instance of
Government and that do not appear in the Imprest account ?-We have advanced
to the Cobourg and Peterboro' Railway, and to the Ottawa and Prescott Railway
sums of money which will be repaid out of the subsidiary loan money as soon as
the Grand Trunk have received and approved of their securities. That is not in
the Imprest Account, and was no part of the Government money. The Grand
Trunk pay the money.

Ques. 314. Can you state the arnount of these advances ?-It is not very far
short of the full amount, nearly £20,000 to the Cobourg and Peterboro' Railway,
and to the Ottawa and Prescott Railway Company, including the £13,000, up-
wards of £40,000.

Ques. 315. Did you make these advances on the application of Government?
-At the recommendation of Govetrnenit.

Ques. 316. Has the Bank any security for the repaynent of the money ?-
We have inoney paid by the Grand Trunk lying at the credit of a separate
account to cover these items, as soon as the matter is completed.

Ques. 317. Was that money so deposited by the Grand Trunk previous to
the advances being made to the Cobourg and Prescott Roads ?-It was previous
to some part of it being deposited.

Ques. 318. Should those two Railway Companies fail to give the Grand
Trunk Company satisfactory security for the repayment of the money, would the
Bank be entitled to look to the Government for relief?-I think the Bank would
have a fair claim against the Governient.

Ques. 319. Does not the Bank hold the authority of the Government for the
advances ?-Yes, in the shape of a requisirion of some hind.

On motion of Mr. Brown, it was
Ordered, That Mr. Pennefather and Mr. Reiffenstein be summoned for to-

morrow.
The Comrnittee then adjourned for want of a quorum.

A. 1858:
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Tursday, 10tk eJne, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

Hon. ME.
MR.
Ma.
MR.
MR.
MR.
MR.
Ma.
Ma.
MIR.

CAYLEY,
FERRES,
CHAPAIS,
WHITE,

BUCHANAN,
STARNES,
J. CAMERON,
SOMERVILLE,
HoGAN, and
BRowN.

Mr. Ferres took the Chair.

The minutes of the previous meeting were read and confirmed.

Mr. Buchanan moved, seconded by Mr. Chapais, That Mr. Ferres shall be the
Standing Chairman until the return of Mr. Galt-This resolution being necessary
from a misunderstanding on the part of some members of the Committee.

Mr. Brown moved, in amendment, that the name of Mr. Ferres be struck out,
and that of Mr. Starnes inserted.

The amendment was put and lost on the following division:

Yeas.
Mr. White,
Mr. Brown,
Mr. Hogan,-3.

Nays.
Mr. Starnes,
Mr. Buchanan,
Mr. Somerville,
Mr. Chapais,
Mr. Cameron,
Mr. Cayley,-6.

The main motion was then put and carried on the following division:

Yeas.
Mr. Buchanan,
Mr. Starnes,
Mr. Somerville,
Mr. Chapais,
Mr. Cameron,
Mr. Cayley,-6.

Mr. Starnes moved that the Committee meet
o'clock, a.m.-Carried.

Nays.
Mr. White,
Mr. Brown,
Mr. Hogan,-3.

every day at a quarter before Il

Mr. Pennefather and Mr. Reffenslein attended in compliance with the order
of the Committee.

A. 1858.
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The following question was put to'Mr. Pennefather:

(By Mr. Brown.)
Ques. 320. Can you furnish, for the information cf the Committee, a statement

of all investments made for the Indian Fund since lst January, 1855, showing the
date of each purchasi, the person from whom made, and the price paid for each
securitv; also showing the sale of all securities belonging to the said Indian Fund
from the date aforesaid, the party to whom sold, and the price obtained ?-Ana. I
will furnish the information.

The witness then withdrew.

Mr. Mattice entered the Committee Room.

Hon. Mr. Cayley handed in the following answers to questions 255, 256, 257,
'258, 275, 277, and 278:

"Referrring to the official documents, I find that an Order in Council was
passed on the 6th July, 1856, on the application of the President of the Prescott
and Ottawa Railroad, and from the Cobourg and, Peterboro' Road, praying for an
advance on account of the aid secured to them by the Grand Trunk Relief Act of
1856, to the effect that such advance would be sanctioned, in anticipation of its
being covered by the Grand Trunk Company, on securities to be approved of by
the Engineer and Solicitor of the Grand Trunk, and Mr. Smith, the Solicitor
General for Upper Canada, the amount of such advance on the whole not to ex-
ceed the sum lying in the Bank Le the credit of the marriage license fund ; such
securities to be held by the Government until the advance should be repaid by the
Grand Trunk.

" The first advance on this order was made to the Ottawa and Prescott Road,
to the extent of thirteen thousand pounds. The money was not paid on a warrant,
but carried to the Imprest account, or some special account by the Bank of Upper
Canade, and charged as an advance made on account of the Government until
covered by a deposit by the Grand Trunk Company to the credit of the subsidiary
lines account. This deposit was made in June, 1867. The security taken for this
advance was on rolling stock in the name of the Solicitor General, and the imme-
diate aid was pressed. to prevent the sale under execution of a portion of the rolling
stock of the Company. No advance was at that time made to the Cobourg and
Peterboro' Road, for reasons which will appear presently.

" On the 16th October, 1856, Mr. Covert, the President of the Cobourg and
Peterboro' Railroad, renewed their application for assistance to the extent of £10,000,
and was answered that assistance would be given on good and sufficient security
being furnished..

" On the 9th December, 1856, and the 31st January, 1857, Mr. Keefer, the
Engineer on behalf the Grand Trunk Company, reported on the rolling stock offered
by the Company, and on the 3rd February. an Order of Council passed authorizing
the advance of the £10,000, dependent on the report of the Solicitor General for
Upper Canada that the necessary documents had been executed and the securities
taken on approved titles.

"On the 28th February, another Order in Council passed, instructing the Pre.
sident of the Company, Mr. Covert, to be informed that the Solicitor General had
found the securities tendered insufficient.

" On the 4th March, the Solicitor General reports that the securities had been
made good; the report was communicated to the President and Directors of the
Grand Trunk Company, and being approved by them, the sum of £10,000 was
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paid to the President of the Company, Mr. Covert, by the Bank of Upper Canada,
on warrant.

" On the 10th June, 1857, the sum of £42,187 sterling, being part of the pro-
ceeds of two millions preferential bonds, was deposited by the Grand Trunk Com-
pany with the Bank of Upper Canada on account of the subsidiary lines.

" The total sums advanced to the Cobourg Railroad amounted to £16,083 6s
8d. These advances were made by the Bank of Upper Canada on official warrants,
and the whole amount was replaced to the credit of the Government on the 15th
Deceniber, 1857.

''The first advance of £13,000 made to the Prescott and Ottawa Road, to
which I have already alluded, having been carried to a special account by the Bank,
did not pass tbrough the books of the Inspector Generals Department, the sum has
since been covered by the deposits of the Grand Trunk Company. All subsequent
transactions with regard to these subsidiary lines, andspayments or advances to the
Port Hope and Lindsay Railroad, have been arranged between the Grand Trunk
Company and the Bank without the intervention of the Government.

Answer to No. 275 :
"Fron information furnished by a member of the Finance Committee of the

Grand Trunk Company, it appears that the first subscription of Preferential Stock to
the extent of £800,000 took place prior to the meeting of Stockholders in Canada
on the lst September, 1856. The proportion of this subscription, to which the
Cobourg Road would be entitled, would be two-fifth of its allotment under the Re-
lief Act of 1856. No advance was made to the Cobourg Road until March, 1857.

"I have been requested to furnish a statenent of the Imprest account since I
took office. This is an account kept by the Bank and not by the Inspector General,
and the Bank alone can furnish an accurate statement froin the nature of many of
the entries in that account ; for instance, advances made by the Bank on Board of
Works certificates, such advances are not known to the Government until an
application is made by the Bank for the issue of a warrant. When such warrant
issues, the anount is struck out of the Imprest account and is entered in the usual
way in the books of the Department, and charged to the service on account of which
the moneiy is paid. So with regard to an open credit, when the amounts advanced
under such credit are reported to the Government and a varrant issues, the ad-
vances cease to formn part of the Bank lunprest account, and are entered .upon the
books of the Departient.

"'Having answered the questions put to me by the Comnmittee, as fully I believe
as can be desired, I beg to add a few words upon the responsibility which the Gov-
ernnent of the day assumed, and w'hich all Governents have claimed the right to
assume, in giving effect to the intentions of the Legislature. Parliament had de-
clared its desire to assist these subsidiary lines. It had passed an act making it
obligatory on the Grand Trunk to hand over to thein a portion of the amount to
be raised under the Relief Act. The Government stepped iin temporarily at a time
when such interference was absolutely necessary to save these roads fiomn utter
ruin. They adopted the course which, in their opinion, was best suited to secure
the object, and which it was perfectly competent for them to take. Every precau-
tion necessary for the protection of the public interests was observed, and they are
satisfied that they have been fully borne out by the result."

Hon. Mr. Cayley made the following explanation with regard to his answer to
a previous question : " I find in reference to papers that Mr. Covert was President
of the Cobourg Railroad in 1856, while the negociations for aid were in progress.
I request this fact may be recorded in a note to my answer No. 263.

A. 1858.
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Ordered, That a marginal reference be made in the minutes of the answer toý
the question 263, referring to the above entry.

The following questions were put to Mr. Cayley:

(By Mr. Brown.)

Ques. 321. On what day did the Grand Trunk Relief Act of 1856 receive the.
Royal Assent?-I beg to refer the Committee to the date given in the Statute
Book, which appears to be lst July, 1856.

Ques. 322. Was the aid proposed to be given to the Prescott and Bytown, and
Cobourg and Peterboro', and Port Hope and Lindsay Railway Companies under that
Act conditional on £2,000,000 sterling being raised by the Grand Trunk Company
and deposited with the Agents of the Province in England ?-I beg to refer the.
Committee to the Act.

Ques. 323. Please look -at the Act now handed you and say if the fact is not
as stated in last question ?-I find no such condition stated in the Act.

Ques. 824. Please look again at the Statute and say if these words do not
occur in it : " The Governor in Council shall be and hereby is authorised to carry
"into effect the arrangement provisionally entered into between the Government
"of Canada and the said Company based upon the following terms, namely:-
"The said Company shall be authorized to issue preferential Bonds to the extent
"of two millions of pounds sterling. The holders of such Bonds to have priority
"of claim over the present first lien of the Province." * * * "The
"proceeds of the said Bonds shall be deposited with the Provincial Agents in
"London, and released to the Company on the Certificates of the Receiver Gene-
"ral, upon proof to the satisfaction of the Governor in Council of progress of
"the several works hereinafter mentioned." * * * "To enable the
"said Company to assist the Port Hope and Cobourg and Prescott Railways as
"subsidiary lines £100,000." * * "Provided that the proceeds
" of the said preferential Bonds to the anount aforesaid be deposited with the
"Provincial Agents, the interest accruing on the Provincial Debentures issued to
"the Company shall during the period of five years (being the time necessary for
"the completion of the works and for the development of the through traffic be
"advanced by the Province ?"-1 find those words, certain intervening clauses
being omitted. The clauses omitted apparently do not bear upon the point on
which Mr. Frown desires information.

Ques. 325. Had you any authority under the said Act to make any advance
from the Public Funds for any of the purposes contemplated by the Act ?-The
advances made, according to rny statement in answer to question 255, were made
under the direction of the Executive Council, with full knowledge of, and after
reference tothe Act in question.

Ques. 326. Did the agents of the Province in England advise you, from time
to time, of the sale of Preferenlial Debentures under the said Relief Act of 1856?
-All advices in reference to proceedings or transactions under the Relief Act of
1856 were given by the Provincial Agents to the Receiver General

Ques. 327. Are you aware of the date when the whole £2,000,000 was taken
up, or if it has even now been so ?--I cannot answer the question from memory.
The advices will be found in the Receiver General's Department. My impression is
that advices have been received of the entire subscription of the stock.

Ques. 328. Was not the attempt to obtain the £2,000,000 under the said Act
of 1856, a failure, and were you not under the necessity of applying to Parliainent in
1857 for further relief to the Grand Trunk so as to restore their credit and énable
the said loan to be floated off ?-In my opinion the Relief Act of 1856 is an essential



21 Victoria. Appendix (No. 4.)

feature in the existing arrangement with the Grand Trunk Company. I have no
doubt that the Supplementary Act of 1857 furnished greater facilities for raising
money.

Ques. 329. You say the first advance made from the Public Funds was
£13,000 to the Ottawa and Prescott Railway Company. What was the date of that
advance ?-I cannot state from memory ; the Bank would readily furnish the dates.
It must have been soon after the passing of the Order in Council of July, 1856.
Sometimes an interval occurs between the direction to pay mioney and the payment.

Ques. 330. Did Mr. Bell, the acting officer of that Company, apply to you
to make the said advance, and did you at first refuse his application ?-I had fre-
quent interviews with Mr. Bell, and made him aware that no advance of money could
be made except under the direction of the Executive Council.

Ques. 331. Were you afterwards urged by Mr. Daniel Morrison, one of the
editors of the Leader, to reconsider your said refusal. Did you accede to his solicita-
tion, and are you aware that Mr. Morrison received £700 out of the said £13,000
for his successful negociation with you ?-I have a strong impression that Mr. Mor-
rison called upon me with reference to the application of Mr. Bell. My answer to
him would have been of the same tenor with that given to Mr. Bell. I have no
knowledge, except from the public prints, that Mr. Morrison was a paid agent or
received any remuneration.

Ques. 332. Can you furnish the Committee with a copy of the security ob-
tained from the Ottawa and Prescott road for the advance of £13,000 ?-The secu-
rities were at no time in the possession of the Inspector General's Departnent, but
I have no doubt that a copy or list of securities can readily be obtained on application
to the Solicitor of the Grand Trunk Company.

Ques. 333. Who acted for the Government in examining the securities taken
for the repaynent to the Province of the said sum of £13,000 ?-Mr. Solicitor
General Smith, who was directed to report on and take all the securities. It was on
his report the security was taken.

Ques. 334. Are you aware that, while so acting for the Province, Mr. Solicitor
General Smith received a fee of £100 from the Railway Company for his services
in the said examination ?-To the best of my recollection, Mr. Smith stated from
his seat in Parliament that he charged his professional services to the Company, and
had been paid by them.

Ques. 335. Had he not been called upon by Government to make the said ex-
amination in his official capacity as Solicitor General ?-In my answer to ques. 255
I stated that Mr. Solicitor General Smith was directed to examine and report on the
securities. I am not aware that any special formality in issuing his instructions was
observed.

Ques. 336. You say that on the 28th February, 1857, Mr. Solicitor General
Smith reported the securities of the Cobourg and Peterboro' road insufficient, and
again, on the 4th March, that they were made good. Are you aware if the Cobourg
and Peterboro' road also feed Mr. Solicitor General Smith for so reporting on their
securities ?-The terms of your question would seem to imply that Mr. Smith al-
tered his report in consideration of a fee. I have therefore to state that additional
securities were offered between the two periods mentioned in the question, and in
Mr. Smith's opinion were amply sufficient to cover the proposed advances. I
have no doubt that Mr. Smith's professional services were remunerated by the
Company, as in the case of the Prescoit and Ottawa road, but I am not aware to what
amount.

Ques. 337. What securities were offered on 28th February, and what on the
4th March ? --I cannot state from memory, but there is no difficulty, upon reference to
Mr. Smith, the Cobourg Company, or the Grand Trunk in obtaining a statement of
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them. My impression is, that Mr. Covert's personal bond formed a portion of such
security. The securities taken comprised rolling stock, part of the station grounds,
landed property of the Company, and personal security.

Ques. 338. Was the sum of £42,187 deposited as you say on the 10th June,
1857, the first portion of the Relief Act actually obtained from the two million loan
in aid of these subsidiary roads spoken of?-To the best of my knowledge.

Ques. 339. Up to the time when this sum was so deposited, what amount of
the public funds had been taken from the public chest and given in aid of the said
subsidiary lines?-It is my impression that the sums I have named in my answer to
question 255 composed nearly the full amount advanced by the bank under the
direct instruction of Government ; I believe that the advances which have. been
since made, have been carried directly by the Bank to the account of the Grand
Trunk Company.

Ques. 340. Has the Grand Trunîk Railway Company accepted the securities
of the said subsidiary lines, and relieved the Province of its liability for its advances?-
Instructions were given some months ago for the transfer of the securities to the
Grand Trunk solicitor ; I am not aware what action bas since been taken in reference
thereto, and would suggest that the information should be sought for from the Presi-
dent of the Grand Trunk Company.

Ques. 341. The Cashier of the Bank of Upper Canada has stated to this Com-
mittee that advances have now been made by the bank to the said subsidiary lines
to the extent of £100,000 on the requisition of the Receiver General of the
Province ; that a similar sum is lying to the credit of the Grand Trunk Company
with the bank; but that the Grand Trunk has not yet accepted the securities tendered,
and that the said deposit cannot be touched until they do accept, and that failing
their acceptance the bank looks to the Province to protect it in the transaction; is
this correct ?-I refer to the President of the Grand Trunk Company.

Ques. 342. Is the President of the Grand Trunk Company, your colleague, the
Receiver General of the Province ?-Yes ; he is now Receiver General.

Ques. 843. Mr. Ridout has stated that he made said advances on requisition of
the Receiver General; are the said requisitions hefore issued entered in your books
as Inspector General?-Copies of orders in Council authorizing the advances to
which I have already referred'are fyled in the Inspector General's Department;
another copy is also fyled in the Receiver General's Department; I am not aware
that we have anv other record of the advances made by the bank except the war-
rants to which I have already referred, on which the advances were made to the
Cobourg and Peterborough line. I was not present when Mr. Ridout gave his
answers to the Committee, or I should have asked hirn to be more precise with
reference to the requisitions to which he bas alluded.

Ques. 344. Are the Committee to understand that Mr. Ross, Receiver General,
could, on his own personal requisition, draw money from the public funds of the
Province in his own favor as President of the Grand Trunk Company without a
special warrant passing through the books of your office ?--By no means; I am
not aware that any answer of mine would warrant such a conclusion ; I am not
aware that any requisition has at any time been made by any member of the
Government for any service or for any ainount not previously sanctioned by the
Executive Council.

The Chairman then read the following communication from Dr. Ryerson

To the Chairman of the Committee on Public Accounts.
SIR,-The Committee on Public Accounts having kindly ordered me to, be

furnished with copies of letters and statements laid before them by Mr. Langton,
on Saturday, the 29th ult., in order that I might make such remarks thereon as I
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should judge necessary, I beg, before noticing some of Mr. Langton's statements,
to offer three preliminary remarks:

1. That, in financial matters especially, an impugning statement or allusion
may be made in a single line which requires considerable time and space to
answer.

2. That as each new fund was created in the progress and development of
the school system, a separate account was opened with that fund, and it was not
applied to any other purpose than that for which it had been created, except in
three cases, by the sanction of the Governor General in Council. The balance
therefore to the credit of each fund, mighit be small, wbile the aggregat.e balance
of all of them might be considerable. The due fidelity and dilligence in the
management of each fund, and the causes and circumstances of any balances
remaining at its credit at any time, can only be judged of by an examination of
the books, correspondence, depositories, &c., relatiiig to such fund, which will be
gladly shown to any members of the Committee who may desire to examine
them. But the system of separate warrants for each fund was objected to by Mr.
Langton, and the warrants have latterly issued en bloc, leaving the Department
to apportion the gross sum to each fund,-the application for the warrant always
stating the several purposes to which it was to be applied.

3. That according to general practice, warrants were applied for and issued
as the surns granted became payable according to law; and an account of the
balances of each fund, together with the accounts of expenditure and vouchers,
was sent in annually to the Inspector Generals office for audit, as they now are
quarterly.

In remarking upon Mr. Langton's statements, I notice first that which re-
lates to expenditures and balances, dated 12th February, 1856. On the receipts
and expenditures of the grants for Libraries and the Museum, I have remarked in
a previous statement. In regard to the other funds mentioned, some of them are
paid out half yearly,-the one half in January, the other in July. The warrants
for the half of those funds, payable on the 31st December, issue a short time before
the close of the year, and the amount appears as a balance at the bank at the end
of the year, though paid out forthwith, and belonging to the previous year's ex-
penditure. It is therefore fictitious to represent such balances as the excess of
the receipis over the expenditures of ifie year.

Then in respect to the fund for the support of the Normal and Model Schools,
it has been my aim fiom the beginning to keep each year's expenditure within
the incorme, sq as, if possible, to have a balance for repairs of the buildings, and
salaries for additional masters when necessary, or increase of salaries, or gratuities
in times of dear living. It might be supposed that so managing as to keep the
expenditures of tbese institutions for ten years within their income, and yet main-
tain them efficiently, would be a ground of congratulation and praise to my depart-
ment rather than of imputation against it.

I next advert to Mr. Langton's letter to the Honorable the Inspector General,
dated 31st December, 1855, commencing as follows: " Sir,-With respect to the
application of the Superintendent of Education, Canada West, for the issue of
warrants quarterly, in advance, on account of certain annual appropriations, upon
the ground that he has been requested by me to furnish quarterly accounts of his
expenditure, I beg leave to report, & . Langton does not furnish a copy of
the application, or the reasons assigned for ii, or a correct summary of il as ap-
pears in the Order of Council, wlich would have shown that, it proposed the issue
of warrants quarterly in advance for inonies to be expenled in the course of the
qua ter; but Mr. Langton proceeds, as usual, to give the gross balances on each
of the several funds at the close of the years 1854 and 1855-the introduction of
the letter being evidently intended to show that the sole object of the application



21 Victoria. Appendix (No. 4.) A. 185&

was to inerease the balance in the bank at interest. On this letter I have but
two remarks to make. That the "application" was not made by the "Supesin-
tendent of Education, Canada West," but by the Deputy Superintendent-the
"Superintendent of Education, Canada West" being at that moment in Munich
in Southern Germany. That the application was made three weeks after the
bank had ceased to pay any interest on deposits, and it could not, therefore, have
been made with the objcct attributed by Mr. Langton.

It now remains for me to notice the letter of Mr. Langton to the Honorable
the Inspector General, dated 2nd January, 1857-a letter ia which Mr. Langton
animadverts upon my conduct with great severity, and makes statements calculated
to damage me in the estimation of trae Govorument, as also in the estimation of the
Committee. Of even the existence of that letter or report respecting my own con-
duct, I had no knowledge until within a week ; nor had I seen a word of it until I
saw the copy furnished me by the Committee. On the general tone aud chatacter
of the letter I will say nothing ; but I will select for remark and reply its two most
injurious statements--whieh are contained in the following. sentences:

" As to the Common School Grant it will no doubt frequently happen, that
the payment of money of the Municipalities will be delayed from their own negli-
gence for many weeks, although the Superintendent must have the whole amount-
apportioned on the lst of July ;. but there would be no occasion to draw £24,642.
10s. 6d. in May, as was done in the year 1855, although no portion of it could be
expended until July. Still less could there be any good reason for applying for
money which was never apportioned at *all ; yet on the 9th of March, 1855, the
Chief Superintendent received £6,000 to be apportioned anongst Cominon Schools
which was not so apportioned in the following July; nor was any portion of it
expended until after July, 1856."

First, as to the former of these statements, there is not the shadow of a foundation
for it. Of this Mr. Langton could and should have satisfied himself by referring to
the dates of the, warrants issued in the Inspector General's Dep'artment.. In a rough
departmental memorandum of warrants received in 1855, I find in the margin oppo-
site warrants for the school grants of that year, the words May and June, both
written. . I understand that a copy of this memorandum was sent to Mr. Langton,
I being absent from the country at the time. It is possible the clerk may have
written May for June, andi Mr. Langton has forthwith seized upon it without any
further audit of warrants, to make a perfectly unjust and unfounded attack upon.
me. My own letter, notifying and enclosing a copy of the apportionment in detail
to the several Counties, Townships, Cities, Towns and Villages of Upper Canada,
to the Honorable the Inspector General, as below, was dated the 16th of June ; the
answer of the Deputy Inspector General is dated 21st June, but not received until
the Srd of July. The aggregate apportionment was £34,442 10s. 2d., divided
between Common, Separate, Grammar, and Poor Schools. The following is a copy
of my letter to the Inspector General,, notifying the apportionment and requesting
the issue of the warrant

'EDrOATION OFFICE,
Toronto, 16th June, 1855.

Si,-As required by law, I have the honor to transmit you herewith the ap-
portionment of the Legislative School Grant for Upper Canada for the current year,
amounting in all to £34,442 10s. 6d.

As this apportionment is. payable, the ist of July,. I respectfully request that
Ris Excellency will, be pleased to: direct the issue of thé warrant for the payment
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of the same by 23rd instant, that I may be ready to pay it in Toronto by the 1st
prxino.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) E. RYERSON.
The Hon. Wm. Cayley, M. P. P.,

Inspector General, Quebec.

I offer no comments upon Mr. Langton's charge against me in the presence
of the foregoing letter and facts.

I now address myself to Mr. Langton's second statement, in which he charges
me with " applying for money which was not apportioned at all," and gives as
his proof that " on the 9th of March, 1855, the Chief Superintendent received
£6000, to be apportioned amongst Common Schools which was not so apportioned
in the following July; nor was any portion of it expended until July, 1856."

This statement, which bas lain before the Government for more than a twelve-
month, to my injury, and which has been laid before the Committee for the same
purpose, I will now show to be incorrect in every particular. In the first place
the warrant was not for £6000, but for £7500; it was not "to be apportioned
amongst the Common Schools," but for other purposes, and was an appropriation
actually made for as well as in 1854. To elucidate the whole matter, I beg to state
what follows:

In 1853, £10,000 were added to the School Grant, the Upper Canada share
of which was appropriated and expended as provided in the Supplementary Sebool
Act of 1853. In 1854, as the general revenue increased, I prevailed upon the
Government of the day to add £15,000 more to the School Grant, and a draft of
bill for the expenditure of the Upper Canada share of that grant was submitted to
and approved by Government in the spring of that year ; but the Parliament was
dissolved in June, and the new Parliament was called together in the autumn, when
in December it was adjourned untill the end of February, 1855. Before the adjourn-
ment in December, the additional School Grant of £15,000 for the School purposes
of 1854 was voted, but the bill for its expenditure was not passed. Now, it is the
Upper Canada share of that grant that Mr. Langton accuses me of applying for and
never apportioning at all. The following is a copy of my letter to the Pro'vincial
Secretary proposing the expenditure of that very sum:

(Oopy.) 
EDUcATIoN OFFIcE,

Toronto, 4th January, 1855.
[No. 1'7, M.]

SIR,-I have the honor to submit, for the favorable consideration of His
Excellency the Governor General in Council, the following recommendation for
the disposal of the proportion of the additional grant of £15,000, coming to Upper
Canada, which bas been made by the Legislature for school purposes, for the year
1854.

The disposal of that sum was provided for in a draft of School Bill which I
submitted several months since, and which the Attorney General bad intended to
introduce and get passed through the Legislature before the adjournment, in order
that its provisions might take effect before the end of 1854, as the financial provisions
of the bill had been approved, and would have been introduced by the late Inspec-
tor General (ion. Mr. Hincks) into the Legisiature in June last, had not the Par-
liament been dissolved.

The late administration having intended to propose the augmentation of the
School Grant for both sections of the Province, and my recommendation as to the

A. 1858.
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disposal of the additional grant for Upper Canada having been concurred in by
Mr. Hincks, and other Upper Canada members of the Government, as early as
last spring, I made arrangemerts accordingly, and intimated to many munici-
palities my expectation of being able, in a few months, to afford thern additional
aid towards the purchase of libraries, and the furnishing the schools with maps
and apparatus.

I now respectfully request the sanction of His Excellency in Council for the
disposal of the sum in question in the manner contemplated by the Draft of Bill
referred to, and for which the Bill will make provision, namely,-

1. The sum of £2,000 to furnish'schools with maps and apparatus upon the
same terms as books are furnished to public libraries.

2. The sum of £1,000 to provide and furnish accommodation for the estab-
lishment of the Provincial Model Grammar School.

3. The balance Io increase the School Library Grant, so as to apportion one
hundred per cent. upon all sums that have been, as well as those that may be,
appropriated by municipalities and school sections for Public Libraries, thus
adding twenty-five per cent. to what I have already apportioned.

I have the honor to be, &c.
(Signed) E. RYERSON.

The Hon. P. J. O. Chauveau, M. P. P.,
Secretary of the Province, Quebec.

The foregoing letter was followed by another, to the Honorable the Inspector
General, of which the following is a copy:

EDUCATION OFFICE,
Toronto, 12th January, 1855.

[No. 191, M.]
Sir,-I beg to request that you will please recommend His Excellency, the

Governor General, 'to issue his warrant in favor of Thomas G. Ridout, Esq.,
Cashier of the Bank of Upper Canada, subject to my order, for the Upper Canada
proportion of the £15,000 additional grant made by the Legislature, before the
adjournment, for the school purposes of 1854.

I may observe that, according to population, as ascertained by last census,
and acbording to which the previous Legislative School Grants have been divided
between the two sections of Canada, the sum due Upper Canada from the recent
grant of £15,000, is £7,750.

In a letter addressed to the Provincial Secretary, and dated the 4th instant, I
stated the manner in which it is proposed to extend the sum in question ; and I arn
anxious to be able, with the least possible delay, to take the requisite steps to add
twenty-five per cent. to the nearly 200 public school. libraries already established
in Upper Canada, to afford corresponding aid to the municipalities and school
sections now establishing libraries, and to furnish the schools (both grammar and
cormon schools) with maps and apparatus from week to week.

I have the honor to be, &c.
(Signed) E. RYERSON.

The Honorable W. Cayley, M.POP.,
Inspector General, Quebec.

To the former, or substantially to both of the foregoing letters, I received thé
following reply:

SRCRETARY's OFFIcE,
Quebec, 5th February, 1855.

EREREND SiR,-With reference to your letter of the 4th ultimo, submitting
for consideration your recommernidation as to the disposal aát the Upper Canaida

A. 1858.
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proportion of the additional grant of .£15,000 made by the Legislature for school
purposes in the year 1854, I am commanded by the Governor General to inforna
you that His Excellency is advised that the money in question. cannot be applièd
as you recommend until the sanction of the Legislature shall have been obtained
therefor.

I have the honor to be, &c.
(Signed) E. A. MEREDITH,

Assistant Secretary,.
The Reverend Dr. Egerton Ryerson,

Chief Superintendent of Schools for Upper Canada,
Toronto.

But tô my surprise, and by one of those unaccountable circumstances that
sometimes occur in the administration of Government, I received early in March a
letter, of which the following is a copy

SECRETARY'S OFFICE,
Quebec, 2nd Mareh, 1855.

REVEREND SIR,-I have the honor to acquaint you that the Governor General
has had under his consideration, in Council, your letter of the 12th January last,
and that His Excellency bas been pleased to direct that a. Warrant be issued in
favor of Thomas G. Ridout, Esq., Cashier of the Bank of Upper Canada, subject to
your order, for the sum of £7,500, being the proportion for Upper Canada of the
additional grant of £15,000 made by the Legislature for school purposes for the
year 1854.

I have to add, with reference to your remark that according to population as
ascertained by the last census, the sum due to Upper Canada out of the grant in
question is £7,750,-that His Excellency is advised that the extra grant for the
year 1853 of £10,000 was divided equally between the two sections of the Province,
and that it is desirable that the same plan should be pursued with reference to the
present grant.

I have the honor to be, &c.
(Signed) E. A. MEREDITH,

Assistant Secretary.
The Rev. Dr. Ryerson,

Chief Superintendent of Schools, Upper Canada,
Toronto.

Now it will be seen by the foregoing letters that the sum in question was not
intended to b distributed amongst the Common Schools, but according to the
provisions of a Bill which did not pass and become law until the 80th of May,
1855. The objects of the Act were most diligently prosecuted during the year.
School maps and apparatus were procured to alarge amount for the Municipalities
and School sections. Twenty-five per cent. was added to the libraries already
established; but the demands for additional ones during the latter part of the
year were some fifty per cent. less than they were the corresponding period of the
preceding year, as I have stated in a previous paper. The appropriations under the
Supplementary School Act of 1853 proved more than adequate to meet the applica-
tions for libraries, and unexpended balances to the amount of nearly £6,000 were
added to the next annual apportionment of the School Grant, in order to prevent that
of 1856 from proportionally falling below that of 1855, in consequence of the general
grant being £10,000 less than I had anticipated, as pointed out by me in a.letter to
the Honorable the Provincial Secretary, dated June 4th, 1855.
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On Mr. Langton's running observations and comments, I make no remarlk, I
trust the foregoing statements and letters are sufficient reply to bis charges.

In conclusion, I beg permission to observe, that in deriving an advantage ab the
pleasure of the Bank from deposits of publie money for which I was responsible, I
did what I have reason to believe was customary under the former system, though
I think the new system is.much better than the old-at least I find it a relief to
myself. I believe the chief peculiarity in my proceeding was, in rny mentioning
the circumstance at-all, though I think i ought to have made an official communicaî
tion to-the Government- on- the subject, and obtained permission to do that which Ê
regarded as my right to do without such formal permission. But this I can most
truly say in reference to the many attacks made upon me, that had· in all things
been as true: and careful. of my private interests as I have been of those of the
public, it would- have been -very much better for my family than it is.

I have the honor to be, Sir,
Your obedient.servant,

E. RYERSON
Education Office,,

Toronto, June, 1858.

The Committee then adjourned.

Friday, th June, 1858.

The Committee met pursuant to adjournment.

MEMBERS PESENT:

MR. FERRES, in the Chair.
MR. BROWN,
Mi. J. CAMERON,
Mi. HOGAX,
MR. WHITE,
MR. STARNES,
MR. FOLEY,
MI. CaITPAIS,
MR. BuCHANAN,
Mi. SOMERVILLE, and,
MR. LEm BOUTILLIER.

The minutes of the previous meeting were read and confirmed.

The Chairman handed in a statement of receipts and expenditure of theý
Province for 1857, as follows:
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Ordered, That the Chairman apply for permission for the Hon. J. Rose, ýa
Member of the Legislative Coancil, to attend this Committee to give evidence -i
relation to the accounts before the Committee.

Ordered, That C. E. Anderson, Esquire, be summoned to attend the Com-
rnittee.

Mr. Reiffenstein being in attendance, wasexamined as follows:

By Mr. Brown.)

Ques. 344. What office do you hold in the Receiver General's Department?
-I am a debenture Clerk.

Ques. 345. Are ail transactions connected with the purchase and sale 'f
Government Debentures conducted through the Receiver General's Department,
and are you the Clerk especially charged with the details of such transactions?
-Ail transactions of debentures are carried on through the Receiver GeneraPs
Department in the purchase of debentures for special funds or otherwise. 1t is
my duty -in the Department to carry out the transactions under instructions from
the Deputy Receiver General or the Receiver General.

Ques. 346. Please explain what is the practice in selling Debentures or other
securities in this country ?-The custom has been that parties when requiring
debentures have applied to the Department, either verbally or by letter, and upon
their request being acceded to, if sold for cash, the money has been deposited in
the bank, and the bank certificate of deposit handed to me, and it bas been my
duty to prepare the debentures in accordance with the instructions I nay receive
frorn the head of the office, which are the terms understood by the parties pur-
chasing.

Ques. 347. Are the Committee to understand that the Deputy Receiver
General sells Governrnm t Debentures to any party he chooses, and on such con-
ditions as he may think proper, without public advertisement for tenders, or
special instructions under Order in Council?-For any special issue of debentures
an Order in Council is the authority under which the Department acts. In some
cases these Orders state the parties to whom the debentures are to be sold-the
conditions under which they are to be sold, in others it does not. In all Municipal
Loan Fund Debentures the sales are under the authority of a special Order in
Council. No tenders for debentures have been advertised for for some length of
time.

Ques. 348. 'The Committee observe in an official return that £ 13,466 2s. 6à.
of debentures were sold in 1854 to E. Schreiber, at par; was that sale made
under the special direction of an Order in Council ?-Under the authority of a
general Order in Council, that is to say for a re-investment.

Ques. 349. Were these debentures in sterling or currency, and payable here
or in England ?-They were in currency, payable here.

Ques. 250. Have you charge of the securities purchased for the special funds
of the Province ?-Yes, I keep the register of them. I superintend generally the
special fund investment.

Ques. 351. Under what authority are purchases made from time to time on
behalf of the special funds ?-There is a general authority for the investment .of
certain balances, and as the opportunities for investment occur the purchases are
made.

Ques. 352. When the Receiver General desires to make an investment -for a
special fund, does he advertise for tenders, or act on his own judgment, and make
private agreements ?-I am not aware of any advertisement having been published
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in the purchase of special fund debentures. The Receiver General acts on his own
judgment.

(By Mr. Ferres.)
Ques. 353. The special funds being Government funds, and the debentures to

be sold being in the hands of the Government, is any advertisement necessary ?-
The debentures and funds being in their own hands, no advertisement is necessary.

(By Mr. Brown.)
Ques. 354. Do you mean to say that all purchases of debentures for invest-

ment on behalf of special funds have been made by the Government from the
Government-or is it not the fact that large purchases have been made from
private parties ?-There have been purchases made from both; from themselves
and from other parties.

Ques. 355. Is it not the fact that large amounts of Municipal Loan Fund
Debentures have been purchased by Government within the last three years from
private parties at par, while the market price of these securities was considerably
below par ?-All purchases made by the Government for special funds were made
at par. Sometimes during the latter part of the last three years, they have been
quoted at 95 and 96.

(By Mr. Ferres.)
Ques. 356. Were purchases of debentures made by Government on any other

account than for special funds?-Not that I recollect.
(By Mr. Brown.)

Ques. 357. In thus buying securities at par, which at the same moment were
worth less than par in the market, did the Receiver General or his Deputy exercise
entire control as to the parties from whom such purchase was made ?-I cannot
tell whether they did or not.

Ques. 358. Did you, personally, ever sell to the evernment, Consolidated
Loan Fund Debentures at par, while the market value was below par ?-I have
never sold any debentures to the Government.

Ques. 359. Did you not so sell debentures to the Indian Department of the
Government ?-No, I never did.

Ques. 360. Did you sell any Government debentures to the Indian Depart-
ment ?-I did, but not on my own account. Through me, and at the request of
of Morrison, then Receiver General, Mr. Zimmerman sold to the Indian Depart.
ment at two different times, in January and February, 1857, £11,000 of Municipal
Loan Fund Debentures, at, I think, 96.

Ques. 361. Had you any interest in the said sale of debentures, or did you
receive any profit or commission from the transaction?-I had no interest further
than serving a friend ; no interest or commission.

Ques. 362. Have you personally purchased debentures from the Receiver
General?-I have never purchased debentures from the Receiver General.

Ques. 363. Did you not within the last three years purchase a large amount
of Government, or Consolidated Loan Fund Debentures ?-No.

The witness then withdrew.

R. T. Pennefather, Esq., Superintendent General of Indian Affairs, being in
attendance, handed in, in answer to question 316, the following returm of state-
ments of investments made for the Indian Fund since 1st January, 1856:



Appendix (No. 4.)

STATEMENT OF INYESTMENTS

MADE FOR THE

SINCE 1sT JANUARY
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INDIAN FUENDS 1856.
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The following questions were then put to Mr. Pennefather:

(By Mr. Brown.
Ques. 862. Does this return include ail the debentures purchased for the

Indian Department within the dates named ?-Yes, so far as I am aware. Up to
October, 1856, the Receiver General made the purchases for the Indian Depart-
ment, on instructions from that office. After that period the purchases were made
directly by the Indian Office. In the first place an advertisement was put in the
paper, inviting competition for them, and they have since been purchased as
offered,

Ques. 363. Can you state the reason why the selection of investments for the
Indian Department was taken out of the hands of the Receiver General and assumed
by the Indian Department ?-Because, looking the matter over, I found we were
always charged with the Municipal Loan Fund Debentures at par, when they were
at a discount, and I thought it was advisable for the Indian Trust Fund to get the
benefit of the discount.

Ques. 64. Have you not, by the change and by the course you have pursued
of advertising for purchasers, effected a large saving to the Indian Fund ?-I think
the average saving bas been about five per cent.

Ques. 365. By an official return it appears that the sum to the credit of the
Indian Department at this moment is £247,691 9s. 7d.; have you any doubt that
had the policy you have followed been taken throughout, a very large sum would
have been saved to the fund ?-That is my belief.

The witness then withdrew.

Mr. Reynolds, of the Great Western Railway Company, was then examined.

Ques. 366. What position do you hold in the Great Western Railway Com-
pany ?-I am financial Director.

Ques. 367. Will you explain to the Committee the state of the accounts
between the Government and the Great Western Railway Company, and the
differences that have arisen between you in regard to the said accounts ?-The
state of the accounts between the Government and the Great Western Company,
as regards the interest on the loan, is, that the Company is in arrear a single
half year's interest, amounting to £28,645 5s. Sd. currency, but the Company has
a claim on the Government for mail services performed, arnounting, to the present
time, to about £20,000, against which claim the half year's interest I have just
referred to bas been retained in hand.

The total sum that has accrued due to the Government for interest on the
loan to the Company, in half yearly amounts, is as follows:

July 1, 1854....... To interest on £200,000 sterling, for six months, at 6 per cent. £ s. d.
per annum, and 1 per cent. commission, say £6060 sterling, at
10 per cent. exchange .................................. 7440 6 8

January 1, 1855.... To interest on £500,000 sterling, at 1 per cent. commission, as above,
say £15,150 sterling, at 0 per cent. exchange ............. 18600 16 8

July 1, 1855....... To interest on £600,000 sterling, and 1 per cent. commission, as
above, say £18,180 sterling, at il per cent. excbange. ........ 22422 0 0

January 1, 1856.... To interest on £770.000 sterling, and 1 per cent. commission, as
above, say £28,381 sterling, at l0 per cent. exchange ....... 28580 9 6

July 1, 1856....... To do say £23,881 sterling, at Il do do ............ 28774 18 0
January 1, 1857.... To do say £23,881 sterling, at 0 do do ............ 28645 5 8
July 1, 1857....... To do say £23,381 sterling, at 9j do do ............ 28886 1 0
January 1, 1858.... To do say £23,831 sterling, at 10o do do ............. 28645 5 8

£ 191496 3 2
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And the several payments made by the Company have been as follows :

£ l. d.
August 14,1854.... By cash paid for interest on Government Loan....... ......... 7440 6 8
January 24, 1855... By do do do .................. 18600 16 8
July 24, 1855...... By do do do .................. 22422 0 0
February 9, 1856... By do do do .................. 28580 9 6
July 23, 1856. By do do do .................. 28774 18 0
September 9,1857.. By do do do .................. 28645 5 8
December 31, 1857 . By do do do .................. 28386 1 0

£ 162849 17 6

The balance being, as I have before stated, £28,645 5s. 8d.
As regards the Sinking Fund, the following are the particulars of the pay-

ments made to the Receiver General on account, including interest, viz:

£ s. d.
July 31, 1854...... Amount deposited with the Recciver General................... 3650 0 0
January 31, 1855.. do do do ................... 9125 0 0
July 1, 1855...... do do do ................... 11250 0 0
December 31, 1855. 'Interest credited by the Receiver General to this date .... ...... 221 il 10
July 1, 1856....... Interest on amount deposited with Receiver General............. 722 7 10
January 1, 185 7.... do do do ................... 749 4 4
July 1, 1857....... do do do ................... '771 13 il
September 3, 1857.. Amount of Provincial Bonds deposited with the Receiver General,

viz.: 40 bonds, of £500 each ........................... 20000 0 0

£ 46494 17 11

In the autumn of 1857 an arrangement was entered into between the late
Receiver General, the Hon. J. C. Morrison, and Mr. Brydges, the Managing
Director, for the repayment of the Government Loan, by which also it was agreed
that no further payments on the Sinking Fund Account were necessary.

After many conversations upon the subject, Mr. Brydges wrote to Mr.
Morrison on the 3rd September, 1·857, as follows:

MANAGING DIRECTOR'S OFFCE,
HAMILTON, Canada West,

3rd September, 1857.
SIR,-Referring to the various interviews I have had with you in reference

to the repayment of the advance to this Company of £770,000 sterling of Pro-
vincial Bonds, I now beg to ask for a positive statement of the views of the
Government upon the question, because I purpose leaving for England next
week, and am very desirous of being aware of what can be positively depended
upon.

The view of this Company is, that the amount of the Bonds, say £770,000
sterling, should be paid in London, to the Agents of the Province, in four instal-
ments, say on 1st July, 1858, 1st January and 1st July, 1859, and lst January,
1860. The amounts already paid to you on account of the Sinking Fund being
accepted as part payment of the principal, and of course no further payments on,
account of that fund being considered necessary. The interest upon the principal
ceasing as the payments are made.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) C. J. BRYDGES,
Managing Director.

Hon. J. C. Morrison,
Receiver General.

A. 1858.
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In reply to which the following -letter, dated. 14th September, 1857, was re-
ceived from Mr. Morrison :

RECEIVER GENERAL'S OFFICE,
Toronto, 14th September,-1857.

S1R-I have the honor to inform you that 1 brought under the notice.of,the
Government your proposition for paying off the amount advanced by the Province
to the Great Western Railway Company under the provisions of the Railway
Guarantee Acts, and I beg to enclose you herewith an extract from the minute of
Council on-the subject for your information.

I have the honor to be,
Your obedient servant,

(Signed,) JOS. C. MORRISON.
C. J. Brydges, Esq.,

,Managing Director, G. W. R. R. Co.

Extract of a R eport of a Committee qf the Honorable the Execulive Council, dated
the 11th September, 1857; approved by Ris Excellency the Administrator, in
Council.
On a memorandum dated 10th September, 1857, from the Hon. the Receiver

General, submitting certain :communications from the . Managing Directoriof the
Great Western Railway Company,:proposing to.pay off the loan from the Govern-
ment,.under the Railway Guarantee Act, of .770,000 sterling in four instalments,
viz: On let July, 1858 ; lst January, 1859; lst July, 1859; lst January, 180;
at par in London. The amounts. already paid by the Company to the Government
on account of the "Sinking Fund ' to be taken also at par, as part payment of the
principal. Tilhe interest on theprincipal,. of course, being reduced as the paymep ts
are made.

The Receiver General recommends.that the Great Western Railway Company
be informed that the Government are prepared to receive the amount of the Loan
made to the Company in the sums.and at the times named in the propositionof

-Mr. Brydges as recommended by the Receiver General, and that as the offer of
the Company, accepted:by:the Government for the convenienceof the Cormpany,
will throw upon the Government the.necessity.of making provision for the invee-
ment or application of their moneys at the time proposed, and as therefore strict
punctuality in payment must be expected from the Company,- they be informed that
they will be required to enter into a Bond obliging themselves to make the pay-
ments accordingly with interest ; ,:but -that this arrangement is upon, the..express
understanding that the Government lien is in no way to be affected (except as to
the amount which may be paid) but shall continue a charge and security upon the
Railway and property of the Company, as it now exists, until the whole amount
and interest be paid off, and that any failure upon the part of the Company to carry-
out the proposed arrangements for payment, will at the option of the Government
determine this agreement.

And Mr. Brydges wrote from London, under date, 2nd October, 1857, for-
mally accepting the arrangement, as follows

LONDON, 2nd October, 1857.
Smr,-I have the honor to acknowledge the receipt of your letter of the 14th

uit., enclosing a copy of an extract from the minute of Council upon the subject of
repayment of the advance of £770,003 sterling made to this Company by the Prok-
vince of Canada.

A. -18~8.
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I now beg to acquaint you that the Board of Directors of this Company have
passed a resolution accepting the conditions set forth in the minute of Council, and
giving the necessary instructions for their being carried into effect.

I was at the same time instructed to express to you the thanks of the Directors
of this Company for the fair and liberal spirit in which this matter bas been enter-
tained by the Government and yourself.

I have the honor to be, Sir,
Your most obedient servant,

(Signed,) C. J. BRYDGES,

Hon. J. C. Morrison, 
Managing Director.

Receiver General.

Ques. 368. Have the Great Western Railroad Company carried the mails for
the Government since the opening of the Road in January, 1854, and have the
terms of remuneration for this service ever been settled by the Post Office Depart-
ment ?-The work bas been done ; the ternis of renurieration have never been
settled.

(By Mr. F(rres.)
Ques. 369. Has the Company made a regular charge for that service, and

passed the accounts in the usual way through their books, to the Post Office De-
partment, and what is the rate ?-The Company bas done so; at the rate of $100
per mile, regularly furnishing accounts.

Ques. 370. Has the Company always stood ready to settle the claims of Gov-
ernment, on the Post Office Departrnent paying their indebtedness for carrying
the mails ?-They have always been ready to do so.

Ques. 371. The Deputy Inspector General bas stated to this Committee that
" The amount of arrears due on the Great Western Railroad Sinking Fund is
"$288,359. The last payment was on the 5th November, 1855," Is this state-
ment correct ?-Certainly not ; the last payment was made on 3rd September,
1857, of £20,000. The total amount that would have been due to the Govern-
,ment up to tho present moment, had we not arranged for the payment of the Loan
-and doing away with the Sinking Fund, would have been £45,28S.

The witness then withdrew.

The Committee then adjourned until to-morrow.



21 Victoria. Appendix (Xo. 4.) A. 1858

lfonday, 14tk June, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

MR. HOGAN,
MR. DUBORD,
MR. BROwN,
MR. WHITE,
MR. FOLEY,
MR. LE BOUTILLIER,
MR. CHAPAIS,
MR. SIMARD.
MR. SOMERVILLE,
MR. BUCHANAN, and
MR. J. CAMERON.

On motion of Mr. Le Boutillier, Mr. Hogan took the Chair.

The minutes of the previous meeting were read and confirmed.

Mr. Dickinson was summoned to attend the Committee.

Ordered,-That Mr. Langton, the Auditor General, be requested to lay before
the Committee all accounts, irrespective of when they were paid, relating to the
Commission to enquire into the Quebec Turnpike Loan Trust ; the Commission to
inquire into the causes of the falling of the Montrnorenci Bridge ; and also all
accounts relating to the Longueuil Steamboat Explosion, the Desjardins Canal
Bridge accident, and the burning of the Steamer Montreal.

The following questions were put to Mr. Dickinson:

(By Mr. Brown.)

Ques. 372. When formerly under examination before this Committee, you
stated that the last payment made by the Great Western Railway Company, on
account of their sinking fund, was on 5th November, 1855; but in direct contra-
diction of this statement, the Financial Director of the Railway Company has tes-
tified before the Committee that he paid £20,000 further on account of said fund
on Srd Septeniber, 1857; please explain how you made this mistake ?-I was not
aware that any such payment had been made until I saw it in evidence before this
Committee.

Ques. 373. Do you mean to say that no entry was made of the payment in
the books of your Departnent ?-Yes. No such entry was made in the books of
our Department.

Ques. 374. Ought not an entry of the payment to have been made in your
books ?-We should have made the entry in our books if the transaction had been
communicated to us.

Ques. 375. Whose duty was it to report the transaction to your Department
on the payment being made to the Receiver General ?-The Receiver General or
his Deputy.

Ques. 376. Are the 5ebentures in the chest counted and verified at stated
intervals ?-Yes, by the Auditor.
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Ques. 377. As the Debentures in question have been in the hands of the Go-
vernment over nine months, ought not the fact that they were not credited to have
been discovered long ere this, even although the entry of their receipt was omitted
to be made in the books ?-The list furnished to the Auditor did nt embrace these
Debentures and they might have escaped his observation.

Ques. 378. Was interest drawn on the said £20,000 Debentures for the last
half year; and if so, who drew it ?-I will answer upon reference to the books.

The witness then withdrew.

Ordered,-That the Hon. Mr. Cayley, Mr. Langton, Mr. C. E. Anderson, and
Mr. W. S. Conger, be summoned to attend the Committee to-morrow.

The Committe then adjourned till to-morrow.

Tuesday, 15th June, 1858.

EflERs PRESENT:

.MR. .BROWN,
Ma. WHITE,
Ma. SOMERVILLE.
MR. FOLEY, and
MR. SIMARD.

The Committee then adjourned until to-morrow.

Wednesday, 16th June, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT

MR. BROWN,
MR. HOGAN,

'MR. FOLEY,
Ma. SoMERVILLE,
MR. DUBÔRD,
WHITE,
Ma. LE BOUTILIR,"and
Ma. FERREs.

Mr. Ferres took the Chair.

The minutes of the previous meeting were read and confirmèd.

The Chairman reported that Mr. Conger had attended the Committee-yester-
day, in compliance with the summons of the Committee.

Ôrdered,-That Mr. Conger be summoned to attend the meeting of the Com-
tnittee to-morrow.



21 7ictoria. Appendix (No. 4.) A. 15S

The following communication was received from Mr. Cayley.

INSPECTOR GENERAL'S OFFICE,
June 15th, 1858.

n,-2beg to state that it will not be possible for me, without neglecLirg
important public business, to attend the Committee meetings for a couple of days.
Mr. Browr informe'd me this morning that he had prepared certain questions to
be put to me, but he hesitated to place them in my hands until they had 1?ée'
suibmitted to the Committee. I shall be prepared to furnish answeis to them' with
aâ little delay as ea mite d possible, should'the Committee think fit to have them transrmifte

to ry tjIough, th" Secretary.
T remain, yours faithfully,

W. CAYLEY.
o the Çhairman Public Accounts Committee.

The following statement by Mr. Brown was ordered to be placed on the
minutes.

Mr. Brown stated that Mr. Cayley had repeatedly applied to hima to hand him
tqe qiestidris 'he 'proposed to put tô hiin that he might prepare his ans'» rs in
privaté; but he had positively declined to do so, as the subjects on whicii Mr. aYei/
was to be examined were such ' as the Inspector 'Gèneral should be pi-eparet
answer on th'e spot.

Mr. Foley moved that the Committee is of opinion that Mr. Cayley ought to
have attende'd before the Committee on the repeated summons made on h tn,-
that his neglect in not so attending greatly retards the business of the Committee,
that the saie be reported to the House, and the usual motion made thereupon.

The motion was put and carried on the following division:

(eas: Nays:
essrs. Hogan, Messrs. Le Boutillier,

Dubord, Sonierville,
White, Ferres,-3.
Foley,
Brown,-5.

9rdered,-That Mr. Begly, the Hon. John Ross, and Mr. R. A. Harrison be
summried to attend the Conimittee to-morrow.

Mr. Dultord handed in a letter from Mr. Begly, inclosing certain returns
relative to thé Department of Public Works.

Messrs. CAMERON, BUCHANAN, HowLAND, and SIMARD, entered the Committee
Room.

Mr. Langton being summoned, was examined as follows:

(By Mr. Brown.)

Ques. 879. Was £16,083 6s. 8d. drawn directly from the public chest in the
year 1857, nd lei"to the ôboér' ànd'Pèterbörough Railway Cornparty ?2 .
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Ques. 380. Had Parliament given auy authority for applying the Provincial
money in such a mariner ?-Not that I am aware of.

Ques. 381. Mr. Cayley has stated before this Committee that " the whole
" anount was replaced to the credit of the Goverrinent on the 15th December,
" 1857." Is that statement true ?-It was so repaid in the month of December.

Ques, 382. Did this account appear in the published accounts of the Province
for 1857 ?-It did not.

Ques. 383. How was that managed ?-The account appears in the Ledger, but
the account for the Cobourg and Peterborough Railway having been both opened
and closed within the year, of course it does not appear in the balance sheet, and
as an expenditure of that kind does not appear to belong to any of the pub-
lished statements, according to the system on which the accounts are now made
out, it would not appear anywhere else. I niean by this, that the statements in
the published Public Accounts may be divided into three classes :-the expenditure
chargeable on the Consolidated Fund; the expenditure on account of Special
Funds ; and the unprovided statement, which is expected to be made good by Par-
liament. This payment to the Cobourg and Peterboro' road evidently belongs to
none of these classes, and as it was re-paid during the year it could not appear in
the balance sheet where all other receipts and expenditure appear.

Ques. 384. Then the Public Accounts do not in fact show all the financial
transactions of the year-Is this so ?-They do, with four exceptions: this advance
to the Cobourg and Peterboro' Road, and an advance to the University of Toronto,
and one to Upper Canada College on account of debentures which were not sold
fer upwards of a month after the advance was made; the fourth was a half year's
interest on the Government Loan to the Great Western Railway which was paid
by the Province on behalf of the Great Western Railway, and repaid by that
Company.

Ques. 385. Was £160,000 drawn directly from the public chest in the year
1857, and lent to the Grand Trunk Railway Company ?-It was.

Ques. 386. Had Parliament given any authority for applying the Provincial
rnoney in such a manner ?-1 am not aware that it had.

Ques. 387. Was the money restored to the chest in 1857 ?-No.
Ques. 388. Did a statement of the transaction appear in the Public Acconnts

of 1857 ?-Yes.

(By Mr. Cameron.)

Ques. 389. In commercial transactions, when a merchant is making up his
balance sheet, is it usual for him to place an account in that sheet through which
large transactions may have passed during the year, but at the time of the balance
sheet being made out nothing at the debit or credit side stood?-If no transaction
appears at the end of the year it cannot appear in the balance sheet. I desire to
explain with regard to the foregoing questions that I have no official cognizance
of the transactions, except from finding the entry in the books of the Province.

Ques. 390. Do you mean to say that in giving an annual statement to Par-
liament of the ßnancial transactions of the Province, an operation which involved
a large payment from the public chest, simply because the cash was restored before
the end of the year, ought to be omitted from the statement ?-I think all expen-
diture ought to be included in the Public Accounts, and according to the system
which I understand is to be pursued for the future, such will be the case.

Ques. 391. Has the £160,000 of public money lent to the Grand Trunk from
the public chest been yet returned, and if so, when ?-It was returned on the 17th
April, 1858.
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Ques. 392. You have stated that there were only four financial transactions
of 1857 that did not appear in the published accounts of that year; was not the
payment of £20,000 by the Great Western Railway Company, on account of the
railway sinking fund, on 8rd September, 1857, omitted ?-It was. In my answer
to the previous question, I referred to accounts similarly situated to that of the
payment to the Cobourg and Peterboro' Railvay Company, which, having been
both paid and received within the year, did not appear in the Public Accounts,
but have been included in the statement which I furnished to the Committee. The
payment of the £20,000 on account of the Great Western sinking fund, does
not anywhere appear in the books of the Inspector General's office, from which I
compiled my statement, but I find on subsequent enquiry at the Receiver General s
office, that £20,000 worth of Municipal Loan Fund Debentures were paid in by
the Great Western Railway Company, and have been entered in the register of
debentures held on account of special funds, but appear no where in the public
ledger.

Ques. 393. Are the Committee to understand, then, that the omission of the
said £20,000 from the published statement of 1857 was a blunder ?-I do not
know whether it is to be considered a blunder, or whether it was done intentionally,
because the £20,000 was not definitely received as a payment; but I am of opi-
nion that even in the latter case a special account, which might have been called
"the Great Western Railway Sinking Fund Suspense Account," should have been
opened in the public ledger.

(By Mr. Ferres.)

Ques. 394. Was that amount of £20,000 in Debentures received as an abso-
lute payment, or simply as a deposit on account of Sinking Fund due by the Great
Western Company, to be subsequently passed through the cash account when
realized ?-I am not able to answer as to the terms on which the Receiver General
received these Debentures.

( 3y Mr. Brown.)
Q;tes. 395. Please look at the following receipt from the Great Western Rail-

way Company and say whether the debentures were received in liquidation of the
debt or simply as a deposit ?

(Copy.)
RECEIVER GENERAL'S DEPARTMENT,

Toronto, 3rd September, 1857.

Si,-I have the honor to acknowledge the receipt of your communication of
the lst instant, transmitting £20,000 of Municipal Loan Debentures of Upper
Canada of the denomination and description mentioned therein, being on account
of amount due to Sinking Fund by the Great Western Railway Company.

I have, &c.,
(Signed,) C. E. ANDERSON, D.R.G.

I think from the terms of this receipt that the amount should at once have gone
to the Sinking Fund account. At the same time I should have doubted as to the-
propriety of making the Province liable for £20,000 when it had only received
Municipal Loan Fund Debentures for £20,000.

Ques. 396. But by the terms of the receipt were not the Debentures received
in liquidation, and ought not the transaction to have appeared in the Inspector

A. 1858
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General's books and in the published accounts?-I think if the Debentures had
not been received on account of the Sinking Fund the receipt should have stated
upon the face of it that they were only held in deposit, but in any case the trans
action-should have been communicated to the Inspector Generals office, and the
payment should have appeared in the public ledger in some account.

Ques. 397. Then the omission of the transaction from the books of the Inspec-
tor General and pnblished accounts was a blunder ?-I think it was incorrect.

Ques. 398. Was this blunder first discovered to the Inspector General's De-
partment by this Committee, and that nine months after it occurred ?-It was first
biought under my notice in consequence of the evidence given by Mr. Reynolds,
and I believe the Deputy Inspector General was equally ignorant of the transaction.

Ques. 399. The Deputy Inspector General stated before this Committee on 7th
May, that " there have been no receipts by Government on account of the Interest
on the Montreal Turupike Trust for the last two years," and in direct contradiction
of this statenient, Mr. Penner, Secretary of the Trust, bas declared that large sums
of' interest were paid to the Government since the date named; can you say which
of these two authorities is correct ?-I have no official knowledge of receipts unless
my attention is specially called to them, but my impression is that there were two
payments frorn the Montreal Turnpike Trust. Whatever bas been paid is in the
books; the whole balance of the books is correct, 'but the surn may have been
carried to a wrong account.

Ques. 400. Then the Deputy Inspector General's answer was in fact a blunder?
-I believe it to have been incorrect.

Ques. 401. On the 11th June this Committee had laid before it a cash balance
of all the financial transactions of the Province in the year 1857 ; was that state-
ment prepared under your direction, and was it not in fact the first real annual
balance of the cash transactions of the Province published since the Union ?-It was
prepared by me, and I believe it to have been the first statement of the kind pub-
lished since the Union.

Ques. 402. Please look at the said statement and say what was the actual ex-
penditure of the Province in the year 1857 for carrying on the public service,
interest of borrowed money, unproductive public works, and all other irrecoverable
payments ?-I vill prepare an answer.

Ques. 403. How was this expenditure met ? how much was derived from the
Customs and other ordinary revenues of the Province, and how mucli by selling
debentures to the increase of the public debt ?-I will prepare an answer.

The witness then withdrew.

On motion of Mr. Hogan, it was Ordered, That John Brunskill, Willian
Lane, Esq.; William Gamble, Esq.; Edward Stock, Esq., of Mimico; Edward
Musson, Esq., Reeve of Etobicoke ; David McDougall, Esq.; John Sheppard, Esq.;
George P. Dickson, Esq. ; Henry Miller, Esq.; Mr. James Gibson; Abraham Bar-
ker, Esq.; - Lee, Esq., Township Councillor ; and John P. Wheeler, Esq.,
Reeve of Scarborough, be surnmoned to attend this Committee, and give evidence
in relation to matters set forth in the petitions complaining of the state and condi-
tion of the York roads, and that the Clerk be instructed to notify thein in the usual
way to appear at the Committee Room in the House of Assembly, on the 21st day
of June instant, at 10 o'clock in the forenoon.

The Committee then adjourned until to-morrow.

A. 1858.
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Tursday,. 17th Je, 1858.

The Committee met pursuant to adjournment.

MEMBERS PRESENT:

MR. FERRES,
MR. HOWLAND,
MR, FOLEY,
Ma. SOMERVILLE,
MR. CAMERON,
Mx. BRowN,
MR. LE BOUTILLIER,
MR. HOGAN,

RQo. Ma. CAYLEY,
MR. WHITE,
MR. DUBOR,
MR, B,.cHANAN,
MR. SIMARD, aId
MR. CHAPAIS.

The minutes ofthe last meeting were read and confirmed.

Hon. Mr. Cayley being in attendance, the following questions were put:

(By Mr. Brown.)

Ques. 404. On what day in September, 1854, did you become Inspector
General ?-On the 11th, I think.

Ques. 405. On the 31st January, 1855, being the next annual balance after
your assuming office, was the available cash balance in the public chest £395,48,1
6s. 5d. ?-I find the figures entered in the Public Accounts £395,481 6s. 5d.

Ques. 406. In addition to this balance left you by your predecessor, have you,
in the three years you have been in office, received the following sums from the
Customs and other ordinary sources of Provincial revenue :

In 1855...................................£1,217,541 14 1,1
In 1856.......... ................. 1,497,385 18 7
In 1857............ .. ... ................ L88,198 l 8

making in all (with the balance aforesaid) £4,448,607 Ils. 7d. ?-I find these
figures entered in the Publie Accounts ôf 1855, 1856, and 1857.

Ques. 407. In those three years has Parliament authorised you by statute te
borrow £575,000 namely, (under 19 and 20 Vict., cap. 86) £250,000 for certain
provincial works, and (under 20 Vict., cap. 17) £225,000 for public buildings at
the new permanent seat of Government, and £100,000 for certain other Provincial
works ?-I do not think that. the quotations given by Mr. Brown strictly correct ;
not with reference to the several statules that he has quoted, but with relrence to
the total amount which Parliament has authorised Government to raise by issue of
debent.ures. These amounts, the several powers given to the Government, wili b,
found stated in the Public Accounts of each year, under the head of the statemÇnA
shewing the balance of Legislative Grants for Public Works, &c,, authorised to b
raised by loan. Had these questions, which Mr. Brown promised to place in my
hands two days ago, been handed to me, I could before this have funished t½
details which these several statements will be found to f1rnish.
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Ques. 408. By an official return from your own Department, it appears that
£182,500 of Debentures have been issued and sold in England, under one of the
said statutes (19 and 20 Vie., cap. 86.) Please state if Debentures for the whole
amount of the £575,000, or what portion thereof, were issued ; if the said return
is correct as to the amount sold ; and if the remainder of the issue is yet in the
Receiver General's hands, or under hypothecation, for advances made to you ?-
In order to answer this question, it will be necessary to refèr to the books of the
Department.

Ques. 409. Please look at the return now shown you, from your own Depart-
ment, and say if it is not there stated that £182,000 of Debentures, under 19 and
20 Vic. cap., 86, have been sold in England ?-I find the sum of £182,500 entered
under the head of 19 Vie., cap, 86, and sold in England.

Ques. 410. In addition to the said issue of Debentures (£182,500) for services
performed since lst January, 1855, have you availed yourself of the statute 18
Vie., cap 4-astatute authorising £350,000 to be borrowed for works executed in
1854, but which works were actually paid out of the surplus revenues of that year;
and have you sold Debentures on such authority to the extent of £350,000. I have
no doubt that all the returns of Debentures sold have been accurately given. All
Debentures that have been issued and sold have been under the authority of Gov-
ernment for purposes authorised by Parlianent.

Ques. 411. Please look at the return now shown yoa from your own Depart-
ment, and say if it is not there stated that £350,000 has been borrowed by you
since 1st January, 1855, on the authority of the Public Works Supply Act of 1854,
18 Vic., cap. 4 ?-1 find by the return that the sum of £350,000 is entered in two
sunis as having been issued under 18 Vic., cap 4, and sold in England ; these two
sums are entered under the dates of 1856, and 1857. I have no doubt that the
date narned gives the period when sold, though it is not expressly so stated. I
may add that it has been the practice of the Government to defray all expenditure
on account of public works out of the public revenne to the extent that the revenue
would bear to bc drawn upon, and from time to time to replace the money by the
sale of those debentures which were authorized to be negotiated for such public
works.

Qu'es. 412. And in addition to these issues of Debentures, have you gone
back Io the year 1852 and taken advantage of the statute 16 Vie., cap. 1 57-a
statute anthorizing £150,000 to be borrowed for works executed in 1852, but which
works were actually paid out of the surplus revenues of that year-and have you
sold Debentures on such authority to the extent of £ 150,000 ?-We made it a rule
to negotiate Debentures under the earlier Acts of Parliarent in the order they were
passed before having recourse to more recent ones. The late Inspector General
laid it down as a principle that all public works should ultimately be provided for by
funds specially raised fbr such purpose, and not by appropriatng the surplus re-
venues of the Province.

Ques. 413. Please look at the return from your own Department. and say if
you did not issue, and if you have not sold, since 1st January, 1855, £150,000 of
Debentures under the said Works' Supply Act of 1852, 16 Vict.. cap. 157.-I find
the return of £150,000 sold in 1859, under authority of Act 16 Vie., cap. 157.

Ques. 414. And still fnrther, in addition to ail these issues of Debentures, have
you gone back to the year 1849, and taking advantage of the Rebellion Losses Bill
of that year, have you issued under its authority (12 Vie., cap. 58) £66,861 10s.
2d. of Debentures, intended at the time to be issued in payment of Rebellion
claims, but which were nany years ago defrayed from the public chest ?-I find the
sum of £66,868 10s. 2d. entered under date of 1857, as having been issued under
authority of 12 Vie., cap. 17.
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Ques. 415. Were not all the Rebellion Losses claims, to meet which that
statute was passed, paid by your predecessor in cash from the public chest several
years before you assumed ofice ?-I have no recollection of any Rebellion Losses
claims having been paid by the Government since I last took office in 1854. I
here desire to call the attention of the Committee to the fact of the manifest in-
convenience and delay which are created by the mode which.Mr. Brown bas chosen
to adopt in persisting that his questions should be put at the table when I am
obliged in furnishing my answers to refer to sundry papers ; while, had the ques-
tions been placed in my hands at the time when I requested them, ihe answers
could have been prepared and furnished without taking up the tinie of the Com-
mittee.

Ques. 416. Please look at the return from your own department and say if
you have not also issued since lst January, 1855, under a statute of 1843 (7 Vie.,
cap. 34), Debentures to the amount of £616 4s. 8d. ?-I find in the returns, under
the head of 7 Vie., cap. 34, in 1855, two entries of £62 10s. each, described as
Welland Canal stock and Interest. on Welland Canal stock. I also find in 1857 the
sum of £491 4s. 8d. described as stock and back interest, Welland Canal. These
two sums make up the sum of £616 4s. 8d.

Mr. Cameron fhen moved that aIl further questions to be put to the Inspector
General shall be submitted to him in writing through the Clerk, and written replies
thereto furnished by Mr. Cayley.

The motion was put and lost on the following division:

Yeas: Nays:
Messrs. Simard, Messrs. Hogan,

" Cameron, t Somerville,
" Buchanan, 4 Dubord,
" Ferres,-4. " Foley,

" Howland,
"< Brown,
CC Cayley,-7.

Ques. 417. Please look at the returrj from your own Department and say if
you have not also issued and sold since lst January, 1855, Debentures under the
Seigniorial Tenure Act (18 Vic., cap. 3,) to the extent of £208,611 2s. Od. ?-I find
in the return the sum of £121,666 13s. 4d. and the sum of £86,944 8s. 8d. mak-
ing in ail the sum of £208,611 2s. Od., under the head of Seigniorial Tenure Com-
mutation Act capitalized.

Ques. 418. By 12 Vict., cap. 5, you are authorized to issue new Debentures
to enable you to renew or provide funds for paying off such Debentures of the
Province as may from time to time fail due and become payable ; and it appears by
the public accounts that in the years 1855, 1856 and 1857, you discharged Deben-
tures so falling lue to the extent of £990,279 14s. 6d.; but it also appears by an
official return from the Inspector General's Office that in these same three years,
you issued and sold new Debentures under the said Act 12 Vict., cap. 5, to the
extent of £1,136,612 17s. 10d. ;-please to state how yotu came to issue £146,333
Ss. 4d. of new Debentures more than you paid off of old ones ?-Ail the Deben-ý
tures sold by the Governnent have been issued under the authority of Acts of
Parliament. I am not prepared to discuss the calculations made by Mr. Brown,
but am ready to furnish-from the books of the Department any additional returns
that may be required by the Committee.
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Ques. 419. Was the amount of £146,333 3s. 4d. of new debentures issued in
lieu of debentures paid off by your predecessor from surplus revenues of the Pro-
vince in years previous to your assuming office as Inspector General ?-This ques-
tion refers to the one immediately preceding to which I have answered, that 1 will
bring down any adiitional information the Committee may require.

Ques. 420. Indepe.ndently then of all special funds, have you received the fol-
lowing sums to meet the expenditure of 1855, 1856 and 1857, namely:

Cash on hand 31st January, 1855 ... ............. £395481 6 8
Ordinary Revenue, 3 years.................... 4058,126 5 2
19 and 20 Vict., cap. 86............ ...... 182,500 0
18 Vict., cap. 4........................... ..... ,o00 0
16 Vict., cap. 157.... ...... .................. ..
12 Vict., cap. 58.............. ........ ......... 6686810 2

7 Vict., cap. 34...............................616 4 8
18 Vict., cap. 3................................208,611 2
12 Vict., cap. 500............................. a a a1-16,612 17 10

£6,543,816 6 2

Less Debentures, redeemned. ........... 90,279 14 6

Total Receipts in 1855, 1856, and 1857... £5)553)536 il 9

I will have the statement exarnineci by the book-keeper of the dcpartment and
verified by the books, and furnish the reply to the Cornrriit tee as soon as I receive
it.

Ques. 421. Did yau expend the whole of this amo 'nmt in the years 1855, 1856,
and 1857, and wcre yau flot, besides, on the Slst Decernber, 1857, indebted, among
other sumws, as follows:

To Glyn, Milis & Co.......................£3451890 19 0
To Baring Brothers & Co .. ................... *a 6252)533 3 6
Ta Special Fundis,.,...........................4 o 6 92,143 4 il
To Crown Land purchasers....................eue22,257 3 6
To tnpaid Warrantp. 5 .e... .......... .... ........ 143,61208 9 8

£756,428 6 7
s s Cus in Bnk .... ........... 990,. 19 6

Th avee Committe eillm sce the impossibility of answering the question accurately,
until the cabclation of Mr. Brown has been verified; I ii then furnish a reply.

Ques. 421. Was ot your expenditure, in the year 1857, for the ordinary
publi&service, fo)r interest, for uflpr(>dqCtive public works and other itemrs flot r .e-
coverable, up)wards of £2,300,000 ?-This question, in *the shiape'in which it is, 'is
calculaed to weiislead. e whole expediture an account a1 the ordinary public
service, and o11 accouint of interest, an'd on account ai Public Works, whlether pro'-
ductive or othcrwise, and on account of other items, whethei recoverable or not, 
statd in the Public Acconts f 1857, ta which document must rfer the Com-

niittee, for the information they afford, or shouid further additional' returns be
required for the purpose a. brin.. ng . ut any speial service or expenditure more
prominently they sLand be brougrht down.

Ques.428. Did you otes eetsthisenormosexpenditureof857,by 1,338,198
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11s. 8d. of ordinary revenue, and by borrowing inoney'in'England for the balance?
-- The sources from which the total eipènditureof the yèar 1857 has been provided,
are stated in the Public Acdounts.

Ques. 424. Will not your revenue in 1858, be less than that of 1857 ? Will
not your expediture in 1858 be nèarly the'srie as in 1857 ? and do you expect
again to meet the enormous deficit by bbrrdwedf'inoney ?-I am not prepared to
state what the revenue of 1858 will yield, though I shall be prepared to submit to
the House an estimate giving ny opiriion. Should my estimate be unequai to meet
what I expect will be required to côòer the gehè·ai expenditure, I shall be prepared
to ask the House for add itional wàys and'rhèàes to make up the deficiency.

Ques. 425. By an official retù'n frôm your own department, it appears that
in the year 1855, Provincial Débéiturès'were-šold in England 'at the following
prices:

£ 91,400 at -141-per cent. prém.
260,000 at -10 4

3,700 at 8¾ "
4,000 at 3e " c

166,000 at 2L "

Willyou please explain how so wide a var'ince'occùrüed in the 'prices obtahied 'in
'one'year ?-The 'sum of £260,000 were 'sterlin'g débenttires bèaring 6 per cent.
interest; the sum of s91,400 were sterling debëntures, beàring 6"per cént.;iterest.
The sum of '£4,000 soild at a'reduced preindxm of 3î per cent. were 5 pér cent.
debenturs. The "smrn of £166,000 éold at 2-'per'"ènt. ptemium, werea mixed
lot of fives and'sikes, which avéraged 2, per cent. I hâve to re'mark that five-për-
cents. do not in the thoney market of -England 'Uring the saue prices as six-per-
cents.

Ques. 426. Can you say what portion of the'said éïim of £166,000 were fives,
aandwhat'sixes ?-Not from recollection. The'àrounts aan readily be obtained.

-Ques. 427. 1ow were the said'debentires sold- direct to Baring & Co.,' ànd
Glyn & Co, or through them, as brokersito the public, for the benefit of the Pro-
vince ?--The entry in'the fstatement is that they wére sold to diffe-ent þersons by
Glyn & Co., and by Bari/ng Bros. & Co. Very probably the correspondence in'the
Receiver Gén-aPs'Depa-tnent'will fiiiish'additiòrial"detáils if required by the
Cotnmittee.

Ques. Ù8. dw'are Glyns and lárngs «uided in th'eir ôperationsrin Prô#in-
cial Debentures'? 're they left freetoâct 'ôn'thëif b*n7d'ginent, or 'do they ct'ón
instructions from the Goveriment here as'to the price they'shall accept? Do they
sell by private bargain or invite public 'tën'dèrs ?-To a ety 'g'reat êxtent -thèy are
lift'to6exéràise their' own discretion. r'am:not"pe'päred'to say 'what is the usual
practice in effecting'éuch sales in the Ldndôn money tùàiket, 'but 1 have no doubt
that the 'agents of the Province 'purée 'the' usual c6itse.

Ques. Ù9. I)o they'act as brôkers to 'ihe 'Pï6ïiice and ieturn'-Yôù'egdlâr
account sales of each iransaction ; o>r do they"y f-'m fou in 'ross ad' 'e-sell' to
Ïhe public for théir own bénefit ?-This' question fIhave 'ânswéred'in 'ny answer to
"the pieceding dne ; fiu-ther détails dan be oUtainéd fromthe Réceive- Genetal"with
whom the corrèspo.idence between the Gövér'nxient "and the 'fiscal agents 'of the
Provincé ha V.wlâys ben conductéd.

úQes. 430. The C6nïrnittee òbserve frdm the official return of yoùr ö*n'De-
partäient, that in the year 1857, sterling ddbé ftules ~of the 'PrBoirice payàble 'in
London, wére¢sokfi rEngland to the extènt of 185289618s3.4d., and that the fol-
lowing return is'giv@n"of thé prides ùbit'diied forthein:
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£ 1,700 five per cents........ ...... at par.
40,800 do -1................ per cent premium.

800 do et:................ . 1 "
3,000 six per cents................ 9

31,000 do .... ... 9-L
1,500 do . ................. 9"

12,000 do . ................ 10
19,000 do . ................. 10¾
25,000 do. ............... 11l
18,900 do. ................. 11"
38,200 do. ................ 12
32,500 do. ................. 12"
40,500 do. ................. 12½
26,000 do . ................. 12"
16,600 do. .............. 2"
2,000 do ................. 13"

379,800 do . .................. 3

Please explain how it came that £266,200 of six per cent. debentures were thus
sold on an average of nearly 12 per cent. premium, and £379,800 at only three
per cent. premium ?-All the debentures, with the exception of the sum of
£379,800, werc negotiated prior to the panic : the sum of £379,800 was negotiated
after the nonetary crisis had taken place in the United States, and at a time when
great uncertainty prevailed as to the effects which would be produced in Canada.
I have no doubt that the apprehensions of parties in England dealing in such secu-
rities were very niuch increased by the violent political articles which appeared in
a journal having a very extensive circulation in Western Canada, and in rny belief
induced the agcents to negotiate these securities en bloc under the apprehension
that unfavorable tidings lrom Canada might render them difficult of sale.

Ques. 431. What newspaper do you allude to ?-The modesty of Mr. Brown
prevents him from entertaining the opinion that I have alluded to the '' Globe."

Ques. 432. What was the date of the said sale of £379,800 of Debentures? -
The date of the advices I cannot give without reference to the Receiver General's
Department.

Ques. 433. What were the "unfavorable tidings " you say Baring & Glyns
expected from Canada; was it the defeat of Mr. Inspector General Cayley and his
colleagues in Upper Canada at the late General Election, and their consequent
ejection from office ?-I must refer Mr. Brown to the columns of the journal to
which I have alluded for the information which he asks.

Ques. 434. Might not Barings & Glyns' reason for making such a ruinous sale
have been, that they were determined to " make hay while the sun shone," in the
prospect cf your ejection from office, and a consequent rise in the price of Deben-
tures ?-The sale of the securities at the quotation given could not be considered
ruinous under the prognostications of utter bankruptcy which the journal in ques-
tion iad given. Whether or not the rise or fall of these Debeutures depended on
which party should hold the reins of power in Canada, may perhaps be best au-
swered by a reference to the price to-day of Provincial securities in the London
market, quoted at 117, and the price obtained at the period to which I have alluded.

Ques. 435. Was the said sale of £379,800 six per cent. Debentures, at three
per cent. premium, made in one transaction by Barings & Glyns to themselves, for
their own personal benfit ?-I am not able to answer to whom any of these securi-
ties were sold. I have already stated that a reference to the Receiver Gensral's
correspondence would furnish better information than I can give.
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Ques. 436. The Committee observe that large amounts of Provincial Deben-
tures have also been sold in Canada; what is the practice in selling them? are the
terms of sale and the purchaser settled privately by a member of the Government,
or are tenders publicly invited ?--I do not find that any large amounts of deben-
tures issued under the direct responsibility of the Province have been sold in Ca-
nada since I took office in 1854. The sum total appears to be about £24,000, and
is entered in the return I have in my hand as a reinvestnent. Six per cents pay-
able in Canada have seldom realized more than par. Another return now put into
my hand appears to consist chiefly of advances made to railroads entitled to the
guarantee of the Province, the premium on which has been received by the rail-
roads, and of Municipal Loan Fund Debentures, which, with one exception of a
sale made to the Bank of Upper Canada, appear to have been issued to municipali-
ties at par. In reply to the part of the question in what manner have such sales
been negotiated, whether by private sale or by tender, I have to state that I do not
recollect any sale of debentures issued under the direct responsibility of the Pro-
vince made in Canada. The £24,000 to which I have already alluded, is des-
cribed as reinvestments. I understand it to be a substitution Of new debentures
for old debentures about to mature. With reference to the Municipal Loan
Fund Debentures and the debentures issued to railroads, my answer is already
given.

Ques. 437. Have currency Debentures payable in Canada and sold as such,
been exchanged for sterling Debentures payable in England ; and if so, to what
extent and on what conditions ?-Instances have occurred in which Municipal Loan
Fund Debenturcs payable here have been replaced by other Debentures similarly
drawn payable in London. The precise instances I cannot state from recollection,
but a reference to the Receiver General's books will readily furnish the information.

Ques. 438. Was there not a loss to the Province by such exchange of sterling
for currency Debenttres ?-If the Government undertook to pay the interest in
England in place of Canada such paymîent will be liable to a charge for agency, but
I am not prepared to state from recollection that any such arrangement has been
made by which a loss has fallen upon the Province.

Ques. 439. The Committee observe that large amounts of securities have
been purchased by Government from time to time for investment for special funds,
on such occasions are public tenders invited or is the Receiver Gencral at liberty to
buy from whom he chooses and at any price he chooses ?-I am not aware that any
large purchases have been made by Government since I took office in 1854, irres-
pective of arrangements which may have been entered into between the Inspector
General and other parties in connection with Municipal Loan Furd Debentures.
Recent transactions have been chiefly confined to the transfer of such securities
from. one trust fund to another, but I beg to state to the Committee that I am now
answering upon mere recollection, and an enquiry which should more properly be
answered after reference to ihe books in the Receiver General's office. Instances
have occurred in which the Receiver General has purchased municipal securities to
a limited amount, in some of which instances the Receiver General has exercised
his own discretion, and in one or two others, if I am not mistaken, he has referred
the question to Council.

Ques. 440. Is it not the fact that large amounts of securities have been so pur-
chased at par, when in fact the market price was considerably below par ?-By
the return now put into my hands, my attention is called to the sum of £25,000
received from Mr. Bradshaw, Agent of the Bank of Upper Canada, on the 24thî of
January, 1855, and also of £25,000 received from the same person in August, 1855,
and also £10,000 received froi Mr. A. H. Campbell, who, if I am not mistaken
was Cashier of the Commercial Bank at Montreal. These debentures appear to

A. 1858.
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have been received by the Government at par. With reference to the deben-
tures received from the Bank of Upper Canada, I must call the attention of
the Committee to the fact in a former answer the Municipal Loan Fund De-
bentures had been issued originally by the Government at par, with one excep-
tion of £200,000 issued to the Bank of Upper Canada at a premium. I have reason
to suppose that the Dcbentures repurchased are a portion of those that were so
sold. With reference to the sum of £106,000 18s. 4d., some explanation appears
to be requircd of an erasure striking out the amount which was paid for them.
On this point I beg to refer the Committee for information to the Receiver General's
office. Except in the instance I have already named, I am not prepared to state
that any considerable amount of debentures have been purchased by Government
at par, at a time when their market value ranged below par. I have already stated
that cônsiderable transfers have taken place between the several trusts in which
these securities have been dealt with at a uniform rate, namely, par.

-Ques. 441. The Committee observe, from a return by your own department,
that Bills of Exchange were drawn on England by Government, in the year 1857,
to the amount of ncarly $4,000,000: will you please explain if tenders were
solicited for the said exchange, or if it was sold by private bargain, at the arbitrary
will of yourself or the Receiver General ?-The Receiver General has been the
officer of the Government through whom all Bills of Exchange have been nego-
tiated.

Ques. 442. Did you in 1857, while you were sacrificing debentures to meet
the Provincial obligations, draw £160,000 from the public chest, and lend it to the
Grand Trunk Railway Company?

Mr. Cayley objected to the offensive shape in which the question was put, and
offered to answer the substance of the question in its proper shape.

Mr. Ilowland moved in amendment the following, which was carried:-Did
you not in 1857, about the time at which Provincial 6 per cent. debentures were
sold in England at 3 per cent. premium, make a loan of £160,000 to the Grand
Trunk Railway Company ?-Not to the best of my recollection. The surn of
£160,000 is shown by the Public Accounts to have been advanced to the Grand
Trunk Company in 1857. If I am not mistaken, an Order in Council issued, autho-
rising a loan to the Grand Trunk Company for that amount, or some amount
approaching to it, in the month of July, 1857, at the time when I was absent from
Toronto, in Lower Canada.

Ordered, That Mr. Guy and Mr. Harper, of the Board of Works office, be
summoned to attend to-morrow.

The following memorandum by Mr. Langton, in reply to a communication
from Dr. Ryerson, laid before the Committee, was ordered to be placed upon the
minutes.

Having read a letter from Dr. Ryerson to the Comnittee «of Public Accounts,
which was communicated to me, in -which he reflects upon me, and charges me
with making erroneous statements with regard to his accounts, -in -my report to
the Inspector General,- which was called for by the Committee, I desire to make
an observation upon it. As the facts stated in my report speak for -themselves, I
desire only to refer to the Warrant for Common School purposes, issued in 18565.
The transaction baving taken place before I was appointed to office, I hadý,no
books of my own to refer to ; I therefore, in auditing his accounts, checked off by

'arrants by the appropriation book in the inspectort General's office ;.,andoin

A. 1858.
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reporting to the Inspector General, I took the dates, both for his receipts and
payments, from his own accounts, which I herewith submit; in which, both in the
separate account current and in the general statement, that warrant is said to have
been received on the 28th of May.

The Committee then adjourned.

Fridag, 18tk .une, 1858.

The Committee met pursuant to adjournment

MEMBERS PRESENT:

MR. SOMERVILLE,
MR. DUBORD,
MR. WHITE,
MR. SIMARD,
MR. HOWLAND.
MR. BRowN,
MR. HOGAN,
MR. CHAPAIS,
MR. FERRES,
MR. FOLEY,
MR. BUCHANAN,
Ma. CAMERON, and
MR. LE BOUTILLIER.

' Mr. Ferres took the Chair.

The minutes of the previous meeting were read and confirmed.

Mr. Anderson, Mr. Harper, and Mr. Harrison attended in compliance witIr
the order of the Committee.

On motion of Mr. White, it was

Ordered, That a copy of the evidence given by Mr. Milroy, and the state-
ment handed in by Mr. Langton yesterday, be forwarded to Dr. Ryerson by the
Clerk.

On motion of Mr. Brown, it was
Ordered, That a return be ordered from the Receiver General's Department

of all currency debentures, payable in Canada, exchanged for sterling debentures,
payable in England, since the lst January, 1852, showing clearly the date of each
such exchange, the amount given in sterling in lieu of currency, and the party
for whose benefit the exchange was made.

Also, a Return from the same Department of the several amounts deposited
with the Provincial Agents in London as proceeds of the £2,000,000 Preferential
Grand Trunk Loan under the Relief Acts of 1856 and 1857, and the date of each
such deposit; also showing the several portions of the said deposits released to
the Grand Trunk Company, with the date thereof, and annexing copies of the
progress certificates on which said several releases were made.

L
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Also, from the same Department, a Retura of all debentures issued under the
statutes 19 and 20 Vie. cap. 86, and 20 Vic. cap. 17, respectively, the several
amounts sold, and the date and price of each sale, and the amount now in the
handsof the Provincial agents in London.

Mr. Guy attended in compliance vith the order of the Committee.

Hon. Sidney Smith, Postmaster General, was called in and examined as
follows :

(By Mr. Brown.)

Ques. 443. Are you Postmaster General of the Province, and when did you
assume office ?-I am ; I assumed office on the 2nd February last.

Ques. 444. Please explain to the Committee the practice of your Department
in regard to money orders. To what extent are Postmiasters authorized to issue
money orders on the Department, and at what interval do they report their sales
of such orders, and pay over their receipts for the same ?-I cannot answer this
question with certainty ; the amount of a money bill is limited to £100, but any
number may be issued by Postmasters upon receipt of money to the amount of
the order desired; the amount of money orders is about at the rate of three mil-
lions of dollars per annum ; there has not been a single loss since its establish-
ment; as to the time when they are required to account, I am not positively in-
formed, but I believe weekly.

Qiues. 445. Is every Postmaster bound to pay on demand such orders as are
drawn on him from other offices, and how does he obtain the cash to enable him
to do so ?-Yes; he pays the orders upon him, and by an arrangement with the
Bank, which in my opinion, and in the opinion of the Deputy Postmaster General,
requires modification and improvement, the Postmasters obtain the money to meet
the orders unless they have a sufficient amount in hand from Post Office sources ;
the arrangement of the noney system being a new one, I am informed that a great
deal of difficulty arose as to the means of supplying Postmasters with funds to
meet money orders, and as the only feasible means of carrying the system- into
operation without such delay as would occasion serious inconvenience to the
public, the arrangement was made with the Bank ; my intention is to improve
and modify the system at the earliest possible moment, especially as to limiting
the arnount of money orders that a Postmaster can issue ; I have frequently had
long and anxious conversations with the Deputy Postmaster General on the subject.

Ques. 446. Do vou'mean that heretofore each Postmaster had had unlimited
power to draw froin the Bank of Upper Canada such sums as he desires to pay
such orders ?-I apprehend there has been a limit, but I cannot state the amuint,
but I can give particular information if time is granted by the Committee.

Ques. 447. How many Postmasters throughout the Province have had this
power entrusted to them?-It would appear that on the 30th September
last, by ie Report of the Postinaster General vhere a list is ôontaiiéd, 'that thei-e
were about 175.

Ques. 448. What amount of security do Postrnasters give for their intro-
missions?-I cannot inform the Corninittee at prent; if desired by the Con-
mittee, I will ascertain and inform them. The amount necessarily varies in
different cases. ,,

Ques. 449.' Do you know what dyÔ cf'li NWeek 'Èe "èMrl Postnasers
ïnate up their money retuins, and on 'what d' they ia' oÑre báI ïes ?'-o.
I will give the information if required.

Ques. 450. Do you know if anytostmaterïs are In arearfor'nriïyvrags,
and what is the practice when diefauit oócrs ?-I 'arn miot N«dre 'Ùi t üy
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Postmaster is in arrear at present. The practice I have adopted with Postmasters
who have been in arrear with their returns, bas been to send the Inspector without
a moment's delay, and compel payment; a second default would cause instant
dismissal.

Ques. 451. Could not any two postmasters by collusion, draw orders on each
other and keep a considerable surn afloat, using the amount for their own purposes?
-I don't think so. The weekly returis if amounting to any serious sum would
attract the attention of the Department and cause immediate steps to be taken.
This has already been done.

Ques. 452 Have you observed that much larger amounts of money orders
are issued irom some offices than;from others, and that not at. all in proportion to
their respective populations ?-Yes. I have observed that in the large cities the
money order system is not used in proportion to the same extent as in country
places. I account for this by the facilities afforded in such cities by Banks and
other means of remittance which are not enjoyed, at all events not to the same
extent, in country places. I should be sorry that the working of the system should
have produced a different result, because the system was established for the ac-
commodation and benefit of the poorer classes, and the result bas proved that the
originators of the system entertained correct views upon the question before its
establishment.

Ques. 453. Can you furnish a statement of the Post Office Order transactions
of each office from the date of last report '(30th September, 1857 to 3Ist May,
1858, showing clearly the orders outstanding on the latter day from each office,
and on each office, and 'the arrears (if any) due by the several Postmasters ?--
Yes, if time is afforded me by the Committee, but it will be a work requiring con.
sidérable time.

Ques. 454. How often do Postmasters settle their letter postage accounts ?-
Quarterly.

Ques. 455. Will you please furnish a statement of all Postmasters in arrear
to the Department on postage accounts up to last Quarterly return and the several
amounts thereof?--Yes, if the Committee afford me the necessary time.

The Committee then adjourned until Monday nex.

Kondaqy,- 218t June, 1858.

The Committee met at a quarter before 11 o'clock A. m., pursuant to adjourn
ment.

At 11 o'clock, Members present:

Hon. MR. CAYLEY,
Mi. BROWN,
MR. HOGAN,
MR. WmTE,
MR. LE BOUTILLIER, aUd
MR. HOWLAND.

A quorutn not being present, the Comnittee stood adjourned till a quarter to
Il o'clock A. x., to-morrow

Attest,
:A. PATRICK,

C. c.fJ.

A. 1858.



21 Victoria. Appendix (No. 4.)

Tuesday, 22nd lune, 1858.

The Committee met at 11 o'clock, A. m., according to adjournment.

MEMBERS PRESENT:

MR. IOGAN,
MR. BROWN,
MR. HOWLAND,
MR. SOMERVILLE,
MR. FOLEY,
MR. BUCHANAN,
MR. MATTICE,
MR. WHITE.
MR. J. CAMERON,
MR. CHAPAIS,
MR. SIMARD,
MR. DUBORD, and

Hon. MR. CAYLEY.

Mr. Hogan was called to the Chair.

The minutes of the previous meeting were read and confirmed.

On motion of Mr. Brown, it was

Ordered, That a return be obtained from the Receiver General's office of all
purchases of securities for investment on behalf of the Indian Fund, from lst
January, 1852, up to the present date, made by the Receiver Generai's Department,
shewing clearly the character of the securities purchased, the price paid to the par-
ties from whom purchased, and the date of each purchase.

On motion of the same it was

Ordered, That Mr. George Lowe Reid, of Hamilton, be sent for to appear
before the Committee to-morrow morning.

On motion of Mr. Cayley it was

Ordered, That the Hon. J. 0. Morrison be called as a witness, in reference to
the investment of £20,000 sinking fund.

The Clerk was instructed to summon the following gentlemen to appeat before
the Committee on to-morrow, to wit: Messrs. C. J. Brydges (Manager), Reynolds,
Financial Directors of the Great Western Railway Company, and Mr. Robert
Beaty, Secretary of the York Road Company.

The Honorable Sidney Smith, Postmaster General, was in attendance.

Mr. Langlon, Auditor of Public Accounts, was then called in and examined,
and also produced his answers to questions 401 and 402, which are as follows :

Ans. to Ques. 401. I submit an analysis of the receipts and expenditure of the
Province for the year 1857. It appears from it that, exclusive of expenditure au-
thorized to be met by the issue of Debentures, and of special funds for which the
Province is only trustee, the whole expenditure may be divided into three heads-

A. 1858.
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Ordinaryexpenditure ................................ £1,648,882
Grand Trunk Interest, the claim for re-payment of which is

postponed, but not altogether abandoned ...... ......... .388385
Net amount of advances, for the re-payment of which other

parties are liable, and more than half of which has already
been repaid in 1858 ................................ 833,965

5 3

4. 3

15 2

Total................................... £2,315,233 4 8

Ans. Io Ques. 402. The ordinary income for the year was £1,458,726
from all sources, exclusive of the revenue of funds, for
which the Province is only trustee, leaving a deficiency
on the year of.............................. 856,507

This was met as follows:

1 4

3 4

Debentures issued on the authority of former Acts, over and
above what was required for the expenditure of the year
authorized to be met by the issue of Debentures, being in
fact the savings of previous years........ .... .... ....

The excess of the Income over the expenditure of special
funds, for which the Province is liable to the funds. .....

Changes in the balances of cash and our various banking
accounts, being partly balances on hand from last year
and partly advances made by them................ .

431,640 7 2

68,781 6 2

356,085 10 0

£856,507 3 4

Analysis of Receipts and Expenditure, 1857.

Expenditure.
Ordinary services of the Province ...... £,648,882 5
Grand Trunk Interest .................. 332,385 4
Special Funds for which the Province is

liable........................... 275,548 10
Advances ........................... 179,175 13
Expenditure authorized to be met by De-

bentures and Debentures issued ...... 424,817 10
Special Funds for which the Province is

Trustee ......................... 310,812 8
Changes in balances of Cash and Banking

Accounts .......... ........ ..... 235561 17

10

11

4

£3,407,183 10 3

Re eipt,.
£1,458,726 1 4

104,673 1 10
16,085 6 8

856,457 18 0

379,593 15 1

591,647 7 4

£3,407,183 10 3

N.B.-It vil be observed that the sums total as here given differ from the
sum total in my previous statement. This arises, not from any change in the items
composing each, but because, iin adopting an entirely different classification, it be-
came necessary to treat some sums, which in the former statement appeared as
deductions from the debit side, as additions to the credit side in this account.

Ques., 456. Then you say that the actual ordinary expenditures of 1857 were
£1,648,882 ?-Yes. 1 include in that ordinary expenditure, not only that charged

A. 1858.
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against the Consolidated Fund, but also that of such special funds as are not held
in trust for any party distinct rorm the Province, such as the Culler's Fund, the
Law Fee Fund, &c., and also some expenditure which appears in the balance sheet
but not in the separate statements.

Ques. 457. But whether the nioney passed through the Consolidated Fund,
or through a special Fund, the whole of that sum of £1,648,882 came from the
pockets of the people of Canada?-Yes; I consider that to be the ordinary
Provincial expenditure for which the Province and no other party but the Province
is liable.

(By Mr. Cayley.)

Ques. 458. State the amount received from sources in connection with the
services to which you have relerred in your last two answers,and give the balance
paid out of the consolidaled chest ?--The whole amount of the receipts on account
of the same services was £1,458,726 1s. 4d., the excess of expenditure over
receipts was £190,156 3s. 11d.

(By Mr. Brown.)

Ques. 459. And the sum paid in 1857 in the shape of interest on the Grand
Truiik debt, which was assumed by the Province under statute of 1857 as a Pro-
vincial liability, and to meet which the customs duties were increased from 12ý per
cent. to 14 per cent., was £332,385, was it not ?-The interest paid during the year
for the Grand Trunk Railway was £332,385 4s. 3d.; but this was three half
years interest, including one half year of 1856.

Ques. 460. And the sum paid for unproductive public works and the redemp-
tion of the Seigniorial Tenure was £232,637, was it not?-I do not consider that
the whole of that arnount was paid for unproductive works, as the expenditure
includes that on the Welland, St. Lawrence, and other canais.

Ques. 461. Have these canals ever paid in any one year the interest on their
original cost ?- believe not ; but whether they pay the whole interest or only a
part, as long as they yield a revenue they cannot be called unproductive.

(By Mr. Cayley.)

Ques. 462. Do you consider that their value to the Province should be tested
,solely by the revenue they yield?-Certainly not ; and in that view of the question
many of the other works included in that expenditure, such as harbours and light-
houses, cannot be considered unproductive.

(By Mr. Brown.)

Ques. 463. But whatever their value to the Province, had not the cash to be
forthcurning for the repairs, and was not this outlay to ail intents and purposes a
Provincial expenditure ?--No doubt the expenditure has to be borne by the
Province. But I did not include such works in the first item of my statement,
because the expendilure upon them is by law authorized to be met by the issue of
debentures.

Ques. 464. And was not the interest paid for the Northern Railway and for
the Municipal Loan Funds, less the receipts from these sources, £113,164?-The
expenditure for the purposes indicated and for some other special funds, for which
the Province is indirectly liable, over and above the receipts from the same,
amounts to the sum named.

Ques. 465. Then in fact were not the actual expenditure of 1857 on these
several accounts £2,327,069, besides advances for special funds, &c., which may
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hereafter be received ?-The expenditure on account of the services named, includ-,
ing amongst public works the redemption of the Debentures for works belonging to,
special funds was £2,327,052 9s. Od.

Ques. 466. What was the amount of advances made in 1857 from the Public
Chest (besides those already named) for Special Fund, Railway Companies, &c.,
which have been or may hereafter be recovered ?-There was an advance to the
Great Western Railway of £57,710 10s. 2d., and. to the Grand Trunk Railway of
£160,000, and some other smaller items, making altogether £220,800 16s. 6d.

Ques. 467. What proportion of these advances have already been repaid to the
Chest?-The Grand Trunk has repaid the £160,000, and I beliève the Great West-
ern has repaid one half of the interest advanced.

Ques. 468. Is it true that in addition to the loan of last year to the Grand
Trunk of £160,000, and before it was repaid, a further loan was made to the same.
Company fron the public chest of £80,000, or some other sum ?-I do not know
the exact amount of the sum, but there was a further advance to the Grand Trunk
a short time before they repaid the previous one ; both advances were repaid at the
same time.

Ques. 469. Will you ascertain the amount and inform the Committee ?-Yes,
Ques. 470. Was th.ere any authority of Parliament for this payment from the

public chest ?-1 am not aware of any authority from Parliament; it was done by
order in Council.

Ques. 471. What security was obtained for the re-payment of the loan ?-I can
give the Committee no information upon the subject.

Ques. 472. Then in your capacity as Auditor you have no influence over such
payments from the public chest. Is that so ?-In my capacity as Auditor I have
no control ; an order in Council is sufficient authority for the payment.

(By Mr. Cagley.)

Ques. 473. Would not such a control invest the Auditor with the powers of
the Governor in Council ?-It would. The Auditor can only have the power to
report ; he bas no power to order or prevent any payment.

Ques. 474. To meet the expenditures of 1857, which you have stated to have
been £2,327,052, was not the actual revenue from all sources (except borrowed
money) £1,4.8,726 ?-That was the amount of the revenue applicable to purely
Provincial purposes, but there was also a revenue from special funds, for which
the Province is Trustee, over and above the expenditure of those funds of £68,781
6s. 2d.

Ques 475. Has the Governnent any right to spend the revenues of those
special funis, or does it nerely act as trustee for them; and is it bound by statute
to invest that sum of 68,781 in securities for the benefit of such funds ?--The
Government is responsible to the funds for those amounits, but it bas never been
the custom to keep a separate purse. There lias often been a large balance of the
special funds uninvested, and at other tines the special finds are over iiivested. It
alnost always occurs that at the end of the year there is a larger balance uninvested
than at any other period, because it is not until the books are balanced that it is
seen how much there is to invest for each special fund.

By Mr. Cayley.)

Ques. 476. And were there other funds in the hands of the Government ap-
plicable to the expenditure to which you have referred, besides the revenues referred
to in Question 474 ?-There was cash in hand and balances at the bankers to the
amount of £445,761 11s. 5d.

K 1858~
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(By Mr. Brown.)

Ques. 477. And had not these balances in the hands of the bankers been ob-

tained by selling debentures on the strength of savings effected by the Inspector

General's predecessor, before Mr. Cayley came into office ?--The balances in hand

at the beginning of 1857, arose from the transactions of 1856, during which year
no doubt some debentures were sold.

Ques. 478. Please look at the return now handed you from the Inspector

Generals Department, and say if the amount borrowed by the sale of debentures

in 1856 was not £409,486 13s. 4d. ?-The total amount of debentures issued in

1856, according to these returns, is £409,486 13s. 4d., of which £13,962 appears
to have been issued in exchange for others, leaving the total new issue of the year
£395,524 18s. 4d.

(By Mr. Cayley.)

Ques. 479. What sums were paid in 1856 on account of the Seigniorial Tenure

Fund--what advances were made on account of the Municipal Loan Fund-what

amount of interest on account of the Grand Trunk and Northern Line, and what

amount expended on account of Public Works ?-The expenditure in 1856 on

account of Puble Works £245,133 8s. 4d. ; on Seigniorial Tenure, £50,904 3s. ;
making in all of expenditure authorized to be met by the debentures £295,037 118.
4d. ; besides which there was paid in interest for the Grand Trunk, £ 116,209 8s.

4d., and. for the Northern Road, £35,341 11s. 8d. ; the Municipal Loan Fund

of Upper Canada, £5,824 12s. 8d., and for Lower Canada, £5,981 4s. 6d.

(By Mr. Brown.)

Ques. 480. And against this, was there not cash in the chest on Ist January,
1856, and in the hands of Barings to the amount of £427,602 17s. id. ?-Yes.

Ques. 481. Referring back to your answer to question No. 475, please state

if the suin you have named of £68,871 received by Government as Trustee for

Special Funds, is a source of revenue from which the Government is entitled to

defray the ordinary general expenditures included in the sum of £2,327,066 ?-
I stated in my previous answers that the Province is responsible to the Funds for

the amount; but that there is always a balance of Special Fund money in hand.

Ques. 482. Then was not the amount of the expenditures of 1857 which had

to be met by borrowed money £868,340 ?-In my answer to question 402 I stat-

ed that the deficiency on the ordinary and extraordinary expenses of the year,
exclusive of the revenue from funds for which the Province is only trustee

was £856,507 3s. 4d., and that this was met first by the issue of debentures, over
and above what was required for the expenditure of the year authorized to be met

by the issue of debentures, £431,640 ; secondly, excess of the incone over the

expenditire of Special Funds £68,781 6s. 2d. ; thirdly, changes in the balances of

cash and bank accounts £356,085 los.
Ques. 483. Are all the entries in the Public Accounts of any one vear, true

entries of payments actually made in that year and receipts obtained therefbr ; or

have entries been made of suis a, paid that werC not actually disbursed ?-There

are in the public accounts entries amongst the expenditure, of sums not paid during
that year, but in previons years, which are first brought during that year to their

proper accotuints. Trlîce L are also sumls which were not paid by warrants which the

Bank of Upper Canada or our agents in London have been imstructed to pay ; such

suis are etiarged as paid iii the public accounts, and at the same lime, the Bank or

our agents have credit for then. rhe great bulk of the payments are payments by

warrant.
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(By Mr. Cayley.)

Ques. 484. Are you aware of any intentional inaccuracy in the public accounts
since you have had an opportunity of examining them?--There are a few items
which I think have not been entered in the clearest and best way in which they
might have been, but I am not aware of any intentional inaccuracy. I have called
the attention of the Inspector General to them at intervals.

Ques. 485. la reference to these instances to which my attention has been
drawn, have I, or have I not endeavored to secure a more satisfactory mode of
conducting the business as far as my Department is concerned ?-Mr. Cayley has
always been willing to adopt suggestions as to improved methods of keeping public
accounts, and I have this year received instructions from him that for the future all
expenditure and receipts are to be stated in one general account, whieh I believe is
the main thing wanted to make them clear and intelligible; these instructions were
given nearly two months ago.

(By Mr. Brown.)

Ques. 486. To what extent have those entries existed of payments which appear
as made that were not actually made, when the accounts of the year were closed ?
-The two principal items, the payments for which are made by instructions to
Bankers and not by warrant, are payments of interest in Eigland and payment of
the sinking fund.

Ques. 487. In every case where such entries have been made of sums as
actually disbursed, which were not disbursed, bas the cash been paid immediately
after the closing of the accounts and receipts obtained ?-The Bankers are instructed
to pay those sums in England, and they immediately get credit for the amount; I
have no means of knowing what vouchers they produce to the Receiver General, in
whose department the settlement of those Banking accounts lies. As far as the
interest is cuncerned, I am aware that our agents send back the coupons at intervals.

Ques. 488. Please look at the Public Accounts of 1856, page 121, and say is the
following entry a true entry : " Sinking Fund-For the following sum transmitted
" to the Bank of England for investment, i. e.: £50,012 13s. sterling, at 24s. 4d.
" currency, equal to £60,848 14s. 5d. currency !" Was any such sum transmitted
to the Bank of England in the year 1856 ?-I stated before that the Bank of Upper
Canada has instructions to pay the sinking fund ; at what time they actually paid it
to the Bank of England, I have no means of knowing.

Ques. 489. Was that sum of £60,848 14s. 5d. actually transmitted to the Bank of
England, in the year 1856, or was it not ?-I am not aware what is the exact time
when the sinking fund is payable, but it is probably at the end of the year; at what
time the Bank of Upper Canada paid the amount I have no means of knowing; but
they got credit in our books in December, 1856.

Ques. 490. Was that sum of £610,848 14s. 5d. transmitted to the Bank of England
in 1857 ?-I have stated before that the settlement of the Bank Accounts rests with
the Recciver General; and it is only fron the letters in his department that a proper
answer to this question can be given. I can give no information on the subject.

Ques. 491. Do you inean to say th'at you (o not audit the Bank Account
annually, and compare the Bank Accotunt with the entries in the Provincial Books ?
-I have nothing to (o with auditing the Bank Accouts.

Ques. 492. Is there no voucher received for moneys paid on account of the
Imperial Sinking Fund ?--I must refer you to the Receiver General, in whose
department the management of those accounts lies.

Ques. 493. Is the systdm of audit of the Public Accounts such. that that entry
of a payment of £60,848 14s. 5d.said to have been made in 1856, might have stood
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for a year and a half without this money having been paid, and you ignorant of the
fact that it was unpaid ?-Yes; the Bank of Upper Canada having had credit for the
amount as having it, if they had not paid it, I know of no way in which it would
have come under my notice. This was one of the points which I considered
unsatisfactory, and to which I called the attention of Mr. Cayley some months ago.

Ques. 494. Is it, or is not a fact that the entry on page 121 of the Public
Accounts for 1856 was a false entry, and that the cash was actually unpaid until
within a few weeks back ?-The entry is exactly in accordance with what has
always been the practice for years back with the sinking fund. Whether the
bankers have been more dilatory in making the payment this year than formerly I
know not.

Ques. 495. Please look at page 110 of the Public Accounts of 1857, and
especially to the entry on that page " Sinking Fund-For the following sums
"transmitted to the Bank of England for investment, i. e.: £50,000 sterling, at
"24s. 4d. currency, £73,000," and say if that is a true entry, and if that sum was
actually transmitted to the Bank of England in 1857 ?--I give the sane reply to
this qu'estion as to the former one relating to the sinking fund for 1856.

Ques. 496. How did you manage to make the accounts of 1857 balance, if
that sum of £73,000 was not actually paid, as it appears in your balance sheet as
paid ?---It is evident that if it is charged as a payment on the one side, and our
bankers get credit for it on the other, the accounts will balance.

Ques. 497. Which of your bankers was credited for this sum of £75,000 ?-I
think it was the Bank of U. C., but, it not being under my control, I cannot speak
positively ; I wish to state to the Committee that I have specific duties assigned to
me by the Audit Act; that the Deputy Inspector General, by the same Act, is en-
trusted with the keeping of the books of the Province, and especially with every-
thing that regards the Public Debt. He is therefore the person who would give
the best information as to these entries in the books,

Ques. 498. 1s it or is it not the fact that the said entry on page 110 of the
Public Accounts of 1857 is a false entry, and that the cash has actually lot been
paid in to the Sinking Fund up to this moment. ?-I do not consider that it can be
considered a false entry, even if it should appear as implied by the question that
the money bas not been paid ; but I think that the system which has hitherto been
always pursued of assuming the payment to have been made, because our Bankers
have been instructed to make it, is a bad system; it is convenient as bringing the
whole transactions of the year into the public accounts, but it would be better to
enter no payments except upon proof of the payment being actually made.

Ques. 499. Is that not a false entry which says a sum has been paid in 1856,
which was not paid until April, 1858, and which leads Parliament to suppose that
the conditions of the Imperial Siriking Fund were complied with, when in fact the
Province was in default ?-The question assumes facts as true, which I have already
stated I have no means of knowing ; and I have already stated that I think it would
be better to make the entry otherwise ; but if it is to be considered as a false entry,
all our merchants' books abound in similar ones, who, upon giving a correspondent
instructions to pay a certain sum of money for them, enter the amount to their
credit.

(By Mr. Cayley.)

Ques. 500. Could the advance made to the Cobourg Road, of £16,000, in
round figures, which was advanced and repaid during the course of 1857, correctly
appear in the balance sheet of the Province, made up at the close of the year ?-
It could not possibly appear on the balance sheet.

A. 1858.
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Ques. 501. On a review of the total disbursements made by the Province for
the year 1857, whether on account of its own direct liabilities or for loans and ad.-
vances made on account of other parties or special accounts, and, of the receipts of
the Province. from all sources applicable to. these services, what do you find to have
been the amount which the Province was called upon to raise by the issue of de,.
bentures ?-£787,725 17s. 2d.

Ques. 502. Of the amounts so paid out in 1857 do not the following form a
part:

Interest on Railroads...................... ....... £443,028 2 9
Loan to Grand Trunk .................. ......... 160,000 0 0
Loan to.Municipalities............ .............. .. 60,636 11 7

-Yes.

The Committee then adjourned until to-morrow at 11 o'clock, A. M.

Wednesday, 23rd 1Jne, 1858.
MEMBERs PREsENT :

MR. HOGAN,
MR. BRowN,
Mi. HOWLAND,
MR. FOLEY,
MR. SIMARD,
MR. SOMERVILLE,
MR. MATTICE,
MR. DUBORD,
MR. WHITE,
MR., LE BOUTILLIER,
MR. FERREs, and
HoN. MR. CAYLEY.

Mr. Hogan was called to the Chair.

The minutes of the previous meeting were read and confirmed.

The Honorable Sidney Smith, Postmaster General, was in attendance.

The Chairman reported that Mr. Conger was in attendance.

On motion of Mr. Brown, it was

Ordered,-That a return of all Debentures issued under 19th and 20th Vic.,
cap. 86, and 20th Vie., cap. 17, respectively, up to the present date, together with
the several amounts sold, to whom the debentures were sold, and the date and
price of each sale, up to this date, and the amount now in the hands of the
Provincial agents in London.

Mr. Conger was called in and examined:

(By Mr. Brown.)

Ques. 503. Were you Represtative for the County of Peterboro' in last
Parliament, and were you a candidate for re-election at the late general election?
-I was.
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Ques. 504. Did you, inmediately preceding the general election, negotiate
a loan of £25,000 from the Consolidated Municipal Loan Fund for the Town
of Peterboro'?-Some time in the month of October, I made an arrangement
with a person holding debentures for £25,000, to surrender them, and on applica-
tion to Government, they consented to the exchange, and took the Town of Peter-
boro' in lieu of the Township of Wolford.

Ques. 505. Who was that person who held the Debentures ?--The person
who brought the bebentures to me is C. A. Whittmarsh.

Ques. 506. Did Mr. Whittmarsh hold the Debentures as his own property,
or as Reeve of the Township of Wolford ?-I cannot say.

Ques. 507. What was the nature of your bargain with Mr. Whittmarsh ?-
My bargain with Mr. Whittmarsh was, thait, if he surrendered the Debentures to
me free of al] incumbrance, he would get the proceeds of three debentures, equal
to £1,500 sterling.

Ques. 508. Before closing this transaction, had you been in communication
with the Government as to the operation ?-The Government knew nothing of the
nature of the transaction to my knowledge until three days before the transfer;
they knew then by the petition I made to the Council to make the exchange,
when I was obliged to state the name of the municipality; they knew nothing of
the nature of the transaction between Mr. Whittmarsh and myself.

Ques 509. Do you mean to say that you concluded the agreement with Mr.
Whittmarsh without having had the consent of the Government to the exchange
of Peterboro' for Wolford ?--Yes, I mean to say they kney nothing about it.

Ques. 510. Did you not say a moment ago that you had obtained the con-
sent of Government to an exchange of Debentures for the Town of Peterboro',
but without having Wolford as thb Township ?-The Government were not ap-
plied to until five or six weeks after the arrangement was made with Mr.
Whittmarsh.

Ques. 511. Was it before the debentures of Wolford were handed over to
you by Mr. Whittmarsh ?-Yes, it was; the debentures were not surrendered until
after the Executive Council had sanctioned the exchange ; the reason they were
not surrendered was that I would not allow Mr. Whittmarsh to surrender them
until I got the sanction.

Ques. 512. If the Government had not given their sanction to the exchange.
would not the transaction between you and Mr. Whittmarsh have fallen through?-
Certainly, the arrangement with Mr. Whittmarsh would have fallen through, so
far as I was concerned.

Ques 513. To what member of the Government did you explain the ex-
change of debentures you desired to effect ?-I think I spoke to the Inspector
General at one time, and asked him if there would be any objection to make tne
exchange. I made no explanation to Mr, Cayley or any other member of
Government as to the nature of the transaction.

Ques. 514. What reply did the Inspector General make to your proposal ?-
The Inspector General said that if the security offered was equal to the security
held ie did not see that there could be any objection.

Qutes. 515. Did he not ask the name of the Township for which the deben-
tures had been issued ?--He did not, and if he had I would not have told him.

Ques. 516. Did he ask whether the debentures had been regularly passed
away by the Township, or if you obtained them direct from the Township ?-He
asked me no question of that kind, that I recollect of.

Ques. 517. What was the date of your Memorial to Government; and can
you furnish a copy of it ?-I kept no copy of the memorial; I think it was dated
about the 25th or 26th November last.
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Ques. 518. How soon after presenting it did you receive an answer ?-I
think within two or three days.

Ques. 519. How soon after were the new debentures issued ?-The new
debentures were issued the day after the surrender of the old ones, being the
28th November last.

Ques. 520. How soon after getting the answer to your memorial did you
surrender the debentures ?-They were surrendered within two or three days after.

Ques. 521. And how soon after surrender were the new ones issued ?-They
were issued the next day, I think.

Ques. 522. Did you submit to the people of Peterboro' the particulars of the
transaction, and obtain their consent, be fore you concluded the bargain with Mr.
Whittnarsh ?--I did.

Ques. 5U8. In what mannier did you do so, and at what date ?-Before the
Council, on the 13th of October, and again on the final passing of the By-law.

Ques. 524. Did you tell them that you had agreed to pay Mr. Whittmarsh
£1,500 sterling on the transaction? Did you say that the money was to go to
Mr. Whittmarsh personally, or to the Township of Wolford ?-l stated that the
debentures could only be had on the payment of that sum, but they did not know
the name of the party with whom I was dealing.

Ques. 525. Why did you conceal from them the name of the party with whom
you were dealing?-Because I did not desire that any other party should have
an opportunity of stepping in between and obtaining the debentures.

Ques. 526. In your negotiations with Mr. Whittmarsh, did he represent that
he was acting for himself or for the Township ?-Mr. Whittnarsh, as I have be-
fore stated, did not represent himself as acting for the Municipality, but merely
as holder of the debentures.

Ques. 527. Was the By-law of Peterboro' regularly passed and approved by
the Attorney General before the new debentures issued?-It was.

Ques. 528. Did you have that By-law passed and all these proceedings taken
without having ascertained from any member of the Government that the exchange
would be sanctioned ?-No. From the conversation that I had with Mr. Cayley
and other members of Government, I had an assurance that if the security or
securities were equal, that there was a probability that the exchange would be
allowed.

Ques. 529. To whom were the new debentures for the Town of Peterboro'
delivered by the Receiver General ? What was done with them ? How and by
whom was Mr. Whittmarsh settled with ?-The new debentures were delivered
to me by the Receiver General; and after paying Mr. Whittmarsh, as agreed, the
remaining cash and debentures were handed over to the Treasurer of Peterboro'.
While waiting for the sanction of the By-law, I had been endeavoring to dispose
of some of them. I did dispose of four debentures of £500 sterling each.

Ques. 530. For what sum did you sell these four debentares of £500 sterfing
each, and how did you dispose of the proceeds?-The debentures were sold at
eight per cent. discount, I think; the proceeds of three of those debentures were
handed to Mr. Whitmarsh; the proceeds of the other, with the, remaining deben-
tures, were handed over-tothe Treasurer of the Town of Peterboro'.

Ques. 531. Is it or is it not the fact that the debentures you thus bought were
the property of the Township of Wolford, that Mr. Whittmnarsh merely held them
as Reeve of the Township, and that he had no consent of the Township to sell
therm to you -- I know nothing about that; when ie surrendered the debentures
he exhibited to me an order or resolution from-the Wolford Council, authorizing
him to surrender the debentures.

Ques. 532. Then did you not know frorm that fact that the debentures were
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the property of the Township of Wolford, and not Mr. Whittnarsh's personal
property ?-I knew that they had been the property of the Township of Wolford
from that circumstance.

(By Mr. Ferres.)

Ques. 533. But did you not know how or by what arrangement Mr. Whitt-
marsh became possessed of them ?-I did not know, never having had any com-
munication or correspondence with the Municipality of Wolford.

(By Mr. Brown.)

Ques. 534. But from the fact of the surrender and the relieving of the Town-
ship frorn all responsibility, must you not know that no use had been made of the
debentures by the Township, and that they were still the property, of the Town-
ship ?-I cannot say as to that.

Ques. 535. Do you know how Mr. Whittmarsh disposed of the £1,500
sterling paid him by you ?-I do not.

Ques. 536. Did you receive any part of the money, or any consideration in
lieu thereof?-I did not.

Ques. 537. Has the Township of Wolford taken any action upon this transac-
tion ?-I do not know.

Ques. 538. Has the Town of Peterboro' ?-Not that I am nware of.

(By Mr. Cayley.)
Ques. 539. In what capacity did Mr. Whittmarsh hold the debentures belong-

ing to the Township of Wolford ?-I do not know; he never represented himself to
me as being the agent of the Township of Wolford.

Ques. 540. How did you learn that he held the debentures ?-From conversa-
tion held with him; I was making enquiries, and he inforned me that he knew
where £25,000 could be had.

Ques. 541. In what capacity did you apply for the transfer of the debentures
to yourself, as agent for the Municipality of Peterboro' or otherwise ?-As agent on
behalf of the Town of Peterboro'.

Ques. 542. Was the Municipality of Peterboro' a consenting party to the ar-
rangements you made on their behalf?-They were.

Ques. 543. How many months had passed between the issue of the debentures
and their transfer to the Municipality of Peterboro', and were they chargeable wiih
interest at the rate of eight per cent. from the date of lheir issue ?-They had been
issued nearly eighteen months, and were chargeable with interest at eight per cent.
from the date of issue, besides a contingency for costs of issue.

Ques. 544. Did the arrangement made between you and Mr. Wbittmash, that
the debenturès should be free of all ineumbrance, throw upon Mr. Whittmarsh the
payment of all interest to the date of the transfer ?-Certainly, that was the under-
standing. The Municipality of Peterboio' was not to be liable for anythiing prior
to the transfer.

Ques. 545. Was it to tenable Mr. Whittmarsh'to pay those arrears that yôu
agreed to hand over to him the three debenturesfor'£500 eaCh abôve réferred tÔ?
-That was What I undertood. Whatever was -due to the -Government, prior to
the transfer, Mr. Whittinarsh was to-pay.

Ques. 546. For what purpose did you and the Town of Petérboro' desire to
obtain these debentures ?-To assist us in the icônstnuction -of a-Branch Railrd-d
frôm the Town of Peterboro' to Millbrook.

Ques. 547. Is not that branch road a rival one tothe-Cobourg sand Peterbót,
ad did not thé parties interestedi in-tbidtter r the att pñt iid the

A. 1858.
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Millbrook and Peteiboro' branch ?-It is a rival road, and the parties" iterested in
the CobotirgRoad did dppose'its construction.

Ques. 548. Were you and 'Mr. Whittmarsh the only parties who had any
knowledge of the transaction ?--We were the only parties who knew anything öf
the transaction, with the exception-of the Council of Peterboro'.

Ques. 549. What would eighteen months' interest on £25,000 currency at<8
per cent. amourit to ?-I catinot state the exact amoant, but I think it amounted to
a larger amount than I gave him.

(By Mr. Ferres.)

Ques. 550. Would not the interest of 10O,000 at 8 per cent. for a year be
$8,00, and for eighteen months $12,000 ?-Yes.

Ques. 551. Are you quite certain as to the date at which you have said the old
debentures were issued ?-I cannot say.

(By Mr. Brown.)

Ques. 552. 'Has Mr. Whittm'arsh pàid the back interest on the Wolford idebeh-
tures ?-I do not know.

Ques. 553. Under the conditions of your agreement wich Mr. Whitttnarsh,
ought not the -back interest to have been paid over to the Receiver -General when
the Wolford debentures were'surrendered ?-I supposed it should. Al I know :is
that the debenturos were handed to me free of charge.

Ques. 554. You say that you had conversations with the meïnbers of te
Government on the subject of the transfer of these Wolford Debentures; how often
did you speak tu the Inspector General on the subjecL, and where did you hold con-
versatiors with him ?-I never spoke to the Inspector General on the subject but
once, and that was on the street, between the Executive Council office and the
Parliament Buildings. I think the Attorney General was with him at the time.

George Lowe Reid, Esquire, of Hamilton, was called in and examined:

Ques. 555. In a Réturn from the Inspecter General's Department, it isëstated
that the ,Government, on the 5th September, 1857, purchased fromi you,.for invest-
ment in the Grammar School Fund, £42,500 of Hamilton City Debentures, at, 97½,
and that you were paid in cash for the same £12,187 1Os. Od.; isthat true ? Were
you paid that sum ?-I know nothing of that particular transaction with- Govern-
ment.

Ques. 656. Did you, iabout, that. tirme, 'hold rany debentures ofthe Gityof
Hamilton ? Did you dispose of them ? To whom did you-sellthem, and, tjwhat
price ?-I did; I disposed of then to Dr. Clark, M. P. P., at a -discount of/20 per
cent.,

Ques. 557. At what rate did you sell these £20,000 of debentures tor!r.
Clark.? Did you receive cash in payment; and if so, how was the money paid ?-

I made an agreement with Dr. Clark to receive £80 per hundred for î£2 ^000,f
Hamilton debentures, at the close of 1856 or the beginning of 185'7; I handed
6eèr 'f a llird"pa "for h. 0làk 'thé dgtiéifites, kàidlhe fiÎ6 pdý av >é rtain
irôüntèi ihh,:bio¾iiË tuù in adôtt M" idrfths ;I tMhit $tà'n
anààa-y odif u aty 1É1,'; n u fui ilig fé &tbi ib'o• t Mh i t.

Qu~esd.d Whôä s'tk'heuird grty'tÔ4¶lftn)1u laic¶ed thVehtlfs,%ad
Whåt"erè thé' édÙifidifè ô "dtic1&h be vas "td iold"Ihém?2-Theibird' pit was
WMr. Hespilfr. 'Nevr s Dr. Clark ïfted ae the dbtMáresió}f- Ise.

houla be hando ft àM r eMe nè twiï r ' Clàrt
should be handed to Mr. Hespd1àýr L#îd.

A. 1858.
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Ques, 560. What was the object of putting the debentures in the hands of
Mr. Hespeller ?-I knew him as a friend, and did not know Dr. Clark.

Ques. 561. Were the instalments agreed to be paid by Dr. Clark regularly
met; did you receive them in cash; and through whom did you so receive
them ?-I received the instalments from Mr. Hespeler. They were regularly paid
in cash.

Ques. 562. Had you ever any communication with the Government on the
subject of the purchase by them, of the said debentures; did you sign any power
of attorney for their sale to the Government; did you sign any receipts to the
Government for the proceeds of their sale, or any part thereof?-Yes;. I had com-
munication with the Government, and went with Mr. Hespeler to the Receiver
General's office, Mr. Morrison, on one occasion, and was given to understand, after
i left the office, frotu Mr. Hespeler, that I could get the eighty per cent. for the
debentures. Although present, the conversation was chiefly carried on between
Mr. LMorrison and Mr. Hespeler. I signed no powers of attorney for the sale of
the debentures to Government. I did not sign any receipt to Government for the
proceeds of the sale of the debentures, or any part thereof, so far as I recollect,
Mr. Hespeler having acted for me all the time ; I did not charge my memory parti-
cularly with the details.

Ques. 563. At what date did this conversation take place at the Receiver
General's office ; was it before or after your agreement with Dr. Clark i-It was
after the agreement with Dr. Clark, but I cannot give the date.

(By Mr. Ferres.)

Ques. 564. Did you enter into the conversation at the Receiver General's
office yourself, and are the particulars of it fresh in your memory ?-I have already
said that it was conducted chiefly by Mr. Hespeler and the Receiver General, and
I have a very indistinct recollection of the nature of it.

(By Mr. Cayley.)

Ques. 565. You say your memory is defective ; have you any memorandum to
which you can refer to assist your memory ?--No

Ques. 566. Was the Deputy Receiver General present at any time during the
conversation ?-No; I do not know Mr. Anderson by sight.

Ques. 567. Was the conversation carried on in the Receiver General's or the
Deputy's room; the one is upstairs, the other on the ground floor ?-It was in the
Receiver General's office.

Ques. 568. Did you make Mr. Morrison aware of the terms of your agreement
with Dr. Clark ?-I did not.

Ques. 569. Was this conversation subsequent to your arrangement with Dr.
Clark; was its object to satisfy yourself that the arrangement could be carried out ?
-Yes.

(By Mr. Brown.)

Ques. 570. Was it at Mr. Hespeler's request you went to the Receiver
General's office ?-I began to fear that the. agreement with Dr. Clark could not be
carried out, and on complaining of the delay to Mr. Hespeler, he arranged with me
that we should go and see the Receiver General, and ascertain definitely.

Ques. 571. How did the Receiver Generals name come into the transaction;
were you informed that he was to buy the debentures ?-I cannot say, but must
have learned from Mr. Hespeler that.it was in the Receiver Genera's office that
the transaction with Dr. Clark was to be carried ou.

A. 1858.
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(By Mr. Ferres.)

Ques. 572. Was this from your personal knowledge ?-I inferred it from My
communications with Mr. Hespeler.

(By Mr. Brown.)

Ques. 573. Were you not given to, understand that the Receiver General had
agreed to purchase the debentures from Dr. Clark, and that your money was to
come through that channel?-No; I was not given to understand that till after
leaving the Receiver General's office.

Ques. 574. How did Mr. Hespeler address the Receiver General when he
opened the conversation about the debentures ?-I have no recollection.

Ques. 575. Did he ask himn whether noney would be forthcoming on Dr.
Clark's account, or what was the nature of the conversation ?-I have no distinct
recollection whatever of the conversation, further than that the substance of it was
as to the value of the Hamilton debentures.

Ques. 576. What passed as to the value of Hamilton debentures ?-I don't
recollect. I think that Mr. Respeler staited to the Receiver General that he could
give a certiticate from the Mayor of Hamilton, that Hamilton sterling debentures
were then worth par in London.

Ques. 577. Were the debentures in question simply obligations of the City of
Hamilton, or were they issued under the security of the Consolidated Loan Fund
Act ?-Simply obligations of the City of Hamilton.

Ques. 578. Did Mr. Hespeler share iii the profits of the operation, or had Dr.
Clark the whole ?-I have no knowledge of any arrangement existing between
them.

Ques. 579. Was your agreement with Dr. Clark an absolute agreement, by
which you could have compelled him to pay you the instalments, or was it condi-
tional on his part that he was able to effect a sale ?-It was conditional on his being
able to effect a sale.

Ques. 580'. Did not Dr. Clark sell to Government fdr £.19,500 the debentures
he purchased from you at £16,000; were you not paid out of the money paid Dr.
Clark by the Government ; and did not Dr. Clark make £3,500 by the operation,
without having advanced one shilling in cash P-I do not know what Dr. Clark
received from Government; I was paid out of the proceeds of the sale of these
debentures to Government by Dr. Clark, and only got £16,000.

(By Mr. Cayley.)

Ques. 581. At what rate were the Debentures handed over to you-from whom
did you receive them ?-I was partly paid for a Railway contract in Hamilton
Debentures and Railway Bonds, in proportion of 60 to 40, which were averaged to
me 80 per cent. by the Company. The Bonds were Preston and Berlin Railway
Company.

Ques. 582. Then in fact you sold the Hamilton debentures at the rate at which
you received them ?-Yes, bearing in mind that a portion was in Railway Bonds.

Ques. 583. From whom did you receive them ?-From the Preston and Berlin
Railway Company.

Ques. 584. Were you the original contractor for the road ?-I was.
Ques. 585. Had other parties, at any time, an interest in the road contract ?-

Yes; I had a partner, Mr. Ridley.
Ques. 586. Did your arrangement with Dr. Cülrk extend beyond the sale and

purchase of the £20,000 Debentures ?-It did not.
Ques. 587. To whom did you sell the.balance of your Debentures, and at wl

A. 1858.
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rate ?---To various parties: partly in London and partly in this Province, and at
rates ranging from 80 te 96.

Ques. 688. How were you paid for these you sold at ninety-five ?-.-They were
accepted in part payment of an account for rails.

Ques. 589. You say that Mr. Hespeler offered to produce a certificate from
the Mayor of Hamilton, that Hamilton dobentures wore worth par, was Mr. Hespeler
endeavoring te satisfy the Recciver General that that was thoir value ? --Yes.

Ques. 590. In that case Mr. Morrison could not at the time have been made
aware by you or Mr. Hespeler of the rate at which you biad sold them to Dr. Clark ?
---I do not suppose that Mr. Morrison ever knew at what rate I sold the debentures
to Dr. Clark.

(By Mr. Foley.)
Ques. 591. Do you mean to say then that Mr. Morrison accepted the repre-

sentations of Mr. Hespeler as to the true value of the debentures without further
enquiry ?---I do not mean to say that Mr. Morrison rested satisfied on that repre-
sentation only, nor do I know what did satisfy hii.

(By Mr. Cayley.)
Ques. 592. Did you not think it your business, while Mr. Hespeler was per-

suading Mr. Morrison that the debentures were worth par, to make the Receiver
General aware of your arrangement ?-.-I did not. At that time I had bargained for
95 in London.

(By Mr. Foley.)
Ques. 598. How then did you come te sell at 80 when you had an existing

arrangement to sell at 95, in London ?---Because I received cash in the Province,
without the expense of an agent in England and the commission to change currency
debentures into sterling, which would have been charged by the City of Hamilton.
Moreover this was a large amount, which it was important to negooiate at one sale.
Under the particular' cIrcumstances I considered 80 te me here equal to 95 in Eng-
land.

(By Mr. Cayley.)
Ques. 594. You then were satisfled with the arrangement you had made with

Dr. Clark, had no desire te break it, and were only anxious te secure the strict ful-
filment of it ?---I was perfectly satisfied with the arrangement with Dr. Clark.

(By Mr. Howland.)
Ques. 595. Were the debentures sold by you in England sterling debentures;

with the interest payable in England ?---They were.
Ques. 596. Were the debentures sold Mr. Clark currency or sterling deben-

tures ?---They were currency.
Ques. 697. Was the rate at which you sold to Mr. Clark the current value in

this country ?-It was.

(By the Chair.)
Ques. 598. You have alluded te the name of Mr. Hespeler in your examina-

tien. Such allusion was on account of the Committee's deeming it necessary that
his name and connection with the sale of the Debentures should be known?--It was.

Mr. Langton being called, answered in further reply te question 468, put
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yesterday, that the additional loan to the Grand Trunk, in February last, was
£27,000.

On motion of Mr. Cayley, it was
Ordered, That Mr. Ferres, Mr. Bogan, and Mr. Cameron, be requested to in-

quire into the cost and other particulars of departmental prînting and stationery,
also that of the two branches of the Legislature, since the period when Mr. Draper
formed his Administration to the lst January, 1868.

On motion of Mr. Dubord, it was
Ordered, That Mr. Begley appear before the Committee, and also Mr. Harper.

Mr. Ferres called the attention of the Chairman to the fact that there is no
quorum. 2.20 p.m.

The Committee then adjourned.

.Thuaday, 24tM June, 1858.
KEMBERS PPRESENT :

MR. GALT, CHAIRMAN.
Hon. MR. CAYLEY,

MR. WRIT»,
MR. FOLY,
MR. JOJIN CAMERON,
MR. DUBon»,
MR. CHarArB,
MR. HOWLAND,
Ma. F aRRES,
MR. SOMERVILLE,
Ma. BRows,
Ma. HoGAN,
Mai. La BOUILLIER, and
MÉ. MATTICe.

The minutes of last meeting were read and confirmed.

Mr. Harper attended the Committee.

Mr. Anderson was called in and answered to questions previously put to him..

Ques. 598. Were you for some years Deputy Receiver General of the Pro-
vinze, and when did you resign your office ?---Such is the case; and I resigned
my office as such on the 6th May last, and ceased to perform duty on the 18th,

Qsues. 599. Are you intirmately conversant with ail the financial transaction,
of the Province since Mr. Cayley became Inspector General ?-I am pretty gen-
erally so.
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Ques, 600. Are all transactions connected with the sale or purchase of Deben-
tures and Foreign Bills of Exchange, by Government, conducted through the
Receiver General's Department ?-They are so conducted; but the Inspector
General or his Deputy must be, or ought to be, conversant with ail the details,
inasmuch as one or other of them countersign all checks for payment-all Deben-
tures and Bills of Exchange; and are regularly furnished, by the Receiver General's
Department, with copies of ail letters from the Provincial agents in London.

Ques. 601. What has been the practice in regard to Sterling Debentures
payable in London and sold there : are they ail sold through Baring & Co., and
Glyn & Co. ? Do these firms sell them, as brokers, to the public, for the benefit of
the Province, and receive a commission on their sales ; or do they buy the Deben-
tures in gross fromi the Province, on their own account, and re-sell them at a profit?
-The practice is, and has been, that ail Sterling Debentures payabl" in London
are sold through the agency of Messrs. Baring Brothers & Co., and Messrs. Glyn,
Mills & Co. These firns sel them as agents to the Province, and it is to be
presumed, in ail cases, through the instrumentality of a broker, inasmuch as they
invariably charge 1 per cent. commission on the sales and 1 per cent. brokerage.
I an not aware of either of these firms having at any time been purchasers on their
own account, although they have not in ail cases transmitted the broker's notes of
sale ; in fact they have only done so in very few cases.

Ques. 602. Are Barings and Glyns in the habit of transmitting to the Receiver
General, by each mail, a report of the value of 6 per cent. Provincial Debentures
in the London money market ? Have you had occasion to compare these reports
with the London newspaper price-lists, and did you find them accurate? And can
you, from Barings' and Glyns' returns, make up an accurate statement of the
market value of said Debentures, since 1st Januarv, 1855 ?-Messrs. Glyn have
always been in the habit of transmitting, in their weekly correspondence with the
Receiver General, the value of 6 per cent. Debentures of the Province in the Lon-
<ion marlket. Messrs. Baring have seldom done so. I have occasionally compared
their quotations with the London papers' price-list, but genierally found their quo-
tations below that of the newspapers-the difference, however, being trifling. I
furnish herewith a statement from Messrs. Glyns and Barings' letters, of the value

,of Debentures of the Province, froin June 1855, to 28th May, 1858:

A. 1858.
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VALUr of Debentures of the Province in London. Extracted from Messrs. Glyn
& Baring's Letters to Receiver General, of dates as under.

1855.
June 19...
August 10...
oct. 19...

S 28...
Dec. 14...

" 21...
1856.

Feb. 1...
"15...

29...
March 14...
April 4...

18...
" 25...

May 2...
9...

16...
"23...

June 6...
"13...,

20...
27...

July 4...

" 18...

" 25...
August 1...

"8...
"15...
"22...

S 29...
sept. 5...

12...
19...
26...

Oct. 3...
" 10...

17...
"t 24...
" 31...

Nov. 7...
" 14...
" 21...
" 28...

Dec. 5...
" 12...
S 19...
" 26...

1857.
Jany. 2...

" 9...
" 16...
" 23...

"30 ..
'Fey. 13...

20...
" 27...

March 6...
" 13...
"o 20...
" 27...

April 3...
" 9...
" 17...
" 24 ...

Glyn & Baring, joint ............
Glyn, M ills & o...................

Do do ..................
Baring, Brothers & Go............

Do do ............
Glyn, M ills & Co. ..................

Baring, Brothers & Co. .........
Glyn, Mills & Co. ..................

Do do ........ .........
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ...............
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do .................
Do do ..................

Do do ..................
Do do ..................
Do do .....
Do do .....
Do do ..................
Do do ..................
Do do ..................
Do do .................
Do do .................
Do do ..................
Do do nominal ......
Do do ...............
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ................
Do do ..................

Do do ..................
Do do ..................
Do do ..................
Do do .................. t
Do do ..................
Do do ..................
Do do .................
Do do .................
Do do ..................
Do do ..................
Do do .................
Do do ................
Do do ..................
Do do ..................
Do do .......
Do do .......

1857.
April 24..

Ma 1.'y 1::
S 8..
"o 5..

" 15..
" 22..
" 22..

113 @ 1144
114J
106 106*
107@ 1081
110 sale.

1091 @ 110 sale.

109 @ 110 sale.
107* 108
108* 109*
108* 109
108 108*
109*
110
111 111
111 111*
111 111*
111 111*
112
112 112*
112 112
I3 c 114

115 or 112 six dis.
115
114* 115*

£8700 115
114* 115
114* 115
1141 114*
114* 1141
114 114
114 114
113 114
113l 113*
112* 113
111* 112J
111 112
112k
112 @ 112t
112@ 1131
1131
112* 1131
113 1131
113* 114
113*
113*
113* 113*
113* 113*

110 @ 110*
1091 110t
110 1101
110 110*
110 110*
110 110*
110 il 111
110*
110*
110 1101
111 1 111
112* 112*
112
112 112*
112 112*
112 112*

Barlng Bros. & Co ..........

GyMilis & Co.............
Barig Bros. & Go ...........

Glyn. MOIs & Co .............
Barlng liros. & Go ...........

Glyn, Mills & Go.............
Do do ...

Baring Bros. & G....

Glyn, Mils & Co.
Do do
Do do
Do do
Do do

Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
D1 do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do do
Do da
Do do
Do do

Do do ..................
Do do ..................
Do do ...............
Do do ..................
Do do ..................
Do do ..................
Do do ..................
Do do .................
Do do .................
DO do ..................
Do do ..................
D> do ..................
Do do ..................
Do do ..................
Do do ..................
Do do ..................
D o do ..................
Do do
Do do ........
Do do ..................
Do do ..................

N. B. It will be perceived by the foregoing that Baring Bros. & Co. only quote
19th June, 1855, jointly with Glyn 4, Co., and once after.

Several quotations are noted above, being actual sales, which please notice.

Also several sales of 5 per cent., also notice included.

C. E. ANDERSON.

A. 1858.

29...
June 5...

" 12
19...
26...

July 3...
" 10...
" 17...
" 24...
" 31...

August 7...
14...

" 21...
" 28...

Sept. 4...
"i1...

S 18..
" 25...

October 2...
" 9...
" 16...
" 23...

Nov. 6...
" 13...
" 20...
" 27...

Dec. 4..." 8...
" 11...
" 18...
" 24...

1858.
Jan. 1...

"8...
22...

" 28...
Feb. 5...
S12...
S19...
" 26...

March 5...
" 12...
" 19...
"i 26...

April 1...
9...

"t 16...
" 23...
" 30...

May 7...
14...
21...

" 28...

1121
£6500 sold
111* @ 112

£4000 5 per ot.
sold 100
112 112J
1121, £21,500
sold 1121
112 112*
112 112*

100, 5 per et.
£1800 sold
800
112 1121
112 112*
112* 1131
114 115
114Î 115i
112
113* 114
113* 114
114
113 114
113 113*
112 113
112 112*
111 111

110i 114*
109* 110*
110
109* 110½
109 110
108* 109*
109 109
108 109

107* e 108
107 1074
105 108
106 1061
107t 108
108t 109
1101 a)l11

109* 110
109* 110*
110à 111
111 112

1 114
113 91131
114J
114 1144
113* 114*
113* 113t
113 1131
113 1131
113 ~,n38
113 113*

1144 115
1141 115
1151 " 1161
115* ' 116
116 " 1161
116" 117
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Ques. 603. From lst January, 1855, up to the date of your leaving the
Receiver General's Office, what amount of Provincial Debentures had been sent to
Barings' and Glyns' for sale in London; what portion of the same had they sold,
and at what price, and what amount rernained in their hands unsold. Please
separate each parcel of debentures in your answer, and designate the date of
transmission and sale in each transaction as nearly as you can ?-I have endeavored
to get this information from the Receiver General's office, but have not received it
sufficiently complete to furnish the statement asked for; I should prefer it being
rnade by the Receiver General's department.

Ques. 604. How are the Glyns' and Barings' guided in their operations in Pro-
vincial debentures ; are they left free to act on their own judgment, or do they act
on instructions from the Government here as to the price they shall accept ? Do
they sell by private bargain or invite public tenders ? Do they act as brokers for the
Province, and return regular account sales of each transaction, or do they buy from
the Government in gross and re-sell to the public for their own benefit ?-In so far
as regards any instructions from the Receiver GeneraPs Department, Messrs.
Barings and Glyns have heretofore been left free to act on their own judgment as to
the sale of any debentures transnitted them for sale on account of the Province,
with one or two exceptions. As I have already stated, their accounts go to shew
that they act as agents, and employ a broker, as they always charge 1 per cent.
brokerage, besides their commission of one per cent. I have no reason to know
that they have ever purchased from the Government in gross, and then re-sold to the
public for their own benefit. They have generally rendered account sales of each
transaction. I have always been under the impression that the Inspector General
corresponded with Messrs. Glyns and Barings as to the negotiation of debentures
sent home for sale. I know Mr. Hincks did so, and I conceive it to be the duty of
the Inspector General, and not that of the Receiver General.

Ques. 605. Is there a Current Interest Account kept between the Government
and the London agents ; do they allow interest on current balances in their hands,
and charge interest on over-drafts, and if so, at what rates ?-The semi-annual
accounts rendered by Messrs. Glyns and Barings are not made up with interest.
When the Province bas had money in their hands (which has been but rarely) they
have not allowed interest, but when they have accepted exchange on account of
debentures in their hands not then sold, their habit bas been to charge the Province
interest, six per cent., fromu maturity of exchange until they are reimbursed by sales
of debentures.

Ques. 606. Do Barings and Glyns advise the Government weekly of all sales of
debentures made since last advices, and with what member of the Government is
such correspondence carried on ?-Messrs. Barings and Glyris have heretofore
advised the Receiver General weekly of all sales of debentures made on account of
the Province.

Ques. 607. Are copies of every letter from Barings and Glyns regularly sent to
and fyled in the Inspector GeneraPs office ?-Copies of all Letters and Accounts
from Messrs. Glyns and Barings to the Receiver General have been regularly sent
to the Inspector Generals Department ; they are entered in a.book, so that none
of them can go astray.

Ques. 608, Does the Inspector General also correspond directly with Barings
and Glyns ?-Personally I am not aware that he does. I have always been
under the impression that he did, and I have always looked upon it as his duty to
instruct the agents relative to the sale of Debentures ; and I have reason to believe
that he has been in the habit of corresponding directly with the firms named.

Ques. 609. What is the commission paid these firms for selling debentures,
redeeming debentures, and paying dividends respectively ?-They charge-For

A. 1858.
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selling debentures, 1 per cent. commission, and 1 brokerage. For redeeming
debentures, 1 per cent. commission, I believe. For paying interest dividends, 1
per cent. on the interest.

Ques. 610. Is the Government of Canada bound by an agreement made
between Messrs. Barings & Glyns and the late Inspector General, Mr. Hincks, to
sell and redeem all their debentures and to pay all dividends exclusively through
the agency of these two firms ?-Such an agreement was entered into by Mr.
Hincks, and I believe it still exists and is carried out.

(By the Chairman.)

Ques. 611. Can you state how the said agreement was made by the Govern-
ment: whether by Order in Council or in what other way ?-I believe in 1848 an
Order in Council was passed, at the suggestion of Mr. Hincks, who was then in
England.

(By Mr. Brown.)

Ques. 612. What has been the practice in regard td interest uncalled for;
have Barings and Glyns regularly returned to the Receiver General the dis.
charged coupons, and debited the Province with only the amount they actually
paid; or have they regularly taken credit for all the interest falling due whether
paid or not ?-The practice has been, and still continues, for the Province to remit
to the agents the full amount of interest falling due in London, at the various
periods, and for which the agents give the Province crediA and charge the full
amount of interest falling due against the saine, quite irrespective as to whether
all the coupons are presented or not ; it was not the habit of the agente to trans-
mit the redeemed coupons to this country, until I suggested the propriety of it to
the Receiver General, some five years back : since when they have been regularly
transmitted, as well as all coupons they had previously redeemed.

Ques. 613. Have the redeemed interest coupons ever been checked off and
verified since the union of the Provinces ?-Those coupons redeemed in the
Province have been regularly checked off, and are kept up to the day. Those
redeemed in England are in progress of being checked off ; but so many years
(some ten) having been allowed to elapse before the process was commenced,
that the operation is most tedious, and is not yet completed, although I believe
very nearly so.

Ques. 614. Is it not within your knowledge that a large number of coupons
payable in England, past due, have never been presented for payment; and that
the cash for them still remains in the hands of Baring and Glyn ?-When I left
the Department, apparently there were a great many blanks to fill up; but there
were still a lot of coupons left, which might fill up these blanks. The coupons
left to post were apparently of a recent date, while the blanks were of an old date.

(By the Chairman.)

Ques. 615. How were the coupons sent out? Were they in half-yearly parcels,
or have the Department arranged them in such parcels since receipt ?--They were
not arranged with any regularity by the agents, and have since been put in order,
or are now being so, by the Department.

(By Mr. Brown.)

Ques. 616. What amount of Debentures for which the Province is directly or
indirectly liable passed through the hands of Baring and Glyn for sale or redemp-
tion in the six years from lst January, 1852, to 31st December,1857, and why wat
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their commission thereon ?---I cannot obtain that information ; I made the application
at the Receiver General's office, but have not got it.

Ques. 617. What is the ainount of dividends now annually payable through
these two firms, and how much annual commission is paid them upon the same ?-I
beg to refer to the Receiver General's office.

Ques. 618. By an official retura from the Inspector General's Department, it
appears that in the year 1855, Provincial debentures were sold in England at the
following prices:

£91,400 at 141 per cent. premium.
260,000 at 10 do do.

3,700 at 8î do do.
4,000 at 3î do do.

166,000 at 2j do do.

Will you please to explain how so wide a variance occurred in the prices ob-
tained in one year ?-I believe the £156,000 to be a portion of Debentures received
by the IHon. John Hillyard Carneron, for the Clergy of the Church of England.
At the time they were received by him no rate of premium was fixed, and it vas
agreed between the Government and Mr. Cameron that the rate should be fixed
by the average rate at the interval of six months January and July. I speak from
menory. The rate of 21 was fixed by the agents of the Province in London at
that time.

Ques. 619. Were the said debentures fives or sixes ?-I refer to Receiver
Genera's Office.

(By the Chairman.)

Ques. 620. Was the rate of 2- per cent. the result of that agreement, and not
a sale made in the market by the London agents ?-It was the result of that
agreement.

Ques. 621. Was the same arrangement made with the Clergy of the other
denominations, and cari you state whether the same rate of premiun was fixed
in their cases also ?-The understanding was that the settlement with them was
to be carried on the same principle, unless in cases where a different arrange-
ment had been specially made.

(By Mr. Cameron.)

Ques. 622. Do you know at what rate the Government sold the amount of
debentures paid over to Mr. Hugh Allan on behalf of the Clergy of the Church of
Scotland ?-I cannot tell the rate ; I know Mr. Allan offered to take some at a
certain rate which was accepted.

Ques. 623. Did not the Government state at the time of this negotiation with
Mr. ALlan that the arrangement made with hin was the same as that upon which
the Government had settled with the parties acting for the Church of England ?-
I am not aware.

(By Mr. Brown.)

Ques 624. The Committee observe from an official Return of the Inspector
General's Department, that in the year 1856, sterling debentures of the Province,
payable in London, were sold in England io the extent of £395,524 13s. 4d., all
bearing six per cent. interest; and that of the said sales £23,000 were sold at 10
per cent. premium, £20,o00 at 101, £52,000 at 101, £100,000 at 13, £Q8,400
at 131, £21,600 at 13î, £10,000 at 13¾, £35,000 at 14, £50,000 at 14-, and
£50,000 at 15; please state if these sales were made to Glyn & Co., and Baring

A.1858..
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& Co., on their own account, or by them to third parties for the benefit of the
Province ?-As I have already stated, 1 am not aware of any sale of debentures
having been made to Messrs. Glyns or Barings direct, and I have never seen any
documents from which I could draw such a conclusion.

Ques. 625. The Committee observe from the official return referred to, that
in the year 1857, sterling debentures of the Province, payable in London, were
sold in England to the extent of £852,396 13s. 4d., and that the following return
is given of the prices obtained for them:-n

£1,700 five per cents.. .. .. .... At par.
40,800 do ............ at j per cent premium.

800 do ............ at 1do
3,000 six per cents .... .... .... at 9 do

31,000 do. ............ at 9½ do
1,500 do . ............ a 9a do

12,000 do ............ at 10 do
19,000 do . .... ........ at 10 do
25,000 do .. ......... atIl do
18,900 do . ............ at 11do
38,200 do ........... at 12 do
32,500 do ........... at 12½ do
40,500 do . ...... ...... at 12j do
26,000 do .... ........ at 12e do
16,600 do ...... .... at 121 do
2,000 do ............ at 13 do

379,800 do........a 3 do

Please explain how it came that £266,200 of six per cent. debentures were
thus sold at an average of nearly 12 per cent. prerniurn, and £377,800 at only
tliree per cent. premium ?-Twelve per cent. seem, according en Glyn's quota.
tions of the market, to be t.he fair average valuie during the periois of' sale, but 1
arn quite at a loss to understand whai the amount £379,800 at 3 per cent. premium
can refer to; I arnaware ofno sucli sale in1S57, nor at any other time; I arn aware
of a sale iu 1857 £500,000 sterling at 3 per cent., but of no other sum at any such,
low ,rate.

Ques. 626. What wvas the date of the said sale, and from what date did the
said £500,000 of debentures bear interest ?-The date of the sale of the £500,000
sterling at 3 per cent. premium was Deceraber, 1857, and the debeniures bore
interest from 1st July, 1857.

Ques. 627. What was the date of the levter advising the GovernTnient of the
said sale, on what day was it received in Canada, and from jyhom was the advice
received ?-The date of the letters from the London agentsoadvisive of the 'sale
of the £60,000 sterling 'vas, from Messrs. Glyn Milis &Co., 4th December,,
1857 ; from Baring Brothers & Co., 4th December, 1857; and the letters 'must
have been received iu Toronto, say about l9th or 2Oth December, 1857.

Ques. 628. Can you furnish, from the Receiver General's fyles, a copy 1of ýal L
the correspondence in regard to this transaction 7-i haInd in the copies asked for.

Extract from a letter of Messrs. Glyn Milîs & Co., London, under date*ý 4th
December, 1857.

"You wil1 have perce.ived by our late rernarks for several ,mails that i t bas
"been impossible, in the market, to dispose of the Province Bonds ýtransrnitted1
'for sale to Messrs. Barings and ourselves, we have therefore, in consultationý
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"with these friends, deemed it advisable to arrange for the disposal of £500,000,
"by tender at 108, the payment thereon to be made at the following dates, viz:

"20 per cent............ .................... 5th December.
"20 per cent...... ....................... 19th do
"15 per cent................... ........... st January.
"25 per cent....,.......... .......... Sth do
"23 per cent......... .................. 29th do

"We may add that the purchasers pay interest at 6 per cent. upon all the
"instalments after the 5th instant, making the net price to the credit of the
"Province 103 per cent., less commission and brokerage. Forced sales Io meet
"the bills drawn would have seriously depressed the price, and we feel assured
"that the interests of the Province, under the circumstances, have been promoted
"by this arrangement."

A true extract.

Extract of communication from the Honorable the Receiver General to Messrs.
Glyn Mills & Co., dated 28th December, 1857, in reply to theirs of the 4th.

" I had this pleasure last, under date 21st instant, as per duplicate herewith,
"since when I have the honor to acknowledge the receipt of your cornmunica-
"tions of 4th, 8th, and 11th instant, contents of which are duly noted.

" The sale of the £500,000 debentures by yourselves and Messrs. Barings
"at 103 per cent., will, to doubt, under the circumstances, be satisfactory to the
"Government, the nembers of which are still engaged in their elections."

Extract from letter dated London, 4th Decenber, 1857, from Baring Brothers
& Co.
"You will have remarked that for some time past our sales of Provincial

"Bonds for account of the Government have ceased, and our inability to make
"any progress in their realization has arisen from the fact, that when money is
"worth 10 per cent. per annum, there is no temptation to invest in bonds which
"barely give 6 per cent. interest, and that the money pressure induced many
"holders to sell their bonds at whatever price they could obtain, and thus these
"bonds were always offered under the rate, however low, which we might fix.

" It became, therefore, evident to Messrs. Glyn Mills & Co., and ourselves,
" that in order to make that progress in the sale of bonds with us, which the Gov-
" ernmentevidentlyexpected and which the state of its accoant rendered necessary,
" it became advisable to abandon the plan of realising in small parcels and in retail,
" which would only have lowered the price without attaining our object, and to

resort to a realisat#n by subscription of a considerable amount of Bonds at a
"rate which would induce both a speculation and investment. We have, there-
" fore, concluded, conjointly with our friends and neighbours, a sale of Bonds for
" £500,000 (of which we deliver half) at the price of 103 per cent. for bth instant,
"but payable in the following instalments, viz:

" 20 per cent. on......... ...... .... .. 5th instant.
" 20 do ................. ........ 19th do.

" 15 do ........ ........ ...... .. st January, 1858.
" 25 do .......... 8th do.
" 23 do......................... 29th do.

"108 per cent.



21 Victoria. Appendix (No. 4.)

"and as the purchasers pay interest at 6 per cent. upon all the instalments after
" 5th inst., there is no loss on this score to the Government, and the sale is equiva-
"lent to one at 103 per cent. for the 5th instant, which whilst the facility thus ac-
"corded to the buyers enables us to obtain the terms of our contract, which we con-
"sider favorable in the present financial position of this country, and we do not doubt
"but that the Government will approve our conduct, which has been dictated by a
" regard for its interests, under all the circumstances of the existing difficult times.

Extract of communication from the Hon. the Receiver General to Messrs. Baring
Brothers, also dated Toronto, 28th December, 1857, in reply to theirs of 4th :
" I had this pleasure last, under date 21st instant, as per duplicate herewith,

" since when I have the honor to acknowledge the receipt of your communications
" of the 4th and 8th instant, contents of which are duly noted.

" The sale of the £50,000 debentures by yourselves and Messrs. Glyn at 103
"per cent. will no doubt under the circumstances be satisfactory to the Govern-
"ment, the members of which are still absent engaged in their election."

Ques. 629. When you got these documents frorm the Receiver Generals
Department, did you ask for entire copies or merely extracts 7-I asked for copies
of the above letters, and not for extracts.

Ques. 630. Is there not a material omission from the letter of Glyn, Mills &
Co., in the extract given ?-There is a very important postscript to Messrs. Glyn's
letter, which is omitted. The purport was, that we quote the market price of
these debentures, to-day, at 105 to 106.

Ques. 631. Were you the writer of the replies of which you have furnished
extracts, and did you make any further remark upon the sale than is included in
the extracts furnished ?-I was. I believe I did not, so far as I can remember,
make any further remarks upon the sale than is included in the extracts furnished.

Ques. 632. Do you consider the postscript was wilfully omitted ?-I think it
is an oversight on the part of the person who copied it.

Ques. 633. Did the buyers of the said £500,000 of debentures draw interest
on the whole sum from 1st July, 1857, notwithstanding that the purchase was not
made until 5th December, 1857 ?--They did.

Ques. 634. Did not this back interest amount to £12,500, or 2j per cent. on
the whole transaction ? and was not the prenium on the sale of the £500,000
thereby reduced to one-half of one per cent ?-Yes ; that is actually the case.

(By Mr. Galt.)

Ques. 635. Are you aware of any correspondence with the London agents,
shewing that what you have stated was the arrangement made? Can you state
that the interest was remitted to London in such bonds ?-Yes; I am aware that
the interest was paid. As I have stated, there was no correspondence, the
accounts current with the London agents show it.

(By Mr. Brown.)

Ques. 636. What commission did the Provincial agents charge on the trans,
action ?-They charged 1 per cent. commission, and * per cent. brokerage.

Ques. 637. Then, in fact, was not the nett product of this £500,000 sale of
six per cent. debentures, not three per cent. premium, as represented by the
Inspector Generals Department, but three-quarters of one per cent. discount ?-
Yes; the actual nett proceeds of the sale to the Province was at, three-fourths per
cent. discount.

A. 1858.
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Ques. 638. In addition to the sum of £12,500 paid to the buyers of these
debentures as interest vhich never was earned,--is it, or is it not, true that ano-
ther condition of the sale was that part of the rnoney only should be paid down,
and that credit should be given for the balance ?-The copies of Glyns & Barings'
letters herewith shew such to be'the case, and what the credit was; the last
instalment of 23 per cent. being only payable 29th January, 1858.

By Mr.Ferres.

Ques. 639. Was not interest paid by the purchasers on instalments due after
5th December, the date of negotiation ?.-It is so stated by those letters.

(By Mr. Cayley.)

Ques. 640. Were the purchasers at the time the latter instalment became
due, iii possession of the debentures, and was not part of the debentures only
transmitted in 1858 ?-When the agents made the sale of £500,000 in December,
1857, they had not that amount of debentures in their hands for sale, by some
£ 130,000, whicih was sent to them subsequently in January following.

Ques. 641. Does not that explain why the amount, as sold in 1857, was sold
at £376,800-have you any doubt that the £376,800, referred Io in question 625,
forms a portion of the half million, the arrangement to negotiate which formed
the subject of the communication of the 4th Decenber ?-1 have no doubt but it
does make part of it, but I cannot understand why the whole amount was not
entered at the time of the advice of sale. If a merchant sells 10,000 barrels of
flour in Decenber deliverable in Tanuary or February, lie surely would not wait
until the flour was delivered to make the entry in his books.

(By Mr. Brown.)

Ques. 642. Pray look at the return of quotation by Glyn Mills & Co., of the
weekly price of six per cent. debentures in the London market, and say on what
date the lowest quotalion occurs, between 19th June, 1855, and 28th May, 1858 ?
-On the 4th December, 1857 ; the rate being then 105 to 106.

Ques. 643. Was not that the very day vhen this sale of £500,000 of the six
per cent. Debentures was reported to have been made by Glyn Mills & Co. ?--

Yes.
Ques. 644. Was not the quotation the very veek preceding that sale 107 to

107h?---So the return shows.
Ques. 645. What was the quotation of six per cent. in the London market on

thle day the second instalient of 20 per cent, was payable-namely, 19th Decem-
ber, 1857?--Glyn's return shows on the 18th December, 1857, that the rate was
108¾ to 109.

Ques. 646. What was the quotation on the day the third instalment of 15 per
cent. w'as payable-narnely, 8th January, 1858 ?--On the lst January it was 1Ô9J
to 110.

Ques. 647. What was the quotation on the day the fourth instalment of 25
per cent. was payable--namely, 8th January, 1858 ?-On the Sth January, 1858,
it was 100Î to 110k.

Ques. 648. What was the quotation on the day the fifth instalment of 23 per
cent. was payable-namely, 29th January, 1858 ?-Oa the 28th January, 1858, it
was 111j to 112.

Ques. 649. las there ever been within your knowledge so bad a sale of
Provincial Debentures as this ?-I am not aware of so unprofitable a sale of
sterling 6 per cent. Debentures.
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(By Mr. Cayley.)
Ques. 650. You acknowledge the receipt of Messrs. Barings and Glyns' letters

advising the sale of half a million of Provincial Debentures, in the absence of the
Receiver General at his election, and stated that you had no doubt it would be
considered satisfactory ; was that theopinion you entertained at the time ?-It was
the opinion I had at the time that the Ministry would be satisfied. I decline to
give my private opinion.

Ques. 651. Was that the opinion you entertained as Deputy Receiver General 7
-My opinion as Deputy Receiver General would be the same as my private opinion,
which I decline giving.

(By Mr. Cameron.)
Ques. 652. What was your own opinion as to the sale made by the Agent of

the Government, under the circumstances, explained by them as to the state of the
money market at the time the sale of the Debentures was effected ?-I conceive the.
sale was a very bad one, and, if it had been properly looked after, no such -sale
would have been effected.

Ques. 653. Were the Receiver General and Inspector General in the City at
the time the advice of this sale was made ? if not, who made the entry of this
sale in the books of the Receiver General's Department, and under whose manage-
ment was the latter Department at that period ?-I believe that neither of theni
were in town when the advice of the sale arrived; Mr. Morrison was made aware
of it imrmediately. I presume the book-keeper made the entry at the Receiver
General's Department. When Mr. Morrison was present, the management was made
under his direction, and, when he was not there, it was under mine.

(By the Chairman.)
Ques. 654. Was the letter by you in answer to Messrs. Glyns & Barings, dated

28th December, 1857, written under Mr. Morrison's instructions, or those of the
Inspector General ?-The letter was not written under their instructions.

(By Mr. Cameron.)
Ques. 655. Did Mr. Morrison, even when present, attend to the details of the

office ?-On many occasions he did.

(By Mr. Ferres.)
Ques. 656. Did you point out to the Receiver General the state of the transac-

tion referred to, when he came back from his election, and in the view indicated
by your private opinion now given ?-I did.

(By Mr. White.)
Ques. 657. Was it your opinion that the transaction at the time was for the

benefit of the Province, or was it absolutely necessary to make such sale to main-
tain the credit of the Province ?-My opinion is that better arrangements could
have been made. I do not think it was necessary to make that sale te maintain the
credit of the Province.

(By Mr. Cameron.)
Ques. 658. Do you know any similar transaction as that now under discussion

having taken place in this country, when debentures are sold and the proceeds are
paid in time, with respect to payment of interest on deferred payments, and coupon
interest being paid to purchasers?-I arn aware of such transactions-having taken
place.

A. 1858
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Ques. 659. Please look at page 121 of the Publie Accounts of 1856, and
especially at the following entry: "Sinking Fund-For the following sum trans-
"mitted to the Bank of England for investment, i. e., £50,012 13s. sterling
"at 24s. 4d. currency, equal to £60,848 14s. 5d.," and say if that sum was so
transmitted to the Bank of England in the year 1856 ?-It was not due till the end
of the year.

Ques. 660. Had the money been transmitted up to the date you left the
Receiver General's Department on the 18th May, 1858 ?-Yes, exchange had been
sent home for it.

Ques. 661. At what date was Exchange so sent home for it ?-I cannot tell
without reference to the Receiver General's books.

Ques. 662. Was it in 1857 or 1858 ?- believe it was in 1858.
Ques. 663. Do you mean to say that the payment entered in the Publie Ac-

counts of 1856, as made, was not in fact paid until 1858 ?-Such is the case I
believe.

Ques. 664. How was the cash sent ?-By Bill of Exchange, direct from the
Receiver General's office to the Bank of England.

Ques. 665. The Auditor has stated to the Committee that the Bank of
Upper Canada was instructed to pay the said sum at the close of the Accounts of
1855, and that that institution was credited with the amount at that date ; is this
correct ?-I believe what the Auditor states is correct, but the Banks were not in
funds, aud they did not do it.

Ques. 666. Was the Bank formally instructed by your department to pay
the said sum ?-Not by letter, but was on more than one occasion asked to pro-
vide for it.

Ques. 667. What reason was given by the bank for not doing so ?-The
bank said that the payments were very heavy, and that they would send it by
next mail.

(By the Chairman.)

Ques. 668. Was the bank in funds at the time ?-Yes, I think they were in
funds at the time, but the Provincial payments were large; I have frequently
spoken to- Mr. Ridout on the subject.

(By Mr. Brown.)

Ques. 669. Had it been the habit to make these payments through the bank
in previous years, or was this the first occasion when the request was made ?-
My impression is this was the first occasion, as it was always done before by the
purchase and remittance of exchange direct to the Bank of England.

Ques. 670. Please look at page 249 of the Public Accounts of 1856, and
especially at the return signed " W. Cayley, Inspector General," and entitled " A
"Statement shewing the amount at credit of the Sinking Fund of the Province of
"Canada, up to the .3st December, 1856, the same being invested in reduced
"three per cent. annuities ;" and say if the statement then made that £603,200
9s. 9d. sterling had up to 31st Dec., 1856 been invested to the credit of the said
Fund, was a true statement?-I do not think that Mr. Cayley meant that that sum
of £50,012 13s. was invested at the period he signed this, as he could not have
had any return of it at the time ; the entry says the money was transmitted, but
it does not say it was invested.

Ques. 671. Does not the statement in question profess to be a return of the
amount "up to the 31st December, 1856, invested in reduced three per cent.
annuities," and was sueh sum of £603,200 either " invested " or "transmitted "
up to the said date ?-The heading would bear the construction that the full
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amount was invested, but the entry of the £50,012 13s. referred to does not
show that the amount was invested, and it could not, as that amount had not
been transmitted.

(By Mr. Cayley.)

Ques. 672. Is the heading of the ainount correct as to preceding items?-I
should say that it is crrot as to the previous items.

Ques. 673. Does not the expression " transmitted," opposite to the last item
show that the heading was not intended to apply to this last item?-I would put
that construction upon it.

(By Mr. Brown.)

Ques. 674. But if that sum of £50,012 was neither invested nor transmitted,
did not the said return convey a false impression as to the state of the Sinking
Fund on the 8lst December, 1856 7-It did not show the actual state of the Sinking
Fund, as the sum referred to had not been transmitted.

Ques. 675. Please look at page 110 of the Public Accounts of 1857, and espe-
cially at the following entry : "Sinking Fund-For the following sum, transmitted
" to the Bank of England for investment, i. e., £50,000 sterling, at 24s. 4d. cur-
" rency, equal to .E78,000 ;" and say if that sum was so transmitted to the Bank of
England, up to the time you left the Receiver Generals Department on the 18th
May, 1858 ?-No, it had not when I left.

Ques. 676. Please look at page 221 of the Public Accounts of 1857, and espe-
cially at the Return signed " W. Cayley, Inspector General," and entitled " A state-
'<ment, showing the amount at credit of the Sinking Fund of the Province of
"Canada, up to the 31st December, 1857; the same being invested in reduced
"three per cent. annuities;" and say if the statement there made that £681,773
2s. ld. sterling, had, up the 3lst December, 1857, been invested to the credit of the
said fund, was a true statement 1-I do not think it is.

(By Mr. Cayley.)

Ques. 677. Did you lead Mr. Brown to infer from any remark which you
have made to him, that I was in secret communication with Messrs. Baring.&:Glyn,
and that I had thus secretly contrived with those two firms, the sale of half a mil-
lion of Provincial Securities last autumn, towards the close of November or the
beginning of December? -When Mr. Brown, as one of the sub-committee, was
writing questions for me to answer, Mr. White being present, I remarked to him
that the Inspector General seemed to throw the whole onus of the negociation or
sale of Debentures on the Receiver General's Department ; 1, at the same time,
stating that the Inspector General was made aware of the result of all correspondence
between the Receiver General's Department and the agents of the Province ; and
further, that I had reason to believe that Mr. Cayley was in the habit of correspond-
ing privately with the agents of the Province on the affairs of the Province and the
affairs of the Grand Trunk, and consequently was aware, I presumed, of al[ negoti-
ations; I never used the word secret, and never intended to imply it; I had no idea
that the Inspector General's correspondence referred to, was anything other than on
the negotiating of Debentures, and the general interest of the Province.

On motion of Mr. Cayley, the strangers were ordered to withdraw.

Ques. 678. Is it consistent with your knowledge of the character and standing
of those two firms, that while they were in regular weekly correspondence with
the Receiver General's Department respecting the transmission, receipt, and sales
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of Provincial securities, receiving instructions, rendering their accounts current,
and professing to explain in detail the whole of their transactions .as the financial
agents of the Province, that th?y should have been in secret correspondence with
me and receiving private instructions affecting the very transactions regarding
which the correspondence was officially carried on in the Receiver General's
Department ?-This question goes to show that ail instructions relative to the sale
of the £500,000 of debentures were issued from the Receiver General's Depart-
ment, whereas no instructions were given regarding their sale, merely the corres-
pondence transmitting them for sale, and when so large an amount lay in the
agents' hands unsold, and against which exchange had been withdrawn, I certainly
was under the impression that the Inspector General had been corresponding with
them so as to prevent their sacrifice.

(By Mr. Brown.)
Ques. 679. Did you not state to Mr. White and myself, that you were of the

impression fron the absence of instructions in the public correspondence as Io
that sale of £500,000. that private instructions had been given by the Inspector
General in reference to it ?-Anything I have said to Mr. Brown and Mr. White I
meant to convey what I have stated in the two last answers.

(By Mr. Cayley.)
Ques. 680. Do not the extracts from Messrs. Baring & Glyn's correspondence

produced to-day show that the sale of the half million debentures was the spon-
taneous action of the fiscal agents under the special circumstances of the case
and not the result of directions issued from this side of the water ?-They cer-
tainly bear that construction.

Ques. 681. Are you aware of any instructions connected with sale of Pro-
vincial securities having issued from~any other Department than that of the Re-
ceiver General? Could such instructions have issued without some reference
being made in the communication periodically received by the Receiver General
within the last twelve months ?-I am not personally aware of any. I think that
instructions connected with sale of Provincial securities could have issued fron
any other department than that of the Receiver General; I have already stated
that I was under the impression that the Inspector General had been correspond-
ing relative to the sale of these debentures. • But I have no idea that so bad a
sale could have resulted from that correspondence.

Ques. 682. By the word " could" I intended to ask the question whether it
is not most probable that the letters advising sales of debentures would have re-
ferred to the instructions directing their sale -- I have already stated that I could
not conceive that the sale referred to arose from the result of that correspondence;
I think it is questionable. whether instructions conveyed by private correspondence
would be officially referred to in communicating with another Departmnent.

(By Mr. Brown.)
Ques. 683. Had you ever any communication with me directly or indirectly

on the subject of the matters on which you have been examined previous to your
being summoned as a witness before this Committee, and had you any conversa-
tion with me on this subject except openly in this Committee now, or before the
sub-committee in the Railway Committee Room ?-I never had.

On motion of Mr. Foley, it was
Ordered, That the witnesses on the York roads' investigation should be ex-

amined to-morrow morning.

The Committee then adjourned.

A. 1858.
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SECOND REPORT

THE COMMITTEE ON PUBLIC ACCOUNTS.

The Standing Committee on Public Accounts:

Beg leave to present to your Honorable House, the
further proceedings and. evidence taken before them
during their sittings on Monday, yesterday, and this day.

The whole nevertheless, humbly submitted.

A. T. GALT,
Chairman.

Committee Room,
30th June, 1858.

21 Victoria.
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Monday, 28th June, 1858.

MEMBERS PRESENT:

MR. GALT, CHAIRMAN,

MR. FERRES,
MR. JOHN CAMERON,
MR. IATTI.CE,
MR. CHAPAIS,
MR. BUCHANAN,
MR. WHITE.
MR. FOLET,
MR. DUBORD,
MR. SIMARD,
MR. BROwN, and
MR. HOGAN.

The minutes of the last meeting were read and confirmed.

The Chairman menlioned to the Committee that the witnesses on the York
Roads were discharged on Saturday last, and that they are to be. surrnoned for a
future day.

On motion of Mr. Cameron, it was.
Ordered,-That Mr. Dufort, Book Keeper in the Receiver General's Depart-

ment, be examined before this Committee, with the books of that Department,
viz. : the Day Books and Cash Books of November and Decernber, 1857, and
January, 1858.

Mr. Brown called the attention of the Committee to the circumstances that
the returns.for 1858 required from the Receiver General's Department had not yet
been furnished, and on his motion, it was

Ordered,-That the Chairman be requested to apply to the House fôr, ful,
power to inquire into all financial matters up to the present date, affecting or
flowing from the transactions of 1856 and 1857; also for full power to send for
persons, papers and records affecting the same.

Mr. Dufort and Mr. Dickenson were reported to be in attendance.
Ordered,-That the Chairman do report to the House all the proceedings had

before the Committee up to the close of the sitting this day; and that he do
report the further proceedings from day to day.

The Secretary was instructed to summon the following gentlemen: C. J.
Brydges, and - Ste phens, Esquires ; G. C. Reiffenstien, Receiver General's
Department; Hon. J. C> Morrison; W. Dickenson, Esquire; John Langton,
Esquire.

On motion of Mr. Cayley, it was
Ordered,-That this Committee do stand adjourned this day till 2 o'clock, P.M.

Adjourned until 2 o'clock P. M., this day.
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The Committee met again at 2 o'clock P. M., according to adjournment.

MEMBER aPREaENT:

MR. GALT, CHAIRmAN.

Ma. BROWN,
MR. HOGAN,
Mit.. BUoHANAN,
Mi. LE BOUTILLIBR,
MR. MATTICem,
Ma. CnpIAIs,
MR. SIMARD,

HON. Mi. CAYLEY,
MR. CAMEBON, and
Ma. FERR.

The Hon. J. G. Morrison was reported in attendance.

Mr. Brown: moved, That a Return be obtained, forthwith from- the Receiver
General's Department, of all sums paid into the Public chest from lst January,
1858, up to the latest date, from the following several sources.:

Customs,
Excise,
Territorial,
Bank Imports, and
Public Works.

Also, showing in contrast the several sums received from the same sources up to
the same date of 1857.

Mr. Ferres moved in amendment, That all the words after " that" be struck
out, and that it be Resolved, " That any Returns relating to the finances or ac-
counts of the Province for 1858, be asked for in the House by any member requir-
ing the same, as this Committee has been appointed to examine only the acco;unts
furnished for 1856 and 1857."

Whieh motion in amendment was put to the vote, and carried on the following-
divisio:

Yeas. Nays.
Messrs. Ferres, Messrs. Hogan, and

Cameron, Brown,-2.
Simard,
Cayley, and
Galt,--5.

The main motion was then put to the vote, and lost on the same division@

Mr. Morriàon was called in and examined.

(By Mr. Cayley.)
Ques. .684. Wére you Receiver General in 1857 ?-Ana. Tes, I was6
Quesà 685. lIa a return furnished from the Inspector-GeneraPs Department its

is stated.that a sum of £879800, were- sold in, England in. 1857, at 3pexf-etç..

A. 18588
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premium; does that return as to amount and rate correspond with the entries in
the Receiver General's books, and the advices received from the fiscal agent of
the Province ?-Ans. The financial agents in the month of December, 1857,
advised the Receiver General's Department of a sale of £500,000 debentures at
3 per cent. premium; at that period the financial agents had in their hands
Provincial Debentures to the amount of £379,800, which is the amount sold by
them of Debentures issued during that year at 8 per cent. premium, as appears
from the entries in the Books of the Receiver General's Department, and advices
received from the fiscal Agents.

Ques. 686. Is the return made by the Inspector General that the Debentures
were sold at 103 a correct return according to the advices received by you and
communicated to him ?-Ans. It is.

Ques. 687. Could the entry of Debentures referred to by Mr. Anderson in his
answer to question 625 be otherwise correctly stated than as appears in the Public
Accounts ?-Ans. The Receiver General's Department could not bave entered
correctly that more than £379,800 were sold during the year 1857, because the
balance of the £500,000 Debentures sold by the fiscal agents was not issued until
1858.

Ques. 688. Have you any reason to suppose that while your Department was
in official correspondence with the fiscal agents of the Province regarding the trans-
mission and negotiation of Provincial Securities, that the Inspector General.was
carrying on a separate correspondence with these gentlemen, directing their move-
ments 7-Ans. I have not. On the contrary, I have every reason to believe that
the Inspector General never interfered with the sale of any Debentures, or any
matter belonging to the Receiver General's Department.

Ques. 689. Have you any reason to doubt that the fiscal agents acted for the
best interests of the Province under the circumstances of the time in the sale of
our Provincial securities at the rate they did ?-Ans. I have not.

.(By Mr. Ferres.)
Ques. 690. Had the Receiver GeneralPs Department the exclusive control of

-the negotiation of Debentures with the fiscal agents 7-Ans. It had.

(By Mr. Cayley.)
Ques. 691. Have you not from the first been aware of my opinion that it would

be ineonvenient for the public service that two distinct Departments of the Govern-
ment shDuld be concurrently carrying on a separate chain of correspondence with
the same parties on the same'subjects, and that having fonnd on my joining the
Government that the correspondence connected with the transmission and sale of
securities was conducted in the Receiver General's Department, I did not interfere
with the arrangement which appeared to have been established by my predecessor ?
-Ans. Lam aware such was Mr. Cayley's opinion from conversations on several
occasions. I cannot say as to what occurred when Mr. Cayley joined the Govern-
ment, not being myself then in the Government.

Ques. ;6.92. Did not the Inspector Generals Department receive the informa-
tion from your own, that the sale above referred to was effected to net 108, less
brokerage and commission ?-Ans. It did by the usual transmission to the
Inspector General's Department of the Duplicate of the financial agents letters
.advising of the sale.

Ques. 693. When the Deputy Receiver General acknowledged the letters of
Messrs. Glyn & Baring, respecting the sale of £500,000 Debentures, and stating
that he had no doubt that the sale under the circumstances would be satisfactory to
the Government.; -had you any reason to suppose that the Deputy was not at the
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time expressing his own opinion ?-Ans. At the time, I had no reason to doubt
that was the Deputy Receiver General's opinion ; he did express to me afterwards
casually, that he was of opinion that they might have made a better arrangement.

Ques. 694. Did the whole sum of £500,000 advised as sold in December, bear
coupons for interest from lst July, 1857; if not, from what date did they bear
interest; please to specify how the amount of £500,000 was made upi and the
dates when interest was made payable by the Province ?-Ants. £379,800 bore
interest from the lst July, 1857; £120,200 from the lst January, 1858.

Ques. 695. Please examine questions and answers 633, 634, and 635 ; and
state whether they agree with the accounts in your late Department ?-Ans. Before
doing so, I must refer to the Receiver General's Department.

Adjourned till to-morrow at 10 o'clock, A. M.

Tue8day, 29th& June, 1858.

MEMBERS PRESENT :

MR. GALT, CHAIRMAN.
MR. HOGAN,

Hon. MR. CAYLEY,
MR. BRows,
MR. FERRES,
Ma. MATrIcE,
MR. BUCHANAN,
MR. FOLEY,
MR. WHITE, and
MR. HOWLAND.

The minutes of the last meeting were read and confirmed.

Mr. Morrison was present, and his examination was continued by Mr. Cayley.

Mr. Morrison stated that he would reply to question 695 to-morrow, owing 'to
the Receiver General's Office being closed.

Ques. 696. Have you any recollection when Mr. Anderson made the observa-
tion that he thought a better arrangement might have been made; was it before or
after further advices had been received shewing a better market for our securities ?
-Ans. I have no particularrecollection of the time, as it must have been shortly
after I returned from the election in South Ontario; I should think it must have
been made after further advices showing a rise in the market value of the De-
bentures.

Ques. 697. Can you quote the fall which took place in consols in November
last, when the crisis was at its height ?-As. The price of consols in November
last quoted at about 88 to 88î.

Ques. 698. Can you state what is the present quotation of Consols ?-Ans.
The new 3 per cents on the 14th June last quoted 96 to 98i.>

Ques. 699. What do you find the quotation of new S per cents, on the 18th
November last, from the London Times 9-Ans. The new 8 per cents. on the iSth
November last quoted at 87t to 88.

Ques. 700. What do you find to be the quotation of the same descriptiorn of

A. 1858.
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stock given in the Times of the 14th June instant ?-Ans. The new 3 per cents. on
the 14th June last quoted 96 to 961.

Ques. 701. What then do you find to be the rise since the 13th November
last ?-Ans. The extremes would be 8 per cent.

Ques. 702. If the English stocks exhibited such a variance was it not to be
expected that a greater difference would be shewn in a foreign or Canadian
stock ?-Ans. Yes, certainly.

Ques. 703. Have you seen Mr. Reid's evidence on the subject of the purchase
of the City of Hamilton Debentures ?--Ans. I have.

Ques. 704. State if you had any correspondence with Mr. Reid on subject of
the purchase ?-Ans. On examining the books of the Receiver General's Depart-
ment I find one letter addressed to Mr. Reid, at Hamilton, by me as Receiver
General, on the subject of these Debentures, under date 2nd January, 1857.

No. 274.
RECElvER GENERAL's DEPARTMENT,

Toronto, 2nd January, 1857.
SIR,-With reference to your application to have Municipal Securities pur-

chased by the Government, I find on enquiring that you were expected to offer
Municipal Loan Fund Debentures, and not Municipal Debentures of the City of
Hamilton. With regard to the latter, the Government will not invest funds in
such securities on the same terms as Municipal Loan Fund. The Government
however, would be prepared to purchase Hamilton Debentures at the current rate
of the last sales of debentures of Hamilton and Toronto in the English market to
the amount of £20,000. If such an arrangement would be deemed satisfactory
you can deposit your debentures with the Bank of Upper Canada here, who will
receive instructions in the matter.

Your obed't. serv't.
(Signed,) JOS. C. MORRISON,

Receiver General.
Geo. L. Reid, Esq.,

Hamilton.

Ques. 705. Can you recall the grounds on which the application for the sale
and purchase of these debentures was entertained by the Government ; what
railroad was then in the course of construction to which the proceeds were to be
applied ?--Ans. The grounds for which the application for the purchase were
with a view of aiding in the construction of the Berlin and Preston Railway
which was in course of construction.

Ques. 706. Through whom was the subject first brought under the notice of
the Government 7-Ans. It was first brought under my notice by Dr. Clark,
stating that Mr. Reid, the contractor for the construction of the Railway, required
the money with a view to proceeding with his works.

Ques. 707. Are you aware that Dr. Clark was a Director in the -Galt and
Guelph Railroad, of which the Berlin was an extension ?-Ans. I am not.

Ques. 708. Had Mr. Hespeler an interview with you on the subject of the
nature of the Hamilton Debentures ?-Ans. He had.

Ques. 709. What was the object of that interview ?-Ans. Mr. Hespeler acted
as the Attorney of Mr. Reid. Both he and Mr. :Reid called at the Receiver Gene-
ral's Office on the subject of these Debentures. Our conversation was altogether
relative to the market value of these Debentures, Mr. Hespeler pressing their value
as being par, stating that he had sold to Mr. Radcliffe, of the Great Western
Railroad several thousand pounds at par, paid in cash ; that he had sold in New

A. 1858.
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York at 95 cash, and that the Corporation of Hamilton held them at par, and gene-
rally pressed the par value of thèn ; I told him that by the Order in Coundil under
which I was authorized, the value had to be based on the latest sales of Tdrohno
and Hamilton Debentures in the London market; he then left the office, stating
that he would furnish evidence of the value as mentioned by me; hè thé-a
positively refüsed to take 95.

(By Mr. Foley.)

Ques. 710. Did you take any steps to ascertain the correctness of the represen-
tations of Mr. Hespeler, with regard to the value of these debentures in New York
And elsewhere? f yes, what? is it the practice of* the Department to purchase
debentures on the representation of interested pi-ties ?-Ans. I took no steps to
ascertain the correctness of Mr. Hespeler's own statenient of salps. It is not thé
practice of the Dèpartuient to purclase debentures on ihe represeqtation of interes't-
ed parties.

'Ques. 711. Were you aware that Mr. IHespeler and Dr. Clýark were partners
in business ?-Ans. I was not.

(By Mr. Cayley.)

Ques. 712. Did you report to Council your view as to the course to be pur-
sued in ascertaining the value of the Hamilton debentures, namelythat of taking the
average between the Cities of Toronto and Hamilton, and had you the sanction of
the Government to carry it out ?-Ans. I did, and obtained their sanction.

Ques. 713. What evidence did you obtain as to the valuê of the City of
Toronto and City of Hamilton debenteres in the London market ?-Ans. Mr. Reid
enclosed to me from Hamilton, the Mayor of that City's certifioate, and addressed
to Mr. Reid, which is as follows:

CITY HALL, Hamilton, 15th April, 1857.
DEÀR SR,-In reply to yours, making inquiry as to the value of our City

debeàtur-es at twenty per cent., I beg ta say that Mr. Glikison, our agent, writes
me from London, England, saying he had been offered ninety-five per cent. for
£50,000 sterling, which he refused, of which course I entirely approve, believing
them to be worth at least par in anything like a fair state of the money narket.

I remain, dear sir,
Yours very triuly,

(Signed,) JNO. J. MOORE
To G. L. Reid, Esquire. Mayor.

I did not think that certificate sufficiently explicit, and stated so, I think, tò Mr.
Heapeler or Mr, Reid, or both. They prodnced, a few days afte-wardsj the origi-
nal letter of Mr. Gilkigon, agent of the Corporation of Hamilton, in Londôn,,aid a
further certificate of their value beingninety-five. The value of Toronto debentures
in London was known to myself to be par, but, nevertheless, I reqpired a eeificate
of the Chamberlain or the Mayor of the City of Toronto to that cffect.

By Mr. Foley.)
Ques. 714. Have you that letter of Mr. Gilkison's ? How long previously was

it written ?-Ans. I have not the letter, nor can I find it in the Departmnent. It
being an original officiai lettet to the Mayor, '1 suppose it was retnrned. ' think it
carne by the English mail which arrived just before it *às shewn to me.

Mir. Iiesèler Miller, of New Hope, County of Waterloo, was then called hi
by the CommÏtee and examined.

A 1858.
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By Mr. Cayley.)

Ques. 715. Did you act on behalf of Mr. Reid in negotiating a sale of Hamil-
ton debentures to the Government last year ?-Ans. I did.

Ques. 716. Have you yourself at any time held Hamilton debentures ?-
Ans. I have.

Ques. 717. At what price did you receive them-for cash or in trade ?-
Ans. At par. I obtained the right of way for the Galt and Guelph Railroad, and
was paid for the same in debentures at par.

Ques. 718. Did you purchase the right of way for the Railroad with cash?
-Ans. I paid the money.

Ques. 719. Did you make a profit for yourself on the transaction ?-Ans. I
saved the Company £15,000, and I took the contract from the contractors at
£27,500, and it cost £12,500, and the £15,000 I handed over to the Directors
in debentures and bonds. I am not certain but it might be a few pounds more
than the surn stated.

Ques. 720. You say that you paid £12,500 for the right of way; did you pay
that in cash ?-Ans. I paid in cash.

Ques. 721. How were you repaid ?-Ans. In debentures. During the time
that I was negociating the right of way, I was selling debentures.

Ques. 722. State at what prices you sold your debentures, and to whom ?-
Ans. I sold small amounts at par about home; £4000 to Mr. Radcliffe, the Vice-
President of the Great Western Railroad at par; and £1000 sterling in New York,
at 95. These were all Hamilton debentures, and I sold sone at 98 in small sums
afterwards.

Ques. 723. Were all these currency debentures ?--Ans. They were all cur-
rency debentures.

Ques. 724. Did you enter upon the details to Mr. Morrison at the time that
you were negociating for Mr. Reid 7--Ans. I told him the sales I had made.

Ques. 725. Was it of importance to Mr. Reid, for the purpose of forwarding,
the construction of the Berlin and Preston Railroad, that the negociation for the
sale of the debentures to the Government should be carried out ?-Ans. It was
very important that he should obtain money; he could not have gone on without
it, and my object was, to get the road made.

Ques. 726. Had you any communication with the Government at any period
anterior to the negotiation of the Hamilton debentures, on the subject of selling se-
curities to the Government, for the purpose of aiding the Galt and Guelph or Berlin
and Preston Railroad ?-Ans. Yes; I went expressly to Quebec, and asked Mr.
Hincks' assistance. I told Mr. Hincks that we had Hamilton, Guelph, and other
debentures, and whether he could not invest in those debentures ? He was
doubtful at the tine, and told me to corne and see him again. Then he said
he thought he could. This was three or four days before he resigned. I went to
him after his resignation, and I said of course the arrangement could not be carried
on. He said not, but I have no doubt that my successors will do it, and I shall
recommend it to them.

Ques. 727. Was Dr. Clark aware of the fact that you had seen Mr. Hincks on
the subject of selling debentures to the Government, and of Mr. Hincks' views ?-
Ans. Yes.

Ques. 728. What connection had Dr. Clark with the Galt and Guelph Rail-
road ?-Ans. He was a Director.

Ques. 729. What was the nature of the connection between the Galt and
Guelph and the Berlin and Preston Railroads at the time of which you speak ?-
Ans. There vas no charter of the Preston and Berlin Railroad at that tine, and
the Galt and Guelph Railroad was not a favorite road with the Hantilton people.
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They wanted the Berlin road to connect with the Great Western, and we, the
Directors, I among them, promised to get an extension of our Bill passed, if pos-
sible. Without that promise they would not have taken Stock in our road. We
did carry the Bill.

Ques. 730. Have you any information to give the Committee in connection
with the value of the Hamilton debentures, at the time when you were negociating
on behalf of Mr. Reid, with the Government ; or on the subject generally ?-Ans.
I had a conversation with Mr. Morrison, and he thought that the debentures should
be got at 90, and I then told him the sales I had made, and insisted on getting par,
and he said that the Government should mot invest in Provincial securities below
par, as a principle, as it would lower our Canadian funds. I then said that I would
drop the negociation when I could get 95 for them. Mr. Reid, knowing that I had
negociated and did negociate debentures, asked me whether I could not negociate
£20,000 or £25,000 for him. Dr. Clark was present at the time, and he said lie
could. My answer was, " Very good ; then I can do another sum for you besides."
Mr. Reid's proposal was that he would take 80 in cash for them. I then told him
he might get more. He answered he was not accustomed to finance, and that he
had taken then for that with other railway bonds.

(By Mr. Buchanan.)
Ques. 731. Had Mr. Morrison expressed disinclination to the purchasing of

these Hamilton debentures ?-Ans. He was disinclined; I had to apply to him
several times.

(By Mr. Cayley.)

Ques. 732. When you say that Mr. Reid took these debentures at eighty, do
you mean that he valued them at that rate in his contract ?-Ans. Yes; along with
the bonds, £60,000 debentures, and £40,000 bonds. If he had been offered
Hamilton debentures for the whole contract, lie would have taken them at par.

(By Mr. Brown.)

Ques. 738. How many years is it since you had this conversation with Mr.
Hincks, of which you have spoken ?-Ans. The week before he resigned; about
September, 1854, in Quebec.

Quës. 734. When was it you bought the right of way for the Preston and
Berlin Railway Company ?-Ans. I never did purchase it.

Ques. 735. What railway was it you spoke of, for which you bought the right
of way, and in what year was it you so bought the right of way ?-Ans. It was
for the Gait and Guelph Railroad that I bought the right of way. I commenced in
1854, before I saw Mr. Hincks, and continued through 1855 and 1856, and even in
1857.

Ques. 736. When was it you sold the Hamilton City Debentures you have
spoken of, to pay the said right of way ?-Ans. In 1855, 1856, and 1857.

Ques. 737. At what date did you make the sale of £4,000 to Mr. Radcliffe?
-Ans. I do not know the date, but it was in 1856.

Ques. 738. At what date did you seli the £1,000 sterling in New York at 95,
and to whom was that sale made ?-Ans. I think it was in the fall of 1856, or the
spring of 1857. Messrs. Gillespie, Dean & Co. of New York, sold thema for me for
cash at 95.

Ques. 739. Did you pay away some of the Debentures in discharge of right
of way ?-Ans. No.

Ques. 740. What might be the gross amount of the srnall lots you sold, in
your own neighborhood, and can you name the parties to whom you sold ?-Ans.

A. 1858.
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I cannot say elither. It was more than £500. I cannot name any of the parties
unless I refer to my books. I will send a statement from my books. I hold deben-
tures of the sanie kind which I will not seli under par.

Ques. 741. In what capacity did you purchase the right of way for the Gait
and Guelph Railway Company-as the employée of the Company or as contractor?
-Ans. The contractors were bound to furnish the right of way for £27,500,
payable in debentures and bonds, and, after the contract was signed, they felt
pleased at every thing except the obtaining of the right of way as it was going
through a country they knew nothing about and wished they could get somebody
to take that part of their contract from them. This was at the Board meeting, of
which I was a Director. I said that if it could legally be done and the Directors
approved of it, and if Mr. Ferguson, the solicitor, likewise approved of it, that I
would take it fron them. A resolution vas passed by the Board desiring me to
do it. I gained £15,000 by it, and returned it to the Company.

Que8. 742. Did the Company afterwards return you any part of that surn ?-
Ans. No.

Ques. 743. Had you no compensation at ail for your services?-Ans. None.
Ques. 744. What was the date of the conversation you state to have taken

place as to the sale of £20,000 debentures between Mr. Reid and Dr. Clark in
your presence ?-Ans. It was in 1857-1 think in the spring.

Ques. 745. Mr. Reid has stated to this Committee that early in 1857 he
made a conditional agreement with Dr. Clark, M. P. P., that Dr. Clark might
within a certain time purchase from him £20,000 of Hamilton City Debentures at
80 cents in the dollar; and that in furtherance of that agreement the said deben-
tures were placed in your hands as the mutual friend of both parties with instruc-
tions to hand them over to Clark on his paying you 80 per cent.; please say if
this is correct ?-Ans. Yes. I acted for Mr. Reid.

Ques. 746. At what date were these debentures handed to you under this
agreement ?-Ans. Some of them were handed to me immediately after that, and
some in the summer. 1 got the first sum, amounting to about £5,000, in April or
May. The Debentures were deposited with Mr. Ridout before I got any money.

Ques. 747. What steps did Dr. Clark take towards selling the debentures ?-
Ans. i do not know.

Ques. 748. What steps did you take to sell them, and how did you corne to
take a part in their sale 7-Ans. I took no steps to sell them, except what I have stated
before. I came down to Toronto at Mr. Reid's .equest, to find out whether he
could depend on it, and Mr. Reid knew that the money was to come from the
Government, and so did 1.

Ques. 749. Was it not distinctly understood, when Mr. Reid entered into the
conditional agreement with Dr. Clark, that Dr. Clark was to sell the debentures
to Government ?-Ans. No. Mr. Reid knew nothing of' that at the time.

Ques. 750. Did you not understand this ?-Ans. I did.
Ques. 751. How did you know it?-Ans. I knew it through Dr. Clark.
Ques. 752. Did Dr. Clark tell you how he had secured an arrangement with

Government for this purchase?--Ans. No he did not; but he told me he had
made arrangement with Government.

Ques. 753. Was the first interview yon have spoken of between yourself and
Mr. Morrison, previous to the signing of the agreement between Messrs. Clark
and Reid, or afterwards ?-Ans. After the agreement had been made I saw Mr.
Morrison. I do not think there was a written agreement between Mr. Reid and
Mr. Clark. After I knew the transaction would be carried out, I told my friends,
some of the Directors in Hamilton, that such an amount had been negotiated
with Government.

A. 1858.
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-Ques. 754. When did Dr. Clark tell you of his arragement with the Govern-
ment-was it at the time of the bargain with Mr. Reid, or how long afterwards?
-Ans. Some time afterwards.

Ques. 755. How many days after ?-Ans. Not over two days.
Ques. 756. Now, what was the date of your first interview with Mr. Morrison?

-Ans. A good while after; but I do not know the date. Mr. Reid complained
that he could not depend on the arrangement being carried out'between him and
Mr. Clark. Mr. Reid knew at that time nothing of the Government. *

Ques. 757. When did Mr. Reid learn something of the transaction with
Government ?-Ans. Sometime after, through me. I considered the investment a
very good one for Government.

Ques. 758. low long after his agreement with Clark was it, before you so
communicated the transaction to Mr. Reid ? Was it a month after, or two months,
or about how long ?-Ans. The whole affair was closed within about two months,
but the money was not then received.

Ques. 759. Now, please explain how you opened your interview with Mr.
Morrison; what did you ask him ?-Ans. I stated to him that I had understood
through Dr. Clark that £20,000 of Hamilton Debentures were negociated, and
asked him what dependence Mr. Reid could place on Dr. Clark's statement.

Ques. 760. What did Mr. Morrison reply ?-Ans. That the arrangement with
Dr. Clark was not closed. He did not mention Dr. Clark's niame. This was at
the time when Mr. Morrison objected to the arrangement.

Ques. 761. What then followed between Mr. Morrison and you?-Ans. I
have already stated the conversation with Mr. Morrison. When Mr. Morrison
objected to buying Hamilton Debentures, I told him the sales I had made, and he
wanted more than my word, and 1 said that I could get a letter from the Mayor of
Hamilton, and a copy of a letter fron Mr. Gilkison, who was then in England, in
which he refused to sell at 95. Mr. Morrison thought 90 was quite enough. I
told him I could sell them myself at 95 in New York, and then Mr. Morrison said
that whatever monies the Government invested in Provincial securities ought to be
done at par, as a principle, as not to lower our own securities.

Ques. 762. Were Mr, Gilkison's quotations of sterling Debentures payable in
England, and were not those held by Mr. Reid, payable in Canada ?-An. Mr.
Reid's debentures were payable in Canada; and those that Mr. Gilkison wrote
about, I know nothing of.

(By Mr. Buchanan.)
Ques. 763. Are you aware that the Government was offered the Debentures

either payable in England or in Canada, and that the latter were taken ?-Ans. I
always understood that they could have either, as Mr. Reid had the option.

(By Mr. Foley.)
Ques. 764. Did Mr. Morrison say that the Government ong!. to invest iin

Debentures at par, or that the description of Debentures in which the Government
ought to invest was in that sort which brought par in the market ?-Ans, Mr.
Morrison said that whatever money Government invested, should be at par.

(By Mr. Brown.)
Ques. 765. How did you part with Mr. Morrison ? Was it with the under-

standing that if you furnished the letters in question, the money would be forth-
coming ?-Ans. Yes ; I think that I made use of the expression that if the Govern.
ment were allowed to buy Debentures below par, it would be opening a broker's
shop ; and Mr. Morrison agreed with me, except that the small commission -should
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be taken off that they had to pay in England; I understood his meaning to be that
if the Government sold them again, they would have to pay a commission.

(By Mr. Buchanan.)

Ques. 766. Are we to understand, then, that the ultimate arrangement for the
Debentures was with you?-Ans. I was to receive the money as agent for Mr.
Reid, and I did receive it at 971.

(By Mr. Brown.)

Ques. 767. What was the next step, after leaving Mr. Morrison ? Did you
send him the letters in question ; or did you take them to him ?-,Ans I think I
sent them by mail that very day, from Hamilton; I am positive I did.

Ques. 768. What was the next step? Did Mr. Morrison reply, or did you see
him?-Ans. I came down again.

Ques. 769. Who did you see on this occasion ?-Ans. Mr. Morrison.
Ques. 770. What passed between you ?-Ans. I got the order on the Bank

payable in monthly instalments. I think the first order was for four or five thousand
pounds.

Ques. 771. What sort of order was it? A cheque, or a letter, or what ?-
Ans. A letter.

Ques. 772. What was the purport of the letter ?-Ans. Authorizing the Banks
to pay certain instalments to the amount stated.

Ques. 773. Did you take the letter to the Bank ; who did you see there; and
what passed ?-Ans. Yes. I saw Mr. Ridout, and he said it vas all right. The
Debentures were lodged with him by me, in the name of Mr. Reid for the Govern-
ment, and I got bis certificate of deposit of the Debentures and bis statement how
1 could draw on him for the monthly instalments.

Ques. 774. Well, what was the next step? How about the next deposit of
Debentures ?-Ans. I bought all the rest at once afterwards.

Ques. 775. Who did you see on that occasion, and what passed ?-Ans. Mr.
Morrison; but I think Mr. Anderson gave me the next order. Yes, I am certain it
was Mr. Anderson.

Ques. 776. Did you get a second letter to the Bank, and go as before to the
Bank and make a similar arrangement ?-Ans. The second was something like the
first.

Ques. 777. How? Please explain how the money was chequed ont of the
Bank?-Ans. I got drafts from the Bank here on lamilton Branch monthly.

Ques. 778. For what amount in all did you get such drafts ?-Ans. £19,500.
Qu6s. 779. How much did you pay over to Mr. Reid?-Ans. He got the whole

£19,500. Mr. Reid was to hand me 171 per cent. in Berlin Debentures. Mr.
Reid could not get them, nor could not give them, and handed me the arnount in
Hamilton Debentures, on the condition that they were to be replaced within one
year by Berlin Debentures. These Hamilton Debentures I deposited at the Com-
mercial Bank in Hamilton, where they are yet.

Ques. 780. What is the amount of the said Hamilton Debentures, and to
whose credit are they so deposited in the Commercial Bank ?-Ans. On that
account I deposited £3,500 which remain at my own credit.

Ques. 781. Are the said £3,500 of Debentures your property, or do you hold
them in trust for Dr. Clark ?-Ans. I hold them in trust for Dr. Clark, less, a
commission for myself.

Ques. 782. What amount of commission do you claim ?- Ans. It is not
yet arranged ; I do not know what 1 shall claim.

A. 1858.
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Ques. 783. Has Dr. Clark, or have you drawn against these Debentures for
any amount ?-Ans. Not a, penny.

(By Mr. Poley.)
Ques. 784. Is it under the Bill now before Parliament that Debentures of the

Town of Berlin are expected to be issued to replace the Hamilton Debentures
thus deposited in the Commercial Bank ?-Ans. Yes.

(By Mr. Brown.)
Ques. 785. In the course of your negotiations in this matter did you see or

correspond with any other memnber of the GovernmenL besides Mr. Morrison ?-
Ans. I had a conversation w'th Mr. Cayley.

Ques. 786. What passeibetween you and Mr. Cayley on the subject of the
purchase of these Debentures ?-Ans. Something very nearly the same as passed
with Mr. Morrison.

Ques. 787. When was it ; be fore or after your first interview with Mr. Morri-
son ?-Ans. I think it was the same day after my sceing Mr. Morrison.

Ques. 788. How did you corne to see Mr. Cayley on the subject ?-Ans.
Accidentally.

Ques. 789. Explain the accident ?-Ans. I had some conversation with Mr.
Cayley on other business, and mentioned this after I had completed my business.

Ques. 790. What was that other business you had with Mr. Cayley 9-Ans.
I do not recollect.

Ques. 791. Did Mr. Reid accompany you to see Mr. Cayley ?-Ans. No.
Ques. 792. Did not Mr. Morrison suggest that you should see Mr. Cayley ?-

An. No.
Ques. 793. When you say that what passed between you and Mr. Cayley was

similar to what passed between you and Mr. Morrison, to what extent do you mean
this ?-Ans. To the full extent.

(By. Mr. Hogan.)

Ques. 794. Was Mr. Morrison or Mr. Oayley aware of Dr. Clark's proposed
sale of debentures befôre you saw them?---Ans. Yes.

(By Mr. Ferres.)

Ques. 795. Was Mr. Morrison or Mr. Cayley aware of the agreement between
Mr. Reid and Dr. Clark, as to the price of the debentures ?-Ans. No, neither.
Nobody but Mr. Reid and myseif.

(By Mr. Hogan.)

Ques. 796. Were you aware whilst pressing on Mr. Morrison to take the de-
bentures at par, that they were sold to Dr. Clark at twenty per cent. discount?-
Ans. Of course I was.

Ques. 797. What was Dr. Clark's business with you when Mr. Reid spoke of
sale of debentures ; and who invited him to be present ?--Ans. It was a meeting of
the Directors of the Galt and Guelph Railroad, of which lie and I were members.

Ques. 798. If you bad had capital of your own to invest in debentures, would
you have bought them at the rate the Government purchased tbem?--Ans. I would.

Ques. ' 99. Was it not notorious in the country at the time, that Hamilton
debentures were at 20 per cent. discount, as well as the debentures of other muni-
cipalities ?--Ans. No, not at the time; I then sold at 95, and could have sold these
at 95.
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Ques. 800. To whom could you have sold these £20,000 of debentures at 95 ?-
Ans. In New York there were large sums at that time coming from the Crimean ex,.
pedition to be invested by parties in England, and they could have been sold at par
to these parties.

(By Mr. Foley.)

Ques. 801. How then did Reid come to sell at 80; is he not a good business
man, and well acquainted with the value of such securities ?-Ans. He is not a good
business man.

(By M'. Ferres.)

Ques. 802. When you say that your conversatio* with Mr. Cayley. was to the
same purport as that with Mr. Morrison; does the Com-mittee understand that Mr.
Cayley expressed himself as equally disinclined to the transaction and for similar
reasons ?--Ans. Yes.

(By Mr. Hogan.)
Ques. 803. Did you think Mr. Reid got a fair price for his debentures ?-Ans.

No.

(By Mr. Brown.)

Ques. 804. How, did you come to permit your friend Mr. Reid to sell so large
an- anount of Debentures at 20 per cent. discount at the very moment when- you
say you could have sold them at 5 per cent discount, or possibly even at par ?-Ans.
All from friendship.

(By Mr. Ferres.)

Ques. 805. Was the bargain made between Dr. Clark and Mr. Reid before you
were called in at all ?-Ans. No.

The Committee then adjournedun til to-morrow, at a quarter to Il o'clock, A M.
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Wedne8day, 30t4 efzne, 1858.

PREsENTO

A. T. GALT, EsqUIRE, CRAIRMWAr.
MR. MATTICE,
MR. FERRES,
MR. WHITE,
MR. J, CAMERON,
MR. HOGAN,.
MR. LE BOUTILLIER,
MR. FOLEv,
MR. BRown,
MR. SIMARD, and-

Hon. M. CAYLEY.

The minutes of the last meeting-were read and confrmed.

Mr. Ferres took the Chair, the Chairman having retired with permission of the
Committee.

Mr. Morrison was reported present, and bis examination continued by Mr.
Ferres.

Mr. Ferres.)

Ques. 806. In Mr. Hespeler's answer to 780, now shown you, he says-that you
stated that the Goyernment, as a. principle, should not invest in Provincial Securi-
ties,. b.eIow par,; was. this your expression, and what.- was your meaning ?--An.g
I said during our convers'ation that in my judgnentGovernment investments should
not be made in Provincial Securities ruling below par inthe market.

By Mr. Cameron.)

Ques. 807. How did Dr. Clark become aware that such an investment might-
be made by the Government ?--Ans. Of my own knowledge, 1 do not know how
he did.

Ques. 808. Did Dr. Clark interest himself in the matter, and upon what
grounds -Ans.. I= think I saw Dr. Clark on the subject once or twice; he did in.
terest himself in pressing the purchase of Mr. Reid's Debentures, being strongly
interested,,as he stated, in seeing the railroad proceeded with, and. that if the negocil.
ation of the Debentures could not be effected, that the road would be stopped, and!
the contractor ruined. Dr. Clark representing that part of the country, I took. for
ganted that he, was using his influence as Members of Parliament freqkuently dog
in forwarding the interests of their constituents and'friëndsi

Ques. 809. Did you attend to the details of the Department while you
were Receiver General'?-Ans. Mr. Anderson, the Deputy Receiver General,
having had long experience and knowledge of the working:of -the Department, I
necessarily left to bis judgment the details of it and took his advice as a malter
oficouree, with regard to them; I placed under his charge when Iassumed offiée-
the oversight of alithe officers of the Department; I did not attend generally-to
the details of! the Department, as it is impossible for the political head of, the
Departrgent to dp su.
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Ques. 810. When this sale by the financial agents of the £500,000 Deben-
tures at 103 was made known to you, did you believe that the agents had acted
improperly in the premises ?-Ans. 1 did not; previous letters from the Provin-
cial agents shewed that although they had a large amount of Debentures in their
hands belonging to the Province, and which the Province had drawn against, that
they were effecting no sales, and that if they had pressed on the market our
Debentures at a time when money was worth ten per cent., and no prospect of
better times, that the value of our Debentures would have gradually settled down
to below par, and that with a view of preventing bad sales and placing our
securities in the best position, and also with a view of reimbursing themselves
the large amount they had advanced on account of the Province, over, I think
£400,000 sterling, they made the sale as stated in Mr. Baring's letter of the 4th
December last, and believing that the Messrs. Baring and Glyn are incapable of
betraying the trust reposed in them as financial agents, I cannot but believe, and
do believe that they did the best they could for the interest of the Province at the
time.

Ques. 811. How do you account for the quotations shortly after that sale
being at 108 ?-I account for it in this way: the value of our Provincial
Debentures must depend upon the course taken by those who are large holders of
them. If they are holders on speculation and can run the risk of higher or lower
prices by affording to wait, they can to a great extent keep the market quotations
at a higher rate than the actual value at the time, and small parcels sought and
purchased by persons for investment will always rule higher than large sales,
and that if £100,000 or £50,000 were pressed upon the market, it would lower
the quotation at a time when the rate of interest in London is above six per cent.

(By Mr. Ferres.)
Ques. 812. Would not the fact, when it became known on 'Change that an

operation to the extent of £500,000 was done at a time of general great depres-
sion by houses of the standing of the Messrs. Baring & Glyn, tend not only to
check any further fall, but would induce a rise from the confidence it would
inspire 7-1 think so.

(By Mr. Cayley.)
Ques. 813. What is the standing and character of the Messrs. Baring and

Glyn, the London fiscal agents of the Province, as far as you have any know-
ledge respecting them; are you aware whether they are considered in the Eng-
lish mercantile community as parties thoroughly conversant with monetary affairs
and as fully capable as any who could be selected in England or Europe of
forming an opinion of the value of different stocks, and the probabilities of the
upward and downward tendency of the money market ?-Their standing and
character are of the highest respectability. I am aware that they are con-
sidered by the English mercantile community as parties thoroughly acquainted
with monetary affairs, and particularly that of Canadian affairs in London, and I
believe them to be as fully respectable as any that could be selected in England
or Europe of forming an opinion of value of different stocks or the upward and
downward tendency of the money market.

Ques. 814. Would you not prefer to rely upon their opinion and judgment in
any such contingency as that which occurred last autumn, than upon any opinion
or advice you could form or receive on this side of the Atlantic 7-I would.

Ques. 815. In the proceedings of the Public Accounts Committee of date
-, a letter is put in evidence by Mr. Brydges, signed by Mr. Stephens, Secre-
tary to the Great Western Company, and addressed to Mr. Anderson, Deputy

A. 1858.
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Receiver General, under date 1st September last. The letter states that in
accordance with arrangements made with the Receiver General, he transmits
£20,000 Municipal Loan Fund Debentures as a payment to the Sinking Fund.
Have you seen that letter ?-Yes, I have.

Ques. 816. Were the contents of that letter made known to you by Mr. Ander-
son ? When were you first made aware of its existence ?-I have no recol-
lection of the contents of that letter being made known to me by Mr. Ander-
son or any person else. I was first made aware of its existence by its being pub-
lished in the proceedings of this Committee.

Ques. 817. Is the statement contained in it correct that you as Receiver
General made the arrangements referred to ?-I have no recollection of making
any arrangement to take the bonds referred to in Mr. Stephen's letter of the
Ist September, 1857, in part payment of the amount due by the Great Western
Company on account of the sinking fund. It was not within my province as
Receiver General to accept any security in lieu of cash without an Order in Council,.
nor was it the duty of the Receiver General to make investments on account of the
sinking fund, as by statute that devolves on the Inspector Generals Department.
For these reasons I would not have made the arrangement reférred to, and also
because I have told Mr. Brydges, when that gentleman complained that the siniking
fund of the Great Western Railroad was not promptly invested, that it was the
duty of the Inspector General's Department to do so. I had a conversation with
Mr. Brydges on the subject of the sinking fund, when pressing him for its payrnent,
when I told him in reply to some of his observations, that as the Government were
investing the Great Western Railroad Sinking Fund at par in Municipal Loan
Fund Debentures, that if as he then pressed the taking of Municipal Loan Fund
Debentures in lieu of cash, that if he would propose payment in that way, that I
would lay it before the Government and recommend that they should be so taken.
This conversation was in the month of May, 1857.

Ques. 818. I-Lad you under your own signature any correspondence with
Mr. Brydges in the Lionth of August, 1857 ?-I had. I wrote to Mr. Brydges
on the 24th August last the following letter:

Toronto, 24th August, 1857.
Mv DtAn BRYDGES,-I have just time to write. If you will make a proposi-

tion to pay off the amount of your guarantee at par in London, I will lay it before
the Government; anything less would not be entertained.

I would have written before, but I expected seeing you in Hamilton. Let me
know before Wednesday what you will do; as, after Wednesday, I may be absent.
ten days.

Yours, &c.,
(Sign2d,) J. C. MORRISON.,

Qies. 819. Was any letter addressed to Mr. Brydges from your Department:
in the month of August last, having reference to the interest and sinking lund due
by the Great Western?-Yes. I now produce it.

(Copy. No. 714.) RECEIVER GENERAL'B DEPARTMENT
Toronto, 26th August 1857.

SIR,-I am directed by the Receiver General to draw your attention to the
fact, that notwithstanding your assurance that the Great Western Railway Com-
pany would provide in London for ihe interest due on the 1st July last on the
Government Loan to the Company under the Railway Extension Act, that such
pledge has not been carried ont, and that the agents of the Province in London
have paid the amount and charged the same to the account of the Province, viz.:
'28,645 5s. 8d. currency, asiper account current herewith.
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You will be pleased to observe that the account current referred to shows the
Great Western Railway Company indebted to the Government in the sum,of
£57,290 11s. 4d. currency, exclusive of interest ; and I am further directed to
state, that unless the matter is arranged at an early date, the Receiver General
will be under the necessity of placing the matter in the hands of the Attorney
General for collection.

I am further instructed again to draw your attention Io the state of your
sinking fund, no ainount having been received on account of same since 27th
September, 1855.

I have the honor o be,
Sir,

Your most obedient servant,

C. E. ANDERSON,
D. R. G.

C. J. Brydges, Esq.,
Managing Director,

Great Western Railway Co.,
Hamilton.

Statement of amounts paid to Bank of Upper Canada by Receiver General to
refund that institution the sums paid in London for account of Great Western
Railway Company:

1857.
March 9.--To paid interest due in London on £770,000 sterling

debentures due 1st January, 1857, £23,331 at
10ý per cent. is.......... ...... ......... .£28,645 5 8cy.

Aug. 11.-To ditto ditto due 1st July, 1857,
refunded at same rate...................... 28,645 5 8

£57,290 1 t 4
C. E. ANDERSON,

Receiver General's Office, D. R. G.
Toronto, 26th August, 1857.

Ques. 820. By vhom was the letter just read signed ?-By Mr. Anderson, the
Deputy Receiver General.

Ques. 821. Does it not furnish conclusive evidence in your opinion that at that
date no arrangement was in existence for the payment of the sinking fund in
Debentures ?-I think so. If I had made such an arrangement, supposing I
had the authority to do so, I could not have advised the letter of the 26th August,
just read.

Ques. 822. Were you absent from Toronto from the period named by you in
your private note to Mr. Brydges of the 24th August until after the ist September?
-I believe I was.

Ques. 823. Then, in fact, to the best of your belief, you were absent from
Toronto between the 26th Augtst, when the Great Western Company was called
upon to pay the amount due tb the Government, and the lst September, the date
of Mr. Siephen's letter, saying that arrangements had been made with the Receiver
General for the payrnent of the sinking fund ?-I think so. I left town on
Wednesday or Thursday morning, the 26th or 27th August 1857, to the best of
my recollection, and returned to town on the 7th of September of the same year.

Ques. 824. Have you any memorandum or letter to which vou can refer
besides your note to Mr. Brydges of the 24th August, showing your absence from
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Toronto ?-By the correspondence of the office of the 7th September, 1857,
I find that I was absent on the 31st August and on the 5th September. Mr.
Anderson as Deputy Receiver General, in reply to Mr. Brydges' letter of the Srd
September, which is as follows:

[GREAT WESTERN RAILWAY, MANAGING DIRECTOR's OFFICE,
HAMILTON, Canada West, 3rd September, 1857.

SIR,-Referring to the various interviews I have had with you in reference to the
re-payment of the advance to this Company of £770,000 sterling of Provincial
Bonds, I now beg to ask for a positive statement of the views of the Government
upon the question, because I purpose leaving for England next week, and I am very
desirous of being aware of what can be positively depended upon.

The view of this Company is that the amount of the Bonds, say £770,000
sterling, should be paid in London to the Agents of the Province, in four instal.
ments, say on Ist Jaly, 1858, lst January and 1st July, 1859, and lst January,
1860, the amounts already paid to you on account of the sinking fund being
accepted as part payment of the principal, and of course no further payments on
account of that fund being considered necessary. The interest upon the principal
ceasing as the payments are made.

I have the honor to be, Sir,
Your obedient servant,

C. J. BRYDGES,
Managing Director.

Hon. J. C. Morrison,
Receiver General.

In reply to my note of the 24th August, addressed that gentleman as follows:
(Copy.) RECEIVER, GENERA L's DEPARTMENT,

TORONTO, 5th September, 1858.
SIR,-In the -absence of the Hon. the Receiver, I beg to acknowledge your*

communication of Srd instant, also enclosing copy of another letter from you to
the Receiver General, of 28th May last ; both having reference to a tender on the
part of the Great Western Railvay Company, to pay off the Government Loan of
£770,000 sterling.

I regret that it is not in my power to send you the definite answer of the
Government on the proposition, previous to your departure for England, in conse-
quence of the absence from town of the two financial Ministers, the Receiver
General and Inspector General. I lost no time, however, in laying the matter be-
fore the members of the Government in town ; and I arn. instructed hy the Presi-
dent of the Council to state, that while they favorably entertain your proposition,
they deem it more correct to defer a definite answer until the retnrn to town of
Messrs. Cayley and Morrison ; and that the final action of the Goverjiment on the
proposition will be forwarded to your address in England by the mail following
the next steamer..

I have the honor to be, Sir,
Your most obedient servant,

C. E. ANDERSON,

C. J. Brydges, Eçquire, Deputy Receiver General.

Managing Director G. W. R. Co.,
Hamilton.
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Ques. 825. Did the Deputy Receiver General inform you that he had received
these debentures, referred to by Mr. Stephens, in accordance with arrangements
made between yourself, as Receiver General, and the Great Western Company ?-
I have no recollection of his doing so.

Ques. 826. Were you at any time made aware, by any officer in the Depart-
ment, or did you learn from any other source, while you were Receiver General,
that these debentures had been deposited in consequence of arrangements made
with yourself ?-No.

Ques. 827. Could any record of this transaction appear in the Public
Accounts for the year 1857, unless upon information conveyed to the Inspector
Generals Department, from that of the Receiver General? Are you aware that no
such information was given ?-Unless the information was conveyed to the
Inspector General's Department, it could not appear in the Public Accounts. I
gave no such information myself, nor am I aware that it was given.

On motion of Mr. Hogan, it was

Ordered, That Mr. Killaly, of the Board of Works, be summoned to attend
this Committee as a witness.

On motion of Mr. Cayley, it was

Ordered, That Mr. Brydges and Mr. Stephens be requested to bring with them
the Minute Book of the Board of Directors, sitting at Hamilton, for the months of
August and September, 1857, and that they be requested to attend on Friday next,
2nd July, proximo.

The Committee then adjourned.
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The whole nevertheless, humbly submitted.

A. T. GALT,
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Thursday, 18t July, 1858.

MEMBERS PRESENT:

MR. FERRES,
Hon. MR. CAYLEY,

MR. MATTICE,
M\IR. FOLEY,
MR. CHAPATs, and
MR. HOGAN.

Mr. Killaly reported himself as present.

There being no quorum at 11 o'clock A. M., the Committee adjourned until
to-morrow ai a quarter to 11 o'clock, A. M.

PF day, 2nd July, 1858

The Cornmittee met pursuant to adjournment.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, in the Chair.

MR. FERREs,
MR. HOGAN,
MR. BROWN,
Mi. MATTICE,
MR. LE BOUTILLIER,
MR. FOLEY,
MR. WHITE,

Hon. MR. CAYLEY,
MR. CHAPATS,
MR. DUBORD, and
MR. SIMARD.

Minutes of previous meeting were read and confirmed.

Hon. Mr. Morrison being in attendance, the following questions were put
from the Chair:

Ques. 828. Can you now furnish the Committee with the official letter from
Mr. Gilkison to the Mayor of Hamilton, referred to in question .- Since my
answer to that question, I have found the letter in the memorandum to Council, as
weil as Mr. Hutchison's letter, then the Mayor of Toronto. I now hand thern in.

QUEENS HOTEL, CORK STREET,
London, 12th January, 1858.

To hie Worship,
The Mayor of Hamilton.

Sm,-On the 19th instant, I addressed you concerning an agreement I have
entered into with the City Bank, relative to a loan of £20,000 sterling, aid for
which I also enclosed a letter of credit.



21 Victoria. Appendix (No. 4.)

Be so good as to inàtruct the Chamberlain to have the Debentures dated
1st January or lst February instead of 1st December, making the first coupon
for six or five months interest. The debentures for the Water Works will fall
due in 1877.

I had to-day an offer of 95 or 5 per cent. discount for £25,000 of Debentures,
with the option of £25,000 additional within six months, but I shall decline it,
believing I may do better.

Let no time be lost in having the debentures forwarded.

I have, &c.,
(Signed,) J. GILKISON.

ToRONTo, 20th March, 1857.
DEAR SiR,-The last issue of the City of Toronto Debentures was sold at

par. (Signed,) J. HUTCHISON.

Mr. Galt then left the Chair, and on motion of Mr. Brown,

Mr. Foley acted as Chairman, pro tem.

Examination of Mr. Morrison continued.

(By Mr. Cayley.

Ques. 829. Are you aware of any arrangements which were made for
paying the Sinking Fund for the year 1856 to the Imperial Treasury on the loan of
a million and a half?-The Bank of Upper Canada was instructed to pay it.

Ques. 830. Was the entry regularly made in your books, and the amount
credited to the Bank ?-In the month of December, 1856, the amount was
credited to the Bank of Upper Canada, and the Sinking Fund charged with the
same.

Ques. 831. Did you advise the Treasury of the instructions to the Bank ?--
Yes; on the 28th of February, the Chief Cashier of the Bank of England and
Sir C. Trevelyan, Secretary of the Treasury, were both advised by the following
letters:

(Copy.) 
RECEIVER GENERAL's DEPARTMENT,

Toronto, 28th February, 1857.
SIR,-I am commanded by His Excellency the Governor General to commu-

nicate for the information of the Lords of Her Majesty's Treasury that there has
been placed on account of the "Sinking Fund" of this Province with the Bank of
England the sum of £50,1Ol 13s. sterling which, with the sum of £9,987 79.
sterling overpayment of Sinking Fund for the year 1855, will make £60,000 ster
ling, being the full amount for the year 1856.

1 have the honour to be,
Sir,

Your obedient servant,

(Signed), JOS. C. MORRISON.
Receiver General.

Sir C. E. Trevelyan &c. &o. &c.
Secretary of Her Majesty's Treasury, London.

A. 1858.
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(Copy.)
RECEIVER GENERAL's DEP ARTMENT,

Toronto, 28th February, 1857.
SÎR,-I have the honour to inforn you that Messrs. Glyn, Mills & Co.,

bankers, London, have been instructed to deposit in the Bank of England the surn
of £50,012 13s. sterling on account of the " Sinking Fund" of this Province for
the year 1856, and that the Secretary of Her Majesty's Treasury bas been duly
advised of same. The overpayrnent of £9,987 7s. for the "Sinking Fund" of
1855, added to the first named sun will make the full amount for 1856, say
£60,000 sterling.

I have the honour to be,
Sir,

Your obedient servant,

(Signed,) JOS. C. MORRISON.
Receiver General.

Matthew Marshall, Esq.,
Chief Cashier, Bank of England, London.

Ques. 832. Are you aware that the Bank was called upon on more than one
occasion, by the Receiver General's Department, to make the remittance ; refer to
answers made by Mr. Anderson to questions 666, 667, 668-have you any reason
to doubt the accuracy of those answers ?-1 am aware of it, and I have no
reason to doubt the accuracy of the answers referred to.

On motion of Mr. Brown, it was Ordered, That the Receiver General be re-
quested to lay before the Committee, copies of Messrs. Glyn, Mills & Co. and
Messrs. Baring Brother & Co.'s accounts current with the Province for 1856 and
1857.

Examination resumed:

Ques. 833. Refer especially to answer to question 667; do you observe that
the Bank promised to remit by the then next mail? Did not this assurance justify
both the Receiver General and the Inspector General in assuming that a remittance
was made in conformity, and to make the usual entry in the books ?-Ithink so.

Ques. 834. Are you aware that the payment has been made ; have you any
evidence to shew it?--Upon enquiry at the Receiver General's office, I find
that it has been paid, and I put in a copy of the Paymaster General's letter, which
has been handed to me as the evidence of the acknowledgment of the receipt of the
payment.

(Copy.)
PAYMASTER GENERAL'S OFFICE,

27th May, 1858.
SIR,-With reference to your letter of 29th March last, I am directed to

acquaint you that in compliance with their Lordships' desire, the Bill of Exchange
for £56,370 15s. 5d., forwarded by the Receiver General of Canada, has been
realized, and the proceeds invested in the purchase of £58,378 10s. 10d. 3 per
cent. reduced Annuities Stock, and added to the amount of £506,175 16s. 4d.,
already standing in the names of the Trustees for the Canada Guaranteed Loan
Sinking Fund, making a total sum of £564,554 7s. 2s.

I am, &c.,
(Signed,) E. A. HOFFAY.

The Secretary of the Treasury.

A. 1858.
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On motion of Mr. Hogan, it was
Ordered, That Mr. Begly be requested to furnish a return of all wood con-

tracts made by the Board of Works since the removal of the seat of Government
to Toronto last, the dates of such contracts, and the prices paid, together with
the names of the contractors, and also all wood purchased and paid for by the
Board of Works for the various departments, without contracts, from whom it was
purchased, and the prices paid for the same, and the quantity of wood supplied to
the different departments within the last three months, who supplied it, and what
prices were or are to be paid for it, and the name or nanes of the contractors or
suppliers of the same.

Ques. 835. Are you aware of any other amount standing at the credit of the
Province in the books of the Imperial Treasury ?-Yes, there is an amount
of £74,564 1s. 2d. sterling in the three per cent. consolidated annuities; I put in a
letter dated January 20, 1858, showing the amount:

(Copy)
PAYMASTER GENERAL'S OFFICE,

20th January, 1858.
Sin,-With reference to the letter of the Secretary of the Treasury, dated

25th June, 1845, relating to the Canada Guaranteed Loan Sinking Fund, I am
directed to report that the dividend due on the 5th instant,amounting to £1,101 Os. 7d.
upon £73,402 Os. 6d. consolidated 3 per cent. annuities, purchased on account of
the fund, has been received, and invested in the same stock, making the total
amount of consols now standing to the credit of the said fund £74,564 1s. 2d.

I have, &c.,
E. A. HOFFAY.

The Secretary of the Treasury.

Ques. 836. What do you make the total amount invested in the three per
cent. reduced annuities acknowledged for the Paymaster General's office under
date 27th May, 1858 ?-£564,554 7s. 2d. sterling.

Ques. 837. What do you make the total a,nonnt acknowledged for the Pay-
master General's office under date 20th January, 1858, as invested in the consoli-
dated three per cent. annuities ?-£74,564 Is. 2d. sterling.

Ques. 838. What do you make the total of the two investments named in the
three per cent. reduced annuities, and in the consolidated three per cent. annuities
acknowledged for the Paymaster General's Office ?-£639,118 8s. 4d. sterling.

Ques. 839. Can you explain how these two investments came to be in two
different stocks?-In December, 1855, there stood to the credit of the Province
in England £69,487 7s. sterling, consolidated three per cent. annuities, for
the purpose of paying the Sinking Fund of that year. An Order in Council was
passed applying the amount towards the payment of the Sinking Fund. It was
then standing in the name of Messrs. Glyn and Baring, trustees for the Province,
and the amount was transferred to the Paymaster General. In 1856, it appeared
by a despatch from the Colonial Office, that there was a discrepancy in the Impe.
rial accounts as to the amount of the Sinking Fund at the credit of the Province.
That being made known here, I addressed a letter to the Governor's Secretary to
the following effect:

(Copy.) No. 665.
RECEIVER GENERAL'S OFFICE,

Toronto, 31st May, 1856.
Si,-In the month of February last, you were pleased to transmit for the

information of this Department, copies of the following documents:

A. 1858.
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A letter from Her Majesty's Treasury, signed James Wilson, of date 22d Jany.,
1856 ;-A letter from Lord Panmure to His Excellency the Governor General, of
31st January, 1856,-both having reference to the transfer of the sum of £69,987
7s. Od. to the credit of the Canada Guaranteed Loan Sinking Fund.

From Mr. Wilson's letter I make the following extract:

" My Lords have at the same time requested that the stock receipt may be
"transmitted to the Paymaster General, to whose cash account the interest on this
"Stock is payable under power of attorney from yourself and Sir C. E. Trevelyan."

Under date 26th instant, you were further pleased to transmit to this Depart-
ment copies of the following documents :

A letter from the Paymaster General's Office, of date 18th April last, and
also a communication from the Right Honourable H. Labouchere to His Excel-
lency the Governor General, of date Sth instant ; both of these latter communica-
tions also having reference to the Canada Guaranteed Loan Sinking Fund.

In the communication from the Paymaster General's Office, of 1Sth April last,
the amount stated then to be at the credit of the said Fund is £474,335 10s. 5d.
sterling, whereas on reference to the Public Accounts laid before Parliament for
year ending 31st January, 1856, page 284, it wilt be found that the amount then
at credit of the-said Sinking Fund was £536,723 7s. 6d. sterling-the difference,
arising from the fact of the Paymaster General's Office not having credited in April
the £69,987 7s. Od. sterling, referred to in the communication from the Treasury
of 22nd January last.

I have accordingly deemed it proper to bring the matter before you for the
information of His Excellency the Governor General.

I have, &c.,
(Signed,) JOS. C MORRISON,

Receiver General.
R. T. Pennefather, Esq.,

Governor's Secretary.

In reply to that the following was furnished:

No. 121.
(Copy.) DowNING STREET,

2nd August, 1856.
SIR,-I have to acknowledge your despatch, No. 81, of.the 3rd June, relative

to a discrepancy in the Canada Guaranteed Loan Sinking Fund Account.
I transmit herewith, for your information, the copy of a letter from the Trea-

sury, explanatory of the discrepancy in question.
I have, &c.,

• H. LABOUCHERE.
Governor Sir Edmund Head, Bart.,

&c. &c. &c.

TREAsURY CHAMBERS,
28th July, 1856.

SIR,-I am commanded by the Lords Commissioners of Her Majesty's
Treasury to acquaiint you, for the information of Mr. Secretary Labouchere, with
reference to your leiter of the 4th instant, that the discrepancy between the
state of the Canada Guaranteed Loan Sînking Fund as shewn in a letter which
their Lordships received from the Paymaster General's Department, dated 18th
April, and a copy of which was forwarded to you on the 7th May, 1856, and its

A. 1858.
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actual condition, arises from the circumstance of the previous remittances and the
interest thereon, which amounted to the sum of £474,335 10s. 5d., having been
invested in the 8 per cent. reduced annuities, and the report of the Paymaster
General. referred only to that stock.

The sum of £69,987 7s., which stood in the names of F. Baring and G. C.
Glyn, Esquires, in trust, in the 3 per cent. consolidated annuities, has been trans-
ferred to your name and that of Sir C. Trevelyan, in the same stock, and the
dividends thereon are due on the 5th of July.

My Lords having procured the execution of the necessary power of attorney
for the receipt of the dividends due on the the latter stock, they have directed the
Paymaster General to cause them to be re-invested in the sane stock as they be-
corne due.

I remain, &c.,

(Signed,) C. E. TREVELYAN.

Ques. 840. What is the difference between the amount advised to be remit-
ted by your letter of 28th February, 1857, and the actual amount transmitted by
bill of exchange in February last, and acknowledged 28th May, 1858, and how did
that difference arise ?-The difference is £6,358 2s. 5d. sterling. When the
Sinking Fund of 1855 was ordered to be paid out of the amount of £69,987 7s.
consols, it was supposed that the difference between that amount and £60,000
sterling would go to the credit of 1856, and the treasury was only advised to the
extent of £50,012 13s. sterling, being remitted on account of the Sinking Fund of
1856. A despatch was received from the Colonial Office, with enclosures, to the
following effect:

(Copy.) DOWNING STREET,
6th April, 1857.

SIR,-I have to communicate to you for your information the annexed copy of
a letter and enclosures from the Treasury reporting the investment of £50,012 13s.
which bas been remitted to the Bank by the Receiver General of Canada on
account of the Sinking Fund of the Province, and pointing out that the transfer
made in January, 1856, was not in sterling but in three per cent. Consolidated
Annuities.

I have, &c.,

H.LABOUCHERE.
Sir Edmund Head, Bart.,

&c. &c. &c.

(Copy.)
TREASJRY CHAMBERS,

24th March, 1857.
SiR,-I am directed by the Lords Commissioners of Her Majesty's Treasury

to acquaint you, for the information of Mr. Secretary Labouchere, that their Lord-
ships have requested the Governor and Deputy Gove·nor of the Bank of England
to cause the sum of £50,012 13., which has been remitted to the Bank by the
Receiver General of Canada on account of the Sinking Fund of the Province for
1856, to be iivested in the three per cent. reduced annuities in the names of Sir
Charles Edward Trevelyan, Assistant. Secretary to the Treasury, and of yourself in
addition to the sum of £482,100 18s., now standing, in that stock in your joint
names, on account of the Canada Guaranteed Loan Sinking Fund.
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I have at the same tirne to transmit to you copy of the letter from the Receiver
General of Canada dated 28th ult., relative to the remittance of the said sum of
£50,0 12 13s., and to request that you will submit to the Secretary of State the ex-
pediency of pointing out to the Governor General that the transfer made in January,
1856, was not in sterling money but in three per cent. Consolidated Annuities.

I have also to transmit to you a statement of the effect of that transaction,
fron which it will be seen that the sum now applicable in diminution of the usual
payment of £60,000 is £3,649 2s. 7d., instead of £9,987 17s. assumed by the
Receiver General. The further sum of £6,358 2s. 5d. will therefore be required
to make up £60,000.

I am, &c.,

(Signed,) JAMES WILSON.

RECEIVER GENERAL'S OFFICE,
Toronto, 28th February, 1857.

SiR,-I am commanded by His Excellency the Governor General to commu-
nicate, for the information of the Lords of Her Majesty's Treasury, that there has
been placed on account of the "Sinking Fund " of the Province with the Bank of
England the sum of £50,012 13s. sterling, which, with the sum of £9,987 78.
sterling over-payment of " Sinking Fund" for the year 1855, will make £60,000
sterling, being the full amount for the year 1856.

I have, &c.,
JOS. C. MORRISON,

Receiver General.

Sir C. E. Trevelyan,
&c. &c. &c.

CANADA GUARANTEE LOAN.
1856.

Three per cent. consolidated annuities transferred on 25th January,
1856, to the names of Sir C. E. Trevelyan and H. Merivale,
Esquire....................................

Amount required to pay the sum of £60,000 sterling, one year's
Sinking Fund on the Loan Consols at 90 ............ ..

Balance of stock remaining to the credit of the Government of
Canada....................... ......................

Value of £3,780 9s., 3 per cent. consols, on the 17th March, the
date of the receipt of the Receiver General's letter of 28th
February, consols at 93 ................................

One year's interest on £3,780 9s., 3 per cent. consols ..........
Sum now applicable in diminution of the usual payment of £60,000

for 1856 ....................... .....................

On the 28th May the following letter was addressed to Sir
Secretary of the Treasury.

69,987 7 0

66,206 18 0

3,780 9 0

3,515 16 4
118 18 3

3,629 4 7

0. Trevelyan,

(Copy.) REcEIvER GENERAL's DEPARTMENT,

Toronto, 28th May, 1857.
SiR,-Referring to my communication to your address of date 28th February

last, advising you for the information of the Lords of Her Majesty's Treasury, that
there had been placed on account of the " Sinking Fund " of this Province with

A. 1858.
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the Bank of England, the sum of £50,012 13s. sterling, which, with the sum of
£9,987 7s. sterling, overpayment, it was presumed, of Sinking Fund for 1855,
would make up the full amount, viz., £60,000 sterling, for the year 1856.

I now bave the honor to inform you, that whereas by a Despatch to His Ex-
cellency the Governor General from Mr. Labouchere of 6th ultimo, it appears that a
further sum of £6,858 2s. 5d., sterling, is required to complete the said sum of
£60,000, the Bank of Upper Canada bas been instructed to place to the credit of
Her Majesty's Treasury with the Bank of England, the further sum of £6,858 2s. 5d.
sterling.

I have the honor to be, Sir,
Your obedient servant,

(Signed,) JOS. C. MORRISON,
Receiver General,

Sir C. E. Trevelyan,
&c. &c. &c.

Secretary H. M. Treasury,
London.

Ques. 841. Are you aware whether the Sinking Fund for 1857 bas been trans-
mitted ?-Ans, Yes; there is a letter from Mr. Ridout, the Cashier of the Bank
of Upper Canada, stating the fact.

No. 396.
BANK OF UPPER CANADA,

Toronto, 28th June, 1858.
SIR,-In reply to your favor of the 26th instant, I have the honor to inform

you that I have this day rernitted to the Cashier of the Bank of England, the
President, draft on Messrs. Glyn, Mills & Co., for £60,000 sterling on account of
the Provincial Sinking Fund for the year 1857, and have instructed him to trans-
mit bis receipt for the amount.

I amn, Sir,
Your obedient servant,

THOS. G. RIDOUT,
The Honorable John Ross, Cashier.

Receiver General,
&c. &c. &c.

Ques. 842. Adding the amount now advised by the Bank as baving been
transmitted'to the Treasury, namely, £60,000, what do you make the whole amounf
transmitted and invested for which the Province is entitled to credit ?-£669,118
8s. 4d. sterling.

Ques. 843. Does not that sum exceed the amount entered in the Publie Acco n
for 1857, for 'which the Province claims credit, and how do you account for the
difference ?-Tt does; I account for the difference being £6,858 2s. 5d. sterling,
referred to in former answers, and the dividends accruing this year.

On motion of Mr. Dubord, it was
Ordered-That the Hon. the Commissioner of the Board of Works be sum-

moned to appear before this Committee to-morrow morning.

C. J. Brydges, Esq., Managing Director of the Great Western Railway Com-.
pany,was then examined.
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(By Mr. Cayley.)

Ques. 844. Will you be good enough to read Mr. Stephen's letter, of the lst
September, 1857, in which he states that " in accordance with an arrangement
between Her Majesty's Receiver General and the Managing Director of the Great
Western Company, he is directed by the Board to hand to the Deputy Receiver
General certain bonds." Can you give the date of that arrangement ?-It was,
to the best of my recollection, some time in the month of July, 1857.

Ques. 845. Was the arrangement made in writing ?-No. I find that on
the 30th July the minutes of the Finance Committee of the Company contain the
following proceedings:

GREAT WESTERN RAILWAY.

Extract from Minutes of the Finance Committee on Thursday the 30th of July,
1857.

PRESENT:

J. YOUNG, VICE-PRESIDENT, CHAIRMAN,
C. J. BRYDGEs, MANAGING DIRECTOR,
R. JUSON,
F. W. GATES.

725. Sinking Fund, Government Loan.
The Managing Director reported that he had been in communication with the

Receiver General with a view to ascertain whether any arrangement could be made
for the repayment of tbe Government Loan that would be more advantageous to
the Company than the mode agreed on when the loans were effected, and the Receiver
General had expressed his willingness to receive on account of the Sinking Fund,
and at par, the £20,000 currency, Provincial Bonds, paid to this Company by the
Galt and Guelph Company under the agreement between the two Companies for the
completion of the line. The Receiver General undertook to submit the consideration
of the matter to the Council, and expressed his opinion that the Government would
consent to receive re-payment of the total amount advanced, £770,000 sterling, at
par, during the next two years, crediting the Company, in account, with the amounts
already paid thereon, and it was

Resolved, That the Provincial Bonds for £20,000 now held by this Company
be transmitted to the Receiver General on account of the Sinking Fund on the Loan
from Government, he having agreed to receive those Bonds at par.

The Managing Director was requested to communicate the nature of the above
contemplated arrangement with the Governmont for the consideration of the English
Board.

A true extract from the Minutes, Hamilton, lst July, 1858.

W. KNAPP HENDERSON,
Pro Secretary.

Ques. 846. Understanding by your answer that the Receiver General had
undertaken to take the pleasure of the Executive Council on the subject, did you
subsequently ascertain from hirn that he had done so ?-I understood the Receiver
General to say that he had taken the opinion of the Council as regarded the pay-
ment of the loan, but not as regarded the payment of the Sinking Fund.

Ques. 847. Then the Debentures were transmitted by you under no agree-
ment to accept, but in anticipation of a favorable answer from the Receiver
General, after the sanction of the Executive Council had been obtained ?-I

A. 1858.
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understood when the Debentures were transmitted they were taken at par with-
out reference to any one else. That was my impression of the arrangement.

Ques. 848. From whom did you understand so ?-From the Receiver General.
Ques. 849. Can you state the time vben ?-I believe it was in the month

of July, 1857. I recollect a conversation with Mr. Morrison at bis office, and I
mentioned to him that we had these bonds, and that we had some municipal bonds
and asked him if he would take them in payment of the sinking fund. His reply
was that he would not take the municipal bonds but that he would take the munici-
pal loan fund bonds.

Ques. 850. The Receiver General, as I understand, had previously informed
you that he must obtain the sanction of Council, did he at the subsequent meetin
to which you refer, inform you that he had done so ?-I did not understand
the Receiver General to say that it was necessary to have the consent of Council,
on account of payment of the sinking fund. I understood that the reference to the
Council was on account of the payment of the principal.

Ques. 851. Iow frequently did you see the Receiver General on the subject
of the sinking fund, during the months of July or August ?-I really cannot say.

Ques. 852. Why were not the debentures transmitted immediately after the
minute of the Board of Directors dated 30th July, 1857 ?-I really cannot say
why they were not, we probably waited for some opportunity of some one gonig
to Toronto on other business.

Ques. 858. To whorr were the debentures transmitted ?-To the Deputy
Receiver General.

Ques. 854. Was the Receiver General advised by you of this transmission ?-
I do not remember saying anything to him about it.

Ques. 855. Did the Receiver General inform you by letter about the 24th
August, 1857, of his probable absence from Toronto for a few days after the
26th August ?-Yes.

Ques. 856. Was that the period of the transmission of the Debentures to
the Deputy Receiver General ?-They were transmitted about a week after-
wards; the reason why they were transmitted to the Deputy Receiver General
was, that a letter was received from him asking for a payment on account of the
sinking fund.

Ques. 857. Did that letter to which you now refer make any allusion to the
supposed arrangement with reference to the Debentures 2-It did not contain
any reference to those £20,000, but was accompanied by a private note asking
why don'it you send down those £20,000 ? I never had any doubt about the ar-
rangement being understood by the other parties.

Ques. 858. Should not that observation of the Deputy Receiver General have
formed part of the official communication, treating as it did of same subject, and
having reference to a supposed previous arrangement ?-I cannot say whether
it should or not; I always treated the arrangement as an understood thing.

Ques. 859. Was the receipt of the Debentures acknowledged by the Deputy
Receiver General during the period when the Receiver General had informed you
of his intended absence'--The receipt was dated the 3rd Sepember ; I do' not
know of any particular time that Mr. Morrison suid he would be absent; my im-
pression is that he was absent.

(By Mr. White.)
Ques. 860. Was Mr. Anderson present when the arrangement was made with

the Receiver General taking Debentures for £20,000 at par ?-To the best of my
recollection Mr. Anderson was present the greater part of the time.

A. 1858.
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(By Mr. Brown.)

Ques. 861. Why, when you had Debentures in your hands, did you delay de-

positing them with the Receiver General ?-The reason why we did not regu-

larly continue to pay the inoney on account of the Sinking Fund was that we
found that considerable delay took place in investing the money we sent, by which
we lost three or four months' interest. We therefore kept back the money to avoid
losing interest every time we sent it forward.

The witness then withdrew.

On motion of Mr. Brown, it was

Ordered,-That a return be obtained forthwith from the Receiver Generals
Office, showing the several amounts paid by the Province into the Imperial Sinking
Fund for the liquidation of Lord Sydenham's Loan-the date of each payment-
the class of securities in which each investment was made-and the acknowledg-
ments received from the Imperial authorities for each such payment.

Ordered, That Mr. Whitmarsh be summoned to appear before the Committee
next week.

Examination of Mr. Morrison resumed:

(By Mr. Brown.)

Ques. 862. While you were Receiver General, did the Inspector General
exercise any control over the issuc and sale of debenitures, or were you in fact the
Finance Minister ? Whose duty was it to keep in view the payments falling due ?
-to estimate the amount necessary to be borrowed frorm time to time-and the
best mode of borrowing ?-All Debentures issued by the Province are drawn

up in the Receiver GeneraiPs Department and signed by the Receiver General and
the Inspector General or their Deputies. The Inspector General as a matter of
course has the power of' exercising control over the sale of Debentures when
ordered to be issued. I look upon the Inspector Genieral as the Finance Minister of
the Government, and, in connexion with the Receiver General, to keep in view the

payments falling due. It is the duty of the Inspector General to estimate the
amount necessary to be borrowed from time to time.

Ques. 868. When circumstances have required the presence of a member of
the Government in England in connection with financial negotiations, who has been

regarded as the proper officer to perform the duty ?-Since the Union, I believe
the Inspector General.

Ques. 864. While you were Receiver General was not the Inspector General
cognizant of every finance movement, and gave his advice and assent in ail that was
done ?-He always did, excepting in matters of detail in the Receiver Generals
Office.

Ques. 865. Were duplicate copies of Glyn and Baring's letters on ail money
matters regularly transmitted to the Inspector General ?-I believe they were.

Ques. 866. Did Mr. Cayley correspond directly with Messrs. Glyn, Mills & Co.,
and Messrs. Baring Brothers & Co. ?-Not to my knowledge, except with regard
to the Grand Trunk.

Ques. 867. Had you other correspondence with Messrs. Glyn, Mills & Co., and
Baring Brothers & Co., besides the ordinary official letters on fyle in the Receiver
General and Inspector General's Offices ?-No.

Ques. 868. From question 691, put to you by Mr. Cayley, it might be in-
ferred that his predecessor, Mr. Hincks, was in the habit of leaving the negotia-
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tion of Provincial Securities entirely in the hands of the Receiver General; can
you say if this would be a correct conclusion, or if Mr. Hincks was not, in fact,
the Finance Minister of Canada, and as such contracted all large financial opera-
tions ?-I do not think it would. Mr. Hincks was the Financial Minister of
Canada, and controlled all large fimancial operations.

Ques. 869, You stated in answer to question 694, that of the £500,000 of
Debentures sold on 4th Decermber, 1857, by Baring and Glyn-£379,800 were
dated 1st July, 1857, and £120,200 were dated Ist January, 1858; and your
attention being called to Mr. C. E. Anderson's evidence, that the whole £500,000
bore date the lst July, 1857, you desired time to make reference to the Receiver
General's books : please state if you have accurately ascertained the fact from
the books of the Department ?-I believe my answer to question 694 is correct.

Ques. 870. You stated in answer to question 692, that the said sale of
£500,000 Debentures " was effected to net 103, less brokerage and commission ;"
were not these charges 1¼ per cent., and the net produced at the sale therefor
only 101¾?-Yes.

Ques. 871. Was there not besides this, a loss of five months interest on
£879,800, or £9,500; being 2-. per cent. on that sum, and nearly 2 per cent. on
the whole sale of £500,000?-That I am not certain of. I refer you to the
Receiver General. It will appear by the account current of Messrs. Glyn and
Baring.

Ques. 872. If the six months' coupons from lst July, 1857, to 3 lst December,
1857, went with the debentures sold on 5th December, would not 99t be in fact
the net product of that sale of £500,000 six per cent. debentures ?-Yes, that
would be about the amount.

Ques. 878. Mr. Cayley asked you (question 697) if you could quote " the fall
"which took place in consols in November last," and you replied that " the price
"of consols in November last was quoted at about 88 to 88i"-please state for
what day in November you gave this quotation, and whether you referred to the
3 per cent. consols, or new 3 per cents., and to the cash price or the price for.
account ?-The date I referred to was 18th November, 1857. I think three per
cents. That was the quotation in the " Times."

Ques. 874. You stated in answer to Mr. Cayley's questions, 699, 700, and
703, that new 3 per cents were quoted on 18th November, 1857, at 87 @, 88;
and on 14th June, 1858, 96 @ 96,; and that the rise was therefore 8j per cent.
in the last seven months ;-what bearing had the price of consols on 18th Novem-
ber, 1857, or on 14th June, 1858, on the question of a sale of six per cent.
Canadian Debentures, at 99¾ on the 4th December, 1857 ? - Upon the
receipt of the advices of the London agents and of their quotations I almost
invariably examined the state of the funds at the same date, and I gene-
rally saw the rise and fall of the debentures coincide to a great extent with the
rise and fall of other stocks.

Ques. 875. Did not consols reach their lowest point during the panic, on the
very day named by Mr. Cayley, the 18th November, 1857, and did,they not
commence rising steadily from that date ?-Without reference to the journals
I cannot state, but I believe that such was the ease.

Ques. 876. On the day (4th Dec., 1857) when the sale of £500,000 six per
cent. Canadian Debentures was rmade, had not the cash price of old three per
cent. consols already risen from their depression on the 18th Nov., to 9 l-
It appears by the Daily News that the three per cent. consols for money were
quoted from 91 te 91Î.

Ques. 877. On the day (19th Dec.) when the second instalment of the £500,
000 sale was payable, had not the cash price of three per cents. risen to ,921?

A. 1858.
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By the Daily News of Dec. 19th, no cash quotations are given, but consols for
8th January are quoted- at 92:1 to 92Z, elosing at 92,1

Ques. 878.. On the, day (1st January,. 1858) wen, the third- instalment was
payable, had not the price of three per cents. risen to 941?-By the Daily
News of January 2nd, consols ranged from 93ý to 94¾, on account of Sth January.

Ques. 879. On the day (8th January, 1858) when the fourth instalment was
payable, had not the price of three per cents: risen to 95½.?-By the Daily
News of January 9thý consols for money are quoted- at 9» to 95e

Ques. 880. Please look at the officiai return of Baring & Glyn's quotations of
the price- on the Stock Exchange of six. per cent. Debentures, and say if the quota-
tion of 4th December, 1857, namely, from 105 to 106, was not the- lowest quotation
during the last tbree-years ?-It is.

Ques. 881. Please look at: the London Daily News of 5th. December, 1857,and especially to the prices given of six per cent. Debentures- on the Stock
Exchange the day previousï. and say if the: quotation.is not 105 to 107, with sales
at 106, 106., and 105¾ ?--Yes.

(By Mr.. Ferres.)
Ques. 882. Did you understand: from the expression in, Messrs. Glyns letter

announciùg the sale to "net 108," that the accruedý interest on, the coupons
attached went to the purchaser or to the seller ?"---The word "net " struck
my attention at the time. The Province would be credited 103 -lessthe commis-
sion and brokerage, particularly as in. the posteript the quotation was 105;

Ques. 883. Did the, Deputy Receiver General go down to South Ontario to
see you while the election was proceeding, and did he then communicate to you
this sale of £500,000- six per cent. Debentures by Baring & Glja ?--He did
corne down and see me, but I have no recollection: of Mr; Anderson. stating it to
me. If Mr. Anderson said so, I have no doubt it is correct.

Ques. 884. Did Mr. Anderson then call your attention, to the improvident
character of the transaction ?-I have no recollection- of it at that time. He
did speak of it at the office.,

Ques. 885. Was there a pressing necessity for that sale of Debentures being-
made at the moment? and if so, what created the- necessity?.--For some time
previous I feared that while the market was in a depressed state large sales=would
be rmade,. as Baring and Glyn had largely advanced on account of the Pi'ovince.

Ques. 880. How had Baring and Glyn come to e solargely in advance for
the Province ?-- will answer the question after a reference to the books.

The Committee thenl adjourned.

S«turdag; 3~d:Jely 1858.
MEMB3ERs PREENTr:

M'R. BaowN,
Mi. FOLEY, and
M. DUBORD.

The Hon. Mr. Mòrrison and Mr. C E. Andèrson wete in attendànce.

There being no quorum, the Coimnittee stood adjourned until M1ondûy at
li, A4 M.

A. 1858
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FOURTH RÈPORT

THE COMMITTEE ON PUBLIC ACCOUNTS.

Your Committee beg leave to present to Your Hon-
orable House the further proceedings and evidence taken
before them during their sitting of yesterday and of ti s
day.

The whole neverthelëss, huibly submitted.

A T. GALT,
Chairman.

Cômmuittee Room,}
6th July, 1858.

onda&y, 5ith July, 1858<

Mit. WHITE,

The Eon, Mr Miorrison, Mr Anderson, and-the Hon. Mr@ Alleyn, attende
in-compliance with the:order of the Cornmnittee.

There being no querm , the Committee stood- adjournd until to-morro at
a qu'arter to 1,1, A M.

£W.L21"' Victori aL
1385&
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Tuesday, 6tM July, 1858.

MEMBERS PRESENT

ALEXANDER T. GALT, ESQUIRE, in the Chair.
MR. DUBORD,
MR. SOMERVILLE,
MR. HOGAN,
MR. FERREs,
MB. CUAPAIS,
Mi. LE BOUTILLIER,
MR. WHITE,
MR. J. CAMERoN,
MR. BUCHANAN, and
MR. MATTICE.

On motion of Mr. Foley, it was

Ordered-That the minutes of yesterday be amended by adding to them the
names of Mr. Foley, Mr. Dubord, Mr. Hogan, and Mr. Brown.

Mr. Morrison was in attendance.

Mr. Begly and Mr. Harper attended in consequence of an order of the
Committee.

Mr. Begly was examined.

(By Mr. Dubord.)

Ques. 887. Are you on the Board of Works ?-I am Secretary of the Depart-
nent of Public Works.

Ques. 888. Are you aware that Mr. Baby undertook to build four light-houses
'below Quebec, narnely, Belle Isle, Forteau, Cap Rosier, and West Point of Anti-
,costi?-Yes; he did.

Ques. 889. By the contract, was not the contractor obliged to buy every ma-
terial or article at the market price, receiving for his remuneration 10 per cent.
thereon ; also, to charter vessels on the best terms possible ?-The contractor
was required to purchase the articles at market prices, and received 10 per cent.
-for his remuneration, as explained in the Report of the Commissioners to the
Legislature last Session. I do not know that he was under any stipulation as
regards the chartering of the vessels ; he was to get 10 per cent. on his whole out-
lay.

Ques. 890. Do you understand by the contract that he was to engage work-
men and labor on the best terms ?-I suppose so ; he received 10 per cent. also on
that outlay, as shown by the documents furnished to Mr. Dubord by the Depart-
ment.

Ques. 891. What check had the Government on the number of men émployed,
and the wages paid ?-It was checked by the Superintendent, Mr. Gauvreau.
There was also one foreman at each light-house, sent by the Government, whose
duty was to take the time of the men, keep the account of the materials, and see
that the works were properly done.

The Chairman left the chair, and Mr. Foley took his place.
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Ques. 892. Was the foreman of each light-house obliged to keep an account
of the goods and materials sent by Mr. Baby on account of Government ?-I
suppose not, as he was only paid for the materials used in the works.

Ques. 893. How could you, then, ascertain the amount of goods that were
sent down, and which were charged by Mr. Baby ?-I have no knowledge
that Mr. Baby was paid for everything he sent down; I have reason tà believe
he was not, and he was only paid for the materials used in the buildings. I be-
lieve there were several schooner loads which were lost, and which he never
was paid for.

Ques. 894. You have just now mentioned, in a former answer, that those
foremen were sent there to keep the time of the men, and keep account of the
materials employed in the building of these light-houses. How did you ascer-
tain what the amount of materials was ?-From the estimates of the Super-
intendent, Mr. Gauvreau, copies of which have been furnished to Mr. Dubord
some time ago.

Ques. 895. Are you aware that Mr. Gauvreau, in sending those estimates,
was sending copies of the estimates of the foremen ?-I presume Mr. Gau-
vreau based his estimates on the returns of the foremen, and from his own per-
sonal inspection.

Ques. 896. Did you not oblige Mr. Gauvreau, before paying those estimates,
to furnish vouchers ?--The vouchers on which we paid were Mr. Gauvreau's
own estimates. It is the rule of the Department to pay on the estimate of the
Superintendent or Engineer. Those officers are responsible for their correctness.

Ques. 897. Have yon always been in the habit of paying the estimates of
Mr. Gauvreau without his furnishing receipts of the parties to whom money was
paid, or without particulars ?-All the particulars are in Mr. Gauvreau's estimate.
We do not ask for the receipts, as he does not pay any money. We believe Mr.
Gauvreau and our other Engineers and Superintendents to be honest men, and
are satisfied with their certificates. When we find to the contrary they are dis-
missed.

Ques. 898. Do you also pay people without a pay list being furnished ?-
I am not aware of any pay lists being furnished in the cases of those light-houses.
With regard to the payment of men, pay lists are always furnished when the
Department employs the men themselves and duplicates certified by the Engineer
or Superintendent, one copy of which is sent to the Auditor of Accounts and the
other remains of record in the Department.

Ques. 899. Were the foremen who were sent there employed by the Govern-
ment, and what were their wages?-I shall have to examine documents in the
office before I can answer as to the rate of wages. I will furnish the information.

Ques. 900. Were there any other persons employed by Government excepting
Mr. Baby and the foremen ?--No men on Mr. Baby's works. There were four
French mechanics paid who were brought from Paris to put up the catadioptrical
lights, which can only be procured at that place.

Ques. 901. Are you aware if the foremen employed by Government were paid
by Mr. Baby as clerks or otherwise ?-I have no such knowledge, and I believe
they were not. Mr. Baby had his own foremen.

Ques. 902. Do the papers now shown to you come from your Departnient -
Yes, they did, but they were accompanied by another document. The other
document accompanying these papers now exhibited to me also comes from my De-
partment.* I now also produce the missing documents which I had prepared for
transmission to the Cormittee. They would have been sent sooner only . was

*See Appendu to this Report.
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absent from the city. There are .six of them. WIhen Mfr. )Pbord examined the
accounts, he was not aware that the last mentioned documnents were missing te
I told him. I informed him they would be pr.duced.

Ques. 908. Say what is the amount paid for each lighthouse ?-They are
respectively as follows:-One of the estinates for the .lighthouse at Cape Rosier
gives details of men's time, £686 5s., and mterials supplied, £287 7s. 8-d.
Another estimate for the same gives £2028 10s. 10d. The estimate for the light-
bouse at Forteau shows £8127 11s. 10d. The estimate for the lighthguse at Belle

slie amounts to £3792 10s. 10d. That for Anticosti £849 17s. 10d. Also
another for the same lighthouse £3158 Os. 10d. Making in all £L875 4s. j0id.

Ques. 904. How was it that those accounts were missing on the 14t.h June
last ?-I believe they were given ta the late Chief Comissioer, who msl"id
them. .But the amounts of those were all included in the amounts previously gi-ven
ta you. It was nerely the details that were missing. I believe they correspond
with the amounts given ta Mr. Dubord. Those six last amounts are the details that
were missing.

Ques. 905. Where were those missing papers found, and when ?-The papers
have not yet been found, the six papers produced were fro.ished by Mr. .Gauyea
on the 19th Jnne, 1858, ta supply the missing ones referred ta, as shown by the
date on the face of the documents, and as being copies.of the originals.

(By the Chairman.)

Ques. 906. Are there duplicate copies of those six missing papers in the Audi-
tor's Office, and if yes, why was not application made ta that office ta supply them
instead of ta Mr. Gauvreau?--I could not say whether there are copies in the
Auditor's Office. I presume there are, as it was usual to furnish them, as copies
were required in the Department with the actual signature of the Superintendent
attached. It was thought better to have themn from him,

(By Mr. Dubord.)

Ques. 907. Did you not on or about the 14th June last receive a summons ta
appear before this Committee ?--When I returned home I found a summons.
It was during my absence in Lower Canada that these papers were furnished froin
Mr. Gauvreau. I will give dates and correspondence.

Ques. 908. Did you go to Quebec on your last visit ta Lower Canada ; and was
it at the instance of some mem ber of the Government, or of your own accord ?-
My principle reason for going to Lower Canada was ta take my family ta Three
Rivers, and I was directed by the Commissioners to transact business at Montreal,
Beauharnois Canal, Quebec, and Ottawa.

Ques. 909. What was the nature of the Government business that you were
instructed to transact in Quebec ?-I took down papers given me by the Chief
Commissioner relative ta a case pending in Court between'the Hon. John Young
and the Government, and ta ascertain the nature of the evidence required; it was
also thought better that I should see Mr. Gauvreau, relative ta some misstatements
which appeared in the newspapers over Mr. Dubord's signature relative ta these
light-houses. transacted other business also.

Ques. 910. Have you seen Mr. Gauvreau's books concerning those light-houses?
-- I have not. The only conversation i had with Mr. Gauvreau was relative
to the prices charged, which Mr. Dubord represented as exorbitant, and as .many
people had supposed, from the many representations I had heard from them that the
prices charged in the estimates were for the rough material, whereas the prices
,charged were for materials prepared, for instance, stone cut and Dotrough, flooring
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planed, tongued and grooved ready to :ay, windows complete, with their frames
glazed and painted, and other materials:in -the -same manner.

(By Mr. Foley.)

Ques. 911. On What day of the month of June did your interview with Mr.
Gauvreau take place ?-I saw Mr. Gauvreau on the Tuesday after I left Toronto.

(By Mr. Dubord.)

Ques. 912. Did you ask Mr. Gauvreau to show you any of the vouchers and
accounts in relation to the materials you have just described ?-1 did not.

:Ques. 918. Did Mr. Gauvreau show you any?-Mr. Gauvreau wished to
show me some, but I had not time to enter into an examination, as my time in
Quebec was very limited, and I :had a number of people to see.

Ques. 9-14. Did you not -wish to look at those aceounts because you might be
called as -witness against Mr. Gauvreau ?-No; it never came into my mind that I
might be witness against Mr. Gauvreau.

-Ques. 915. Are you judgeof the value of some of the goods that are charged
in those accounts ?-I do not know much about the prices.

Ques. 916. Do you know ýanything of the price of -cement, and where it was
bought ?-I,do not know much about the price, but I have understood that
a great portion of it was procured in :Upper Canada or the United States ; I
cannot tell from whom; I have reason to believe it was got where Mr. Woodruff,
the Superintendent of the Welland Canal, and Mr. Page, the engineer, recom-
mended.

Ques. 917. Look at the items for the building of the light houses at Anticosti
and at Cape Rosier, and say how it happens that they amount to the same sum of
£14,043 10s. 4d. in each case ?--On looking at the a'nount now I find an error
which I presume was made in the copy ; I cannot speak with accuracy until 1
examine them.

Ques. 918. In the account carrent of the Department I find different items
for conveying passengers, freight, and light house apparatus to the amount of
£25,490, and in that sum I find an item, "light house steamer Doris
(Sept. 22, 1856) £4,125," can you explain that?-If it is not included in the
estimate of Mr. Gauvreau, it must be for some special service unconnected with
the contract.

Ques.. 919. Is it to your knowledge that Mr. Baby made presents to any one
connected with the Government, or to superintendents on the works, or promises
of the same ?-I have heard of his making trifling presents of fish, or other
things of that kind.

Ques. 920. Any thing else, either directly or indirectly ?-I cannot tax my
memory ; I know of nothing of value.

Ques. 921. Do you know of his having given the use of a house or houses
free of charge, to any body connected with the Government ?-I have no
knowledge.

Ques. 922. In whose employ was Mr. Gauvreau, before he was engaged by the
Government, and is he a Civil Engineer ?-I do not know. We do not consider
him a Civil Engineer.

Ques. 923. How long has Mr. Gauvreau been in the employ of the Govern-
ment ?-About the time that Government was removed from Toronto.

Ques. 924. Where was Mr. Gauvreau chiefly employed, and whose works or
contracts did he superintend ?-Wherever we had works in the neighborhood
of Quebec and the Lower St. Lawrence, and as far as Sherbrooke.
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Ques. 925. What amount has the Board of Works paid on Mr. Gauvreau's
certificates, without vouchers, and did it include Mr. Baby's entire account ?-
It includes all Mr. Baby's accounts that came under Mr. Gauvreau's superin-
tendence.

Ques. 926. Has the Board of Works paid for materials supplied, and goods
furnished to the light-houses in the Lower St. Lawrence, without ascertaining their
value ? And may not the Board of Works have paid unfair or extravagant prices
for such goods and materials ?-We ascertained the value from Mr. Gauvreau ;
we pay on his estimates, and he is responsible for the works of the light-houses.

Ques. 927. Then the Board of Works paid every thing on Mr. Gauvreau's sole
estimate ?-With regard to the lighthouses, we did.

Ques. 928. What security has Mr. Gauvreau given for faithful management;
and why did the Board of Works pay his estimates without dates or vouchers for
items ?-Ans. The Department do not require security from a man in his position.
The Board of Works paid the estimates certified by him, which I believe are dated.

Ques. 929. Have you any means of knowing, by the accounts shewn to you,
that items might not have been twice charged, and that the labour account is cor-
rect ?-I have no knowledge of the matter. It is not my province in the office
to check accounts.

Ques. 930. Was the Board of Works then in the habit of paying accounts
without dates, and without any means of knowing, through dates, whether the goods
and materials were delivered or not ?-The Department have only fe estimates
of Mr. Gauvreau.

The Committee then adjourned until to-morrow at 10 o'clock, A. M.

A. 1858.
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FIFTH REPORT

01,

THE COMMITTEE ON PUBLIC ACCOUNTS.

Your Committee beg leave to present to Your Hon-

orable flouse the further proceedings and evidence taken

before them during their sittings this day.

The whole nevertheless, humbly submitted.

A. T. GALT,
Chairman.

Committee Room,
7th July, 1858.

2lvicto-Èià.



21 Victoria. Appendix (No. 4.) A. :858.

Wednesday, 7th July, 1858.

MEMBERS PRESENT :

ALEXANDER T. GALT, EsQUIRE, in the Chair.
MR. LE BoUTILLIER,
MR. WHITE,
MR. DUBORD,
MR. HOGAN,
MR. CHAPAIS,
Ma. FOLEY,
MR. SOMERVILLE,
MR. MATTICE,
MR. BUCHANAN,
Ma. SIMARD,
Ma. FERRES,
MR. J. CAMERON,
MR. STARNES, and
MR. BaowN.

Hon. Mr. Alleyn attended as witness.

Mr. LeBoutillier, one of the members of the Comnittee, was examined on
motion of Mr. Dubord.

Ques. 931. Are you not resident near Cap Rosier Light-house ?-No.
Ques. 932. Is that the nearest light-house to your residence? What distance

is it ?-Yes, it is. It is about twenty miles.
Ques. 933. Are you aware that an estimate was made for that light-house ?-

To the best of my recollectin an estimate was made amounting to about
£6500. I have understood that that was the sumn proposed by Government for its
construction.

Ques. 934. Have you visited the light-house ?-Yes.
Ques. 935. By the knowledge that you have of the place and the price of

material, do you consider that the light-house could have been built for the sum
named ?-I do not think it could have been built for the sum named; but I
think it could have been built for £9,000, which would have afforded a good
remuneration to the builder.

Ques. 936. Will you examine the light-house accounts furnished by the
Department of Publie Works, and state your opinion of the charges therein named.
-There is no key to these accounts, and I cannot understand them. The
only thing that I can see is that the amount of it is £17,269 13s. 6ýd.

Ques. 937. Are you aware that the steamboat taking a proportion of all the
charges, cost £6,000 ?-I arn not aware of it.

(By Mr. White.)

Ques. 938. Do you consider the system adopted in the construction of Public
Works, for the advantage of the Province ?-I consider it most disadvantageous.
i think it should be left to public competition.

Ques. 939. Are you not of opinion that the Province sustained a loss in the
system pursued by the Government in the construction of the public works below
Quebec ?-Yes, and elsewhere.
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Hon. Mr. Alleyn, Chief Commissioner of Publie Works, was called in and
examined.

(By Mr. Dubord.)

Ques. 940. How long have you been Commissioner of Publie Works ?,-Ans.
Since the 26th November last.

Ques. 941. Since you have been in the Public Works, have you made any
changes in your Department as regards the tendering for supplies to the new light-
houses below Quebec? if so, explain what they are and when made.-About
a month ago those light-houses were placed under the management of the Trinity
House of Quebec for maintenance and for furnishing the supplies. Tenders have
been advertised for a steamer to carry :the supplies down to these light-houses.
These changes have been made in accordance with reports in my Department, sanc-
tioned by the Government. Every contract connected with this service has been
given by public competition, to the best of my belief, since I have been in office.
i cannot speak more distinctly as to date or particulars, not having known that I
was to be examined on this point until I came into this room.

Ques. .942. Are you aware that there was some difficulty aboutp.pers wanted
by this Committen that could pot be furnished by Mr. Begley ?---I heard it
from Mr. Dubord for the first time in the HoUse, I then made inquiry at the
Department and ascertained that copies of those papers h.ad been procur.ectad
transmitted to this Committee. I never saw the papers which have been mislaid,
and was informed that they had been lost .by the late .Cliief Commissioner, .r at
least during his ternx of office.

(By Mr. Foley.)

Ques. 943. Are not such papers copied into some book or otherwise secured
in your Department ?,-I çaauot weli.say, not knowing what the documents were.

Ques. 944. LQok at 1hese docunents :substituted for the original, and ,say
whether or not they are important ?- see these documents noiv for the first
time. They are very important, and I can now say that such are iot copied into
any book in the D>epartment. The practiee is to fyle them, having firat riegistered
them with a numher fr referenoe.

Ques. :945. Mr, Regley, of your Departmat, made a recent visit to Quebec.
Was it at your instance as Chief Commissioner, and what were his instructions, so
far as his business with Mr. Gauvreau was concerned ?-It we iot by xuy
instructions that Mr. Begley went to Quebec. He told me he was going to Lower
Canada with some of his family on the day he left, and he stated that he intended
if there was no objection to go to Quebec and to make enquiries from Mr. Gauv-
reau with regard to some partieulars connected with the new light-houses accounts.
I stated to him that there was no objection ; on the contrary, I requested him as he
was going down to consult our lawyers about a suit pending at the instance -of the
Hon. John Young against the Department, and to take -somne documents with
him about proceeding with which suit we had received preessing letters. He was
also to ascertain about documents necessary to answer an address of the $ouse
concerning the Beauharnois Canal. From Mr. Begley's statement I considered it
was adviseb.le that he should see Mr. .auvreau in Quebec. About ten days pre-
yious, Mr. Begley stated to ne his intention about going to Lovyer Canada,
but it was then postponed as it was sfpppsed tht informatig>.consected with the
estimates of the Dep.rteiet., hich it was inteded abould then he prepared, would
be required from him.

A. 1858.
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(By Mr. Dubord.)

Ques. 946. Then it was not by your instructions, but at- his own request, that
he went to see Mr. Gauvreau ?-It was suggested by Mr. Begley, and from
his statement I approved of it. Beyond this it was not my direction.

Ques. 947. Are you aware when the missing papers were found,-when and
how ?-Mr. Begley informed me that he had received the copies from Mr. Gau-
vreau, and transmitted them here. When he received them he did not state. By
saying Mr. Begley, I mean the Department.

(By Mr. Foley.)

Que8. 948. In truth the missing papers never have been found, but copies
said to be true ones, have been furnished by Mr. Gauvreau, at the instance of the
Department; is not this the fact ?-Yes; certainly.

(By Mr. Dubord.)
Ques. 949. In a case of such importance, was it not the duty of Mr. Begley

to informi you that those papers were missing, and were wanted by the Committee ?
-In my opinion I ought to have been informed of it ; but as to its being the
duty ofWMr. Begley, it depends much, I think, on what has been the usage of the
Department for years back.

Ques. 950. Are you aware that Mr. Begley had a view of Mr. Gauvreau's
books or accounts while in Quebec ?-No; I know nothing of what passed there
between Mr. Begley and Mi. Gauvreau except what I have seen in the newspapers,
beyond Mr. Begley having told me generally that he had seen Mr. Gauvreau.

(By Mr. Foley.)
Ques. 951. Do you not think that vouchers for the prices paid by Mr. Baby

for supplies, materials, &c., ought to have accompanied Mr. Gauvreau's returns
of estimates ; if such vouchers are not sent in with the estimates, how can the
Department properly judge of the amount which Mr. Baby ought to receive as
profit?-Yes, I think so; the Department, it seems to me, in the absence of
such vouchers, can only judge from the returns of the Superintendent, which I do
not consider a sufficient check either as to the disbursements or as to the profits.

(By Mr. Galt.)

Ques. 952. Do the Committee understand that under the recent arrangements
stated by you, this portion has wholly ceased, under which these high arrears
were constructed, and that the arrangement for paying a commission on outlay,
has also ceased ?--Yes, somne amounts, however, for repairs it appears have
been paid since my time for work done previously, which had not been given by
contract; the work having been done, it became, of course, necessary to pay the
accounts.

(By Mr. Foley.)
Ques. 953. Would it not be well that even now that an investigation should

take place into the alleged vouchers made by Mr. Baby, with a view of recover-
ing back for the benefit of the Province, whatever may have been over paid him ;
is it your intention to institute such enquiry ?-I think not, becanse having
been once paid by the Government of the day, I consider the matter should be
regarded as finally settled, as far as any repetition of payment is concerned; as

A. 1858.
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regards the institution of an enquiry, I shall form my opinion when I hear all the
evidence, and obtain all the information in my power.

Ques. 954. Are there claims of Mr. Baby's now before the Government for
arrears of past years; if yes, what is the amount of such claims, and the
nature of them ?-There is a claim connected with the Temiscouata Road;
the amount I cannot state without reference to the office, and I only speak vaguely
as to there being such claim, and from general impression, never having had
the matter before nie; I am aware of no other claim at present ; claims may be in
the office connected with the works, of which I would not be aware until they
are taken up in their order and submitted to the Commissioners.

(By Mr. Dubord.)

Ques. 955. Are you aware that all accounts before payment must be signed by
Mr. Begley ?-I am not aware of it, but the certificates are initialled by him
before being signed by either of the Commissioners.

Ques. 956. It was stated by Mr. Begley, yesterday, that overseers were
employed by Government to take account of the materials employed by Mr. Begley
in the construction of those lighthouses. Do you consider that before payment to
Mr. Baby, or bis agent, Mr. Begley should have been in possession of the returns of
those overseers ?---This depends wholly on the orders received by Mr. Begley
from the Comnmissioners, of which I know nothing, it was for the Secretary to follow
the instructions he received.

Ques. 957. Do you know if such returns were made by the overseers and fyled
in your Department ?-These works, I have before stated, were before my accept-
ance of office, and I do not know.

(By Mr. White.)
Ques. 958. Were the lighthouses and other pnblic works on Lake Huron con-

structed since you took office ?-No.
Ques. 959. Were the contracts for such works offered to public competition ?-.

I cannot say for certain. I believe not, it was before my time.
Ques. 960. Look at the account of T 'ake Huron lighthouses shewn you and say

whether any money was paid since you L.&k office, and if so, was it under contract
or otherwise ?-I see two items in December last. Without reference to the
Department I cannot say positively whether they were paid under contract or not.

Mr. Begley's examination continued by Mr. ilogan.

Read the following letter from Mr. J. K. Creed:

(Copy.)
PORT STANLIY,

14th January 1857.
Srn,-I consider it necessary, however painful to me, to inform your honors

that I have been suspended from my situation by Mr. Page. ,I promptly admit,
under the general appearance of the discrepancies in filling up the blank forms of
Progress Estimates pointed out by him to me, I, fully merit it; but if you will be-
lieve me when, I state it was the first idea I had of having been guily thereof, or
of having been led into the matter by the subtility of the contractor. It is o my
part completely an error ofjudgment, not of intention. I am under hopes thaton
mature consideration the authorities will plainly see that I have been an unsuspect
ing instrument used in the transaction.
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I rhost sincerely regret rhy want of thought and credùlity in depending on an
interested party; heretofore I have had no comnplàints agàinst me, nor should I
now hadray abilities been suitable tW the situation. I hàve-through life preserved
mny character unimpeached; the obligatioris I arfi utider to gentiemen who recom-
mended me to the Department, I could not thiik of tfifling with them or the De-
partment, by doing any act that would lead either to believe I would be guilty of
an improper or unjust act, and should the staterments as before yu show in my
fàvour and make an impression on the Commissioners of my non-intention to
combination or fraud in the mätter, raay I humbly and respectfully beg to be rë-
stored to a situation.

Sir, may I humbly entreat your honours to look favourably on
Your obedient servant,

(Signed,) J. K. CREED.
T. A. Begley, Esq.,

Secretary Public Works,
Toronto.

(Bfy Mr. flogan.)

Ques. 961. Please read and examine the letter shown to you from J. K. Creed,
an overseer, or superintendent of the Public Works at Port Stanley Harbour, in which,
he admits the causes of his dismissal, and say whether any such supervision as led
to his dismissal was exercised over Pierre Gauvreau?-;I believe there was.
But I would require to refer to the books to examine the copies of the letters written.

Ques. 962. Do you think the supervision which led to the discovery of the
fraudulent estimates at Port Stanley Harbour, and the complicity of the overseer
with the contractor, in regard to them, was a nrcessary and highly proper super-
vision ?-If it regards the Department, I have no opinion to offer on their judg-
ment. I think that Mr. Creed's dismissal is very proper.

(By the Chair.)

Qites. 963. Will you please state to the Committee the circumstances which
led to Mr. Creed's dismissal ?-It is usual for the Commissioners to send the
Chief Engineer of the Departinent to make periodical inspections of the works.
On one of those visits to Port Stanley, he found a quantity of dredging returned by
Mr. Creed as done which had not been executed; an investigation took place,
and the over quantity was deducted from the-estimates. Mr. Creed not being able
to give satisfactory explanation he was dismissed.

(By Mr. Hogan.)

Ques. 964. Who was the contractor at Port Stanley Harbour, and was it for
his advantage that this fraudulent estimate was made ?-Mr. James Cotton was
the contractor, and he would have benefitted by it had he been paid.

Mr. Hogan rnioved the following question :

Ques. 965. Do you not think it was unsafe and iniproper for the Board of
Works, which dismissed Creed for giving- James Cotton fraudulent progress
estimates to the extent- of upwards of £800; to alloW Mr. Gauivreau, without either
check. or supervision, to audit accounts to the extent of tens of thousands of
pounds, and to give estimates for wbrk to the sam amounts, without either
vouchers, dates, or proofs of their accuracy ?

A. 1858.
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Mr. Buchanan moved in amendment, that all the words afte- the word
question be erased and the following substituted:

Was it the fact that Mr. Gauvreau, without either check or supervision,
audited accounts of tens of thousands of pounds and gave estirnates for work ta
the same amounts without either vouchers, dates, or proofs of their accuracy?

The amendment being put to the vote was carried on the following division:

Yeas. Nays.
Mr. Cameron, Mr. Hogan,
Mr. Simard, Mr. Dubord,
Mr. Buchanan,- Mr. Foley,
Mr. Ferres, Mr. White,-4..
Mr. Galt,-5.

Ans. There was the same supervision there as at Port Stanley. The Chief
Engineer inspected the works, hut they being at à grëat distance, most
difficult of access, and the cost of taking him there very expensive, his visits douIld
not be made so frequently as to other works, I believe the estimates all bear
date, and the vouchers the Department required is attached to each' estimiate.

(By My. Bogan.)

Ques. 966. Look over the accounts furnished, and state what estinates and
vouchers were produced by Mr. Gauvreau besides these accounts.-The estimates
produced of the superintendency of Mr. Gauvreau.were-the only vouchers required
by the Department.

Ques. 967. What do you mean by an estimate ? Is it the account of 1Ýr.
Gauvreau, without dates, when materials were provided, or proofs that the
work was done ?-The documents shown me are in the Department known as
estimates. The difference made in the office between an estimate or an account
is that the former is furnished and certified by the officer in charge. An account
a document furnished by the person from whom goods or materials are purchased,
which the rules of the Department require the superintending officer also to certify.
No materials were furnished by Mr. Gauvreau.

(13y Mr. Ferres.) •

Ques. 968. Before payment of the final estimate of the Superintendent for
the four light-houses now in question, did Mr. Rubidge, the Engineer of the
Board, take the exact measurements of the different classes of material from the
plan of each light-house which was furnished to the contractor on commencing the
work ; and did the quantities returned by Mr. Gauvreau agree with or exceed the
quantities as shewn by the said plans ?-When the final estimates were re-
ceived by the Department, I requested Mr. Rubidge to make comparative state-
ments of the quantities returned and certified to by Mr. Gauvreau, and the calcu.
lation of the quantities from the original plans on which the light-houses were
built, and which had been made by him. The quantities agreed very nearly, some
rather over, some rather under. It is materials used in the works of which I arn
speaking. I informed the Commissioners that I had had this done, and they
approved of it. The comparative statements did not take in some articles which
Mr. Rubidge said he could not calculate without seeing the work.
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(By Mr. Hogan.)

Ques. 969. What had the quantities mentioned in the last answer to do with
the prices paid to Mr. Baby; and did Mr. Rubidge ever inspect Mr. Baby's ac-
counts and say that Mr. Baby's charges were all just ?-They had to do so
far, that the calculation at the prices had to be made on the quantities, to show
the amounts which should be paid, and it was thought a wise precaution to have
Mr. Rubidge to examine Mr. Gauvreau's returns, and make the comparative
statement referred to, which only relates to quantities of material. Mr. Rubidge
did not make any statement with regard to prices.

(By Mr. Dubord.)

Ques. 970. Will you point out any item in the account which was referred to
Mr. Rubidge by you for examination ?-Fire-bricks was une item.

(By Mr. Hogan.)

Ques. 971. Were contracts ever given or advertised for upon Mr. Rubidge's
plans for the said light-house 7-Not to my knowledge.

Mr. Simard moved that the following question be put to the witness.

Mr. Dubord has stated to this Committee that the sum of £4,725 was paid
by the Government to Mr. Baby for the loss of the steamer " Doris." Can you
inform the Committee if that statement is correct?

Mr. White moved in amendment, that the Committee do now adjourn till
to-rnorrow at 10 o'clock.

A. f1858.
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SIXTII REPORT
or'

THE COMMITTEE ON PUBLIC ACCOUNTS.

Your Committee beg leave to present to Your Hon-
orable House the further proceedings and evidence taken
by them during their sitting of the 8th July, 10th July, and
of this day.

The whole nevertheless, humbly submitted.

A. T. GALT,
Committee Room, Chairman.

13th July, 1857.

Tkur8day, 8th July,.1858;.

PREsENT

A. T. GALT, ESQUIRE, Chairman.

After waiting the usual time, and the House sitting, the Chairmsn.adjournedl
the Committee until Saturday next, at 10 o'clock in the Imorning, andordered the
Clerk to summon the members and the witnesses for that day.

saturday, 10th Ju 1858.

1MEMBERfS PREsENT t

A. T. GALT, ES4uiE, Chairman.
Mi. MAËtXIC,
MR. SomBnvuLl,, and
Mi. FEnnR.

Mt. ShaWd ând Mr. Begly were in ittendance.

Mr. Begly handed three papers from the Departmentof Public Works.

There being ne quorum, the Committee adjourmed.until-Tuesday next, at 1<>0
o'clock, A. M

A. 1858.
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Tuesday, 13th July, 1858.

MEMBERS PRESENT:

ALEXANDER T. GALT, EsQUIRE, Chairman.

MR. J. CAMERON,
MR. FERRES,
MR. HOWLAND.
MR. DUBOIRD,
MR. WRITE,
MR. SOMERVILLE,
MR. HOGAN, and
MR. FOLEY.

The minutes of the last meeting were read and confirmed,

Mr. Begly and Mr. Anderson were reported in attendance.

Mr. Foley took the Chair in the absence of the Chairman.

Mr. Begly was called in and his examination continued.

Mr. Galt came in and took the Chair.

(By Mr. Dubord.)
Ques. 972. Does the Department examine all the accounts before they are

sent out, and are they not signed by you before they are paid ?-The instructions
of the Commissioners are that they are to be examined by the Book-keeper, whose
duty it is to do so; I do not sign any account which is paid in the office ; I certify
to the accounts for contingencies which are paid in the office of the Secretary of
the Province.

Ques. 973. Who signs or certifies the accounts of Mr. Baby before they are
,paid ?-They are not signed by any party in the office; they are paid on a certifi-
,cate of the Engineer or Superintendent, who is an outdoor officer.

Ques. 974. Do you mean to say that those accounts of Mr. Baby were paid
on the signature of Mr. Gauvreau only, without being examined or otherwise
certified ?-- have stated already that it is the duty of the Book-keeper to examine
all accounts; there is no other certificate on the account.

Ques. 975. After these accounts have been examined by the Book-keeper how
has payment been made to Mr. Baby 7-By a certificate for a warrant in accord-
ance with the Act 9 Vic. cap. 37, signed by one of the Commissioners, being first
initialed by me, on the representation of the Book-keeper that the account is
correct, and he being the person who makes out the certificate.

Ques. 976. Does the Book-keeper certify the account to you verbally or in
writing ?-He writes out the certificate for a warrant, which certificate is to be
signed by one of the Commissioners as I have already stated ; I consider that his
writing out that certificate is sufficient proof of its correctness for me to put my
initials on the certificate, and that he has previously examined the account.

Ques. 977. Look at the accounts shown you. and say if they have been ex-
arnined by the Book-keeper, and how?-I cannot say whether they have
been examined or mot. Iarnnot present with the Book-keepes when he examines
.the account.
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(By the Chair.)
Ques. 978. Will you please to furnish the Committee with copies of any cor-

respondence had with Mr. Gauvreau on the subject of the accounts that were
mislaid ?-The originals of two of the vouchers for Forteau and Cap Rosier,
which have been missing, were received in the office on the 9th October, 1857,
in a letter from Mr. Gauvreau, dated the 6th of the same month, the original of
which is now produced; it is endorsed by Mr. Shanly, and enregistered in the
Register book by Mr. Guy, then the Register Clerk, under number 34815, a cer-
tified copy of which J now hand in. On the 16th of November, 1857, Mr. Gau-
vreau was telegraphed under No. 595 as follows:

P. GAUVREAU, Quebec,-Final estimates for light-houses required imme-
diate]y. Answer.

(Signed,) THOMAS A. BEGLY,
Secretary. i

I produce a certified copy and the original Telegraph Book of the Depart-
ment. Mr. Gauvreau answered the same day as follows :

QUEBEc, 16th November, 1857.
THOMAs A. BEGLY,-YOU have already in the Department final estimates

for Cap Rosier and Forteau. Steamer "Napoleon " arrived this morning, and
we are preparing those of Belle Isle and Anticosti.

(Signed,) P. GAUVREAU.

I produce the original, endorsed by Mr. Shanly, and entered by Mr. Guy in
the Register Book under No. 35216. I hand in a certified copy.

Another telegram to Mr. Gauvreau, dated the 24th November, 1857, is as
follows :

P. GAUVREAU, Quebec,--What is the amount of final for Belle Isle and for
Anticosti ? Answer.

(Signed,) THOMAS A. BEGLY,
Secretary.

As per telegraph book, No. 605. I hand in a certified copy.

Ièand in the original answer as follows:

QUEBEc, 24th November, 1857.
T. A. BEGL,-Final for Belle-Isle is nineteen thousand seven hundred and

thirty-four pounds ; Anticosti, sixteen thousand fve hundred and forty-six pounds.
Estimates to be mailed to-morrow.

(Signed,) P. GAUVREAU.

This telegram is endorsed by Mr. Shanly, and entered in the Register book
by Mr. Guy under number 35,311. I hand in certified copy.

Another telegram to Mr. Gauvreau was sent on the 27th November, 1857,
under No. 608, as follows:

P. GAUv«EAU, QuEBE,-You must leave Quebec to-morrow morning, Satur-
day, so as to be here Monday. Chief Commissioner is waiting. Bring ail paperg
connected with Lighthouses, Marine Hospital, Custom House, and Grosse Isle.

(Signed,) THOM&S A. BEGLY

1 hand in certified copy.
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I now hand in a certified copy of a letter ta Mr. Gauvreau, dated 15th June,
1858, which is as follows:

(Copy.)
No. 24,633. PUBLIc WoRS,

Toronto, 15th June, 1858.
SiR,-Part of the details of the estimates for the Lighthouses below Quebec,

which had been furnished by you, and which had been sent from this office ta
that of the Honorable the Executive Council, have been mislaid. As they are
now required by the Legislature, I am directed ta request that you will furnish
them with the least possible delay. The details required are enumerated on the
accompanying memorandum.

I have the honor to be,
Sir,

Your obedient servant,
(Signed,) THOMAS A. BEGLY,

Secretary.
P. Gauvreau, Esq.

Quebec.
Certified a true copy.

TifomAs A. BEGLY,
Secretary Public Works.

Memorandum of the details required from Mr. Gauvreau, on the final esti-
mates for the Lighthouses below Quebec:

Forteau.-Details of expenditure from 30th June, 1856, to 23rd November,
1856, £3,127 Ils. 10d., forming a part of the sum of £16,203 13s. 8d., in estimate
dated 6th October, 1857.

Belle-1se.-Details of expenditure from 30th June, 1856, to 23rd November,
1856, £3,791 14s. 10d., forming a part of the sum of £15,628 10s. 7d. in estimate
dated 25th November, 1857.

Cap Rosier.-Details of expenditure from 30th June, 1856, to completion of
the work, £3,226 2s. 7d.

Anticosti.-Same as Cap Rosier, £2,502 98.

Certified.
THomAs A. BEGLY,

Secretary Public Works.

I produce the letter book showing the letter to be entered at its proper place
and date.

That letter was answered by Mr. Gauvreau as follows:

QtUEBEC, ST. GEORGE's HOTEL,
19th June, 1858.

To Thomas A. Begly, Esq.,
Sccretary of the Board of Works,

Toronto.
Sra,-In answer to your letter of the 15th instant, and numbered 24,633, 1

A. 1858.
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enclose the documents which you request. These documents are made up in
accordance with the memorandum accompanying your letter.

I have the honor to be,
Sir,

Your obedient servant,
Certified a true copy. P. GAUVREAU.

TuomAs A. BEGLY,
Sec. Public Works.

This letter was received in my absence on the 22nd June ; it was opened
and endorsed by Mr. Harper and entered in the Register Book in its proper
place under No. 37,413.

On the 19th June I was at Three Rivers and had no opportunity of seeing
Mr. Gauvreau previously in relation to this matter. I had not seen him at all for
months before.

Ques. 979. Referring to your answer to Ques. 921, which is as follows:
"Do you know of his (Mr. Baby) having given the use of a bouse or houses
free of charge to any body connected with the Government ?" and to your reply,
" I have no knowledge," do you wish to nake any further statement to the
Committee on the subject ?-Ans. I wish to state that I rented a small bouse
from Mr. Baby for the winter of 1852, on Hope Hill, Quebec, for which I paid
him £50. I now exhibit Mr. Baby's receipts for the rent, one dated 8th March,
1853, the other on the Srd June of the same year. I produce my original cheque
book showing a cheque to Mr. Baby, No. 122, dated 8th March, 1853, for £31
4s. 9d.; also for another cheque, No. 158, date 3rd June, 1853, for £13 3s. 6d.
I also produce the cheques themselves, which were paid by the Bank of Upper
Canada. I also produce my Bank-book showing those cheques at my debit. I
make this statement because it has been falsely asserted in the newspapers that
I paid no rent for the house of Mr. Baby.

(By Mr. Dubord.)
Ques. 980. Have the foremen or overseers of the lighthouses, who were em-

ployed from the beginning of the work, who were charged with the keeping of
the accounts, material and time of the men, made their returm to the Department?
-I presume they have made their returns to Mr. Gauvreau. It is not the custom
of the Department for subordinate officers to correspond with the Department.

Ques. 981. Is Mr. Gauvreau's office a part of the Department ?-It is not.
Mr. Gauvreau is the same as any other out-door superintendent.

Ques. 982. The Board of Works did not then receive up to this time the
the return of those different overseers of these works? Is this so ?-I have
already stated that those foremen have not furnished any statement to the office.
Their duty being to furnish such statements to their superior officer.

Ques. 983. Will you give the names of these foremen, the time they have been
employed, their wages, and produce their accounts ?-I must first examine the
books. I presume I can furnish their accounts to-morrow,

(By Mr. Ferres.)
Ques. 984. Will you refer to the question at the end of the proceedings of

the Committee of the 7th instant, which was left unanswered, and reply to it
now. The question was as follows: Mr. Dubord bas stated to this Committee
that the £4,725 was paid by the Government to Mr. Baby for the loss of the
steamer ' Doris.' " Can you inform the Committee if that statement is correct?

A. 1858.



21 Victoria. Appendix (No. 4.) A. 1858.

-It is incorrect. No money whatever was paid by Government for the loss of
the " Doris.'"

Ques. 985. Will you state the practice of the Department in sending docu-
ments to the Auditor for Audit ?-The accounts of the Department are rendered
quarterly to the Auditor, and it is the instructions to the book-keeper to furnish all
vouchers.

Mr. Anderson was then called in and examined by Mr. Hogan.
Ques 986. You have stated in your evidence on the 24th ult., (Ques. 652,)

that in your opinion the sale of £500,000 sterling debentures was a very bad one,
and if il had been properly looked after no such sale would have taken place;
please explain to the Committee in what respect you conceive the sale was not
properly looked after ?-During the Fall of 1857, when I saw so large an amount
of Debentures in the hands of the Provincial agepts in London, unsold, and
against which exchange had been drawn for Fifty Thousand Pounds more than
the face of the Debentures, in anticipation of premium, and which exchange was
fast maturingI felt convinced that unless some active and energetic steps were
taken by the Financial Ministers, that the English agents would be necessitated
to sacrifice the Debentures they held so as to meet the acceptances which they
were under on account of the Province; and I accordingly repeatedly urged upon
Mr. Morrison the necessity that either Mr. Cayley or he should go to-England to
look after matters. Mr. Morrison acknowledged the necessity; stated that he had
pointed the same out to Mr. Cayley, but that Mr. Cayley said he could not go but
that Mr. Morrison had better go, but Mr. Morrison said he could not go in the
then state of affairs in the Province. My firm conviction is, that had a properly
authorised person gone to England at the period f refer to, that a temporary Joan
could have been effected on the Debentures so as to relieve the agents frorm their
obligations, and the Debentures could have been held until the market for their
sale improved, and that would have been but for a very short period, for from the
very day of the sale, 4th December, they gradually rose in price in the English
market, and on the 28th January, 1858, (the day before the last instalment of the
sale fell due,) the agents quote the price at 12 premium, and this after the Janu-
ary dividend had been paid.

Ques. 987. What loss then do you conceive the Province sustained by the
sale of the £500,000 referred to, and, as you say, by the matter not being
properly looked after ?-I conceive the loss to the Province to be from £50,000
to £60,000 sterling.

(By the Clairman.)

Ques. 988. How do you form your estimate of the loss ?-The sale as
it now stands shows a clear loss of ; per cent., and had the loan which I refer to
been carried out, there is not a doubt that the debentures would have realised 10
per cent. premium, inasmuch as they were at 12 premium by the 29th January,
1858.

Ques. 989. At what rate do you think a loan of half a million could have
been effected in London at that time ?--I believe that Mr. Peabody, an
American merchant resident in London, obtained a loan of one million at that
crisis at seven per cent., but, even had ten been paid, it is evident that it would
have been only for a couple of months, as after that period the débentures
were at 12 premium.

Ques. 990. Was not the minimum Bank rate 10 per cent. during that crisis ?
-I believe not during the whole period.
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Ques. 991. Can you state how you learnt the terms upon which Mr. Peabody
obtained assistance ?-Form the English and American papers.

(By Mr. Hogan.)
Ques. 92. Do you not think it was the duty of the English agents to have

endeavored to have effected the loan yôui refer to, instead of selling the Deben-
tures at the low price they did ?-In the absence of instructions of such a nature
from this side of the Water I do not think it was their duty; the market might
have fallen even lower, and they then might have been censurable for not follow-
ing their instructions to sell.

Ques. 993. Does it form part of the arrangement with Messrs. Baring and
Glyn that they are to accept exchange against Debentures sent them for sale
previous to their being sold ?-It does not; and hence their justification in the
sale of the £500,000 to relieve themselves from heavy obligations which they
were-under for the Province, not in their capacity as agents, and at a time when
money was worth from 7 to 10 per cent. in England.

Ques. 994. What grounds have you to suppose that a temporary loan could
have been effected in England on the £500,000 until the market improved ?-One
ground would be, that I know that Canadian Government securities stand high
in the English market, and deservedly so too ; and being aware that Mr. Peabody,
an A merican rnerchant resident in London, obtained a loan of one million sterling
frorn the Bank of England during the crisis of 1857, to relieve him from tempo-
rary embarrassment, I have no doubt but had this Province been properly repre-
sented in London at the time, that the loan in question could readily have been
obtained.

Ques. 994. Have you read the evidence of the late Receiver General, Mr.
Morrison, before this Committee ?-I have.

Ques. 995. Is it the case as stated by Mr. Morrison, that you made the ob-
servation to him, that better arrange.ments might have been made relative to the
sale of the £500,000 Debentnres, only, after Mr. Morrison had returned from his
Election in South Ontario, (in January,) and after further advices had been re-
ceived showing a better market for our securities ?-Such is not the case ;,
the first time I spoke to Mr. Morrison of the sale, and expressed my regret at the
same, was down at Whitby, where Mr. Morrison was at his election, and on the
very day that- I had written to Messrs. Glyn and Baring, acknowledging their
letters of 4th December, ad vising of the sale of £500,000 ; it was quite unneces-
sary to wait for further advices advising of a better market, as the very letters
whidh advised of the sale at 103 quoted the market price at 105 to 106.

Ques. 996. Have you observed from Mr. Morrisons evidence that in- con-
sequence of Messrs. Glyn having used the termI "Net price to the credit
4of the Province 103-ess commission and brokerage," in their letter of 4th
December last, advising of the sale of £500,000 ; that he is under the impres-,
sion that the five, rnonth's back interest was not given to the purchasers. Have
yout any reason te come to the same conclusiori ?-I could not possibly come
to anysueh conelusion, and Mr. Morrison has, sinde giving his evidence, inform-
ed me that his privatë opinion is the- same as mine; and he only gave, his evi-.
dence as he did frorr Glyn's having Used the word "Net," which might carry
the construetion he then put on it There is not an officer in the Receiver Gene-
raPs Department, and I question if there is one in the Inspector General's, but
haseeme: to, thé saàre conclusion as regards the sale of the £500,000 that i have;,
-i: that the sale was actually at î per'cent, discount, and not 3 per cent. pre-
mraûiû; and *henù Messrs. Glyns' and Barings' account to 3Oth ultimo corne ont,
the fact will be ôlearly established. All I can further say isý that after thirteen
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years' experience I never knew a sale in England of Provincial Debentures
where the purchasers did not invariably get the accrued interest, and I cannot
see why this case should be an exception, although I should be very glad if it
were so, and that the Province should thus be saved £ 12,500 sterling.

Ques. 998. During the period that you were Deputy Receiver General, or that
you were in charge of the detail of the Department, did you ever carry out anytrans-
action of any magnitude, without in the first instance consulting, explaining and
obtaining the consent of the Receiver General ?-I never did, and in corroboration
I can with every confidence refer to Colonel Taché with whom I served seven
years, and also to his successors, Messrs. Morrison and Ross.

Ques. 998. You have stated in your exarnination of 24th ultimo, that you had
reason to believe that the Inspector General, Mr. Cayley, was in the habit of cor-

responding I privately'' with the Provincial Agents relative to the affairs of the
Province; what grounds had you for such belief ?-In the first place I conceived it
his duty as Finance Minister to do so. I do not think that ail correspondence
between the Financial Minister of this Province and the English Agents on mone-

tary affairs should be open to ail the Clerks of a public department; and I should
conceive a Finance Minister would be remiss indeed in his duty who would allow
such large monetary transactions as were in the hands of the Fnglish Agents in
1857 to pass without corresponding with them, and directing them as to the nego-
tations; but further, Mr. Morrison, late Receiver General, on several occasions
informed me of matters connected with the English Agents and their negotiations
-especially with reference to Grand Trunk matters previous to the receipt from
the Post Office of the English Departrmental Letters. and of some matters which
were not contained in them, and which he Mr. Morrison stated he had learned from
private letters Mr. Cayley had received ; 1 am at a loss to understand what object
there can be in denying such a correspondence, although I have not heard Mr.
Cayley state that no such correspondence existed.

Ques. 999. Are you aware of £20,000 Çonsolidated Municipal Loan Fund
Debentures having been paid to the Rec(eiver General's Department on lst

September, at par, on account of the Sinking Fund of the Great Western Railroad
Company? if ço, please state the circumstances under which they were received.
-Some time in the summer of 1857, 1 believe July, I was present in the

Receiver General's room at part of an interview between Mr. Morrison and Mr.

Brydges, the Managing Director of the Great Western Railway Company, when
the matter was discussed as to the repayment by the Company to the Province
of the £770,000 sterling loaned the Company under the Railway Guarantee Acts;
the question was also raised as to why the Company had not paid in their
" Sinking Fund," when Mr. Brydges remarked that they were dissatisfied with
the manner in which the moneys heretofore paid in for the Sinking Fund had.
been invested by the Goverriment, that they bad lost several months' interest (I
may remark that the investment of the Ralway Sinking Fund moneys is by the
statute the duty of the Inspector General), and Mr. Brydges observed that the

Company held £20,000 Consolidated Municipal Loan Fund Debentur es which they
had received from the Galt and Guelph Railway Company, and which they held
for the Sinking Fund, when it was suggested and agreed that they should be sent
,down to the Receiver General and to be taken at par, and in a subsequent con-
versation I had with the Receiver General, the matter was talked over, and, so
far from any disadvantage being thought of in taking them at par, it was decided
that the Governnent could exchange them for Debentures payable in England,
and which would realise a premium. Mr. Brydges neglected to send down the

Debentures for some time, and it was my letter to him of 26th August, 1857,
written under the direction both of Mr. Morrison and Mr. Cayley, that caused



21 Victoria. Appendix (No. 4.)

them to be sent down. Mr. Brydges delivered them to me in my office on 1st
September, along with a letter of particulars from Mr. Stephens, the Secretary of
the Company. There never was the slightest doubt or difficulty as to their
being taken at par, and I cannot see how it could have been otherwise when the
£25,000 Consolidated Municipal Loan Debts, previously at credit of their Sinking
Fund, had been purchased by the Government with the Railway Company's
money and charged to them at par, and there are other instances where the
Receiver General took Municipal Loan Fund Debentures at par in payment
without any order in Council.

Ques. 1000. When you received the £20,000 of Debentures on lst September,
1857, from Mr. Brydges, what did you do with them, and what entries did you
cause to be made in the books of the Receiver Generals Department?-I ac-
knowledged receipt of same by an official lettei, which was duly copied in the
Letter Book of the Department. I handed them to the Debenture Clerk to be
counted and registered in the Register Book of the office, where they were duly
entered under the special account of " Debentures Deposited in the Receiver
General's Department for the Great Western Railway Sinking Fund," being the
same account in which the £25,000 previously invested for the said Company
were entered,-and the Debentures were then locked up in the Receiver General's
vault, consequently, so far as I was concerned, I did my duty. A complaint has
been made that these Debentures did not appear in the Ledger of the Receiver
Generals Office,-all I will say on this point is, that I made the necessary entries
for the Bookkeeper to carry the matter to his Journal and Ledger, and if he did
not, I am not responsible, and 1 look to Mr. Morrison and Mr. Ross to relieve me
from all responsibility in so far as the Bookkeeper was concerned. On the 19th
of January, according to Mr. Cayley and Mr. Langton's admission, the Inspector
Generals Department were aware of their being in the chest, and as the Puble
Accounts were not laid before Parliament until April, there was ample time for
these Debentures to have been brought to account and shewn in the Public
Accounts. The cash receipts for customs and other revenue, up I believe to the
20th January, 1858, and I believe beyond that period, were included in the Public
Accounts for 1857; then why could not the £20,000 of Debentures have been
included also?

Ques. 1001. Are you not aware that it was customary some years back to pub-
lish monthly or quarterly comparative statenents of the Customs and Public Works'
Revenue in the Official Gazette, and was not the same done by order of Parliament?
-As far as my memory serves me such was the case.

Ques. 1002. Could not a monthly comparative statement of the said Revenues
be easily made up from the books of the Receiver General's Department, that is of
the current and previous year ?-Yes; such a statement could be made without any
trouble in an hour from the books of the Receiver General's Department.

Mr. James Bain, the book-keeper of the Board of Works, was in attendance,
and examined by Mr. Dubord.

It is.Ques. 10D3. Is it your duty to examine the accounts fyled in the office ?-

Ques. 1004. How do you establish the fact of your having examined and
checked an account ?-By ticking the calculations opposite the figures and prices
and initializing the account at its close.

Ques. 1005. Look at the accounts handed you, and state whether you have'
examined and checked them ?-I joined the Department of Public Works on
the Ist of February, 1857; the first account shown me is dated Ist July, 1856,
and this account I did not examine. The second account, dated 6th October,

A. 1858.
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1857, is one of those that was missing. The account produced was received
about the 22nd June. I have no recollection of ever having checked orexamined
either of those accounts. The third account, dated 21st January, 1857, is also
one of the mnissing documente, or a copy of it. 1 do not remember to haàve seefl
or checked the original.

Quis. 1006. Look at the statement furnished me by yourself, as follows:

LIGHT-HOUSEs BELOW QUEBEc.

Forteau ..................................... £18,324 5 8
Cap Rosier....................... **te17,269 13 6
Belle Isle...... ..... 19,734 0 0
Anticosti............... ................ 16,546 0 0

71,873 19 2
Add 10 per cent.. ...... .. 7,187 7 8

3lst March, 1858. £79,061 6 10'

and explain the difference between the amount for the Anticosti Light-house,
£16,546, and the amount of the account furtished by Mr. Gauvreau,
£16,346 Os. 10d ?-I could not tell the difference at the tirne because I had not
the accounts referred to. The statement furnished Mr. Dubord is an extract from
a journal ertry made to debit light-houses below Quebec, with the amount stand-
ing against each light-house separately.

Ques. 1007. Is it the practice of the Department to pay accounts after their
examination by you and the preparation of a certificate for a warrant, and did
you do so in this case ?-It is the practice of the Department. In the case of thé
last account the certificate was issued for the balance due on the light-houses,
from a statement made out of the arnount estirated.

Ques. 1008. Is it the practice to issue certificates of accounsts without
vouchers or particulars of amounts ?-I do not know of any case.

The Comrnittee adjourned until to-morrow, at 10 A. M.
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SEVENTH REPORT

THE COMMITTEE ON PUBLIC ACCOUNTS.

Your Committee beg leave to present to iour
Honorable House the further proceedings and evidence
taken by them during their sittings of the 14th July, 2Oth
July, and of this day, the 21st July.

The whole nevertheless, hunbly subniitted.

A. T. GALT,
Chairm.n.

Committee Room,
21st July, 1858.
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Wednesday, 141h July, 1858.

MEMBERS PRESENT'

MR. DUBORD,
MR. FOLEY,
MR. HOGAX,
MR. WHITE,
MR. SOMERVILLE,
MR. FERRES,
MR. LE BOUTILLIER,
MR. CHAPAIS,
MR. SIMARD, and
MR. JOHN CAMERON.

Mr. Poley was called to the Chair.

Mr Fiset was called in and examined.

(By Mr. Dubord.)

Ques. 1009. In June, 1857, were you not a Clerk in the Board of Works
Department ?-Yes.

Ques. 1010. Were you not discharged, and say for what ?-I was discharged
by Mr. Begly. Mr. Begly had given me orders to make a list of missing vouchers,
some for Mr. Baby's accounts, and various others. When the list was completed I
put it on Mr. Begly's table for inspection. The list was mixed up by Mr. Begly
with other accounts and sent to the Auditor. The Auditor sent a letter to the Com-
missioner, Mr. Lemieux, wishing to know why such a list had been sent incomplete,
and why it was, and how it was that so many vouchers were missing, and what had
become of them. Mr. Lemieux sent for Mr. Begly, and asked him the meaning of
it. Mr. Begly returned an answer that it was my fault, that I had sent that list to
the Auditor myself. Two or three days after Mr. Begly gave me notice that my
services were no longer wanted, and he gave for a reason, that I had taken upon
myself to send that list to the Auditor instead of himself. I was only an extra
clerk in the office and I had no authority whatever to send papers out of the office,
and I did not send them myself. Further, I saw Mr. Begly put this list amongst
the quarter's accounts, and I was accused for it. I told Mr. Begly that I was not
guilty, and when I asked Mr. Lemieux for an explanation he referred me to Mr.
Begly, stating that he had nothing to do with it. I consider that I was maliciously
put out of the office for a fault I was not guilty of. I was fourteen months clerk in
the office, and before that I was on the Boundary Survey with Mr. Joseph Bouchette
for three years, and I can furnish the best of testimonials as to my abilities and good
conduct from all those with whom I have served, and further, no complaint was ever
made agaiist me whilst I was in the office.

(By Mr. Foley.)

Ques. 1011. Do you know anything about the missing papers ?-I saw many
connected with Mr. Baby's affairs, such as contracts, bills for transporting provi-
sions, and several other papers, mixed up with documents of other description,
Iying on Mr. Begly's table and about his room for a couple of months together,
and when any document was wanted, it was sometimes a couple of days before
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it could be found. Mr. Hamel and myself were generally the persons who
searched for them.

Mr. Begly was called in, and his examination continued by Mr. Dubord.
Ques. 1012. Will you refer to question 984 about the sum paid for steamer

Doris; look at this account current, 1856, September 22, and how do you
account for this entry being different to the others of the same nature ?-I pre-
sume it was for some special service, but not to pay for the loss of the vessel.
This account is made out by the book-keeper, and not by me. 1.do, not interfere
with him in making his statements.

(By Mr. White.)
Ques. 1013. Could you give the details of the item, " Light-house steamer

Doris," 22nd September, 1856, amounting to £4,125?-I shall furnish it.
Ques. 1014. Also look at the account current of 1857, June 16th, which is in

following terms, " Balance on Doris " £600; can you say for what service that
sum was paid ?-I shall examine the book and furnish details.

Ques. 1015. Can you produce all the details and items for service rendered
by the steamers belonging to Mr. Baby, which were employed since Mr. Baby
got into Government employ ?-I presume they are in the office, in the custody
of the book-keeper. I shall endeavor to have them furnished.

Ques. 1016. How long did you occupy the bouse of Mr. Baby, referred to in
your evidence of yesterday-when did you leave it ?-I ocupied it about six
months.

(By Mr. Dubord.)
Ques. 1017. Yesterday you promised to send the list of the names of the fore-

men, the time they have been employed, and their wages. When can you give it ?
-So soon as it will be made out.

Ques. 1018. Are you aware that a Mr. Reid made contracts for erection of
a wharf or piers at Lachine by contract ?-There was a Mr. Henry Y. Reid who
contracted.

Ques. 1019. Was that contract given by tender ?-I shall examine and give
the information.

Ques. 1020. Will you produce before the Committee the copy of the contract
as well as the original estimate ?--I shall have it looked up and produce it.

Ques. 1021. Do you know what amount was paid for the work, and for extra
works, and were these extras sanctioned by the engineer, and who was the engi-
neer ?-I cannot say whether there was extra work until I examine; such matters
are not arranged by me. The engineer is J. G. Sipple.

Ques. 1022. When an engineer makes a report, is it referred to the Engineer
in Chief before it is acted upon ?-It depends on the nature of it. The Commis-
sioners order it.to be referred or not, as they see the necessity for it.

Ques. 1028. Who are the securities for Mr. Reid, and is it not generally under.
stood that J. M. Ferres, Esq., M.P.P., bas an interest in the said contracts or
works, and is he riot the gentleman who settled the affairs in connection with this
work ?-I shall give the names of the securities on examining the contracts. I am
not aware that Mr. Ferres has any interest in the matter.

Que. 1024. Can you produce Mr. Reid's account current up to this date ?-
The book-keeper can make it out, and it will be produced.

(By Mr. Poley.)
Ques. 1025. Have you any remarks to make on the evidence of Mr. Fiset,

read to you ?-I conisidet the evidence totally incorrect. I shall endeavour to prove

A. 1858.
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so by documents. Mr. Fiset, I believe, bas a feeling in the matter on account of
his father having placed the publie money entrusted to him at interest, and draw-
ing the interest, which he was obliged to refund at my instance.

Ques. 1026. What money was intrusted to Mr. Fiset, the father ?-He acted
as Paymaster for the Department for works in the neighbourhood of Quebec, and
the money for those works passed through his hands. I recommended, from some
information I obtained in Quebec in the latter part of 1857, that Mr. Bain, our
book-keeper, should be sent down to investigate the matter, which was done, and
it has turned outkas I have already stated.

Ques. 1027. You were asked to make any remarks you had to offer in expla-
nation of Mr. Fiset's, the witness', evidence read to you, not as to the conduct
of his father. In your answer you refer to the conduct of the father. What bas
that to do with the evidence given by the witness ?-From the incorrectness of Mr.
Fiset's evidence, I considered he must have been biassed, and I wish to show in
what manner.

Ques. 1028. When did you say the Book-keeper examined Mr. O. L. Fiset's
account in Quebec ?-I will give the date on examining the Documents of the
Office.

Ques. 1029. Was it before or after Mr. Fiset's dismissal ?-It was before.

(By Mr. Foley.)
Ques. 1030. When was it first discovered that Mr. Fiset had been in the

habit of placing public monies in his hands at interest, and was he immedi-
ately discharged ? Is it a rule of the Public Departments that persons in their
employ who receive interest on public monies subject themselves to be discharged ?
-I will refer to documents before answering. I believe it was on Mr. Bain's ex-
amination that it was discovered. I do not believe any instance of the kind bas
occurred in the Department to which I belong. I cannot speak as to other De-
partments.

Ques. 1081. Do you think it right to apply that rule so rigidly as has been
done in the case of Mr. Fiset, while persons in superior situations are allowed to
escape ?-I have never formed any opinion in the matter.

Mr. Cameron protested against the question being put to witness. Mr. White
dissenting.

(By Mr. Dubord.)
Ques. 1032. Was the money deposited in Mr. Fiset's own naine ; and at what

Bank ?-I shall answer on making an examination.

(By Mr. Simard.)
Ques. 1033. Will you please state when Mr. Fiset, sen., was dismissed,

what amount was appropriated by him and was refunded afterwards to the
Government.-I cannot state as to the time the interest was refunded; it was
deducted from a balance of salary due to him.

(By Mr. Kogan.)
Ques. 1034. You stated, in your examination on the 7th day of the present

month, that a Mr. Creed, a Superintendent, had been dismissed Tor having been
induced by Mr. James Cotton to give him a fraudulent progress estimate forwork
done at Port Stanley Harbor; has Mr. Cotton done any work for yoUr. department
since ?-I am not aware. I will examine. I cannot state positivel.

A. 1858.
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Ques. 1035. Did you ever know of any Superintendent being dismissed for
giving Mr. Baby a fraudulent estimate ?-Not that I am aware of.

Ques. 1036. Did you ever know of a Superintendent being removed for not
giving Mr. Baby over estimates, or such estimates as the Superintendent could
not conscientiously give ?-Such never came to my knowledge.

Ques. 1037. In settling up the accounts for the different light-houses erected
in the Lower St. Lawrence, and the piers built by Mr. Baby, was there any
thing ever referred to arbitration; or were Mr. Gauvreau's estimates always
satisfactory to Mr. Baby ?-I do not know.that there bas been any arbitration. I
have heard that he intends to claim further remuneration for the light-houses.

Ques. 1038. Were you acquainted with a Mr. McDonald, who was engineer
on the Temiscoûata road; was he removed from his charge of that road. If so,
for what cause ?-I knew Mr. McDonald for many years, latterly, on that road;
he had been in very bad health, quite unable to attend to his duties. He was
ordered up to Toronto, and it was not considered necessary to send any other
person to replace him. There was another Superintendent removed at the same
finie.

Ques. 1039. Was it at his own request he was removed ?-I do not think it
was.

Ques. 1040. Was it not contrary to his wishes he was removed ?-I could
not say until I examine the correspondence.

(By Mr. Somerville.)
Ques. 1041. In the account produced, a balance of some £18,000 appear to

be due by Mr. Baby, how is it that he was overpaid that amount ?-Mr. Baby got
an advance to assist him in building the iron tug steamers, in the same nianner
as Mr. Allan has, on the condition of his giving a rnortgage on the vessels.

Mr. Simard was then examined.

(By Mr. Dubord.)
Ques. 1042. Please state what you know relative to Mr. Fiset, senior's, ac-

count with the Government to which Mr. Begly has reference, and the circum-
stances connected with his (Fiset's) dismissal?-I am a director of the " Caisse
d'Economie Notre Dame de Québec;" I remember that about one year ago,
François Vézina, the Secretary-Treasurei of the said Bank, as well as myseif,
begged of Mr. Fiset to make his deposits at our Bank, knowing that he was
acting as paymaster for the Government for the works then going on belkw
Quebec. Mr. Fiset deposited about £2,000 at said Bank, which were gradually
withdrawn a few months after. Subsequently Mr. Fiset informed me that he had
been blamed for having deposited moneys at the saving's bank, and that he had
refunded to Goverinment the amount of interest allowed. I will remark that the
interest due to depositors is generally balanced once every twelve months.

The Committee then adjourned until to-morrow at ten o'clock, A.M
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Tesday, 20te Jui, 1858.

MEMBERS PREsENT:

MR. SoMRVILLE,
MR. HOGAN,
MR. WHITE,
MR. MATTIcE,
MR. FERRES, and
MR. FOLET.

Messrs. R. A. Harrison, Begley, John P. Wheeler, Archibald Cameron, Herod
Noble, Stock, and Lane, were in attendance.

There being no quorum at eleven o'clock, the Committee adjourned until to-
morrow morning at ten o'clock precisely.

Wdneesday, 21st July, 1858.

MEMBERS PRESENT:

MR. BUCHANAN,

MR. BROWN,
MR. SoMERVILLE,
MIR. MATTICU,
MR. HOGAN,
MR. STARNES,
MR. FOLEY,
MR. LE BOUTILLIER,
MR. HOWLAND,
MR. WHITE,
MR. FERREs, and
MI. BROWN.

Mr. .Hogan was called to the chair.

Messieurs Begley, Cameron, Stock, Lane, Lea, and Noble, were in attendance.

Mr. Begley handed in bis written answers to some of the questions which were
left unanswered at the meeting of the Coinmittee on the 14th July instant. They
are as follows:--

lu further reference to the question put to me, in my examination of the 14th
instant, namely: " Have you any remarks to make on the evidence of Mr. Fiset,
read to you " I wish to say that I have known Mr. Oliver Fiset for many years
and that I believe him to be a very honest man, and although his taking the interest
on the Government moneys was a matter which could not be overlooked by the
Department, I do not believe that Mr. Fiset considered that in taking the moneys
he was doing a wrong.
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From the incorrectness of Mr. Fiset's evidence, and from the animus which he
has therein exhibited towards me, I thought it necessary to show to the Committee
that he was prompted by some other motive than that which he gave for the unkind
feeling he expressed towards me, otherwise I should not have made mention of his
father's name.

With regard to Mr. Fiset's evidence, I have made the necessary inquiry.
Mr. Fiset has stated that he was in the Department in June, 1857. He was

not in, or in any way connected with the Department of Publie Works at that
period.

Mr. Fiset's statement relative to the missing vouchers is altogether untrue.
I now produce the Letter Book to shew that it is so. See Letter No. 20797, dated
9th February, 1857, addressed to the auditor of Publie Accounts. The statements
therein referred to (two in number) are in Mr. Fiset's own handwriting. Lproduce
one of them. I could not find the other. They refer to the accounts for the haf
year ending 80th June, 1855, and the half year ending 8lst December of the same
year, as shewn by Mr. Langton's letters now produced, Nos. 28817 and 29105.
They are half-yearly accounts, and not quarterly, as mis-stated by Mr. Fiset.

Mr. Fiset states that when the missing documents were found in the Audit
Office, which was in the beginning of February, 1857, as already shewn by the
letter dated 9th of that month, he was maliciously discharged by me two or three
days after; whereas he was not discharged until nearly four months after, and to
show how untrue his statement is, I now produce his receipt, dated 23rd May,
1857, in his own handwriting, for his pay up to the 31st of that month inclusive.
I file a true copy thereof.

With regard to the malice which he states I bore towards him, it is only
necessary to state that Mr. Fiset was a temporary clerk, whose tenure of office
was from day to day, and that although he quitted the office on or about the 23rd
May he received his pay up to the 3lst of that month.

On motion of Mr. Foley, it was

Ordered, That the Minutes of the 14th July instant be printed.

Archibald Cameron called in and examined:

(By Mr. Howland)

Ques. 1043. Are you acquainted with that portion of York roads, called the
Lake Shore Road ?-Yes, I live in Etobicoke.

Ques. 1044. How long have you known said road ?-Thirteen years.
Ques. 1045. In what condition was said road and bridges in September, 1850 ?

-The road was very good, the bridges tolerable, except a part which had been
injured by ice in the spring, but afterwards repaired.

Ques. 1046. What has been the general state of repair in which said road
has been kept since that time ?--The road lias been kept in very bad repair.

Ques. 1047.. What is the present condition of said road ?--Quite impassable,
a considerable portion com pletely swept away.

Ques. 1048. What is the condition of the bridges on said road ?--They are
all impassable, and the principal bridge over the Humber is a total wreck.

Ques. 1049. Are said bridges dangerous ?---Not passable at all.
Ques. 1050. Are any repairs being done on this road or bridge ?-None MÀcept

what has be d6ni' by tIhe publie; ihe public, from tinie to ie, p ed p
the bridge and repàired one end of it.e

Ques. 1051. Do you or others sustain any damage by sa'tdiroad b-hiÈg ôútN
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repair ?---Almost total ruin to a great many, and myself for one, and perfect ruin
tosome, and completely to the Hamilton and Toronto Lake Shore Road Company,
as a company.

Ques. 1052. Have you any knowledge of the amount of revenue derived by
the York Road Company from this road ?---I have no positive knowledge, but by
the knowledge I have of the revenue of the plank road, it may be about six hun-
dred pounds; al[ the trade running through our plank road must pass on Toronto
Roads Conpany's road, beside all the other trade froni the Humber towards the
city over and above what passes on our road.

(By Mr. Ferres.)

Ques. 1053. Does the Committee understand that the road of the York
Roads Company extends only to the west end of the Humber Bridge, and that
another Company owns the plank road beyond ?-It extends to about sixty or
seventy yards beyond the west end of the Humber Bridge, and the other part of
the road is owned by the Hamilton and York Lake Shore Road Company.

Ques. 1054. Was there a bridge over the Humber in 1850 ?---Yes.
Ques. 1055. Is there any toll collected on the Lake Shore Road by the Toronto

Roads Company; and if not when did it cease ?-They do not collect any at
present ; I think they ceased to take toll about five months since, and they placed
placards on the bridge stating that any person crossing the bridge, would do so
at their own risk, for the Toronto Road Company would not be responsible for
any damage that might occur.

(By Mr. Poley.)
Ques. 1056. You say the probable revenue of this road is from £500 to £600 a

year. How can that be when no toll is charged ?-It was at that rate till the
bridge was damaged by the freshet last spring.

By Mr. Ferres.)

Ques. 1057. Was there as much tolls collected by the York Roads Company
on their portion, as by the other Company on theirs ?-Their tolls were less, but
they have more traffic. I should think the revenue about equal.

Ques. 1058. What is the length of the York Roads Company's portion of
road, and is there not about a. mile and a half of that continually liable to be
washed away ?---Their portion is about three iniles long. I think that at the pre-
sent time there are about three quarters of a mile liable to be washed away and
dangerous.

Ques. 1059. What, in your opinion, would it cost to protect all the portion so
liable to be washed away ?---I could not give a satisfactory answer.

Ques. 1060. Would it not require crib work like the Toronto Esplanade ?-
My opinion is that as it is shifting sand, that posts driven to stand, say four feet
above the level of the water, and timber stretched from post to post and planked
across, would make a cheaper and safer road than crib work.

1061. Would there be toll sufficient collected on the three miles to pay for the
expense of such a work as you now mention ?---I think there would.

(By Mr. Foley.)

Ques. 1062. Can you say what amount of money the York Roads Company
have expended annually in keeping this road in repair ? Did the expenditure ex-
ceed the receipts ?-I do not think that the money provided for repairs amounted to
one sixth of the receipts.

A. 1858.
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(By Mr. Hogan.)

Ques. Are you aware of any accidents having occurred on the road in question
on account of its imperfect condition, and also on account of the dilapidated state
of the Humber bridge ?-I am not aware of any serious accidents having happened,
but I have heard of a number of minor accidents such as waggons being broken,
upset, and delayed, and the public are in a continual terror froni the dilapidated
state of the bridge.

Ques. 1064. Is the revenue on the rond west of the Humber bridge seriously
affected by the bad condition of the portion of the road in the hands of the York
Roads Company ?-I may say that it is totally ruined. I had a letter yesterday
from the Clerk and Treasurer stating that their revenue would barely pay the col-
lection.

Ques. 1065. What was the revenue of the road west of the Humber, before
the portion east of the Bridge became in such bad condition ?-It averaged for
the last five years fron £500 to £600. I speak from memory.

Ques. 1066. Is the produce of the mills and farms on the Dundas street and
adjacent country conveyed to Toronto over the road in question ; and what effect
has its bad condition on the farming and milling interests of that section of
country ?-I am not aware that it affects any mills in our quarter, that is the Lake.
Shore, but it is very injurious to farmers.

(By Mr. Foley.)

Ques. 1067. Do you think that there should now be in the hands of the Con-.
pany money sufficient, derived fron the road, to put it in thorough repair ?-I,

,think so.

(By Mr. Hotoland.)
Ques. 1068. Is Dundas road a part of the York roads ncl of the Toronto

Road Company ?-I have always uriderstood so.
Ques. 1069. What is the state of the bridge over the Humber on the Dundas

road ?-It seems as if it vill tumble down very soon. I passed it onSunday last,
and I trembled when I passed over it. It is in a perilous state.d

Ques. 1070. Is any repair being made to it 1-None that I knowof lately.
Ques. 1071. Do the Lake shore and Dundas roads run parallel with each other,

and if yes, within what distance ?-They do; but I cannot tell the distance. The
roads are from three to five miles apart.

(By Mr. Foley.)
Ques. 1072. Then in point of fact, when the Lake Shore road is out of repair

people are obliged to travel on the Dundas road, so that the revenue of the York
Road Company is kept up, or rather increased, while the public is inconvenienced,
and the roads of private Companies connecting with th0,Lake Shore damaged. Is
that the case ?-Yes ; that is the case.

(By Mr. Rowland.)
Ques. 1073. If the bridge on the Dundas read -was impassable, .would it not

stop all intercourse with the City from the west,, except by rail or: by. going north
to Weston ?-There would be no other way of. coming to the City.

(By Mr. Ferres.)
Ques. 1074. Are you a shareholder o *irector it any p1lnk ý or grave road

A. 1858.
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leading into Toronto ?-I arn a shareholder and director in the Hamilton and
Toronto Lake Shore Road Company.

Ques. 1075. What is the state of that road ? and what is the average divi-
dend declared for the last five year'--The road is in good order, with the excep-
tion of about 200 yards, which the Lake has considerably injured; but we are
driving piles all along the front uf the road and filling up. There has never been
a dividend declared. It has been principally built on credit, and we have paid up
interest and stock till we are nearly cleared; had the stock been all paid up, it
would have yielded an excellent dividend.

Ques. 1·076. In what year was the road built ?-In 1852.

Mr. Stock examined.

(By Mr. iogan.)
Ques. 1077. Have you heard the evidence of Mr. Archibald Cameron, and do

you corroborate what he has said in relation to the York Roads. If not, in what.
respects do you differ with him. Or have you anything to add to bis testimony 7-
I confirm all the evidence given by Mr. Cameron in respect to the York Roads and
in regard of the revenue derived frorn them. But I wish to add, that there are
about forty rods of the Lake Shore Road that has never been either planked or
macadamised, and on which tolis have been collected. I am aware of accidents
having occurred at the end of the bridge in consequence of its having fallen down
witli a vehicle on it. There was no other very serious accident that I am aware
of. Mr. Gamble and myself called on Mr. Beaty last fall and told him that we
would indict the road before a Grand Jury if be did not repair it. He then promised
that if we would not get the road indicted that he would repair it and the bridge,
immediately. le has never fulfilled hisproinise. The state of the road causes a
serious depreciation of the value of property as far west as the Credit, and even
further. It causes great damage to myself and to all the inhabitants who are
.obliged to use the road.

(By Mr. Foley.)
Ques. 1078. Is it to the pecuniary advantage of the Toronto Road Company

to keep the Lake Shore Road out of repair ?-It is a great advantage to them,
becauEe they collect more tolls and there is less expense for collecting them, inas-
much as it compels people to travel on the Dundas Road, which belongs to the
same Company, and upon which a higher rate of toll is charged and a greater dis-
tance to travel to reach Toronto. I wish to add, that the damage is increased by
the people living on the Lake Shore Road having to pass over about four miles of
a mud road to get to Dundas Road, which makes in coming to and going from
Toronto an additional distance of eight or nine miles besides additional toil. ln the
fall and spring the cross road is nearly impassible.

Mr. Noble was examined.

(By Mr. Bogao.)

Ques. 1079. Have you heard the evidence or Mr. Archibald Cameron, and
do you corroborate w hat he has said in relation to the York Roads ? If not, in
what respects do you differ with him ; or have you anything to add to bis testi-
mony ?-I corroborate Mr. Carneron's testimony -with respect to the -state of the
Lake Shore Road and the revenue derived therefrom. I have resided in the
neighborhood of that road 35 years. With regard to accidents on the road -on a-
,count of its badcondition, I wish to say that my wife recently nearly lost her
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life by my. horse becoming unmanageable from the annoyance caused by the bad
state of the road. I could not hold him in, and he ran off the road, and my wife,
my. daughter and myself were thrown out of the buggy. I wish to add to Mr.
Cameron's evidence with reference to the.Humber bridge, that a part of it was
carried away in 1850; with that exception the road was then in good order.
With respect to the road being kept in repair since the Toronto Road Company
have had it, I wish to state that it has been uniforrnly very much neglected, and
it has gradually been getting worse for about four years, when it could with
difficulty be travelled, and this year it is impassable ; and this was wholly by the
neglect of Mr. Beaty, as the road could have been kept in repair at little expense.
So far as my personal interests are concerned, the state of the road affects me
rnost seriously. I have contracts for the delivery of wood in Toronto, which I
cannot fulfil, and which may subject me to serious damages. The road, in my
opinion, might be repaired at the rate of £5 per rod, for the mile where the wash-
ing takes place, and where the chief difficulty exists. This £5 a rod would be
for making a permanent protection against the lake washing, and the nurrber of
rods requiring protection would be 300. This £5 a rod does not inclucde mac-
adamising, planking or grading.

Mr. Ellis examined.

Ques. 1080. Have you heard the evidence of Mr. Archibald Cameron, and
do you corroborate what lie has said in relation to the York Roads? If not, in
what respects do you differ with hin; or have you anything to add to his testi-
mony ?-I have heard the testimony of the three preceding witnesses, and I con-
firm in every particular what they state. So far as I am personally concerned, I
rnay remark that, on account of the destruction of the road, I have no access
whatever to my property except by trespassing on the railway. I have two con-
tracts in town, which I have been obliged to break, not being able to fulfil then
on account of the condition of the road. I have seen as many as a dozen acci-
dents arising from the impassable condition of the road, and several have
occurred to myself and farmily.

Mr. William Lee, Township Councillor, examined.
Ques. 1081. Were you aware of the condition of that portion of the York

Roads known as the Yonge Street Road, when the York Roads Company pur-
chased them from the Government; if so, what was the condition of the Yonge
Street Road at that time ?--- was acquainted with that portion of the York Roads
when the Government sold them to the York Road Company. The Road at that
tirne was good.

Ques. 1082. Since the Yonge Street Road has been in the bands of the York
Roads Company, bas it been kept in good repair; if not, at what times was it
out of repair ?-The road has been gradually getting out of repair since it has
been in the hands of the Company, and within last year it has become impassable
for Ioaded teams. I have at different times last spring seen teams stick fast, and
the loads were light. From the traffic on the road the injury to the public rnust
have been very great. I could not say to what extent. The road was in the bad
state I describe for eight or ten weeks during last spring. When the travel on
the road was greatly diminished, because people could not travel with safety,
and no one travelled the road except from sheer necessity.

Ques. 1083 What revenue has been derived from the road for the last two
years ; and is it your opinion that it is equal to the revenue derived from it when
the Company bought it from the Government ?-I arn not able to answer as to,
the revenue of the road now. To the latter part of the question I think the r.ey-
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enue is greater than when the roads were purchased from Government. The
reasons for this are that there is quite as much travel on the road, and the tolls
are much higher. I used to pay, when the roads were in the hands of the Go-
vernment, I think, fourpence for a team, and now I pay tenpence.

Ques. 1084. During the time the road was nearly impassable, last spring,
was there toll charged on it ?-Yes; all the time,

Ques. 1085. What was the cause of the road getting into such bad repair?
Was it for want of metal put upon it, and general neglect?-It was for
-want of metal, and general neglect. The metal is completely worn out. So far
as I know road the there is no sufficient stock of stone put upon the road by
the Company to repair it.

Ques. 1086. Is it your opinion, if the road was in the hands of the Munici-
palities, it could be kept in good repair for the present tolls, and yield at the same
time a sinking fund to pay for the road itself in time ?-Yes, it is my opinion, if
the roads were in as good condition as when the Company got them.

Ques. 1087. Have you ever known the road indicted for being impassable ?
-There was a requisition sent to Judge Harrison last spring for that purpose,
and the Township Council are taking action in the matter.

Mr. Lane was then examined :

Ques. 1088. Have you heard the testimony of Mr. Lee, and do you corrobo
rate what he says about the Yonge street road, its revenue and condition ; and
have you anything to add to his testimony ?-Yes, I think he is very correct as to
the state of the road and the revenue derived from it. I consider Mr. Lee's
testimony full and fair, and I have nothing to add to it.

Mr. Cotton was then examined:

(By Mr. White.)

Ques. 1089. Were you a contractor for work done at Port Stanley in the
years 1856 and 1857 ?-Yes.

Ques. 1090. Who was Government superintendent on the works ?-Mr. Hale,
Mr. Lane, and Mr. Creed.

Ques. 1091. Did you sublet any part of the work, and if so, what part, to
whom, and when 9-I sublet nearly all the work-to Richard Read, Alfred Payne,
and Emery Houghton, when 1 first undertook it.

Ques. 1092. How did you keep an account of the work done ?-The sub-
contractor and superintendent kept a check on each other.

Ques. 1093. Did you obtain at any time progress Estimates for work done to
the amount of £800 or thereabout from a person named Creed, superintendent on
the part of the Government, and if so, were such estimates paid; and if nor, why
not ?-I never heard of such an estimate until I heard of its coming before the
Committee of Public Accounts.

Ques. 1094. Had you any thing to do with the making out of the Estimates?
-Nothing whatever: they were generally made out by Mr. Page from the returns
made out by the superintendent in charge.

Ques. 1095. Have you seen a letter purporting to be written by Mr. Creed,
containing a charge against you to the effect that you had duped him in making
the estimate referred to ?-I saw the letter first about ten days ago in the news-
papers in Goderich ; it never was ýcomrnmunicated to me by the Department of
Public Works.
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Ques. 1096. Have you transacted business with the Department of Public
Works since that period ?-Yes, I have up to the present time.

Ques. 1097. Are you now doing any work for the Government ?-Yes, I am.

(By Mr. Foley.)
Ques. 1098. Do you mean to say that it never was intimated to you by the

Department of Public Works, or any of its officers, that a letter had been written
by the Superintendent, implicating you in a charge of conspiring to obtain fraudu-
lent estimates on your contract for the work on the Port Stanley Harbour ?-Ans.
It never was intimated to me in any way, and I remained ignorant of it until I
saw it in the newspapers.

(By Mr. Hogan.)
Ques. 1099. What work are you doing now for the Board of Works ? And

if you are doing any, was it given to you as the lowest tenderer, after the work
was advertised ?-Ans. I am raising some vessels in the Port Stanley Harbour; I
am not aware that the work was advertised; but on account of the vessels ob-
structing the harbour, I was willing to do the work for a much less price than
others, as my property was greatly injured by the obstruction.

On motion of Mr. Wite, it was
Ordered, That Dr. Ryerson be heard on the subject of interest received by

him arising from public monies in his hands from time to time, on which evidence
has been received by this Conmittee.

The Committee then adjourned until Tuesday next, at 10 o'clock, A. M.

Tuesday, 27th July, 1858.

PRESENT:

Ma. HocAN,
MR. FOLEY,
MR. WHITE,
MI. MATTICE,
MR. FERRES, and
Mu. SOMERVILLE.

There being no quorum, the Committee adjourned until to-rnorrow, at 10

Wednesday, 28tk July, 1858.
MEMBERS PRESENT

MR. HoGAN,
MR. FERREs,
MR. WHITE, and
Ma, SOMERVILLE.

Mr,. Begley and Mr. Beaty were.in attendance.

There being no quorum, the Committee adjourned to the call of the Chair.

A. 1858.
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APPENDIX A.

DOCUMENTs referred to in answer to Question 902, of the
foregoing Proceedings, (Tuesday, 6th July, 1858.)

STATEMENT of expenses incurred by the contractor, F. Baby, Esquire, in con-
structing the Light House at Belle Isle, from 20th July, 1854, to 30th July,
1856.

Expended in 1854, from 20th July to 1st Novenber. Prim.
£ s. d. £ s. d. .d.

2 Conductors......................................... O O 2 0 O
7 Worknen .......................................

26 Laborers........................................ 0 10 O 13 0 O
4lorses ......................................... 010 0 2 0 0

Daily expenditure..................................... 22 5 0

88 days, from 20th July to 1st November, 1854............. 22 5 0 1958 0 0
6 cargoes of schooner.................................. 80 10 0 483 0 0

Expenses incurred in 1854, materials excepted..... ................... 2441 0 0

Expenses incurred in 1855, from 12th May to 1st November.

2 0onduetors....................................... 1 0 0 2 0 0
7 Workmen....................................... 0 15 0 5 5 0

26 Laborers........................................ 0 10 0 13 0 0
4 lorses............................................. 0 10 0 2 0 0

Daily expenditure .......................... ............ 22 5 0

146 days, from 12th May to 1st November, 1855 ........... 22 5 0 8248 10 0
7 cargoes of schooner ................................ 80 10 0 563 10 0

Expenses incurred in 1855, from 21st May to lst November.. ............ ............ 3812 0 0

Expended fromî,st November to 3oth June, 1856.

1 Conductor.......................................... 1 0 0 1 0 0 -
8 W orknmen.......................................... 0 15 0 6 0 0

11 Laborers ............. ............................. 0 10 0 5 10 0
4 Horses............................................. 0 10 0 2 0 O

Daily expenditure... .................... ............ 14 10 0

208 days, from lst November, 1855, to 80th June, 1856 , 14 10 0 8016 0 0
4 cargoes of schooner ............................... 80 10 0 822 0 0

Expenses ineurred from lst November, 1855, to 3oth June,j
1856 .................................................. ............ 8888 0 0

Forward ...................................................... 9591 0 0
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STATEMENT of materials despatched from Quebec for the Light House at Belleisle,
with their prices, in that city.

Price.
£ a. d. . d.

Forward, for wages of workmen and for schooners... ............ 9591 0
1000 Barrels of cement............................,.. 12 6 62

68000 Fire bricks..................................... 9 o o 612 o o
900 Superficial feet of eut stone ....................... 0 6 0 270 0 0
800 Feet of cedar for sleepers ........................ 0 1 8 50 0

2800 Feet of pine for frame............................ 0 0 6 U 0 0
250 1 inch pan for roofing ........................ 5 0 0 12 10 0

2000 Shingles ..................................... 0 12 6 10 10 0
250 Boards for deafening.............................. 2 0 0 ô 0 0
250 1 inch planks for flooring ........................ 6 0 0 15 0
200 Scantling, for partitions ........ ................. 3 0 0 6
250 Pieces of battening ............................. 0 15 0 1 17 6

10000 Laths.......................................... 0 6 0 8 0 0
200 Boards'for lining atties............................ 3 0 0 6 0 0
50 Do do kitchen....................... 3 0 0 110 0
175 li inehplanks, dressed, tongued&grooved,for partitions 7 o o 5 5 0
50 1 inch Boards for skirting ........................ 5 0 0 2 10 0

2 Hearth stones ...................... ........... 1 0 0 2 0 0
4 Single pipe holes ............................... O 5 0 1 O
4 Double pipe holes................................ 0 7 6 1 10 0

150 Planks of 12x 11 > for stairs.................... 8 0 0 12 0 0
12 Double Windows, glazed and painted .............. 5 0 0 60 0 O
10 Room doors .... ................................ 2 10 0 25 0 0
4 Trap doors.. ................................... 1 10 0 6 O 0
4 Pairs of windows for the tower.................... 1 0 0 4 0 0
1 Door for the tower............................... 2 0 0 2 0.Q

200 Planks of 12 x 9 x 2 for flooring .............. ,....7 o o 14 0 0
1 Sink lined withlead .............................. 10 o 7 10 0
2 Chimney caps.......... ........................ 2 0 0 4 0 0
2 Entry doors for keeper's bouse ..................... 2 0 0 4 O

1locks and tackle, &c. &o .................. ............. ............ 100 0 0
2 Windlasses, with chains, &c. &o..................... ............ 50 0 O

1000 Boards for temporary buildings.................... 3 0 0 30 ô o
1000 Planks scaffolding ........................... 2 0 0 10 0 0

2 Boats ................................................. 16 o ô
Blacksmiith's tools.................................................36 0 0

6 Barrels of nails.................................. 2 10 0 1 0
50 Cw t. ofiron for blasting ... ....................... 15 0 17 0 0

1,700 lbs. of Blasting powder .................. ........ 0 10 0 7016 8
Steel .................. 20 .....
Slow-match (ratelle).................................... ............ O

Total for materias sent, from Quebec..............................295 8 0

Grand total............. ...................... ......... ........ 11836 8- s

Ilumbly submitted.

(Sigrned,) P. GA-UVREAU.

Quebec, lst July, 1856.



21 Victoria. Appendix (No. 4.)

No. 2.

STATEMENT of expenses incurred by the contractor, F. Baby, Esquire, in con-
structing the Light House at Belle Isle from the 30th July to 23rd November,
1856.

Expencliture from 30th June to Slst August, 1856.

1 Conductor................. ........................
16 W orkmen......................... .................
17 Laborers....... ...............................
6 H orses.............................................
2 Schooners at $10 per day for conveying sand............

Daily expenditure........................... ........ .

57 days, from Tst July to 31st August, 1856...............
1 cargo of a schooner..................................

Expenses incurred from 30th June to 3lst August, 1856.
Materials excepted.................................. .

Expenditure from 31st August to 10th October, 1856.
1 Conductor...........................................

14 W orkmen...........................................
17 Laborers............................................
6 IH orses........................ ....................
2 Schooners at $10 per day for conveying sand... ........ .

Prices.
£ s. d.

20 0
15 0
10 0
10 0-

.......... 

29 10 .0
80 10 0

Daily expenditure.................................... ............

25 days from 3lst August to 10th October, 1856............

Expenses incurred from 31st August to loth October, 1856...
Expenditure from 10 th October to 14th November, 1856.

1 Conductor...... ............................ ..
14 Workmen .....................
17 Laborers............................................
4 Horses................ ............................
1 Schooner...........................................

28 0 0

20 0
15 0
10 0
10 0

............

Daily expenditure.......................................... .....

29 days from 10th October to 14th November, 1856..........
Expenses incurred from 1Oth October to 14th November, 1856.

Expenditure from 14th to 23rd November, 1856.
1 Conductor......................................

14 W orkmen..................... ....................
16 Laborers..... .............................. ....

24 0 0
....... 0.....

20 0
15 0
10 0

Daily expenditure.... . ...................... .... ............

7 days from 14th to 23rd November, 1856................ 19 10 0

Exponses incurred from 14th to 23rd November, 1856....... ........

Carried forward................ .............

£ s. d.

1762 0 0

980 0 0

696 0 0
............ 696 0 0

1 0 0
10 10 0
8 0 0

19 10 0

136 10 0

.......... ,. 1610 0

............ 8574 10 0

J.

A. 1858.

£ s. d.
1 0 0

12 0 0
8 10 0
3 0 0
5 0 0

29 10 0

1681 10 0
80 10 0

1 0 0
10 10 0

8 10 0
3 0 0
5 0 0

28 0 0

980 0 0

... .. .... .. .

1 0 0
10 10 0

8 10 0
2 0 0
2 0 0.

24 0 0
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STATEMENT of materials dispatched from Quebec for this Ligbt House, with their
current price in that city.

Prices.
's. d. s £ o.d.d.

Forward, for wages of workmen and for schooner.......................... 74 10
200 barrels of cement................................... 12 6 125 O O

53 " of lime..................................... 5 0 13 6 0
100 " of sand..................................... 2 6 12 10 0
450 lbs of lead......................................... O 4j 8 8 9

82 " of copper....................................... 3 8 13 6 6
260 " of galvanized sheet iron ........................... O 8 8 18 4

18 " of copper rivets................................. 3 9 3 7 6
80 " of sol er.......................................

2 leaden oil tanks of 3 feet x 3 feet w 3 feet.......................12 0 O
500 lbs. of iron for a door................................ O 6 12 10 0
192 "1 of iron for a trap door......................... O 6 4 16 0

Expenses ineurred frorn 30th June to 23rd Noveznber, 1856 .... ... .. 819 2-

Arnount of expenses ineurred brodght forward froz.n other side
from 2thJnuly, 1854, to SOth June, 1856.................. .......... 11836 8 6

Total.................................... .......... ... ... ........... 15628 107

Humbly submitted.

.(Signed), 6 . GAUVREAU.
Quebec, 21st January, 1857.

Second copy made by order of the Departmnent.
(Signed,) P. GàuvREPAu.

Quebee, ioth June, 1858.
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No. 3.

STATEMENT of expenses incurred by the contractor, Frs. Baby, Esquire, in the
construction of the Light House at Belleisle, from 23rd November, 1856, to
15th November, 1857.

Expenditure from 23rd November, 1856, to 13th June, 1857 :

4 Laborers .........................................

One day's expenditure ............................

173 days from 23rd November, 1856, to 27th June, 1857 ....

Expenditure between 13th and 27th June, 1857.

1 W orkman.........................................
4 Labourers.........................................

Prices.
£ s. d.

0 10 0

... .......

2 0 0

0 15 0
0 10 0

Daily expenditure......................................

12 days from 13th to 27th June, 1S551................... 2 15 0
1 Trip of a schooner........................ ........ ............

Expenditure from 18th to 27th June, 1857, materials ex-
cepted............................................

Expenditure from 27th June to 15th November, 1851.

1 Conductor . ......................................
15 W orkmen .........................................
23 Laborers........................................ .
3 Hlorses...........................................

Daily expenditure ................................

121 Days from the 27th June to 15th Nov., 1857............

Amount forward.......................

£ s. d.
2 0 0

2 0 0

......... .. .

0 15 0
2 0 0

2 15 0

33 0 0
100 0 0

£ s. d.

346 0 0

133 0 0

1 0 0 1 0 0 1
0 15 0 1105 0
0 10 0 1110 0
0 10 0 1 10 0

............ .25 5 0 

25 5 0 ............ 13055 5 0
............ ............ .. 3534 5 0

STATEMENT of materials sent fiom Quebec for this Light House, from 23rd
November, 1856, to 5th September, 1857, with their prices in that City.

Amount brought over, wages.................
6 Barrels of blasting powder ..........................

26 Lengths of stovepipe...............................
3 Elbows for do ..............................
4 Gross of screws.................................
2 Quires sandpaper ................................
4 Lbs. borax ................... ....................

12 Cwt. lead ..................... ............. .....
80 Lbs. solder........................................
20 Lbs. sulphur.............. ........................
1 Bar 1 inch. copper, 33 lbs............................
1 Bar 1 inch steel, 34 lbs.............. ...............
4 Tins green paint ...................................

12 Pairs of 4 inch hinges..............................
]j Dozhooks.........................................
1 M. Tacks........................... ........

Carried orward.........................

Prices.
£ s. d.

1 4 0
0 0 il
0 2 6
0 2 6
0 1 3
0 1 9
2 2 0
0 2 6
0 0 4
0 a 3

0 8 9
0 0 9
0 2 4

............

£26

£ s.d. £ s. d.
3534 5 0

1 4 0
1 3 10
0 1 6
0 10 0

0 7 0
25 4 0
10 0 0
0 6 8
5 1 3
1 14 0
1 15 0
0 9 0
Q 3 6
0 2 0

£ . £3534 5

A. 1858.
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STATEMENT Of materials sent from Quebec for Light-house, &c.-(Continued.)

Brought forward ...........................
3 Padlocks.......................................
1 Door 1ock......................................
1 Keg Black paint ...................................
2 Bars 1 inch square iron.. 570 lbs

12 Bars 1 inch assorted iron, ' '' '
2 Gallons oil at 5s. 6d. 2 gallons turpentine ......
6 Large paint brushes ................................

12 cwt. putty ........................................
10 lbs. Rosin at d. 2 sponges .................. ......
2 Botties spirits of salt ...............................
1 Piece of sheetlead, 40 lbs ........... ,...............
2 Chamois skins .....................................

24 Barrels of smiths' coals .............................
2 Shingling hammers.................................

Sheetiron floor, complete.....................10,162 lbs.
Alterations in the beams ..................... 8,961 "

14,128 Ibs.. .
1 Chain, 40 feet, 43 iba...........................
2 12 inch pullies...............................
6 Ash oars................ .............. ........
2 Iron pullies........................................

30 M. shingles ............................ . .........
20 Sheets of galvanized iron, 272 lbs ....................
15 Ibs. rivets, at 8s. 9d., 5 lbs. washers, at 4s. 6d...........
12 lbs. solder ............. ..........................

450 lbs. lead for cramping .........................
2 Ladles ...........................................

12 Swivels, at 5d.; 12 pairs hinges ...................
1 Diamond, $8-1,000 ft. slow-match (ratelle) ..........
1 Barrel cut nails, 8 in. 2 .........................
8 Bars 1 inch east steel, 85 lbs.........................
1 Bellows pipe .................... , ........
1 Furnace, 25s, I pr. bellows......................
1 Bar 8 in.square copper,87½-bs...................

Cut stone, 60 feet for pedestal.........................
4 Elm mouldings, 60 feet .........................
8 Spars ......................................

50 Barrels cernent...............................
800 Boards ............................................

£ s. d.

0 1 0

0
0
0 .
0.
4
0
.0.

0
0
0

0

0
1
0

0
0
0

4

£

0
0
0

4

i
1
1
0
0
1
0

.6
0

858

0
1
8

11
9
8
1

s. d.

830
76

8 6

Amount for materials sent from Quebea............................ ............

Total amount of the contractor's disbursements in con-
structing the Light-house, from 23rd Nov., 1856,
to 15th Nov., 1857............ ...............

Contractor's disbursements from the 20th July, 1854, to
23rd Nov., 1856, as.per statement furnished to the
Department on 21st January, 1857 .............

Total amount of the contractor's disbursements from the
20th July, 1854, to the 15th Nov., 1857, for the
entire completion of the Belle Isle Light House...

£ s. d.
8684 5 0

-571 11 --S*

......... j........ 4105 15 -6i

............ ...... 15628 10 '7

.'.... .. . .... ... ..... 19784 7 Bi

Certified correct.

(Signed,) P. GAUVREAU.

25th November, 1857.

A. 1898.
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No. 1.

STATEMENT of expenses incurred by the contractor, F. Baby, Esquire, in con-
structing the Lighthouse on the Western point of Anticosti, from 20th July,
1854, to 80th June, 1856.

Expended in 1854, from 20th July to 1st November:

2 Conductors ........................................
13 W orkinen ......... •...............................
26 Laborers ...........................................
4 H orses ....---....................................

Daily expenditure ...............................

Prices.

£ s. d.
20 0
15 0
10 0
10 0

88 Days, from 20th July, to lst November, 1854 ........... 26 15 0
6 Cargoes of schooners................................ 80 10 0

Amount of expenses incurred in 1854, materials excepted .... ...........

Expended in 1855, from 12th May to 1st November:

1 Conductor ......................................... 20 0
12 W orkmen ................. .... ........ ......... 15 0
28 Laborers ......................................... 10 0

6 lorses .......................................... 10 0

Daily expenditure ............................... ...........

146 Days, from 12th May to lst November, 1855............
7 Cargoes of schooners................................
1 Schooner for conveying sand, 3 months..............

Amount of expenses incurred in 1855, from 12th May to 1st
November........................................ .

Expended from 1st November, 1855, to 30th June, 1856:

1 Conductor.........................................
9 W orkmen .........................................

15 Laborers ................... .....................
4 H orses........ ...................................

Daily expenditure ............................... ..

208 days, from 1st November, 1855, to 30th June, 1856......
4 Voyages of schooners ...........................
1 Schooner for conveying sand 1 month...............

Amount of expenses incurréd from 1st November, 1855, to 30th
June, 1856 .......................................

27 0 0
80 10 0
50 0 0

17 5 0
80 10 0
50 0 0

Amount forward ............................ .............

£ s. d.
2 o 0
9 15 0

13 0 0
2 0 0

26 15 0

2354 0 0
483 0 0

£ s. d.

2837 o 0

1 0 0
9 0 0

14 0 0
3 0 0

27 0 0

3942 0 0
563 10 0
150 0 0

4655 10 o............

1 0 0
6 15 0
7 10 0
2 0 0

1>7 5 O

3588 0 0
822 0 0

50 0 0

........... 8950 0 0

............ 11452 10 0

A. 1858.
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STATEMENT of materials despatched from Quebec for this Lighthouse, with the
prices thereof in that City.

Prices.

For wages of workmen and for schooners .................

82977 Fire-bricks ......................................
1850 Barrels of cement ................................
890 Superficial feet of out stone ........................
789 Feet of cedar for joists ...........................

2801 Feet of pine for framing...........................
250 li inch planks for roofing .........................

20000 Shingles ........................................
250 Boards for deafening ............................
250 14 inch planks for flooring ........................
200 Scantling for partitions .........................
260 Pieces of battening ............................

10000 Laths.....................................
290 Boards for lining attics ...........................

50 " " kitchen ..........................
75 3.jinch planks, dressed, tongued & grooved, for partitions
50 1 inch boards for skirting..........................
2 Hearth stones ...................................
4 Single pipe holes.................................
4 Double ................................

150 12 feet plank, Il inch by 1 inch, for stairs .........
12 Double windows, glazed and painted................
10 Boom doors .......... .........................
4 Cellar Doors .....................................
7 pairs of windows for the tower .... .............
1 door for the tower ....... .......................

200 12 feet lank 9 inch m 2 ineh. for flooring............
1 Double Yead sink .................................
2 Chimney tops.......... ....................
2 Entry doors for keeper's house .....................

40 Barrels of lime ..................................
Blocks, tackle, & .............. .................

2 W indlasses, with chains, &o............ .............
1000 Boards for temporary buildings ...................
1000 Planks for scaffolding ............................

2 Boats....................................... . ..
Blacksmitbs' tools ...............................

6 Barrels of nails ..............................
45 Cwt. of iron for blasting...........................

1450 Lbs. of powder for blasting ........................
Slow match, (Ratelle) ... ......................
Steel ....................... ...................

Amount for materials sent from Quebec .............

Total.....................

£ s. d.
...........

9 0 0
12 6
6 0
1 8
0 6

5- 0 O
12 6
40 0

6 0 0
8 0 0

15 0
6 0

60 0
60 0

7 0 0
5 0 0

20 0
6 0
7 6

8 0 0
5 0 0
2 10 0

30 0
20 0
40 0

7 0 0
7 10 0

40 0
40 0
5 0

£ s. d. £ s. d.
............ 11452 10 0

746 15 10
843 15 0
267 0 0

46 3 9
70 0 6
12 10 0
12 10 0
5 0 0

15 0 0
6 0 0
1 17 6
3 0 0
6 0 0
1 10 0
5 5 0
2 10 0
2 0 0
1 00
1 10 0

12 0 0
60 0 0
25 0 0
6 0 0
7 0 0
2 0 0

14 0 0
7 10 0
4 0 0
4 0 0

10 0 0
............ 100 0 0

50 0 0
3 0 0 30 0 0
2 0 0 20 0 0

16 0 0
..... .. .. 85 0 0
50 0 15 0 0
15 0 8 15 0
010 60 8 4

............ 10 0 0

............ 20 0 0

............ .......... .

. .... ...... . .. ... .. .... .

2591 0 il

14043 10 Il

Humbly submitted,

(Signed,) P. GAUVRE AU.

Quebec, 1st July, 1856.

A. 1858;
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No. 2.

STATEMENT of expenses incurred by the contractor, F. Baby, Esquire, in the
construction of the Light House at the Western extremity of Anticosti, from
30th June to 23rd November, 1856.

Expenses from 30th June to 31st July, 1856. Prices. £ s. d. £ s. d.
£ s. d.

1 Conductor ....................................... 1 0 0 0 0
8 W orkmen.......................................... 15 0 6 0 0

15 Laborers .......................................... 10 0 7 10 0
4 Horses........................................... 10 0 2 0 0

Daily expenses .................................. ... ......... 16 10 0

27 days, from 30th June to 31st July, 1856 ................ 16 10 0 445 10 0
2 schooner trips ...................................... 80 10 0 161 0 0

.Amount of Expenditure from 3oth June to 31st July,
1856, materials excepted............................................ 606 10 0

Expenses from 31st July to 30th September, 1856.

1 Conductor ......................................... 20 0 1 0 0
8 W orkmen ......................................... 15 0 6 0 0

18 Laborers................................,.......... 10 0 6 10 0
4 Horses.......................................... 10 0 2 0 0

Expenses for a day .......................................... 15 10 0

31 days, from Sst July to 20th September, 1856 .......... 15 10 0 682 0 0

Amount of Expenditure ineurred from 31st July to 20th
September, 1856, materials excepted................................. .682 0 0

Expenses from 20th September to 18th November, 1856.

1 Conductor.................... ................... 1 0 0 l o
8 Workmen......................................... 15 0 6 0 0
8 Laborers.......................................... 10 0 4 0 0
2 Horses ........................................... 10 0 1 0 0

Expenses per diem ........................................ 12 0 0

45 days, from 20th September to 18th November, 1855. 12 0 0 540 0 0

Amount of Expense from 20th September to 18th No-
vember, materials excepted .................. ....................... 540 0 o

Carried forward................. ......... ......... 1828 10 0
1M-
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STATEMENT of materials sent for this Light House, from Quebec, with their current
prices in that City.

Prices, £ s. d. £ s. d.
£ s. d.

Carried forward........................ ............ ............ 1828 10 0

10180 lbs. iron, for flooring, joiste, &e.................... O 6 254 10 O
450 " lead........................................ 0 4j 8 8 0

88 " copper..................................... 3 3 13 6 6
260 " galvanized sheet iron......................... O 8 8 13 4

35 " copper bolts................................. 3 9 6 il 3
2 Large oil tanks, x 3 x 3 .............................. 12 0 O

500 Ib. iron for a door................... ........ Ô 12 10 0
192 b I for a trapdoor.......................... 0 6 416 0

80 " solder .......... ........................... 2 6 3 15 0
-- 824 10,10

Amount of expenditure from 80th June to 23rd No-
vember, 1857 ............................. ........... ............ 2163 0 10

Aniount brought forwrard, of expenses froni 20th July,
1864, to 3Oth June, 1856 ................... ............ ............ 14043 10 il

Total .......................... ............ ............ 16196 Il 9

Humbly subrnitted.

(Signed,) P. GAUVREAT.,
Quebec, 21st January, 1857.

Second copy oni requisition of Department.

(Signed,) P. GA&uvREAu.

Quebec, l9th 8une, 1858.



21 Victoria. Appendix (No. 4.) A. 1858.

No. 8.

STATEMENT of expenses incurred by the contractor, F. Baby, Esquire, in the
construction of the Light House on the Western point of Anticosti, from 23rd
Novenber, 1856, to 15th November, 1857.

Expenditure from 30th June, to 15th November, 1857. Price. £ s. d. & s. d.
£ s. d.

2 Workmen........................................ 15 0 1 10 0
2 Laborers.............................. ........... 10 0 1 0 0

Expense per diem .............................. ............ 2 10 0
121 Days from 27th June, to 16th November, 1857.......... 2 10 0 .............. 02 10 0

STATEMENT of materials sent from Quebec for this Light House, from 23rd No-
vember, 1856, to 15th November, 1857, with their prices current in that
city.

Price. d s d.
£s. d.

Brought forward...........................................02 10 O
6 Cwt. lead for clanping............................... 42 12 12 O

60 Lbs. solder.......................................... 2 6 7 10 0
1 Bottle of spirit of sait......................................... 0 2 o

20 Lbs. of Sulphur...................................... 0 4 O 6 8
1 Bar of copper 1½ inch-17 lbê......................... 8 3 2 15 3
6 Bars iron, ï in., 188 lbs. ............................ 0 18 o 1 10 2
1 Gallon of ]inseed oil........................... ..... ............ o 0 6
1 96 turpentine ............... ................ ............ O0 4 6

10 tg resin ...................................... o 0 o 2 6
1 Piece of lead 37 lbs .................................. O0 6 O 18 6
2 Chamois skins at 2s.-2 spotiges........................ 1 6 0 1 0
2lIron pulleys...................................... 4 O 0 8 O O
2 Iron girdeî's for flooring, 238 Ibo........................ O0 6 ô 19 O
1 Piece sheet iron, 46 lbs............................... O0 8 1 10 8
1 Il Il copper, 18 lbs........................... 33 218s6
4 Bladders putty ...................................... O0 31 0 13 6
2 Caskf; black paint,.................................... 8 6 0 17 0
1 -white Paint................................. ............ o is 1 o

Ainount of materials sent from, Quebec for light house ............. ............ 47 1 10

Total amount of expenditure by Contractor in ereetion
of this light bouse front 23rd Noveniber, 1856, to
lSth November, 1857 ............ I. ......... ............ ............ 3849 17 10

Total amount of expenditure by Contractor from 2Oth
July, 1854, to 23rd Noveinber, 1856, as by State-
m2ent furnished to Departmaent, 26th January, 1857 ........... ............ 16196 il 9

Total ainount of expenditure by Contractor from 2Oth
July, 1854, to iSth Novemnber, 1857, for tbe coni.
Plete construction of the light bouse at'the West -

point of .Anticosti.............................. ............ .. 16546 9 6

Certified correct.

25th November, 1857. (Signed,) P. GAUVREAU.

Second copy made on requisition of Department.
(Signed,) P. G'AUVU,U.

Quebee, 09th June, 1858.
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No. 1.

STATEMENT Of expenses incurred by the contractor, F. Baby, Esquire, in the con-
struction of the Forteau Lighthouse, from the 20th July, 1854, to 30th June,
1856.

Disbursements in 1854, from 20th July to lst November. Price. £ s. d. £ s. d.
£ s. d.

1 Foreman.......................................... 1 0 0 0 0
9 Workmen ........................................ 015 615 0

29 Laborers........................................... 0 10 0 14 10 0
6 Horses............................................. 0 10 o 8 0 0

Expenses for a day ........................................ 25 ô 0

88 Days from the 28th July to the 1st November, 1854.. 25 5 0 2222 0 0
6 Trips of schooners................................ 80 10 0 488 0 0

Expenses in 1854, materials excepted ............... ............ ............ 2705 0 0

Expenses in 1855, from 12th May to lt November.

1 Foreman........................................... 1 0 0 O 0
9 Workmen ........................................ 0 15 0 6 15 0

27 Laborers ....................................... .0 10 0 18 10 0
6 JE orses.............................. . ............ 0 10 0 8 0 0

Expenses for a day ............... .............. ............ 24 5 0

146 Days from 12th May to lt November, 1855 ........... 24 5 0 8540 10 0
7 Trips of schooners................................. 80 10 0 5683 10 0

Total expenses in 1855, from 12th May to Ist November,
materials excepted..................... ...... ............ ........ ... 4104 0 0

Expenses from lst November, 1855, to 8oth June, 1856.

1 Foremian........................................... 1 0 0 1 0 0
9 W orkmen ............. ........................... 0 15 0 6 15 0

13 Laborers .......................................... 0 10 0 6 10 0
4 ilorses ........... ................................ 0 10 0 2 0 0

Expenses for a day ............................. ............ 16 5 0

208 Days from 1st November, 1855, to 80th June, 1856...... 16 5 0 3880 0 0
4 Trips of schooners ............................... 80 10 0 822 0 0

Total expenses from 1st November, 1855, to 30th June,
1856.................. ............... ... ....... 8702 0 0

Amount forward ............ ...... ........... 10511 0 0
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STATEMENT of materials sent for this Lighthouse from Quebec, with their prices
in that City.

Amount brought over, workmen and schooners , ........... .

1350 Barrels of cement................................
80193 Fire bricks ......................................

8687 Superficial feet eut stone ..........................
739 Feet of cedar for joists............................

2801 Feet of pine for framing...........................
250 Planks, 1i inch, for roofing ........................

20000 Shingles ................................. ......
250 Boairds for deafening.............. ...............
250 Planks, 1 inch, for flooring........................
200 Scantling for partitions............................
250 Pieces of battening ................... &..........

10000 Laths.................. .................
200 Boards for lining attics... ..................

50 " " " kit chen ..............
75 1ý inch planks, planed, grooved, sud tongued fan

partitions ............ .................
50 Incli boards for skirting .......................

2 H earths.........................................
4 Single pipe holes.................................
4 Double " " .................................

150 12 feet planks, il by 11 inches, for sairs............
12 Double windows glazed and painted ................
10 Room doors ............................. .......

4 Trap doors ......... ............................
7 l'airs of windows for the tower.... ..............
1 Door for the tower.................... .. ........

200 12 feet planks, 9 by 2 inch, for flooring...............
1 Sink lined vith lead ..............................
2 Climney caps... ...........................
2 Entry doors for keeper's hou;e ..................

40 Barrels of lime..................................
Blocks, tackle, &., &0................ ............

2 Windlasses with chains, &c. &o...................
1000 Boards for temporary buildings ....................
1000 Plakls for scaffoldings ............................

2 Boats....................................
Bincksmith's tools ...........................

6 Barrels of nails..................................
45 Cwt. of iron for blasting...........................

1450 Lbs. blasting powder ..................
Slow match, Rattlle ...................
Steel..... ..... ....................... ......

Price.
£ s. d.

...........

0 12 6
9 0 0

0 1 3
0 0 6
50 60
0 12 6
2 0 0
6 0 0
8 0 0
0 15 0
0 6 0
3 0 0
3 0 0

1 0 0
5 0 0

0 5 0
0 7 6

5 0 0
2 10 0100

2 0 0
7 0 00 0

0 0
o 0 6

0 15 O

2 0 0

2 10 0

0 16 02 10 0

1 1o0O

010
2... . .. .

... .. .. ..

Amount for materials sent from Quebec.............. ............

Total amount........................

£ s. d. £ o. d.

10511 0 0

83 15 0
60 8 4
10 0 0
20 0 0

............ 12565 1 10

........ 13076 1 10

Respectfully submitted,

(Signed,)

Quebec, lst July, 1856.

P. GAUVREAU.

A. 1858.

1
............
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No. 2.

STATEMENT of expenses incurred by the contractor, F. Baby, Esquire, in the
construction of Forteau Light Hlouse, from 30th June to 23rd Novr., 1856.

Expenses from 30th June to Tst August, 1856. d.ids

1 Foreman........................................... 20 O 1 0 O
9 Worknen ......................................... 15 0 615 0

13 Laborers........................................... 10 O 610 0
4Horses............................................ 10 O 2 O

Daîly Expenses............................... ............ 16 5 0

21 days from 8Oth Jane to Tht August, 1856 ............... 16 5 0 488 15 0
2 trips of Schooner .................................. 62 10 O 125 0 O

Amonut of expenses from 8Oth Jane to lst .August, 1856,
materials exceptedi............................... ............ ............ 568 15 0

Expenses from Tht .August to 24th Sept., 1856.

1iForeman.......................................... 20 0 1 0 0
16 Workrnen......................... ................ 15 O 12 0 0
13 Labourera ......................................... 10 0 6 10 O
4 H orses ............................................. 10 O 2 0 O

Daily expenses .............................. .. ............ 21 10 O

46'days from 2lst August to 24th Sept., 1856 ............... 21 10 O 989 O 0
2.triPs of Schooners................................. 62 10 0 125 O 0

Expenses from 2lst August to 24th Sep., 1856, materiais
excepted................................................ ... ............ 1114 O *

Expenses from 24th Sept. to 23rd Nov., 1856.

1Forean .......................................... 20 1 0 0
14 Workmen .. ........... à.. ...... 1...................15 0 10 10 O
6Labou'rers ........................... .............. 10 10 00
4orses.......................................... 10 0 2 0 0

Daily expenses ............................................ 16 10 0

51 days from 24th Sept. to 2rd Nov., 1856 ................ 16 10 O 841 10 0

xpnses frexn 24th Sept. tos 23r Nov., 1856, materials
exrepted. .............................................. ............ 841 10 0

Amount forward........................................ ............ 2519 
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STA&TEMEir of rnaterials sent from Quebec, for this Light Flouse, with their current
prices in that City.

Prices.J
£ s. d.i £ d. £ sd.

Amnount brot. over. Wages of worknen and for schooners... .............. 2519 5 0
450 barrels of cernent................................. 12 6

10162 lbs. of Iron for flooring and joists ................... .. 6 254 1 
450 " lead ........................................ O 4j 8 8 9

82 " copper ...................................... 8 3 13 6 6
260 sheet bvon........... ........................ O0 8 8 18 4

55 Ii coppe Rivets.................................. 9 10 6 0
20 ", 6 2 1........................................54...2 10 0
2 LargeOil Tanks, ead, 3...............................12 0 

500 lbs. of iron foir a door.............................. 0 6 12 10 0
180 " " " trap door............. ............. 0 6 4 10 0

608 6 10

Expenses from 30th June to 23rd Nov., 1856. .............. . ............ 3127 il 10
Forward, expenses fron 20th July, 1854, to 30th June, 1856 ............ ............ 13076 1 10

Total arnount .. ...................................... ............. 16203 13 8

Humbly submitted.

(Signed,) P. GAUVREAU.

Quebec, 21st January, 1857.

Second copy made on requisitinn of the Department.

(Signed,) P. GAUVREAU.

Quebec, 19th June, 1858.
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No. 3.
STATEMENT Of expenses incurred by the contractor, Frs. Baby, Esquire, in

the completion of the Forteau light-house, frorn 23rd November, 1856, to
20th October, 1857.

Expenditure from 23rd November to 1ith July, 1857. Prices.
£ s. d. £s.d. £s.d.

1 0onductor...................................... 0 20 0 1 0 0
7 Workmen...................................... 0 15 0 5 5 0
ô Laborers......................................... 0 10 0 2 10 0
2 Horses............................................ 0 10 0 1 0 0

Expenses per diem ............................. ............ 9 15 0
202 days, from 23rd November, 1856, to l7th July, 1857 .... 9 15 0 ............ 1969 10 0

Expense from 17th July to 20th October, 1857.

1 W orkman ........................................... 0 15 0 0 15 0

D ay's expense ......................................... ............ 0 15 0

66 days, from 17th July to 20th October, 1857.............. 0 15 0 49 10 0

_______2019 0 0

STATEMENT of materials sent from Quebec for this light-house from 23rd
November, 1856, to 17th July, 1857, and of their prices in that city.

Prices.
£ s. d. d.

Brought forward, workmen's wages ......... .. .......................... 2019 0
64 Feet of cut stone for pedestal........................ 0 6 0 19 4 0
40 Barrelsof cement ........................ .......... 0 12 6 25 0 0
40 Lbs. galvanized sheet iron........................... 0 0 8 6 8
70 Lbs. solder ......................................... 0 2 6 815 0

9 Barrelslime....................................... 0 5 2 5 0
2 Pairs hinges.......................... ............. 0 1 a 2 6
4 i . ................................... ..... 0 0 7j 0 2 6
2 Door handles, 3d., small look......................... 0 1 3 O 1 9
4 Swivels at 3d., 6 fiat files............................. 0 0 7 4 6
1 Lb. of glue at is., 6 pairs of hinges .................... 0 1 10 0 12 0

13 Packets of copper at 5d., 14 doz. screws................. 0 0 5 il 3
14 Gallons linseed oïl................................... 0 5 6 3 i7 0

5 " Turpentine ................................. 0 4 6 1 2 6
50 Boards ................ ........................... 5 0 0 210 0
50 " .................. 4 0 0 2 O O
20 Feet of chain, 16 bs.................................. 0 0 7 O 10 O
1 Bucket.................................................... O 3 6
1 Bladder of putty, 89 lbs ............................. 0 0 3 i 2 3
2 Iron pulleys ............ ........................... 4 0 0 8 0 O
1 Piece copper, 20 lbs.................................. 0 3 3 3 5 0
2 Iron girders for flooring, 238 lbs....................... 0 0 6 19 O
2 Pieces hoop iron, 131 lbs.............................. 0 0 6 3 5 6
1 Bar of copper, 3 indhes square, 37+ lbs.................. 0 3 3 6 1 104
1 Case of shi gles.......................,.............l............ 7 6

14 Pairs of copper hinges, 2 inch ........................ 0 1 0 O 14 0
6 Iron rings for trap doors .................. .......... 0 0 9 O 4 6
4 Quire of sand paper ...................... .......... ........... O 9
3 Kegs white paint.................................... 0 15 0 2 5 0
1 Cannister, 4s., and 1 at 2e............................. ............ O 6 O
2 Cannisters of umber................................. 0 5 0 O 10 O
1 Lb. blue paint ...................................... ............ i 1
1 I yellow ochre .................................... ............ 0 3
1 Boxglassby9 .............................................. . 2

Aniount for niaterials sent from Quebec ........ ......... ........................ 101 12 Oj

Carrled over........... ............... ... ...... .. ............ 2120 l2 O4
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STATEMENT of materials sent from Quebec for the light-house, &c.-(Continued.)

Price.
£s.d £s.d £ s d.

Brought forward ....................................................... 2120 12 01

Expenses incurred by the contractor in the completion of
Forteau Light House, from 23rd November, 1856, to 2nd
October, 1857........................................ ............ .... ....... 2120 12 01

Expenses incurred by the contractor, from 20th July, 1854, to
23rd November, 1856, as per statement furnished to the
departinent 2Ist January, 1857 ......................... ............ ............ 16203 13 8

Total anount of expenses incurred by the contractor, from 20th
Julv, 1854, to 2ud October, 1857, for the entire completion
of Forteau light-house ................................ 18324 5 81

Humbly submitted.

Quebec, Gth October, 1857.
(Signed) P. GAUVREAU.

A. 1858.
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STATEMENT Of expPnses inCurred by tho contractor, F. Baby, Esquire, in con-
structing the Liglit House at " Cap Rosier," from 20th July, 1854, to 30th
June, 1856.

Expended in 1854, from 2Oth July to let November. Prices. £ s. d. £ s. d.
£ s. d.

1 Conductor........................................ 20 0 1 0 0
12 Workmen.......................... 15 0 9 0 0
82 Laborers.........................................10 O 16 0 0
4 Horses............................................ 10 0 2 0 O

Daily expenditure .............................. ............ 28 o o

88 days from 20th July, to lst November, 1854........... 28 0 0 2464 0 0
6 cargoes of a schooner ............................... 80 10 o 483 0 0

Expenses ineurred in 1854--materials excepted....... ............ ............ 2947 0 0

Expended in 1855, from 12th May to lst November.
1 Conductor............................. ........... 20 0 1 0 0

12 W orkmen......... ............................... 15 0 9 0 0
82 Laborers......................................... 10 0 16 0 0
4 Horses.......................................... 10 0 2 0 0

Daily expenditure.............................. ............ 28 0 0

146 days from 12th May, to lit November, 1855 ........... 28 0 0 4088 0 0
I7 cargoes of a schooner ............................... 80 10 0 5683 10 0

Expenses incurred in 1855, from 12th May, to lit No-
vember................ ....................... ............ ............ 4651 10 0

Expended from lit November, 1855, to 30th June, 1856. 1
2 Conductors....................................... 20 0 2 0 0
9 W orkmen.......................................... 15 0 6 15 0

15 Laborers.......................................... 10 0 7 10 0
4 Horses............................................ 10 0 2 0 0

Daily expenditure............................... ............ 18 5 o

208 days froni lst November, 1865, to 30th June, 1856.. 18 5 0 8196 0 0
4 cargoes of a schooner............................. 80 10 0 822 0 0

Expenses incurred from lit November, 1855, to 80th
June, 1856 .......... ........ ...... .......... .,.......... 411A ' O

Forward ......................... ............ .......... 11710 10 0
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No. 1.

STATEMENT of niaterials sent from Quebec for this Light House, with their prices
in that City.

Prices. S. d os d.
£ s. d.

Forward, workmen's wages and for vessels ........................... 11116 10 0
1850 Barrels of cement............................... 12 6

82977 Fire brick.................................... 746 15 10
890 Superficial feet Cut Stone....... .. .... .... ..... ... 0
789 Feet cedar, for joists .............................. 1 8 46 8 9

2801 Feet pine, for framing............................. O 6 70 O 6
250 Il boards, for roofing........................... 5 O 0 "2 10 0

20000 Shingles ....................................... 12 6 12 10 o
250 Boards for deafening............................. 2 0 0 5 O 0
250 .1 boards for flooring........................... 6 0 0 15 0 0
200 Seantling, for partitions ........................... 6 O O
250 Pieces of battening .............................. 15 O 1 17 6

1000Lath........................................... 6 0 3 ' 0
200 Boards for lining attica ........................... 3 0 O 6 0 0

à(0 ci tg kitchen .......................... 3 O 0 110 0
75 li plank. for partitions, planed, tongued, and grooved 3 O 0 0 5 O
50 1 inch boards for skirting..........................5 O O 2 10 0
2 ]learthstones ............ ....................... 1 0 0 2 0 0
4 Single pipe holes................................. 5 0 1 O 0
5 Double ". ,..................... 76 1 10 0

150 Planks, 12 feet, il inches, x Ji- uches, for stairs 80 6 12 O 0
12 Double windows, glazed and painted ................ 5 0 0 60 O O
10 Roon doors ................................... 2 10 0 25 O 0
4 Cellar Il...... .............. 1 10 0 6 O 0

>. Pairs of windows for tower ........................ 01 0 7 0
1 Door for tower .................................... 2 00 200

200 Planks 12feet9im 2r for 4 .............. 7 . . 14 0
1 Sink lined with lead.............................7 10 0 1 O
2 Chimney caps ... s ......................... 2 0 0 4 0 0

40 Barrelsofline.................................... 5 0 10 o
2 Entry doors for ee'. bouse..................... 2 0 0 4 0

Blocks and Tackle &....................................100 0
2 Windlasses, it c1ains,&co, &e. ................. ............ 50 0 0

1000 Boards for temporary buildings.................... 3 0 0 80 O
1000 Plank for scaffodin.............................. 2 10 0 20 0

2 Boats .................................................. 16 O 1)
Bairsmithn s tools......r.................................. 35 0 0

6 arrels of nails................................... 2 10 0 15 O 0
45 wt. of iron for blasting ....................... 7.. 15 0 83 15 0

1450 Lbs. powder for blasting ........................ 7... 10 60 8 4
Slow-ate (ratelle).......................................... 10 0
Steel..................................................20 O 0

Total for materials ent from Quebec .................................. 2591 O il

Total adak,..............................................14043 10 Il

Humbly submnitted,

(Signed) P. GAUVREALT.

Quebec, ist July, 1856.
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No. 2.

STATEMENT of expenses incurred by the coritractor, F. Baby, Esq., in constructing
the Light lHouse at Cap Rosier, from 30th June to 23rd November, 1856.

Disbursements from 30th June to sst Julv, 1856. Prices.
£s. d. £s.d. £ s.cd

1 Conductor.......................................... 20 0 1 0 0
10 W or-kmen........................................... 15 0 7 10 0
28 Laborers............................................ 10 0 il 10 0

2 Horses............................................. 10 0 1 0 0

Amount of one day's expenses..................................... 21 0 0
27 days, from 30th June to 31st July, 1856 ................ 21 0 0 567 0 0

2 trips of schooner ..................................... 80 10 0 161 0 0

Disbursements from 39th June te 31st July, 1856 (materials
excepted). ................... ............ 728 0 0

Disbursements from 81st July to 30th August, 1856.
1 Conductor................ ......................... 20 0 1 0 0

Il W orkmen........................................... 15 0 8 5 0
20 Laborers............................................ 10 0 10 0 0

2 lorses.............................................. 10 0 1 0 0

20 5 0
26 days from 3lst July to 30th August, 1856.... ........ ... 20 5 0 526 10 0

Disbursements from Blet July to 30th August, 1856, (materials
excepted). ....... ............ ............... ........ 526 10 0

Disbursements from 30th August te 15th September, 1856.
1 Conductor....,..................................... 20 0 1 0 0
9 W orkmen........................................... 15 0 6 15 0

10 Laborere........................................... 10 0 . 0 0
2 Horses..... ...................................... 10 0 1 0 0

Amount of one day's expenses............................ 13 15 0

18 days, from 30th August to 15th September, 1866......... 13 15 0 118 15 0

Disbursements from 30th August te 15th September, 1856,
(materials excepted)..................................... ............ 178 15 0

Disbursements from 15th September te lst October, 1856
1Conductor........................................... 20 0 1 0 0
8 Workmen..... ................................... 15 0 2 5 0
6 Laborers........................................... 10 0 8 0 0
2 Horses............................................. 10 0 1 0 0

Amonnt of one day's expenses...................................... 7 5 0

13 days, from l5th September to let October, 1856.......... 7 5 0 94 5 0

Disbursemente from 15th September to let October, 1856,
(materials excepted)............................ 94 5,,0

Disbursements from 1st te 18th October, 1856.
1 Conductor.............. ................. 20 0 1 0 0
1 Workman........................................ 15 0 0 15 0
2 Laborer.......................................... 10 0 1 0 0
2 Horses.......................................... . 10 0 1 0 O

8 15 0

18 days, from 1et to 18th October, 1856................... 8 15 0 67 10 0
Disbursements from 1st te 18th October, 1856, (materiale ex-

cepted).................................... ............ ............. 67 10 0

1595 0 0



21 Victoria. Appendix (No. 4.) 1 A. 1858.

STATEMENT of materials sent from Quebec for this Light House, with the current
prices thereof in that city.

prices.
Brought forward, wages of 'workmen and charge for schooner 1595 O

100 barrels of cement............................... 6 10
12290 lbs. iron for flooring, joiats, &c...................... O 6 .oi 5 0

450 lbs. lead..................................... 4 8 8 9
82 Ibs. copper....................................... 8 3 13 6 6

266 Ibs. galvanized sheet iron.......................... 0 8 8 13 4
55 lbs. copper bolts .......................... ...... 1 6
30 Ibs. solder........................................6 3 15 O

2 large leaden oil tanks, 8 ft. x 3 ft. m 3 ft............ ........... 12 0 0
600 Ibs. iron for a door ................................ 10 O
192 Ibs. boan for a trap door............................O 6 4 16 0

Materials sent from Qucbee ............................ ............ .......... 483 10 10

Disbursernents frorn Soth June to 23rd November, 1856. .. 208S8 10 10
Brougbt over, disbursements from 20th July, 1855, to 3Oth

June, 1856 .. . ...... .. .. . . .. .. ... .. .. . .. . . . .. 14801 1D0O

Forward ............................... ............. 16316 O 10

Humbly submitted.

Quebec 20st January, 1857.

Second copy made on the requisition of the Department.

Quebe, l9th June, 1858. (Sg ) P. GÂuv1 .£ d
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STATEMENT of Expenditure by the Contractor, F. Baby, Esquire, in the construction
of the Light House at Cap Rosier, froin 23rd Nov,, 1856, to 16th Sept., 1857.

Disbursements from 13th to 27th June, 1857. Prices.
£ s. d. £ s. d. £ B.d.

2 Workmen ............ ................... 15 0 1 1O 0
1 Laborer ............... ......................... 10 0 0 10 0

Amount of expenses for one day .................. ............ 2 0 0

12 days from 18th to 27th June, 1857 .................... 2 0 0 ............ 24 0 0.

Disbursements from 27th June to 16th Sept., 1857.

I Foreman ........................................... 20 0 1 0 0
5 W orkmen .......................................... 15 0 15 0
8 Laborers........................................... 10 0 a 0 0

Amount of expenses for one day ................................ 7 15 0

19 days from 27th June to 16th Sept., 1857 ................ 7 15 o ............ 612 5 0

Total forward ................................... ............ .......... £ 63 5 0

STATEMENT of materials forwarded from Quebec for the Light Hlouse from 23id
Nov., 1856, to 16th Sept., the prices thereof at that City.

Pri ces.
££ s. d.

Brought forward for workmen's wages .. ........... .... 636 0
80 Barrels of Cement. ............................... 12 6 18 15 O

Cut Stone,38 feet................................... 6 0 il 8 0
66 Pi eces of Cut Stone, 80 feet .......................... 6 0 24 0 0
15 Boards nt $15, 18 Plank at.... ...................... 1 812 6

1 Sieve 39. 9d, 6 barrels of charcoal.................... 5 ô 16 9
4 Bars of Ilron 14 cwt................................. 18 0 ô 7 o
2 Bars of Cast Steel, 64 Ibs............................ 1 0 8 4 0
1 Pair of Bellows 3s. 9d., 2 Lochs....................... 2 6 O 8 9
2 Pairs of Hinges at is. d., 2 Crowbars ..... ........... 5 6 O 13 6
4 Bars of Iron, 102 ibs................. ............... 18 0 0 18 O
1 Centrebit................................................. 1 2 6
1 Bar of Copper, 3 inches square, 3741 Iba.................. 8

18 Quintals ofClamping Lead......................... .42 0 27 6 o
112 Lbs. of Tin....................................... 2 6 14 O O
20 " ofSulphur .................................... 0 4
21 " (f·Copper................................ .... 3

1 Bar of Cost Steel, 1 inch, 32 1b...................... 1 0
10 Bar3 of round Iron, 4 inch, 3 cwt................... . 18 0 2 14
10 Lhs, of l o!in ...................................... 0 4 0 3 4
4 Cans of Pairt ...................................... 8 9 115 0

12 Gallons 0i1 at 5s. 6d., 2 Gallons of Turpentine .......... 4 6 8 15 O
12 Cwt. Putty ........................................ 22 6 1310 0
6 Brushes at 8s. 6d., 2 Bottles Spirits of Salt ............. 2 8 6
1 Piece of Lead, 87 lb,............................... O 6 6
2 Clitaois Skins at 3s., 2 Spouges ..................... 1 3 0 8 6
1 Piece of Sheet Iron,461b......................... 0 8 1 10 8
2 Iron Pullies ...................................... 4 0 0 8 0 O
6 Lb4. of liciax..................................... 1 9 O 10 0
4 Caks of White Lead.. .......................... 15 0 a 0 0
2 v s ........... ............................. . 8 8 O 6 6
1 Owt. of 3 inch Nails................................. 25 ô 1 5
¾ Cwt. of 6 inoh Nails................................. 15 0 0 12 6
1 Dozen of Swivels ................................... 2 9 0 2 9
8 Bars of half-ronnd Iron, 12 Ib........................ 0 8 0 3 o

1Lbof White. . . .. . . .01 . . .2 6
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STATEMENT of materials forwarded from Quebec for the Light louse, from 23rd
Nov., 1656, to 16th Sept., the prices thereof at that City.-(Continued.)

Brought forward"for workmen's wages ................
2 Iron Sills, 3390 lbs.
1 lion Collar, 338 " 4084 Ib .......................
4 Girders 356
1 Sheet of Copper, 11 Ibe...............................
2 Boxes of Glass, 7 M 9 ................................
2 Bladders of Putty, 33 1b .... .......................
1 Cask ......................... ...................

Freight of these materials in transporting them to their place
of destination ......................................

Prices.
£ s. d.

............

0 0 6

0 3 3
1 0 0
0 0 21

............

Total for materials sent for this Light House ..................

Total dibursements by the Contractor for the entire comple.
tion of this Light House, from 23rd Nov., 1856, to 16th
Sept., 1857 ......... ..............................

Total disbursements by the Contractor, from 20th July, 1854 to
23rd Nov., 1856, as per statement furnished to the Depart-
ment 21st January, 1857 ........................... ............

Total disbursements by the Contractor from 20th July, 1854 to
16th Sept., 1857, for the entire completion of the Light
House at Cap Rosier......................................

£ s. d.
............

102 2 0

1 15 9
2 0 0
0 6 il
0 1 0

17 10 0

...........

£ s. d,
636 5 0

287 7 81

923 12 8

.116346 0 10

17269 1$ 0*

Humbly submitted.

(Signed,) P. GAUVREAU.

Quebec, 6th October, 1857.

A second copy, made on requisition of the Department.

(Signed,)
Quebec, 19th June, 1858.

P. GAUVREAU.

A. 1858.
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APPENDIX A.-(Continued.)

FRANCoIS BABY, Esquire, in account with the Department

of Public Works.
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APPENDIX B.

NO. 1.

DR. RYERSON'S Reply to Mr, Langton's Memorandum.
(See pages 160, 161.)

I have to offer the following reply to Mr. Langton's memorandum, laid before
the Committee on Publie Accounts, the 17th inst., and a copy of which has been
furnished to me by order of the Chairman of the Committee.

I did not, as Mr. Langton says, charge him " with making erroneous state-
ments in regard to my accounts." Mr. Langton charged me with having applied
and obtained in May, .1855, £24,642 10s. 6d., which was not payable until the lst
of July. In that charge he said not a word as to my accounts. In reply, I showed
that I did not apply that a warrant might issue for that sum before the 23rd June,
and that Mr. Langton would find the refutation of his own charge in the books of
the Inspector General's Office, which it was his duty to examine before making such
a charge against me. I stated at the same time, that it was possible that May
instead of June might have been written as the date of the warrant in question, as
I found both words written opposite it on the margin of the draft of the return
sent in to the Board of Audit. In his memorandum, so far from withdrawing or
acknowledging the error of his charge, Mr. Langton endeavors to impress upon the
Committee its correctness by an appeal to my return and accounts--a return and
accounts prepared and sent in while I was in Europe, and in which I May 28 " is
erroneously entered instead of I June 28." Had the receipt of a warrant been
entered in my accounts a month later than the actual receipt of it, Mr. Langton
would doubtless have charged me with having obtained money a month before I
acknowledged the receipt of it; but now that an error had been made against my-
self in returns from my Department, Mr. Langton makes it the ground of a serious
charge against me, though he had the proof of the contrary in the books of the
Inspector Generals Department. Mr. Langton attempts to excuse himself by say-
ing that he had no books of his own, to refer to. Surely he had access to the
warrant and payment books of the Inspector General's Office, as well as to the
appropriation bMok, and he was as much bound to examine the one as the other in
auditing my accounts, and especially before preferring a grave charge to the Govern-
ment, and afterwards laying it before the Committee, against me on the subject.
Mr. Langton says he checked off the warrants issud in my behalf by the appro-
priation book in the Inspector General's Office. Now, I ratified my apportionment
of the sum in question to the Inspector General in a letter dated June 16, 1855-
an apportiotiment which could not, therefore, by any possibility, have been entered
into the appropriation book of the Inspector General's Office the preceding May.
It would have been as culpable in the Inspector General to recommend the issue
and payment of a warrant in May, which was not payable until the 1st of July,
as for me to apply to him for it ; and I submit that Mr. Langton was not justified
in making such a char e against me without examining the warrant books of the
Inspector General's Ofilce; and if he did so, he must have known how gross a
wrong he was doing me in preferring the charge contained in his report, and
which he endeavors to justify in his memorandum.

A. 1858.
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To put the matter at rest, on the receiving from the Clerk of the Committee a
copy of Mr. Langton's memorandum, I waited on Mr. Dickinson, the Acting
Deputy Inspector General, and delivered him the note of which a copy is appended,
to which, in less than five minutes, he found, on turning to the books, the facts
embodied in his answer, a copy of which is also appended, and by which it will,
be seen that the very surn which Mr. Langton persists in charging me with having
received in " May, 1855," was actually paid at Quebec, 26th June, 1855, only four
days before it was payable by me at Toronto to the Treasurers of our various
County, City and Town Municipalities of Upper Canada.

[No. 16172.]
(Copy.)

EDUCATION OFFICE,
Toronto, 19th June, 1858.

SIR,-I will thank you to furnish me with the date of the warrant for the
Legislative Common School Apportionment of £24,642 10s. 6d. for 1855, issued
and paid on my behalf on the recommendation of the Ilonorable Inspector General.

I have the honor to be,
Sir,

Your obedient servant,

Wi. Dickinson, Esq., (Signed,) E. RYERSON.

Acting Deputy Inspector General.

(Copy.) 
INSPECTOR GENERAL'S OFFICE,

Toronto, 19th June, 1858.
Si,-In reply to your letter of this date I beg to state for your information

that the warrant for the Legislative Common School Apportionment of £24,642-
los. 6d. for the year 1855 was issued on the 21st June, 1855.

The payment-of the warrant referred to was made on the 26thof June, 185b.
I have the honor to be,

Sir,
Your obedient servant,

(Signed,) WILLIAM DICKINSON.
Acting Dep'y. Insp'r. Gen'l.

Rev. E. Ryerson,
Superintendent of Education.

In presence of the above facts, I submit that Mr. Langton's auditing is as
unfair as his accusation is unjust in the matter referred to.

E. RYERSON.
Education Office,

Toronto, 21st June, 1858.

A. 1858.
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No. 2.

Dr. Byerson's explanations in regard to the Deposit of £2,000 in the Bank of
Montreal, in September, 1856. (See Ques. 257, page 110 and page 161.)

A copy of Mr. Milroy's evidence having been furnished me by order of the
Chairman, I desire to offer the following explanations respecting a former state-
ment to the Committee, in connection with what Mr. Milroy has said.

What I stated to the Committee on this subject was stated from recollection of
ny understanding at the time that the deposits were made in the Bank of.Montreal

in the autumn of 1856, and from the fact that no interest was accounted for by the
Bank at the end of that year, nor until upwards of three months after the public
deposit was withdrawn. That being my understanding, and having received no
account of the weekly balances, or account in detail in regard to interest on
deposits at the Bank of Montreal, I learned for the first time from Mr. Milroy's
evidence, that I had derived any advantage from the special deposit of £2,000
froin September to December, 1856. The arrangements for depositing morrey in
mv behalf in the Bank of Montreal were made by Mr. Hodgins with Mr. Stevenson,
wIio'was agent of that Bank at Toronto, in 1856. My understanding was, that no
interest would be allowed on the special deposit of £2,000, made in September,
but that interest at the rate of three per cent. per annum would be paid on the
current deposits of private moneys commenced a month afterwards--the Bank of
Upper Canada having ceased to allow anything on such deposits, and but a small
part of my salary during upwards of a year having been called for there. I hereto
append a copy of Mr. Hodgins' full statement and explanations on this compara-
tively trivial matter, out of which so much has been attempted to be made. I beg
permission to add one observation as to Mr. Langton's charge against me on this
point. From this small affair Mr, Langton has taken occasion to charge me in
general terms with having transferred, in 1856, the publie moneys at my disposai
fron the Bank of Upper Canada to the Bank of Montreal. Now, I received and
paid nearly £60,000 of public monies in 1856; and of that surn only £2,000 was
deposited in the Bank of Montreal the latter part of the year, though I paid that
year through the Montreal Bank agency, to local treasurers and other parties
entitled to receive school money, the sum of £7,788 17s. 1Id. It is perfectly clear,
therefore, that if I had my own personal objects in view, and not the convenience
of parties in certain municipalities, I would have proposed a different arrangement,
and deposited much larger sums with the Bank of Montreal, and at an earlier
period. The utmost efforts ofMr. Langton having failed to find a ground of charge
against nie in my. accointing for the expenditure of the large sums of money
entrusted to me, resort is had to a simple matter of this kind upon which to found
a general and indefinite charge, although the transfer from one bank to another
amounted only to the sum of £2,000, which was accounted for precisely the same
as any other £2,000 of the hundreds of thousands which I have accounted for
without the loss of a sixpence. E. RYERSON.

Education Office,
21st Junè, 1858.

A. 1858.
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(Copy.)
TORONTO, 14th June, 1858.

REV. Sm,-
Having been requested by you to state the circumstances which led to the

transference from the Bank of Upper Canada to that of the Bank of Montreal
of £2000 in 1856, I beg to report, as nearly as I can recollet, the facts of the case,
as follows:

We had always experienced a good deal of difficulty in the payment of the
pensions to superannuated teachers, without the bank fee abatement,--scatte-ed as
these teachers were in almost every part of the Province. At first, many of them
complained not only of the distance at which they resided from the Bank agency,
but also of a bank fee being deducted from the amount of the pension transmitted.
Upon representing the matter to the Bank of Upper Canada, the Cashier consented
to pay all cheques upon him at par at any of the agencies of that Bank in the Pro-
vince, and this we noted upon each cheque sent out, in order to prevent mistakes. We
thus removed one difficulty, and hoped that by the teachers presenting their cheques
to merchants and others doing business with banks the other difficulty would be got
over also. In this we were disappointed; for in July and August several com-
plaints were made that teachers had to travel some distance to get their cheques
cashed where agencies of the bank of Upper Canada did not exist. At first we
thought of Post Office Money Orders, and I spoke to the Toronto Post Master on
the subject, but the post office fee prevented this system being adopted. WC then
thought to get the consent of the Bank of Upper Canada to allow cheqeus upon it
to be paid at par where necessary at the agency of any other bank in the Province,
but the Bank declined doing so. In order, therefore, to remove a just cause of
complaint on the part of these old teachers, I felt that the only course left was to
open another account in some other bank having the next largest number of local
agencies. I knew that this could be done without any difficulty under the finan-
cial system which had been in operation ever since school moneys were made paya-
ble through this Department,-a system which did not require you to deposit in
any particular bank (or indeed in any bank at al], if a different mode of payment
was deemed desirable), and which was not changed until the 1st of January, 1857.

Having examined the list of bank agencies in Up per Canada, we found that the
Bank of Montreal had the next greatest number suited to our purpose. As we had
already to pay about £7000 per annum through this Bank, I recommended the
opening of a separate account there, not only for the purpose specified but also for
the purpose of being enabled to pay Mr. Stevenson direct from funds in his own
hands the school apportionnents as they might become due and payable, to those
Municipalities for which he held powers of attorney, and in which no agency of the
Bank of Upper Canada existed. With this view I called upon Mr. Stevenson ; and
in course of conversation in regard to our general account at the Bank of Upper Can-
ada, I mentioned to him that the Bank of Upper Canada would not allow inter-
est upon that account, as the Government were sometimes in arrear and sometimes in
advance, and that therefore we could not expect it, as the balances of such an account
were too fluctuating to allow of interest being given, unless (as Mr. Stevenson remarked)
a previous stipulation were made that in that case of an overdraft interest would be
allowed to the bank. No such stipulation was made or thought of with the Bank
of Montreal. I asked Mr. Stevenson, however, if he would not allow interest every
three months on the current deposits of your private account in case you would remove
it there at the end of the then current quarter, when your salary, &c., might be
available; as you proposed, I believe, an entire separaion at the Bank of Upper
Canada of your public and private accounts at that time. To this Mr. Stevenson
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assented. I reported the matter to you about the middle or end of August ; and on
the 2nd September £2,000 were transferred to the Bank of Montreal by cheque on
the Bank of Upper Canada. Before or about the time these arrangements were
completed the ordinary half-yearly payments on behalf of Superannuated Teachers
and Municipalities had ceased, and no immediate demand was required to be made
on the funds until about the lst of December, when cheques were given as usual to
Mr. Stevenson himself and to others for such balances of the School grants as were
due, and to Superannuated Teachers, &c. A cheque upon the Bank of Montreal
having by mistake been drawn in favor of Mr. Ridout, he wrote a note to you,
objecting to the payment through the Bank of Montreal of School moneys. After
seeing him on the subject, the whole of the remaining deposit was withrawn-he,
having agreed to the arrangements 'which you proposed, and which we had before
been anxious to have carried into effect.

No interest was allowed upon the account up to the time of its having been
withdrawn; and at the end of the year the new arrangements of official deposits and
payments through the Bank of Upper Canada alone, came into operation, although
we only learned that fact incidentally.

Your private account was, i believe, continued in the Bank of Montreal during
1857-at the end of the first quarter of which interest was allowed as agreed upon.

I have the honor to be,
Rev. Sir,

Your very obedient servant.
(Signed,) J. GEORGE HODGINS,

The Reverend Dr. Ryerson, Deputy Supt.
Chief Supt. of Education.

A. 18e8.
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APPENDIX C.

Dn. RYERSON's Remarks in Reply to a Resolution of the
Committee, dated the 21st of July, page 263.

EDUCATION OFFICE,
Toronto, Friday Evening, July 22nd, 1858.

SI,-I have the honor to acknowledge the receipt of the copy of a Resolution
adopted yesterday by the Committee on Public Accounts, to the effect that I be,
heard further on the subject of the interest on certain public nonies deposited by
me in the Bank of Upper Canada from 1851 to 1855; also a note from the Clerk
of the Committee intimating that my attendance was requested on Tuesday morn-
ing next, the 27th instant, at 10 o'clock, A. M.

Having understood that the Committee, from the pressure of other business,
and the lateness of the Session, was not likely to do anything more than report the
evidence on this subject, I addressed a letter the 8th instant to the Honorable the
Receiver General, expressing a desire and proposing to pay the whole amount of
the interest in question. I herewith enclose a copy of that letter, and have to state
that my offer has been accepted, and that I have paid the whole sum accordingly.
I had therefore no reason or wish to detain the Committee further on the subject,
and called early this evening upon the mover of the Resolution of yesterday, to
inform him that I had arranged some days since to leave town for a few days in
order to examine the mode of warming public buildings in the United States, with
the view of providing for the w'arming and ventilation of our new Model Grammar
School building in the best and most economical manner, and that it would be in-
convenient for me to return to Toronto by Tuesday morning unless my attendance
at the Committee was specially required. I learned that the object of the Resolu-
tion was to afford me an opportunity of laying before the Committee a brief state-
ment of my receipts, expenditures, and claims in respect to salary and public
moneys, and that my attendance vwas quite optional. I cannot be too grateful for
so courteous and kind a consideration in regard to myself; but I think it more be-
coming in me to leave the matter with the Committee with some explanatory
remarks, and two or three concluding observations in my own defence.

1. I make no claims now for special remuneration for extra official services. What
I have said on this subject in ny statemnents to the Committee was intended for the
vindication of my own character, rather than to obtain additional remuneration,-
to show that if there was any indebtedness in the matter, I was, at least in equityl,
the creditor rather than the debtor; since it was known to my friends, as weil as
to some members of the Government, before the commencement of the present
Session of the Legislature, that I intended, under any circunstances, to repay the
full amount of the interest in question either directly to the Government, or by

applying t and reporting its expenditure from time to time for public purposes.
2. During my preliminary tour of inquiry of more than a year, (in 1844-5),

with a view of laying the foundation of a practical and permanent system of public
instruction in Upper Canada, I charge the country with not a sixpence of my ex-
penses which (besides the payment of a substitute to perform the routine duties of
my office in my absence) amounted to £800,-£800 of which I had to provide for
out of my small salary, after my return. During six years, from 1848 to 1854, I
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not only gratuitously edited the Journal of Education, but paid at the time the
deficiencies of the voluntary subscriptions for the printing of it, amounting to a
considerable sum during some years. Since the Legislature provided for its being
supplied to the local school anthorities, it has not only continued to be edited as
heretofore, but I have accounted for every shilling's private subscription, which
might have been justly claimed as a perquisite.

3. As to my salar3, the law does not specify any sum, but provides that it
shall be the same as that of the Chief Superintendent of Education for Lower
Canada. Under that provision it was £500 per annum until 1855, when it became
£750, and £1,000 since Jannary, 1857, until the recent reduction in salaries.

4. As to public monies, received, paid, and accounted for by me, a statement
of the amount will be found on the 60th page of the printed Minutes of the Com-
rnittee. By the 34th section, and the 12th sub-section of the 85th section of the
School Act of 1850, I am made responsible and required to give security for the
faithful payment of all moneys granted for the incidental expenses of my office, and
for the support of the Provincial Normal and Model Schools, clearly showing that it
was not intended that I should pay or be responsible for other moneys. By the
statement on page 60 of the Committee's printed Minutes, it will be seen, that
from 1850 tw the end of 1856, (when I ceased to be responsible for the safe keep.
ing of public moneys,) I received and accounted for the gross sum of £287,838 6s.
or $1,149,888; that the moneys which I was required by law to receive, pay, and
account for, anounted to £18,582 4s. 10d., or $74,369 ; and that the moneys I
have received, paid, and accounted for, (and administered the law respecting the
expenditure of,) beyond what the law required, amounted to £268,781 Is. 2d., or
$1,075,004, (à larger sum than I supposed when I wrote my letter to the Receiver
General). Hed any part of this money been lost, or not forthcoming, through the
failure of the Bank or unfaithfulness on the part of any person to whom I was
often compelled te entrust it, I was legally responsible for every farthing. My
most -unscrupulous assailants have not ventured to assert-not even my accuser
before the Committee-that a shilling of this large sum of money has not beena
duly accounted tbr ; nor will they, I imagine, assert that a person ever acted as
treasurer and paynaster for a million of dollars of public money without receiving
any remuneration for his responsibility and trouble. For I was not a trustee as bas
been asserted, but a treasurer and paymaster. Since the Ist January, 1857, I have
acted simply as paymaster.

5. But, 1 repent, I do not apply for extra remaineration for such extra official
responsibility and labor. Though I have been in publie life opwarde of thirty-
three years, and an officer of Governrnent upwatds of thirteen years, I have not
accurnulated a year's subsistence for my family in advanee, in the event of M'y
decease; yet I purpose now, as during my whole life until 1855, te leave otherà
te decide what rernuneration I may be entitled te, without any application, direct
or indirect on my part. But when accused of being a (peenlator" upon thé
funds of that country whose honor and interest it bas been the pride and aim of
my life te advance, I have felt myself justified and impelled to make personal
references and assert equitable rights which I should never have otherwise men-
tioned.

6. I beg permission te offer a remark or two on the question of accusation
itself, though now of no practical application. The impression conveyed by the
reported evidence of the Cashier of the Bank of Upper Canada, is, that he had
not intended the interest paid on public moneys at my credit at the Bank to be
for my benefit. This, however, could not have been the impression of the
Cashier of the Bank of Upper Canada in 1851 when the arrangement was made,;
for it was clear that Mr. Hodgins did not call upon him in behalf of the GoVern,
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ient, but on my account; and, had he supposed that the interest was intended
as publie money, bis reply would have been natural and consistent that the
Bank did not allow interest on public moneys. But the fact that Mr. Hodgins
applied to the Bank on my account, that the Bank did not allow to the Government
ihterest on public deposits, but consented to allow interest on public moneys at
mny credit there, shows that all parties must have understood the arrangement in
1851 as one affecting myself personally, whatever other impressions may be
entertained in 1858. Then I refer to the circular from the Inspector General's
Department, dated 1st January, 1857, of which a copy will be found on the 60th
page of the Cornmittee's printed Minutes, as showing beyond doubt that up to
that date all public moneys received by me or other parties were deposited at our
personal responsibility and discretion, and that it was then proposed to change
the system. I make those references to show that I could have entertained no
othei impressions on the deposit of public moneys and any incidental advantages,
as well as personal responsibility and discretion connected with it, than those
'which I have expressed to the Committee, until I learned in 1857 the legal aspect
of the question, when, as the honorable the Attorney General has stated, I proposed
to give it effect.

7. In conclusion, it remains for me to say a word respecting the author of
this accusation. Had his object been the discharge of a public duty, rather than
the accomplishment of a particular purpose, bis inquiry of the Bank in 1856, as
to whether interest had been allowed on public moneys at my credit there, would
not have been limited to me or confined to the Bank of Upper Canada, but would
have been general in respect to all persons who had deposited public moneys,
and to all Banks in which public moneys were deposited. Had this general
inquiry been instituted, I could not have been selected as the special object of
attack, and the general reason for the circular of the Inspector General would
have been apparent. Then, as the Government had taken action on the subject,
and I had accounted for the receipt of the money in question, and was awaiting
the instructions of the Government respecting the time and mode of its payment,
the alleged reasons for making the charge before the Cormmittee for investigation,
are shown to be groundless and a mere pretext for the long-meditated and con-
certed attack which was, according to prediction, to be fatal to me. I regret that
so much valuable time of the Committee has been occupied in the investigation
of a prosecution of this kind. It happens that the author of this charge against
me has, during the last three years, sustained a similar relation to Upper Canada
College and the Toronto University that I have to the Normal and Model Schools
-at least in recommending and overseeing the expenditures of money; but of
such expenditures no account has been laid before the Committee, and no inves-
tigation respecting them instituted, though they have, both ordinary and extra-
ordinary, increased beyond all comparison or precedent, and must doubtless be
the subject of future Parliamentary investigation and action.

I have the honor to be,
Sir,

Your obedient servant,

E. RYERSON.
To the Chairman

Committee on Public Accounts.

A. 1858.
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(Copy.)
EDUCATION OFIrcE

Toronto, Sth July, 1858.
Si,-I have the honor to request that you will be pleased to inform me a

what time and in what way it will be acceptable for me to secure and pay to
Government the sum of £1,375 19s. 9d., the amount of interest allowed by the
Bank of Upper Canada on public moneys at my credit there, from February,
1851, to November, 1855. I beg at the sarne time to make the following expla-
nations and remarks on the subject:

After having been called upon by direction of the Inspector General in 1856
to account for the money thus coming into my hands, I addressed a letter to
him on the 29th December of that year, giving an account of it in detail, and
stating the grounds on which I had thought, and then thought myself entitled to
it, stating also at the same time that I did not desire to retain a farthing of it if
the .Governor General in Council did not think I was both legally and equitably
entitled to it. I received no reply to my letter, and not a word from any mem-
ber of the Government on the subject for more than six months, until the follow-
ing September; while in England I was informed by a private· letter that an
Order in Council had passed, to the effect that I should pay the sum in question.
Immediately on hearing the rumor of this, Mr. Hodgins (Deputy Superintendent
of Education), in my absence, tendered to your predecessor in office the amount
of that sum, partly in money, and partly in public debentures. After my return
from England I repeated my readiness to do the same thing (notwithstanding
my own convictions as to what was equitable, if not legally, due to me), and
was as often told not to trouble myself, until I received official notice and
instructions on the subject.

In the meantime, Mr. Langton has gone before the House of Assembly
Committee of Public Accounts, and charged me with having, not only not
accounted for the receipt of the sum in question, of which I had transmitted an
account in detail to the Inspector General in December, 1856, but with having
refused. to obey an Order in Council for its repayment-a charge proved to be
without a shadow of foundation by the testimony of both the Attorney General
and your predecessor, before the Committee of Public Accounts.

I have also been informed, on what I conceive to be good authority, that
owing to the late period of the session and the pressure of other business, there is
no probability of the Committee on Public Accounts doing more than reporting
the evidence taken before them on the subject.

But statements are made in the public prints, and otherwise, that I have
retained in my possession public money to which I am not entitled, and even the
Government is attacked for permitting nie to do so. I have likewise reason to
believe that there are many disinterested and candid persons in the community
who think it was not proper or wise for me to have derived any advantage in
the way of interest on public moneys passing through my hands, even under the
former system, when I was accountable for their safe keeping, as well as for
their faithful payment, and though the fact of such having been the usage in
other cases is undoubted.

I have never professed to have had Governmental authority for anything
that I have done in this respect-never having considered a private conversation
an official, much less a governmental act. I have felt that the official responsi-
bility of the proceeding rested with myself, and as such 1 placed it before Gov..
ernment in my letter to the Inspector General, dated 29th December, 1856. But
had I heretofore, or even now, the formal sanction of the Government for retain.
ing interest on public moneys gratuitously allowed me by the bank from 1851 t
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M 855, I believe it would be better, both on publie and official grounds, consider-
g my relations to the country, for me to pay the uttermost farthing of the
oney in question than to retain any part of it against the honest conviction of
y considerable portion of the community.

Under these circumstances, I wish to pay the Government the amount of the
terest in question, notwithstanding that, without a farthing's expense to the

country, I have made my extensive official tour for the examination of European
and American school systerms, the result of which is the establishment of our
school system of Upper Canada, and notwithstanding that, up to January, 1857
(when I ceased to be responsible for the safe keeping of school moneys, and when
My present increase of salary commenced), I have received and paid upwards
of $800,OOO beyond what I was required to do by the statute under which I hold
office, and for which I have received no remuneration.

I have the honor to be, sir,
Your most obedient servant,

(Signed,) E. RYERSON.
To the Hon. John Ross,

Receiver General,
Toronto.
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