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PROGRESS IN THE FIGHT AGAINST INFLATION

moderation of the recent annual rate of increase of
about 7 to 8 per cent in average weekly wage and
salary earnings, and of 8 to 9 per cent in average
base rates of pay under major collective agreements.

Now, as you probably know, the Commission
itmtf hnan no nowers to comoel anvone to follow its
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EFFORTS PROVING FRUITFUL

In the. meantime a variety of recent economîc evi-
dencp hau corne to hand whlch bears directly on the
Commission's efforts to hetp get the. Inflation of re-
cent years under better control wlth as little dis-
ruption of output growth andi employment levels as
possible.

Tii. news from the. pnice front is unquestlonably
encouraglng. la June 1970, the. consumer price index
in Canada stood 3.2 percent higher than n year
eariier. Over the previous 12%month period the in-
crease hati been 5.2 per cent.

There is some dlfflculty in taklng a reliable
readlng of the annual rate of increase in the index
over any short perlod, partly because there is some
seasonal pattern in price behaviour andi partly be-
cause of the lrregularlty of movements in foodi prices.
On careful examination, Ihowever, it looks as though
the. underlying annual rate of increase in consumer
pices f rom the. fourth quarter of laut year to the,
second quarter of this year averaged out at between
3 and~ 3.5 per cent. Tis compares wlth an annual
rate of increa of 5 to 5.5 per cent over the. corne-
sponding period a year earlier. The generalijmepres-
sion~ of a niarked slowing down of~ thre rate of increase
la consumer prices in recent mots froni what we
wpre seeing fi year ago holtis, wliethlr one loolca at
the. total index or et the. index for all items otiier than
food prices.

and ini the. case of certain basic commodities sold on
world markets, notably copper and other meta1s, the
weakening of prices that has emerged in the. last
month or two has been quit. dramatic.

Signs tiit inflationary pressures have reached
their peak and inow are recedlng are not confined to
the behavlour of the. price indexes for consumer goods
and ladustrial commodities. As everyone lu aware,
there has been a sharp fall in common stock prices
over thIe last year, and more recently we have seen
declines in money market rates of interest, bond
yields, bank-lending rates and mortgage rates. In
many urn areas of the country the long upward
climb of real estate values han given way to a tem-
porary pause, and even the relentiess rise in rents
han shown some hesitation in many of our' major
cities.

The. other side of the coin is that the growth of
employment and output han nw become quite sluggish
and that the level of unemploymenf han risen sharply,
even after allowance for the indirect effect of a
number of major work stoppages arlsing out of in-
dustriel disputes. Over a wide range of business'
activity firms now are confronted wlth a weac market
demand for their products and increasingy~ limited
opportnilties for raislng their prices. At the sae
time, their unit costs are under strong upward
pressure f rom the combination of steeply ris lng rates
of pay and the. abnormally low rate of productivity
improvement whi occiùrs wiien production volume
stops rlsing or declines. As a resuit, profit 'margins
have corne under strong pressure ini a growing nuniber
of industries, and the. profits-squeeze is ini turn
iiaving a dampening effect on the hlring and ex-
pansion plans of meny business firms.

OUTLOOK ENCOURAGING
What are we to make of ail this? So fer as inflationary
pressures are concerned the. situation thet we face
today lookcs very different lndeed f rom the appearance
of tings a year ago. There now are licreasbi%
grounds for belilevlag that the. inflation which raed
oni through the. second half of the, 60s hes been, at
least temporarily, cliecked and that aven the. next
neyerai months we shquld be ahie to make sois.
furtiier progress towards preate: pnice stability. The.
isprovmn la the. price situation that we have seen
so far has been maede possible purtly by the sqez
on profits and partly by the. absence tiI year o
wldsra lacreases in provincial sales taxes. In
the montiis ah.ad we coul4 gqt furtli*r relief from

sMabl ta dio more alea
bave been helpful ln

(Contiriued ouiP.
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TRANSATLANTIC TRIPLET PIGLIEfS

Three healthy pigs have been bomn in Britain,
although their parents were in Canada at the Urne.

The event, which was the culmination of a
transatlantic transfer of fertilized eggs fromn pigs ln
Canada to a sow ln England, began at the Canada
Department of Agriculture's Animal Diseases Re-
search Institute at Hull, Quebec on Match 16, when,
at thesame Urne, mother pigs over 3,000 miles away
ln Weybrldge, England, were prepared as recipients.

On Match 16, three donor pigs were bred at Uie
ADRI. On Match 19, their fertllized eggs were te-
moved, placed in a liquid medium, flown by jet to
a sow at the Central Veterinary Laboratory, rua by
the British Ministiy of Agriculture at Weybridge. The
trne lapse for transportation was about 16 hours.,

The British veterinarians recently reported the
birth of three, healthy, full-termn piglets following the
transfer of 34 fertillzed eggs to the foster mother.

POTENTIAL FOR INDUSTRY

The succeas of this egg-transfer marks the beginning
of what could grow into a large and important inter-
national industay.

The most likely practical application of the
technique would be the trarnsfer of fertllized eggs
from European breeds of cattie to North American
animaIs. Canadian fariners are currently paying
thousands of dollars for live animais ini Europe, then
paying more thousaads of dollars and waitlng for
almost a year ta bring them Uirough the strict quaran-
tine necessaiy ta prevent the spread of disease ta
Canada.

This was the second attempt et a transfer of pig
eugs froma Canada to Englaad. The first had been
uasuccessful, and an England-to-Japan attempt was
also utisuccesaful.

Successful transfers ia both pigs and cattle
have been conducted at several research centres

CANADIAN BAND AT EDINBURGHf

A 56-plece composite pipe and drurn band la
rrenting Canada at this year's annel military

Tii. band, composed of pipers and drunmers from
th1e Argyll and Sutherland Highlaner, Hamilton,
Ontario, thec Highland Fusiliers of Canada, Kitchener,
Ointario, the Lorne Scots, Brampton, Ontarie, and
The Queea'u Qwn Cameran Highlanders, Winnipeg,
Perform~s a special composition which is a "Salut. te
Canada", by Warrant Qificer John B. Kerr of CFB
Rockliffe, Ontario.

Setmer 13, are Pipe Major Arcii. Calis of Ottawa
ad daman major G.C. Walford of CFB Pptawawa,

Minisatry of Agriculture, Britain.

British "foster rnother- aow and the
three Canadan-bred piglets bon in
Vleybridge, Engkznd.

round the world, iuicluding onie - aiso involving a
single sow - from the University of Illinois ta Mac-
donald College in Quebec.

Researchers on bath sides of Uic Atlantic say
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formation about such services in the summer of 1970.
Co-ordinator of the task force is 22-year-old

Patrick Esmonde-White of Ottawa. The task force
staff of three works out of the Canadien Welfare
Council office in Ottawa and its co-ordinating com-
mittee of 18 represents 14 Canadian cities from
Victoria, British Columbia to St. John's, New-

of the

Mr. John Turner, Minister of Justice, and Mr.
Jean Chrétien, Minister of Indian Affairs and Northern
Development, in a recent joint announcement, said
that a lake measuring75 square miles in the Keewatin
District would be named after Justice Sissons, who
died in July last year, to commemorate his many
historic court decisions which set a new pattern in
establishing justice between the often conflicting
cultures of the white man and the Indian and Eskimo.

In his book Judge of the Far North, Justice
Sissons said that his constant aim in bringing white
man's law to the Indians and Eskimos was "to estab-
lish their rights on the basis of their own customs".
To the Eskimos he became known as Ekoktoegee,
"The One Who Listens to Things".

He was first appointed in 1955 as the first judge
of the Northwest Territories court and served in the
North until his retirement in 1966. During these years
his area of responsibility covered a third of Can-
ada's land mass and he often flew thousands of miles
over f rozen tundra in adverse weather to bring justice
to the people.

Judge Sissons Lake lies in the silent barrens of
the eastern Northwest Territories and is located
about 75 miles west of the settlement of Baker Lake.

NRC SEMINAlRS ON MEASUREMENT

'follows di- The Ntional Research Couacil cf Canada has
te Canadian scheduled annual seminars to help industry keep
ca transient a of.w techniques iivolv*ag basic units of
r. Esmonde- plical miasuremqnt.
ýdlate needs By law, NRC ha. responsability fer iltaiilg
consultation the six basic ts f physical measureent for mass,
re Council's length, tima, temperature, electrlc carrent and luri-
ras the need n itenstty. Tii,. provide standards for use in
sive accom-

The. first seminar, to b. held ln October vili
it on July 9o
ry of State, preision in the field of [ight and colour. It eil
i be granted h. designod mainly for represeatatlves of the textile,
mada. ut pent, pu]p a paper and lighting industries. Speakers
-White com- clud Professer uene Allen of te Centre for
imended not an Coatiap Research, Lehigh University,
and referral L'i" lvanie fpnj , Dr. A.R.

B laawtive , Dr. C.L sponrs an i D Guntr
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SUPPORTSlIIP LAUNCHED

The 22,000-ton operationai support ship HMCS
Preserver was commissioned on August 7 at Saint
John, New Brunswick. Mr. J.E. Dubé, Minister of
Veterans Affairs, was the guest of honour at the
ceremony.

The. Preserver is the second of two operatiotiai
suppo>rt siiips buit at Saint John for service with
Maritime Command. The first, HMCS Protecteur, was
commlssioned there last August.

The. shipe were designed to increase the range
and endurance of Canada's fleet by providlng a wide
range of replenishment at sea. They are also capable
of supporting land operations.

Tlie design of Preserver and Protecteur shows
many improvements over the first ship in the. pro gram,
HMCS Provider, which was commissioned seven
years ago. The new ships will add greatly ta the
capability of the. fleet to effect high-speed transfer
of stores and fuels at sea inx ail weather.

Captain Mark W. Mayo, of Saint John, N.B., will
command the. Preserver, which carrnes a complement
of 270 officers and mien.

GROUP 0F SEVEN STAMP

The Can~ada Post Office wUi mpark the. flftieth
anniversary of the. Group of Seven wlth the is<sue of a
six-cent commeniorative stamp on September 18.

Tihe design chse s a reproduiction of the.
paintng Iles of Spue by Arthur L4snier, who was

one f te fundig mmbes o the. Qroup. To retain
the proportionate d~iensions of the origial paintin~g,
the, stamp will be a new slze - 30 mm. x 36 mm.i

The stamp will b. printed by five-colour lithogra-
piiy using yellow, red, blue, black and a speclal
sade of green. Tirty-six million of the. stamps will
b. pzinted by Ashiton-Potter Llmited of Toronto,
ulaking this tiie first commemorative issue to b. pro-
duoed by a printing finm outslde Ottawa.

Tii. Croup of Seven, formed ia 1920 by seven

distinguished Canadian artists, shared a common in-
terest in their approach to portraylng the Canadian
landscape. The. chief characte4istic of their work was
stated by Arthur Lismer in 1924: <'It is design. W.
bring out everything in the landscape as a niatter of
design and also, of course, of colour. W. have got
away froni French Impressionism."

Besides Lismer, thie original niembers of the
Groxup of Seven were Lawren Harris, A.Y. Jackson,
F.H. Varley, J.E.H. MacDonald, Franik Johnston and
Franklin Çarmichael. Five of these artists were
survivors of an earlier group known as the. "Al-
gonquin Sdxool", of wiiich Tom Thoaipson hart been
a member until b>ls death in 1917.

SALE OF BANKRUPTCY ASSEITh

The. Superintendent of Bankruptcy of the Depart-
ment of Consumer and Corporate Affuirs recently
announced the introduction of certain measures
almed at regulating the. disposition of bankruptcy
assets and at exercising a dloser surveillance over
sonie of the. expenditures hy trustees lcensed under
the. Batnkruptcy Act~.

From now on, trustees selling assets by public
tender are required to open at a ipecial meeting all
tenders tiiet have been recelved. Ail persons who
have tendered on the assets being sold may attend
this meeting.

Wile few cases of tampering with tenders have
bee5i exposed during the. past few years, the. oppor-
tunity to do so lias created a feeig of unaiess;
among the. persolis tendering on bankruptcy sales.
The e requirement will help reoe any doubt in
the i.ndis of the, public and, pMrticuarly, ofths
frequently lnvolved in purchasing bankmuptcy assets
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Banlcruptcy has made representations before the
Court in a nwnm>er of cases where it was consldered
that charges were excessive. These repreaentations
have resulted, in most cases, in a reduction of the
fees claimed by the solicitors and the trustees. ,,

In addition, arrangaeets were made by the
Superintendent of Baakruptcy with the Queen's
Printer whereby, thrug .a modification in the form
of publication in thre Canda azette of the notice
of bankrurptcy and also of the. notice of a bankrupt's
discharge, a cnieal oe aehsbe
charged for these notices since last January. Savings
la excess of $100, 000 a year are expected to be
realized for the creditors.

CAE AIR-UINE SALE

CAE Industries Ltd. has finlshed prelimiary
negotlatlons t o sell its wholly-owri.d subsldlary
B.C. Air Linos Limited to Pacifie Western Airllnes
Ltd. of Vancouver.

policy so as to move the~ econojny bacc on to a path
of atronger growth and expanding job opportunities. It
18 important that we continue to move la this direc-
tion, but it la also important that ini do<lng so we try
to avold the riak of giving inflation a new ionse on
life later on.

Thia la not likely to be easy. The ebbing of
inflationary pressures that now la occurring is taklng
place in an economic environmout of abnornally slow
economic growth, hlgh unemployment and sharply
contracting profit margina, none of whlch n or
sliould be regardod as a permanent feature of the
situation. As economic activity recoversanud these
conditions change, w. wlll need to keep a sharp oye
to our defences against a revival of the lnflatlonary
process.

It is ia thia context that we must continue to be
coacemned about the magnitude of the lacreases la
labourcosts that we are building into our future costa
of production. Wage and snlary increases avoraging
more than 8 per cent a year are much larger than the
Iong-terma average lactoase ia output per poison em-
ployed, which la about 2.5 to 3 per cent a year la the
commercial non-farmn sector of the. ecoaomy.-

What this means la that ia order to lacrease their
annual production by 2.5 to 3 per cent, business firme
la Canada on the average are having Wo pay some-
thinpt like an additional 8 Der cent in annual oavroll.

çopimon

creases.
The exteat to whlch business firms can c(

tinue to absorb part of the. sharp rlse in tIi.ir labc
costs at the euse of their Profit~ Position fisr
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