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REPORT

OF THE

Roarp oF Direorors oN THE OPERATIONS OF THE CANADIAN
Pacirie Ramnway CoMPANY, FOR THE YEAR ENDED
DeceEMBER 31sT, 1883, SUBMITTED TO THE
SHAREHOLDERS AT THE ANNUAL
MezTING.

MoNTREAL, May 14th, 1884.
To the Shareholders :

A statement of the progress of the work of construction
of the Main Line and branches, and of the condition of the
work, and prospects of the Company generally, having
recently been made and transmitted to the Shareholders,
it is unnecessary to go over the ground again in this
Report, which will deal mainly with the financial position
ot the Company at the 31st December last, that being the
date to which the Annual Report is, by the Company’s
By-Laws, required to be made.

It may be stated, however, that the progress made in
the construction of the eastern section of the Main Line
warrants the Directors in the confident belief that the rails
will be laid from Callander to Port Arthur, within a year
from this time, thus opening a through line from Montreal
to the western end of the track, which will then be
extended to or beyond the Columbia River ; or a continu-
ous line of about 2,500 miles.

The work of construction of the Mountain section is
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makine satisfactory progress, and the Directors have good
reason 1o expect that this [Mn‘linll ol the line will be
nearly, 11 not «]uila-. \'um})]«‘lwl I)_\' the end ol next year.

The rails have been laid on the Government section Irom
Port Moody, on the Pacilic coast, eastward to Lytton, a
distance ol 144 miles ; and the remainder of this section
is nearly ready for the track. The Company have arranged
to avail themselves of this, to commence construction from
|(;|ll||1‘trl>~ Lake castward, which can now bhe done with
advuntage both as l"‘L"ill'(l\ time and expense.

A Map of the line is attached to this Report.  This will
explain, to sowne extent, the present position of the work,
the solid black lines indicating the completed track, and
the dotted lines those lml'linlls where construction is in

progress.

lt 18 gratifying to be able to state, that on a careful
cevision of the surveys north of Lake Superior, where the
heaviest and most expensive work east of the Rocky
Mountains is encountered. an improved location has been
found, which will greatly reduce the cost of construction
as compared with the original estimates, without in any
way degrading the standard and character of the work.

A General Balance sheet to 31st December, certified by
the Auditor of the Company, is appended.

This statement does not call for special remark in this
Report, the expenditures under the different heads having
been fully explained in the Report submitted to the
Sharcholders at the Special General Meeting held on the
Gth March last, for the purpose of accepting the Act of the
Dominion Parliament, passed during the recent Nession,
by which a loan to the Company of $22,500,000 was
granted, and the payment of $2,853,912, due by the Com-
pany in February last, under the agreement with the
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Government, guarantecing a dividend of three per cent.
per annum on the stock of the Company for ten years,
was postporied until November, 1858,

It may be stated that so far the cost of the work has
not exceeded the original estimates, whilst the character
of the line, road-bed, bridges, and all permanent structures
i of the highest.

From the information laid before the Board by the
Company’s Engineers concerning the work remaining o
he done, the Directors are enabled to state with confidence,
that the completion of the line can be effected ¢ .. of the
cash subsidy yet remaining to be paid by the Government,
and the loan granted by the Government to the Company,
without incu ; further liability.

TRAFFIC AND EARENINGS.

The following statement shows the earnings of different
sections of the line for the years 1882 and 1883.

It must be borne in mind that these earnings are from
isolated and incomplete portions of the raiiway, which
cannot, of course, develope their full earning power until
the system is complete.

Notwithstanding this, the result cannot be considered
unsatisfactory.

EARNINGS, 1882. 1883.
Eastern Division..eees covens sa senees veuse W8 999,280 44 $1,497,047 90
Western Division..... - ceeee 2327630 97 3,976,849 T4

Totaleeos cossossossssssossasans $3,326,920 41 85,473,897 64
Average miles operated.... o viierssanies 748 1,662
Earnings per milo...... ... oS enesere ENs . $4447 D $ 3,627 00

Nork.—These figures include a charge for transportation of eonstruetion material,
based on the actual cost of haulage.
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The earnings per mile on those portions of the line
under operation when the contract was entered into by
the Company in 1881, and on the acquired lines, have
steadily increased ; the percentage of earnings, however,
to total mileage has necessarily been gradually reduced
owing te the rapid construction of the railway in advance
of settlement, and through districts where business could
only be created by opening up the country by the con-
struction of the railway.

The prairie section being now completed, and in opera-
tion to the Rocky Mountains, it is believed that the
increase in local business will be rapid and permanent.

Within the past week connection between the Eastern
and Western sections of the line has been established by
means of three Clyde built steel Steamships, belonging to
the Company. The Ontario and Quebec Railway, which
has been leased by this Company, will be open for freight
traffic within two weeks from this date, and for passenger
traffic before the first of July. The opening of this
important line, commanding, as it will, a large amount of
traffic for the main system, together with the steamship
connection before mentioned, will undoubtedly result in
a large and immediate increase in the revenue of the
Company

LAND DEPARTMENT.

A statement of land sales from the commencement of
the Company’s operations is also submitted.

It will be observed that a considerable reduction is
shown in the acreage sold, as compared with the statement
published in the official memorandum dated December
12th, 1882.
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This has been caused, mainly, by a reduction of the
acreage originally sold to the Canada North-West Land
Company, from 5,000,000 acres to 2,200,000 acres.

The Canada North-West Land Company having found
themselves unable to deal with so large a quantity of
land, it was considered desirable, both in the interest of
the Railway Company, as well as of North-West settle-
ment, that relief should be afforded them:; and a new
agreement reducing the quantity of land, but maintain.
ing the same terms and conditions as to price, &c., was
entered into.

It may be added that full payment has been made for
the reduced acreage, and that the Land Company are
actively engaged, both in this country and abroad, in
securing purchasers and settlers for their lands.

Land Sales to December 31st, 1883 :—

To nettlersesssss «cooess 794,240 acres
To companies.eoeeeven. 2,837400
3,031,640 = $10,378,899 63
Town Sites...... SRSV RENE s 8 SaN 178,864 25
e $10,507,763 88
Less payments deforred, and due by Land Companies. .. 3,126,849 64

$ 7430914 24
Less oxpenses :
Premium of 10 p. ¢. on bonds taken in
payment for lands....eoveueinn$ 666,700 00
General charges, including interest. ... 146,794 84
o 813,494 84

$ 6,617,419 40
Sundry outstanding acconnts..ooee vevieiiviiiiienne . 49,580 60

Land Grant bonds redeemed and cancelled. .- vv . oovves $6,667,000 00

Average price per acre:
GroBsess.ss $2 85.
Nett ......
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LAND GRANT MORTGAGE.

The following is the position of the 5 per cent. Land
Grant Mortgage Bonds :—

Wotel ToD o s 565 v60doh s rasasnpeansone 25,000,000
Deposited with the Government as security
for completion of the contract, no in-

torest being payable thereon......... 85,000,000
Deposited  with the Government in trost
until earned by the Company ... ..... 10,000,000
Redecmed |»} Land Sales and cancelled.. .. 6,667,000
_ = 21,667,000
Balance Outstandingeees coveveee covaee $3,333,000

Against this amonnt there are deferred payments on land sales con-
on which interest is payable to the Company, amounting to
=0,126,849.64, the greater portion of which will doubtless be paid in
bonds.

tracts,

EQUIPMENT.

The following was the equipment of the Company at
the close of the year:—

236 locomotive engines.
73 first class passenger cars
33 second class passenger cars.
48 baggage and mail cars.
20 dining, sleeping, palace, &c., cars.
4,386 platform cars.
1,735 box cars.
126 cabooses, pay cars, &c.
6 derrick, and coal cars.
17 snow ploughs,

The extensive workshops of the Company at Montreal
are now in full operation, and locomotives are being built
at a price considerably less than hitherto paid by the
Company.
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Fifteen heavy freight engines have just been turned out
at a cost of a little over $7,000 ecach.  This is owing, to a
areat extent, to the excellent arrangement of the shops for
economical working, and the fact that they are fitted up
with the best and most modern labour-saving machinery.

TELEGRAPH.

The construction of the icelegraph has kept pace with
that of the railway; in fact, in view ol the great advan-
tage to the Company of having their own wires across
the continent at as early a date as possible, construction
of the telegraph has been to some extent pushed ahead of
the railway, and during the present scason it is expected
that a continuous line will be in existence from Montreal
to the end of the track, beyond the summit of the Rocky
Mountains. The importance and value of this franchise of
the Company, will be well understood and cannot be over-
estimated. Its assistance has been of the greatest value in
connection with the rapid construction of the line.

BrancH LiNgs.

The Aleoma Branch, 96 miles, and the Selkirk Branch,
22 miles, were completed during the year.

MANITOBA SOUTH-WESTERN COLONIZATION RaiLway,

In view of the great importance to the interests of the
Canadian Pacific Railway Company that railway facilities
should be extended to the fertile districts of Southern
Manitoba, at the earliest moment, the Directors recommend
to the Sharcholders the leasing of the Manitoba South-
western Colonization Railway, at a rental which will cover
the interest on bonds of that railway, to be issued at the
rate of $12,000 per mile Fifty-two miles of the line are in
operation, and it is proposed to extend it 100 miles further

——
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when the necessary financial arrangements can  be
made. The railway has a concession of 6400 acres
of land per mile, for which it has to pay the Govern-
ment $1.00 per acre within ten years. The lands are
considered among the best in the North-west, and owing
to their proximity to the railway are expected to be
illllllt-tli:lln'l_\ saleable at good prices, All the advantages
ol the Land Grant will accrue to the Canadian Pacific
Railway Company, under the proposed lease, a resolution
respecting which will be submitted for the approval of
this meeting.

Mr. John 8. Kennedy retived from the Board in January
last, and was replaced by the appointment of Mr. John
Turnbull.

Mr. Duncan MeIntyre declines re-election.

GEORGE NTEPHEN,
President.




CANADIAN PACIFIC RAILWAY COMPANY.—BaLANCE SHEET—318T DECEMBER, 188

e NOAD. w
— Amount Issued...oveevenscoanneine conansvannns $65,000,000 00
Main Line (including Shops)..... $57.227,213 97 LAND Grant Bonds (1st Mortgage).
Acquired .I.im,-s S i et m AN ,626,384 16 Amount Issued.. 25,000,000 00
Branch Lines ........... PR 3,827,092 91 LESS Amount Redcemcd by Land
$69,580,691 04 Sales, and cancelled.....co.000. 6,667,000 00
EQUIPMENT. iiaa— 18.333.000 00
CANADA Central (1st Mortgage 57)
SR B < s 5o von s vs s unsnes 7,030,792 36 Amount of Issue £500,000, equals 2,433,333 00
Lake Steamers. .......co0uveeae v 552,250 T8 Sinking Fund deposited with
—_— 7.583,043 14 GovelDiiomE. . sies isivusinne 1,560,0C0 00
CONSTRUCTION Plant Tools and Amount necessary to Redeem bal-

Outfit. 3 asRE .- i e 187.002 33 ance at MAtUrity.. .....c. cocoeecnrencansaans 850,000 00
REAL h\TATh, P e s et SR 2 390,789 75 CANADA Central (2nd Mortgage67).......ovnvnns 973,333 33
INTEREST on Land Grant Bond~ T L 323,300 07 PROVINCE of Quebec.

ADVANCES towards acquiring ex- e Balance of Purchase Q. M. 0. & 0.

QEDNI'OEJJ‘E...: ............. ess sosse 1.808,873 36 Railway...... 3.500,000 00
ACCOUNTS receivable..........cc ceees i ok i 2,381,714 98 CASH Sulmd\ pa'd l»\ (mwmmem ................ 12,628,446 20
MATERIAL on Hand.. 4,364,838 90 LAND Sales.

DOMINION Government Guarantee _
Fund Amount on Deposit with Total Amount of Sales,.....
Dominion Government........... e S 8,710,240 00 LESS Deferred Payments... ...
LAND Grant Bonds in Trust, held
by Dominion Government under 7,430,914 24
OONOL . i » o555 nova veenees B 5,000,000 00 LESS Expenses of Administering &
“ « “ “ in Trust... 10,000,000 00 Premiums on Redeemed Bonds.. 813,494 84
15,000,000 00 - — o 6617.419 40
CAPITAL Stock unsold, but hypo- TOWN Sites (not covered by Mort-
thecated for Loan........... e BT b 10,000,000 00 BBZE). ccvsvncaces A Ty R O Sy 477,775 21
LOANS payable ......... 9,481,609 25
UNPAID Vouchers and A(‘co'mb ....... EI S 1,353,335 83
NETT Revenue from Road to date
All Interest on Mortgages (other
I. G. OGDEN, than Land Grant Mortgages)
Auditor. having been first deducted. . .... . ............ 1,115,574 35
Montreal, May 10th, 1884, $120,330,493 57 $120,330,493 57
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