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NCIAL AGREEMENT BEJTWEEN TUE GOVERNMENT 0F CANADA
AND THE GOVERNMENT OF THE UNITED KINGDOM

$igned at Ottawa, March 6, 1946

'he Government of Canadja and the Go vernient of the Unit ed Kingdom
'It Britain and Northern Ireland agree a6 follows:

ARTICLE 1

Credit
hle Government of Canada will externd to the Government of the United
Oni a credit cf $1,250,000,0O0 which inmy be drawn, upon at any time

kD]eeember 31, 1951.
ARTICLE 2

Purpose of the Credit
hepuirpoese of the credit is to facifitate purchms by the United Kingdomn

>d and services i Canada and to assiast in inaking it possible for theê
1 Ringdom to meet transitional post-war deficits in its current balance
IMents, to maintain. adequate re serves vf gold and dollars and to assume the1loflg of multila-teral trade.

ARTICIX 3

Am ortizçttion and Interest
Th ao&unt of the cedit drawn by December 31, 1951, shalI be repaid

Et iual istahlients beginning on Deceinber 31, 1951, with interest at the
S2per cent per annuin. Interest for the year 1951 shall bc computed oni

11OuIt outstanig on Decelnher 31, 1H51, and for eachi year thezeafter
t sýhal be computed on the amount outýstanding on January 1 of each

)IrtY-,nine annuel itaensof principal repaymnents and inter-est shall beealculated'at the rate of $3,182,300 for each $100,OO0,000 of the credit
by Deember 31, 1951, and the fiftieth ýapnual instalment shall Je at
te f $3,184,073665 fur each suçh. $100,000,000. Each instaÙlient shalI
Oftheç ful~l amout f the interest duci and the rexxa4nder of the instalme4t
)the principal to be repaid in that year. Pamet requîred by this
ar~e subject Vo the pruvisions of Article 4.
>The Government of the United Xingdom m'ay accelerate repyayxnent

Pdnount drawn under this creit.

ARTILE 4
Waiver of Interêet Paimets

an yari whieh the Grover'nment of the United Kingdomn recquet
'Vmet of Canada to waive the am<mnt oif the interest due in t~he

letof that yar, thé Gdovernnient of Cai,%a wi11 grant the waiver if:-
) The ovemm nt~ ofhe UTnited Eingom finds that a waiver~ lu

'Iini view of the presei& and prospm-t e eonditiçmrs of international
ge and the level of its gold and foreign exchainge reser'ves; and
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(b) The International Monetary Fund certifies thst, the income of,
United Kingdom from home-produced exporte plus its net income fromn invis«,
current transactions in its balance of paymetnts was on the average over
five preceding calendar years less than the average aânn&ual amount of Uni
Kingdom importe duriýng 1936-1938, fixed 'at 866 million pounds as ýmch fig
may be adjusted for changes in the price level of these import8. If waiVe:
requested for an interest payment prior to that due in 1955, the average inc(
shall be eomputed for the calendar years from 1950 through the year prececi
that in which the request is made; and

(c) Interest payments due in that year on'any credit made availablE
the Government of the United Kingdom to which a similar provision for Waý
of interest applies are also, waived.

ARTICLE 5

Exchange and Import Arrangements

The Goverument of the United Kingdom and the Government of Gan
agree that, in respect of (a) the operation of exehange controls and arral
mente, and (b) quantitative import restrictions, each will grant to the resid'
and products of the other, freatm-ent not less favourable than that provided
in any instrument of agreement with the Government of any other cou'
signed prior to the date of this Agreement.

ARTICLE 6

Oiit standing Interest-Free Loan

The two Governments agree t-hat the interest-free provision, of 6he
madle to the Governiment cf the United~ Kingdom under the War Appropria
(United Kingdom Fin&ncing) Act, 1942, will continfue until January. 1, 1
and that the other airrangements with regard to the 1oa~n wilil coninueW
present mntil that date. The tmo Governmenr %gree to enter into discie
before Janulary 1, 1951, with regard to the question cf interest on, aamd the te
of repayment of, any balance of the loan then outstanding.

ARTICLE 7

British Commonwealth Air 'Training Plan

The Government of Canaa agrees to cancel the amun wing b
Glovernment of the United Kingc4om to the Governxpçnt of Canada with re6
to the British Commonwealth Air Training Plan, whieh amournt the, two ÇOV
mente agree is S425,OOO,OOO.

ARTICLE 8

Consultation on Agreement

The two Governmente agree that they will consuit with each other as
may deem necesgary on the wcrking of any provision of this Agreemen1t,
that if in the opinion of either Government reconsidération of this gel
is justified by the prevailing conditions of international exceh or b
major change in the intrnational finaniaI uituatýon w1hioh materialy alW
prospective benefits n obligatos >f69wing froz this Agremn tIhey w1ll l
with consider wlmat changes in it provisions they shoul4 agre o, e k-
changes agreed upon by the two 4Aoverzlments will be sulbiect t~o piich leiO
approval ms may be necesay
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ARTICLE -9

Entry into Force

rhis Agreement is made subjtet to 6uch legi6iative approval as May be
ýmry and éhahl enter into force in whole or in part at suli time or times

Lall be agreed upon by the two Governments.

IN WITNUSS WEEROF the undersigned,,being duly authorized thereto by their
~eive Goxvernnmients, have Eigned this Agreemtnt.

SIGNED in duplicate at Ottawa, this sixth day of March, 1946.

For the Government of Canada:

J. L. ILSLEY,
Minister of Finance.

For the Governinent of the United Kingdoxx:

MALCOLM MACDONALD,
High Commissioner for the United Kingdoma.



A 'PENDIX

EXCHANGE 0F NOTES (MMICH 6, 1946) BETWEEN CANADA
THE UNITED KIYGDOM RELATING TO THE FINANCIAL AGRIE

MENT SIGNIED BY TIIEM AT OTTAWA,) MARI~ÇI 6, 1946

The Canadian Minister of~ Finance
to the United Kingdom Chanceellor of the Exchequer

OTTAWA, 6th March, 1946

Dear Chancellor of the Exchiequer,

On the occasion of the signature of the financial agreement betwee,
Government of the United Kingdom and the Government of Canada, 1 si
like to place on record our understanding regarding the entry into force
implementation of this *agreement in relation to the action by the
States Congrese, on the financial. agreement between the Government
Un'ited Kingdom and the Government of the United Stiateýs, 8igned at Wlaehil
on December 6, 1945.

The, agreement between the United Kingdom and Canada hias beeng
up in the expectation that the Anglo-American agreement will be approvt
Congreffl and will enter into force some time during the current year-
however, Congress does not approve the Anglo-American agreement, our u
standing is that, in the terins of Article 8 of our agreement, a major CI
would have oecurred in the international financial situation, which
materially alter prospective benefits a.nd obligations flowinig from our
ment, and that consequently it would be neressary forthwithi to couaide
changes in the provisions; of our agreement the two Governmeuts shoitl4

to make, subject to such legisiative approval as may be necessary.1,
circuinstances, it is also our understanding that Articles 5, 6 and 7 0
agreemnent will noêt be implemented until it is .known whether the United ý
Congreise hue approved the Anglo-Amnerican agreem-ent. 1 agree, however
these articles are to be implemented immediately Oongress -approVle'
agreement.

1 should appre-ciate it if you would confirm that the s1bove undert
is in accordance wi'th that of your Government.

Yours very truly,

J. L. ILSLEY..
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The United Kingdomi ChaLceU1or of the Exchequer

to the Canadian Minister of Finance

Toe.sURY,

LoNDoN, 6th March, 1946.

Mr. Ilsley,

have received your letter of 6th March on the relation between the impie-
tion of our Agreement and the action of Congress on the Anglo-American
ment.

confu'm that my understanding of the poesition is the same as yours.
ur Agreement is of the greatest value to the eornmon inberests of our two
-ies, and I take this opportunity of expre6sing to you my most sincere
,iation of the action of your Government.

Yours sincerely,

HUGH DALTON.




