Technical and Bibliographic Notes / Notes techniques et bibliographiques

The Institute has attempted to obtain the best original
copy available for filming. Features of this copy which
may be bibliographically unique, which may alter any of
the images in the reproduction, or which may
sigaificantly change the usual method of filming are

L'Institut a microfilmé le meilleur exemplaire qu’il lui a
éte possible de se procurer. Les détails de cet exem-
plaire qui sont peut-étre uniques du point de vue bibli-
ographique, qui peuvent modifier une image reproduite,
ou qui peuvent exiger une modification dans la métho-

checked below.

[]

Coloured covers /
Couverture de couleur

Covers damaged/
Couverture endommagée

Covers restored and/or laminated /
Couverture restaurée et/ou pelliculée

Cover title missing / Le titre de couverture manque
Coloured maps / Cartes géographigues en couleur

Coloured ink (i.e. other than biue or black) /
Encre de couleur (i.e. autre que bleue ou noire)

Coloured piates and/or illustrations /
Planches et/ou illustrations en couleur

Bound with other material /
Relié avec d’autres documents

Only edition available /
Seule édition disponible

Tight binding may cause shadows or distortion along
interior margin / La reliure serrée peut causer de
'ombre ou de la distorsion le long de la marge
intérieure.

Blank leaves added during restorations may appear
within the text. Whenever possibie, these have been
omitted from filming / |l se peut que certaines pages
blanches ajoutées lors d’'une restauration
apparaissent dans le texte, mais, lorsque cela était
possible, ces pages n’ont pas été fiimées.

Additional comments /
Commentaires supplémentaires:

This item is filmed at the reduction ratio checked below /
Ce document est filmé au taux de réduction indiqué ci-dessous.

10x

14x 18x

de normale de filmage sont indiqués ci-dessous.

22x

Coloured pages / Pages de couleur
Pages damaged / Pages endornmagées

Pages restored and/or laminated /
Pages restaurées et/ou pelliculées

Pages discoloured, stained or foxed /
Pages décolorées, tachetées ou piquées

Pages detached / Pages détachées
Showthrough / Transparerice

Quality of print varies /
Qualité inégale de I'impression

Includes supplementary material /
Comprend du matériel supplémentaire

Pages wholly or partially obscured by errata slips,
tissues, etc., have been refilmed to ensure the best
possible image / Les pages totalement ou
partiellement cbscurcies par un feuillet d’errata, une
pelure, etc., cnt été filmées a nouveau de fagon a
obtenir la meilleure image possible.

Opposing pages with varying colouration or
discolourations are filmed twice to ensure the best
possible image / Les pages s’opposant ayant des
colorations variables ou des décolorations sont
filmées deux fois afin d’obtenir la meilleure image
possible.

26X 30x

12x 16x 20x

24x 28x 32x



CK ERSITY
Jg//%(/ Mé%ﬂ%ns%e&!scwou
/gv_ / W‘/ BROCK UNIVERSITY
W %

Hloas 5/

REPORT

OF
THE PROCEEDINGS

BEFORE THE

JUDIU COMMITTEE OF THE PRIVY COUNCIL

OI{ THE HEARING OF

THhe Petition

GOVERNOR-GENERAL OF CANADA

IN RELATION TO THE

DOMINION LIQUOR LICENSE ACTS

OF ) 0468%6
1883 AND 1884 pOC
A KA
Pe UG

A9
RAS



JUDICIAL COMMITTEE OF THE PRIVY COUNCIL.

Councin CHAMB];R, WHITEBALL :
Wednesday, November 11th, 1885.

PrEsent:

The Ricar HonourasLe THE LORD CHANCELLOR
The Ricar Honourasre LORD FITZGERALD.

The Riecar Howvourase LORD MONKSWELL.

The Ricer Hovourasre LORD HOBHOUSE. =
The Ricar HonourasrLe SIR MONTAGUE E. SMITH.
The Ricar HowvourasrLe SIR BARNES PEACOCK.
The Ricer HomourasrLe SIR RICHARD COUCH.

IN THE MATTER of the PETITION of
HIS EXCELLENCY the GOVERNOR-
GENERAL of CANADA on the Liquor

License Acts of 1883 and 1884.
(FROM CANADA.)

Sir FARRER HERSCHELL Q.C., M.P,, Mr. G. W.
BURBIDGE, Q.C. (of the Canadian Bar), and Mr. JEUNE
(instructed by Messrs. Bompas, Biscuorr, Dopesox, & bOXE),
appeared as Counsel for the Canadian Government, -

Mr. HORACE DAVEY, Q.C., M.P., The Honble. C. F.
FRASER, Q.C. (of the Ontario Bar), ‘The Honble. J. L.
RUGGLES CHURCH, Q.C. (of the Quebec Bar), (instructed
by Messrs, FRESHFIELDS & Witriams), and Mr. HALDANE,
appeared as Counsel for the Provinces of Ontario, Quebec, Nova.
Scotia, and N ew Brunswick. . L

[Transcript from the Shorthand Notes of Messrs.
MARTEN & MDREDITH]

Sir- FARRER H}LRSCHLLL My Lords, I appear in this
case on behalf of the Governor-General of Canada, the-case being
a reference to' your Lordships to- determine Whether or not two
Acts passed by the Dominion Parhament of Canada-—-the'



2

Liquor License Act of 1883, and an Act of 1884, amending
that Act, were inira vires the powers of the Dominion Parliament.
The Dominion Parliament had passed, in the year 1878,
an Act called the Canada Temperance Act, which was also
impeached as not being enira wires. That came before
your Lordships for decision ; and your Lordships decided
that it was within the powers of the Dominion Parliament.
I shall presently, of course, have to call attention to
that Act and to that decision. Following upon that the Liquor
License Act of 1883 was passed. The power of the Dominion
Parliament to pass that Act was questioned, especially by reason
of a subsequent decision of your Lordships with regard to an Act
passed by one of the Provincial Legislatures ; although in that
latter case, as your Lordships will see, the previous decision,
which held the Canada Temperance Act to be within the
Dominion powers, was not only not intended to be departed from,
but was expressly re-affirmed. In consequence of the question
that was raised, the Liquor License Act of 1883 and tke
Amending Act of 1884 were suspended in their operation until
it should have been determined by the Supreme Court wheiher
they were or were not within the powers of the Dominion
Parliament ; and an Act was passed enabling the matter to be
referred on the petition of the Governor-General, by the advice
of his Privy Council, to the Supreme Court; and with the further
provision that, if Her Majesty should see fit, it might be referred
to your Lordships for final determination. The Governor-General
in Council accordingly petitioned the Supreme Court of Canada.
The matter was argued at length before that Court, and the
Supreme Court held that the Acts were ultra vires.

Sir M. E. SMITH : With sowe exceptions.

Sir FARRER HERSCHELL : Mr. Justice Henry held they
were ulira vires altogether; the other Judges with the exception
of two sets of provisions, the one set relating to wholesale
licenses and the other to vessel licenses. I shall have to deal
with those exceptions by and bye. It is sufficient for the present
purpose merely to state them.

Now, I think the most convenient course will be, inasmuch
as the Canada Temperance Act, 1878, was the commencement of
this Temperance Legislation and inasmuch as that Act has been
held to be within the Dominion powers, first, to call attention
shortly to the provisions of the Canada Temperance Act, 1878 ;
then to point out what are the provisions of the Acts with which
your Lordships have to deal—I think 1 may almost say “ the
¢ Act”—because I do not think it will be disputed that if the
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Act of 1883 is within the Dominion powers the amending Act of
1884 is ; and if the original Act is not, I certainly should not
contend that the later Act is. Therefore, I think probably it will
be sufficient to dwell upon the Liquor License Act, 1883.

- Now, my Lords, the first of these Temperance Acts was the
Canada Temperance Act, 1878. The preamble is as follows :— -
“ Whereas it is very desirable to promote temperance in the
¢ Domlmon, and that there should be uniform legislation in all
“ the Provinces respecting the traffic in 1ntox1catm0' liquors :
¢ Therefore Her Majesty, by and with the advice and consent
“ of the Senate and House of Commons of Canada, enacts as
“ follows.” Now, my Lords; I do not think that ii is necessary
for me to read at length the provisions of this Act, which are
very long and elaborate. 1 think it will be sufficient to state the
effect and purport of them. The effect was to enable localities:
throughout Canada, in any part where they pleased, to prohibit
the sale of intoxicating liquors. = It extended - to the whole
Dominion ; but it empowered the localities in any part of the
Dominion to prohibit the sale of intoxicating liquors, subject to
certain exceptions and limitations, where they might be required
for the purpose of medicine, for Sacramcntal purposes, and other
purposes.

Lord HOBHOUSE : When you say *localities,” was it the
local legislatures, or the municipal powers ? '

Sir FARRER HERSCHELL : No; it was frho cities and
counties.

Sir M. E. SMITH : The Act was to be brought into force
in counties, upon the application of the counties ? .

Sir FARRER HERSCHELL : Yes ; and in the c1t1es, by
the cities, by a bare majority.

- Lord MONKSWELL : In the cities by the Mumc1pa1

Authorities ?

Sir FARRER HERSCHELL: N o, it is not Mummpal Bodies:
It is by a vote of the city, or of the county; a vote taken
for the purpose and upon the subject by the same persons as
would vote for a Member of Parliament. It did not enable the
Municipal Bodies to do it, but an actual vote was to be taken on
the subject in any county or city whele it was desired to put the‘
Act in force.

Sir RICHARD COUCH ‘The localities were counties or cities ?f

Sir FARRER HERSCHELL : Yes; and the will of ‘the
locality was to be expressed -by: those Who could vote in the
election of a Member of Parliament.

Lord MONKSWELL: What is the quahﬁcatmn fora member?
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Sir FARRER HERSCHELL : It differs in the different
provinces. Down to the present time they have adopted for each
province its own previous qualification. I think, my Lords, for
the present purpose that will be a sufficient indication of the
effect and tenor of the Canada Temperance Act. I may have
to refer to some of its provisions hereafter, but I am not now
going into detail. I want to put your Lordships in position of
what is the point to be decided in the light of the Legislation
down to the present time.

Sir BARNES PEACOCK : When adopted in that Act the
same provisions were applied to each locality that adopted it ?

Sir FARRER HERSCHELL : Yes; the provisions were
provisions for the whole of Canada, and the power was a power
in the county or city in any part of Canada, no matter what
province it was in, to adopt the Act. When adopted, then the
enactments contained in the Act came into operation in that place
—the whole Act en bloc.

Sir BARNES PEACOCK : And would be the same in one
locality as in another in those that adopted it ?

Sir FARRER HERSCHELL: Yes. Those that did not
adopt it were left ontside it altogether. Those that adopted it
were in a uniform position. Of course it might be adopted
throughout in one province and not at all in another, or partly
in one province and partly in another. It had nothing to do
with the provinces as such. It had only to do with the
particular localities within each and all of the provinces, enabling
them by a vote to bring in force certain enactments of the
Dominion Legislature. Well, now, my Lords, after having called
attention to the provisions of the Act that your Lordships have
now to consider, I will call attention to the case in which the
validity of the Canada Temperance Act came into discussion,
because I think that will be a good starting-point for the
consideration of the present case. Now I come to the Ligquor
Licensing Act, 1883. The preambleis: “ Whereasit is desirable to
“ regulate the traffic in the sale of intoxicating liquors, and it is
“ expedient that the luw respecting the saume should be uniform
“ throughout the Dominion, and that provision should be made
‘“ in regard thereto for the better preservation of peace and order ;
“ Therefore Her Majesty, by and with the advice and consent of
‘“ the Senate and House of Commons of Canada, enacts as follows.
Then there is the title. This is: * An Act respecting the sale
“ of Intoxicating Liquors, and the issue of licenses therefor.”
Before I go through, as I must probably briefly do, the provisions
f the Act, it may be convenient if I state the general purpose
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and effect of it. Itwill assist your Lordships when I pass through the
various parts ofit. I have pointed out that the Canada Temperance
Act enabled total prohibition in any county or city. I will call
it total prohibition—it is a convenient phrase—although there
were some exceptions. This Act, like the last, dealt with the
whole Dominion, but it would operate in those parts in which the
former Act had not been taken advantage of, in which there was
not total prohibition. Under this Act power was given to issue
licenses by the Government of the Dominion, and no person was
to be allowed to deal in intexicating 11quors who had not one
such license. There were various classes of licenses : hotel
licenses ; saloon licenses ; wholesale licenses, and vessel licenses.
But one or other of these licenses any person must have who has
to deal in intoxicating liquors in any part of the Dominion.

Sir MONTAGUE SMITH : Taverns as well.

Sir FARRER HERSCHELL : 1 am merely stating the
effect for the moment. One main object of the Act was to
limit the number of licenses, and there-are provisions accordingly
which will limit in the various areas the numbe1 of licenses that
are to be granted. So that in those parts of Canada which had
not taken advantage of the Act of total prohibition the intention
was to regulate the traflic by diminishing the number of persons
* who were at liberty to deal in these articles.

The LORD CHANCELLOR: Then up to that time was
there no limit—could anybody set up a houae for the sale or
liquors?

Sir FARRER HERSCHELL: No. In many of the provinces
licenses were required by municipal regulations. Certainly not
in all of them, but I rather think in one of them there was a
provision similar to the one in the Dominion, and which would
limit the number of licenses ; but that was not general at all.
They obtained licenses, but there was no statutory limitation ot
the number of licenses.

The LORD CHANCELLOR: Was there any discretion in
granting them? If a person presented himself at the proper
office could he get one as of course on payment?

Sir FARRER HERSCHELL: No; the requirements. differed
in the different provinces.

Sir MONTAGUE SMITH: The “2nd Section - gives the
Legislature powers in the provinces, and one of the Sub-sections
contains licenses of shops, saloons, and so on. ,

Sir FARRER HERSGHELL That, T think, has been held
not to apply to licenses for purposes such as these ‘ ’
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Sir BARNES PEACOCK : It is “ Licenses to raise

“ revenue.” ,

Sir FARRER HERSCHELL: It is only for the purpose of
raising revenue.

"Sir MONTAGUE SMITH: That is so; still the conditions
might be annexed, and were annexed.

Sir FARRER HERSCHELL: They were. One obhject,
therefore, was the limitation of the number of licenses, and there
were provisions which enabled a two-thirds majority in the
locality to veto any particular license that was applied for; so
that, whereas the former Act enabled the locality to prohibit
throughout its whole area the sale altogether, this Act, to begin
with, limited the number of licensed houses and enabled the
inhabitants of a locality to veto any particular license that
was sought for. Of course the object was the same as the
object of the Canada Temperance Act. There it was for the
purpose of promoting temperance, and the advantages that
would flow from increased temperance. Here the object
was a strictly temperance one also, and it was intended to restrict
the traffic in those places that were not prepared to abolish the
traffic altogether. I think that is a sufficient general statement
of the obvious purpose and object of the Act. Now I will call
your Lordships’ attention to the provisions by which that was
carried out. I am now on the Act of 1883. The second clause
is a definition clause, with which I do not think I need trouble
your Lordships for the moment. The 3rd Section is an exception,
it excepts from the operation of the Act * Manufacturers of
" native wines from grapes grown and produced in-Canada, and
“ who sell such wines in quantities of not less than one gallon, or
¢ two bottles of not less than three half-pints each at one time at
¢ the place of manufacture.” Then, secondly, it excludes “ Any
¢ person who holds a license as auctioneer selling liquor at
¢ public auction in quantities of not less than two gallons at any
“ope time” ; and, thirdly, it excepts “ Any person selling
“ liquor in any refreshment-room at the Senate, or House of
¢ Commons, or the Legislative Council, or House of Assembly
“ of any of the Provinces, by the permission and under the
¢ control of the Senate, House of Commons, Legislative-Couneil,
“ or House of Assembly respectively.” Then the 4th Section
establishes license districts, and provides ¢ Such districts shall, as
¢ far‘as possible and convenient, be identical and co-terminous
“ with existing and future counties or electoral districts or cities.”
Then the 5th Section establishes a board of license commissioners,
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and it provides who are to be the first commissioners in' the
various provinces, a county court judge, and so on. 1 do not
think I need trouble your Lordships with the constitution of the
Board of Commissioners ; it will be sufficient to say it creates a
Board of Commissioners. Then the 6th Section creates inspectors
of licenses, appointed by the Board of Commissioners. The 7th
Section prov1des for the licenses : *“ The Governor in Council
“may direct the issue of licenses on stamped paper, written or
“ printed, or partly written and partly printed, of the several
“ kinds or descriptions following, that is to say—Hotel licenses,
¢ Saloon licenses, Shop licenses, Vessel licenses, Wholesale licenses.”

Lord MONKSWELL : A shop license would not necessarily
have anything to do with the liquor traffic, wonld it? It means,
I suppose, a liquor shop.

Sir FARRER HERSCHELL: Your Lordshlp will find
that one of the objects of this legislation was, to prevent the sale
of intoxicating liquors in connection with the sale of groceries.

Lord MON KSWELL It Would not apply to a linen drapel s
shop ?

pSu' I‘ARRER HERSCHELL : No. Your Lordshlp is
aware that there has been considerable agitation on the subject -
engendered by the belief that ‘the sale of liquors in conmection
with groceries is a temptation to women when they purchase the
groceries, to purchase liquors as well.

Lord MONKSWELL : Shop licenses within the 92nd
Section would, I suppose, mclude all shops? :

Sir FARRER HERSCHELL : Your Lordship, I suppose,
means the 92nd Section of the British North America Act?

Lord MONKSWELL: Yes.

Sir FARRER HERSCHELL : It defines it in Sub-section B
(Act of 1883). Sub-section A is “(a) An hotel license or saloon
“ license shall authorise the licensee to sell and dlspose of any
“ liquors in quantities, not e‘zceedmg one quart, which ‘may be
“.drunk in the hotel or saloon in which the same is sold. (B) A
“ shop license shall authorise the licensee to sell and dispose of any -
* liquors not to be drunk in or upon the premises for which the
* “ license isgranted, provided that not less in quantity than one pmt
 shall be sold or disposed of at any one time to any one person.’

* The first is a license to be drunk on the premises, and ‘the.
shop license is 2 license to be drunk off the premises. Then a
vessel license shall authorise the master of ‘the vessel to sell to
any passenger on board. “ (D)-A wholesale license shall anthorise
“the hcensee to 'sell “and - dispose of liquors in his. warehouse,
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“ store, shop, or place defined in the license, in quantities of not less
“ than two gallons in each cask or vessel; and in any case when
“ such selling by wholesale is in respect of bottled ale, porter,
“ beer, wine or other fermented or spirituous liquor, each such sale
¢ ghall be in quantities not less than one dozen reputed quart
¢ bottles. Liquors sold under a wholesale license are not to be
“ consumed in or upon the house or premises in respect of which
“ the license is granted.” I pause upon the ‘‘vessel license”
and the “wholesale license.” They will need your Lordships’
special attention, because they have been held by the Supreme
Court, one of the Judges dissenting, to be within the competence
of the Parliament ; and, of course, all in this Act that is for the
purpose of carrying out the provisions with regard to these two
licenses are also, as I understand, held valid so far as these
two licenses are concerned. Then “(2) Hotel, saloon, and shop
¢ licenses, and such other of the licenses by this Act authorised to
“ be issued, as to which a Provincial Legislature may impose a
“ tax in order to the raising of a revenue, shall be subject to the
“ payment of such duty as the Legislature of the Province under
“ the power conferred on -it by the 9th. enumerated class of
“ subjects in Section 92 of the British North America Act, 1867,
“ may impose for the purpose of raising or in order to raise a
“ revenue for Provincial, Local, or Municipal purposes.” So it
saves all their revenue powers. For the purposes of revenue they
may still impose a tax and require its payment.

The LORD CHANCELLOR : I suppose “license ” there also
means having reference to the liquor traffic, does it not ?

Sir FARRER HERSCHELL : It does not'say license ”’—
it says “ may impose a tax.”

The LORD CHANCELLOR : It says ¢ Shop, saloon,
“ auctioneer, and other licenses.”

Sir FARRER HERSCHELL : Under the British North
America Act your Lordship will see there is some doubt
whether a license to sell intoxicating liquors is within that
Licensing Clause at all, because there is an express enumeration
of a certain class of licenses, and * other licenses,” and the
question is whether that is not ejusdem generis.

Sir MONTAGUE SMITH : What is the meaning of this,
because this is an important section? The Provincial
Legislatures may impose a duty, or a tax, or a payment with
respect to these licenses. ‘

Sir FARRER HERSCHELL : No, not in respect of these
licenses. Supposing this to be within the power of Section 92,
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they might say, ¢ Nobody shall carry on any business or trade -
¢“in our Province witheut taking out a trade license ; and he shall
“ pay for the right to carry on any trade, we will say, ten dollars
“ a year.”

Sir MONTAGUE SMITH : Then that would be a double
license.

Sir FARRER HERSCHELL : Yes; they might . require
another license. :

Lord MONKSWELL : This seems to me rather a difficult
Section. “ Hotel, saloon, and shop licenses, and such. other of
“ the licenses by this Act authorised to be issued, as to which a
« Provincial Legislature may impose a tax in order to the raising
“ of a revenue, shall be subject to the payment of such duty as the
“ Legislature of the Province under the power conferred on it by
“the 9th enumerated class of subjects in Section 92 of the. British
“North America Act, 1867, may impose for the purpose of
“raising, or in order to raise, arevenue for Provincial, Local, or
“ Municipal purposes.” It would seem that the issuing of a
license for shops, saloons, and so on, for the purpose of selling,
liquors is to be under this Act and not ander the P10V1nc1al Act
but the Province may impose a tax. ‘

Sir FARRER HERSCHELL : The Plovmce mlo‘ht impose
a license in this sense——

Sir MONTAGUE SMITH : I think that is well worth
discussion. Itis the difficulty that occurs to me which Lord
Monkswell has been putting. This alone constitutes a.sort of
independent payment to be imposed by the Leglslature upon the,
license granted. -

Sir FARRER HERSCHELL N ot necessamly on the
license granted.

Sir MONTAGUE SMITH : Havmg ThlS hcense under this-
Act he is authorised to sell liquor. : :

Sir FARRER HERSCHELL : Havmg your license under-
this Act, without which you cannot trade in - spirits, shall' not
exempt you from any local tax that the local Legislature: ‘may
choose to impose, for example on every person carrymg on ‘any

trade or this particular trade.
‘ Sir MONTAGUE SMITH : Notw1thstandm0* this hcense the
Local Legislature may 1mpose a tax on the sale. That is Whatf
the section says. N L

Sir FARRER HERSCHELL : Yes - :

Lord -MONKSWELL : They unpose a ta,x on the hcense
granted under this Act. - o
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Sir FARRER HERSCHELL: No, not on the license o'ranted‘
under this Act.

Lord MONKSWELL : The words are By thls Act
“authorised to be issued.”

Sir FARRER HERSCHELL : It says: ¢ Hotel, saloon,

“and shop licenses, and such other of the licenses by this Act
 authorised to be issued as to which a Provincial Legislature
“may impose a tax in order to the raising of a revenue, shall
“be subject to the payment of such: duty. as. the Legislature of
‘“the Province * * * * may impose for the purposé of
“ raising, or in order to raise, a revenue for provincial, local, or
¢ mummpal purposes.”

Sir MONTAGUE SMITH : The section does not seem to
contemplate a second license.

Sir FARRER HERSCHELL: I think it does.

Sir RICHARD COUCH: It is to be done under-the power’
conferred by the ninth enumerated clause.

Sir BARNES PEACOCK:: They might put a tax upon:
the license granted under this Act in order to raise a revenue.

Sir FARRER HERSCHELL: I think myself they could
only do that by means of a license.

Sir  MONTAGUE SMITH: There is no independent
power, but the provincial authority may-grant-licenses for the:
purpose of revenue.

Lord MONKSWELL: How do you read. this section ? Do
you read it that the Provincial Legislature can impose an
additional tax on any license to-a shop, for example, or do you
hold that the Provincial Legislature may impose an additional.
license ?

Sir FARRER HERSCHELL: An additional license I
should say.

Lord MONKSWELL: So that under this Act there would
be a license for a shop, and the Provincial ‘Legislature could
grant another license and require payment for it.

Sir FARRER HERSCHELL: Yes. That is not a thing.
unknown even here. You get your excise license and your
justices’ license in respect of the same place.

The LORD CHANCELLOR : The only question is
whether it is on two pieces of paper or one. The two powers
are distinct. .

Sir FARRER HERSCHELL : Yes. I would remind
your Lordships that the Dominion: Parliament, whatever it
had power to do, bhad no power either to diminish or to-increase
the powers of the Provincial Legislature. It could not take away
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any power which: it: had before and ‘it could not: give' it any
power which:it had not: before. Therefore this Act does not
really confer - any power on the Provincial Legislature at all,
nor does it:take away any power: that it had. It:could not :
and all that it-does; in: effect,.is to say, We do.not- mean to
interfere with such rights . as the Provincial Legislature had for
the. purpose of raising revenue. It could not have interfered
with them if it wished. . Therefore, in the view-I take of it;
this second Sub-section has no operative effect at all.

Lord MONKSWELL : There is one view put-forward in
your case that as. long as the Imperial Legislature, if we may
call it so,.does mnot. interfere, the Local Legislature may ; but
the Local Legislature -cannot interfere any longer- when the
Tmperial Legislature has dealt with the question.

Sir FARRER HERSCHELL: No doubt,. but. of course
“interfere” must be somewhat defined. The Local: Legislature ;
can always interfere with anything: and everything so far. as. it
regards the requiring a license in any case- within  the power of
Section - 92, for the: purpose. of raising a revenue. It cannot
interfere with any trade and require a license to be taken except
for the purpose of raising. revenue.. It has been -held to.be a
revenue section:only; but for the purpose of raising revenue it
can do so in every case, and the Dominion Parliament cannot by
any legislation-take away their right. to impose any tax they
please for revenue purposes.. Take an analogous case, the case.
of explosives, where there is a general Act passed, I.believe by:
the Dominion Parliament, something -very like our Explosives
Act for the public safety. Nothing in that Act-of course would
prevent the Local Legislature saying that every man who deals
in' explosives  shall pay a license fee of ‘20 or 50 ‘dols.-a-year
to the Local Revenue. The two things are totally and. entirely.
distinet. You may regulate a.trade for the public good, for the-
safety, order and well-being of the community; you may-require.
those who are subject to those regulations also to pay certain sums -
for.the local taxation purposes.. The machinery by -which you
carry that out is unimportant.. But all' that I understand: this.
second. Sub-section to.mean- is this—and. T think. it was really
wholly ' unnecessary—if the hotel, saloon, and: shop- license
keepers are subject to any special tax, or- general tax, by the
Provincial Parliament, that tax you will have to pay,and it-is to
be-distinctly-understood the licenses you get under this-Act: do
not exempt: you from the payment of that taxation. I think that

. is-all that this. second Sub-section amounts to: e
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Sir MONTAGUE SMITH: You would not contend, I
suppose, that the Dominion could grant these licenses for the
purpose of Dominion revenue ?

Sir FARRER HERSCHELL : Oh, no, your Lordships will
find that in the scheme of this Act. Of course you never can fix
the amount of licenses so exactly as to cover expenses, but the
provision is that the money received for the licenses in the first
instance is to cover all the expenses of the Board of
Commissioners and Inspectors, and the surplus is to he paid
over to the revenues of the Province.

Lord MONKSWELL : Suppose a shopkeeper gets no
license under this Act, but he gets a license from the Local
Legislature, can he sell liquor ?

Sir FARRER HERSCHELL : No. . .

Sir MONTAGUE SMITH : Upon this question of revenue,
just to clear it up, there is a provision you say that the surplus

.1s to be paid over tothe Provincial Legisiature ?

Sir FARRER HERSCHELL : Yes.

Sir MONTAGUE SMITH: Then the Dominion assumes to-
tax the provinces for their own benefit.

Sir FARRER HERSCHELL : The license feeis only 5dols.
and 10dols. The intention is to make a fee which shall cover the
expenses. "

Lord MONKSWELL : It does to some degree (I am not
expressing any opinion, of course) interfere with the powers of
the Local Legislature, because the Local Legislature could before
give a license to a shopkeeper to sell liquors, whereas now, I
understand, they cannot, unless he gets also a license under this

Act.

Sir FARRER HERSCHELL : No doubt. So, of course,
under the Canada Temperance Act, which is held to be valid,
the local authority might license everybody in the county, and
by reason of the Canada Temperance Act, the Dominion Act,
nobody in the county could sell.

Lord MONKSWELL : I am not putting it as an argument,
only to see that we understand the case.

Sir BARNES PEACOCK : Is this which you have just
read a Sub-section of Section 7, oris it a Section of the amending
Act ? As Iread it it is the second amending Act.

Sir FARRER HERSCHELL : No, it is in the original Act.
It is a Sub-section of Section 7. Then Section 8 “ Every license
“ shall be issued by the authority and under the direction of the
“ Board of License Commissioners for the district.” And then
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there are meetings of the Board. Section 9 : * The Board shall
“ hold a meeting during the month of February, 1884, and may
“ thereat pass a resolution or resolutions for regulating the
“ matters following: (@) For defining the conditions and
“ qualifications requisite to obtain hotel or saloon licenses for
“ the retailing, within the district, or any part thereof, of
“ liquors, and also shop licenses for the sale, by retail, within the
“ district, or any part thereof, of liquors, in shops or places
“ other than hotels, taverns, inns, alehouses, beerhouses, or
“ places of public entertainment, not contrary to or inconsistent
“ with the provisions of this Act. (b) For limiting the number
“ of hotel, saloon, and shop licenses respectively within the
“ maximum prescribed by this Act, and for defining the réspective
“ times and localities within which, and the persons to whom
“ such limited number may be issued within the year, from
“ the first day of May of one year, till the thirtieth day of
“ April, inclusive, of the next ear. (¢) For declaring the
“ number of saloon licenses that may be issued in any year.
“ (d) For regulating the hotels, saloons, and shops to be
“ licensed. (¢) For fixing and defining the duties, powers,
“ and privileges of the inspectors of licenses of their district.”
Then they are to meet yearly, and -there is a power of
adjournment. The next group of sections is the * Application
“for Licenses.” ‘ Every application for a license to sell liquors,
“ by wholesale or retail, shall be by petition of the applicant to
“ the Board of the district.” Then the details of that I do not
think I need trouble your Lordships with until we come to
Section 16 : “The applicant shall, with his application, deposit
“a fee of- ten dollars to cover expenses of inspection and
“ advertising.” 17: “It shall be the right and privilege of any
“ ten or more electors of the said polling sub-division, and in
“ unorganised districts of any five or more out of the twenty
“ householders residing nearest to the premises for which a license
“ is required, to objeet by petition, or in any similar manner, to the
“ granting of any license. The objections which may be taken to
“ the granting of a license may be one or more of the following:
¢“ (1) That the applicant is of bad fame or character, or of
“ drunken habits, or has previously forfeited a license, or that
“ the applicant has been convicted of selling liquor without a
“ license within a period of three years ; or (2) That the premises
“ jn question are out of repair, or- have. not the accommodation
¢ hereby required, or reasonable accommodation if thie premises
“ be not subject to the said requirements; or (3) That the
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“ licensing thereof is not required in the neighbourhood, or that
‘“ the premises are in the immediate vicinity of a place of public
“ worship, hospital, or school, or that the quiet of the place in
“ which such premises are situate will be disturbed if a license
“is granted.” Section 18: “ Every petition having reference
“ 1o the granting of a license shall have, in addition_to each
“ signature thereon, a statement of the approximate distance from
“ the premises to which such petition refers, of the residence or
“ property of each person signing the same.” Then a listis to
be kept, and signatures examined, and proceedings and hearings
by the Board. The Inspector is to make a report on the
character and position of the houses. I think that concludes that
group of sections. Section 25 commences a group headed
“ Accommodation.”  “ Every hotel authorised to be licensed
under the provisions of the Act shall contain, and during the
‘ continuance of the license shall continue to contain, in addition
“ to what may be needed for the use of the family of the hotel
“ keeper, in cities and towns, not less than six bedrooms, and in
“ other places not less than three bedrooms, together with, in
‘“ every case, a suitable complement of bedding-and furniture ;
“ and (except in cities and incorporated towns) there shall also
“ be attached to the said hotel, proper stabling for at least six
‘“ horses beside his own.” The object of that appears to be that
they should be real hotels providing accommodation, and not
merely under the names of hotels be places for drinking. *“No
“ hotel or saloon shall form a part of, or communicate by
‘“ any entrance, with any shop or store wherein any goods or
‘“ merchandise are kept forsale.” Section 26: * In addition to the
* accommodation required by the last preceding section, each hotel
“ or saloon shall be shown, to the satisfaction of the Board, to
‘“be a well-appointed and sufficient eating-house.” This is to
prevent the saloons being merely drinking shops, to make them
what our public-houses were supposed to be in old times, places
for travellers, where you were to get food as well as drink, which
now, unfortunately, is the case with comparatively few of them,
I -believe ; “ with the 'appliances requisite for daily serving
* meals to travellers, and the requirements of this section shall
“ apply to all hotels or saloons, save as hereinafter excepted, and
“ continuously for the whole period of the license. (2) The
“ Board may, by resolution to be passed before the first day of
“ May in any year, dispense, as to a certain number of saloons
“in any city or town, with the necessity of their having the
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“ accommodation in the last preceding section mentioned.
« Section 27, The Council of any city, incorporated village,
“town, township, or parish may, by by-law to be passed
“ before the first day of March in any year, prescribe for the
“ then .ensuing license year, beginning on the first day of
¢ May, any requirements in addition -to those in the last two
¢ preceding sections mentioned as' to accommodation to be
“ possessed by hotels and saloons, which the Council may see
“ fit; and the Board, upon receiving a copy of such by-law,
“ shall be bound to observe the provisions thereof ; and such
“ by-law shall continue in full force for such year, and any
“ future year until repealed.” That again is to give the localities
who have not adopted complete prohibition extensive power in
relation to regulation and limitation. ¢ Every hotel-keeper whose
“ Jicense is granted in respect of premises to be provided with
“ stabling shall, at all times, keep upon his licensed premises
“ g sufficient supply of hay, corn, or other provender; for the
“ accommodaticn of travellers,” We come next to the “ Duties
“ of the Board.” Section 29: “The Board shall ascertain that
“ the requirements of this Act as to the petition of the applicant,
“ the certificate of the electors, when necessary, and the report
“ of the Inspector have been complied with ; (2) If the said
¢ pre-requisites have been complied with (but not otherwise)
“ the Board shall entertain the application. (8) Where the
“ applicant for an hotel or shop license resides in a remote part
“of the district, or where, for any other reason the Board
“see fit, they may dispense with the report of the Inspector,
“and act upon such information as may satisfy them in the
“ premises. (4) The Board shall hear and detérmine all
“ applications.” I do not think I need trouble your Lordships
with the details of that Section. Section 81: “ No hotel license
“shall be granted in respect of any house in any city, town, or
“ incorporated village, unless such house has a separate front.
“ entrance, in addition to the entrance to the bar or place where
“liquors are sold.” Section 32: “ No license shall be granted if
“ two-thirds of the electors in the sub-division petition against it
“ on the grounds hereinbefore set forth, or any of sich grounds.”
Your Lordships remember the former ground was that the
person was an unfit person, that the premises were unfit premises;
that it was near a place of worship or a school, or that the
necessities of the place did not require it. This gives a limited.
power of veto to the liquor traffic under Section 83. It extends
what previously could be done over the whole county or city
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by the whole county or city and allows it to be done for a
smaller area by those who are within that smaller area. There
is a misprint in my copy; the letter *“s” which should belong to the
word ‘“shall ”” has got transferred to the word “license” and it
reads licenses.” It is only to enable a veto on a particular
license and not on all licenses. It is not a power to say on a
_petition, “ You shall not grant any licenses in the sub-division.”

Sir MONTAGUE SMITH : It is a license to be vetoed if
two-thirds petition against it.

Sir FARRER HERSCHELL: Section 33: “ No license
¢ shall be granted to any person declared in pursuance of this Act
“to be a disqualified person, during the continuance of such
¢ disqualification ; any license issued to a person so disqualified
“ ghall be void.” Section 34: “ No license shall be granted to
“ any person who is a license commissioner.”

Lord MONKSWELL : I suppose there is some provision for
declaring a person disqualified.

Sir FARRER HERSCHELL : Yes, a person is disqualified
who has committed an offence. Section 35: “ An hotel, saloon,
“ or shop license shall not be issued under thie provisions of this
‘“ Act, for premises within any district of which any of the
“License Commissioners or of the Inspectors for such district is
‘“ the owner.” Those, of course, are to prevent corruption.
Séction 36: ‘“ The Board may also direct to be issued licenses for
“vessels or wholesale licenses which have been applied for
“ within the time hereinbefore prescribed.” 87: “No wholesale
“ license shall be granted to any person who does not carry on the
“ business of selling by wholesale or in unbroken packages. 38,
“ Wholesale licenses may be issued in the name of a co-partnership
“ when two or more persons are carrying on business as one,
“but a separate license shall be required in every district
“ wherein-the firm carries on its business.” 39: “In any case
“ where the Board of any district do not think fit, or are unable
“ to grant a new license to any applicant who has been licensed
“ during the preceding twelve months, or any partthereof, they may
“ nevertheless, by resolution, provide for extending the duration
“ of the existing license for any specified period of the year, not
“ exceeding three months, at their discretion: and such license
“ when a certificate of the extension aforesaid has been endorsed
“ thereon undér the hand of the Chief Inspector for the district,
“ shall remain valid for the period specified in the resolution of
“ the Board and no longer; but this provision shall not be
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“ construed to confer on the Board any authority to exceed the
¢ limit prescribed by this Act as to the number of licenses to be
“ granted inany year: ” ““40: Upon the obtaining by the applicant
“ of the certificate authorising the issuing of a license, the Chief
¢ Inspector shall, on the demand of the applicant so authorised
¢ and upon the payment of a fee of five dollars, and upon his
“ giving security by bond as hereinafter mentioned, when it is
“ an hotel, saloon, or shop license that has been directed to issue,
¢ issue to him the license to which he is entitled. {2) Provided
“ always, that in any province in which in order to the raising of
% g revenue for provincial, local, or municipal purposes, a duty
¢ has heen imposed under the authority of ¢ The British North
“ ¢ America Act 1867’ on any license before the license issues,
¢ the person entitled thereto shall establish to the satisfaction of
¢ the Chief Inspector, that he has paid or tendered such duty.”
That of course is a provision in favour of the provincial right
which secures to them by the operation of this licensing, that if
there is any tax imposed on the carrying on of the trade, that
tax shall be paid before the man gets his license under this
Act. ‘ : '

The LORD CHANCELLOR : That of course would be
intelligible, but the former Sectiou seems to me to have no
operation at all.

Sir FARRER HERSCHELL : No, I do not think the
former Section has any operation.  This is perfectly competent.
It is protecting the revenue of the provinces. Then the next
group is ¢ Security to be given.” Section 42 : “ The aggregate
“number of hotel and saloon licenses to be granted, except as
“ hereinafter provided, in the respective municipalities or parishes,
“ shall not, in each year, be in excess of the following limitations :
“(1) In cities, towns and incorporated villages respectively
“according to the following scale, that is to say one for each full
“two hundred and fifty of the first one thousand of the population,
“ and one for each full five hundred over one thousand of the
“ population: Provided, that two hotel licenses may be granted
‘“in any town or incorporated village wherein the population is
“less than five hundred : (2) In incorporated villages, being
“ county ‘towns, five licenses may be granted, notwithstanding
“that according to the.population that number could not be
“issued : (8) In'the Town of Niagara Falls, in the Province of
“ Ontario, three hotels near the Falls of Niagara, which may be
“licensed, may be added to the number which would otherwise
“be the maximum limit under this Act: (4) In townships or
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¢ parishes and in places where there is no municipal organization,
“the Board of the District shall, by resolution to be passed at their
“first meeting in each year, limit the number of licenses to be
“jssued in each year: (5) The Board may authorise the
“ granting of two additional hotel licenses beyond the number
“ Jimited by this Act in a locality largely resorted to in summer
“by visitors, but such licenses shall only be for a period of six
“ months, commencing on the first day of May in each year ; but
“this provision is not to apply to the Town of Niagara Falls:
“(6) Inincorporated villages, townships or parishes, no saloon
“licenses shall be granted.” Of course 6 is a very important
provision. :

The LORD CHANCELLOR: I do not understand it.
What is it pointed to ? : :

Sir FARRER HERSCHELL : Those are small popular
centres, and I suppose the idea is that they desired to put a stop
to drinking shops.  l'hey do not need the houses of refreshment,
the eating and drinking houses, in the same way that they do in
the country districts ; nothing beyond the hotels. I suppose the
idea was that the saloon would degenerate into a mere place of
drinking, and so, there, they dc not allow salcon licenses, only
hotel licenses and shop licenses.

Lord FITZGERALD: There could be no license for the
consumption of liquor on the premises, except in hotels.

Sir FARRER HERSCHELL : That is so. Of course it is
not so serious as saying that there shall not be any at all. The
truth I suppose is that a person would either be able to purchase
the liquor if he lived in the place and consumed it at his own
house, or if he does notlive in the place he has the hotel to resort
to. It was aimed, no doubt, at: those places, at what is called
bar-room drinking. It was thought that people would not need
saloons for the purposes of bona-fide taking their meals, but that
they would degenerate into mere drinking shops, which, no
doubt, it was the intention of the Parliament of Canada in its
wisdom to put an end to. ,

Lord FITZGERALD : What would you call the bar of the
hotel as distinct from a saloon—it is a mere drinking place—the
bar of a. Canadian hotel ?

Sir FARRER HERSCHELL: Yes, but, of course, the
number of those is limited.

Sir MONTAGUE SMITH : Those are all minute

reculations.

~Sir FARRER HERSCHELL : Of course the only question
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is whether it is within the competence of the Dominion
Parliament.

The LORD CHANCELLOR : Each of these considerations
may affect that question. I doubt very much whether we can
draw a line to prevent these considerations entering into the
question. ‘

Sir MONTAGUE SMITH: Of course, you may infer the
nature and character of the legislation from the details of the
particular enactments.

Sir FARRER HERSCHELL : I rely very much upon the
details as shewing that the object of this legislation was the
promotion of temperance for the benefit of the entire community,
as diminishing, as many people do believe it diminishes, erime and
pauperism :—Section 43: “ The number of shop licenses to be
“ granted in the respective municipalities, shall not in each year
“ be in excess of the following scale.”

Sir MUNTAGUE SMITH : I suppose this is all under the
head of ¢ Limitation ? ”

Sir FARRER HERSCHELL : No, under the head “ Number
“ of licenses "—Section 44 : *“ The Council of any city, town, or
“ village, may by by-law, to be passed before the first day of
“ March in any year reduce, within any limit by this Act provided
“ the number of hotel, saloon, and shop licenses, to be issued
¢ therein for the then ensuing year, or for any futurelicense year
¢ until such by law is altered or repealed.” They are to cause
a certified copy of such bye-law to be sent to the Chief
Inspector.—Section 45: “ No provision in this Act contained
“ shall affect the powers conferred on the Municipal Councils in
“ the province of Quebec, of each county, city, town, village,
“ parish, and township, by the laws in force in the said province,
“ on the first day of July, 1867, to restrict or prohibit the sale of
* intoxicating liquors in the limits of their respective territorial
“ jurisdiction, and the said powers, and the by-laws now in
“ force, passed under the authority of the said laws, are hereby
“ preserved and confirmed.” Section 46 points out how the
number of the population is to be determined. [need not trouble
your Lordships with the details of that. Section 47: “ No
“ license shall be granted by the Board for the sale of liquors
“ within the limits of a town, incorporated village, parish
“ township or other municipality (save and except counties and
““ cities) when it shall have been made to appear to the Board in
“ manner hereinafter provided, that a majority of three-fifths of
“ the duly qualified electors therein, who have voted ata poII
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“ taken as hereinafter specified, have declared themselves to be in
“ favour of a prohibition of the sale of intoxicating liquors in
“ their locality, and against the issue of licenses therefor.”
Sub-sections 2 and 3 provide how the poll is to be taken.

Lord MONKSWELL : I suppose they adopt the provisions
of the former Act of 1878.

Sir FARRER HERSCHELL : No, this enables smaller bodies
within their area to prevent licenses being granted in the same
way as the larger bodies do under the Act of 1878. Counties
and cities were what were provided for in the Act of 1878. Then
this provides in addition a similar legislation for incorporated
villages, parishes, townships, or other municipalities.

Lord MONKSWELL : It extends the Act of 1878, and
gives the powers to bodies other than those mentioned in the
Act of 1878. _

Sir FARRER HERSCHELL : Yes; I shall have to call
your Lordship’s attention to that. ‘

Sir MONTAGUE SMITH: You say it is only to prohibit
licenses being granted by this Board. 1 do not say one way or
the other, but if the Board itself is constituted without the power
of the Dominion Parliament to constitute it, all this would fall.

Sir FARRER HERSCHELL : It would.

Sir MONTAGUE SMITH : You could not keep that as an
independent provision.

Sir FARRER HERSCHELL : No, I do not think you could.
Section 48 : ¢ Subject to the provisions of this Act as to removals
“ and the transfer of licenses, every licence for the sale of liquor
¢ shall be held to be a licence only to the person therein named,
“and for the premises therein described.” Sections 49 to 53
provide for trausfer of licenses. I need not trouble your Lordships
with that. Sections 54 and 55 provide for the removal of the
license. Thereisafee paid onthetransfer. I donot think that carries
it beyond the original fee. Section 56 : * All sums received
“on applications for and on the issue of licenses, or received
“ by the Inspector for fines and penalties shall form the License
“ Fund of the District. (2) The License Fund shall be applied
“ under regulations of the Governor in Council, for the payment of
¢ the salary and expenses of the Commissioners and Inspectors,and
¢ for the expenses of the office of the Board, or otherwise incurred
“ in carrying the provisions of the law into effect, and the residue
“ on the thirtieth day of June in each year, and at such other
“ times as may be prescribed by the regulations of the Governor
“ in Council, shall be paid over to the Treasurer of the city, town,
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“ village, parish, or township municipality in which the licensed
“ premises are respectively situate for the public ‘uses of the
“ municipality ; and in" the province of -Prince Edward Island,
“ except in the cities-and towns thereof to the Treasurer of that
“ Province ; and .in unorganised districts the residue shall be
“ paid to the Receiver-General. (3) Cheques upon the License
“ Fund account shall be drawn by the Chief Inspector and
“ countersigned by the :Chairman or any two of the License
“ Commissioners-subject to the regulations made by the' Governor
“ in Counecil.” ' ,

‘Lord FITZGERALD : Who is the officer ‘referred to; is

it the Receiver-General of the Dominion ?
Sir FARRER HERSCHELL : It is the Receiver-General of
the Dominion ; that is, in the Territories,. Unorganised. districts
are not called provinces, they are called ‘territories. I believe
there is only one now, in the North West, between Manitoba and
British Columbia. Sectien 57 : “ Two-thirds of any penalty in
“ money recovered under this Act in cases in which an inspector is
“ the prosecutor or complainant, shall be paid by‘the convicting
‘““magistrate- ‘to ‘the inspector and paid in by him to the
“ credit of the ‘License Fund Account.” (2). In-case the whole
“amount of the penalty and costs is not recovered, the- amount
«yecovered shall be applied first to the payment of the costs, and
“the balance shall be appropriated as herein provided. (3). In
“any case where' the "Inspector has prosecuted and obtained a
“ conviction, and has been unable to recover the amount of costs,
¢ the same shall be made good out of the License Fund.” -Then
we come to “ Revocation of licenses improperly obtained.” Section
'58 is as to revocation of licenses obtained by fraud. Section 59:
“¢ In municipalities, parishes or townships in which ¢ The ‘Canada
¢ Temperance Act, 1878, is ‘not in force, and where there is no
“ person licensed under an hotel, saloon, or shop license to retail
“ liquors, the sale' of such liquors is permitted, as hereinafter
“ provided for medicinal purposes only, or foruse in divine worship
“ on the certificate of a physician or of a clergyman, residing in
"% the municipality or parish, and not otherwise ; orfor bona-fide
‘¢ use in'some art, trade, or manufacture on the certificate of ‘two
“justices.” Then it provides by whom -the- certificate may e
given, and not more than one pint is to be sold under the certificate.
“Section ‘60 commences “a-series of sections. for the -purpose’of
providing a-register of licenses. . Then"we come to * Regulations
‘“ and prohibitions.” Section 62: “¢ All licenses shall: be constantly
“ and conspicuously exposed in:the warehouses and shops, in ‘the’
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% bar-rooms of hotels, saloons,” and so on, and there is to be an
inscription over the doors and lamps over the doors, and a penalty
not exceeding five dollars; and the Chief Inspector may by
endorsement exernpt. Section 65: “ Not more than one bar
“shall be kept in any house or premises licensed under this
“ Act.” Section 66 : “ As respects all places where intoxicating
“liquors are or may be sold by wholesale or retail, no sale or
“other disposal of liquors shall take place therein or on the
“premises thereof, or out of or from the same to any person or
“persons whomsoever, save as hereinafter provided, from or after
“ the hour of seven of the clock on Saturday.night till six of the
“ clock on Monday morning thereafter,” thatis what iscalled Sunday
closing, “nor from or after the hour of eleven o’clock at night
“until six o’clock the following morning on all the other nights
“ of the week ” save under the authority of a Justice. Sub-section
2: “ And no sale or other disposal of liquor shall take place in any
¢ licensed place within the limits of a polling sub-division, on any
“ polling day for or at any Parliamentary election, or election of
“ g member for a Legislative assembly.” Section 67: ¢ Every
“ hotel-keeper failing or refusing, either personally or through
“anyone acting on his behalf, except for some valid reason, to
“ supply lodging, meals, or accommodation to travellers, shall for
“ each offence be liable on conviction to forfeit and pay any sum
“ not exceeding twenty dollars.” Section 68: ¢ If any hotel-keeper
“receives in payment, or as a pledge for any liquor or
“ entertainment supplied in or from his licensed premises, anything
“ except current money, or the debtor’s own cheque on a bank or
“banker, he shall for each such offence pay a penalty mnot
‘“exceeding twenty dollars.”  Section 69: “If any person
“holding a license purchases from any person any wearing
“ apparel, tools, implements of trade or husbandry, fishing gear,
“household goods or furniture, either by way of sale or barter,
¢ directly or indirectly, the consideration for which in whole or
“in part is any intoxicating liquor or the price thereof —"

Sir MONTAGUE SMITH: These are all details. -

Sir FARRER HERSCHELL: Yes. It-is that people might
not pawn their goods to get drink. Then there is a penalty for
harbouring constables, penalty for using internal communications,
for allowing liquor to be consumed on premises by a minor, the
case of shop licensees, wholesale licensees, not to allow it to be
consumed on the premises. No liquor to be unlawfully consumed
on the premises, and so on. I do not think I need trouble you
with those. Section 79 commences a series of sections with.
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regald to adulteration. It is considered by many, quite apart
from any other grounds, that there is a special evil in the case of -
drink, that it is often so adulterated as positively to create a
craving for drink, and so lead to intemperance, and accordingly

Sections 79 and 80 are provisions against a,dulteratmn, 1mposm0‘

penalties.

Sir RICHARD COUCH: These penalties are to go to the
license fund. :

Sir FARRER HERSCHELL: Yes. )

Sir MONTAGUE SMITH: 1 suppose it is as to adulteratlon
of liquor. 1t does not go further? .

Sir FARRER HERSCHELL: It is only liquor. . T am not
quite sure that some of these provisions might not apply and
could not stand-even if the Licensing Board could not be created.
It will have to be considered I think whether these | provisions in
any view would not be within the competence of the Dominion
Parliament to make adulteration of any particular article or of
all articles an offence, and to impose penal consequences on a
breach of the law.

Sir RICHARD COUCH: It may come within the Cnmmal :
Law.

Sir FARRER HERSCHELL: Yes. Section 79: ¢ Every/
“person who sells or offers for sale any liquor with which is
“ mixed any ingredient or material injurious to health, or whereby
“such liquor 1s rendered injurious to the health of the persons
¢ drinking the same, and every person who sells as unadulterated .
“any liquor which is adulterated, shall on conviction be Liable for
“ every such offence to a penalty not exceeding fifty dollars.”
The next sub-section provides for where a licensed person is
convicted of any offence. Section 79 is general and absolute, and
I think it will require consideration, even if some parts of the
Act were to be held wlira wvires, whether that is not entirely
within the powers of the Dominion Parliament.. Section
‘80 provides for obtaining an aralysis. Section 81 provides power
to enter and search premlses, and penaltiés on persons obstructing .
. the search and so on. Section 83: “ No person shall sell by
““wholesale or by retail any liquors without havmg first obtained -
“2g license under this Act anthorising him so to do.” »

The LORD CHANCELLOR : Itis a general proh1b1t10n ?

Sir FARRER HERSCHELL : Yes. "

Sir MONTAGUE SMITH :" Of course the- eﬁ'ect of that
would be that if a man had a provincial license, and the province
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was deriving any revenue from it, that license would be no use
unless he got a license from this Board.

Sir FARRER HERSCHELL: No doeubt that is the effect.
It might be so under the Explosives Act. A man might have
paid for an explosive license, and the Legislature might say no
explosive could be kept for sale at all, and-the province would
equally lose its revenue. It is passed, of course, for the public
safety. But then the question is whether you have not, for the
public safety, a right to limit the sale of intoxicating liquors. I
do not say the two cases are necessarily the same, I simply put
them as a sort of illustration. There might be clearly regulations
of trade and commerce which were within the functions of the
Dominion Legislature beyond dispute, which might, nevertheless,
incidentally affect the revenue by reason of licenses that had been
granted or could be granted by the Provincial Legislature.
Section 86 says : “The said sections, numbered 83 and 84 of
“ this Act, shall not prevent any chemist or druggist, duly
“ registered as such under and by virtue of the ¢ Pharmacy Act’
“ of the Province of Ontario.” By Section 87 inspectors are to
visit and inspect licensed premises every three months at least,
and prosecute offenders. Section 88 : “For the punishment
“ of offences against Section 66 of this Act”—that is, as to
sale at prohibited hours: “A penalty for the first offence
“ against the provisions thereof of net less than twenty dollars
“ with costs in case of conviction shall be recoverable.” ~ Section
89: “If any purchaser of any liquor from a person who is not
“ licensed to sell the same to be drunk on the premises, drinks
“ or causes or permits any other persons to drink such liquer,”
then he is liable to certain penalties. Section 90 is: “ Penalty
“on hotel or saloon licensee keeping a disorderly house.”
Apart from the question of his being licensee, that would
undoubtedly be within the jurisdiction of the Dominion
Government. It would be within their competence to create
what penalty they pleased for keeping a brothel, under their
power to legislate in all matters of criminal law. Section 91
provides punishment for selling liquor without a license.
Section 92 gives power to justices to forbid the sale of liquor to
habitual drunkards. That, of course, might stand by itself,
except that “licensee ” must be taken to mean licensee under
this Act. Section 93 : (@) Any husband or wife whose wife or
“ husband has contracted the habit of drinking -intoxicating
“liquors to excess. (&) The father, mother, curator, tutor, or
“ employer of any person under the age of 21 years who has
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“ contracted the habit of drinking intoxicating liquors to: excess.
“ (¢) The manager or person in charge: of any, asylum or hospital
“ or other charitable institution in which any. person so addicted
“ resides or is kept. (d). The curator or committee of any
¢ interdicted person or lunatic; or- (¢) the father, mother; brother,
“ or sister of the husband or wife of such person, may require
“ the. chief Inspector to give noticein writing signed- by him to
“ any person. licensed: to sell liquors, that he is not to- sell or
“ deliver the same to the person addicted to such: habit; or to
¢ such interdicted person or lunatic:” ‘

Sir MONTAGUE SMITH : That, again; seems to be: mixed
up with the person having a license. ©

Sir FARRER HERSCHELL: Yes, it is; because it.is
that notice is to be given to any person licensed, and I think
that must be under this Act. ‘ :

Sir MONTAGUE SMITH:: That is not an independent
matter. ‘ :

Sir FARRER HERSCHELL : No, I do:not think that it: is.
Then there is “ Punishment of License Commissioners: or
“inspectors taking bribes;” ‘¢ Penalty for illegally issuing:
“license;” ‘ Punishment for compounding offences against. this
“ Act;” “ Punishment of parties. to such offence; ” “ Penalty for:
“ preventing lawful arrest;” ¢ Penalty for tampering' with
“ witnesses; ” Penalty in. cases not.specially provided for;” and.
the penalties are not to- be remitted: and: all: informations or-
complaints are to-be made within 30-days after the commission of
the offence. Section 105 provides where the offender.is to be
prosecuted: and what description of offence issufficient ;. the form
of the information and the procedure; appeals, evidence, and:
witnesses. I think it is all procedure until we. come: to:Section
141. That saves the provisions of the. Canada Temperance: Act.
“ Nothing in the foregoing provisions. of this Act shall be
“ construed to affect- or impair any of the provisions- of ‘The
¢ ¢ Canada Temperance :Act, 1878,’ and no hotel, saloon, or shop
“license shall be issued or take effect within any county, city, town,
“incorporated village, or township in . Canada, within which- the
“ second part of the said Act has been brought into foree, as: by
“the said Act provided, or within which any by-law for
¢ prohibiting the sale of liquor under ¢The Temperance- Act of
“¢1864, or any other act, is in force.” Then ‘a Board of
Commissioners may be nominated for the county though the Actis
inforce. Section 143: “ The Board and the Inspectors shallexercise
“and discharge. all their respective powers and duties for the
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“ enforcement of the provisions of ¢ The Canada Temperance Act,
“1878,” and ¢ The Temperance Act of 1864, as well as of this
“ Act, so far as the same apply, within the limits of any county,
“ city, incorporated village, or township or parish, in which the
“first-mentioned Act or any by-law under the secondly
“mentioned Act is in force.” It may perhaps require
consideration whether the formation of the Board would not be
within the functions of the Dominion Parliament if any of the
_purposes for which it is created are valid. I apprehend so far as
the Board and the Inspector are to discharge their powers and
duties for preventing the sale and disposing of, or traffic
in liquor contrary to the Canada Temperance Act, 1878,
which has been held to be an act validly passed, it might be
difficult, even if in other respects it were beyond their powers, to
say that they were not to be appointed for these purposes.

Sir MONTAGUE SMITH : I think the Supreme Court make
an exception, do not they ?

Sir FARRER HERSCHELL: Yes, they do. That may not
be unimportant as regards one or two matters that perhaps
might be done by the Board or by the Inspector. There were
one or two cases in which it was provided that the Inspector was
to do certain things which did not exclusively, in terms, relate to
a licensed house or a liccnsed person under the Act. If you once
got your Board and got your Inspectors existing for any purpose,
then I apprehend that any of these sections would be valid which
gave them powers to deal with any matter within the competence
of the Dominion Parliament, apart from the licenses.

The LORD CHANCELLOR : They are a licensing Board,
are not they ? Is not that their essential nature ?

Sir FARRER HERSCHELL : Yes.

Sir MONTAGUE SMITH : It is very difficult to say the
Board would stand, because they are to be supported and
maintained, and the expenses of the Board are to be paid by the
licenses. :

Sir FARRER HERSCHELL: That was the fund out of
which it was expected to provide the cost of maintaining the
Board, but the Board did not look to the fund ; the Board were
persons appointed by the Dominion Parliament and the Dominion
Government. ’

Sir MONTAGUE SMITH : Supposing the licensing part of
it is ultra vires, a new legislation would be necéssary. =~ =

Sir FARRER HERSCHELL : Yes. Then Section 144 :
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“ A wholesale license to be obtained under and subject to the
* provisions of this Act, shall be necessary, in order to authorise
“or make lawful any sale of liquor in the quantities' allowed
“under the provisions of ‘ The Canada Temperance Act, 1878.””

"Section 145: “ The sale of liquor without license in any .
“ municipality, where * The Canada Temperance Act, 1878,
“js in force, shall, nevertheless, be a contravention of Sections 83
“ond 84 of this Acn, and the several provisions of this Act shall
“ have full force and effect in every such municipality, except in
“ 5o far as such provisions relate to granting licenses for the sale
“ of liquor by retail.” Section 146:  Until the first day of May,
“ in the year 1884, all the laws of Provincial Leglslatures of the
“ Dominion passed for regulating or restraining the traffic in
“liquors shall be and they are hereby made as. valid and effective |
“to all intents and purposes as if enacted by ithe Parliament of

"¢ Canada.” Section 147: “ Subject to the provisions in the next
“ preceding section contained, this Act shall come into force on the
“ first day of January in ‘the year 1884, but the licenses to be
*“issued thereunder shall not be operative “until the 1st day of May
w“ followmc My Lords, this is the whole of the Act of 1883.

-+ Sir BARNES PEACOCK : I do not think you read Section
5. It shows that the _powers and qualifications of the
Commissioners in the various localities dlﬁ'er I think it is
important. ' o

Sir FARRER HERSCHELL : I did not read it.- ‘

Sir BARNES PEACOCK : It shows that the quahﬁcatmns'
of the Commissioners' who are to grant the licenses are not the
same in all the localities, and especially Clause 2 of Section 5 is
‘important. Powers are gwen in certain counties—in- Quebec-——
different from what they are in the other provinces. -

Sir FARRER HERSCHELL : I think it is only because the ,
corresponding judicial authorlty bears a different name. - There
are no County Court Judges in Quebec. . There is a judge who
fulfils in Quebec similar functions to- what they fulfil elsewhere,
and in Quebec he is made the person mstead of the County Court

judge. . 4
Sir BARNES PEACOCK ‘In the coun’aes of- Ch1cont1m,
and so on in Quebec, there are powers given which are - different
from other localities, which tend to show:that these are matters of
a local nature which must be regulated accordmg to the localitye:.

Lord- MONKSWELL : The reason ‘is that:-there' was no.
County Court Judge in these two districts, and in an unorcra.msed
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district I suppose there was not a County Court Judge, and in
default of a County Court Judge the Governor is authorised to -
appoint some one else. y

Sir BARNES PEACOCK : These are to be County Court
Judges ex-officio. The Commissioners are ez-officio County
Court Judges.

Sir FARRER HERSCHELL : Yes, but it is the Parliament
of Canada that creates them so. They might have created
anybody else with the authority. He would have his authority to:
deal with this, not because he is a County Court Judge, but
because the Parliament of Canada has designated him as. the:
person who is to fulfil the function. They might designate:
anybody in any of these provinces. They choose in each
province the person considered  the most suitable to be a member-:
of the Board. :

Sir BARNES PEACOCK: It does not show that it is not a-
mafter of local consideration dependent on the locality.

Sir FARRER HERSCHELL: Supposing it was a matter
which they clearly had the power to deal with, they might give
the power to one person in one province, and to another in
another. It is the local machinery. 1 do not know whether my
friend Mr. Davey thinks that any of the provisions of the
Amending Act of 1884 are worth calling attention to?

Mr. DAVEY: I do not think so.

Sir FARRER HERSCHELL : My friend agrees with me
that it depends on the Act of 1883. The Act of 1884 amends
it in certain details ; but there is no question of detail.

Mr. DAVEY : The Amending Act falls with this.

Sir FARRER HERSCHELL : If the Act of 1883 cannot
stand, I agree the Act of 1884 cannot stand ; and my friend
agrees if the Act of 1883 stands, the Act of 1884 stands. too.

Well, now, my Lords, the question of course turns upon the-
construction of the British North America Act 1867. It is the
30th Victoria chapter 3. I propose to call your Lordships”
attention to the language of the Section; but to reserve my
discussion of it until I have called your attention to what has.
been laid down by the Privy Council with regard to it ; because I
think there are certain principles that have been' affirmed and.
re-affirmed, which probably now your Lordships would not. think
it right to depart from, and that it would be desirable to call.
your attention to what those are before making my own
comments upon the sections in regard to this particular case..
All I propose now to do is not to argue, but simply to call your
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attention, before I refer to any authorities, to what the terms of
the enactment are. It is the 30th Victoria, chapter 3, and the
only two sections are Sections 91 and 92. Secticn 91 : ¢ It shall
% be lawful for the Queen, by and with the advice and consent of
“ the Senate and House of Commons, to make laws for the peace,
“ order and good governmentof Canada, in relation to all matters
“ not coming within the classes of subjects by this Act assigned
“ exclusively to the Legislatures of the Provinces, and for greater
“ certainty, but not soas to restrict the generality of the foregoing
“ terms of this section, it is hereby declared that (notwithstanding
“ anything in this Act), the exclusive legislative authority of the
“ Parliament of Canada extends to all matters coming within the
“ classes of subjects next hereinafter enumerated, that is to say.
“ (1) The public debt and property ; (2) The regulation of trade
“ and commerce; (3) The raising of money by any mode or system
“ of taxation; (4) The borrowing of money on the public credit ;
“ (5) Postal service; (6) The census and statistics; (7) Militia,
“ roilitary and naval service and defence; (8).The fixing of and
“ providing for the salaries and allowances of civil and other
“ officers of the Government of Canada; (9) Beacons, buoys,
“ lighthouses, and Sable Island ; (10) Navigation and shipping;
“ (11) Quarantine, and the establishment and maintenance of
“ marine hospitals ; (12) Sea coast and inland fisheries ; (13)
“ Ferries between a province and any British or foreign country,
“or between two provinces; (14) Currency' and coinage ;
“ (15) Banking, incorporation of banks, and the issue of paper
“ money; (16) Savings Banks; (17) Weights and measures ;
“ (18) Bills of Exchange and promissory notes ; (19) Interest;
“ (20) Legal Tender; (21) Bankruptcy and Insolvency; (22)
“ Patents of Invention and Discovery; (23) Copyrights; (24)
“ Indians, and lands reserved for the Indians; (25) Naturalisation
“ and Aliens; (26) Marriage and Divorce; (27) The Criminal
“ Law, except the constitution of Courts of Criminal Jurisdiction,
“ but including the procedure in Criminal Matters; (28) The
“ establishment, maintenance and management of Penitentiaries;
¢ (29) Such classes of subjects as are expressly .excepted in the
“ enumeration of the classes of subjects by this Act assigned
‘ exclusively to the Legislatures of the Provinces. ~And any.
‘¢ matter coming within any of the classes of subjects enumerated
‘“ in this section shall not be deemed to come within the class of
“ matters of a local or private nature, comprised in the
“ enumeration of the classes of subjects by this Act assigned
* exclusively to the Legislatures of the Provinces.” Section 92
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provides: “In each Province the Legislature may exclusively
*“ make laws in relation to matters coming within the classes of
“ subjects next hereinafter enumerated, that is to say :—(1) The
* Amendment from time to time, notwithstanding anything in
“ this Act, of the constitution of the Province, except as regards
““ the office of Lieutenant-Governor; (2) Direct Taxation within
“ the Province, in order to the raising of a revenue for Provincial
““ purposes; (38) The borrowing of money on the sole credit of
“ the Province; (4) The establishment and tenure of Provincial
“ Offices and the appointment and payment of Provincial Officers;
““ (5) The management and sale of the public lands belonging to
“ the Province, and of the timber and wood thereon; (6) The
‘ establishment, maintenance and management of Public and
“ ReformatoryPrisonsinand forthe province ;(7) Theestahlishment
‘“ maintenance and management of Hospitals, Asylums, Charities,
“ and Eleemosynary Institutions in and for the Province,
“ other than Marine Hospitals; {8) Municipal Institutions
“in the province; (9) Shop, saloon, tavern, auctioneer, and
* other licenses in order to the raising of a revenue for provincial,
“ local, or municipal purposes; (10) Local works and undertaking,
¢ other than such as are of the following classses: (a) Lines of
“ steam or other ships, railways, canals, telegraphs, and other
‘“ works and undertakings connecting the province with any
‘“ other or others of the provinces, or extending beyond the
“ limits of the province. (6) Lines of steamships between the
“ province and any British or foreign country. (¢) Such works
“ as, although wholly situate within the province, are, before or
“ after their execution, declared by the Parliament of Canada
“ to be for the general advantage of Canada, or for the advantage
“of two or more of the provinces;  (11) The incorporation
‘ of companies with provincial objects; (12) The solemnization of
‘ marriage in the province;- (13) Property and civil rights in
" ‘“the province; (14) The administration of justice in the
“ province, including the constitution, maintenance, and-
‘“ organisation of provincial courts, both of civil and of criminal
“ jurisdiction, and including procedure in civil matters in those
“ courts ; (15) The imposition of punishment by fine, penalty,
“ or imprisonment for enforcing any law of the province, made
“in relation to any matter coming within any of the classes of
‘“ subjects enumerated in this section; (16) Generally all matters
“ of a merely local or private nature in the province.” Those,
my Lords, are the two - sections, and before discussing them, as I
have said, I propose to call your Lordships’ attention to one
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or two cases ; but I .would desire' to point out simply
this, that it has been laid down in more than. one case, .
that for determining - the ‘question whether any matter is
a matter within the - exclusive jurisdiction of the province,
the proper course is first to look . at Section 92, to see
whether it comes within any of the clauses enumerated there.
If it does not, then there is an end cf the contention that it is
within the exclusive legislature of the province. But even if you
do find it in Section 92, then you have to look to Section 91 and
see whether you find it in Section 91, because if it be in Section
91, then so far Section 91 over-rides and limits Section 92. Now,
my Lords, I will call your attention at once to the case.of
Russell ». The Queen, which is iu the 7th Appeal Cases, page
829. "It was an “ Appeal from a judgment of the Supreme Court
“ given in Hilary Term 44 Vict. discharging a rule nisi granted
“ by the said Court upon the application of the respondent for a
“ writ of certiorari to remove into the said Court a certain
“ conviction made by John L. Marsh, Esq., the police magistrate
“ of the city of Frederickton, within the province, against the
“ respondent for unlawfully selling, bartering, and disposing of
“ intoxicating liquors contrary to the second part of the Canada
“ Temperance Act, 1878. The question raised in this appeal was
“ as to the validity of the said Act. The Supreme Court followed .
“ the decision of the Supreme Court of Canada in the case of the
“ City of Frederickton v. The Queen, which upheld the validity
“ of the Act, reversing a decision of the New Brunswick Supreme.
“ Court, which declared its invalidity as being ultra vires.the.
“ Dominion Parliament.” The judgment of the Privy Council
was delivered by Sir Montague E. Smith, There were present at -
the argument: Sir Barnes Peacock, Sir Montague E. Smith, Sir
Robert P. Collier, Sir James Hannen, and Sir Richard Couch. Their
Lordships say: -*“ This is an appeal from an order of the Supreme
¢ Court of the province of New Brunswick discharging a rule
“ nisi which had been granted on the application of the Appellant.
“for a certiorari to remove a convietion made by the police
~“ magistrate of the city of Frederickton against him for unlawfully
“ selling intoxicating liquors contrary to-the provisions. of ‘the
“ Canada Temperance Act 1878. No question has been' raised:
“as to the ~sufficiency of the conviction, supposing the
“ above-mentioned ‘statute is a' valid legislative "Act of the
“ Parliament “of Canada. - The ‘only objection’ made to the:
“ conviction ‘in- the Supreme  Court of ‘New Brunswick  and
“in the appeal to . Her Majesty in Council’ is - that;.
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“having regard to the provisions of the British North
‘“ America Act 1867 relating to the distribution of legislative
¢ powers, it was not competent for the Parliament of Canada
“to pass the Act in question. The Supreme Court of : New
“ Brunswick made the order now appealed from in'deference to a
“ judgment of the Supreme Court of Canada in the case of the City
¢ of Frederickton . The Queen. In thatcase the question of the
“ validity of the Canada Temperance Act, 1878, though in another
¢ shape, directly arose, and the Supreme Court of New Brunswick,
“ consisting of six judges, then decided—Mr. Justice Palmer
“ dissenting-—that the Act was beyond the competency -of the
“ Dominion Parliament. On the appeal of the City of Frederickton,
“ this judgment was reversed by the Supreme Courtof Canada,
“ which held—Mr. Justice Henry dissenting—that the Act was
“ vglid.” (The case is reported in 3rd Supreme Court of, Canada
Reports, p. 505.) “ The present appeal to- Her Majestyis brought-
“in effect to review the last-mentioned decision.” The preamble of
the Act in question states that “it is very desirable to promote
“ ternperance in the Dominion, and that there should be uniform
“Jegislation in all the provinces respecting the traffic in
“ intoxicating liquors. The Act is divided -into three parts.
“ The first relates to ¢ proceedings for bringing the second part
“ ¢of this Act into foree’; the second to ‘prohibition of traffic
“ ¢in intoxicating liquors’; and the third to * penalties and.
« ¢ prosecutions for offences against the second part’ ~The mode
“ of bringing the second part of the Act into force, stating it
“ succinctly as follows: On a petition to the Governor in Council,
¢ signed by not less than one-fourth in number of the electors of
“ any county or city in the Dominion qualified to vote at the
“ glection of a member of the House of Commons, praying that the
“ second part of the Act should be in force and take' effect-
“in such county or city, and that the -votes of all the
“ electors be taken.for or against the adoption of the petition,.
“ the Governor-General after certain prescribed notices and
“ evidence, may issue a proclamation embodying such petition, -
“ with a view to a poll of the electors being taken for or against
‘“its adoption. ~When any petition has been, adopted by .the
“ electors of the county or city named in it, the Governor:General -
¢in Council may, after the expiration of sixty days from the day -
“on which thes petition was adopted, by ‘Order in -Council, -
¢“published in the * Gazette, declare that the secondpart of the
¢ Act shall be in force, and take effect in such county or. city,
““and the same is then to become of force, and take effect -
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¢ accordingly. Such Order in Council is notto be revoked for
‘““three years, and only on like petition and procedure. The
“ most important of the prohibitory enactments contained in the
“second part of the Actis 8. 99, which enacts that from the day
“ on which this part of this Act comes into force, and takes effect
“in any county.or city, and for so long thereafter as the same
“ continues in force therein, no person, unless it be for exclusively
“ sacramental or medicinal purposes, or for bon4 fide use in some
“ art trade or manufacture, under the regulation contained in the
“ fourth sub-section of this section, or as hereinafter authorised
“by one of the four next sub-sections of this section, shall,
“ within such county or city, by himself, his clerk, servant, or
“ agent, expose or keep for sale, or directly or indirectly, on any
“ pretence or upoi any device, sell or barter, or in consideration
“ of the purchase of any other property, give to any other person
‘“any spiritunous or other intoxicating liquor, or any mixed liquor,
“capable of being used as a beverage, and part of which is
“gpirituous or otherwise intoxicating. Sub-section 2 provides
“that ‘neither any license issued to any distiller or brewer’
“(and after enumerating other licenses), ‘nor yet any other
“¢description of license whatever shall in any wise avail
“¢to render legal any act done in violation of this section.’
“ Sub-section 3 vprovides for ‘the sale of wine for
“ sacramental purposes, and Sub-section 4 for thesale of intoxicating
“lquors for medicinal and manufacturing purposes, these sales
“ being made subject to prescribed conditions. Other sub-sections
. ¢ provide that producers of cider, and distillers, and brewers, may
“ sell liquors of their own manufacture in certain quantities, which
“may be termed wholesale quantities, or for export, subject to
¢ prescribed conditions, and there are provisions of a like nature
‘ with respect to vine growing companies and manufacturers of
“native wines. The third part of the Act enacts (Section 100)
“ that whoever exposes for sale or sells intoxicating liquors in
“ violation of the second part of the Act, should be liable, on.
“ summary conviction, to a penalty of not less than_fifty dollars
“ for the first offence, and not less than one hundred dollars for
“the second offence; and to be imprisoned for a term not .
“exceeding two months for the third and every subsequent
“ offence ; all intoxicating liquors in ‘respect to. which any such
“offence has been committed to be forfeited.- The effect of the
“ Act when brought into force in any county or towsn withinthe
“ Dominion is, describing it generally, to prohibit the sale. of
“ intoxicating liquors, except in wholesale quantities, or for certain
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“gpecified purposes, to regulate the traffic in the excepted cases,
“and to make sales of liquors in violation of the prohibition and
“regulations contained in the Aect, criminal offences punishable
“ by fine, and for the third or subsequent offence by imprisonment.
‘“It was in the first place contended, though not very strongly
“relied on, by the appellant’s Counsel, that asuming the Parliament
“of Canadahad authority to pass a law for prohibiting and regulating
“the sale of intoxicating liquors, it could not delegate its powers,
“ and that it had done so by delegating the power to bring into force
“ the prohibitory and penal provisions of the Act to a majority of
‘“the electors of counties and cities. The short answer to this
‘* objection is that the Act does not delegate any legislative
“ powers whatever. It contains within itself the whole legisiation
“ on the matters with which it deals. The provision that certain
“ parts of the Act shall come into operation only on the petition
¢ of a majority of electors does not confer on these persons power
“to legislate. Parliament itself enacts the condition and
“ everything which is to follow upon the condition being fulfilled.
¢ Conditional legislation of this kind is in many cases convenient,
“and is certainly not unusual, and the power so to legislate
“cannot be denied to the Parliament of Canada when the subject
“ of legislation is within its competency. Their Lordships entirely
“agree with the opinion of Chief Justice Ritchie on this objection.
“If authority on the point were necessary it will be foundin
“ the case of The Queen v. Burah, lately before this Board. The
“ general question of the competency of the Dominion Parliament
“to pass the Act depends on the construction of the 91st and 92nd
“ Sections cf the British North America Act, 1867, which are
“found in Part VI. of the statute, under the heading
“ ¢ Distribution of Legislative Powers.”” Then His Lordship reads
the 91st Section, and proceeds:—* The general scheme of the
¢ British North America Actwith regard to the distribution of
“legislative powers, and the general scope and effect of sections
‘91 and 92, and theirrelation to each other, were fully considered
“and commented on by this Board in the case of the ¢ Citizens’
“Insurance Company v. Parsons,’” that I shall have presently to
call your Lordships’ attention to. ‘“According to the principle of
“construction there pointed out, the first question to be
“ determined is, whether the Act now in question falls within
“any of the classes of subjects enumerated in Section
“92, and assigned exclusively to to the Legislatures of the
“Provinces, If it does, then the further question would
“arise, viz., whether the subject of the Act does not also



35

¢ fall within one of the enumerated classes of subjects in Section
“ 91, and so does not still belong to the Dominion Parliament.
« But if the Actdoes not fall within any of the classes of subjects
“in Section 92, no further question will remain, for it cannot be
“ contended, and indeed was not contended at their Lordships’
“ bar, that, if the Act does not come within one of the classes of
subJ ects asswned to the Provincial Legislatures, the Parliament of
¢ Canada had not by its general power * “to make laws for the peace,
“ ‘order,and good governmentof Canada,’ full Legislative authority
. “topassit. Three classes of subjects enumerated in Section 92
“ were referred to, under each of which it was contended by the
“ appellant’s Counsel the present legislation fell. ' These were:—
“ [9] Shop, saloon, tavern, auctioneer, and other licenses in order
“ to the raising of a revenue for provmc]al local, or municipal
“ purposes. [13] Property and civil rights in the province.
« [1 6] Generally all matters of a merely Tocal or private nature
‘in the province. With regard to the first of these classes
“ ( No. 9), it is to be observed that the power of granting licenses
‘is not assigned to the Provincial Legislatures for the purpose
“ of regulating trade, but ‘in order to the ralsmn of a revenue
“ for provincial, local, or municipal purposes’ The Act in
“ question is not a fiscal law ; itis not a law for raising revenue ;
‘ on the contrary, the effect of it may be to destroy or diminish
“ revenne ; indeed it was a main objection to the Act that in the
“ city of Frederickton it did in point of fact diminish the sources
“ of municipal revenue. It is evident, therefore, that the matter
“of the Act is not within the class of subject No. 9, and
“ consequently that it could not have been passed by the
“ Provincial Legislature by vn'tue of any authority conferred
" upon it by that sub-section.” That appears to be certainly a
distinct autheiity that the fact that the legislation is such as
would diminisi: revenue by preventmg money being received for
licenses which down to that time had been received, is not a
ground for contending that it is not within the powers of the
Dommlmon Parlmment . )
'Sir MONTAGUE SMITH: The discussion: there was upon‘
that partmular section, and that that Act.was not  brought
within it, as it was not within the power of the Provmcxal-
‘ Leglslature The argument is directed to that only. . ‘
- Sir FARRER HERSCHELL : Yes, but it meets what was
suggested to me in the course of .the argument, pointing to its
not being within ‘the _power of the Dommlon Parliament, that; it
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might interfere with the revenue which the Province was seeking
to raise by these licenses.

Sir MONTAGUE SMITH : That alone does not prevent its
being within the jurisdiction of the Dominion.

Sir FARRER HERSCHELL (continuing to read from
the Judgment): ‘It appears that by statutes of the province
“ of New Brunswick authority has been conferred upon the
“ Municipality of Frederickton to raise money for municipal
“ purposes by granting licenses of the nature of those described
“in No. 9 of Section 92, and that licenses granted to taverns
“ for the sale of intoxicating liquors were a profitable source
“ of revenue to the municipality. It was contended by the
« appellants’ Counsel, and it was their main argument on this part
¢ of the case that the Temperance Act interfered prejudicially with
¢ the traffic from which this revenue was derived, and thus invaded
“a subject assigned exclusively to the Provincial Legislature.
“ But, supposing the effect of the Act to be prejudicial to
“ the revenue derived by the municipality from licenses, it does
“not follow that the Dominion Parliament might not pass it by
“ virtue of its general authority to makelaws for the peace,order, and
¢ good government of Canada. Assuming that the matter of the Act
“ does not fall within the class of subject described in No. 9 that
¢ subsection can in no way interfere with the general authority
¢ of the Parliament to deal with that matter. If the argument
“ of the appellant that the power given to the Provincial
¢ Legislatures to raise a revenue by licenses prevents the
¢ Dominion Parliament from legislating with regard to any
“ article or commodity which was or might be covered by such
¢ licenses were to prevail, the consequence would be that laws
“ which might be necessary for the public good or the public
“ safety could not be enacted at all. Suppose it were deemed to
“ be necessary or expedient for the national safety, or for
¢ political reasons, to prohibit the sale of arms, or the carrying
“ of arms, it could not be contended that a Provincial Legislature
“ would have authority, by virtue of Sub-section 9 (which alone
¢ is now under discussion) to pass any such law, nor, if the
¢ appellant’s argument were to prevail, would the Dominion
¢ Parliament be competent to pass it, since such a law would
“ interfere prejudicially with the revenue derived from licenses
¢ granted under the authority of the Provincial Legislature for the
“ sale or the carrying of arms. Their Lordships think that the.
¢ right construction of the enactments does not lead to any such
¢ inconvenient consequence. It appears to them that legislation
“ of the kind referred to. thouch it micht interfere with the sale
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“ or use of an article included in a license” granted under Sub-
¢ section 9, is not in itself legislation upon or within the subject
“ of that sub-section, and consequently is not, by reason of it, taken
“ out of the general power of the Parliament of the Dominion.
“ It is to be observed that the express provision of the Act in
“ question that no licenses shall avail to render legal any act done
‘“in violation of it, is only the expression, inserted probably from
“ abundant caution, of what would be necessarily implied from the
“ legislation itself assuming it to be valid.” I might pause there
for a moment to point out, supposing that for public safety
the carrying of arms was prohibited in a time of difficulty, or
where public revolt was apprehended, by any person not taking
a license to carry arms from the Dominion Government of
Canada, such a law as that passed throughout the Dominion
might no doubt conflict with a law which had been passed in
each province, which provided that no person should carry arms
who did not take out a license for the carrying of arms, but I
apprehend. as is pointed out here, that even -although each of the
provinces had said no person shall carry arms unless he pays
annually ten dollars for a license for carrying arms for the
purposes of the provincial rcvenue, that would not prevent the
Dominion Parliament passing a law, at a time when the public
safety was endangered, that no person should carry arms without
a licence so to do from the Government of Canada, or such
authority as they might appoint for the purpose of giving such
license, :

The LORD CHANCELLOR: ¢ Public safety ” there, in the
way you use it, would mean the safety ct' the entire Dominion, of
course ? o . : A
Sir FARRER HERSCHELL : Yes. I merely use that asan
illustration, showing as .I venture to submit that even if the
regulation which was made by the Dominion of Canada for the
safety of the entire community of Canada took the form of
requiring a license for that purpose, in a case in which for an
entircly different purpose the provincial legislature require the
license ; the fact that they had power to say everybody who
carries a gun shall pay us ten dollars a year to help our revenue,
would not prevent.the Dominion -Parliament. saying, everybody
who carries a gun, whether he has a provincial license or not,
shall, for the safety of the community, obtain a license from the
Governor-General , or some official appointed by the Act. -

Lord MONKSWELL :- It. would come to this,. that the
Dominion Parliament would - make - void  licenses- of the Local.
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Legislature. Licensing a man to carry arms means that he may

carry arms when he has them, I suppose ? :

Sir FARRER HERSCHELL : Yes. The only license the
Provincial Legislature is empowered to give—the only exclusive
license—is for the purpose of raising a provincial revenue ; but
if, when you have given a license for the purpose of raising the
revenue, the public safety demands that the man should be
prevented from doing the thing to which you have licensed him,
it still would be competent for the Dominion Parliament to
prevent his doing it, although the Provincial Legislature has said
he shall not do it without taking out the license. :

Lord MONKSWELL : You would say the public safety, or
welfare, perhaps ? ’

Sir FARRER HERSCHELL : Yes, I should go beyond
that. T purposely confined it to public safety, because that was a
case there could not be much question about. I put that as the
strongest case simply as an illustration that it could not be a
sound argument to say that because the Provincial Legislature
would have power to require a license for revenue purposes, the
Dominion Parliament might not require another license for a
totally different purpose, namely, not for revenue purposes, but
for the purpose of protecting the safety of the State.

Lerd HOBHOUSE : For peace, order, and good government ?

Sir FARRER HERSCHELL : Yes. What that extends to
I am going to argue by and by. I was merely putting the
strongest point for the purpose of showing that that mere power
of the Provincial Legislature could not exclude all licensing
power by the Dominion Parliament. ¢ Next, their Lordships
“cannot think that the Temperance Act in question properly
“belongs to the class of subjects, ¢ Property and Civil Rights.
“ Tt has in its legal aspect anobvious and close similarity to laws
“ which place restrictions on the sale or custody of poisonous
“ drugs, or of dangerously explosive substances. These things,
‘““as well as intoxicating liquors, can, of course, be held as
“ property, but a law placing restrictions on their sale, custody,
“ or removal, on the ground that the' free sale or use of them is
‘““dangerous to public safety, and making it a criminal offence
“ punishable by fine or imprisonment to violate these restrictions,
‘“ cannot properly be deemed a law in relation to preperty in. the
“sense in which those words are used in the 92nd Section. What
“ Parliament is dealing with in legislation of this. kind is not a
“matter in relation te property and its rights, but one relating to
“ public order and safety. That is the primary matter dealt with,
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“and though incidentally the free use of things in which men
“may have property isinterfered with, that incidental interference
“does not alter the character of the law.. Upon the saine
“considerations the Act in question cannot be regarded as
“Jegislation in relation to civil rights. In however large asense
“these words are used, it could not have been intended to
“prevent the Parliament of Canada from declaring and enacting
“ certain uses of property, and certain acts in relation to property
“ to be criminal and wrongful. Laws which make it a criminal
“ offence for a man wilfully to set fire to his own housc on the
“ground that such an act endangers the public safety,
“or to overwork his horse on the ground of cruelty to
“the animal, though affecting - in some sense property
“and the right of a man to do as he pleases with
“his own cannot properly be regarded as legislation in
“ relation to property or to civil rights. - Nor could alaw which
“ prohibited or restricted the sale or exposure of cattle having
“a contagious disease be so regarded.” Supposing that a man
was prohibited from selling or exposing cattle without getting a
license, that they weére free of disease. I venture to think that
would be a very analogous case to the present, and would follow
the reasoning to which I am calling your Lordships’ attention.
“ Laws of this nature, designed for the promotion of public order,
‘ safetv, or morals, and which subject those who contravene them
“ to criminal procedure and punishment, belong to the subject of
“ public wrongs rather than to that of civil rights. They are of
*“ a nature which fall within the general authority of Parliament,
“ to make laws for the order and good government-of Canada,
“and have direct relation to criminal law, which is one of the
“-enumerated classes of subjects assigned exclusively to the
“ Parliament of Canada. It was said in the course of the
¢ judgment of this Board in the case of the Citizens’ Insurance
“ Company of Canada v. Parsons, that the two sections (91 and
“ 92) must he read together, and the language of one interpreted,
“ and, where necessary, modified by that of' the other. Few, if
“ any, laws could be made by Parliament for the peace order,
“ and good government of Canada, which did not in some incidental
“ way affect property and civil rights, and it could not have been
“ intended, when assuring to the provinces, exclusive legislative
“ authority on the rubjects of property and civil rights, to exclude
“ the Parliament from the exercise of this general power whenever
‘ any such incidental interference would result fromit.” The true
“ nature and character of the legislation in the particular instance
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“ under discussion must always be determined, in order to ascertain
“ the class of subject to which it really belongs. In the present case
“it appears to their*Lordships, for the reasons-already given, that
“the matter of the Act in question does not properly belong to
“the class of subjects ¢ Property and Civil Rights” within the
“ meaning of subsection, 13. It was argued by Mr. Benjamin
“that if the Act related to criminal law, it was provincial criminal
“lJaw, and he referred to Sub-section 15 of Sec. 92. viz., ¢ The
¢“¢imposition of punishment by fine, penalty, or imprisonment
“ ¢ for enforcing any law of the province made in relation to any
“¢matter coming within any of the.classes of subjects enumerated
“*in this section.” No doubt this argument would be well founded
“if the principal matter of the Act could be brought within any
“ of these classes of subjects; but as far as they have yet gone,
“their Lordships fail to see that this has been done. It was lastly
“contended that this Act fell within Sub-sect. 16, of Sec. 92:
“¢ Generally all matters of a merely local or private nature in
“¢ the province.’ It was not, of course, contended for the appellant
“that the legislature of New Brunswick could have passed the
“ Act in question, which embraces in its -enactments all the
“ provinces ; nor was it denied, with respect to this last contention,
“ that the Parliament of Canada might have passed an Act of the
“nuture of that under discussion to take effect at the same time
“ thronghout the whole Dominion. Their Lordships understand
“the contention to be that at least in the absenceof a general law
¢ of the Parliament of Canada, the Provinces might have passed a
“Jocal law of a like kind, each for its own province, and that, as
“the prohibitory and penal parts of the Act in question were to
“ come into force in those counties and cities only-in which it was
¢“adopted in the manmer prescribed, or, as it was said, ‘by
“lJocal option,” the legislation was in effect, and on its face,
“ypon a matter of a merely local nature. The judgment
“ ot Allen, C.J., delivered in the Supreme Court of the Province
“of New Brunswick, in the case of Barker ». City of
« Frederickton, which was adverse to the validity of the:Act in
¢ question, appears.to have been founded upon this view of its
« enactments. The learned Chief Justice says :—* Had this Act
“¢ prohibited the sale of liquor, instead of merely restricting and -
¢ ¢ regulating it, I should have had no doubt abeut the power of the
« ¢ Parliament to pass such an Act; but] think an Act, which in.
st effect authorises the inhabitants of each town or parish to
¢« regulate the sale of liguor, and to direct for whom, for-what"
~«¢ purposes, and under what conditions spirituous liguors.may be’
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“ sold therein, deals with matters of a merely local nature, which,
“ by the terms of the 16th Sub-section of Sect. 92 of the British
“ North America Act, are within the exclusive control of the
“Jocal Legislature.” Their Lordships cannot concur in this view.
“ The declared object of Parliament in passing the Act is, that
“ there should be uniform legislation in all the provinces
“’respecting the traffic in intoxicating liquors, with a view to
“ promote temperance in the Dominion. Parliament does not treat
“ the promotion of temperance as desirable in one province more
“ than in another, but as desirable everywhere throughout the
“ Dominion. The Act as soon as it was passed became a law for
“ the whole Dominion, and the enactments of the first part,
“ relating to the machinery for bringing the second part into
“ force, took effect and might be put in motion at once and
““ everywhere within it. It is true that the prohibitory and penal
“ parts of the Act are only to come into force in any county
“or city upon the adoption of a petition to that effect by
‘“ a majority of electors, but this conditional application of
“ these parts of the Act does mot convert the. Act itself
“into legislation in relation to a merely local matter. The
“ objects and scope of the legislation are still general, viz., to
“ promote temperance by means of a uniform law throughout the
“ Dominion.” [t cannot be doubted that the scope and intention
“of this Act are precisely the same, they are to promote
temperance by means of a uniform law throughout the Dominion,
and they are to promote ‘temperance by, in one view of it,
enabling smaller localities than those which had the power
before to practically prohibit the sale within their area, and in
the next place in those parts of Canada in which they. are not
prepared to prohibit altogether, to regulate and limit. * The
‘“manner'of bringing the prohibitions and penalties of the Act
“into force which Parliament has thought fit to adopt, does not
“alter its general and uniform character. = Parliament deals with
“the subject as one of general concern to the Dominion, upon
“which uniformity of legislation is desirable, and the Parliament
“ alone can so deal with it. There is no ground or pretence for
“ saying that the evil or vice struck at by the Act in question is
“local, or exists only in’one province, and that Parliament,
“ under colour of general legislation is dealing with a_provincial
“matter only. It is therefore unnecessary to discuss the
“ considerations which a state of circumstances of this kind might
“present. The present legislation is clearly meant to apply. a
‘“remedy to an evil which is assumed to'exist throughout the
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“ Dominion, and the local option as it is called, no more
“localizes the subject and scope of the Act than a provision
“in an Act for thé prevention of contagious diseases in
“cittle that a public officer should proclalm in what
“ districts it should come into éffect, would make the statute
“itself a mere local liw for each of these districts.
“In statutes of this kind the legislation is géneral, and the
“ provision for the special applicition of it to particular places
“ does mot alter its character. Their Lordships having come to
““the conclusion that the Act in question doés not fall within any
““of the classes of subjects assighed excluswely to the Provincial
“ Legislatures, it becomes unnecessary to discuss the further
“ question whether its p10v1s10ns also fall within any of the classes
*of subjects enumerated in Section 91. Tn abstaining from this
“discussion they must not be understood as intimating any
“ dissent from the opinion of the Chief Justice of the Supreme
“ Court of Canada, and the other Judges, who held that the Act
“as a general regulatlon of the traffic in intoxicating liquors
“throu@hout the Dominion fell Wlt;hm the class of subject, ¢ the
“ ‘revulatlon of trade and commerce, enumerated in that section,
“and v ‘was, on that grourid, a valid exercise of the legislative power
“ of the Parliament of Canada.” The ]udgment was accordmgly
affirmed. That last obsérvation is _extreriely important, because
although their Lordships do not give assent to the view which
was taken in this case by the Supreme Court of Canada, they do
not dissent from it. .

Sir MONTAGUE SMITH: I think the intention was to
give no opinion on that. The saying We did not dissent was to
show that by not giving judgment on thé same ground we did not
do it because we dissented.

Sir FARRER HERSCHELL: I do not think I ¢an claim
this as an authorlty for its coming within that provision in Section
91, but I was going to say so far I am entitled to maintain that
the decision in that case of the Supreme Court has not been
affected, or in any way overruled by the decision of your Ldrdships.
1 submlt if that ground were correct, if the Act as a general

regulation of the traffic in mtoxmatmg liquors throughout the
Dominion fell within the class of sub‘]ect% “ the regulatlon of
“ trade and comimerce,” that would at dnce maintain the position
which I have to mamtam before your Liordships, because if 1t comes
within that clause in Section 91, it does not matter Whether it ¢omes
within Section 92 or not.
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The LORD CHANCELLOR: You are going to argue that

+it does?

Sir FARRER HERSCHELL : Yes. There is nothing in
Section 92 exclusively committed to the Provincial Legislature
which excludes this action of the Dominion Parliament. That
was the view taken by your Lordships in the case of Russell
v. The Queen, and I certainly rely upon Russell ». The
Queen as distinct authority in favour of the propositions
for which I am contending. I shall maintain that there is
no distinction in principle between Russell ». The Queen
and the present case. The scope, character, and object of
the Act is precisely the same in both. In both it deals with
intemperance as being an evil affecting the whole Dominion ; in
both it deals with the question of intemperance by limiting and
restricting the sale of intoxicating liquors, and subjecting them
to conditions which would be likely to limit their sale, and in
each the Act purports to deal alike with the whole Dominion,
and to seek to pass cne uniform law in that respect for the whole
Dominion. Those observations therefore with regard to looking
at the scope and character of the Act, to its being not merely
local, but dealing with the Dominion as a whole, to its treating
the subject matter as one of importance to the entire community
of the Dominion alike ; all that is said in the case of Russell v.
The Queen, applies directly to the present case. .

Sir MONTAGUE SMITH: Of course in Russell ». The
Queen the principle of the decision, the ratio decidend:, is that it
is not within any part of Section 92. But the Temperance Act
was a prohibitory Act. substantially, and it did not fall within
any of the Sections of 92. So it was held.

Sir FARRER HERSCHELL: Yes, and my contention will
be, that if they do not fall within it neither will this fall.

Sir MONTAGUE SMITH: The difference seems to be
that this is a sort of Regulating Act rather than a Prohibitory
Act.

Sir FARRER HERSCHELL: It is to a certain extent
regulating. : .

Sir I\!%ON TAGUE SMITH: The primary object of that Act
was to prohibit. } ’ .

Sir FARRER HERSCHELL: Yes, and this is .to restrict
the sale. The machinery of the legislation no doubt is different,
but these licenses are not granted merely as -enabling powers,
but as limiting and restricting powers. They are not for the.
purpose of enabling the sale of intoxicating liquors, but they are
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for the purpose of restricting and limiting. They enable,
because a man cannot do it without obtaining his license, but
the purport, scope and object of the Act is by giving powers of
veto to the inhabitants to limit and restrict it, and to enable
people if they like to be, at all events, in a great measure without
it, even though they do not want to be altogether without it.
The truth is the one Act is only brought into force where people
want to be practically altogether without it. The other is to
enable districts who are not prepared for such stringent regulations
as that at all events to take part in the limiting to a great extent
of the sale. :

Lord HOBHOUSE : T do not suppose this Act enlarges any
power to sell liquor that before existed.

Sir FARRER HERSCHELL": No, it limits the power.

Lord HOBHOUSE : It limits the liberty that people had
before to sell liquor, and in no way enlargesit. '

Lord MONKSWELL : You say if the Legislature had power
to take away a certain liberty it has power to restrict it.

Sir FARRER HERSCHELL : Yes, if you find the object,
scope, and purpose of it is precisely the same. The end sought
is the improved temperance of the Dominion, which is supposed
to be important to the peace, order, and good government of the
Dominion. That was the end sought by the Statute which came
before your Lordships in Russell v. The Queen. Nobody can
doubt that precisely the same object is sought by this Statute, and
that all that was said about the importance, in such a matter of
uniformity, applies as muck in the one case as in the other.

Sir MONTAGUE SMITH: I do not think it was the
importance of uniformity. They said local option made it local.
The argument was directed very much to that.

Sir FARRER HERSCHELL : Yes. Now I cannot help
thinking that a great deal of the difficulty which has arisen with .
regard to viewing this Act in the same light as the Act under
consideration in the case of Russell ». The Queen arises from
what I should call the machinery of the legislation as
distinguished from the purposes and object of the legislation.
The machinery of this legislation of limitation and restriction is
carried out by means of a license ; but the license is the machinery
for carrying out the object of the Act. The giving licenses is
‘not the main purpose and end of the Act. . The giving of a
license by a local body might be for the purpose. of raising
revenue. The giving of the license is of the very. essence
of the Act. It is the means by which you raise your
revenue. But you may have another case, where the license is
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merely the machinery by which you effect your object. Your
object is to restrict the number of public-houses. You must in
some way determine and say what they are to be, and how many,
and where. The machinery by which you carry out your:
limitation and restriction is the giving of the licenses, and saying
that without a license no man shall sell. But the licensing is
really only part of the machinery for carrying out your Act,
which is the limitation and restriction of the sale of intoxicating
liquors, and is no part of the object and purpose of the Act. 1
think, if that distinction is borne in mind, it will be seen how
strictly analagous this case really is to the case of Russell ». The
Queen, and that the view which has been taken has been very
much coloured by the fact that it is by a licensing system that
the legislation is sought to be carried into effect, and that
no doubt, for certain purposes, licensing is put within the
jurisdiction of the provincial legislatures. I believe no reasons
were given by the learned fudges of the Supreme Court
for the view whnich they took ; they merely certified the result
at which they had arrived. I believe it was stated ir the course
of the argument that but for the case of The Queen v. Hodge
the view they took would have been different, They consider
that the case of The Queen v. Hodge, also a case before your
Lordships, modified to some extent the decision in the case of
Russell . The Queen, and therefore I shall call your Lordships’
attention in a moment to the case of The Queen v. Hodge. I
think it will not be unimportant before I do so to point out the
view which has been expressed in more than one case, that an
Act which in one aspect of it might be within Section 92, in
another aspect of it might be within Section 91, avd that it may
be that a Provincial Legislature would have power to legislate
with regard to certain cases arising within its province, and
make regulations with regard to them, even though it was a
matter in relation- to which the Dominion Parliament might
legislate for the whole Dominion. '

I think it is important in relation to that to call your
Lordships’ attention to some remarks made by Lord Selborne
in delivering the judgment of your Lordships in the case of
L'Union St. Jacques de Montrea! v. Dame Julie Bélisle, Law
Reports, Sixth Privy Council, page 31. That was an Act
passed by the Provincial Legislature of Quebec, in relation
to a particular Company, or Society, a-Benevolent VSocieg,
incorporated under the name ‘of L’Union St..Jacques De.
Montreal. It dealt with that Company, authorising a certain
dealing with its .funds, that Company @ being in insolvent



46

~.
]

condition. The contention was that that was a matter within the
powers of the Dominion Parliament, that it really related to
_ bankruptey and insolvency. Lord Selborne, in delivering the
judgment of your Lordships, said (I am reading from the middle
of page 35): “ Among those ”—that is, matters assigned to the
exclusive power and competency of the legislature in each
Province— the last is thus expressed: ‘ Generally all matters of
‘¢ a merely local or private nature in the Province.” If there is
“ nothing to control that in the 91st Section, it would seem
¢ manifest that the subject-matter of this Act, the 83rd Victoria,
“ chapter 58, is a matter of a merely local or private nature in
‘ the province, because it relates to a benevolent or benefit
‘ society incorporated in the city of Montreal within the province,
“ which appears to consist exclusively of members who would
“be . subject primd facie to the control of the Provincial
“ Legislature. This Act deals solely with the affairs of. that
“ particular society "—and then it points out the manner in
which it does so, and then it goes on: “Clearly this matter is
‘ private ; clearly it is local, so far as locality is to be considered,
* because it is in the province and in the city of Montreal ; and
‘“ unless, therefore, the general effect of that head of Section 92
“ is for this purpose qualified by something in Section 91, it is a
‘ matter not only within the competency, but within the exclusive
‘“ competency of the provincial legislature. Now Section 91
* qualifies it undoubtedly, if it be within any one of the different
‘ classes of subjects there specially enumerated ; because the last
‘“and concluding words of* Section 91 are: ¢ And any matter
“ ¢ coming within any of the classes of subjects enumerated in
‘¢ this section shall not be deemed to come within the class
“¢of matters of a local or private nature comprised in the
‘¢ enumeration of the classes of subjects by this Act assigned
¢ ‘exclusively to the legislatures of the provinces.” But the onus
“ is on the Respondent to show that this, being of itself of a local
“or private nature; does also come within one or more of the
‘““classes of subjects specially enumerated in the 91st Section.
“ Now it has not been alleged that it comes within any other class
“of the subjects so enumerated except the 21st ¢ Bankruptcy.
“¢and Insolvency,’” and the.question therefore is, whether this-is
“a matter coming under that Class 21 of Bankruptey and
“ Insolvency ? - Their Lordships observe that the ‘scheme of
“ enumeration in that section is to mention various categoties of
*“ general subjects which may be dealt with by legislation. ; There.
“1is no indication in any. instance-of anything being contemplated,.
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“ except what may be properly described as general legislation ;
“gsuch legislation as’is well expressed by Mr. Justice Caron when
“ he speaks of the general laws governing faillite, bankruptey,
“ and insolvency, all which are well known legal terms expressing
“ systems of legislation with which the subjects of this country,
“and probably of most other civilized countries, are perfectly
“familiar. The words describe, in their known legal sense,
“ provisions made by law for the administration of the estates of
¢ persons who may become bankrupt or insolvent according to
“rules and definitions prescribed by law, including of course the
¢ conditions in which that law is to be broughtinto operation, the
“manner in which it is to be brought into- operation, and the
« effect of its operation. Well, no such general law covering this
“particular association is alleged ever to have been passed
“ by the Dominion.” Now comes the passage which I think the
most important. “ The hypothesis was suggested in argument
by Mr. Benjamin, who certainly argued this case with his
“ usual ingenuity and force, of a law having been previously
“ passed by the Dominion Legislature, to the effect that any
“ association of this particular kind throughout the Dominion on
“ certain specified conditions assumed to be exactly those which
“ appear upon the face of this statute should thereupon, spso
“ facto, fall under the legal administration in bankruptey or
“insolvency. Their Lordships are by no means prepared to say
“ that if any such law as that had been passed by the Dominion
“ Legislature, it would have been beyond their competency ; nor
“ that, if it had been so passed, it would have been within the
“ competency of the provincial legislature afterwards to take a
“ particular association out of the scope of a general law of that
“ land, so competently passed by the authority which had power
“to deal with bankruptcy and insolvency. But no such law
“ ever has been passed ; and to suggest the possibility of such a
“law as a reason why the power of the provincial legislature
“ over this local and private association should be in abeyance
“or altogether taken away, is to make a suggestion which, if
“ followed up to its consequences, would go very far to destroy

“ that power in all cases.” Well now, my Lords, I think that
" view is important, because it shows how you might have,
according to the view of your Lordships, who were determining
that case, a provincial law properly dealing with a local matter
under Section 92, and yet that would .- not exclude the Dominion
Parliament, or establish its incompetency to make a general law
prevailing throughout the whole Dominien which should deal
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with the same subject matter, and so limit and control the right
which would otherwise have existed of the Local Parliament to
deal with it as local matter as it pleased.

The LORD CHANCELLOR: There is some little dificulty
in following that proposition, is there not?—The Dominion
Parliament passed a law of Bankruptey which described in what
way every bankrupt person and company should be dealt with,
and how their property should go. The Provincial Legislature
passed, with reference to a particular company, in its local limits,
a law which overrules that general law of Bankruptcy.

Sir FARRER HERSCHELL: No, his Lordship says it
would not overrule it. :

The LORD CHANCELLOR: It did as a matter of fact.
The particular Act. of Parliament which is held to be valid did
do so. -

Sir FARRER HERSCHELL: No; there was no Bankruptey
law passed by the Dominion.which at all interfered with anything
that had been done by the Province, or conflicted with it.

The LORD CHANCELLOR: I do not so read it.

Sir FARRER HERSCHELL: Yes, his Lordship says so, I
think.—His Lordship says this is not invalid merely because you
suggest that the Dominion Parliament might have made a general
law within which this case would have fallen, and that in that
case the law of the Dominion Parliament would have prevailed.

The LORD CHANCELLOR: I do not read it so.

Sir FARRER HERSCHELL: I will read the passage again,
and I think your Lordship will see it is so. The first sentence
is this: “ Well, no such general law covering this particular
“ association is alleged ever to have been passed by the Dominion.”
That is the passage which precedes’ the passage I particularly
dwell upon. o

The LORD CHANCELLOR-: Now look and see what the

- general law is that he refers to in that. o o

Sir FARRER HERSCHELL : There -was no.general law
at all. -

Sir MONTAGUE SMITH: There was u Bankruptey law I

suppose ? : ' Co

Sir FARRER HERSCHELL : No, there was no Bankruptcy
law which would have applied to those companies at all ; it was
only an hypothesis. What his- Lordship says is this: ¢ Well,

“no such general' law covering this particular' association .is

“ alleged ever to have been passed by the Dominion. . The

“ hypothesis was suggested in argument by Mr. Benjamin; who
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“ certainly argued this case with his usual ingenuity and force, of a
¢ law having been previously passed by the Dominion Legislature,
“to the effect that any association of this particular kind
. “ throughout the Dominion on certain specified conditions
“ assumed to be exactly those which appear upon the face of this
“ gtatute should thereupon, ipso facto, fall under the legal
¢ administration in bankruptcy or insolvency.. Their Lordships
“ are by no means prepared to say that if any such law as that had
“ been passed by the Dominion Legislature, it would have been
‘ beyond their competency ;. nor that if it had been so passed,
“ it would have been within the competency of the Provincial
“ Legislature afterwards to take a particular association out of
“ the scope of a general law of that kind so competently passed
“ by the authority which had power to deal with Bankruptey and
“ Insolvency. But no such law ever has been passed, and to
“ suggest, the possibility of such a law as a reason why the power
“of the Provincial Legislature over this local and private
“ agsociation should be in abeyance or altogether taken away, is
“ to make a suggestion which, if followed up to its consequences,
“ would go far to destrov that power in all cases.”

The LORD CHANCELLOR : Do you suggest that but for
the particular Act which was then under discussion the affairs
of that particular company would not have come within the
general law of Bankruptey ? . '

Sir FARRER HERSCHELL : ‘No ; there was no such law.
There was an Insolvency Act passed subsequently to that date
which would affect such companies, but there was no such law at
that time. Lo -

Lord MONKSWELL : Was there no general Bankrupicy law
at that time ? - o ‘
- Sir FARRER HERSCHELL : None which was applicable to
companies. - | : - "

Lord MONKSWELL : There was a-general Bankruptcy law,
but these companies were not touched by it ? - o
. Sir ' FARRER HERSCHELL: No company was. touched

Y Sir MONTAGUE SMITH : Supposing a general Bankruptey
law this company did not fall under it, and therefore this was
legislating for a-company which the Bankrupt Laws would not
have toiiched in the state in which the country was when thelaw
was passed, © - - o

Sir FARRER HERSCHELL .:"Nor in the state in which the
Bankruptey Law ‘was. - The Bankruptcy. Law did “not touch
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companies at all. The opinion éxpressed is if the- Dominion-
Parliament had dealt generally with all such bodies, bringing
them within the law of Bankruptey or Insolvency, that then it
would not have been competent to the Provincial Legislature to
take a particular body of that law, and say ¢ We do that because
¢ this is a local matter.”

Lord MONKSWELL : That is intimated. You cannot say
more than-that. : :

Sir FARRER HERSCHELL : Yes, I have referred to that
because it seems to me important. Certainly it may well be
that where the Dominion Parliament has not dealt with certain
subject matters, it might be within the competency of the
Provincial Parliament to deal with them, and yet that it might be
open to the Dominion Parliament, to make a general law relating-
to the same subject matter, dealing with the whole of the Dominion
of Uanada, which would override what might otherwise have been-
done. ' ' o o
Lord MONKSWELL : It is intimated that if the Dominion-
Parliament had occupied the ground before, then the local
Government could not occupy it.- But supposing the local
Government first occupied the ground? '

Sir FARRER HERSCHELL : I do not think it can depend
on which is first or last, because if the Dominion Parliament can
deal with it at all, it is not a matter exclusively committed to the
Provincial Legislature. : :

Lord MONKSWELL : It would follow if the Dominion. -
Parliament could by a general law exclude the local Parliament
from dealing with the matter, it could, after the local Parliament
had dealt with it, make it null and void. .

Sir FARRER HERSCHELL: Yes. I think it follows,
because the powers of the Dominion Parliament are unlimited,
except 50 far as matters have. been exclusively given to the
Province. -

Lord MONKSWELL : It may be so. The two things are
not quite the same. , o

Sir FARRER HERSCHELL: It would not necessarily:
follow as a matter of reasoning, but on the construction of the
two sections. : e

- The LORD CHANCELLOR: 1 should hsve thought
property and civil rights were essentially matters contemplated by
the Bankruptey Act. B R

Sir FARRER HERSCHELL: It is so pointed out. - I am

going to call your Lordships’ attention to. a casein which that



Tery argument arose—that a cerf,am matter “came mthm the :
furictions of the  province, ‘and ‘not* the. Dominion - Parha,ment .
because' it dealt . with. property and ecivil  rights..” Tt~ was ‘the
taking away of a right of -appeal in’ Bankruptcy cages'; ‘and it
was. said; “ You are taking. away a civil right,” and_the Privy’
Council . decided that it -was not -so, -that 'it*was:a matter of
Bankruptey and Insolvency, and that you could not have. any law
of Bankruptcy and Insolvency whlch dld not aﬁ"ect 'md touch"
eivil rights.- - 7

Sir MON' TAGUE SMITH The 9lst Sectlon says, Whatever
is speclally enumerated -in 91, is" to.- override. anything -in 92.
What is not specially enumerated is not:in’ that? "position.. Of
course Bankruptcy and Insolvencyis specmlly enumerated Stlll
you must always look at ‘hoth clauses.’ :There"is' that- amgular
oné: they have  marriage and, dlvorce "in 91, ‘broadiy ;. and(
 then, in 92,  solemnization of. marnag ¢. -Jooked at:91:
', 'onl), it would cover evervthing. .. , v
- “Sir. RICHARD COUCH:. They have ©bills of ‘exchange and’
‘¢ promisory notes ” in 91 That would of course*mterfere 'Wlth‘
civil rights 2~ '

Sir. F ARRER HERSCHELL Yes The ‘fftruth 1s,;hardly'
anything csin be done’ by ‘the: Dominion’, ‘Parliament which’ would,
_tot affect a man’s civil Fight, whichis’ ‘to'do everything: which ‘the.
Iegxslature has not said he may. not do: ‘You;'c,guld not(hav' - any;
legislation without its affecting matters in ocahty,* '
person . ‘who,. oﬁ'ends, or is: prevented from * doing ¢ thing, is’
in “some- locahty or ‘other. - Therefore ‘it -is’ clea, ‘th excluswe;
power: with regard: to property and- clwl 1'1,&:7;hts,i~
to - matters of a local character’“' “ha;
4 hmltatxon

: the construttlon of thxs Act

-Sir FARRER: HERSCHEL
-,probably be . converiient; thé,' it
attention; before T § go! t0 the cas
- o Parsons, to’ the:case which is’ suppos
- 'the case. of- Hod’%' The 'Queen ~hat
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“ Toronto, during the time prohibited by the Liquor License Act
“ (Revised Statutes of Ontario, C. 181) for the sale of liquor
“ therein against the form of the resolution of the License
“ Commissioners for the City of Toronto for regulating taverns:
‘“and shops, passed on the 25th of April, 1881.”  The
Appelant failed on the ground that that conviction was not
geod, because the imposition of such a restriction was not
a matter within the competency of the Provincial Parliament..
The restriction was that he was the holder of a liquor
license of the Commissioners of the City of Toronto, and
that there had been a resolution of the Licensing Commissioners
for regulating taverns and shops under which this billiard
playing was not permitted, and if the billiard playing took
place it was made an offence; and the question was whether
that was legislation which was competent for the Provincial.
Legislature. The jndgment of your Lordships’ was delivered by
Sir Barnes Peacock. There were present—Lord Fitzgerald, Sir.
Barnes Peacock, Sir Robert Collier, Sir Richard Couch, and Sir
Arthuor Hobhouse. ,

Sir BARNES PEACOCK : I do not recollect giving that.
judgment. I think it was .a mistake. I was present at the
judgment, but Lord Fitzgerald delivered it. R

Sir FARRER HERSCHELL: It is in these terms: “ The
¢ Appellant, Archibald Hodge, the proprietor of a tavern known
“ as the ¢ St. James’ Hotel,’ in the City of Toronto, who, on the
*¢ 7th of May, 1881, was the holder of a license for the retail of
“ gpirituous liquors in his tavern, and also licenséd to keep a
“ Dbilliard saloon, was summoned before the police magistrate of"
“ Toronto for a breach of the resolutions of the License
“ Commissioners of Toronto, and was convicted on evidence
“ sufficient to sustain the conviction if the magistrate had authority
“in law to make it.” Then it sets out the conviction ‘‘ for tnat
“ he, the said Archibald G. Hodge, being a person who, after the:
“ passing of the resolution hereinafter mentioned, received, and
“ who, at the time of the committing of the offence  hereinafter
¢ mentioned, held a license under the Liquor License Act, for
“ and in respect of the tavern known as the ¢ St. James’ Hotel;
“ situate on York Street, within the City of. Toronto, on the 7th
“ day of May, in the year aforesaid, at the said City of. Toronto,
¢ did unlawfuily permit, allow, and suffer .a billiard table to. be
“ used, and a game of billiards to be played thereon in the .said
“ tavern, during the time prohibited by the Liquor-License Act:
“ for the sale of liquor therein, to wit, after- the hour of seven:
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“ c’clock at night on the 7th day of May, being Saturday.”
Then, “On the 27th May, 1881, 2 rule nisi was obtained to
“ remove that conviction unto the Court of Queen’s Benck for
“ Ontario, in order that it should be quashed as illegal, on the
“ grounds first, that the said resolution of the said License
¢ Commissioners is illegal and unanthorised; 2ud, That the
“ said License Commissioners had no authority to pass the
“ resolution prohibiting the game of billiards as in the said
* resolution, nor had they power to authorise the imposition of
“a fine, or, in default of payment thereof, imprisonment for
“a violation of the said resolution ; 3rd, The Liquer License
“ Act, under which the said Commissioners have assumed to pass
* the said resolution, is beyond the authority of the Legislature of
¢ Ontario, and does nct autherise the said resolution. It will be
‘“ observed that the question whether the local legislature could
“ confer the authority on the License Commissioners to make the
resolution in question is not directly raised by the rule nisi. On
“ the 27th of June 1881, that ruie was made absolute, and an
“ order pronounced by the Court of Queen’s Bench to quash the
“ conviction. The judgment of the Court, which seems tohave been
“ unaniinous, was delivered by Hagarty, C. J., with elaborate
“ reasons, but finally it will be found that-the decision of the
“ Court rests on one ground alone, and does not profess to decide
“ the question which on this appeal was principally discussed
¢ before their Lordships. The Chief Justice in the course of his
“ judgment, says :—* It was stated to us that the parties desired
“to present directly to the Ccurt the very importans
“ question whether the local Legislature, assuming that it had
“the power themselves to- make these regulations and create
‘ these offences and annex penalties for their infraction,
‘ could delegate such powers to a Board of Commissioners or
‘“ any other authority outside their own legislative body,” and
“ again, he adds, We are thus brought in face of a very serious
““ question, viz., the power of the Ontario Legislature to vest
“in the License Board the power of creating new offences and
‘ annexing penalties for their commission. And concludes his-
* judgment thus, referring to the resolutions :—The Legislature
“ has not enacted any of these, but has merely authorised each
“ board in its discretion to. make them. It seewms very difficuls
“in ourjudgment, to held thst the Confederation Act gives any
“ such power of delegating authority, first of creating a quasi
‘“ offence, and then of punishing it by fine or imprisonment. We -
“ think it is a power that must be exercised by the Legislature

~
-

-
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“ glone. In all these questions of wltra vires the powers of our
“ Legislature, we consider it our wisest course not to widen the
«“ discussion by considerations not necessarily involved in the
“ decision of the point in controversy. We, therefore enter
“into no general consideration of the powers of . the
“ Legislature to legislate on this subject, but, assuming this
“ right so to do, we feel constrained to hold that they cannot
“ devolve or delegate these powers to the discretion of a Local
“ Board of Commissioners. .We think the Defendant has the
“ right to say that he has not offended against any law of the
¢« Province, and that the convictions cannot. be supported.” The
“ case was taken from the Queen’s Bench on appeal to the Court of
¢ Appeal for Ontario, under the Ontario Act, 44 Viet. c¢. 27, and
“ on the 30th of June 1882, that Court reversed the decision of
¢ the Queen’s Bench,and affirmed the conviction. Two questions -
“ only appear to have been discussed in'the Court’ of “Appeal;
¢ firat, that the Legislature of Ontario hac not authority to-enact
¢ such regulations as were enacted by the Beard of Commissioners,
“ and to create offences and annex penalties for their infraction; .
“ and second that if the legislature had such authority, it could
“ not delegate it to the Board of Commissioners, or any other
“ authority outside their own legislative body. This second .
“ ground was that on which the judgment of the Conrt of
“ Queen’s Bench rested. The judgments delivered in the Court
“ of Appeal by Spragge, C.J., and Burton, J.A., are able and
¢ ¢laborate, and were adopted -by Patterson and Morrison, J.J.
¢ and their Lordships have derived considerable aid from a
¢ careful consideration of the reasons given in both Courts. The
“ Appellant now seeks to reverse the decision of the Court of
¢« Appeal, both- on the two grounds on which the case was
“ discussed in that Court, and on others technical but substantial
“ and which were urged before this -Board with zeal and ability.
“ The main questions arise on an Act of the Legislature of
“ Ontario, and on what have been called the - Resolutions of: the-
“ License Commissioners. The Act in question, is chapter:181.
"« of the Revised Statutes of Ontario, 1877, and is cited as ¢ The
“ ¢ Liquor License Act.’ Section 3 of this Act provides for the:
“ appointment of a Board of License Commissioners :for -each
“ city, county, union of counties, or electoral district:as the
¢ Lieutenant Governor may think fit, and Sections 4 and’5.are as
“ follows: Section 4, License. Commissioners may-at’any time
“before the first day in each year, pass. .a resolution, ‘or
“pesolutions for regulating and determining the matters following,
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that is to say:—(1) TFor defining the conditions and
* qualifications requisite to obtain tavern licenses for the retail,
“within the municipality, of spirituous, fermented, or other
“ manufactured liquors, and also shop licenses for the sale by retail
“ within the municipality of such liquors in shops or places other
than taverns, inns, ale-houses, beer-houses or places of public
“ entertainment. (2) For limiting the number of tavern and
shop licenses respectively, and for defining the respective times
and localities within which, and the persons to whom such
limited number may be issued within the year, from the
first day of May on one year till the 30th day of April
inclusive of thenext year. (3) For declaring that in citics
a number not exceeding ten persons, and in towns a number
not exceeding four persons qualified to have a tavern license
may be exempted from the necessity of having all the tavern
-accommodation required- by law..  {4). For  regulating-.the-.
“ taverns and shops to be licensed. (5) For fixing and defining
“ the duties, powers, and privileges of the Inspector of Licenses
“ of their district. Section 5: In and by any such resolution of a
“ Board of License Commissioners, the said Board may impose
« penalties for the infraction thereof. Section 43 prohibits the sale
“ of intoxicating liquors from or after the hour of seven of the clock
“on Saturday, till six of the clock on Monday morning thereafter.”
Scction 51 imposes penalties for violation. Then, at the bottom
of the page:——* License Commissioners were duly appointed under
“this Statute, who, on the 25th of April, 1881, in pursuance of
“ its provisions, made the resclution cr regulation now questioned
“in relation to licensed taverns or shops in the City of Toronto,
‘““which contains (énter alia) the following paragraphs,
“viz., Nor shall any such licensed person, directly or
““indirectly, as aforesaid, permit, allow, or suffer any bowling
“alley, billiard or bagatelle table to be used, or any games
“ or amusements of the Jike description to be played in
“ such tavern or shop, or in or upon any premises connected
¢ therewith during the time prohibited by the Liquor License
“ Act, or by this resolution for the sale of liquor therein. Any
“ person or persons guilty of any infraction -of any of the
“ provisions -of this resolution shall, upon conviction thereof
“ hefore the Police Magistrate of the City of Toronto, forfeit
“and pay a penalty of twenty dollars and costs ; and in default
“of payment thereof forthwith, the said Police Magistrate shall
“ issue his warrant to levy the said penalty by distress and sale.
“ of the goods and chattels of the offender ; and in default of

43
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“ sufficient distress in that behalf, the said Police Magistrate
“ ghall by warrant commit the offender to the common gaol of
‘ the City of Toronto, with or without hard labour, for the
¢ period of fifteen days, unless the said penalty and costs, and
‘“a]l costs of distress and commitment be soonmer paid. The
¢ Appeliant was the holder of a retail license for his tavern, and
“ had signed an undertaking as follows : We, the undersigned
“ holders of licenses for taverns and shops in-the City of
¢ Toronto, respectively acknowledge that we have severally
“and respectively received a copy of the resolution of the
¢ License Commissioners of the City of Toronto to:regulate
“ taverns and shops, -passed on the 25th day of April last,
¢ hereunto annexed upon the several dates set opposite to our
“ respective signatures hereunder written, and we severally and
% respectively promise, undertake, and agree to observe and
“ perform the conditions and provisions of -sich-‘resolution. ™
“A. C. Hodge, 2nd May, tavern. He was also the
“ holder of a billiard license. for the City of "Toronto, to
“keep a Dbilliard saloon . with one table for -the year
¢ 1881, and under it had a billiard table in his tavern.
“ He did permit this billiard table to be wused as such.
 within the period prohibited by the resolution of the -
* License Commissioners ; and it was for that infraction of their
“yules he was prosecuted and convicted. The preceding
“ statement of the facts is sufficient to enable their Lordships to
“ determine the questions raised on the appeal. - Mr. Kerr, Q.C.,
“and Mr. Jeune, in their full and very able argument for the
¢ Appellant, informed their Lordships that the first and principal
“ question in the cause was whether * The Liquor License Act of
“ <1877, in its 4th and 5th - sections, was ultra vires of the
“ Qutario Legislature, and properly said‘that it was a matter of
¢ jmportance as between the Dominion Parliament and- the
¢ Legislature of the Province.” Their Lordships do not think it
“ necessary in the present case'to lay down any general rule or
¢ rules for the construction of the British North Awmerica Act.
“ They are impressed with the justice of an  ohservation -by
“ Hagarty (C. J.), that in all these questions of ultra vires it1s
“ the wisest course not to widen the discussion by considerations:
“ not necessarily involved in.“the 'decision of the..point ‘in
“ controversy. They do not forget thatin a previous decision on
“ this same statute (Citizens' Insurance Company of ~Canada’ .-
- % Parsons) their Lordships recommended that ‘in performing the
« ¢ difficult duty of determining such questions; it -will be a wise
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¢ ¢ course for those on whom it is thrown to decide each case which
“ ‘arises as best they can without entering more largely vpen the
“ ¢ interpretation of the statute than is necessary for the decision
¢ ¢ of the particular question in hand.’ The Appellants contended
¢ that the Legislature of Ontario had no power to pass any Act
‘ to regulate the liquor traffic ; that the whole power to pass
“ such an Act was couferred on the Dominion Parliament, and
“ consequently taken from-the Provincial Legislature by Section 91
‘ of the British North America Act,1867; and that it did not come
‘within any of the classes of subjects assigned exclusively to
‘ the Provincial Legislatures by Section 92. The class in
¢ Section 91 which the Liquor License Act, 1877, was said to
“infringe was No. 2. ‘ The Regulation of Trade and Commerce,’
“aud iv was urged that the decision of this Board in Russell v.
“ Regina was conclusive that the whole subject of the liquor traffic
“ was given to the Dominion Parliament and consequently taken
“away from the Provincial Legislature. Tt appears to their
* Lordships however that the decision of this tribunal in that
“case has not the effect supposed, and that, when properly
“ considered it should be taken rather as an authority in support
“of the judgment of the Court of Appeal. The sole question
“there was whether it was competent to the Dominion
- “ Parliament, under its general powers, toc make laws for the
“ peace, order, and good government of the Dominion, to pass
¢ the Canada Temperance Act, 1878, which was intended to be
“ applicable to the several Provinces of the Dominion, or to such
“ parts of the Provinces as should locally adopt it. 1t was not
‘“ doubted that the Dominion Parliament had such authority
“ under Section Y1, unless the subject fell within some one or
* more of the classes of subjects which by Section 92 were
‘ agsigned exclusively to the Legislatures of the Provinces. It
“ was in that case contended that the subject of the Temperance
“Act properly belonged to No. 18 of Section 92, ¢ Property
“¢and Civil Rights in the Province,” which-it was said belonged
¢ exclusively to the Provincial Legislature ; and it was on what
“seems to be a misapplication of some of the reasons ‘of
“this Board in observing on that contention that the
“ Appellant’s counsel principally relied.- These observations
“should be interpreted according to the subject matter. to
¢ which they were intended to apply. Their Lordships in that
“ case, after comparing the: Temperance Act with laws relating to
““ the sale of poisons, observe that :—*Laws of this nature. designed
“ ¢ for the promotion of public order, safety, or morals, and which

- o~
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“¢ subject those who contravene them to Criminal procedure and
¢ punishment, belong to the subject of public wrongs rather than
“¢ to that of civil rights. They are of a nature which fall within
‘¢ ¢ the general authority of Parliament to make laws for the order
“¢and good government of . Canada’ And again :— What
¢« ¢ Parliament is dealing with in legislation of this kind is not a
“ ¢ matter in relation to property and its rights, but one velating to
¢ public order and safety. That is theprimary matter dealt with;
“¢and though incidentally the free use of things in which men
¢ may have property isinterfered with, thatincidental interference
¢ ¢ does not alter the character of the law.” And their Lordships’
“ reasons on that part of the case are thus concluded: ¢ The true
¢ nature and character of the legislation in the particular instance
¢ ¢ underdiscussion must alwaysbe determined in order toascertain
‘¢ the class of subject to which it really belongs. In the present
“¢ case it appears to their Lordships, for the reasons already
“¢ given, that the matter of the Act in question does not properly
“¢Lelong to the class of subjects * property and civil rights”
“¢ within the meaning of Sub-section 13.” It appears to their
“ Lordships that Russell v. The Queen, when properly understood,
“is not an authority in support of the Appellant’s contention,
“and their Lordships do not intend to vary or depart from the
*““ reasons expressed for their judgment in that.case. The principle
“which that case and the case of the Citizens’ Insurance Company
““illustrate is that subjects which in one aspect and for one
“purpose fall within Section 92 may in another aspect, and
“for another purpose, fall within Section 91. "Their
“ Lordships proceed now to consider the subject matter and
“legislative character of Sections 4 and 5 of the Liquor License
“ Act of 1877, cap. 181, revised Statutes of Ontario. - That Act is
*so far confined in its operation to Municipalities in the Province
“ of Outario; and is entirely local in its character and operation.-
“1t authorises the appointment of License Commissioners to act
“in each ‘Municipality, and empowers them to pass under the
“name of resolutions what we know as bye-laws or rules to
“ define the conditions and qualifications requisite for obtaining
“ Tavern or Shop licenses.for sale by retail of spirituous.liquors
“ within the municipality ; for limiting the number of licenses;-
“for declaring that a limited number of persons -qualified to
‘““ have tavern licenses may be exempted -from ‘having: all the
“tavern accommodation required'by law, and. for regulating
“Jicensed Taverns and Shops, for detining the duties and powers
¢ of License Inspectors ;and to impose penalties forinfraction of
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““ their resolutions. These seem to be all matters of a merely
“local nature in the proviuce, and to be similar to, though not
“ideztical in all respects with, the powers then belonging to
“ Municipal Institutions under the previously existing Laws
¢ passed by Local Parliaments. Their Lorships consider that
“ the powers intended to be conferred by the. Act in guestion,
“when properly understood, are to make regulations in
“the nature of Police or Municipal regulations of a merely
“local character for the good government of taverns, &c.,
“licensed for the sale of liquors by retail, and such as are
“calculated to preserve in the Municipality peace and
“public decency, and repress drunkenness, and disorderly
‘ and riotous conduct. As such they cannot be said to interfere
“ with the general regulation of trade and commerce which
* belongs to the Dominion Parliament, and do mot conflict with
“ the provisious of the Canada Temperance Act, which does not
‘“ appear to have as yet been locally adopted. The subjects of
* legislation in the Ontario Act of 1877, Sections 4 and 5, seem
“ to come within the heads Nos. 8, 15, and 16 of Section 92
“ of DBritish - North America Statute, 1867.” 8 is Municipal
Institutions ; 15 is the imposition of a penalty for the enforcing
of any law which they may make; and 16, matters of a merely
local or private nature of the province. ¢ Their Lordships are,
* therefore, of opinion that in relation to sectious 4 and 5 of the Act
“in question, the Legisiature of Ontario acied within the powers
“ conterred on it by the Imperial Act of 1867, and that in this
“ respect there is ro conflict with the powers of the Dominion
“ Parliament. Assuming that tke local legislature had power to
4 legislate to the full extent of the resolutions passed by the
 License Commissioners, and to have enforced the observance
‘“ of their enactments by penalties and imprisonment, with or
“ without hard labour, it was further contended that the Imperial
¢ Parliament had conferred no authority on the local legislature
“to delegate those powers to the License Commissioners,” That
is, of course, another point. The remuinder, I rhink, is all on
that point. '

(Adjourned for a short time.]

Sir FARRER HERSCHELL: My Lords, I had jast finished
reading -Hodge v». The Queen, and 1 propose to. make a few
remarks with regard to that case before proceeding to the next
case I have to cite. 1t will be observed that the case of Hodge v.
The Queen does not purport to control or in .any way. liwit the
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decision in Russell v. The Queen. It accepts it, approves of it,
and re-affirms it; but holds that the case and the decision in
question was in no way inconsistent with it. . It is therefore
perfectly clear that Hodge ». The Queen cannot be taken to decide
that the liquor traffic in each province is so exclusively committed
to the Legislature of the Province as that the Dominion Parliament
cannot deal with it. It cannot be taken to decide that, because
that of course would have been in direct conflict with Russell v.
The Queen, which had decided that the Act limiting and regulating
the liquor traffic and prohibiting it or enabling it to be prohibited
in any part of the Dominion was competent to the Dominion
Parliament, which- of course it could not have been if the
exclusive regulation of the liquor traffic had been committed to
the provincial legislatures. All that it seems to decide is this,
that so far as it does not conflict with any general law made in
relation to the liquor traffic by the Domirnion Parliament, it is
competent in each province-to- make local regulations as to the
manner in which the business shall be locally conducted. Your
Lordships will find, when I come to cite the next case to which I
shall allude, that that same distinction is regarded, of its being
possible to pass an Act dealing with a particular subject matter
throughout the Dominion and .yet still possible for the provincial
legislature to deal locally within their area with the same subject
‘matter provided that they do not deal with it inconsistently with
the general legislation. : -

The LORD CHANCELLOR: What happens if they do deal
with it inconsistently ? o : ’ '

Sir FARRER HERSCHELL : Then I should say the
legislature of the Dominion Parliament prevails. If the matter
were competent to the Dominion Parliament, then as everything
is competent which is not -exclusively committed “to the local
parliaments the Dominion Parliament legislation would prevail;
but within those limits of its not being inconsistent, one can see.
that many matters might properly be matters of local regulation.
For exawple, let me illustrate my meaning. Supposing this
liquor license law to be good, and to apply throughout the whole
of the Dominion, 1 apprehend. it would be ‘a.perfectly legitimate
municipal regulation for any municipality to make, that no more
than a certain number of persons should be allowed to.go at any
" given time upon licensed prémises.-. That would be a mattér of
local regulation in the locality, which I apprehend it might be:
perfectly competent for a municipality to make. - . - -

"~ The LORD CHANCELLOR: Both might stand together?.
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Sir FARRER HERSCHELL: Yes.

The LORD CHANTELI.OR: But supposing you had a
provincial regulation that there shou!d be, say, only twelve
publichouses in & particular district, and that the working out of
the Dominion statute eitber allowed less or twice as many—-xt
does not matter which—and that therefore they were inconsistent ?

Sir FARRER HERSCHELL: Then I should say the
Domiunion legislation must prevail. T think Russell v. The Queen
really decides that, because whereas in Ontario the local
legislature bad said under certain conditions any persons up to a
certain number may obtain licenses, then came in the operation
of the Dominion statute which allowed nobody, whether licensed
or not, to carry on the traffic; and that Russell ». The Queen
held was a good law, at once destroymr in every part of Ontario
where it was put in force by the vote of the .nhabltants the effect
of the local legislation.

Lord HOBHOUSE Do you say that a matter is of a “local
“ or private nature ” according to the accident of whether the
Dominion has or has not nassed alaw upon the subject ? .. -

Sir FARRER HERSCHELL : Well, my Lord that seems
to be a difficulty. It is difficult to say what a local matter is,
because everything that takes place within a locality is, in
a sense, a local matter. Everything legislated upon by the
Dominion Legislature must be in some Province or other, and
then it is a local matter.

The LORD CHANCELLLOR : Then you deprive “local ”
of any meaning at all.

_ Sir FARRER HERSCHELL: I should say that a local
matter must be a matter affecting the locality, and the locahts
only

}Sn‘ RICHARD COUCH: The words are “ merely local.”

Sir FARRER HERSCHELL: Yes, my Lord, “merely
“local.” If you come to anything which is a matter of interest to
the entire Dominion, such as any thlnfr is which affects crime, for
example, T should say then it ceases to be 1 merely local matter.

The LORD CHANCELLOR: I do not wish to pin you
down, but ¢ a matter of interest,” you know, is one of those
vague phrases which may mean anyfhm'r

“Sir FARRER HERSCHELL": Of interest, I mean in this
sense—I am adopting, not in exactly the same language, the
view taken in Russell v. The Queen. .They say there the guestion
of temperance is of importance, mnot merely to individua
provinces—it is of importance to the entire community; thereforel
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providing regulations which it is supposed . will promote
temperance, although they are-to take effect, from :time to time,
in particular localities, is not .dealing with a matter of a merely
locsl nature.

Lord HOBHOUSE: The difficulty is ‘this: the provincial
legislature, you say, has power to deal with such matters as the
regulation of saloons and so forth, because they are of a local or
private nature within the meaning of Section 92,

Sir FARRER HERSCHELL: I do not only put it on that.
It may be that a regnlation of that kind, if not inconsistent with
Dominion legislation, might be a matter properly confided by the
provincial law to municipal authorities. -

Lord HOBHOUSE: It may te under No. 8. : .

Sir FARRER HERSCHELL : Yes, my Lord ; but I did
not mean to confine it to that. :

Lord HOBHOUSE: But under one or the other it comes.

Sir FARRER HERSCHELL: Yes.

Lord HOBHOUSE: Then the Dorminion Parlisment might
have power to limit the provincial power of legislation on those
two heads, but the difficulty is to know how it can take away
what the Imperial Act has given to the provincial legislature.

Sir FARRER HERSCHELL: Take the very case which T
put—power given by the province to a municipality ‘to require
licenses to be taken out by anyone for the storing of gunpowder.
Suppose such a power conferred on the municipality, and that that
was a matter which would be within théir competence—would
that take away or would that be inconsistent with the power of
the Dominion Parliament to.pass an Act applying throughout the
whole of the Dominion for the public-safety, prohibiting altogether
the sale of any explosive, or subjecting it to much more stringent
regulations? Then you come to a matter which is not merely
municipal, because you are dealing with it from another aspect, as
is put in this very case—that which from one aspect might be
within Section 92 is from another aspect within Section 91. You
must look at the scope-and object, and if you have legislation' for
a general purpose which is -applicable to and decided to be
necessary for the good of the whole country, then to that is
subordinated any local legislation merely of a local -character. -

Lord HOBHOUSE: I quite understand the argument that
you must carefully weigh the two Sections, 91 and .92, together,
in order to understand what the original powers of :the two.
clagses of legislation:are, but it is difficult for me to understand
the argument that when on comparison .of ‘the two sections you.
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have concluded that o particular power falls within Section 92,

the accident that the Dominion Parliament bad exercised some

gower under Section 91 should limit the power already found in
ection 92 ; because the two are mutually exclusive.

Sir FARRER HERSCHELL : No, T think tFey are not
mutually exclusive, because Section 91 overrides Section 92.

Lord HOBHOUSE : It may override ‘the construction of
Section 92. If you once come to the conclusion that the
provincial Legislature has power under Secticn 92, can that
power be either contracted or enlarged by the Act of the
Dominion Parliament? .

Sir FARRER HERSCHELL: Not if you come to the
conclusion that it is an-exclusive power under Section 91.

Sir RICHARD COUCH : In Section 92 there is exclusive
power unless it comes witkin Section 91, and 1f it does not come
within Section 91 it is excluded. -

Sir FARRER HERSCHELL: It may be an exclusive
-power to deal with local matters for local purposes, and yet it
may not exclude the power of the Dominion Parlwmenn to deal
with the matter generally for geneml purposes.

Lord HOBHOUSE : There is no doubt the argument you
are putting is supported by the judgment in the Belisle case.

Lord MONKSWELL: 1 think it is consistent with The Queen
v. Russell. That goes as far as this, that if under Sub-section 9
of Section 92 the mumcxpaht} had granted a license for & shop,
and it was kept open under the license, still the Domlmon
Parliament might altogether do away with it.

Sir FARRER HERSCHELL : Your Lordship seces it did
apply to this -very case, because this Act, which was being
considered in Hodge ». The Queen, was an Act of ‘Ontario of
1877, and the Canada Temperance -Act was an Aect of the
following year, 1878, and therefore, when your Lordships beld
that.the Canada Temperance Act was gocd, you held that it did,
in the Province.of QOntario, override the hquor legislation of the
Province of Ontario, whick had been passed in 1877..

Lord MONKSWELL: I was putting the case of a.shop bem«r
licensed under this bub-eectwon 9 of Section 92, and then of . 2
petition -to. apply the Act in- that very locahty Then the
application of the Actin that very locahty Would make null and’
void the license of the shop. S

Sir FARRER HERSCH’*‘ LL: Certamly 3 ’ '

Lord MONKSWELL:: ‘And 50 it would rmerfere mth the
legislation of the Provincial Legislature. =
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Lord HOBHOUSE : It would cut away the subject matter.
That is your answer.

Sir MONTAGUE E. SMITH : The distinction, if it be one,
between the Act in Russell ». The Queen and this Act is ‘that
that was a prohibitive Act applying to the whole of the
Dominion, regardless of what had been done, and prohibiting the
liquor traffic. I do not wish to say how it is, but the question is
whether this is not, whatever terms it may use in the preamble,
really regulating in each province the local traffic.

Sir FARRER HERSCHELL : Well, my.Lord, it regulates
it throughout the Dominion.

Sir MONTAGUE E. SMITH : It is very difficult—of course
you must look at every Act and see what is the scope and object
and purpose of it. This is not really to prohibit, but it is to
limit,

Sir FARRER HERSCHELL : Well, it is to regulate by
way of limitation. It is a step towards prohlbltlon -

Sir MONTAGUE E. SMITH: The main object of the Act
is not to prevent the liquor traffic, but to regulate it. -

Sir FARRER HERSC HELL: To 1egulate 1t by diminishing
it.

Sir MONTAGUE E. SMITH : Every regula.tlon in some
sense diminishes the thing regulated, '

Sir FARRER HERSCHELL No it may enlarge it or r leave
it as it was. :

Sir MONTAGUE E. SMITH : Yes. A regulation may or
may not diminish to some extent the traffic—that is, those who
do not follow the regulations are prevented from carrying on the
traffic.

Sir F A.RRER HERSCHELL : Here it goes beyond tha’c

Sir MONTAGUE E. SMITH : I do not wish to discuss it,
but ouly to point out that, to my mind; there is a dlstmctlon
between the two Acts...

Sir FARRER HERSCHELL I.do not say ther'e is not a
distinction, I will deal with that presently.

Sir MONTAGUE E. -SMITH : Whether it is a dlstmctlon
without a difference I do not say. .

Sir FARRER HERSCHELL : What I was. pomtmg out was
this—as to how far Hodge v. The. Queen affected the _present
case. - I say that if you acc gt Russell v. The Queen. .a8":good
law as Hodge v. The Queen, Hodge v. The Queen: cannot ‘mean
that the Dominion Parliament’ cannot pass laws dealing -with the
liquor traffic inconsistent mth and which. overnde the‘ local laws
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Lord MONKSWELL : All that it demded I suppose, you say
is that a local legislature could pass a law imposing licenses and
go on, but it does not touch the guestion whether the Dominion
Parliament could pass a subsequent law annulling that. :

Sir FARRER HERSCHFELL : No ; Hodoe v. The Queen
does not decide that because that decided this : that there was a
power to regulate the playing of billiards in licensed houses,
which is somethlncr different. . All that they had to decide there
was whether an Act which gave the Commissioners power -to
make regulations, one of which regulations related to the playing
of billiards in Yicensed houses, was to thai extent valid.

Lord MONKSWELL : The question did not arise. Wbefhor
the Dominion Act could have overridden that.

Sir FARRER HERSCHELL : No; the man was convieted
for allowing the playing of billiards on his premises contrary to a
local redulanon made by the local Commissioners. No doubt the
wider questlon was decided by the judgment that the Act was
vahd but it was not necessaryto determine that. It was enough

say, if it would have made a difference, it was open to the
Provmcml Legislature to give to a local body pewer to so far
regulate licensed houses as that no billiards should be played in
them. I do not shut my eyes to the fact that the determination
did proceed beyond, and that they held that the Act was within
the competence of the Provincial Legislature.

Lord FITZGERALD: Not the whole of the Act, but certain
portions of it,

Sir FARRER HERSCHELL : Yes, sections 4 aml 5. .

~ Sir BARNES PEACOCK : In 1877, after the Tmperial Act
of 1867, an Act was passed in Ontario for licensing houses for
the sale of liguors. That no doubt was a law "or the good
government of Upper Canaca, but it was not a law for the
government of the whole dominion.

. Sir FARRER HERSCHEILL: No. . ‘

Sir BARNES PEACCCK : Well, was that void boc ause” it
interfered with the general provision of a law for the peue, order
and good rrovemment of Canada ? - .

Sir FARRER -HERSCHELL : No.

Sir BARN ES PEACOCK : It was a local law, and one Wou]d
suppose that that was. good, nctwithstanding: it was. for. the
pesce, order, and good govemment of Uppel Canada, but it
would not be void - because: of -the general - provisions , .giving
power to the Dominion Parliament to legislate for the pe'zce
order, and good government -of. Canada—-tbat is, Canada as
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embracing the whole of the Provinces. Therefore you could not
say that if it wds a matter of purely local nature it was not void
as interfering with the general power of the Dominion, but then
that law did not exclude the general power of the Dominion
to legislate when they wanted a similar law extending all-over the
Provinces. '

Sir FARRER HERSCHELL No.

The LORD CHANCELLOR : It depends on whether the
two are consistent with each other.

Sir BARNES PEACOCK ; That is the question.

The LORD CHANCELLOR: You must face that
question.

Sir FARRER HERSCHELL : To take a simple illustration:
it is perfectly clear that a law dealing with civil rights in- the
provinces of Canada might be overridden by = bankruptey law
dealing with the same civil rights passed by the Dominion
Parliament.

The LORD CHANCELLOR : But you have got bankruptcy
specially reserved.

Sir FARRER HERSCHELL I am quite aware of that. I
shall contend presently that this comes within the regulation of
trade and commerce just as much as regards retail as wholes'zle
I am merely putting it as an lllustramon, as showing that the fact
that it was a thing which would come within one of the heads of
section 92, and might be dealt with by it; did not necessarily
show that it might be overridden by reason of its coming within
the powers of section 91.

- Lord FITZGERALD: Wedid not decide any.such proposition
as that in Hodge v. The Queen.

Sir FARRER HERSCHELL : No, certainly not. .

Lord FITZGERALD: The Ontario Act which we had before
us in Hodge ». The Queen, was one dealing with exactly the same
subjects as are now specified by the Act of 1883. It was not
contended on either side that the Ontario Act was not intra vires
«f the local legislature; but it was contended that certain
provisions of sections 4 and 5 were outside its powers, and even
if within its powers they could. not be delegated to. any other
person or body to enforce. Now,as I understand this case and.
your present argument, if this Act of 1883 is, as a whole, within
the powers of the Dominion Parliament, it supersedes the whole
c(>§‘ the Ontario Act which we were deahn«r with in Hodtre . The

ueen. : S
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Sir FARRER HERSCHELL: I do not know about the
whole, hut a great part of it, no doubt.

Lord FITZGERALD : Its provisions are on the same subject
and they came in conflict with the Dominion Act. If the Act of
1883 be intra vires, it virtually supersedes and annuls the Ontario
Act, which we dealt with in Hodge ». The Queen. ‘ :

Sir FARRER HERSCHELL: I have not gone through
enough of the Ontario Act to see whether it dees, but no doubt
it supersedes it in a great measure. '

Sir BARNES PEACOCK: I am not sure that it does
supersede the whole of it.

The .ORD CHANCELLOR: You must go by steps.

Sir FARRER HERSCHELL: Ido; and [ say that your
Lordships kave held that the Temperance Act of 1878 did inany
particular county or city, enable that county or city by virtue of
something entirely outside of the Provincial Legislature to set
aside what the Provincial Legislature bad enacted. .

Sir BARNES PEACGCK: Suppose a license law for Upper
Canada: suppose in Lower Canada they refused to pass alicense law,
and that there was drunkenness and all kinds ot mischief going on
in Lower Canada, could not the Dominion say, notwithstanding that
Lower Canada does not choose to-pass a law similar to Upper
Canada, we will legislate for Lower Canada. They could
legislate for Lower Canada as part of the whole Dominion, and
therefore they would pass a law applicable to the whole Dominion
gimilar to that which Ontario had passed for itself, but as to
which Quebec retused to pass a similar law. Therefore, seeing
that there would be peace and good order in Ontario under that
law, and drunkenness and all sorts of mischief going on in the
adjoining province, had not the Dominion then power to say
we will pass a law for the peace, order and good government of
the whole of Canada, including 2ll the provinces, and we will pass
a law which will include Quebec as well as Ontaric.

Sir FARRER HERSCHELL : That is, of course, my
contention. Now, my Lords, I think that the next case to which
I ought to cali your attention is -one that your Lordships will
.observe is frequently referred to in Russell ». The Queen, and the
other authorities. It is the caseof the Citizens' Insurance Company
of Canada v. Parsons. and it is in the 7th Appeal Cases, p. 96.
‘My Lords, the question there regarded the validity of a law
passed by the province of Ontario, dealing ‘with : policies ' of
‘insurance entered into or in force in the province of Ontaric
for insuring property situate therein against fire, and it prescribed
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certaia ‘conditions which were to form parts of such contracts.
1 think that is a sufficient description of the Ontario Act, which
came in question. It prescribes that as regards all contracts of
insurance upon property in Ontario and made in Ontario, there
should be certain implied conditions with regard to the storeage
of gunpowder, I think it was, which came up in this particular
case. But that was the nature of the Act, and the question was
whether the Ontario Act was an Act which the Ontario
Legislature had power to pass, or whether it was an Act
regulating trade and commerce which they had no power to
pass. Two questions arose ; first, whether they had power to
pass it ; next, whether it was inconsistent with an Act of the
Dominion Parliament which required all Insurance Companies,
whether incorporated by foreign dominion or Provincial
authority to obtain' a license to be granted only upon
compliance with the conditions prescribed by the Act. Now this
case I think is very important in assisting a consideration of the
present case, because it is a case in which the Dominion
Parliament had legislated with regard to all Insurance Companies
throughout the Dominion. It was a case in which the Provincial
legislature had legislated with regard to the contract of insurance
relating to property within the province, and the question was
whether the last Act was good, and whether it was inconsistent
with the first—the Dominion Act. Well, it was argued that it
was ultra vires of the Provincial Legislature, because it was a
matter relating to trade and commerce. It was held by your
Lordships that it was not ; that the creation of certain implied
conditions in that particular province and relating to the property
in that province was a matter dealing with civil rights in that
province, and was not a matter overborne by the provisions as
‘to the regulation of trade and commerce. I do not think it was
questioned that the Dominion Act was a perfectly good - Act,
which did require all Insurance Companies throughout the
Dominion to take out a Dominion license, but it was held to be
not inconsistent with it. Now I do not propose to trouble your
Lordships with the earlier part of the judgment. o
Sir MONTAGUE E. SMITH : 1 forget what the facts were,
but I suppose that the case did not interfere with the license to-
be taken out under the Dominion Act. - -~ = - S
Sir FARRER HERSCHELL :- No, it was this—That. the
local legislation required that there should be a condition in every
polic;(ri of insurance with regard to the amount of gunpowder
stored. . R
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Sir MONTAGUE E. SMITH: Making it . part of the
contract ? o S o
Sir FARRER HERSCHELL : Yes, and the question was
whether that Act was good and made it part of the contract.
Now, my Lord, the passage which bears upon this begins at the
‘bottom of page 106. * The distribution of legislative powers is
“ provided for by Sections 91 to 95 of ¢ The British North America -
“ Act, 1867, the most important of these being Section 91, headed
«¢ Powers of the Parliament,” and Section 92, headed ¢ Exclusive
« ¢ Powers of Provincial Legislatures.”” Then ‘your Lordship
-reads those two sections. Then “ The scheme of this legislation
“as expressed in the first branch of Section 91, is to give to the
¢ Dominion Parliament authority to make laws for the gocd
-« government of Canada in all matters not coming within the
“ classes of subjects assigned exclusively to the provincial
legislature. If the 91st Section had stopped here, and if the
classes of subjecis enumerated in Section 92 had been altogether
distinct and different from those 'in Section 91, no conflict of
legislative ~ authority could' have arisen. The provineial
legislatures would bave had exclusive legislative power over
“ the sixteen classes of subjects assigned to them, and the
“ Dominion Parliament. exclusive power over-all other matters
relating to the good government of Canada. But it must bave
© ¢ heen foreseen that this sharp and definite distinction had not
- % been and could not be attained, and that some of the classes of
subjects assigned to the provincial legislatures unavoidably ran
- *“ into, and were embraced by, some of the enumerated classes of
subjects in Section 91 ; hence an endeavour appears to have
“ been made to provide for cases of apparent conflict ; and it
would seem that with this object it was declared in the second
branch of the §1st Scetion, * for greater certainty, but not so as
- % to restrict the generality of the foregoing terms of this section,’
- ¢ that (notwithstanding anything in the Act) the exclusive -
.4 legislative authority of the Parliament of Canada should extend
“to all matters coming. within the classes of subjects
“~epumerated  in that section. With the same object
- “ apparently, the .paragraph. at the end of Section 91 was
“ introducvd, though it may be observed that this paragraph
“ applies, in its' grammatical . construction, only -to No. 16, of
- Section 92. Notwithstanding this endeavour:to give preeminence
“ to.the Dominion Parliament in cases of a conflict of powers, it
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“ is obvious thatin some cases where this apparent conflict exists -

“ the legislature could not have intended that the 'powers
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“ exclusively assigned to the provincial legislature should be
“ absorbed in those given to the Dominion Parliament. Take,
“ ag one instance, the subject ¢ Marriage and Divorce,” contained
‘ in the enumeration of subjects in Section 91. It is evident that
‘ solemnisation of marriage would come within this general
“ description; yet ¢ Solemnization of Marriage in the Provinee’
“ is enumerated among the classes of subjects in section 92, and
“no one can doubt, notwithstanding the general language of
‘ Section 91, that this subject is still within the exclusive authority
“ of the legislatures of the provinces. So ‘ The raising of money
“ ¢ by any mode or system of Taxation’is enumerated among
* the classes of subjects in Section 91; but though the description
“ js sufficiently large and general to include ¢Direct Taxation
“ ¢ within the Province, in order to the raising of a Revenue for
« ¢ provincial purposes,’ assigned to the provincial legislatures by
¢ Section 92, it obviously could not have been intended that in .
“ this instance also the general power should override the
“ particular one. With regard to certain classes of subjects,
¢ therefore, generally described in Section 91, legislative power
“ may reside as to some matters falling within the general
¢ description of these subjects in the legislatures of the provinces.
* In these cases it is the duty of the Courts, however difficult it
“ may be, to ascertain in what degree, and to what extent,
*¢ authority to deal with matters falling within these classes of
* subjects exists in each legislature, and to define in the particular
“ case before them the limits of their respective powers. It could
“ not have been the intention that a conflict should exist;
“ and, in order to prevent such a result, the two sections must be -
“ read together, and the language of one interpreted, and, where
“ necessary, modified, by that of the other. In this way it may,
“in most cases, be found possible to arrive at a reasonable and
¢ practical construction of the language of the sections, so as to
“ reconcile the respective powers they contain, and give effect to
‘“ all of them. In performing this difficult duty, it will be a wise
 course for those on whom it is thrown to decide each -case
“ which arises as best they can, without entering more largely
“ upon an interpretation of the statute than is necessary for the
* decision of the particular question in hand. - The first question
“ to ‘be decided is whether the Act impeached in the present-
“ Appeals falls within any of the classes of subjects enumerated in :
* Section 92, and assigned exclusively to the legislatures of the
“ provinces ; for if it does not; it can be of no validity, and no
“ other question would then-arise. It is only when an Act of'
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“ the Provincial Legislature primad facie falls within one of these
*¢ classes of subjects that the further questions arise, viz., whether,
“ notwithstanding this is so, the subject of the Act does not also
¢ fall within one of the enumerated classes of subjects in Section
“ 91, and whether the power of the Provincial Legisiature is or is
“ not thereby overborne. Thke main contention on the part. of
« the Respondent was that the Ontario Act in question had
“ relation to matters coming within the class of subjects described
in No. 13 of Section 92, viz., ©property and civil rights in the
« - province.” The Act deals with policies of insurance entered
“ into or in force in the province of Ontario, for insuring property
situate therein against fire, and prescribes certain conditions
which are to form part of such contracts. These contracts,
and the rights arising from them, it wasargued, came legitimately
within the class of subject—* Property and civil rights.’
The Appellanis, on vhe other hand, contended that civil
“ rights meunt only such rights as flowed from the law,
and gave as an instance the status of persons. Their
Lordships cannot think that the latter construction is the
correct one. They find no sufficient reason in the langunage
itself, nor in the other parts of the Act, for giving so
narrow an interpretation to the words ‘civil rights” The
words are sufficiently large to embrace, in their fair and
ordinary meaning, rights- arising from contract, and such
rights are not included in express terms in any of the
“ epumerated classes of subjects in Section 21. It becomes
obvious, as soon as an attempt is made to construe the general
“ terms in whick the classes of subjects in Sections 91 and 92
«“ are described, that both sections and the other parts of the Act
“ must be looked at to ascertain whether language of a general
nature must not by necessary implication or reasonable
«“ intendment be modified and limited. b looking at Section 91
“ it will be found not only that there is no class including,
“ generally, contracts and the rights arising from them, but that
‘< one class of contracts is mentionied and enumerated, viz., ¢ 18,
““ *bills of exchange and promissory notes’ which it would have
“ been unnecessary to specify if authority over all contracts and
“ the rights arising from them had belonged to the Dominion
& Parliament. The provision-found in Section 94 of the British
: % North America. Act, which is one of the sections relating-to
the disttibution of legislative powers, was referred to. by the
« learned counsel on both sides, as: throwing light upon the
« sense in which the words ¢ property and civil rights ' are used.
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“ By that section the Parliainent of Canada is empowered to
“ make provision for the uniformity of any laws relative to
“ ¢ property and civil rights’ in Ontario, Nova Scotia, and New
‘“ Brunswick, and to the procedure of the Courts in these three
“ provinces if the provincial Legislatures choose to adopt the
¢ provision so made. The province of Quebec is omitted from
“ this section for the obvious reason that the law which governs
“ property and civil rightsin Quebec is in the main the French
“law as it existed at the time of the cession of Canada and
“ not the English law which prevails in the other provinces.
“ The words ¢ property and civil rights’ are obviously used in
“ the same sense in this section as in No. 13 of Section 92, and
‘ there seems no reason for presumiug that contracts and the
“ rights arising from them were not intended to be included in
“ this provision for uniformity. If, however, the narrow
“ construction of the words * civil rights,’ contended for by the
“ Appellants, were to prevail, the Dominion Parliament could,
“ under its general power, legislate in regard to contracts in all
“ and each of the provinces, and as a consequence of this the
“ province of Quebec, though now governed by its own civil code,
“ founded on the French law as regards contracts and their
“incidents, would be subject to have its law on that subject
‘“altered by the Dominion Legislature, and brought into
“ uniformity with the English law prevailing in the other three
“ provinces, notwithstanding that Quebec has been-carcfully left
‘ out of the uniformity section of the Act. It is to be observed
“ that the same words, ¢ civil rights,’ are employed in the Act of 14
“ Geo. 3, c. 83, which made provision for the Government of the
¢ province of Quebec. Section 8 of that Act-enacted that His
‘ Majesty's Canadian subjects within the province of Quebec should
* “ enjoy their property, usages, and other civil rights, as they had
- *“ before done, and that in all matters’ of controversy relative to
- ‘‘property and civil rights resort should be had tothelawsofCanada,
*“'and be determined agreeably to the said laws. In this statute
- “ the words °property’ and ‘civil rights ' are plainly used: in
“ their largest sense; and there is no reason for holding that in
¢ the statute under discussion they are used in a different and
“ narrower one. The next question for consideration is whether,
“ assuming the Ontario Act to relate to the subject of property
“and civil rights, its enactments and provisions ¢ome within
“ any of the classes of subjects enumerated in. Section .91. The
“only one which the Appellants ' suggested. as expressly
“including the subject. of ~the Ontario Act i§ No. 2, ‘the
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“ ¢ régulation of trade ‘and commerce’ A question was raiced
* which led to much discussion in the courts below and this bar,
“ viz., whether the business of insuring buildings against fire was
“atrade. This business, when carried on for the sake of profit,
“may no doubt, in some sense of the word, be called a trade.
“ But contracts of indemnity, made by insurers, can scarcely be
“ considered trading contracts, nor were Iinsurers, who made
“ them, held to be traders under the English bankruptey laws ;
“they have been made subject to -those laws by special
“ description. Whether the business of fire insurance properly
“{alls within the description of a ‘trade,” must, ‘in their
“ Lordships’ view, depend upon the sense in which that word is
“used in the particular statute to be construed; but in the
“¢ present case their Lordships do not find it necessary to rest
“their decision on the narrow ground that the business of
“insurance is not a trade. The words * regulation of trade and
“¢commerce ’ in their unlimited sense are sufficiently wide, if
““uncontrolled . by the context, and other parts of the Act to
“include every regulation of trade, ranging from political

Y

‘“arrangements in regard to trade with foreign governments
¢ pequiring the sanction of Parliament, down to minute rules for
< regulating particular trades. But a consideration of the Act
“shows that the words were not used-in ‘this unlimited sense.
¢ In the first place the collocation of No. 2 with classes of subjects
“of mnational aud general concern affords an indication that
¢ pegulations relating to generai trade and commerce were in the
“mind of the legislature when conferring this power on' the
4 Dominion Parliament. If the words bad been intended tc have
“the full scope of which in their- literal meaning they are
“ susceptible, the specific mention of several of the other classes
“of subjects enumerated in Section 91 ~would have. been
“.unnecessary ; as, 15, banking; 17, weights and medsures ; 18,
¢ bills of exchange and promissory notes; 19, interest ; and even
¢ 21, bankruptcy and insolvency.” ‘ . '

" My Lords, I believe that in the United States very great
controversy arose whether ¢ tr: de and commerce” did include all
those subject matters which: are specifically enumerated in
Section 91. As to some of theui it “corlainly - did, and therefore
there may have been a reason for enacting them for-the sake of
.greatar certainty and putiing. the matter beyond doubt, even
although they might come within. “trade and commierce,” upon
the true construction of those words. . “f Regulation of trade
¢ ¢and commmerce’ may have been used in some such sense as.the



74

“ words ‘regulations of trade’ in the Act of Union between
¢ England and Scotland (6 Anne, c. 11), and as these words have
“ been used in Acts of State relating to trade and commerce.
“ Article V. of the Act of Union enacted that all the subjects of
* the United Kingdom should have ‘ full freedom and intercourse
¢ ¢ of trade and navigation ' to and from all places in the United
“ Kingdom and the colonics; and Article VI. enacted that all parts
“ of the United Kingdom from and after the Union should be under
“ the same ¢ prohibitions, restrictions, and regulations of trade.’
¢ Parliament has at various times since the Union passed laws
¢ affecting and regulating specific trades in one part of the United
“ Kingdom only, without its being supposed. that it thereby
“ infringed the Articles of Union. Thus the Acts for regulating
“ the sale of intoxicating liquors notoriously vary in the two
< kingdoms. So with regard to Acts relating to bankrupicy,
“and various other matters. Construing, therefore, the words
¢ ¢ regulation of trade and commerce’ by the various aids
“ to their interpretation above.suggested they would include -
¢ political arrangements in regard to trade requiring the
‘“ sanction of Parliament, regulation of trade in matters of
“ inter-provincial concern, and it may. be that they would include
¢ general regulation of trade affecting the whole Dominion.” So
that that which is of very considerable importance here is left
undecided, and as a “may be,” in this case of the Citizen
Insurance Company v. Parsons. ¢ Their Lordships. abstain
‘ on the present occasion from any attempt to define the limits
# of the authority of the Dominion Parliament in this direction.
¢ It is enough for the decision of the present case to say that, in
¢ their view, its authority to legislate for the regulation of trade
“ and commerce does not comprehend the power to regulate by
¢ legislation the contracts of a particular business or trade, such
 as the business of fire insurance in a single province, and
¢ therefore that its legislative authority does not in the present -
“ case conflict or compete with the power over property and
“ civil rights assigned to the legislature of Ontario by No. 13 of
“ Section 92.” It will be observed in this case of the Citizens’
Insurance Company v. Parsons there could be no doubt that it
came specifically within one of the classes enumerated in
Section 92. v . S
Sir MONTAGUE E. SMITH: If it had not, all that discussion
about trade would have been inapplicable. . PRI
Sir F. HERSCHELL : Yes, because it would be. very
difficult to argue that “property and civil rights” did not cover
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the question of what should be the effect of a particular traffic in
a particular province. - o

The LORD CHANCELLOR: In relation to property in
that Provinee. :

Sir FARRER HERSCHELL : Yes, my Lord. Therefore
the whole question was whether the whole matter being within
Section 92 it was overridden by Section 91. * Having taken
¢ this view of the present case it hecomes unnecessary to consider
‘ the question how far the general power to make regulations of
¢ trade and commerce,when competently exercised by the Dominion
¢ Parliament, might legally medify or atfect property and civil
“ rights in the Provinces, or the legislative power of the Provincial
4¢ Legislatures in relation to those subjects; questions of this kind,
* it may be observed, arose, and were treated of by this Board in
“‘the cases of L’ Union St.Jacques de Montréal v.Belisle ; and Cushing
“p. Dupuy.” The first of thosecases I have cited to your Lordships
for the dictum of Lord Selborne. That was the case of L'Union St.
Jacques de Montréal v. Belisle. Cushing ». Dupuy, I will cite
afterwards. “ It was contended in the case of the Citizens’
*¢ Insurance Company of Canada, that the Company having been
¢ originally incorporated by the Parliament of the late Province
“ of Canada, and having had its incorporation 2nd corporate
‘ rights. confirmed by the Dominion Parliament, could not be
<¢ affected by an Act of the Ontario Legislature. L'ut the latter
f¢ Act does not assume to interfere with the constilution or
“ status of corporations. It deals with all insurers alike, including
‘“ corporations and companies, whatever may be their origin,
‘“ whether incorporated by British authority, as in the case of
¢ the Queen Insurance Cempany, or by foreign or Colonial
“ authority, and withont touching their status, requires that if
¢ they choose to make contracts of insurance in Ontario, relating
* to property in that province, such contracts shall be subject to
« certain conditions. It was further urged that the Ontario Act
“ was repugnant to the Act of the late Province of- Canzda,
“ which empowered the compzny to make contracts for assurance
“ gagainst fire ‘upon such conditions as might be bargained for.””
1 do not think J need read that. Now comes a marter which is
of importance. ‘It was further argned on .the part of the
s Appellants that the Ontario Act was inconsistent with the Aect
“ of the Dominion Parliament, 38 Vict. ¢. 20, which requires fire
¢ insurance companies to obtain licenses from the Minisier of
¢ Finance as a condition to their carrying on the business of
“ insurance in -the Dominion, and that it was beyond the
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“ competency of the provincial Legislature to subject companiés
“ who had obtained such licenses, as the Appellant companies had
“ done, to the conditions imposed by the Ontario Act. But the
“Jegislation does not really conflict or present any inconsistency. -
“The statute of the Dominion Parliament enacts a general law
““applicable to the whole Dominion, requiring ‘all insurance
“ companies, whether incorporated by foreign, dominion, or
“ provincial authority, to obtain a license from the Minister of
“ Finance, to be granted only upon compliance with the conditions.
« prescribed by the Act.. Assuming ‘this Act to be within the
¢ competency of the Dominion Parliament as a general law-
“applicable to foreign ‘and domestic corporations, it in no-way
“ interferes with the authority of the Legislature of the Province
“of Ontario to -legislate in relation to- the ' contracts ~which
¢ corporations mayenter into in that provinee.” Ishould like to give
an illustration from that which I think is'not without pertinence
in the present case. A dicense was required by the Dominion
Parliament to be taken out as an assurance of the stability and’
solvency of the company. It was to prevent bubble companies
carrying on business, effecting insurances, and. afterwards
defranding the persons who had trusted them. Supposing that.
for an entirely different purpose the Provincial Parliament had
required them to take out licenses. as I believe they have, for.
the purpose of.raising revenue. I apprehend ‘that both these
*Acts might have been and would have been held perfectly good,
though without the Dominion license they could not have
carried on business, notwithstanding the Provincial licence, but
even when they had the Dominion licenses, it would be still open
to the Provincial authorities to require them to take out their
licence for the purposes of taxation. I think that that is an’
illustration throwing some light on the question of two licenses
under this Liquor License Act, and which was discussed -when I.
was in the course of reading it. It is another illustration of it.
“ The Dommion Act contains the following provision, which
“ clearly recognises the right of the Provincial Legislature to
“ incorporate insurance companies for carrying on business
“ within the province itself: ¢ But nothing herein contained shall
“ ¢ prevent any insurance company incorporated by or under any:
“ ¢ Act of the Legislature of the late province of Canada, or of any
« ¢ province of the Dominion of Canada, from carrying en -any.
“ ¢ husiness of insurance ‘within the limits of the late province of
“ Canada; or of such province only according-to the! powers.
“ ¢ granted to such insurance. company within such- limits-
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« ¢ g9 aforesaid, without such license as hereinafter mentioned.’”
This recognitior. is directly opposed to the construction sought to
be placed by the Appcllant’s counsel on the words *provincial
“ opjects,” in No. 11 of Section 92— The incorporation of
“ companies with provincial objects,”” by which he sought
to limit “these words . to ‘“public” provincial objects, so
as to execlude insurance and commercial companies. I do
not know that there is snything further in this till about the
middie of page 116 :—*Tascherean, J. in the course of his
“ vigorous judgment seeks to place the plaintiff in the action
“ against the Citizens’ Company ina dilemma. He thinks that
‘“ the assertion of the right of the province to legislate with
“ regard to the contracts of insurarce companies amounts to a
¢ denial of the right of the Dominion Parliament to do so, and
¢ that this is in effect to deny the right of that Parliament to
“ incorporate the Citizens’ Company so that the plaintiff was
*suing a non-existent defendant. Their Lordships cannot think
‘% that this dilemma is established. The learned Judge assumes
“ that the powecr of the Dominion Parliament to incorporate
“ companies to. carry on business in the Dominion is derived
“ from one of the enumerated classes of subjects, viz., . < the
“ regulation of trade and commerce,’ and then argues that if the
“ authority to incorporate companies is given by this clause, the
“ exclusive power of regulating them must alsc be giver by it, so
¢ that the denial of one power irvolves the denial of the other.
“ But in the first place it is not necessary to rest the authority
“ of the Dominion Parliament to incorporate companies on this
“ specific and enumerated power. The authority would belong
“ to it by its general power over all matters not coming within
“ the classes of subjects assigned exclusively to the legislatures of
“ the Provinces, and the only subiect on this head assigped to the
“ Provincial Legislature being ¢ The incorporation of companies with
¢ provincial objects,” it follows that the incorporation of companies
¢ for objects cther than provincial falls within the general powers
“.of the DParliament of Canada. But it by no means
“ follows (unless indeed the view of the learned Judge is
«“right as to.the scope of the words * The- regulation of trade-
“ ¢and commerce ') that because the Dominion Parliament
“ hag alone the right to create a corporation to carry on business
“ throughout the Dominion, that it alone has the right to regulate
“ its contracts in each of the provinces. Suppose the Dominion
« Parliament were to incorporate a company with power, among
¢ other things, to purchase and hold lands throughout Canada in-

L~
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“ mortmain, it could scarcely be contended if such a company
“ were to carry on business in a province where a law against
“ holding land in mortmain prevailed (each province having
“ exclusive legislative power over ‘property and civil rights in-
“ the province’) that it could hold land in that province in
¢ contravention of the Provincial legislation ; and if: a company.
“ were incorporated for the sole purpose of purchasing and.
“ holding land in the dominion, it might happen that it could
“ do no business in any part of it by reason of all the provinces’
“ having passed Mortmain Acts, though the corporation would
“ still exist and preserve its status as a corporate body.” That.
is all in this judgment which bears on the case.. You then come to
the particular facts which throw no light upon it. I ought now to .
call your Lordships’ attention to the case of Cushing v. Dupuy,
which is referred to there. That is in the 5th Appeal Cases,
p. 409, and the decision (quoting from the headnote) was, that.
“ The British North America Act, 1867, S. 91, in assigning to
“ the Dominion Parliament the subjects of bankruptcy and
“ insolvency intended to confer, and did confer on- it legislative.
“ power to interfere with property, civil rights and -procedure
“ within the provinces so far as these latter might be affected by
“ g general law relating to those subjects.. Consequently, the:
~“ Dominion enactment, 40 Vict. c.. 41 -s. 28, amending the
¢ Canadian Insolvent Act, and providing that the judgment of
“ the Court of Appeal in matters of insolvency . should be final,
¢ 7.e. not subject to the appeal as. of right to Her Majesty in
“ Council allowed by the Civil Procedure Code, . Art. 1178, is
“ within the competence of the Canadian Parliament, and- does
“not infringe the exclusive powers given to the Provincial
“ Legislatures by Sect. 92 of the Imperial Statute.” The
judgment was delivered by Sir Montague Smith. - His Lordship
says: ‘It was contended for the Appellant that.the provisions
“ of the Insolvency Act interfered with property and civil rights,
“ and was therefore ultra vires. This objection -was very faintly
“urged, but it was strongly contended that the Parliament. of
‘* Canada could not take away the right of appeal to- the Queen
“ from final judgments of the Court of Queen’s Bench, whick,"
“it was said, was part of the procedure in civil matters exclusively-
“ assigned to the Legislature of the Province. The answer to
“ these objections is obvious. "It would be impossible-to advance
“ a step in the construction of ‘a scheme for the administration
“ of insolvent estates without interfering with and modifying
‘“ some of the ordinary rights - of - property and: other. civil
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“ rights, nor without previding some mode of special procedure
“ for the vesting, realisation, and distribution of the estate
“ and the scttlement of the liabilities of the insolvent. Procedure
“ must necessarily form an essential part of any law dealing
“ with insolvency. It is therefore to be presumed, indeed
“ijt is a necessary implication, that the Imperial statute,
“in assigning to the Dominion Parliament the subjects of
“ bankruptey and insolvency, intended to confer on it legislative
“ power to interfere with property, civil rights, and procedure
“ within the provinces so far as a general law relating to those
“ subjects might affect them. Their Lordships therefore think
“ that the Parliament of Canada would not infringe the exclusive
“ powers given to the Provincial Legislatures by enacting that the
¢ judgment of the Cotrt of Queen’s Bench in matters of iusolvency
“ should be final, and not sukject to the appeal as of right to Her
“ Majesty in Council allowed by Art. 1178 of the Code of
“ Civil Procedure. Nor in their Lordships’ opinion would such
“ an enactment infringe the Queen’s prerogative.,” That [ need
not trouble your Lordships with., I think that is ‘the only
passage in this case that bears upon the present question. Now,
my Lords, I think I have called your Lordships’ attention to all
the cases that bear upon the subiect, because I thought it was
desirable your Lordships should have before coming to the
consideration of the section before you the views which had been
already expressed by this Board on various occasions on the
subject of these two sections; and I will now proceed to
the consideration of the two sections and to the enquiry
first of all whether this legislation is legislation, whick under
Scction 92 is exclusively conferred npon the Provincial Legislature.
Now my Lords, first of all I should call your Lordships’ attention
to the nature of the legislation, what its real aspect is, and what
its aim and object is. Its aim and cbject obviously is the
promotion of temperance, the checking of irtemperance and the
consequent evils of intemperance througbout the Dominion of
Canada. It seeks to accomplish that object in those districts
which were not prepared absolutely to prohibit the sale of
intoxicating liquors, by limiting the extent of their sale, by
limiting the number of places where they could be sold, and also
by enabling swnaller districts than those which were dealt with by
the Act of 1878, to effect that prohibition within their area which
under the Actof 1878 larger districts could effect. That, I think,
is a fair statement of the general scope and object of the Act, and
my ‘contention is that such an Act applying to the Dowminion
throughout, and having such an cbject is rot within any of the



80

enumerated sub-sections, if one may call them 8o, of Section 92.
I shall contend that if it is to be found in any of them it is
overridden by the provisions of Section 91. Now, certainly I am
-entitled to say that this has been decided, that Section 91 does
not exclusively commit to the Provincial Legislatures all the
regulations and limitations of the liquor traffic in their provinces,
because Russell v. The Queen, whatever else it -establishes,.
establishes that conclusively. If Section 92 had given to them
exclusively the liquor legislation, namely, the - legislation:
for prohibiting or limiting in their provinces the liquor traffic, -
then Russell v. The Queen could not have been-decided as it was’
because Russell . The Queen was based upon this; That Section
92 had not conferred that power applicable to -every .province -
which was exercised in the Canada Temperance Act, in each
province upon the Provincial Legislature exclusively—indeed,
had not conferred it at all, because the decision in Russell ». The
Queen did not proceed upon Section 91 overriding Section 92,
but upon the power not being within Section 92. I shall of
course contend that in principle there is no distinction between
an Act baving the same ultimate object which enables absolute
prohibition, and one which enables or compels restriction and
limitation; that in each case the purpose and object is the
promotion of temperance, and the consequent repression within -
the Dominion of the evils which intemperance causes: - that there
is no distinction for that purpose between prohibition and
limitation when you are considering Section 92, and that it is
difficult, and as | shall submit impossible to find, if Section 92
-did not commit to the Legislature of the province the prohibition
exclusively, anything in Section 92 which conferred upon the
province the limitation exclusively. Now let us see what are the
provisions of Section 92 which are supposed to apply. It is
obvious I should think that the 1st, 2nd, 8rd, 4th, 5th, 6th, and
Tth are all inapplicable, and the. first' that requires. any .
‘consideration is “ Municipal Institutions in the Province.” -~ =
Mr. DAVEY: There is No. 4. . o
Sir FARRER HERSCHELL: My friend says he relies on '
No. 4, which is “The Establishment and Tenure of Provincial
“ Offices,and the Appointmentand Paymentof Provincial Officers.”.
Well, whatever officials or officers are pointed at are not Provincial -
but Dominion officials.” "If there was power to deal with the-
subject matter there must be power to regulate the way in which
it is dealt with, and to-appoint the persons to carry it-out.. - -
The LORD CHANCELLOR : That is true, but that may.
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be an argument. You know what I mear is that if the
Legislation which you are insisting on as being within the
competency of the Dominion Parliament comprehended as one
of its essential features that there were officers to act in the
povince, it might throw some light as to whether that
Dominion Parliament was competent. '

Sir FARRER HERSCHELL: Yes, my Lord, but they are
not to &ct in the province, or exclusively in the province at all.
The fanction of these persons is to act not in_any cne province
only, but in all the provinces. They are Dominien officers
essentially, and not provincial officers. They are not persons
whose functions are defined and limited to any provinee.

Sir MONTAGUE SMITH: You could not, under the guise
of mzking it applicable to all the Dominion, give the Domiuion
jurisdiction if the officers reaily are provincial officers, and if the
whole scheme of the Act is provincial.

Sir FARRER HERSCHELL: Every officer you appoint for
the Dominion of Canada acts in some province or other. Every
officer is provincial in the sense that he acts in the province, bot
Section 91 says that they are to fix and provide “ for the
¢ Salaries and Allowances of Civil and other Officers of the
“ Government of Canada.” These are civil officers of the
Government of Canada. They are not provincial officers in
the sense of persons who are connected with the provincial
‘Governments, or whose duties are provincial.

Lord MONKSWELL : They are appointed for the districts
which are constituted by the Act. °

Sir F. HERSCHELL : Yes. ~

Lord MONKSWELL : Not for the province.

Sir F. HERSCHELL : No, but in every case, whatever your
law is, all the Dominion officers act within the province.

The LORD CHANCELLOR : In a certain sense, I agree.

Sir F.HERSCHELL: Inevery case wherever you have power
to legislate for the whole of the Dominion, any officers appointed
with regard to that legislation act in the various provinces. *Take
the Customs officers, for example.

Lord HOBHOUSE : That would not be so with regard to
the criminal law. If you compare sub-section 27 of section 91
with sub-section 14 of section 92, you would have the same sort
of division that I gather the respondents seek to make in thie

case. The Dominion legislates on criminal law, and  the
" Provincial Legislature on the maintenance of the Courts.
Sir F. HERSCHELL : Yes; that is dealt with expressly
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and specifically. That arises from the specific words of Section
91, Sub-section 27. It is quite clear if that “except ” had not
been put in, the Provincial Legislature'would have had no power
to deal with it. 1 apprehend not, but it arises from its having
been expressly given them by that * except” being put in.
I should apprehend that if this is decided to be Provinecial
legislation—with which the Provinces only have the right to
deal—then the officers might be said to be Provincial, but ‘I
should respectfully submit that if it is a matter which is within
the Dominion Parliament power, and they appoint officials for
carrying it out, those officials are Dominion officials just as much
as the Customs officials are, who act in each Province. It really
is arguing the same point. I think that that is a new suggestion
which has been the fruit of reflection since this matter was
argued before. I do not think that that was put before the
Supreme Court of Canada.

Mr. BURBIDGE : That was never contended for. -

Sir F. HERSCHELL: I made the observation thatit was not
contended for in the Court below, because they would be so well
conversant insevery day practice with the distinction between
Provincial officers and Dominion officers, who are Dominion
officers although they act in the Province, that probably it was
not thought a very hopeful argument there.

~ Now I come to the first of those sub-sections which were
relied on in the Court below, namely, that it comes within
“ Municipal Institutions in the Province.” Now I apprehend
there would be no difference of opinion upon this, that “ Municipal
“ Institutions”’ enables the establishment by the Local Legislature
of municipal bodies with some powers; but I own I do not
understand how cr why this is said to come within the exclusive
jurisdiction of the Provincial ILegislature becanse they have
power to legislate for “ Municipal Institutions in the Province.”
That cannot mean you may establish Municipal Bodies and give
them any and every power you please, or even give them every
power which has ever been exercised by Municipal Bodies in
Canada. The argument in the Court below was this—you find
that some Municipal Bodies in some of the Provinces of Canada,
before the Dominion Act have dealt with this question of the liquor
traffic, therefore when you give exclusive legislation with regard
to Municipal Institutions you give them exclusive power to create
Municipal Bodies, and you give those Municipal Bodies so created
exclusive power over this particular subject. My Lords,I apprehend
that that really is an argument that will not bear. investigation,
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because, of course, the very object of this Act was to take away
from the Provincial Legislature some of the powers which they
had before possessed, and to confer those powers upon the Central
Pariiament, and, therefore, to say that they must necessarily
have had all the power of legislation which before they could
exercise through their Municipal Bodies is an argument that
cannot be sustained. I should submit that the exclusive
legislation in regard to Municipal Institutions enables them to
crcate Municipal Institutions and to give those Municipal Bodies
any powers which come fairly within the subjects with which
they are entitled to deal, hut that unless you can find from some
other provisions here that it is a sabject with which they are
entitled to deal, the poiver to create Municipal Institutions cannot
give them the power to enable those Municipal Institutions to
deal exclusively with a subject of legislation which is nowhere
“else exclusively coramitted to them.

The LORD CHANCELLOR: I think you are conceding
too much in saying that it gives any other power than that of
creating them.

Sir FARRER HERSCHELL : I think you must find altunde
other powers in this sense : that they could not give them any
power to deal with any matter not within Section 92, but they

might limit and control the extent to which they could act when
actmor within Section 92.

The LORD CHANCELLOR: I should have thought it
‘meant the creation of them-—how many they were to consist of,
and how they were to be elected. Surely that cannot. 1molve
snything that is now-before the Committee.

Sir FARRER HERSCHELL : 1 should think not, but the
great stress of the srgurment in the Court below was certainly
that these powers had been exercised by municipal bodies before
this time in various provinces, and that therefore when they were
given exclusive power to make laws in relation to municipal
institutions that gave them the power exclusively to make these
liquor laws.

Lord HOBHOUSE : In Hodge v. The Queen I think some
importance was attributed to the fact that the munic ipal bodies
had exercised the powers that the Act then in question gave.

Sir FARRER HERSCHELL : Yes, I think it was, but it was
said that though they were not the same they were of the same
character as those which had been previously exercised by
municipal bodies. Supposing that any of these municipal bodies
had prohibited the sale or had beer given power to prohibit the
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sale within a particular district of any intoxicating liquor it is
quite clear that Russell v. The Queen decides that that was not
exclusively committed to them, because it has been decided that
that is not so exclusively committed to them but that the
Dominion Parliament has power to deal with it.

Lord MONKSWELL: Besides, it was not the municipal
bodies who had power to deal with the matter.

Sir FARRER HERSCHELL : I am not quite sure whether
in any of the provinces there was not some power given to
them.

Lord MONKSWELL : I was speaking of the Act of 1877.

Sir FARRER HERSCHELL : Yes, my Lord, but what I
am calling your Lordship’s attention to is that under an Act in
force in Ontario the municipality was given a power of
prohibition. : L

Lord MONKSWELL: Yes, underan Ontario Act.

Sir FARRER HERSCHELL: And yet Russell v. The
Queen certainly decides that although by provincial legislation
a municipal body had been given the power of prohibition
within the province, yet that was not a matter so exclusively
committed to the provincial Legislature that the Dominion
Parliament could not enact the same law with regard to all
municipalities throughout the whole Dominion. Now, my
Lords, the other two heads under which it may be supposed
to come is, “ Property and Civil Rights in the Province.”
Now, I apprehend that the question of the sale of intoxicating
liquors, and its restriction and control, is not either a matter of
property or civil rights within the province within the meaning
of that Sub-section 13. As was pointed out in Russell ». The
Queen, in a sense it may affect property to say that a. man shall
not sell any goods without authority, or may be prohibited from
selling them; but I submit that it does not come within that sub-
section, and it seems to me impossible to contend, if Russell ».
The Queen was right, that this comes any more within that
sub-section of Property and Civil Rights, than did the subject
matter of the case of Russell w. the Queen. It cannot be that
absolute prohibition is not a matter interfering with property and
civil rights, but that limitation is a matter interfering with
property and civil rights. -

I passed over No. 9 accidentally : “ Shop, Saloon, Tavern,
¢ Auctioneer, and other Licenses, in order to the raising. of a
“Revenue for Provincial, Local, or Municipal Purposes.”” Now,
my Lords, there again that power of exclusive legislation in relation:
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to licenses is not a general power of granting shop, saloon, tavern,
auctioneer, and other licenses, but only in order to the raising of
a revenue for provincial, locsl, or municipal purposes. For
any other purpose except that, they have no power of legislation
given to them in relation to the licensing of shops, saloons, or
taverns or auctioneers,

The LORD CHANCELLOR: “8aloon” there of course
means drinking saloons.

Sir FARRER HERSCHELL: I think so, my Lord.

Lord MONKSWELL: You understand by that, that all
that they could do would be tc enact that a keeper of a saloon
should have a license if he applied for it, but that they could not
give any power to discriminate as to the clasz of saloon.

Sir FARRER HERSCHELL: Not under the 9th.

Lord MONKSWELL: You say not. :

Sir FARRER HERSCHELL: Noj of course it may b
that they had that power under other provisions but not vnder
the 9th, because under the 9th all that they have power to
legislate for is to make laws in relation to shops, saloons, taverns,
auctioneers’ ar1 other licenses in order for the raising of a
revenue.

Lord MONKESWELL: They could not make a regulation
that a sober publican should have a license and & drunken
publican should not have a license.

Sir FARRER HERSCHELL : I think not under the 9th
Sub-section.

Sir MONTAGUE E. SMITH: Might not they annex
conditions to their licenses?

Sir FARRER HERSCHELL : If the -conditions were
conditions for the purposes of raising revenue, but I doubt if they
might. I should say that they are not intended to deal with the
matter as 8 matter of regulation of the trade, and that is why
the words are added ““In order to the raising of a revenue.” It
is so limited that they may not take upon themselves te deal in
the way of licensing with trades so as to affect the trades.

Lord HOBHOUSE : They could not regulate under th:t
particular heading. \

Sir FARRER HERSCHELL: Of course, if it comes under
any other, that is a different thing. Ido not say that it may or
may not.

Lord HOBHOUSE: It must be éond fide, and entirely for
the purpose of raising a revenue under that head ?

Sir FARRER HERSCHELL: I think so.
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The LORD CHANCELLOR So that, apart from any

Dominion legislation on the subject; they could not, unless it"
comes under some other heading, make any regulatlons with
regard to the liquor trade at all.

Sir FARRER HERSCHELL: No, not unless it comes under
some other heading. ,

The LORD CHANCELLOR: I say so.

Sir FARRER HERSCHELL: They could not do it under
the 9th.

Lord MONKSWELL: Could not they define the descrlpnon
of shop which should have a license? Under the 9th heading,
could not they say that shops of a certain description should have
a license, and others should not?

Sir FARRER HERSCHELL: Yes, they might do it for the
purpose of raising revenue: :

Sir RICHARD COUCH: They might say that a shop rated
at a certain amonnt should have a license.

Sir FARRER HERSCHELL: Yes.

Lord MONKSWELL: But not that shops should not have
a license unless the mame of the proprietor was printed above the
doorway ?

Sir FARRER HERSGHELL If they required the name of
the proprietor as a security for the payment of the Tevenue, no
doubt they could do it. :

The LORD CHANCELLOR: But not for pohce purposes,—
not for the purpose of enforcing sobriety ?

Sir FARRER HERSCHELL: No, not under the 9th. I
thmk Sub-section 9 puts in those words, ¢ In order to the raising

“ of arevenue” for the very purpose of not giving a general‘
power of granting such licenses, because Ishould say that it would
be a very grave question. whether in general law, licensing trades‘
would not come within the ¢ regulation of trade and commerce,”
which it was not intended should be dealt with by the separate
Provincial Legislatures. But at all events, the words used are
and 1 think they are very strong, because we must read the
Legislative part with it—¢ In, each province the Legislature
“ may exclusively make laws in relation to—shop, s&loon, tavern,
“ auctioneer and other licences in order to the raising of a
¢ revenue for provincial, local, or municipal purposes.” It is only
in order to that, that they have any power confided to them. of
exclusively makmg laws in relation to shops, saloons, and taverns;
and I say that that points to. the view of the Legislature being
that the general inerference with these matters was-not, a matter.
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intended to be exclusively given to the Provincial Legislature,
because it was a trade matter intended to be left to the Dominion
Parliament.

The LORD CHANCELLOR : Then that goes tc the extent,
of excluding from the Provinces any jurisdiction in this matter at
all, except for the purpose of revenue, does it not ?

Sir FARRER HERSCHELL: No, becanse in Hodge ». The
Queen they did not hold that it came under that. In that case
they held that it came under the 8tk or the 16th.

The LORD CHANCELLOR : That was ¢ Municipal
institutions in the Province.”

Sir FARRER HERSCHELL: Yes, they did not hold that
it carne under the 9th at all; they held that it was the 8th, the
15th and 16th; the 15th merely being the imposition of penalties
for carrying out any of the others. Therefore, it was under that
8th and 16th that they heid it in Hodge v. The Queen. Then it
is certain No. 10 would not be material, nor 11, nor 12. No. 13
I have already dealt with. No. 15 is only as to penalties for
matters coming within the classes of subjects as to which the
proviacial Legislatures have exclusive powers. And then, No.
16 is “ Generally all Matters of a merely local or private Nature
“in the Province.” I think Russell ». The Queen certainly
decides that the question of promoting temperance by legislation
relating to the whole of the Dominion is not a matter of a merely
local or private nature iu the Province, because their Lordships
held that, although it would take effect only in this Province or
that Province, or the other Province, or some part of those
Provinces, that it was not of a merely local or private nature,
but that it was a matter concerning the whole community of the
Dominion. ,

Sir MONTAGUE E. SMITH : I do not think you must pass
that over so lightly, because the question may be-—granted that
the Temperance Act might override by prohibiting the traffic
altogether—whether when licenses are to be granted and persons
regulated in & police way that is not a local matter. I only say,
do not pass over that so lightly. ‘

Sir FARRER HERSCHELL : It struck me that if it is
not a local matter to say in auy particular locality, You shall
have no drink, can it be a really local matter to say in any
locality, You shall have only half as much?

Sir MONTAGUE SMITH : The regulation is only the
mode of bringing the Act into operation.

Sir FARRER HERSCHELL: Yes; but when the Act was
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brought into operation, it operated only in a particular locality.
Supposing that, instead of this Act operating at once everywhere,
there had been a similar power given to localities to bring
it into operation—in order to make the two cases as parallel
as possible—and in the one case a locality has power to
say, There shall be no drink sold at all; and in the other,
There shall be only half as many public-houses as there
are at present—is it really a distinction to say that the
first is not of a merely local or private nature, and that the
second is of a merely local or private nature. Tke end and aim
is precisely the same, only the one is to do the same thing more
effectually and thoroughly than the other—the one is entirely to
prevent the sale at all, and the other largely to restrict the sale.
In each case the object and aim is to diminish drunkenuess, and
so to add to the peace and order of the community, in which the
whole community is interested. My Lords, I should submit
that it was impossible to say that the latter was any more of a
merely local or private nature than the former. Take the parts
of the Act which enable smaller bodies to enact or bring about
this entire prohibition of drink, and those seem to be of exactly
the same nature as the other. The two great features of the Act
are that smaller communities may do what the larger communities
could do before. If it was mot merely local or private, if the
larger communities have power to do it, can it be merely local
or private if the smaller communities have power to do it ?

Lord MONKSWELL: Supposing this Act contained only
one section, saying that the smaller bodies could appply the Act,
what would you say then ?

Sir FARRER HERSCHELL: I do not see that it would be
possible to contend that that was of a merely local or private
nature when the other was not. In-addition to that provision
the Act gives power to restrict the number of licensed houses
with the same aim and object of diminishing drinking, and
therefore diminishing drunkenness. If the prohibition with that
.aim and object in any locality is not merely a local or private
matter, can the limitation with that object in any locality be of a
merely local or private nature ? 1 should submit not, and that
Russell v. The Queen does dispose of this case, and determires that.
the case dees not fall within any of the categories of Section 92.
Now, supposing it to fall within any of the categories of Section 92,

hen arises the question, does it not also fall within Section 91?
Then it is quite clear that the Dominion Parliament had the
power because those who impeach this Act of the Dominion
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~ Parliament must not only show that it comes within’ Sectlon 92
but that it is not within any of the clauses in-Section 91.

The LORD CHANCELLOR : Is that quite so? That
authorlty you were reading to us just now would seem rather to
point the . other way. Take the case of marriage and the
solemnization of marriage. -

Sir FARRER HERSCHELL: Well, my Lord,. “ marriage and
divoree ” in Section 91 would clearly override tke solemnization
of marriage, except so far as related to what concerned the
solemnization which was expressly mentioned.  That is Wha,t
I méan. Where you do find the express words in Section 92,
you would limit and control those words by Section 91. “You

_ would limit and control this solemnization ‘of marriage, by saying
‘that marriage and divorce at large were left’ to the Dominion
legislagure.  You would have to put a narrower -construction
probably than you would otherwise have put upon the solemnization

. of ‘matrimony when you are readmo Section 92 in the Iight of
Section 91.

~Lord HOBHOUSE: You are statmO‘ ~ the prmmple of
construcnon NOW as 1t was laid down in the Citizens Insura.nce
case."

Sir FARRER HERSCHELL Tt was laid down in Parson s

~case and it was laid down in Russell's case. Now Section 91 is
in these terms :— It shall be lawful for the Queen, by and with
« the Advice and Consent of the Senate and House of Commons -
“to make Laws for the Peace, Order, and good . Gowernment '
“ of Canada in relation to all' Matters not .coming within the
“ Classes of Subjects by this Act assigned exclusmely to the:
“ Legxslatures of the Provinces and for greater Ceriainty, but not

“ 50 as o restrict the Generality of the foregoing Terms of: this

- “ Section, it is hereby declared that (notwithstanding . anything
“in this Act)the exclusive Legislative Authority of the Pailiament
* of Canada extends to all Matters coming within: the Classes «of
. % Subjects next hereinafter enumerated,” so that’ I take ‘that to-
say, notwithstanding. anythmcr in this Act ‘nofwithstanding' the -
words in Section 92, if it-is mthln those thmgs in, Secnon 91“
fthat overrides Section 92. :

- The LORD CHA'\ICELLOR Tha,t is Why 1 called your,
attention to the solemnization of ‘'marriage. “That is- mcluded in
Section 92, but i iy expressly included by the word “ marmabe "
Sectlon 91, >
Sir FARRER HERSCHELL U:nless you can rvad the two‘;

together and. give a so much-larger meaning’ to. the-words_ i
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Section 91, that you can still leave Section 92 to have effect, I
should think Section 91 overrode Section 92, because it says, “It.
“is hereby declared that notwithstanding anything in this Act”
—that must include the words in Section 92—< the exclusive
“ legislative anthority of the Parliament of Canada extends to all
* matters coming within the classes of subjects next hereinafter
“ enumerated "—so that I should have said if there was any
inconsistency between Section 91 and Section 92, Section 91
overrode Section 92. Now,my Lords, thesecond ofthese is one upon
which I place much reliance. You may make laws for the peace,
order and good government of Canada “in relation to the
“ regulation of trade and commerce,” and my contention is that
even if this is a matter coming within any of the heads of Section
92, and I do not think anybody can say that comes in any way
specifically or clearly or distinctly within any of the heads of
Section 92—it is a matter which comes distinctly within that
second heading of Section 91. That was the ground upon which
the Court of Appeal in Canada determined in the case of Russell
v. the Queen when it was before them, which was left open and
- undetermined by this Board when the matter came before them.
But now the Parliament of Canada may make laws for the
peace, order, and good government of Canada in relation to the
regulation of trade and commerce. Well, to a certain extent the
Conrt below appear to have given effect to that condition because
it is only in that way that 1 can understand their holding that
those provisions of this Act which have relation to wholesale
licenses were within the competency of the Parliament of Canada.
That is. what the Supreme Court below have held: Mr. Justice
Henry dissenting. Mr. Justice Henry has apparently taken the
view throughout that all these Acts were ultra vires because he
dissented in Russell . The Queen from the rest of the Court there
who held that the Temperance Act of 1878 was valid. The
other Judges have held that the provision for wholesale licenses
is within the competency of the Dominion Parliament although it
relates to all the provinces, contains stipulations taking effect in all
the provinces, and requires any person in any province who- wishes
to sell wholesale to take out a wholesale license. They have held
that it was competent for the Dominion Parliament to pass such -
alaw. Well, they have not said upon what they found it, but I
- can hardly doubt that they have founded it upon.what they
proceeded upon before—that it is a matter coming. within
the regulation of trade ‘and commerce. I suppose they have
considered for some reason or other that the wholesale trade is’
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more a matter of trade to be regulated than the retail trade. I
know it seems a very difficult distinction, not only to follow in
point of law, but to see the practical effect of in the working of
this Act. The Act is held valid so far as regards the wholesale
licenses, and of course all the provisions relate to wholesale
licenses. Well, what is wholesale and what is retail ? Is the
definition of wholczate;—witteh-ts-given—by—this-Pomifion Act we
are considering, to be taken as determining what is wholesale and
what is retail ? If so, your Lordships have said that although
‘the Dominion Parliament has no power to legislate with regard to
the retail trade, but has power to legislate with regard to the
wholesale trade, it can determine by its own:legislation what
is the wholesale and what is the retall trade. If your Lordships
did not say that, then what is to determine what is
the wholesale and what is the re&x‘irl__jmde._\ It certainly

~ strikes me that to say that the legislative power of Canada
extends to the regulation of wholesale trades, and not to
the regulation of retail trades, is a distincticn which does not
find any warrant in the legislation of this Section 91, and which
would be impracticable in its working throughout the Dominion.
They have held also that licensing vessels comes also within the
power of the Dominion Parliament. Whether that is also as
being a regulation of trade, or whether, perhaps, which is more
probable, it is as having to do with * navigation and shipping ”—
the tenth head—I do mnot know; but certainly to say that a
liquor law passed with such an object as this for the purpose of
promoting temperance can be maintained in respect of a vessel,
although that vessel’s trading is entirely provincial and entirely
within one province, and not in any way between province and
province—that you may not restrict the sale of liquors in buildings
in the Province but that you may restrict the sale of liquors
requiring a license to be taken out for their sale upon a vessel,
although the vessel never went out of the Province—appears a
distinction again very difficult tofollow. . I do not know whether
they have founded -it.upon * navigation and shipping,” but if
they did, certainly it would be a somewhat remarkable result that
you might prohibit or limit the sale of, liquors in a  floating
habitation in the Province whilst you may not limit the sale in the
same way in a habitation of 2 fixed and permanent character,
The LORD CHANCELLOR : Might. not they have
considered the probability of the vessel going from Provirce to:
Province ?. ' o S PR

Sir FARRER HERSCHELL: I fanpjf there ;'Ll;e_ some‘éases
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in which the vessels are on lakes and would not go out of the
province. There are some cases in which the vessels never would,
and never could, go out of the Province, because they are on a
body of water which is in the Province, and they could never go
elsewhere. Of course there are some cases in which the vessels
would go from Province to Province. Might they legislate with
regard to vessels which go from Province to Province, and not
with regard to vessels which do not ? o

The LORD CHANCELLOR : 'It is possible that that may
have been their view. K

Sir FARRER HERSCHELL: 1 do not deny that there are
possible cases, but I was putting, as it seemed to me I had a
right to do, the hypothesis, which is also a perfectly possible
case, of a vessel that could not ply, except within the ambit of
the Province. ' a

Mr. BURBIDGE : Vessels plying on the St. John River
would not goout of the province of New Brunswick.

Sir FARRER HERSCHELL : Therefore this is, of course, a
general enactment throughout the whole Dominion, and would
equally apply to those cases where the vessels wonld always be
in a particular Province, as to any other case. But now I revert
to the point, is not this really a law for the peace, order, and
good government of Canada in relation ‘to the regulation of ‘trade
and commerce ? Whatever doubt there may be about other
trades the liquor traficis surely a trade. It is-a trade carried on
throughout the Province, and, therefore, it ‘raises the question
distinctly, whichwas left with an “it may be,” in the Citizens’
Insurance Company v. Parsons, "~whether . the Dominion
Parliament of Canada has not powerto make a general regulation
affecting all trades, or a particular trade throughout the whole-of
the Provinces of Canada? ‘Now, my Lords, as regards that
question, I do think it ie important, because, as has
been truly said, these two sections ‘throw mutual light
upon ome another—I do ‘think it is important to see
that there is nothing in Section 92 which points. to
any regulation of trade or commeree except for Tevenue
purposes. Itistrue it'is suggested that certain regulations for
the public good may come under “ Municipal institutions.” Tt
is suggested that'they may -come under “ Matters of 2 local or
¢ private character,” -but without denying for a moment that that
is possible, I-am justified in saying that ‘there is not one of ‘the"
sub-heads of Section 92 which points at all specifically or-élearly
or distinctly %o any dealing ‘with or regulation of trade at all:
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“When they mention legislation which would deal with trades
such as “shop, saloon, tavern, auctioneer, and other licenses,”
they expressly say it is to be “ in order to the raising ofa revenue
% for provincial, local, or municipal purposes.” That is the only
matter referring to any trade or matter of the kind at all.
Therefore when one comes to look at Section 91 which says that
you may make laws for the peace, order and good government
of Canada in relation to the regulation of trade and commerce, .
‘does mnot ‘that point to power in the Dominion Parliament
which one can perfectly well see would be a very valuable
power, and it may be of a great importance for the whole
Dominion that there should be a power to regulate trades
generally throughout the Dominion, and not leave their
regulations simply in each case to the Parliament of the Province ?:
There would be uniformity in the way in which trade and
commerce-is to be dealt with throughout the different Provinces,
and the words certainiy—I do not mean to say, that in' this
~case or that case, some limitation might not be put upon them
or ought not tobe put upon them—but the words are certainly of
avery wide and general character, and they are more remarkable
on account of the silence of the following -section in relation to
matters of trade at all. - Now, my Lords, my contention therefore
is, that even if this case can comme within some of the : provisions
of Section 92, it does naturally ' come -within -this " provision
of Section 91." There certainly is no authority in all these cases,
-which have been before your I}:ordships,» to the contrary of that.
-There is no dicturn even to the contrary of that. - It is put in
the Citizens’ Insurance Company ». Carsons with an ‘it may
“ be.” - It is left open in one or other of the previous cases, and.
therefore it undoubtedly is'a question of very great practical and
general importance-—namely, Can the Legislature of the Doniinion
deal generally with all trades throughout the Domision, or with
- a part of .the trade throughout the wholz Dominion. My Lords,.
" I have to submit to your Lordships; that it-can, and that such
a regulation of ‘a particular trade for the-general good :of the
‘Dominion—fer ‘the. peace, order, and - good government: of -the
Dominion—eomes.within the provisions-of Section 91. - As'it has
“been said, you:must look at the scope'and object: of ‘the Act, the
- elause of which you:are interpreting. Now, the object and scope’
of the Act, as-was said in Russell v. The Queen,is not.alocal one
‘but-a general one, and what is :the object ? The “object is, ‘the
peace; order, and good government of - the: country. It is not’a
financial question-it is zot a local question—it isfor. the peace;’
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order, and good government of the whole community. Now,:
that being the object, it is a law certainly regulating a trade.
Is not it a law for peace, order, and good government of the
country in relation to that trade ¥ What I wish to urge upon
your Lordships is this, that even if it be held that the words
“regulation of trade and commerce” must receive some
limitation, so that if the object of legislation is merely local, and
has norelation to what one may call the order, or the government
of the country, it may be that it does mnot fall within these
general words, but that all legislation for the regulating of trade,
if that regulation has in view the peace, order, and good
government of the country comes distinctly within the power
committed to the Dominion Parliament. :

Sir MONTAGUE E. SMITH: Then it would not override
any of the powers in section 92 ? - , o

Sir FARRER HERSCHELL: Yes, my Lord. I say
because it is the regulation of trade and commerce. ‘

Sir MONTAGUE LK. SMITH: I beg your pardon if I did.
not understand you, but I thought you said, assuming it was not.
a regulation of trade and cominerce. : |

Sir FARRER HERSCHELL: No. I .said that, assuming
that every regulation of trade and commerce. would not be
necessarily within .it, I am contending that any regulation of
trade which has for its object the peace, order, and good:
government of Canada, would be within it. o

Sir MONTAGUE E. SMITH : I understand it now.

Sir FARRER HERSCHELL :—That was the point 1 was
desiring to urge upon your Lordships—that it was not necessary
for the decision of this case for me to contend that the regulation
of trade and commerce had so wide an ' effect that ever
regulation of trade and commerce, however local and limited
in its operation and scope, would come within these words, but
that it would be.enough for me if I shewed a power in the.
Dominion Parliament to regulate any and every trade where the
object and purpose of that regulation was the peace, order and:
good Government of the Dominion at large. Now - that is the
power which I contend for in the Dominion Parliament, and if
I can establish that, that is quite enough for the decision of this
case, because it would leave at large many questions which have.
no doubt been glanced at in the argument in previous cases, and.
in this case, because if I once establish that whatever else may
not come within No. 2, such laws as this come within the second
head of Section 91, then I need not discuss any further whether
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the matter comes within any of the Headmgs of Section 92,
because under that heading of Section 91, the provisions of
- Section 92 would be overridden—Now that as' I ‘shall submit,
would put all decisions upon a sound and. mtelhglble footmg
It is not the grounds upon which the case of Russell v. The
" Queen was decided in this Court. I submit that the grounds
~upon which the case of Russell v. The Queen went are
equally applicable to. the present case, viz : that:
not within Section 92, but 1 am assuming now. that some
distinction can be made “between the case of Russell ». The
- Queen and the present case, and that it can be said that, whereas
prohibition in localities is not within Section 92, restriction by a-
machinery of licenses is within Section 92. “Even assuming that-
that be made- out, still I say it is within the, power. of the,
Dorainion: Parliament by reason of Section 91. I will not repeat,:
because I think I have made your Lordships -see ‘what my point
is—that whatever limitation you put upon the regulation‘of trade
- and commerce, you ought not to limit it so as to exclude from
the power of the Dominion Parliament any law relating to trade
and commerce which it considers necessary for the peace, order, .
and good government of the countrv “Now, that would cover of.
coutse many of the cases which I put by way of illustration in
the argument. Take, for example, the case of explosives. It
may be that you would have local regulations with regard to the
sale of exploswes as merely local matters in- a partwula,r
community at a time when the matter was. not considered one of*
general importance or when the danger of the explosives had not
‘been realised. But then it comes to be seen that this power as to-
explosives is liable to abuse and to be a great public danger, and.
that it is necessary for the peace, order; and good government of the:
whole Dominion that you should limit and restmct its use. Then:
I say it would be a case jn which for that purpose you would be
entitled to pass a law regulating’ thetrade “in that partlcular
article. - My Lords, there are other cases where such regulations,
1 believe, I am not sure whether they:have not been: xnade, but:
-one can ‘well conceive their  being made... With regard’ to-
railways, for ‘example; - your Lordshlps will ‘find- that:railways
connecting any Province with any other Provinee or extending.
. beyond the Iumts of a Pi‘uVlnC“ ;are- taken out of the 1ocal
'vleglslatmn Cn
- +.The LORD CHANCELLOR There 1s an obvmus reasonfor
,tbat of conrse.

Sir FARRER HERSOHELL Yes T
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The LORD CHANCELLOR: It would be necessarily

extra-Provincial.

Sir FARRER HERSCHELL: Yes, but what I was going to
point out was this—that it may be that under the provisions
of Section 92 it would be competent for the local legislature, or it
is possible all events (and I put this by way of illustration) that
the local legislature might make a regulation with regard to a
railway when it passed through a towm, such regulation being
limited to the safety of some particular part of the town or the
town itself, and that yet the general legislation, with regard to the
railway, because it extended elsewhere, would be left throughout
the whole Dominion to the Dominion Parliament. One might put
cases in which a matter might in one aspect, as it has been said,
be a merely local matter, and which in another aspect might be
a matter of general policy and of importance to the whole country.

Lord HOBHOUSE : The moment it becomes a matter of the
peace, order, and good government of the country, then it is lifted
into a different sphere of legislation, I suppose, and it may be dealt
with. It ceases to be a mere matter of trade if you can make it
out to be a matter concerning the peace, order, and good
government of the country '

Sir FARRER HERSCHELL: I would not say it ceases to
be a mere matter of trade, it is still a matter of trade.

Lord HOBHOUSE: But it is lifted into.a higher sphere. -

Sir FARRER HERSCHELL: It is lifted intc a higher sphere
in this sense, that whatever power you may say the local
legislatures have of dealing purely locally, and for local purposes
with any particular trade—even conceding that they have any

such power—yet my contention is that as soon as in the opinion

of the Dominion Parliament it is necessary to regulate a trade
not as a mere trade matter, but as a matter necessary for the-
peace, order, and good government of the country, then it is a
matter which must of itself come within Section 91.

Lord HOBHOURSE: You would not say that that took away
the legislative power given by Section 92, but that they so deal
with the subject matter that as long as their particular dealing
exists legislation may be inoperative? o

Sir ¥, HERSCHELL : Certainly. o T

Lord HOBHOUSE: It cannot act, because the matter is”
dealt with on some higher principle. ' S el

Sir F. HERSCHELL: Yes; asin the instance I put—iwe will
suppose a municipal regulation that nobody shall carry arms. -
without a license from the municipal anthority. Sapposing, then,:
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that the Dominion Parliament considered it necesqary to prohibit
all traffic whatever; or, suppose a municipal regulation that nobody
should sell -arms without a license (that- would be a better
illustration), and then that the Pa:liament thinks ii so important
to the safety of the country to limit.the use and possession of
firearms, that_ it says nobody shall sell arms without a license,
under the hand of the Governor-General, then I should - submit
that if that regulation of the trade in'guns was a regulation of
the trade for the ‘peace, order, and good government _of the
~ country, it would come within Section 91 Sub-section 2, because .
it would be a regulation of trade made for the peace, or der, and
good government of the country.: -
Lord HOBHOUSE: You would not deny. that the Provmmal
law was a valid law, only it cannot operate, because the whole
‘thing is taken into other hands and dealt with on other. prmmples
Sir F. "HERSCHELL: Yes. .
Lord HOBHOUSE That s, as long as the Dommlon laW,
exists.; ‘
" Sir F.. HERSCHELL of course -1 take it it is. perfectly‘
clear that for revenue purposes the Provmclal Government might
. require everybody selling arms to have a- licence from the
provincial authority. .. -
Lord MONKSWELL : But then the provmcxal au’chomty
«could not license-a man to carry arms unless he had a governor
general s license. co e « o
Sir F. HERSCHELL: No.- ’
Lord: MONKSWELL i Othermse the hceme would be null‘
. and void. - o T
- Sir F. HERSCHELL,:‘,R Would be moperatwe , .
. Lord VION KS WELL_j:' That is the same thmg 2s. bemg nulL
: and void.. e ;
© Sir F. HERSCHELL : lYes, beca.use the Iuo'hcr authovlty in”
whom is entrusted the supreme regulation of tradeand commerce
~with a view -to the peace, order ‘and. good. government of the
country has interposed and exercised its power. - - .
. - Lord HOBHOUSE : It is the old dlﬁiculty I was puttm«r to :
‘f‘you some time back. ,
Sir F. HERSCHELL Yes 1t is, 2 md I do not at-all deny the,
‘;dxﬁiculty I do not thlnk that there is. any solutmn of these'
'.‘»matters ‘ o
- Sir: MONTAGUE E SMITH One could put mnumerable{
cases, but we-must confine it to-some extent to.each ‘Act.

.8ir F. HERSCHELL Ithmk 80, \:»‘}I'qulte feel that. -
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Sir  MONTAGUE SMITH : Supposing the Dominion
Parliament passed an Act in the time of danger that arms should
be searched for and forfeited, thatis an interference with property
and civil rights.

Sir ¥. HERSCHELL : Yes, but, however, the one I have
dealt with is one that I place great reliance on as coming clearly
within the specific language of Section 91, and not coming within
the specific language of Section 92, because it is, undoubtedly,

regulation of trade, and it is a 1e0*ulat10n of trade made with the
creneral object of ‘the peace, order and good government of the
country Certainly nothing can be pomted ont in Seciion 92
which so nearly approaches a description of what has been done.

You may say it comes under municipal institutions or local
matters, or civil rights, or whatever else, but there is nothing
which it cer tainly so nearly comes within the description of as it
does, as I say, the regulation of a trade. The Court below have
conceded that to the extent that it relates to the wholesale
trade.

Sir MONTAGUE SMITH : that is rather the key to their
decision. They think you have regulated minutely in a sort of
local way a retail trade.

Sir ¥. HERSCHELL : Yes.

Sir MONTAGUE SMITH : That is the key to what they
have done.

"Sir F. HERSCHELL : I think it is the key to their view
but is not the fallacy this—that wherever the object of the
regulation of a trade is the peace, order and good government of
the country it must be open to them as much to regulate the
retail trade as to regulate the wholesale trade? Indeed it often -
is more important to regulate the retail trade. In the  case of
explosives, for example, it would be idle toregulate the wholesale
trade in explosives and mnot to regulate the retail trade in-
explosives. With the object with which you regulate that, ’frade
at all the latter is more important than the former. ‘

Sir MONTAGUE SMITH: I think the words peace, -
order and good governmens are restrictive words rather - ‘than-
enlarging words, They would leave all the residuary power in
the Dominion Parliament which was not inthe Provincial
legislature and then it is only for the pea.ce order and crood,
trovernment of Canada.

Sir F. HERSCHELL : Yes. ‘ ‘

Lord HOBHOUSE : But the Provmce would have no such-
general powers. ‘ ‘
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'~ The LORD. CHANCELLOR : There is some difficulty
even about that, because 1 think the administration of justice in
the provinces is one of the exclusive subjects. Tt is very difficult
to. say that that is not a matter for the peace, order, and good
government of Canada. -

, Sir FARRER HERSCHELL: That is very much controlled
by the 27th heading, because although they may constitute the
Courts, still the Criminal Law, that 1 is, what people are to be
punished, and the Criminal procedure, which is the way in which
they are to be tried, are left to the Dominion Parliament.

The LORD CHANCELLOR : What I was thinking was
this. If you use those. words so as to comprehend everythmw
within the jurisdiction of the Dominion Parliament, which aims
at the peace, order, and goed government of the country, you

- probably would exelude every portmu of the admlmstratlon of the
Province.

-Sir FARRER HERSCHELL No; I do not use those words
as standing by themselves. I rely on the regulation of trade and
commerce. ' I used them to meet the argument that that does not
include every case of regulation. Of course you may have such a

*mere local regulation for some mer ely local purpose that it would
not come within that. I only meet it in' that way : that wherever

. there is a regulation of trade and commerce which comes within
‘the words, and the aim and the end of it is for the peace, order,
and good government of the Dominion, I say that that is a
regulation of trade and commerce within the words of Section 91.
I do not say T could stand on the words alone, because they must
be, read in conjunction with each of the headings.

"~ The LORD: CHANCELLOR That is all my observatlon‘
was pointed at. = - '

' Sir FARRER HERSCHELL But Wheu a reference is m.zde

-to the words peace, order, and_good government of Canada, as it
' frequently is'in Russell v, The Queen I think that what they were
~ pointing out was ‘that the schéme, intention, -and purpose-of the
_powers committed to. the Dominion’ Government-were the general‘
good - government 80 t0- speak, of the' whole 'of ‘the’ Dominion,
except so far ‘as that had been exclusively committed to the
Province. - My Lords, I. think T have put before: you fully all the.f
,authcn ities: and -the arguments that T-have o urge. - o

- Lord HOBHOUSE: You have not touched the money clauses '
‘Sub section -8 of Section 92 is 1ot enéroached : apon.: . . '
. Sir. FARRER: HFRSOHELL My Lords, I Wlll dea,l Wlth
.Suh secnon 9 of Sectlon 92 o S .
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Sir BARNES PEACOCK: Is there anything provided in
this Act which is now under discussion for the payment of the
municipal officials? 1 wanted to know whether there was?

Lord HOBHOUSE: That is what I was calling attention to.

Mr. BURBIDGE: The inspectors are paid out of the license
fees if there is enough to pay them, otherwise they are paid by
grants from Parliament.

‘Sir BARNES PEACOCK: Is it provided in the Act?

Mr. BURBIDGE: Yes, that the inspectors shall be paid.

Sir BARNES PEACOCK : Will you tell me where? You
mean the Inspectors, not the licensed Commissioners?

Mr. BURBIDGE: 1 do not remember anything about the
Commissioners.

Sir FARRER HERSCHELL: The Commissioners are ali
judicial officers. They are not paid, but the inspectors are. But
no doubt the money will come out of the license fund if there is
enough, and I daresay the salaries would be fixed with regard
to what was expected to come from it. But the inspectors do
not look to the fund—they do not get the money out of the
fund.

Mr. BURBIDGE: They do in the first instance if there is
enough to pay them. ‘ . E

Sir RICHARD COUCH: Then the residue is to be handed
over. :

Sir FARRER HERSCHELL: But the salary is fixed by
the Board, and if the license fund did not afford enough to pay
them, I apprehend their salary would be provided for by a grant
of the Dominion Parliament. ‘ ‘

Sir RICHARD COUCH: Is there any provision for it?

Sir FARRER HERSCHELL: No, I do not suppose that
there would be. - ‘ — ‘

Sir RICHARD COUCH: I think it assumes that the license
fund would be enough to pay them. . :

Sir FARRER HERSCHELL : No doubt.

Lord HOBHOUSE : It is contemplated that there shall be
a residue of the license fund, which is to go over to local
purposes.

Sir RICHARD COUCH : They seem to have had the idea
that they would get sufficient from the license fund to pay the
salaries. : S

Lord HOBHOUSE : Then there is Sub-section 4 of Section
92, under which there have been provided local funds raised by a
Board operating in a particular locality, for the payment of these
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officers acting in the locality, the residue of Whlch is to go to the
general funds of the locality.
Sir FARRER HERSCHELL : Yes, “The license fund
¢ shall be applied, under regulations of the Governor in Council,
“ for the payment of the salary and expenses of the commissioners
« and inspectors, and for the expenses of the office of the Board,
¢ or otherwise incurred in carrying the provisions. of the law
“ into effect; and the residue on the thirtieth day of June in
“ each year, and at such other times as may be prescribed by the
“ regulations of the Governor in Council, shall be paid over to
““the treasurer of the city, town, village, pamsh or township.”
Lord MONKSWELL: Is" that in the. nature of direct
taxation ?
- Sir FARRER HERSCHELL I suppose a license i is a dlrect
tax.
The LORD CHAI\CELLOR No, I should thmk not It
~ is an indirect tax, surely. '
Mr. DAVEY : It was so held in the Attorney-General .
Reeve.
Sir FARRER HERSCHE LL: I do not know that case, but
it strikes me as being a very direct tax. . -
" The LORD CHANCELLOR : You are not paymg a direct
tax to the Government, but you are- paymg direct for somethmg
you get from the Government.
Mr. DAVEY : Y our - Lordship remembers the case of the
stamp on the affidavit, ~ It was all discussed in that.case. . .
Sir FARRER HER\CHELL Was that in Canada ? :
Mr. DAVEY : Yes. |
Lord MONKSWELL T does not come Wlthm the headmgi
“of direct taxation, L
Sir FARRER HEL SCHELL : Was that a hcense 2
‘Mr. DAVEY : It was as to the stamp on an affidavit. .
Sir FARRER HERSCHELL : T do not know that uhe stamp
on an affidavit: would be e bxactly the same.
Mr. DAVEY: 1 tth you Would find- Lord belborne s
Judgment important.
Sir FARRER HERSCHELL Certamly the 1 v1eW of those-
who drew -this Act seemed -to' be- rather that it was a’ chrect
taxation, for they speak of it as imposing a tax. . .-
~Lord - VIOI\KSWELL If it i8. a direct | tax, then 11; is sclely,
within the powers of the: provincial Government. . . :
Sir F ARRER HERSCHELL: No, the Domlmon Govemment
can raise money by direct taxatmn o : -
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Lord MONKSWELL : No, it is within Section 92,
Sub-section 2. ,

Sir RICHARD COUCH: Then it must be ‘“in order to the
“ raising of a revenue for provincial purposes.”

The Lord CHANCELLOR: If it is direct the object is not
provincial at all. :

Sir FARRER HERSCHELL : The Dominion Parliament
has the power, under Sub-section 3, to raise money “ by any mode
“ or system of taxation,” so that if it is for a Dominion purpose it
comes back to the same question. If this Act was an Act which,
for Dominion purposes, a Dominion Parliament had power to
pass, there is no difficulty about the taxation because they might
raise it by any mode they pleased.

Lord HOBHOUSE : That may be so. I do not say it is
very material, but direct taxation is a power which is given te
the provincial Legislature. That would be another answer that
it is not direct taxation ; but you have an answer that it is not
for provincial purposes. : '

Sir FARRER HERSCHELL: Yes, I say that it is not for
provincial purposes, and that the Dominion Parliament has power
to do it in any way they please; and the fuct that in case there
is a surplus they think it fair that that shall go to the province
is important. If it is for Dominion purposes, and a thing
competent for them to do for Dominion purposes under the
Statute, then it is competent to raise the necessary money : and
if it turns out that more is raised than is necessary, it must be
competent for them to dispose of that money by handing it over
to the various provinces. ‘

SECOND DAY.
November 12th, 1885.

Mr. BURBI].)GE.: My Lords, my leerned friend Mr. Jeune
and myself are with Sir Farrer Herschell in this case, but we do
not; think it necessary to detain your Lordships by attempting

to add anything to the arguaments presented to your Lordships
yesterday. -
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Mr. HORACE DAVEY : If your Lordships please. I
am instructed to argue before your Lordships on behalf of the
Lieutenant-Governors of the Provinces of Ontario, Quebec, Nova
Scotia, and New Brunswick. My contention before your
Lordships will be that the Act in question, the Act of 1883, is
altogether wltra wires; I support what I understand to be the
opinion of the Court below so far as it held that Act to be ulira
veres ; but I also contend that it is wltra vires in points in which
they considered that it was within the powers of the Dominion
Parliament, namely, as to what are called vessel licenses and
wholesale licenses. | - . :

Now, my Lords, I am not quite sure that I agree entirely
with my learned friend Sir Farrer Herschell in the view which
he presented to your Lordships of the construction of the 91st
and 92nd Sections of the British North America Act, which are,
as your Lordships know, the important Sections in question. The
91st Section gives power for the Queen, “with the advice and
“ consent of the Senate and House of Commons, to make laws for
“ the peace, order, and good government of Canada, in relation to
“ all matters not coming within the classes of subjects by this
“ Act assigned exclusively to the Legislatures of the Provinces.”
And therefore if I can show that the Act in question is a watter
which is assigned exclusively to the Legislatures of the Provinces,
that is to say, if it comes within Section 92, then the Dominion
Parliament cannot, under those general words of - making laws-
“ for peace, order, and good government,” make any law in respect
‘of that matter. But, my Lords, I venture to submit to your
Lordships -that all the enumerated matters in Section 91 are
subject to those words, In relation to. all matters not coming
within ““the classes of subjects by this Act, assigned
‘‘exclusively to the Legislatures of the Provinces.” My submission
~ to your Lordships is that the whole Section is governed by those
words, and that the enumerated articles in Section 91 are only-
an illustration inserted for greater certainty, but that those words:
to which I referred govern the whole of the Section, and-therefore
if, for example, they make ' regulations "as to trade or'commerce
(what is the meaning of those words I will show presently), they
‘must make such regulations as will notinfringe upon the exclusive
power of legislation over the matters. mentioned .in Section 92,
and that the regulations made under the: powers -given by

Section' 91 must be such.as . do :not  interfere  with. the
exclusive jurisdiction given to the  Legislatures -of the.
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Provinces by Section 92. Now, my ZILords, how are
those enumerated articles in Section 91 introduced ? “and" for
¢ greater Certainty, but not so as to restrict the Generality of the
“ foregoing Terms of this Section it is hereby declared that
* (notwithstandinganythingin this Act), the exclusive Legislative
¢ Authority of the Parliament of Canada extends to all Matters
““‘coming within the Classes of Subjects next hereafter enumerated”:
that is to say that the enumerated articles are inserted for greater
certainty, showing what is included in ¢ peace, order, and good
‘ government of Canada.” But the whole Section is governed by
the words, in relation to all matters not coming within
the classes of subjects exclusively given to the Provincial
Legislatures.

Sir MONTAGUE E. SMITH: There is another provision
which is also to be read with it. I forget the words of it at this
moment.

Mr. HORACE DAVEY : It is the end of the Section. I
was just coming to it. I do not want to comment on the details
of it at the moment. 1 was coming to the last words of the
Section, which I think your Lordship was referring to : “ And
“ any Matter coming within' any of the Classes of Subjects
“ enumerated in this Section shall not be deemed to come
¢ within the Class of Matters of a local or private Nature
“ comprised in the Enumeration of the Classes of Subjects by this
“ Act assigned exclusively to the Legislatures of the Provinces.”
I understand those words to wean—and I submit the true
construction and bearing of them is this—that the. Legislatures of
the Provinces cannot legislate on any of the enumerated matters
“for their own provinces under the pretence or under the contention
that the legislation is of a provincial or local character. To give
an illustration of what I mean: * Bankruptey and Insolvency ™ is
one of the matters. It is No. 21. I should admit that the -
Provincial Legislature, the Legislature of Ontario, could not
pass a Bankruptecy Act for the Province of Ontario on the
allegation or suggestion that it was of a local character confined
only to the Province; that that is a class of subjects upon which
the Dominion Parliament has the exclusive jurisdiction, and that
this Section was intended to prevent the Legisiatures of .the -
Provinces legislating on matters included in the 9Ist Secnen, on -
the mere suggestion that the legislation was of a local character
confined only to the Proviuce, and that I venture to -submit is
the meaning of those words. But on'the other hand it is equally
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true that the Dominion Parliament cannot leglslate on matters
which are included in Section 92, on the suggestion or contention
that the legislation is for the whole of Canada. If I canshow that
the matter is exclusively assigned to the Provincial Legislatures
by Section 92, then the Dominion Parliament bas ro jurisdiction
to legislate on those matters on the- suggestion that they pass
a general Act which is applicable, not only to the provinces, but
also to the whole of Canada. To take an illustration in the same
way, “ Property and-Civil Rights in the Province,” I apprehend
it would not be competent for the Parliament of Canada to-pass
a general Act applicable to the whole of the Dominion, to say
that real estate, for example, shall vest in" the executors of
deceased persons instead of the next heir (I do not know what
the law of Canada is with respect to that, but I give that as an
illustration) on the mere suggestion that that was an Act whlch
was applicable to the whole of the Dominion. :

- Sir MONTAGUE SMITH: That alone will not do »

Mr. DAVEY: Well, but go further. . If the legislation is in
its character local, that is to say; if the scope and character of
the legislation is such as to be of a local character, to-take the
plesent instance, - erecting a- number of local licensing ‘boards
exercising jurisdiction within a restricted locality,: and making
bye-laws for that particular locality, then you-do not bring it
with Section 91 by enacting a general Act’ for ‘the-whole of
Canada, if the character of the legislation is such tha‘c it falls
within any of the enumerated articles in Section 92.

"~ Lord MONhSWELL Il should thmk that would be
conceded.

‘Mr. DAVEY 1 @6 not want to delay your Lordshlps ,
but I wanted not to repeat anything. Now, my Lords, my
first point is that the .Dominion Licensing Act of 1883, has
been decided by your Lordships to-fall ‘within Section 92 T
refer  of course to the case " which - my -learned friend
commented “on - of Hodge v.. The Queen, but: I really do
not understand (no doubt it was my fault, for’ my. learned
friend is always clear) the explanamon ‘which e ‘offered .on
his side, of the case of Hodge w.:The Queen: - . If* my learned
friend’s contention is this, that a provincial Licensing Act. such as
was in questlon in Hodge v. The-Queen, and " held -in Hodge v. -
The - Queen, “to bewithin.the" jurisdiction’ of: ‘the - Prov incial
Legislature, -is overruled .by ‘a general Act: of a precisely sumlar :
character apphrable to the whole ~of the. Dominion," then my -
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answer is that that is inconsistent with the scope and with the
true interpretation and construction of these two sentences.

The LORD CHANCELLOR: Sir Farrer was desirbus of
showing that Hodge v. The Queen was not inconsistent with but
confirmed Russell v. The Queen. ‘

Mr. DAVEY: I do not in the least degree quarrel with
Russell v, The: Queen, and when I come to that case I think I
shall succeed in showing your Lordships that it is not only not
inconsistent with my argument, but that I can pray it in aid.
My first point, therefore, is that Hodge v. The Queen has
decided—and I wish to be accurate, and not to overstate my case
—that a Licensing Act through the means of local licensing
boards invested with the power of passing regulations and bye-
laws, and issuing licenses for the regulation of the traffic, or to
put it shortly, the regulation of the liquor traffic, by means of
local licensing boards, falls within the 8th article in Section 92
¢ Municipal Institutions in the Province,” and the 16th article
as a matter of merely local nature in the Province. That is my
first point, and if that be so, then this Act is wltra vires the
Dominion Parliament, because it is a matter which comes within
the class of subjects assigned by Section 92 to the Legislature of
the Province. . ‘ :

Sir MONTAGUE SMITH: What is the number of the
sub-section with regard to shop licenses?

Mr. DAVEY: That is 9. I shall have a word to say about
that presently, I refer now to 8 and 16; 8 is “ Municipal
“ Institutions in the Province,” 16 is * Generally all Matters
“ of a merely local or private Nature in the Province.” Ishallhave
a word to say about some other Sections presently. My Lords,
what I want to press upon your Lordships is this. I do
not think this has been drawn to your Lordships’ attention.
The Act which was in question in the Ontario case in
Hodge v. The Queen was identical in many sections in
language with the Licensing Act, but in the character of the
legislation, in the machinery of the legislation, in the means by.
which it was carried into effect, the two Acts are identical, and in
fact it is perfectly obvious from a minute comparison which has
been made for me of the language of the two Acts, that the
draughtsman of the Canada Act of 1883 had before him the
Ontario Act which was in question in Hodge v. The Queen, and
has copied even the very language of many of the sections. But
the machinery and the means by which the regulations are intended
to be carried out in both Acts is identical, there may be
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differences of small details—but the only difference in substance
in the two Acts is this, that the Act of 1883 applies to the whole
of Canada, and the Ontario Act, which was in question in Hodge
v. The Queen, applies of course only to the Province of Ontario.
Lord HOBHOUSE: In Hodge v. The Queen the decision was
confined to two sections of the Act. -~ , v
Mr. DAVEY: That is so. I am quite aware that the
argument turned on those.two sections, but I think I am not"
straining what was said by your Lordships too far or what was
conceded in the argument too far, when I call in aid the decision.
in Hodge v. The Queen as a decision that that Act which was in
question then; was within "the powers and competence of the
‘Provincial Legislature.. Now, my Lords, if it is within Section
92, it is exclusive; there cannot be a question' about that. “In
¢ each Province the Legislature may exclusively make Laws in
“ relation to Matters coming within the Classes of  Subjects
“ next hercinafter enumerated.” - If it comes within any of
those ' classes of subjects then the jurisdiction .is exclusive,
and if Hodge v. The Queen—I hope I am not straining it
too far, I do not desire to overstate—my point is, as I contend,
a decision with regard to an Act of precisely the same character,
- employing precisely the same machinery, for precisely the same
-purpose as the Dominion Act of 1883, I say that is in itself a
- decision that legislation of that character and of that class is
within Section 92. Now, my Lords, I said that the machinery
and the whole of the Act ‘were identical. T ought to have made.
this exception, that in the Ontario Act the Commissioners: are
appointed -by the Lieutenant-Governor of the Province, and in
the Dominion 'Act they are appointed by - the Governor-General,
as you would expect; but, with that: exception, I venture to
affirm, and it can be verified by a comparison of the two Acts,
that you will not find a single variation of substance between the
character and the nature of the two Acts. ' Now, my Lords, as
I place naturally great reliance upon.Hodge wv. The Queen;
perhaps your Lordships will allow me to refer shortly to
. that, cagé which is in the. 9th Appeal -Cases. - The nature
. of the. Act is shortly stated in ‘the judgment which ‘was
delivered by your Lordships. It is stated this :  Section 3 of
- ¢ this ‘Act provides for the ‘@ppointment of a Board of ‘License
‘¢ Commissioners for ‘each -city, county, union: of : counties -or:
“ electoral district as" the 'Lieutenant-Governor: may think fit,
~% and Sections"4 .and .5 are ' as-follows : * Section” 4. License
- % ¢ Commissioners. may, at .any time before the first day in'each
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* ¢ year, pass a resolution, or resolutions, for regulating and
¢ ¢ determining the matters foliowing, that is to say: (1) For
¢ ¢ defining the conditions and qualifications ’ ”; and so forth.
I need not read it, because it has been read to your Lordships.

Lord MONKSWELL: It is confined to retail licenses.

Mr. DAVEY : Noj; it also contains a description of wholesale
licenses.

Lord MONKSWELL: The words here are “ for retail.”

Mr. DAVEY: Yes, in that section ; but it also refers to
wholesale licenses. All T want it for for the present purpose is
this: that that wasan Act for the purpose of regulating the liquor
traffic through the machinery of local licensing bodies.

Lord MONKSWELL: It is necessary to bear in mind the
distinction between wholesale and retail. .

Mr. DAVEY: Yes; I am coming to that presently; all I -
want at present is to show that the general scope and character
of the Act was an Act for the purpose of regulating the liquor
traffic through the machinery and by the means of local
licensing bodies.

Sir MONTAGUE SMITH: You say the two Acts are
identical with an immaterial exception ?

Mr. DAVEY : That is my suggestion.

Sir MONTAGUE SMITH: And therefore that this Act is
one which the local Legislature might have passed ? ‘

Mr. DAVEY: Yes; confined, of course,  to the Province.
Each Province might have passed the Act for itself. What
their Lordships held is this, at page 130. After mentioning
Russell v. The Queen, with which I shall, of course, have to
deal, they say: ¢ Their Lordships proceed‘now to consider the
“ sub)ect -matter and legislative character of Sections 4 and 5
“ ¢the quuor License Act of 187 7, cap. 181, Revised Statutes of,
« <Ontario.” That Act is so far confined in its operation ‘to
“ municipalities in the Province of Ontario, and is entirely local
““in its character and operation. It authorises the appointment
“ of License Commissioners to act in each municipality, and
“ etnpowers them to pass, under the name of resolutions,
“ what we know as bye-laws or rules to define the
“ conditions and qualifications requisite for obtaining tavern
“or shop licenses for sale by retail of spirituous liquors
¢ within the municipality ; for limiting the number of licenses ;

“ for declaring that a limited number of persons qualified to, have
 tavern. licenses may be exempted from having all the tavern
“ accommodation required by law, and for revulaunur Ticensed
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“ taverns and shops, for defining the duties and powers of License
¢ Inspectors, and to impose penaltles for infraction of their
“ resolutions. These seem to be all matters of a merely local
“ pnature in the Province, and to be similar to, though not
“ identical in all respects with, the powers. then’ belongmg to
“ municipal institutions under the previously existing laws passed
“ by the Local Parliaments. Their Lordships consider that the
« powers intended to be conferred by the Act in question, when
“ properly understood, are to make regulations in the nature of
¢ Police or Municipal reoulatmns of a merely local character for
“ the good government “of taverns, &c., licensed for the sale of
“ liquors by retall and such as are calculated to preserve in the
“ municipality, peace and public decency, and repress drunkenness
“ and disorderly, and riotous eonduct. - As such they cannot be
“said to interfere with the general regulation of. trade and
“ commerce, which belongs to the Dominion Parliament, and do
“ not conflict with the provisions of the Canada Temperance Act,
“ which does not appear to have as yet been locally adopted
“ The subjects of Legislation in the Ontario Act of 1877, Sections
‘4 and 5, seem to come within the heads Nos. 8, 15, and. 16, of
“ Section 92 of British North America Statute, 1867. Their
* Lordships are therefore of opinion that in relation to Sections.
“4 and 5 of the Act in question; the Legislature of Ontario
“ acted within the powers conferred on it by “the Impenal Act of
¢ 1867, and that in this respect there is no conflict with the powers
« of the Dominion Parliament.” Your Lordships have the case
before you and will form your own opinion ; but my submission to
- yourLordshipsisthatthatis a decision that ’rhe regulation of taverns’
by means of local 11cens1ng bodies is a matter coming within
“ Municipal Institutions,” and a matter of a merely local character.
, If 80, then I venture to submit that it is exclusively -confined to
the Provincial Legislature. If the Provincial Legislature has, 'as1
contend, and maintain is decided by Hodge v: The Queen, the right
to do so under the head of Municipal TInstitutions - and matters
of a merely local nature, then I say that the Legislative. power
of the Dominion Parhament is excluded. That'is my ﬁrst pomt
Lord MONKSWELL: As to retail licenses ? - ’
Mr. DAVEY: Yes, as to 4 and'5 5 I'want o take it generally ’
‘At present 1 adopt my learned. frzend Sir Farrer “Herschell’s
argument as.to wholesale,” . [ agree . with < him ‘as “to- the-
distinction between wholesale and retail. I promise not; 1o forget
that the wholesale licenses are to be: dealt with, but I want to
- deal with the question generally, quite” apart. from the-distinction
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between wholesale and retail, which in my opinion is an unreal
distinction. Now let me call your Lordships’ attention to whatisthe
character of this legislation that you have before you. I have
here the reference to the corresponding sections of the Ontario
Act marked ; I do not know whether your Lordships have that.
I will now pass to the Act itself, and show that it is an'Act of
precisely the same character as the Ontario Act which was in
question in the other case. I am taking now the Act of 1883, and 1
want to show that it is an Act of precisely the same character. I
will first pause upon the preamble:  Whereas it is desirable to
“ regulate the traffic in the sale of intoxicating liquors.” My
learned friend first relied upon that preamble. Well, of course,
if it is not a matter within the jurisdiction of the Dominion
Parliament, merely saying it is desirable to do so will not give
them jurisdiction, “it is expedient that the law respecting the
“ same should be uniform throughout the Dominion.” The
same observation applies. If it is a matter as to which each
Provincial Legislature is entrusted with the duty of legislating
for itself, then the mere statement of its being desirable
that the law should be uniform would not give them
jurisdiction, because the British North America Act says that
on matters coming within Section 92 the law may not be
uniform, but each provincial legislature may legislate for itself.
“ And that provision should be made in regard thereto for the
“ better preservation of peace and order.”” My learned friend
relied, I think, chiefly upon those words ; but your Lordships
will not forget that the jurisdiction to legislate for the peace and
order of Canada is subject to the exception of those matters
which are exclusively confined to the Legislatures of the
Province. My Lords, “the licensing boards” I will not stop at.
Section 4 is: “The Governor in Council shall, as soon as
“ conveniently may be after the commencement of this Act,
‘“ establish districts for the purposes of this Act, to be called
“ ¢ license districts,” and may from time to time alter and
“re-define the same; and the ‘license districts, when so
“ established and. when altered, shall be announced by
- ¢ proclamation in the Canada Gazette. Such districts shall, as
‘“far as possible aud convenient, be identical and co-terminous
“ with existing and future—(1) counties (2) or electoral districts
“ (8) or cities "—local distinctions, '

“The LORD CHANCELLOR: Is there anything which
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throws lmht on this subject, Whether a district eould be created
forming pait of twe different provinces ? -

Mr. DAVEY : I should think not, because as far as 'poss1ble
they are to be identical and co-terminous with counties which of
course would be in one province ; electoral" districts, which of
course would be within one of the provinces; and cities.

The LORD CHANCELLOR : There are the words “as far
% as possible.”

Sir BARNES PEACOCI’ Suppose the Act had sald
“ partly in one and partly in the other” ?

Mr. DAVEY : Well, my answer is that it does not. Well :
then, the 5th Section provldes for a  Board of Llcense
Cominissioners.

Sir BARNES PEA(JO(JK It dld not follow that the
Legislature at this time was bound to make .them co-terminous.

Mr. DAVEY: I think: the answer is, “as far as possible ”

meant with any small local variation ; but the ideal which is .to
be held up for the formation of the dxstrlcts is-that they are to be
co-terminous. That is to' be the rule, with any small local
_exceptions. . If there were an outlying. district of oue’ county
which it was more convenient to wnite with another it was
intended by the words “ as far as possible ” to provide for such’
a case. ~
The TORD CHA\TCELLOR If there were such a dlstmct
1t Would be beyond the power of the. Provincial Legxslature to”
‘legislate for it. '
~ Mr. DAVEY They could only leorlslate for thelr own
. province. - There is nothing in.this Act “which - indicates - ‘that,
- the -districts are: to be. otherwise than confined within- the :
province.

The: LORD CHANCELLOR I only wanted to know, as 1
happened to look through the Act carefully, whether. there was
- anything which threw any lmht on that question, - I dare say .
- there is nothing.” - - :

"~ Mr, DAVEOY ‘No, I think there is! nothmv Mv Iearned;
* friend remarks that -the next Section ‘perhaps does throw some .
light upon:it. *“There shall:be a Board of License Commlssmners,r‘-
~ “%o be called ¢ The Board,’ composul ‘of three’ persons-for each '
- -+ License - District : (a,) T he first -Commissioner_shall “be,in the
" & Provinees of. Ontano Nova ‘Scotia, New Brunsmck Mamtoba‘,g
% and Prince Edward Island a- County Court Judge, or a Junior
- ¢ Judge of “a'.County, as' may “be. ‘selected. “by the " Governor.
“in. Councﬂ .. T need not ‘read "the' rest. (5)The "second,
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Commissioner shall be the Warden of the county, or Mayor of the
city, which rather shows that they select officers who are
exercising jurisdiction within a limited provincial area. “ When
“ there 13 both a Warden and a Mayor, having jurisdiction
“ within the License District, the former shall be second
“Commissioner. In the cities of Montreal and Quebec, in the
“ Province of Quebec, the Recorder, and in the Counties of the
“ Province of Prince Edward Island, the Sheriff of the County
“ shall be the second Commissioner ; but in the Province of
“ Nova Scotia, where the License District embraces two or more
“ municipalities, then the Warden of such of the said
“ municipalities as the Governor in Council may appoint
“ shall be the second Commissioner. (c¢) The third Commissioner
“shall be a person appointed by the Governor in Council, who
*“shall hold the office for one year, or for the portion of the year
“ yet unexpired in which he is appointed ; but he shall continue
“ to hold office until his successor is appointed.” Then there are
details as to a particular county, and so forth. Now, my Lords,
the corresponding Section with Sections 4 and 5 in the Ontario
Act is this. As I have this open, I will at once answer Lord
Monkswell’s question by saying that it applies to tavern licensts,
shop licenses, and licenses by wholesale, or wholesale licenses.

Lord MONKSWELL: Sections 4 and 5, which only are dealt
with in Hodge v. The Queen, appear to be confined to retail
licenses. That is my only observation.

Mr. DAVEY : That is so. Section 3 is this :—* There
¢ shall be a Board of Licens¢ Commissioners, to be composed of
“ three persons, to be appointed from time to time by the
¢ Lieutenant-Governor for each city, county, union of counties;
“or electoral districts, as the Lieutenant-Governor may think
“ fit, and any two of the said Commissioners shall be a quorum,
“ and each of them shall cease to hold office on the 31st day of
“ December in each year, but he may be reappointed; and the
“ said office shall be honorary, and without any remuneration.”
Now, my Lords, observe in the Second Canada Act it is prescribed
that the Governor in Council shall establish districts. In the
Ontario Act it is prescribed that the Lieutenant-Governor shall
definc the districts ; and that is the only distinction. In
the Ontario Act the Lieutenant-Governor appoints the three
Commissioners. In the Canada Act the Governor in Council .
appoints the three Commissioners, but as to the first and second
Commissioners there has to be a particular qualification, which is
not in the Ontario Act. The machinery is exactly the same,
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through a license commission to be appointed by the executive
power acting in a local district. Then Section 6 of the Canada
Act provides for license inspectors. “ A Chief Inspector
“ of Licenses, and one or more Inspectors shall be appointed by
 the Board of License Commissioners from time to time from
“ each district, as the Board may see fit, and each License
“ Inspector shall before entering upon his duties, give such
“ seeurity as the "Board may require for the due performance of
“ his duties, and for the payment over of all sums of money
¢ received by him under the provisions of this Act; and the

¢ salary of the Inspectors shall be fixed by the Board, subJect to
“ the approval of the. Governor in Council.” You Wlu remember
how the salary is paid out of the fees received for licenses. I 'will
come to that presently. Now compare Section 6 of the Ontario
Act.

hLord MONKSWELL : He is paid out of the same fund here,
is he ?

Mr. DAVEY : Yes. Section 6 of the Ontario Act provides:
“ An Inspector of Licenses shall be appointed by the Lieutenant-
“ Governor from time to time for each City, County, Union of
“ Counties, or Electoral District, as the Lieutenant-Governor may
“ think fit; and each Inspector shall, before entering upon his
“ duties, glve such security as the Treasurer of the Province may
“ pequire for the due performance of his said duties, and for the
“ payment over of all sums of money received by hlm, according
“ to the provisions of this Act ; and the salary of each Inspector
 shall be fixed by the Lleutenant-Govemorm Council.”. Exactly
the same, with this exception, by the way, that in the Canada -Act
he is appointed by the Board, subject to the approval of the
Governor in Council. In the Ontarlo Act, he is appointed by the
_ Lieutenant-Governor direct ; - but in - elther case there is an
Inspector acting in, and for the district. Then Section 7 of the-
Canada Act defines the licenses—¢ Hotel 11censes, Saloon licenses,
““ Shop, licenses, Vessel licenses, Wholesale licenses ;” and the
corresponding Sections to that are Sectlon 7 and Sectlon 2 of the
‘Ontario Act.

;- Lord MON I&SWELL Are there shlp licenses too ? -

"Mr. DAVEY : I am told there is a- ‘provision as to vessel
licenses, the reference to which I will give your Lordships dlrectly
but_here you have tavern licenses, shop licenses, licenses by
wholesale. or wholesale licenses, and the définition is smwulaxly the-
‘same. Section 2 of the Ontario Act—-—-“ Wholesale hcense ? shallf
“ e construed to: mean-——— ; . Lo
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~ Lord MONKSWELL : Perhaps upon this you would say that
the Sections 4 and 5 which were the only ones we had to consider
related only to retail, but that the other Sections of the Act were
not questioned.

Mr. DAVEY : Yes. Here you have in Section 2 of the
Ontario Act, tavern licenses, shop licenses, wholesale licenses ; and
without taking up your Lordships’ time by reading definitions you
will see that they are substantially the same. I think the definition
of ““ wholesale ” is a dozen bottles of at least three half-pints
each or two dozen bottles of at least three-quarters of a pint. It
is very much the same. And in Section 44 of the Ontario Act
you have provision made for vessel licenses : * No sale or other
¢ disposal of liquor shall take place thereon or therefrom to be
“ consumed by any person other than a passenger on the said vessel
“ while such vessel is at any port, pier, wharf, dock, mooring or
“ station, nor shall any liquor, whether sold or not, be permitted or
“ allowed to be consumed in or upon.any vessel departing from and
“ returning to the same port or wharf, dock, mooring, or station
“ within the time hereinafter in this Section mentioned,” and so
forth. Now, my Lords, let us look at the powers of the Board. The
powers of the Board in the Canada Act are contained in Section
9 :—* The Board shall hold a meeting during the month of
“ February 1884,and may thereat pass a resolution or resolutions for
“ regulating the matters following : (@) For defining the conditions
“ and qualifications requisite to obtain hotel or saloon licenses for
“ the retailing within the district or any part thereof of liquors,
‘ and also shop licenses for the sale, by retail, within the district
“ or-any part thereof, of liquors, in shops, or places other than
“ hotels, taverns, inns, alehouses, beerhouses, or places of
‘“ public entertainment, net contrary to, or inconsistent
‘“ with the provisions of this Act. (&) For limiting the number
‘“of hotel, saloon, and shop licenses respectively, within the
“ maximum prescribed by this Act, and for defining the respective
“ times and localities within which, and the persons to whom such
¢ limited number may by issued ,within the year, from the first day
“ of May of one year till the thirtieth day of April inclusive of
“ the next year. (¢)For declaring the number of saloon licenses that
“ may be issued in any year. (d) For regulating the hotels, saloons,
“ and shops to be licensed.” That surely is a mere matter of local
police. (e) “For fixing and defining the duties, powers, and
¢ privileges of the Inspectors of Licenses of their district.” Those
are local powers, and exactly powers of the same class as those
which were in question in the case of Hodge v. The Queen.



115

Now compare that, my Lords, with Section 4 of the Ontario Act,
which wasthe Section in question,and you will see, Ithink, thatit is
impossible to avoid the inference that the Canada draughtsman
availed himself of the Ontario Act. At least there is a very
curious fortuitous similarity of language if it were not so :-—* The
“ License Commissioners may at any time before thelst day of May
“in each year pass a resolution or resolutions for regulating and
“ determining the matters following,that is to say: (1) For defining
‘“ the conditicns and qualifications requisite toobtain tavern licenses
“ for the retail, within the municipality, of spirituous, fermented or
¢ other manufactured liquors, and also shop licenses for the sale
‘ by retail within the municipality of such liquors in shops or
“ places other than taverps, inns, alehouses, beerhouses or
“ places of public entertainment; (2) For limiting the number
“ of tavern and shop licenses respectively and for defining the
“ respective times aud localities within which and the persons to
“ whom such limited number may be issued within the year
¢ from the first day of May of one year till the 30th day of April
“ inclusive of the next year. (3) For declaring that in cities a
“ number not exceeding ten persons, and in towns a number not
“ exceeding four persons, qualified to have a tavern license, may
“be exempt from the necessity of having all the tavern
“ accommodation required by law.” There is a similar provision
to that in this Act in another section: ¢ (4) For regulating the
“ taverns and shops tobe licensed.” That is exactly the same thing.
“(5) For fixing and defining the duties, powers "and
¢ privileges of the Inspector of Licenses of their district.”
The two things are identical..- The legislation is. not - only
concurrent but it is identical. I.do not feel justified in asking.
your Lordships to go through with me these two Acts:
They have been very carefully compared, and I hope I may be
_permitted to say that I do not'think any substantial difference
—1I do not say differences of detail—can be pointed out between
the character and machinery of the two Acts:: My Lords, if
this Ontario Act has been declared to be within the exclusive
legislative functions of the Province, as being a- matter:dealing
with municipal institutions and of a merely local’ character,
“then I think T am warranted in saying that it is excluded from
the jurisdiction given to the Dominion Parliament by Section
91, or in other words I should put it in this way—that the
regulation of the liquor traffic by means of local licensing
" boards or commissions—boards they - are called —exercising.
restricted local jurisdiction, -and exercising “police - functions
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within those local jurisdictions, is a matter which is exclusively
confined to the Provincial Legislatures under Section 91.

The LORD CHANCELLOR: I do not think you are
entitled to go so far as to say it was meant to be exclusive.
I quite follow your argument. You say if they can do it
that of itself makes it exclusive ; but the judgment expressly
avoids saying that, because you will find it refers to the fact that
the Dominion had not dealt with the subject.

Mr. DAVEY: That is quite true.

The LORD CHANCELLOR: You said it was declared to
be exclusive.

Mr. DAVEY: I do not wish to press what was said in
Hodge v. The Queen, one step beyond what was said, but if you
once get to this, that it is a matter connected with municipal
institutions, and of a merely local character you do not make it
Dominion matter by passing a general Act for the whole province
on those grounds. The decision in Hodge v. The Queen, is that
it came within the class of matters which are referred to in the
8th sub-Section as municipal institutions, Now, my Lords,
my learned friend naturally relied on and flourished Russell
v. The Queen. Well, my Lords, I do not quarrel with
Russell v». The Queen, the least degree in the world. I could
not if I wished to; but it seems to me exactly to
illustrate my argument. What was the decision in Russell ».
The Queen ? It was that the prohibition of the liquor traffic
throughout the Dominion was a matter which was not exclusively
assigned to the Provincial Legislatures. That is the decision—that
it stood on exactly the same footing as the prohibition of the
sale of poisons, for example. Or if my learned friend pleases—I
think it was an excellent illustration—the prohibition against
carrying arms in the interest of public safety. But why ?
Because the prohibition of the sale of poisons, or the prohibition
of the liquor traffic is not one of the things exclusively assigned
to the Provincial Legislature. '

Sir MONTAGUE SMITH: That is the ground of the
decision, that it did pot fall within any of the matters in Section
92 ; right or wrong, that is the decision. o

Mr. DAVEY : That is the decision—that the prokibition of
the liquor traffic is one of the matters which are fexclusively
assigned to the Provincial Legislature. .

lord MONKSWELL: You concede that the Provincial
Legislatures, although they could regulate the traffie, could not
prohibit it in any portion of the province ? i
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Mr. DAVEY : I do not think 1t is necessary to concede that.

Lord MONKSWELL : If they could prohibit it, then it would
follow that the Dominion Government could not. ‘

Sir MONTAGUE SMITH : No, because it Would only be
under the general term ‘ Local Matter.”

Lord MONKSWELL : According to Mr. Davey s argument,
supposing under that term the Local Government could prohibit
the sale of liquors, then it would follow that the Provincial
Legislature could mot.

Mr. DAVEY: No, because if it were prohibited in the i mtel est
of public sufety—for instance, the bearing of arms

Lord MONKSWELL : Then it comes to this, that the
Dominion Government can, in some cases at all events, override
the proper legislation of the Provincial Legislature? ‘

Mr, DAVEY: Lord Selborne says that and in other. cases
that is said.. When that section, which I do not mean to place
much reliance on in this case, about' property and civil rights, has
been in question, it was pointed out that in many cases legislation,
for instance bankruptey leo'lslatmn, must overrlde leg1slat1on in
property and civil rights. .

Lord MONKS WELL We get as far as thls, at all events,
that there may be some local legislation which, without Donmmon’
legislation, would be invalid.

Mr. DAVEY: It is operative subject to the general la,ws:
passed by the Dominion within their jurisdiction. . :

Lord MONKSWELL : Take the case of a shop lxcense
granted by the local legislature. If the majority of the electors
in that district apply the Act of 187 8 then a-shop hcenae becomes -
inoperative.

Mr. DAVEY: I think the local lemslature has. pxovxded?
for that by making a shop license moperatlve I am told it is
the Canada Temperance Act.

Sir MONTAGUE SMITH: Surely the two'stand fogether~
the Dominion Parliament has power I thmk ‘over all customs? s

Mr. DAVEY: Yes. . ‘

-Sir MONTAGUE" SMITH Supposmcr they put a prohlbltm v
- duty on wine, and the province had ‘given a wine license to a.
‘tavern, the license ‘would~ become . inopérative-:". it is. not a
nugatory license, but there is nothmg upon which. it'can act. . .

Lord: MONKSWELL -That comes to no-more - than’ I
asserted : it may not militate against your argument; but I think.
. you must come to this : that there may be some: ]emslatlon on’*
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the part of the province which is overriden by the Dominion
Parliament.

Mr. DAVEY : Undoubtedly.

Sir MONTAGUE SMITH: As I understand, you are at
present saying that this is within 92, and the effect of 91 you
will discuss afterwards ?

Mr. DAVEY : Quite so. ~

Sir BARNES PEACOCK: Do I understand you correctly to
admit that Russell v. The Queen is not overruled by Hodge wv.
The Queen?

Mr. DAVEY : Certainly. I do not know that your Lordships
can overrule a previous decision of your Lordships. The House
of Lords cannot !

Sir BARNES PEACOCK: Some of the decisions have been
varied by subsequent decisions in the Privy Counecil.

Mr. DAVEY: Your Lordships do not overrule ; you explain,

Sir BARNES PEACOCK: Russell v. The Queen is still in
force.

Mr. DAVEY : Undoubtedly.

Sir MONTAGUE SMITH: Both deeisions, of course, are in
force, and they may well stand together. The question is whether
this case comes nearer to one or the other.

Mr. DAVEY: What I want to point out is what the decision
in Russell v. The Queen was. Russell v. The Queen was this : Of
course, I am bound to accept it as correct, and I do. It may have
been explained, but it certainly was not overruled in Hodge v. The
Queen. Russell v. The Queen decided this : That a general law
prohibiting the sale of liquors to come into operation subject to a
cerfain condition, was not one of the subjects exclusively confined
to the Provincial Legislatures, and therefore it was a law which it
was competent for the Dominion Parliament to make in the
interest of public order and public safety. That is the decision,
I think, fairly stated, of Russell v. The Queen. :

Lord MONKSWELL: I should think it would almost follow -
from that that the total prohibition of the sale of liquors was not
within the power of a local Parliament. '

Mr. DAVEY: Very peossibly. 1 do not know thut that would
be so, because the local circumstances of a particular province
might make it necessary to pass such an Act for a particular
province, although the same circumstances did not exist in
another province. ‘ " :

Lord MONKSWELL: Still, if the prohibition to sell liquors
is within the exclusive jurisdiction of the province, the Dominion
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cannot interfere with that by making a general Act for the

whole. . ‘
- Mr. DAVEY: Possibly. I do not forget what was said, that
{ou may look at an Act from different aspects, and that youmust
ave regard to the character of the Act.. What 1 want to point
out is this : I do not mean to read the decision in Russell v. The
Queen again, because my learned friend very fairly read the whole
of the judgment to your Lordships, and I assume that it is
present to your Lordships’ minds; although I will of course refer
to it if any of your Lordships wish me to do so. - But taking it
to its fullest extent, and taking every word that was said in
Russell v. The Queen to its fullest extent, it amounts to nothing
more than this : that the prohibition of the sale of liquors or of
poisons throughout the Dominion was- not one of the matters
exclusively assigned to the Provincial Legislature by Section 92.

"~ Lord MONKSWELL: Itis a mere truism, because no local
Government can legislate beyond its limits,” If it meant no more
than that, it would mean scarcely anything. o ‘

Mr. DAVEY: In the same way, if 1 took the illustration
given by Sir Farrer Herschell, I should say that, for instance, if
there were political disturbances, or a revolt against the Queen’s
- authority in any province of the Dominion, I do not at all deny
- that it would be competent for the Dominion in the interest of
the safety of the Dominion to prohibit the carrying of arms. -

Sir MONTAGUE SMITH : Take the case of contagious

diséases spreading to a province.

Lord MONKSWELL :- If The iQuéenJv. Russell 6n1y meant

that one province could not legislate beyond its ambit, it means
- nothing at-all’; it is a mere truism. - - L -
Mr. DAVEY : There was no question in The Queen . Russell
about the regulation of the liquor traffic through the machinery
or by means of local- licensing bodies, which your Lordships, in
Hodge v. The Queen, have determined -to come within what I
will refer to as Municipial Institutions. My objection to this Act
is, that under the guise of passing a general Act for the whole of
Canada, it attempts to legislate by ‘the creation -of ‘what. 1 will
call local or municipal licensing bodies, giving: them: restricted
* local'jurisdiction, and those matters -are . exclusively given‘to the
Provincial Legislatures. - All the Temperance Act did ‘was: to
prohibit the sale of liquor”except for sacramental. and medicinal
%urposes; and it provided machinery for carrying-that into effect. -
- But that is a totally different class:and character’ of:legislation. .
and as-your .Lordships pointed out in Russell v. The Queen, in all
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these cases what you have to look at is the character of the
legislation. Is the legislation in its character local or not ?
¢ Character *’ is not the exact word, but I cannot find a better
word. Is the character of the legislation local or not ? Does it
purport, or does it affect to create municipal institutions ? Is
not the principle of the 92nd Section this: that as regards all
local matters, matters of local police, matters of local regulation
in the interest of decency and order, as regards those matters
each province is left to legislate for itself ? Therefore, my Lords,
I venture to submit that giving its full effect, which I do not
desire to pare away in the slightest degree, to every word said in
Russell v. The Queen, there is nothing in that cass inconsistent
with what I submit was held in Hodge v. The Queen ; that is,
that the regulation of the liquor traffic by means of local licensing
bodies empowered to pass regulations, came within the class of
subjects which are referred to as municipal institutions.

The LORD CHANCELLOR: Take the illustration you
gave just now. Suppose the case you have spoken of with
reference to the sale of arms and what not. You would concede
that the Dominion probably would be entitled to make such
regulations as it thought fit in the interest of public safety ?

Mr. DAVEY: Yes. I do not know where your Lordship is
going to lead me, and I give a hesitating * yes;” I am rather
afraid of your Lordship.

The LORD CHANCELLOR: All T meant was if the thing
to be done is one which must be essentially done through local
machinery, you would not deprive the Dominion Parliament of
the power of doing it? Take the very case suggested, the
inspection of gunsmiths’ shops, and the inspection of factories
where gunpowder and dynamite were stored. That could only be
done by local officers—of course, I do not mean necessarily
appointed by the Province, but officers on the spot.

Mr. DAVEY: No doubt. They may be Government officers.
There are Government Custom-house Officers at each port or
entry where Canada abuts on the States.

The LORD CHANCELLOR: Take that case—the subject
matter being within the jurisdiction of the Dominion, and there
being the necessity of the application of local inspection. Would
you say that no machinery could be created in the Province by
which that could be dowe, but that it must be done by Dominion
officers? ‘ ’

"Mr. DAVEY: Yes. If itis a Dominion matter it is a matter
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for which the Dominion is. responsible, and it must be done by
Dominicn Officers. - .

The LORD CHANCELLOR: It could not be done by a
board of inspectors to visit the gunsmiths’ and manufacturers’
shops? ’ o SRR

Mr. DAVEY: T would rather answer that question when it '
arises. Of course these questions run very fine, and what we
have to try and discover is a principle. ‘ . ,

Lord MONKSWELL : Supposing there had been a - local law
of inspection of gunsmiths’ shops, would that prevent the

Dominion from enacting a general law for the prohibition of
arms? S 0
Mr. DAVEY : In the interests of public safety? No, I do
not think it would. If your Lordships were to accede to my
learned friend’s argument, taking the -Province of Ontario,’ the
position of things would be this : It has been held that the 4th
and 5th Sections, at any rate, of the Ontario Act, and I think the
whole Act, are within the competence of the Local Legislature. - If
your Lordships were to accede to my learned-friend’s argument,
and overrule the view taken by the Supreme Court of Canada, you
would have two concurrent Acts, both of which have been declared
by your Lordships to be within the power of the Local Legislature,
you would havetwo concurrent Acts, each working through precisely
the same machinery in character, you would have a licensing body -
appointed by the Governor-General ; you weuld have - another
licensing body appointed by the Lieuténant-Governor, and each
exercising the duty of licensing. Your Lordships will remember
_ what was said in Russell ». The Queen, that in every one of these
cases you must look -at the character of the Act. [ would remind "
your Lordships of that. o L
- Now I.wish to go alittle further. When my learned friend
" was reading the 92nd Section I drew his attention to the two
. Sections 4 and 9, because I think I-shall show ‘that they have
~ been infringed by .this’ Act. My learned friend was equally
within his right in saying - that  if these are Dominion Officers—
it is a -petitio principti—if these- are’ Dominion Officérs they do.
~ not interfere ‘with the established ' tenure.of Provincial Officers;
‘and the appointment and’ payment ef ‘Provincial Officers. : .But,
- my Lords, if this Act is'sound, I-venture to submit to all “intents
and purposes ‘these’ are Provincial: Officers, because . .these
- Commissioners and these Inspectors, exercising exclusively local
© jurisdiction and paid out of a fund the:surplus of which'is to go’
- 40 the municipalities within the Province, are-in fact. and in,
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truth Provincial Officers. They are exercising fanctions, which
functions, according to my submission, are assigned to Provincial
Officers. But, my Lords, we have the words, * Municipal
¢« Institutions in the Provinee.” I need scarcely do more than
refer to what was said in Hodge v. The Queen, which 1 have
already read as showing that the “ Municipal Institutions in the
“ Province ” is to give a wider interpretation than was suggested,
as merely the founding of municipal bodies, the creation of
municipalities. It was held ir Hodge v. The Queen that these
licensing bodies, and the assigning of powers to these licensing
bodies was competent under the head of “ Municipal Institutions.”
It is not confined merely to the creation of municipalities, but it
extends to the creation of bodies and to the defining the rights,
powers, duties, and privileges of bodies created for what is called
municipal purposes, that is to say, the local regulation of decency,
order, and so forth. In Hodge v. The Queen it Was not
thought out of place to refer to what was the existing state of
things at the time that the British North America Act was
passed. T have here, though [ am not going to trouble your
Lordships with it, an analysis of a large number of Acts which
were in force in all the provinces for this very purpose of
regulation of the liquor traffic through the machinery and means
of the different municipal bodies in the different provinces which
were by the Act united into the Dominion. This legislation isno
novelty in Canada. Legislation of the kind existed before the
British North America Act, and legislation of exactly this class,
the regulation of the liquor traffic through the local bodies
created for the purpose.

The LORD CHANCELLOR: That question T asked very
early in the argument; was there any system.of granting
licenses at the time of the passing of the British North America
Act? ' '

Mr. DAVEY : Yes, I think so; if your Lordships look at
the square book you will find the reference to the different
statutes. The Acts are very properly not printed, but on page 4.
you will find an enumeration of * Acts relating to the Special
‘ Municipal Incorporation by the Provincial Parliament of the
“ Province of Canada of Cities and Towns in Lower Canada
¢ before Confederation ;” and if you run your eye down: that you
will see that in Nova Scotia there was an Act in 1864 for
granting licenses for the sale of intoxicating liquors; in New
Brunswick in 1854 an Act was passed to regulate the sale of
spirituous liquors, and in 1860 an Act of New Brunswick was
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“passed for the sale of spirituous liquors in the city and county of
St. John, and then there are various statutes which have been
passed by the different provinces afier Confederation, a Hst of
which is given on page 5. o

I hepe your Lordships will allow me to refer to the view
which has been taken on. this subject, and what has been said by
the Courts in the country on this subject. I refer to a-case of
Slavin v. The Corporation of the village of Oreiller. I have
areportin the first volume of Mr. Cartwright’s Collection of Cases
on ‘the British North America Act; and it is page 688 of
1 Cartwright. That case was before the Ontario Court of Queen’s
Bench. I.think what the Chief Justice says is worthy of
consideration. The Chief Justice Richards—the Chief Justice
of the Ontario Court of Queen’s Bench at that time—in the year
1874, says this: “ We must assume, what is not probably at all
“ doubted, that the Imperial Legislature in passing the B.N.A.
“ Act of 1867, introduced the various provisions as to the
“ yespective powers of the Local and Dominion Legislatures on
“ the suggestions of, and on conference with the Delegates from
“ the various Provinces, who had before that- met to discuss the
“ basis of the Confederation. As far as the Province of Upper
¢ Canada was concerned, the Delegates who represented the
“ views of that section of the United Province of Canada well
“ knew what the Municipal Institutions of Upper Canada were ;
“ and some one of them had probably introduced, and.carried
“ through the Legislature, only a short time before, the Act passed
“on the 15th August 1866, entitled ‘ An Act respecting the
¢ ¢ Municipal Institutions of Upper Canada,” 28-30 Vie. cap. 51.°
“ They knew that in the sections of that' Act already referred to -
“ the power was granted to the Municipalities in Upper Canada,
“ under certain_circumstances, to limit- the number of taverns
“and to prohibit the license of shops for the sale of
“ spirituons liquors in the .several Municipalities. = When,
“ then, this Imperial Act uses the very words of the title of this

“ Bill, in giving as one: of the:classes of subjeets on which the.
“ Provineial Legislature 'may pass laws, viz., “Municipal
‘¢ ¢ Tustitutions in the Province.” Canthere .be any reasonable”
“ doubt that it was expected and intended that the - Municipal
“ ¢ Institutions,” which were to be constituted under that authority, .
“would possess the same powers as-those which were then in
“existence under the same name, in the Province? .I-should
‘ think not. I think we may properly hold that the powers now
“ contended for were intended to be, and’ were, vested in: the-
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“ Provincial Legislature by these very words. Their being
¢ followed by ¢ (9) shop, saloon, tavern, auctioneer, and other
“ licenses, in order to the raising of a revenue for provineial,
¢ local, or municipal purposes,” does not, in our opinion, show
‘it was the intention to limit the exercise of the powers which
% Municipal Institutions ought to have, and which they had had,
“ on limiting the sale by retail in inns, or prohibiting the sale
“ thereof in shops, but rather to remove all doubts as to their
“ right to raise a revenue either for provincial, local, or municipal
“ purposes by the issuing of these and other licenses. The
“B. N. A. Act of 1867 must have been passed on a conference
“ with the Delegates from the different provinces, and the
“vyarious provisions as to the powers and subjects of,
“ Legislation by the Dominion and Local Parliaments must
“ have been suggested by these Delegates. Their suggestions
“must have been based on personal knowledge of the
“ various modes in which Legislation on those subjects had
“ been had in the various Provinces before the Confederation ;
“ and if it had been intended that similar legislation should not
“ have been continued as before by the various provinces, there
“is no doubt that such intention would have been expressed in
‘“the Act. And when words and expressions are imported into
“ that Act, which have been in common use in legislating for
“ these provinces, we must continue interpreting these words in
“ the same manner, and to mean the same thing as we decided
“ they meant in Statutes passed by our own Legislatures. It
“ would create great difficulties and inconveniences if we did not
“act on this rule.” Then after referring to some cases, the
learned Chief Justice says at page 707 of this book :—* We think
“ the course of legislation in Canada, previous to the passing of
‘ that Act, shows that the granting of licenses to sell wines and
“ ardent spirits by retail, was a matter properly entrusted to the
“ Municipal Institution in this Province, and that the power to
“ prohibit such sale under certain circumstances was also proper
“to be entrusted to those institutions; that the power to
¢ legislate for such institutions necessarily carries with it the
“ right to conferon such institutions all snch powers, particularly -
“ of police, as could be most conveniently, and with advantage to-
“ the community, exercised by them ; and when such matters
“ may be said to be of a merely local and private nature in the
“ Province, - they cannot be said to interfere with the rights
¢ possessed by the Dominion Parliament.” That is in 1874. My
Lords, there is another case later in date, which is also reported
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in Cartwright. I refer to a passage in the case of The
Queen v. Frawley, in 2 Cartwright, page 576. It was before the
Ontario Court of Appeal—* A Provincial Legislature has power
“to enforce any of its laws by imposing hard labour as a
* punishment for the violation of them ; and (through the Chief
“ Justice Spragge) the jurisdiction of a Provincial Legislature to
“legislate respecting licenses is mnot confined to the object of
“ raising-a revenue.” What he says is this, “ It is, I think,
“ clearly so as a matter of police regulation, and, being so, falls
“ within one of the enumerated classes, viz., ¢Municipal
¢ Institutions.” With regard -to the point made in argument;
“ that Clause 9 authorises legislation in relation to shop, salcon,
“ tavern, auctioneer, and other licenses only in order to the
“ raising of revenue, I observe that in several of the reported
+ ‘ cases it has been assumed that the power to legislate in regard
“ to licenses is limited by the purpose indicated in Clause 9. It
“ does not appear to me that that was the purpose of Clause 9. The-
“ power of licensing shops, saloons, taverns, and auctioneers, and
¢ granting some other licenses existed in Municipal Bodies at the
“ date of Confederation, and that power passed to. the Provincial
¢ Legislatures under Clause 8. If Clause 9 is to be read as it is
“ assumed that it should be read, it abridges the power conferred
“ by Clause 8, and would limit the power to legislate in relation to
‘ these licenses to cases in which they were necessary in order to
“ the raising of revenue, however necessary such legislation might
““be. in the case of houses of public entertainment, to the
“ prevention of intemperance, and the preservation of order.” M
* interpretation. of Clause 9 is that it is cumulative to Clause 8, and
. “ that it was intended to authorise provincial legislation (or at least
- *“to settle any doubts that might exist upon.the point) in
“ relation to the licenses enumerated, for the purpose of raising
“ revenue, as well as for the regulation of matters of. Police. . I
“ have hesitated in placing this construction  upon . Clause 9,
~“ because so far as 1 am aware, the more limited construction’
* placed upon it in the earlier cases after Confederation, has been
+* generally accepted as. the correct interpretation of the Clause ;
‘ but I am unable myself to concur in that construction.” - Well,
Lords, after Hodge v. The Queen, I think I may venture to say
that the view taken by the Chief Justice Spragge has received
‘the approval of this Board. ' N TN R S
. Lord MONKSWELL : It ‘is, not. based upon -the “shop,
“ saloon, and other license for the purpose of revenue” ? .. -
_Mr. DAVEY: No, but it assumed that a power given to
the Board—at least it holds that a power conferred by provincial
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legislation, the creation of a Board of Licensing Commissioners
for the purposes of granting licenses, is within their competence,
as being within “ Municipal Institutions.” ‘

Lord MOUNKSWELL: Section 9 is not relied upon in Hodge
v. The Queen ; it is 8, 15, and 16.

Mr. DAVEY : Yes, but I am answering an argument of
my learned friend. His argument is that Section 9 shows that
there is no power (and it seems to me that his argument is
inconsistent with Hodge v. The Queen), to grant licenses—shop,
tavern, auctioneer and other licenses—except for the purpose of
raising a revenue. My answer to that argument is this: In the
first place I take Hodgz v. The Queen to be a decision that a
provincial legislature was competent to create Licensing Bodiesfor
the purpose of licensing persons to carry on the liquor traffic, as a
matter of police and municipal regulation, and that Section 9 is
cumnlative and not restrictive. My learned friend says
restrictive: I say it is cumulative, and I adopt what was
said by the Chief Justice Spragge in the case to which I
referred, that it was for the purpose of removing doubts. Your
Lordships know that under Sub-section 2 of Section 92 the
province has the power of direct taxation within the province in -
order to the raising of a revenue for provincial purposes, and it
might have been suggested—I am not going to argue whether
correctly or not—that raising money for provincial purposes of
revenue by means of licenses was not direct taxation, but indirect
taxation ; and it therefore gives them the express power of
granting licenses for the purpose of raising a revenue as an express
power, but really and truly cumulative to what is contained and
implied and involved in Sub-section 8 by ¢ Municipal Institutions.”
It 1s not restrictive, so as to prohibit them from granting licenses
except for the purpose of raising revenue ; but it is really and
truly cumulative, and for the purpose of removing sny doubts
whether they might grant licenses for that purpose, as not
being a direct taxation. Indirect taxation is, as your Lordships
know, confined to the Dominion. :

Lord MONKSWELL: If the Section is taken by itself it
appears to me very difficult to say that it would exclude. the
power of imposing some condition. I should have thought it
extremely difficult to say that they could not make a regulation
to this effect—if a public-house keeper keeps his house open
beyond 12 he shall not have a license. S .

Mr. DAVEY: I should have thought so, too. I should have
thought it would have implicd the power of fixing some limit. .

Lord MONKSWELL : Yes.
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Sir MONTAGUE SMITH: It is the power of granting

licenses, and for the purpose of revenue. Of course, 1t is the
great misfortune of this Act that they have used such extremely
general terms.

Mr. DAVEY : We should not otherwise be here to argue.

Sir MONTAGUE SMITH : It was' ﬁ'amed generally to avoid
difficulties.

Mr. DAVEY : I am bound to say 1 think those who framed
this Act have created as much work for 'a very estimable set of
people as they conveniently could.

Sir BARNES PEACOCK : Could they deal with such a Cd,ise
except in general terms?

Mr. DAVEY : Perhaps not.

The LORD CHANCELLOR : If they had attempted it it
would have been an impossibility.—[ Lord Fitzgerald referred to
a case reported in 36 Upper Canada Queen’s Bench Reports.]

Mr. DAVEY : The Act in question. There was an Act of
Upper Canada passed in the year 1866.-

Lord F ITZGERALD It is repeated in the later Ontario
Act.

Mr. DAVEY : The Act which was before your Lordship in
Hodge v. The Queen was an amendment of ‘that Act. Having,
as I thout ht, a decision of your Lordships’, I did not want to
weary you Wlth referring to demswns in the’ Courts below.

Now, my Lords, 1 say, therefore, that my learned friend’s
argument based on Sub-section 9 is unfounded that that is not
restrictive but cumulative, and for the purpose of giving 2 power
of raising revenue by licenses, it being thought that their power
~ of taxation being confined to direct taxation, the power of raising

the revenue by means .of licenses might not be included within
it, but ihat it does not restrict the power of granting licenses
'Whlch is implied and included in the legislation over municipal
institutions. But, my Lords, I go' further, and I say ‘that this
~Act of 1883 does interfere’ with that Whlch is and must be-
" admitted to be within' the exclusive Jurxsdlctlon of the Provmclal :
Legislature, the issue of licenses in-order to raise a revenue.” My
learned friend seems” to read that, artlcle, and’ the - Dominion
‘Parliament seem to read -that ar ticle, as if it were ‘merely fixing
the duty to be paid on the license; but that is not the- lanrruaﬂe )
The languageis this : They may exclusively make lawsm relation
"to_shop -licenses ‘in order to the raising of a revenue.: That is
what the enactment does. It is not merely that they may fix the-
duties to put on licenses; but that- they may: make laws relating -
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to licenses having that object. My learned friend, Sir Farrer
Herschell, referred to the Clause of this Act which saved the
payment of any duty affixed by the Provincial Legislature, and
he seemed to think that that prevented the Act interfering with
their exclusive power under Section 9. '

Lord MONKSWELL: I think it is to the effect that where a
license is granted under this Act, the local legislature may grant
another license and impose a duty upon it.

Mr. DAVEY : They have exclusive power to grant licenses
in order to do that. ,

Well, my Lords, the licenses issued under this Act, with the
authority of the Dominion Parliament, licensed a person to sell
liquor. Is not that inconsistent with the power conferred on the
Provincial Legislature of granting licenses with a view to raising
revenue? They may not think fit to grant them on the same
conditions ; they may think fit to grant them on other conditions
as may be most expedient to them for the purpose of raising a
revenue. Itis not a mere power of fixing the duty or sum
which is to be paid on the license, but the power exclusively
given by Section 9 is the granting of the license in order to the
raising of a revenue. It is the granting of the license, not the
mere fixing of the amount of the duty to be paid upon
it. But, my Lords, I go further, and I say that this
Act does directly tax the subjects of Her Majesty for municipal
purposes through the granting oflicenses, because your Lordships
remember—though I am loth to refer to this Act more
than is necessary—that by Section 16 “The applicant
“ shall, with his applicaticn, deposit a fee of ten dollars to cover
“ expenses of inspection and advertising.” Then there is a
subsequent Section, 40, ** Upon the obtaining by the applicant of
“ the certificate authorising the issuing of a license, the Chief
“ Inspector shall, on the demand of the applicant so authorised,
‘ and upon the payment of a tee of five dollars, and upon his
“ giving security by bond as hereinafter mentioned, whenit is an
“ hotel, saloon, or shop license that has been directed to issue,
¢ issue to him the license to which he is entitled.” Then there
is a proviso as to the duty to be imposed. Then -there isa
subsequent section imposing & fee for each transfer of a license.
Section 55, ¢ For each transfer of a license, for each - certificate
< permitting the continuance of the business ; for each certificate
“ of confirmation of license to the husband of a licensed woman;
“ and for each endorsement of permission to remove to other
¢ premises there shall be paid a fee of ten dollars.”. - Therefore
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that is a taxation imposed upon Her Majesty’s subjects within-the
Province. Now let us see for what purpose the taxation is.
Section 56, “ All sums received on applications for and on the
“ issue of hcenses, or received by the Inspector for fines and
“ penalties, shall form the License Fund of the District; (2)
“ The License ‘Fund shall be applied, under regulations. of the
“ Governor in Council, for the payment of the salary and expenses
« of the Commissioners and Inspectors.” One'of your Lordships
asked -whether the Commissioners had a salary. It is not stated
that they are to act without remuneration, as it is in the: Ontario
Act, but I think there is no actual provision for payment-of a
salary to them. ‘

Lord MONKSWELL: The expenses are paid, and the
Inspector has a salary.

Mr. DAVEY : The Inspector undoubtedly has & “salary
which by this Act is fixed by the Board with the consent of
the Governor.in. Council. I should infer from this that the
Commissioners were intended to have a-salary.as well as the
Inspectors, but it is neither expressly said, as it is in the Ontario
Act that they are to act without. remuner‘utlon, nor is there any
provision made for the fixing of their salary, but the Inspector
has asalary. . * And for. the expensesof the office of the Board
“ or otherwise:incurred in carrying the provisions of the law into
“ effect ; and the residue.on the thirtieth day of June in each
¢ year, and at such other times as may be prescribed ‘by the
“ regulations of -the Governor in Council, shall be 'paid over to
“ the Treasurer of the city, town, wllage, parlsh or; township
“ municipality -in which the licensed: premises~are Tespectively

_** situate, for the public uses of the municipality.” Therefore this
License Fund belongs to the mumclpahty Ii-is raised by the
taxation .of Her Majesty’s subjects ‘within the Province. It
belongs to the municipality, subject: to the payment’ thereout of

. the salary and expenses of the Commissioners, and those salaries

and expenses are fixed by the Board .under regu]atmns of the

~Governor in Council. . I submit that thisis'a necessary- part of the .

- scheme of the Act, and that it confirms my argument as to the localA

- character of the Act itself, and ‘I venture to submit that it is in
direct conflict with and-an mfrmgement of the 92nd Section which
gives the exclusive taxation of Her MaJesty s sub_}ects for: mumclpal
purposes orfor:local purposes ‘to:the Provincial Legxslature B

" ..:Lord HOBHOUSE. ::Is'there any'provision:in the ‘Act- for thev,
payment of ‘costs: em,ept oiit of this License- ‘Fund of the: D1strlct ?
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Mr. DAVEY: I do not think thereis. [ am not aware of
any. :
Lord HOBHOUSE : A sufficient license fund of the district
is raised.

Sir FARRER HERSCHELL: It is not a license fund of
the district. It all goes into one fund. The Inspector is not
paid out of the fund of one district.

Mr. DAVEY: I beg your pardon, it must be so.—* Shall
¢ form the License Fund of the District. (2) The License Fund
“ shall be applied, under regulations of the Governor in Council,
“ for the payment of the salary and expenses of the Commissioners
< and Inspectors, and for the expenses of the office of the Board,
¢ or otherwise incurred in carrying the provisions of the law
“ into effect; and the residue, on the thirtieth day of June in each
“ year, and at such other times as may be prescribed by the
“ regulations of the Governor in Council, shall be paid over to
¢ the Treasurer of the city, town, village, parish or township
“ municipality in which the licensed premises are respectively
“ situate.”

The LORD CHANCELLOR: Those are the words of the
Section—the “ License Fund of the District.”

Mr. DAVEY: Yes, as I understand the scheme of the Act,
each district has its own fund. It is essentially a local fund
received by the taxation of Her Majesty’s subjects on payment
of what I cannot distinguish from a license duty.

Lord FITZGERALD: In unorganised districts the surplus
goes to the Receiver-General. .

Mr. DAVEY : That is quite right, because in a territory the
Dominion are the governing body.

Sir BARNES PEACOCK: Can you call it a taxation
of Her Majesty’s subjects? because those subjects are not bound
to ask for a license.

Mr. DAVEY: If you charge a fee of five dollars on the
issue uf a license——

Sir BARNES PEACOCK : They are not bound to ask for a
license? '

Mr. DAVEY: No. ‘ : S

Sir BARNES PEACOCK: The enactment is that they
must not sell without a license. ‘ . L

Mr. DAVEY: None of Her Majesty’s subjects are bound to
smoke tobacco, but a tobacco duty is generally supposed to be an
indirect tax imposed upon those who do smoke tobacco. =
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Lord MONKSWELL : It is not direct taxation within the

express words.

Mr. DAVEY : That probably is the reason why Section 9 is
put in, because it was considered to be indirect taxation. I will
not repeat my argument about the stamp in another case which
I have only got in Cartwright, but I am told it is also in 10 Law
Reports. I donot know whether a license fee is direct or indirect
taxation. ‘ ’

Sir BARNES PEACOCK: Is it taxation at all?

Mr. DAVEY: Surely.

Lord FITZGERALD: I apprehend it is to be read as ra1smg
money for Dominion purposes, and this is not for Dommlon
purposes.

Sir FARRER HERSCHELL: I concede that entlrely It
must be raising money for Dominion purposes. The basis of
my argument is that this is a Dominion purpose, because it is one-
of the things the Dominion has power to do.

Lord FITZGERALD: It is indirect taxation for the payment
in the first instance of provincial officers, and the balance, 1f any,
is to go into the provinecial exchequer. - : e

‘Mr. DAVEY : No, into the municipal exchequer ' The
9th ' Sub-section of .‘aectlon 92 mcludes mumclpal and local

© purposes.

Lord HOBHOUSE I quppose 1f ‘the Doxmmon Parhament‘
had power to raise money by licenses given to localities, it might
put such a heavy fee upon the license as to make it perfectly
1mpract1cable for the Province to u'alse any money at all :

Mr. DAVEY:. Yes. , L

Lord HOBHGUSE: It mlght squeeze itout. .

Mr. DAVEY : Yes. Your Lordships remember the wor ds>

- are “shop,. saloon, tavern, auctioneer and other hcenses in- order”
“ to the raising: of 2 revenue for provincial, local or- ‘municipal
“ purposes.” In other words, and paraphrasing that, Ty contention
'is ‘that it gives the. exclasive power - of : taxatmn by ‘meéans of
: hcenses for provmcml ‘local, or: mummpa.l purposes, -and: 'Ehat this -
Act-is a. taxation.of Her Majesty s subjects within the Province:
for municipal purposes, because the' balance, after. _payment of the
" Inspector’s salary, and the expense: of the- Commlssmners, goes’into’
" the mun1c1pa1 treasury ~Of "¢ourse. - that ‘balanice: wﬂl .be'. less -or”
“more, according to the number. of licenses issued, and ace dmg to.
what the salary.is.. -If the’ salary of the. Inspectox‘ v
the- surplus . will. be ‘more ‘orless ;- therefore- ‘the’ amount
surplus, Whateve" it s, s dependent not upon the Provmcxalji
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Legislature, but on the action of the Governor-General in Council
of the Dominion. I only make this further observation upon
that, that the Dominion Parliament affects to fix the amount
payable on the license. It fixes the amount in one case at 10
dollars on the application, and in another case a fee of 5 dollars,
and on renewal or removal, there is a fee of 10 dollars. So it
actually fixes the taxation to be paid by persons taking out
licenses or renewing licenses, and so forth, for the benefit of the
municipality, and I submit that that is a most clear and obvious
infringement of the 9th Sub-section of Section 92.

Lord HOBHOUSE : It is local taxation which is not open to
the Dominion. T suppose the money clauses of this Act mlght be
ultra vires without affecting the rest of the Act?

Mr. DAVEY : Yes. Itis part of the whole scheme of the
Act. T use it as showing the local character of the legislation.

Sir BARNES PEACOCK : Do you call the penalty for an
offence under this Act taxation?

Mr. DAVEY : That is a question of political economy

Sir BARNES PEACOCK : No, I do not know that it is.

Mr. DAVEY : I should call it taxation.

Sir BARNES PEACOCK: The Government say you shall
not sell liquor without a license, and that if you do you shall be
subject to a certain penalty. Suppose it is imprisonment, which
it may be, is that taxation?

Mr. DAVEY : No, my Lord.

Sir BARNES PEACOCK: Well, then, is the penalty
taxation ? :

Mr. DAVEY I should say it was, if it goes into the public
exchequer. .

The LORD CHANCELLOR : If you had to define the word
“ taxation ”” with precision, it would be a little difficult to do it?

Mr. DAVEY : Of course, everything is.in one sense taxation
which is raised from the subjects of the-State for the purpose of
forming a public revene; but it is really a question of words
more than anything else. * If it goes into the public. exchequer it
isin a sense taxation because 11; is one of the contributions of
the people, and compulsory. . But in another sense -I. can
understand it might not be consuiered taxation because it -is not
imposed with a view of raising a revenue but alio intuits.. - -

Sir BARNES . PEACOCK: No more is this. A person is
not bound to take out. 2 hcense any more than heis to incur a

penalty.
Mr. DAVEY: Nor to smoke tobacco, nor to drink brandy A
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man is not bound to live in a house. He may live in a tent or
in a travelling caravan, and then he does not pay rates and
taxes. ‘ R
The LORD CHANCELLOR : If he does he must pay house
duty, and then it is generally thought to be taxation.
Mr. DAVEY : I do not say that my learned friend may not
pick out particular sections of this Act which would be within
the power of the Dominion Parliament. It is quite possible that
for instance adulteration—the general provision as to adulteration
—might be within the jnrisdiction of the Dominion Parliament,
but I apprehend we must regard the Act as a whole ; and I think.
in every one of the sections, with the exception of very few, you
will find that the provisions of the Act are made applicable to
persons licensed under this Act, and if the power of granting
licenses under this Act has been badly given and the enactments
for that purpose are uitra wires,’ then ‘every enactment which is
applicable to persons licensed under this Act of course would
fall with it. I do not think it -worth while troubling your
‘Lordships with arguments on particular sections. ~ It is quite
possible you may pick out one or perhaps half a dozen
sections which have a general bearing, and are independent of the
general scheme of the Act, but of course the Act must be taken
.a8 a whole, and if the Act-as a whole is of a-local character, and
if, as a whole, it comes within the class of matters which are
included under - Municipal' Institutions,” -then I veature to
submit that the Actis wltra vires. -~ ..
Now, how has my learned friend attempted to-support this.
Act? He says it is the regulation of trade-and commerce.
Those are very large words, and, taken in their strict and literal
sense, it would enable the Dominion Parliament to legislate for
-every minute regulation and every minute circumstance connected
with trade and commerce: - But it is perfectly obvious thatithey
canuot, have that large sense ; andI havethe warrant.of your
Liordships’ decision; in-a case which my learned friend referred to
of The Citizens’ Insurance Company v. Parsons, for saying that's
restricted. and less wide meaning-must -be’ put upon it; and,
.indeed, the Section 91 within itself contains- an ‘answer ‘to that
argument.: In the, first ‘place, I remind:your Lordships ‘of ‘my
- general :argument-on the Section that the words; * In-relation. to .
% all matters: not coming within the class of :subjects by this-Act -
. # assigned: exclusively. to the: Legislatures’ of -the Province,” are-
applicable-'to the enumerated matters:as:-well.as' to-the general
. words,  peace;order.and good government.” *But,in the. second:
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place, I say that the regulation of trade and commerce cannot be
taken in the wide, extended, and unlimited sense which my
learned friend would desire to apply to it; and the Section itself
shows that that cannot be so, because, for example if you look at
15— Bankmg mcorporatmn of banks, and the issue of paper
“ money "—if the regulation of trade and commerce had that
wide and unlimited meaning which my learned {riend applies to
it, it was unnecessary to say that. Well, take again, «* Weights
“ and measures, bills of e*{change, and promissory notes,
“ bankruptcy and insolvency ”-—all those matters are in one
sense implied and included under the words “ Regulation of
“ trade and commerce,” if those words are taken in their unlimited
and unrestricted sense. But what is the sense in which those
words “ Regulation of trade and commerce” are used ?
I take it to be the seunse which was adopted by your Lordships’
Board in the case of Parsons vw. The Citizens’ Insurance
Company, which your Lordships remember was a case referred
to by Sir Farrer Herschell. It is in 7th Appeal Cases, page 96.
It means general regulations as applicable to trade generally, of
what may be called for want of a better word, a political
character, that is for 1eg1,\1atmor trade and coramerce between the
Dominion and foreign countries or other countries, including,-of
course, Great Britain, or for instance, for regulating the trade
between the provinces themselves. But they do not include
minute regulations affecting the terms and conditions on which
persons carrying on partlcular trades are to be allowed to do so
in different localities. I quite agree that the same observation
may be made on this point, as on many other points arising under -
this Aect, that it is difficult to draw any exact line of - dlusmn,
but the creneral scope of the observation which I make I think
will be mtelhgﬂole to your Lordships.

The LORD CHANCELLOR: If it includes everythmﬂ to
be included in those words it would be impossible for the
Provincial Government to make any regulation of trade—that
is withdrawn from the Provincial Lemslauue -

Mr. DAVEY: Yes.

Sir MONTAGUE SMITH : As far as thxs case is" concerned '
in a large sense it may be. regulation of trade :md commerce
except the granting -of licenses. and S0 on..- S

Mr. DAVEY: Yes.- - S

Sir MONTAGUE S‘\HTH Just as marrlage and
“solemnization ofmarriage.” Marrlage would include solemnization
clearly, though in the Section it -cannot be that marriage is
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to include solemmization ‘within the power of  the Dominion. So
these licenses are expr: essly mentioned. I am only putmng that
- as an illustration.

Mr. DAVEY : In other words the two Sectlons must be read
together, and that you must give a construcnon of - these large
words, « the regulation of trade and commerce,” which shall not
‘be inconsistent with the legislative powers: which are exclusively
given to the  Provincial Legislature under Section 91.- In the.
case.in the 7th Appeal ‘Cases to which my learned friend, Sir
Farrer Herschell referred, of The Citizens’ Assurance (Jompany v,
Parsons, these words were construed, and if 1 understand the
judgment correctly, wére construed in the sense which I desire to
put upon them. =~ -

Sir RICHARD COUCH : It was decided there it did. not-
include the power to.regulate the contracts of i insurance.

- Mr. DAVEY: Contracts of general insurance..

- Sir RICHARD COUCH: In that very case it appears that the
Dormmon Parliament had regulated the business of insurance by
requiring - insurance ' companies to take out licenses. - The
Dominion Parhament ‘had done that apparently w1thout any
question. : o ‘ L

Mr. DAVEY Yes T

Sir RICHARD. COUCH : So that 1t had retrulated the busmess
of insurance by compames That ‘Was an, mstance of‘ reorular,mor a
particular business. . -

Mr. DAVEY: If the Words e Regulatlon of trade and
““ commerce - are ‘used .in -this-large and- unlimited sense they
“would have- comprehended iegislation as regards bankruptcy -and
dnsolvency; for instance, legislation: as. regards winding up ‘trading
. Companies ; ‘but they are ‘expressly given., power; to Iewlslate
- regarding banLruptcy and -insolvency, and that: is an . 1nd1cat10n
- that-the Lemela.ture did ot -intend  these words to be used in-
_that large: and unlimited: sense of interfering: with' the coriditions

- under which partlcular ‘trades” may be- carrled ‘on;in’. partlcular'
localities. - ‘Now, my:Lords; what .was, said.in.- Thie ' Citizens’
- Insurance - Compa,n) v Parsons was this * The'words ‘regulation .
- % ¢ of trade and commercé:” in their unhmlted senséare sufficiently
“ W1de, if uncontrolled ‘by the context and’other: parts ‘of the Aect;
- 4 to-include.. every: regulation - of ‘trade ‘ranging from pohtxcal'
- & grrangements; in \.reora,rd to trade: with foréign “Governments’
. s requmng ‘the’ sanctlon iof :Parliament 'down to miinute rules for
jﬁ'_“ regulatmo' partlcular trades: - But-a’ conmde tion:of - the Aci; ;
“ shows that: the wozds Were, ot used in th , v._:;,hmxted seme
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“In the first place, the collocation of No. 2 with classes. of
“ subjects of national and general concern affords an indication

“that regulations relating to general trade and commerce were
“ in the mind of the Legislature when conferring this power on

“ the Dominion Parliament. If the words had been intended to
“ have the full scope, of which in their literal meaning they are

“ susceptible, the specific mention of several of the other classes
“ of subjects enumerated in Section 91, would have been
“ nnnecessary ; as, 15, banking ; 17, weights and measures ;
¢ 18, bills of exchange and promissory notes ; 19, interest ; and
“ even 21, bankruptcy and insolvency. ¢Regulation of trade
‘¢ and commerce ' may have been used in some such sense as
‘ the words ‘ Regulations of trade’ in the Act of Union between
“ England and Scotland (6 Anne, c. 11),and as these words have
“ been used in other Acts of State. Article V. of the Act of Union
“ enacted that all the subjects of the United Kingdom should have
‘¢ full freedom and intercourse of trade and navigation’ to and
“from all places * in the United Kingdom and the Colonies ; and
“ Article VI. enacted that all parts of the United Kingdom from
‘“ and after the Union should be under the same °prohibitions,
‘ restrictions, and regulations of trade.” Parliament has at various
* times since the Union passed laws affecting and regulating specific
“ tradesin one part of the United Kingdom only, without its being
“ supposed that it thereby infringed the Articles of Union. Thus
“the Acts for regulating the sale of intoxicating 'liquors
“ notoriously vary in the two kingdoms.” I ask your Lordships’
attention to that illustration which the learned Lordgives in that

Judgment, aud which'is this very subject. ¢ So with regard to Acts
“ relating to bankruptcy and various other matters. Construing
“ therefore the words *Regulation of trade and commerce’

“ by the various aids to their interpretation above suggested
“ they would include political arrangements in regard to.trade
“ requiring the sanction of Parliament, regulation of trade in
‘ matters of nter-provincial concern, and it may be that they
“ would include general regulation of trade affecting the whole
“ Dominion ”—not regulation of trade by means of local licensing
bodies. “ Their Lordships abstain on the present occasion from’
“any attempt to define the limits of the authority of the
“ Dominion Parliament in this direction. It is enough for the!
“ decision of the present case to .say that in ‘their view its
¢ authority to legislate for the regulation of trade and commerce
* does not comprehend the pewer to regulate by legislation the
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“ contracts of a particular business or trade, such as the business
““ of fire insurance in a single province, and therefore that its
“ legislative authority does not in the present case conflict or
“ compete with the power over property and civil rights.”

My Lords, I ask your Lordships to adopt that same
constructlon of those general words, “regulation of trade and
“ commerce,” and to say that they do not include the authority
to make local regulations and enforce minute local regulations
of particular trades by means of local bodies. That really is
the substance, and concludes my argument on the general
question.

But I must of course say a few words as to those two matters
on which I ask your Lordships to differ from the Court below.
So far I ask your Lordships generally to affirm the Court below;
but I also ask your Lordships to differ from them in holding that
this Act is within the power of Parliament, so far as regards the
wholesale licenses and the vessel licenses.

The LORD CHANCELLOR: You and Sir Farrer Herschell
are both agreed: that that contention is untenable. ,

Mr. DAVEY : My learned friend has stated my argument
more forcibly, I need scarcely say, than I could myself, and more
clearly. 1 agree that mo logical dlstmctlon Whatever can_be
drawn bétween SROIES o—and—omiOonses, here '1s no
logical distinction between regulating the - power “of a shopkeeper.
@E@%@, and regulating the power of a
tavernkeeper - to se e at a time, or half a bottle, or a’
pint. “Wholesale licenses” may be a convement expressxon in
the Act, but it is really retail trade.

Sir MONTAGUE SMITH Whether he sells- one bottle or
. twelve, he'is selling by retail. :
Mr., DAVEY : Yes, and there is no- loglcal dlstmctlon
- between the two. It is a different kmd of retail trade. =~ -

Sir MONTAGUE SMITH: It is a’ convenient phrase . to‘
‘éxpress the meanmg, mstead of. repeatmtr every tlme the number'
. of bottles.. " -
: Mr. DAVEY: What I want 'to pomt outto your LOI'dShlPS’

is this, that my" obJectlon ‘to this. ‘Ac¢t is” that it _attempts “to’
- regulate this trade ‘through what 1 call mumclpal mstitutmns,_
- and. that the regulatmnq and” the leg:slatmn with - reference to:,
wholesale licenses is exacﬂy the ‘sarne as" that with'reference to-
“shop and tavern licenses. ' There’is no. dlstmctmn between the
~two.  Of course there are different ‘provisions of ‘the Act~which:
apply to it, but it is all ‘carried out throughithat which: I obJect to,".
namely, the local hcensmo‘ bod1es Tt is all cm'rled out by the qame -
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machinery, and dealt with in the same way. The legislation
with reference to both classes of licenses is of the same character,
and although it may be a convenient definition for the purpose
of the Aect, there is no difference in principle, or in the way in
which it is legislated about between what are called the shop and
tavern licenses, and the wholesale licenses.

The LORD CHANCELLOR: What was the ground of the
decision in the Court in Canada? :

Mr. DAVEY : They did not give any judgment.

The LORD CHANCELLOR: There are no reasons given
here, but was there no judgment?

Mr. DAVEY : T have not been informed.

The LORD CHANCELLOR: You do not know what the
argument was which drew the distinction?

Mr. DAVEY : No.

The LORD CHANCELLOR : Thereis nothing stated in the
books.

Lord MONKSWELL: You will find in Hodge's case we
used the word “retail” as I pointed out before. That may or
may not be the ground of the decision.

Mr. DAVEY: I expect Lord Monkswell is right, and that
the ground was that Hodge's case was only an aunthority binding
them as far as retail trade. 4 '

Lord MONKSWELL : Well, certainly, I see in one passage
quoted the term *retail license.” It may be they thought
themselves bound as far as retail was concerned by Hodge’s case.

Mr. DAVEY : Very likely. Then I entirely accept and
agree with what was so forcibly put by my friend Sir Farrer
Herschell, that the Dominion Parliament cannot arrogate to
itself the power and give itself jurisdiction by giving its own
definition to “wholesale,”. and that you must look really at the

substance of the matter, a%déjhﬁz.}ﬁ_m@gigaj_wwd
distinction that can be drawn between wholesale licenses and shop
and ta licenses, then if, as I say, the Act is wltra vires
Mﬁﬁm and tavern licenses it is equally ultra vires as.
regards the wholesale licenses, which are really and truly only
another branch of retail trade. So with reference to the vessel.
licenses, 1 entirely agree with what my learned friend says—
that a vessel is mnothing more than a floating shop for this.
purpose, or a floating tavern. Take for instance a vessel which-
navigates exclusively on a lake or river, entirety within the area

of the Province. I cannot see any distinction whatever which can
be drawn between the floating taverns, such as are on those large.
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lake steamers and river steamers and a fixed tavern. Take a
steamer which goes from one province to the other. On the St.
Lawrence no doubt they pass from the Province of Ortario into
the Province of Quebec. What is the consequence? The
consequence is this, that as long as it is within the area of Ontario
it is subject to the licensing law of Ontaria, and the. captain or
owners of the vessel, or the person who keeps the bar on board
the vessel, cannot carry on the trade within the limits of Ontario,
othérwise than subject to the licensing law of Ontario. The
moment that a steamer crosses the boundary between the
Provinces of Ontario and Quebee, it becomes subject to the local
laws of Quebec, and it may be that in the case of a steamer which
navigates water passing from one province to another, it is
subject to both local laws, and must obtain the proper license

- which is required by the Provincial Legislatures of both. Intruth
the captain of the vessel carries on the trade of a tavernkeeper
in Ontario, and he carries on the trade of a tavernkeeper in
Quebec; and he moves his shop from one to the other as the steamer
passes up ordown the riveér, and he must qualify himself for earrying
on those trades in both provinces. Justin the same way if he passes
out of the Dominion into the United States he must qualify himself
to carry on the trade of a tavernkeeper in his floating tavern.
' within the. Dominion, and. I'suppose the United States Authorities -
will not allow him to' carry on the same- trade within the States
without qualifying himself in the same way; buf so long as the -
vessel is within the area of one province or of the other the carrying
on of the trade onboard- that vessel must be" subJect to. the'g
Provincial Legislature. -
. The LORD CHANCELLOR It may be of course that it s
y included. in one -of the articles ejusa’em generas but 11: is: * 00t
mcluded by name in Section9.: o : *
 Mr.DAVEY: They are called Vessel Llcenses. e L
-The LORD CHA’\’CELLOR I am_speaking of : the 92nd,‘}
‘Sectlon TE Shop, saloon, tavern,. - and auctloneer, and other.'j}
e hcenses It is'not there by mame: " © o7 -
oM DAVEY 1. should : say: that 1t isidl ta.vem hcense
"is ‘only' s’ ﬂoatmg, movable, tavern, ‘For: mstance, thereiare.
;iflakes which. are entu-ely W1thm one’ provmce A vessel,f hlch: .
- -navigates on one of those lakes'is. only a. ﬂoatmrr ‘tavern.”
moved: from one snie of the- lake to-the. othex;, but it -is"a:floa
: 'tavern ‘and ‘doés not differ in principle from'a xed taver: >,
- Sire MON TAGUE SMITH,f:'l_?ractlcally}_.__ hey would;-v hardly.
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establish these Boards to license vessels if that was the only
thing.

]S%[r. DAVEY: No, my Lord.

Sir BARNES PEACOCK: In addition to the difficulty
which I have in distinguishing this case from Russell v. The
Queen, I have also another difficulty, and I should like to point
out to you what it is.

Mr. DAVEY: I should be obliged to your Lordship for
pointing it out before I sit down. What Act has your Lordship
before you ?

Sir BARNES PEACOCK : The Union Act of 1867,
Section 91, says this: “mnotwithstanding anything in this
Act ”—that is, notwithstanding anything in Section 92—
“ the exclusive legislative authority of the Parliament of Canada
“ extends to all matters coming within the classes of subjects
“ next hereinafter enumerated,” and those are the classes which
are enumerated in Section 91. Now, one of the classes is the
Criminal law. The Parliament say, in Section 83 of the Act of 1883
that ¢ No person shall sell by wholesale or by retail any liquor,
“ without having first obtained a license wunder this Act
* guthorising him so to do.” Then by Section 88 the punishment .
“ for the offences against Section 66 is provided. Then Section
89:—* If any purchaser of any liquor from a person who is not
“ licensed to sell the same to be drunk on the premises drinks or
“ causes or permits any other person to drink such liquor on the
“ premises where the same is sold, the seller of such liquor shall,
“ 1f it appears that such drinking was with his privity or consent,
“ be subject to the following penalties, that is to say——" Then
for the first offence so and so, and for the third offence,
imprisonment. Now suppose in Section 83 the Legislature had
said, No person shall sell by wholesale or by retail any liquors
without having first obtained a license under this Act,
authorising him so to do, and if any person shall offend against
this Act he shall be guilty of felony, and forfeit all his goods-
and chattels found on the premises, or all his goods and
chattels, would not that have been within the power of the
Dominion in passing a Criminal Act? ‘ ‘

Mr. DAVEY : I should rather deal with that when the case
arises. :

Sir BARNES PEACOCK: That is my difficulty, that yon
could not say that the Parliament could not create a criminal
offence for selling liquors without a license in the same way as
they might create a criminal offence by carrying arms without a
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‘hcense, or manufacturing dynamite withouta license, or earrymg
dynamite - about ‘without” a license. 1 ‘take it -that ~the
Parliament . of  Canada, ‘for *the “protection of the ‘State, would
have -the "power to ‘say ‘that if “any person were to carry
~arms,’ or used arms without -a- ‘license aranted under the ‘Act, he
would be guilty ‘of felony. "Then it does not -affect the power of-
the Parliament,  because they have put a lesser offence, namely,
imprisonment. The local legislature could not impose a forfeiture
of his goods vand - ¢hattels, but ' the ‘Dominion - Parliament - could.
~ The Lemslature of the Province could not affect all' the provinces.
For mstance, if one province said, *“We are quite ‘willing to
prevent the -sale “of liquors Wlthout licenses, or, We are quite
willing to prevent the sale of arms, or the use of arms, without
a ‘license, -they -could not bind -the adjoining -province ; and-

although Ontario or Quebec, as the case might be, might pass a

law to prevent the carrying of arms within - the: provinee, it could

not prevent people from carrying arms in the- adjoining province;

‘whereas 'the Parliament -of the :Dominion, who -are*bound to
-protect ‘the State, and provide for the good ‘government of the

wholestate of Canada, might - pass- such- a_law binding both the
* provinces, or all of them. For instance, suppose the Government

wished to pass a’law-saying mo person shall. carry arms ‘in -the
“North ‘West Provinces or. ‘Rupert’s-'Land, or ‘any . part _of

'Rupert’s Land, -without-a license from the Govemment and if
‘they-‘do so- they shall be guilty of felony——could not they do that 2.

I only throw out’ this as my’ dlﬂiculty, thaf you may know 1t I do ;

not’want o' argue it:with you at all. -

Mr.“-DAVEY : ‘I am - very much oblwed ‘to your Lordshlp

: because it helps Oounsel agreat deal to know wha.t the c'hﬁiculues
: ale in your Lordship’s mind.

- 7Sir BARNES {;EACGCK Puttmw I‘he Queen ‘0. Russelll
out of the’ questionfor- the present moment Would 11; not come
" within “Sub-section 277 ' :

‘Mr. DAVEY:: My answer to that is- thls, that thls s not an’

. Act “forthe’ purpose ‘of ‘amending t'he Cmmmal Law, or for the
. purpose of creating criminal- oﬁ'ences - x
SRR o BARNES PEACOCK:' Butdoes notnt. crea,te an oﬂ’ence‘?‘.
Mr DAVEY The; clauses, atowhlchyourLordshlps ha,ve‘referrhdi
nde
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Parliament of the Domlmon, then I apprehend those anmllary
clauses, which are merely for the purpose of carrying into effect
and enforcing the provisions of the main part of the Act, and
the purpose of the Act, would' go along ‘with it. Undoubtedly
the Parlisment, of Canada has ‘jurisdiction over the criminal law,

- but, on the otherhand, your Lordship has not overlooked Sectlon,
92, Sub-section 15 : * The 1mpos1t10n of. pumshment by ﬁne ,
“ penalty or imprisonment.” .

Sir BARNES PEACOCK: Not forfelture of all spmts that’,
might be found on the premises.
“Mr. DAVEY: I am not sure of that. o
Sir BARNES PEACOCK : Not forfelture of alI hlS uoods
and chattels.
Sir MUNTAGUE SMITH: What are the Words you referf
to? -
Mr. DAVEY : Sub-section 15, which is one of the exclusive.
things given to the local legislature: * The imposition of.
“ pumshment by fine, penalty, or.imprisonment, for- enforcing
“ any law of the Province made in relation to any matter commg

“ within any of the classes of subjects enumerated in this section.”
Therefore if the main purpose and object of the Act are within:
this 92nd Section, according to my argument, which I will not.
repeat, then those ancillary provisions, to which your Lordship
has been good enough to refer me, for the purpose of 'providing.
for the enforcement of the Act, would come under Section 5, and:

" would be the exclusive appanage of the Provincial Leglslature ,

The LORD CHANCELLOR: That was one of :the pomts
raised in Hodge v. The Queen, namely, the power ¢ of ‘creating an
offence, and it was held by this Board that it was mthm the
power of the Provincial Legislature to do it. ' '

Sir MONTAGUE SMITH : In express terms the power to
_enforce a law depends on the power which imposes. the regulations.

Lord MONKSWELL : By. a resolution the Commlsrslonerst
are empowered to imprison -with hard labour.’ ‘ we

Mr.DAVEY : Yes, for playmg b1ll1a.rds, for mstance, Wh hf,
sounds a little oppressive. - L

The LORD CHANCE LLOR However thls Board held that}
that was within the power of the Provincial Leg1slature i

Sir BARNES PEACOCK : But. the Provincial.. Leglslaturer
could not have legislated & cause of’forfeiture;: wheress the

‘Domiinion Parliament could have done so for the wholexterntory !
When they have the power ! to pass a crlmmal law they. ‘may impose
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any punishments they think fit. I do not mean to enter into the
policy of the thing, but they might have made it a felony.
- Mr. DAVEY : But they have not.

Sir BARNES PEACOCK : In the same way es they might
mezke it a felony to carry arms, but it does not follow, though
they have not gone to the full extent of their power, that they
have not got, the power to do something else.

Mr. DAVEY : I do not think I have made myself clear. I
will repeat my argument and then leave it. As long as [ can
make it clear I shall have discharged my duty. The Provincial
Legislature has the exclusive power of “the imposition of
“ punishment by fine, penalty, or imprisoument far enforcing any
“ law of the Province made in relation to any matter coming
“ within any of the classes of subjects enumerated in this Section.”

Sir BARNES PEACOCK: But notwithstanding there is the
provision in the 91st Section that the Dominion Parliament may
pass a criminal law. :

Mr. DAVEY: No doubt. If, therefore, the prineipal part of
the Act to which these clauses are ancillary is within one of the
classes enumerated in the 92nd Section, as to which I say nothing
more; ergo, those clauses to which your Lordship referred for

~imposing punishment by fine, penalty, or imprisonment, for
enforcing - those principal clauses are within the exclusive
jurisdiction of the Provincial Legislature, and therefore not within
the jurisdiction of the Dominion Parliament. :

Now, my Lords, one word more as to The Queen v. Russell.
In that case the Act in question was the Temperance Act. The

- Temperance Act, your Lordships remember, did not purport to
regulate the traffic ; all it did was that it prohibited the traffic.
The enacting part of 1t is contained in one section, as your
Lordships point out in your judgment, namely, the 99th. The
first part of the Act, down to the 98th Section, provided for the
machinery by which the Act might be adopted, or, to adopt the
language used in yonr Lordships’ judgment, prescribed the
conditions to be fulfilled prior to the second part of tne Act
coming in force; but the second part of the Act contained the
enacting part, and that was actually prohibition. It did not
purport to regulate the trafic by means of local or munieipal
institutions, but it prohibited altogether the sale of intoxicating
liquors, except for sacramental and medicinal purposes. Then
the third part of the Act imposed the penalties for the offences
against the second part. The Act consisted of three parts,
Sections 1 to 98 prescribing the conditions to be complied with
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before the -Act came in force ; Section 99 containing ‘the
enactment for that ; and Sections 100 to the end being the third
part, containing the penalties on prosecutions for offences against
the second -part. What your- Lordships held was that the
-prohibition contained in Section 99 ‘did .not come within any of
“the matters exclusively given to the 'Provincial Legislatures’ by
Section 92. There was no question in that case about regulating
the liquor traffic by means of licensing bodies ; but what your
Lordships had to deal with was the prohibition of the sale of
spirituous liquors, or intoxicating liquors ‘as they are called,
‘altogether. The first part, as I have said, prescribed the
conditions, -and your Lordships held it'was none the less an Act
‘of the Dominion, because certain conditions were to be performed
before the Act came into force; ~and the third part merely
provided the penalties by which the enacting part was to be
enforced. That, I apprehend, was the decision in The Queen .
Russell. That is the view which is taken of it in Hodge v. The
Queen, and it appears to me, jgiving its full effect'to the decision
-in The Queen v. Russell, it does not in: the least degree' conflict
“with the argument which I have ventured to address to your
Lordships. S
- Sir MONTAGUE SMITH: It seems to-be this, -that the
Temperance Act réndered the “sale of liquors unlawful,:speaking .
‘broadly. -This Act assumes: the sale of liquors'to be lawful, and
the question is whether the power to license the sale resides in the
.Dominion, , S
Mr. DAVEY : Or in other words to provide, as 1 should put
my own argument, municipal institutions for the purpose of
-regulating it. . o ‘ o
Sir:BARNES PEACOCK : The- difficulty I feel is whether
they may-not prohibit conditionally'; ‘and if they - prohibit
conditionally whether they may not provide a means for
:performing that condition. R
Mr. DAVEY : Well, my Lord, I must answer your Lordship
“by saying it is too late to-argue that, and my learned friend Sir-
Farrer: Herschell’s argument seemed to me throughout to ignore
“the ‘decision of your Lordships'in Hodge v. The Queen. “I quite
recognige the force of what your Lordship says, but my answer
really is this, that it is too late'to argue that. I do not argus on
‘the one hand that the Provincial Legislatures: have the exclusive
:jurisdiction over Temperance ‘legislation, which is the way in-
which it is:sometimes put ; nor on the other hand is'it competent
:for my learned friend, -after the -decision of your LordShips in
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Hodge v. The Queen, to argue that the Dominion Parliament
have exclusive legislation over Temperance. In fact, that was one
point argued in Hodge's case. Russellv. The Queen was pressed,
it 1 remember the argument correctly, with great force, and T
need scarcely say with great ability, by the other side on your
Lordships as having decided that the whole of the Temperance
legislation was taken out of the Provincial Legislature.  Your
Lordships gave your explanation of Russell v. The Queern, and to
that explanation I loyally adhere ; but I submit it is too late to
argue now that the effect of Russell v. The Queen is to say. that
the regulation by means of licensing boards is covered by that
decision which only went to the extent of saying that the
legislation prohibiting the sale throughout the Dominion was not
within the matters exclusively given te the Provincial
Legislature. -

Mr. HALDANE : My Lords, T appear on the same side as
my learned friend Mr. Davey, but I only desire to add a very
few words to the argument which Le has addressed to your
Lordships. My Lords, one point to which I would invite your
Lordships’ attention is the fact that in the decisions which have
been quoted: The Citizens' Insurance Corzpany v. Parsons, Russel
., The Queen, and Hodge v. The Queen,-there has been laid down
a principle for the construction of the Confederation Act, and
that principle appears to me to be expressed in this way that the
same subject, for example the drink question, may for one aspect
and for one purpese be within Section 91, and for another aspect
and for another purpose be within Section 92. It may be that
an Act of Parliament dealiug with one aspect and one purpose,
and which comes within Section 92 may clash incidentally with
an Act of Parliament which for another aspect and for another
purpose comes Within the other Section ; but that clashing can
only be an incidental clashing, and what I must ask your
Lordships to bear in mind in. construing the Act before you, is
that that question does not really arise here. The question is
whether an Act which has been passed for one purpose and
dealing with one aspect of the subject—the regulation of the
drink traffic—is not within Section 92. o

Now, my Lords, the principle to which I refer is first I think
foreshadowed in that case of The Citizens’ and Queen's Insurance
Company v., Parsons, which was referred to by my learned
friend Sir Farver Herschell, and I think I can show your
Lordships very shortly that what was laid down there in
very general terms has been specifically laid down as I
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have stated it in the later cases. I am about to cite from the
judgmentin the case of The Citizens’ Insurance Companyv.Parsons,.
and I am quoting it from Cartwright. Vol. ii. p. 271. The passage
begins : “ The scheme of this legislation, as expressed in the first
“ branch of Section 91, is to give to the Dominion Parliament
“ authority to make laws for the good government of Canada in
“ all matters not coming within the classes of subjects assigned
¢ exclusively to the Provincial Legislature. If the 9lst Section
“ had stopped here, and if the classes of subjects enumerated in
“ Section 92 had been altogether distinct and different from those
“in Section 91, no conflict of legislative authority could have
“arisen. The Provincial Legislatures would have had exclusive
¢ legislative power over the sixteen classes of subjects assigned
“ to them, and the Dominion Parliament exclusive power over all
‘“ other matters relating to the good government of Canada. But
it must have -been foreseen that this sharp and definite
¢ distinction had not been and could not be attained, and that
‘“some of the classes of subjects assigned to the Provincial
“ Legislatures unavoidably ran into and were embraced by some
of the enumerated classes of subjects in Section 91 ; hence an .
endeavour appears to have been made to provide for cases of
apparent counflict ; and it would seem that with this object it
was declared in the second branch of the 91st Section, ‘for
* greater certainty, but not so as to restrict the generality of
¢ the foregoing terms of this Section’ that (notwithstanding
“ anything in the Act) the exclusive legislative authority of the
¢ Parliament of Canada should extend to all watters coping
within the classes of subjects enumerated in that Section.
“ Witk the same object, apparently, the paragraph at the
“end of Section 91 was introduced, though it may be
‘“ observed that this paragraph applies in its grammatical
* construction only to No. 16 of Section 92.” My Lords, my learned |
friend, Sir Farrer Herschell, appeared to rely on this passage as
showing that the authority given to the Dominion Parliament was
intended to be an authority which was paramount for some purposes
to the authority given by Section 92 to the Provincial Legislature ; -
but I think that the paragraph that follows ‘displaces that view
altogether of the meaning of the passage 1 have just read.-
“ Notwithstanding this endeavour to give pre-eminence to the
“ DominionParliamentin casesof a conflict of powers,” pre-eminence
I should say on the question of construction of the Section, not-in
“contlict,it is obvious that in some cases where this apparent conflict
“ exists, the Legislature could not have intended that the powers
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“ exclusively assigned to the Provincial Legislature should be
“ absorbed in those given to the Dominion Parliament. Take as
‘*“ one instance the aubject marriage and civorce,” contained in
“the enumeration of subjects in Section 91 ; it is evident that
¢ solemnization of marriage would” come within this general
“ description ; yet ¢solemnization of marriage in the provmce is
“ enumerated among the classesof subjects in Section 92,and no
“ one can doubt, noththatandmv the general language of "Section
91, that this sub]ect is still within the exclusive authority of
the Legislatures of the Provinces. So *the raising of money by
anymode orsystem of taxation’ is enumerated amongthe classes
of subjecis in Section91; but, though the description is sufficiently
large and general to mclude ‘direct taxeation within the province,
‘in order to the raising of a revenue for provincial purposes’
assigned to the Provincial Legislatures by Section 92, it obviously
could not have been intended that, in this instance also, the
general power should override the partlcuhr one. With regard to
certain classes of subjects. therefore, generally described in
Section 91, legislative power may reside as to some matters
falling within the general descmptlon of these subjectsin the
Leolslatures of the Provinces. In these cases it is the duty of
the Courts, however difiicult it may be, to ascertain in what
degree, and to what extent, av*homty to deal with matters
falling within these classes of <ubjects existsin each Legislature,
and to define in the particular case before them the limits of their
respective powers. It could not have been the intention thata’
conflict should exist ; and, in order to prevent such aresult, the
language of the two sections must be read together, and that of
one interpreted, and, where necessary, modified, by that of the
other. In this way it may, in most cases, be found possible to
arrive at a reasonable and practical construction of tiie language
of the Sections, so as to reconcile the respective powers they
“ contain, and dive effect te all of them. In performing this
“ difficult duty it will be a wise course for those on whom it is
“ thrown, to decide each case which arises as best they can,
“ without entering more largely upon an interpretation of the
“ statute than 1is necessary for the decision of the particular
“ question in hand.”

Now, my Lords, in Russell v. I‘ he Queen, 1t seems to me that
this was carried just a litile further, and what I have read wus
explained. Tam reading now from page 23 of the second volue
of Cartwright, and the passage T think is about half way through
the, Judfrment :—*It was saidin the course of the 3ud<rznent of
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“ this Board in the case of The Citizens' Insurance Company
“ of Canada v. Parsons, that the two Sections (91 and 92)
“ must be read together, and the language of one interpreted, and
“ where necessary, modified by that of the other. Few, if any laws”
—1 ask your Lordships’ special attention to these words—* could’
“be made by Parliament for the peace, order, and good
“ government of Canada which did not in some incidental way
“ affect property and civil rights; and it could not have been
“ intended, when assuring to the provinces exclusive legislative
“ authority on the subjects of property and civil rights, to exclude
“ the Parliament from the exercise of this general power whenever
“ any such incidental interference would result from it. - The
“ true nature and character of the legislation in the particular
“ instance under discussion must always be determined, in order
“ to ascertain the class of subject to which it really belongs. In
“ the present case it appears to their Lordships, for the reasons
* already given, that the matter of the Act in question does not
¢ properly belong to the class of subjects ¢ Property and Civil
“ ¢ Rights’ within the meaning of Sub-section 13.”

Then, my Lords, in the case of Hodge v. The Queen—which.
is the only other case with which I will trouble your Lordships—-
what I have stated scems to me to have been carried a little
further still. I -am now about to read from page 159 of the
report in Cartwright; but I think it is about half-way through
the judgment. Their Lordships are citing the decision in- Russell-
». The Queen; and they begin by quoting a passage. They
quote from their decision in Russell ». The Queen these words :—
¢ What Parliament is dealing with in legislation of this kind is
¥ not a matter in relation to property and its rights, but one
¥ relating to public order and safety. This is the primary matter
& dealt with, and though incidentally the free use of" things in
% which men may have property is interfered with,
% that incidental interference does not alter the character
» of the law.” And their Lordships’ reasons on that part of the -
gase are thus concluded:—* The true mnature and character of
4 the legislation in the particular instance under discussion must
4 always be determined, in order to ascertain the class of subject.
% to which it really belongs. In.the present case it appears to.
4 their Lordships, for the reasons already given, that the matter
“ of the Act in question does not properly belong to the class of ~
“ subjects ¢ Property and Civil Rights,’ within the meaning of
¢ Sub-section 13.” And then they say, in commenting upon' -
that, ** It appears to their Lordships that Russell ». The Queen, -
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“ when properly understood, is not an anthority in support of the
“ Appellant’s contention, and their Lordships do not intend to
“ vary or depart from the reasons expressed for their judgment
““in that case. The principle which that case, and the case of
“ The Citizens’ Insurance Company illustrate is, that subjects
“ which in one aspect, and. for one purpose, fall within Section 92,
‘“.may in another aspect and for another purpose fall withig
“ Section 91.” »

My Lords, that appears to me to show that what their
Lordships meant to decide was that that aspect of legislation with
reference to the drink traffic which dealt with prohibition for the
purpose of making the sale of drink, where localities decided to
adopt the Temperance Act, a criminal offence, was an aspect and
purpose of that subject which was exclusively dealt with, and
properly exclusively dealt with, by the Dominion Parliament. On
this very Ontario Act, which is substantially identical with the Act
which 1is before your Lordships, they have decided that the
regulation of the drink traffic is another aspect andanother purpose
of the subject, and therefore may, within these words, fall within
Section 92 ; and I may add to that, although it may be—T do
not-say that it is—that the legislation carrying out these two
aspects may clash, and that the individual provisions of the two
Acts of Parliament may interfere with one another, that is not
according to their Lordships’ decision a reason for holding one
‘Act or the other invalid. 1 would further observe tc your
Lordships “hat the question in this case is not what is to happen
in the event of such incidental clashing turning out to have
occurred. So‘far as I am aware, the question how a particular
Section of an Act which is within the competency of one
legislature, is to be reconciled with a particular-section of an Act
which is within the competency of another, where they incidentally
ciash, has never been before your Lordships. 1 ecan conceive
:several ways in which your Lordships might deal with such a
case, but it is not for me to enter into that question just now.
The simple question is whether the Aect which is before your
Lordships is not substantially identical with the Act which was
-construed, and which was said to be within provincial-authority,
and exclusive provineial anthority, in Hodge ». The Queen.

Now I do not propose to follow my learned friend, Mr.
Davey, in his argument upon the subject, but I would merely
‘mention a single fact to your Lordships. Not only are the two
Acts substantially identical, but they bear with them this very
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broad characteristic. So far from promoting uniform legislation,
what they do is to empower lcensing boards, which would
otherwise be municipal institutions, to create a set of regulations
which may be different in different districts throughout ‘the
Province; so that, in effect, all they do is to empower local bodies
to legislate—it may be in different ways in different places.

My Lords, there is only one other thing I would mention to
your Lordships. If any of your Lordships desire to know
accurately what was the state .of provincial legislation with
reference to the drink traffic at the time of Confederation,
yon will find the Acts which prevailed in Ontario set out at page
28 of the printed book which your Lordships have; the -Acts
which related to Quebec set out at page 32, and the Acts which
relate to Nova Scotia seét out at pages 57 and 65. My.learned
friend, who is-here from Canada, refers me to page 36, where your
Lordships will also find & general provision which is of importance
in this matter. ‘ ‘ '

For these reasons I submit that the Act was ultra vires of the
Dominion Parliament, as falling within the subject-matters in
Section 92. -

Sir FARRER HERSCHELL : New, my Lords, I have to
reply to the argument of my learned friend, Mr. Davey; and if
my learned friend is in a difficulty as to how to distinguish this
case from Hodge v. The Queen, 1 am in an equal difficulty as'to
how he distinguishes it from Russell v. The Queen. T think I
shall be able to show your Lordships presently, if I have not
done so already, how and why it is distinguishable from Hodge v.-
The Queen, and really falls within Russell v. The Queen. I take it,
that whatever else Russell v. The. Queen may have decided, it has
decided this, that the 92nd Section of the Act does not under any
of its heads give the Provincial Legislature exclusive power to
deal with the liquor traffic; and I think it establishes this also, that
although a matter may be merely local in its operation and confined
to a particular province, it is not, therefore, necessarily within the
exclusive legislation of the Province, but may ‘be legislated for by
the Dominion. Whatever else the case establishes, I think it must
be taken to establish those two propositions. The distinction that.
is taken 1 wunderstand to be this, that for the purpose of
promoting temperance in the interest ‘of good government the
Dominion Parliament may pass alaw prohibiting the liquor traffic
in any part of the Dominion, or enabling a locality in any:part to
prohibit it; but that it may not for the same purpose and with'
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the same object limit the liquor traffic in any part of the Dominion
—that the first is not a loeal matter, but that the second
is a local matter. Now, I own I have great difficulty in following
this proposition; that to pass a law which may have operation
only in a locality in one ptovince is not a local matter merely
because it may have operation elsewhere too, but that to pass a
law which is to have operation in every province is merely a local
matter in each province. Because that is the proposition for
which my learned friend contends. With regard to swhat my
learned friend has said about its being a local matter, there is no
doubt that every piece of legislation, so far as it operates in a
locality, is a local matter. My learned friend has spoken as if
the Dominion were something different from the mere coilection
of the provinces. The legislation of the Dominion operates in
each and every province: When it so operates-in that particular
province it is a local matter, and, in a sense, of local interest.
The law which prohibits theft prohibits it throughbout the
Dominion. No doubt it is to the interest of each province that
people should not steal there ; and it protects the- property of
people in each province: hut so far as it operates in that
province its operation is local ; but it is not therefore a local
matter, or a matter merely local. The fact that it operates
locally, or that its benefits are felt locally all through the
Dominion, does not show it to be a merely local matter, because
the words are not ‘‘ of 2 local nature,” but ¢ of a merely local
“ nature,” which I take to be something in which the Province
and the people in that Province, and they alone have an interest
—something that is not likely to concern or affect people
outside the Province. Of course one sees that theft, and what one
may call offences agsinst the public law, although in the first
instance they affect the people in the Province, have their general
effect too in doing mischief in the Dominion generally, both by
example, and by a sense of insecurity, and so on. Just in the same
way this Temperance matter is a matter which, although its first
effect is felt in the locality in which the intemperance takes place,
has its effects upon the whole country and the Dominion generally.
Therefore, I apprehend it cannot be said, that because the law
operates specially in the first instance in a locality, it is necessarily
a merely local matter ; nor can it be said that because it must
operate somewhere locally, therefore it'is a merely local matter ;
because Russell ». The Queen has decided the contrary, even if
one could not establish that upon authority.
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Now, my Lords, my learned friend has argued that Hodge ».
The Quecn has decided that local legislation in 'the way of
licensing is within the exclusive functions of the ‘Provincial
Legislatures, and therefore cannot be dealt with by the Dominion
Parliament. I do not admit that Hodge v. The Queen has decided
anything of the kind ; and I maintain‘that there are matters with
which a Provincial Legislature might deal, which, nevertheless,
might be dealt with by the Dominion Parliament for the whole
Dominion. Let me put an illustration. -Before the British North
America Act, the keeping of improper houses was dealt with
differently in different provinces. In two provinces -it was. a
mere matter of municipal bye-law.

The LORD CHANCELLOR : It was a nuisance -at common
law.

Sir FARRER -HERSCHELL : I do not think it was ever so
dealt with. In New Brunswick and other Provinces it was apart
of'the Criminal Law ; but in certain of the Provinces it was dealt
with merely as a Municipal Regulation. There .were bye-laws
under which people could be punished who kept disorderly
houses.

The LORD CHANCELLOR : A part of our Criminal Law
is applicable to those countries. I rather think there is a very
-early statute which applied to them the whole of the Criminal
Law of England.

Sir FARRER HERSCHELL: I think not to Quebec—not to
Lower Canada.

The LORD CHANCELLOR : I think it was so by an.early

Sir FARRER HERSCHELL: I am told your Lordship is
right. It may be'that :it would have been indictable at criminal
law, but I was saying it ‘was in point of fact dealt with by
Municipal bye-law,-and there were penalties imposed for the
breach of those bye-laws. Nobody could -doubt of --course that
‘that is a matter:that might be dealt with—it does not matter for-
my argument whether it'wasor was not dealt with before by
criminal law—but nobody can -doubt it ‘was -a ‘matter that
might be dealt with by the :criminal law; and -what I -am
‘submitting to your Lordships, therefore, is this, that establishing -
the fact that it wonld be a legitimate thing -for a municipality to
make bye-laws regulating such matters in-a town, does not:show
‘that the same thing might not be dealt with for the:'whole:Dominion

Act
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by means of a Criminal Law. I might put many other illustrations
by which youn may have perfectly good municipal bye-laws with
reference to nuisances, and putting things in the sireets that
would be nuisances and imposing penalties for so exposing them
in the streets, the kind of bye-laws that your Lordships will be
familiar with as existing in many towns in England-—which would
be perfectly -good municipal regulations, but notwithstanding
them it might be made a criminal offence for the good of the
country, punishable with a penalty under the Criminal Law to
expose any matter in the streets likely to affect the health of
the inhabitants or create disease ; and the Dominion Parliament
might, in a time when a special disease was apprehended—such as
cholera, for example—pass a law creating it a criminal offence to
cxpose the things which were likely to injure the public health,
notwithstanding, that in some of the places in the Provinee you
might have municipal bye-laws which might cover to some extent
the same ground. I am merely putting this for the purpose of
showing that I do not admit that because your Lordships held iu
Hodge v. The Queen that under the Provineial powers municipal
bodies might be given certain powers, and that their Municipal
bye-laws might be good, therefore that excludes all such matters
from the cognisance of the Domirion Parliament, and that
thereafter they cannot at all be dealt with by them as part of the
general law of Canada for the purposes of general good
governmeng. : ! ‘ ' ' '

The. LORD CHANCELLOR : Let me put this to you upon
that point, You are familiar with this cone subject, “marriage
and divorce,” and ‘solemnization of marriage.” Supposing the
Dominion Parliament should be of opinion, which was urged
very much in the earlier pact of Lord Hardwick’s time, that it
was very desirable to have marriages solemnized before 12 o’clock
in the day, or between & and 12 o’clock. Solemnization of
marriage 1s expressly reserved by Section 92. Would you say
that with the object of promoting morality and good government,
and so on, the Dominion Parliament would have a right to
prescribe that the solemnization of marriage should not take place
except within-those hours?

Sir FARRER HERSCHELL: I should be rather sorry
to answer that question; because of all these matters in
Sections 91 and 92, the “marriage and divorce” in one and
“ solemnization of marriage” in the other, give me the greatest
difficulty in explaining what are the limitations upon the
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Provincial power ; because it is so difficult to see What is to be
regarded as included in “ solemnization of marriage.”

The LORD CHANCELLOR: I suppose the time of
solemnization and its details must be included in it?

Sir FARRER HERSCHELL: I am not quite sure. It may
merely mean what is the form in which it is to be solemnized.

Sir BARNES PEACOCK : It might require a priest in oné
case ; or might be like the old Scotch law a declaration—a Gretna
Green marriage.

Sir FARRER HERSCHELL: I think it would come
within the ‘‘solemnization” whether a religious ceremony was
necessary, or a mere clvﬂ marriage. I think that would be
within “ solemnization ” ; but what more would be within
 solemnization” 1 admit T have great difficulty in seeing.

The LORD CHANCELLOR : I only wanted to see how far
your argument carried you.

Sir FARRER HERSCHELL : In the present case I am
not dealing with a matter specifically enumerated in Secmon 92,
as the solemnization of marriage is. ,

The LORD CHANCELLOR: I do not know about fhat

Sir MONTAGUE SMITH : Your opponent’s contentlon is
that it is.

Tke LORD CHANCELLOR: In No. 9.

Sir FARRER HERSCHELL: Iam going to deal with No. 9
but No. 9 is only ¢ Licensing in order to the raising of revenue
* for provincial, local, or municipal purposes.” Your Lordships
will find" that it has been assumed in the -argument that the
Canada Temperance Act was a mere act of prohlbltlon and
had nothing to do with licensing. On the contrary, it is a
regulation of the liquor traffic as well as prohlbmon, and requires
the taking out of licenses. ' Therefore The Queen v. Russell is not
to be taken as merely dealing with the question of an Act which
prohibits, or enables people to_prohibit, and has nothing to do.
with regulation or licensing. It has to do with both ; and it is-
dlstmctly decided that the Dominion Parliament may reqmre the
taking out of hcenses, as I will show your Lordships in a moment -
or two, when I come to that Act. - But let me deal with' the
argument that the present case comes’ within the. exclusive
jurisdiction of the Provincial Legislature, because it has | power to
deal with licenses for shops, saloons, taverns, and so.on; ~but
unless it deals with them in order to the raising of'a revenue for
provineial, local, or municipal purposes, 1 sa.y, in terms, it does‘
not come within Sub-section 9. -
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Sir MONTAGUE SMITH: I do not say how it is, but is it
not the meaning of the legislation to give them full power to
grant these licenses, and for the purposes of revenue.

Sir FARRER HERSCHELL: Yes.

Sir MONTAGUE SMITH: To give them the jurisdiction
over licenses.

Sir FARRER HERSCHELL: But I dispute entirely there
is anything to prevent the Dominion Parliament, for the Derminion
purposes, requiring everybody to take out a license as a means
of taxation, because Section 91, Sub-section 3, gives the Dominion
Parliament, for Dominion purposes, the power of raising money
by any mode or system of taxation ; and therefore if requiring a
person to take out a license is a mode or system of taxation, the
people who have taken out these licenses, and paid so much for
these licenses, for the purposes of provincial revenue, might be
required to take out licenses and pay for them to provide
Dominion reverue,

Sir MONTAGUE SMITH: You are going to another point
now. I thought you said the power was only given for the
purposes of rcvenue. 1 say the whole power appears to be
given to them to impose a license.

Sir FARRER HERSCHELL: But only for a particular
purpose. It is not a general licensing power, but'only a
licensing power for the purpose of raising revenune for Provincial
purposes. :

Sir MONTAGUE SMITH: Supposing that is not there,
but there is a general licensing power, this power will not exclude
the power of the Dominion to tax in any way they think fit.
This is not a Taxing Act.

. Sir FARRER HERSCHELL : No; but Sub-section 9 is a
taxing Sub-section, and only a taxing Sub-section.

Sir MONTAGUE SMITH: T do not agree with you in that,
that that is only a taxing Sub-section.

Sir FARRER HERSCHELL: Then that one must argue.
They may make laws in relation to “shop, saloon, tavern, and
“ auctioneer, and other licenses, in order tc the raising of a
“revenue for Provincial, local or municipal purposes.”

Sir MONTAGUE SMITH: The argument is that if it is
revenue for municipal purposes, and tley have the power to
license this is dealing with it for the purposes of revenue,

Sir FARRER HERSCHELL: They must be dealt with
separately. We will deal with * Municipal Institutions,” and see
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whether it comes under those ; but I venture respectfully to '
submit that one would be rather apt to confuse than to make the
matter clearer by joining the two together. It may be under
both. It may be under each, but one must deal Wlth each of
them to see whether it comes under that- partn,ular one.” If'itis
established that under “ Municipal Institutions ” you may include
the licensing power, well and good. That I am prepared to deal
with. But s supposing it is mot, then is the matter carried any.
further by this Sub-section 9? 'AlLT say upon that is this, that I -
will read what your Lordships have said in Russell v. The Queen.
It is not my argument, but it is the judgment of this Board:

“ With regard to the first of these classes, No: 9, it is .to be
“ observed that the power of granting licenses is not assigned to
¢ the Provincial Legislatures for the purpose of regulating trade,

“ but in order to the ralsmg of a revenue for provincial, local, or
“ municipel purposes.” That is the criticism on that Sub- sectlon
by this Board in relation to the Liquor Traffic Law.

The LORD CHANCELLOR : Is not that in answer to the
argument which had been pressed on the Board at the tlme that
it came within the regulation of trade?

Sir FARRER HERSCHELL It would not be an answer to
that, because that would be an argument put forward by the same

eople who criticised No. 9. A

Sir MONTAGUE SMITH: It is an argument directed to
show that the Act could not havebeen passed under that Sub-section
because the Sub-section was to grant licenses to do something, and
the Act was to prohibit anything being done ; therefore it would
not come under the Licensing Section. :

Sir FARRER HERSCHELL: But still it says this Sub- sectlon
is a fiscal Sub-section. ‘ ‘

Lord MONKSWELL: You say that. - '

Sir RICHARD COUCH: It says that, and the Courts in.
Canada appear to have put that construction npon that. - - }

Sir FARRER HERSCHELL: There is no doubt they have,
but this, with great deference, must be perfectly clear, as I shali’
submit that that power to tax in that way for municipal purposes or
provincial purposes by the Provincial Legislature does not include:
any. kind.of taxation by the Dominion Parhament and - therefore
the fact that that is committed to the Provincial Lealslature and "
there is the general power of taxation given o the Domlmon I
should submit with deference, shows thls—that the- essence . of
these words in Section 9 is that it is for provincial ; purposes-—"
for provincial purposes you may. tax in that particular Way——and
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that that is the way it is to be read when you look at the general
power of taxation in every way given to the Dominion Parliament.

"Now, my Lords, under * Municipal Institutions” it is said
that there may be a power of licensing. I am not denying that,
nor am I concerned to deny that there may be a power to make
bye-laws in relation to licenses, if you please, under * Municipal
¢ Institutions.” T need mot dispute it at all, but the question
here is whether, if there be such a power that deprives the
Dominion Parliament of Canada of any pewer of dealing with
the matter, because what your Lordships have to determine here
is whether the Dominicn Parliament are custed of all power to
deal with such a matter throughout the Dominion. Now, to a
certain extent it is held they have the power, namely, that they
may enable localities to prohibit the traffic. That is the way
it has been put by my learned friend. - :

Lord MONKSWELL: They may prohibit it theraselves by
their own acts.

Sir  FARRER HERSCHELL : They could prohibit ‘it
themselves and the question is whether if they have power to
prohibit it for the purposes of Temperance as a matter of general
interest they have not the power to limit and control it for the
same purpose. That is the real question.

Now, my Lords, let me call your attention to what the
Temperance Act was that Russell v. The Queen held good. It
was not total prohibition anywhere, because druggists and other
vendors specially licensed thereto, may sell for exclusively
sacramental or medicinal purposes, or for bona-fide us2 in some
art, trade, or manufacture, and therefore people would get
special Jicenses even in the prohibited districts to erable them to
sell. '

The LORD CHANCELLOR : Not for- drink.

Sir FARRER HERSCHELL : Not for drink, hut to sell
drink. Can it be saild that the Dominion Parliament is competent
-throughout Canada to say people must take out licenses to sell

-drink? but they may not say people must take ont licenses to
-sell drink for the purpose of being drunk. Of course in ecach
-case it is to be drunk.

Tke LORD CHANCELLOR: No, not when required for &
~manufacture. '

Sir FARRER HERSCHELL: But for medicinal or
sacramental purposes. In each case it is to be drunk ; but the
object and aim of the drinking is not enjoyment or the quenching
of thirst. Can it be said that the Dominion Parliament may say
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that the people must take-out a license to sell drink if ‘the object
be not the quenching of thirst, but if the object be the quenching
of thirst, then that is beyond the competence of the Dominion
Parlisment? But that is not all. Under that Act there were
special licenses ; but in addition to that, the producers of cyder
and licensed distillers and brewers mwht sell under the
restrictions named in the Act quantities of not less than ten

allons ; or, in the case of ale or beer, not less than eight gallons.

hat was in the prohibited districts, and therefore 1t was not a
total prohibition.

The LORD CHANCELLOR : No. question was brought
hefore the Committee on those Sections. .

Sir FARRER HERSCHELL : The whole scope and
purpose of the Act was considered.

The LORD CHANCELLOR: Hardly so.

Sir FARRER HERSCHELL: Yes, my Lord.

Sir MONTAGUE SMITH: In that case the Section as to
municipal institutions was not argued:

Sir FARRER HERSCHELL: I know it was said it was not,
hut 1 have a shorthand note of the argument of the case, in which
it was most distinctly brought before your Lordships and urged.

The LORD CHANCELLOR : The case of Russell ». The
Queen was the quashing of a conv1ct10n for sellmcr liguors in spite
of the prohibition.

Sir FARRER HERSCHELL Yes, but the Section under
which there is that prohibition is not an absolute prohibition.
It is a prohibition except in certain excepted cases. The whole
legislation stands together. Then in addition to that, companies
incorporated for the purpose of the cultivating and growing of
vines, and of making and selling wines and other liquors prodnced
from grapes, may sell such wine and liquor under the circumstances
mentxoned in quantitics of- not- less than ten gallons. Then
manufacturers’ of _pure native wines. made from " -Canadian
grapes may sell in quantities of not less than ten gallons.
Then licensed . wholesale' dealers may, subject to' certain
restrictions, sell in quantities of not less than. ten gallom _
- Therefore it was not an . absolute plolnbmon ‘but-
said that nobody else but licensed wholesale dealers: shall sell
and they shall only sell in quantltles of not less than 10 gallons :
Therefore the Act was not. an! Act. of total prohlbxtlon -and
prohibition' merely : it was. an. "Act regulating. It was an Aect
prohibiting’ except in certain cases, and the persons whowere to,
sell in those cases were required to be-licensed.’ Surely that is
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extremely analogous to the present case. That Act was held.
gocd which contained not absolute prohibition but that limited
kind of prohibition—prohibition of anybody except the persons
who had licenses, and who then could only sel! under certain
restrictione and in certain quantities, If that were good, and if
the Dominion Parliament could validly pass that Act, what
distinction in principle is there between that Act and the present
Act?

Now, my Lords, my learned friend has said that the present
Act is the old Act of Ontario. It is nothing of the kind. iy
learned friend has left out of sight many of its most important
provisions. It contains the same principle of local option as
was contained in the Canada Temperance Act, applied in some
respects in a different form. For example, as I have pointed out,
that prohibits the granting of licenses in towns and parishes—I
refer to Section 47——which enables three-fifths of the duly qualified
electors to prevent the issue of any license in their locality: thatis
to prevent the sale of intoxicating liquors. The issuing of the
license is the mere machinery by which the legislation is to be
carried into effect. The purpose and object of the legislation is
to prevent the sale of intoxicating liquors. Then Section 13
prevenis any person getting any license unless one-third
of the eclectors entitled to vote in the polling subdivision
sign the certificate in favour of it. Now that is not a fiscal
regulation—it is not a licensing reguistion in the ordinary sense.
It is a mode of preventing, and enabling the people of the
Jocality to preveni, the extending of the sale of intoxicating
liquors. Then no new license can be granted to anybody unless
they can produce the desires of one-third of the persons within
the polling district. What difference is there in principle in
enacting such a law throughout the whole of Canada, and enabling
the inhabitants of localities to prohibit? My point will be
presently that the licensing is the mere machinery for carrying
that into effect ; that the scope, object, purpose, and even the
detailed action of the legislation is the same, only that it is carried
into effect by a somewhat different machinerv—not an altogether
" different machinery, because the Canada Temperance Act itself
‘had-already recognised the existence of licenses. I may mention
‘to your Lordships that one of the provisions that has been held
good by the Court below—1 do not think it has heen alluded to
before—is this: that the licensing board under this Act was
substituted for the Lieutenant-Governor for the granting of those
‘licenses which were required under the Canada Temperance Act
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of 1878, and so far as this Act amends the Canada Temperance
Act of 1878 it has been held good by the Supreme Court, and
therefore in that respect amongst others, namely, that now the
Licensing Board under this latter Act are to be the people to
grant. those licenses which are allowed in prohibited districts
under the Canada Temperance Act of 1878. ‘

Now, my Lords, I have called your Lordships’ attention to
Section 13. Then under Section 82 no licenses shall be granted
if two-thirds of the electors in the subdivision petition against it
on the grounds hereinbefore set forth, or any of such grounds.
That again enables two-thirds of the electors to prevent any
license being granted. My Lords, are not those distinctly in
pari materia with the provisions of the Canada Temperance Act
of 18787 ’

Now, it is said under * Municipal Institutions” there may be
a power to license, and by licensing to limit the number of public-
houses. I want to know why it is to be said that if that can be
done under * Municipal Institutions,” under Municipal Institutions
you could not equally prohibit. What argument can be used to
show that “Municipal Institutions” of necessity includes the
power to limit by requiring the license not for any fiscal purpose,
but for the purpose of limiting the traffic, and that it does not
include the power of a municipality to prohibit, and yet the
decision in Russell . The Queen, if my learned friend is right in
saying that whenever the municipality can do it the Dominion
cannot, and vice versd, does decide that a municipal authority
could not prohibit. Then, what authority is there for saying
that “ Municipal Institutions ” means that a municipal authority
may regulate the liquor traffic by limiting it, but may not
regulate it by prohibiting it, or enabling the people within any
‘district or city, to prohbit it. My Lords, I venture to submit
that that cannot rest on any sound foundation at all. I have
not heard the foundation suggested on which it does rest—that it
is open to a municipality to limit and regulate, but: not to
prohibit by reason of its being able to establish Municipal
Institutions, or why the limitation and regulation is more a local
matter than the prohibition ; and yet my learned friend’s view of
Russell v. The Queen is that it does decide that neither. the
Provincial Legislature nor a municipality created by it can
prohibit even within the Province. If he is right in that, on
what does it rest? Would it not, by exactly similar reasoning,
be extended to limiting and regulating ? ' '

Lord MONKSWELL: Does not vour argument go to show
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that Hodge v. The Queen is wrong? Is it not that they would
not have the power of recrulauncr‘?

Sir FARRER HERSCHELL: My answer as regards Hodge
v. The Queen is this : that it may be open to hold—and I think
that is the only way in which it can be reconciled—that a province
may deal with a matter of that sort municipally and locally
without preventing at any time the Dominion Parliament dealing
with the same subject-matter for general public purposes in the
Dominion throughout the whole Dominion.

Lord MONKSWELL: And that the so dealing with them
by the Dorminion overrides the Provincial Legislature. That is
the only way of putting it, it seems to me.

Sir” FARRER HERSCHELL: I think that is what is
suggested by Lord Selborne in that case of L'Union of S Jacques
v. Belisle, and that it may be so when a matter is dealt with by
the Dominion Parliament, and until it is dealt with the locality

might deal with it as a Jocal matter locally. They might say for
SOINE purposes we regard it as a local matter ; nobody at present
thinks it of i m)portance outside us. Then the matter they are
dealing with to-day locally may to-morrow become a matter of
vital 1mportance to the whole community, and then that is not teo
prevent the Dominion Parliament dealing with it for the whole
Dominion, although there was notking to prevent the Province in
the meantime dealing with it locally for local purposes. The
illustration about the arms which has been put is an example of
a case in which the locality might well deal for a special purpose
with a matter Jocally for a time without its being possible to
contend that the Dominicn might not deal with the matter for
the whole Dominion in the pubhc interest, and for the safety of
the whole Dominion.

The LORD CHANCELLOR : There might be a distinction
in principle between regulating a particular traffic inside a
Province and passing a general Act of Parliament which should
extend to the whole Dominion. The 'nachmery itself would
seem to involve a difference.

Sir . HERSCHELL : I am not quite sure that 1 follow
your Lerdship.

The LORD CHAN CELLOR What I mean is this—I put
te Mr. Davey, when he was making the same observation, that
you may have a regulation that dynamite shall not exist except
in certain licensed phcea That may or may not be applicable to
the whole Dominion, bt if you are to have a system of licensing
dynamite partly by the local authorities and partly by Doxinion
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Officers, do you think it was in contemplation in this Statute
that there should be different—I will not call them Municipal
Institutions, because that perhaps is begging the question—but
different Institutions having authority over the same subject
matter in the same Province ? :

Sir FARRER HERSCHELL : I should say it certainly was,
and I will give your Lordships an - illustration. Of course that
matter has not come before your Lordships, because 1 do not
know that its validity has been doubted, but it affords a good
illustration. The Dominion Parliament of Canada passed in
1878 the 41st Victoria, cap. 17, “ An Act for the better
‘“ prevention of crimes of violence in certain parts  of
“ Canada,” and by that Act enabled the Governor-General to
proclaim a district. When he had proclaimed that district
nobody could carry or sell arms unless he had a license,
and that license was granted by certain persons appointed
by the Governor in Council. It was an individual or individuals,
I do not know whether there were, but it is quite possible that
there were in some of the provinces, provisions requiring a license
for the carrying of arms for fiscal purposes, 1 am told there
was not any, but that there might have been is perfectly. clear.
Of course this Act would only have its local operation in the
proclaimed districts, and it might be in the particular Province.
Could it have been suggested here : this Act is invalid because
there is a licénsing provision in it, and because by its setting up
the people in that district who are to grant licenses you are
creating a Municipal Institution ; you are creating Dominion
Officers or Officials who are to determine what licenses are to be
granted in that proclaimed district. Then take the case of
adulteration; I suppose it could hardly be questioned that that
is a matter with which the Dominion Parliament might deal
throughout the Dominion by making it an offence to adulterate..
There are persons, I believe, appointed by the Dominion
Parliament for the purpose of investigating questions: of
adulteration somewhat similar to the persens we have here..
They are appointed in particular places ; they act in those places
locally, but they are Dominion Officers and Officials. - There.
was an Act passed in 1874, exteriding to the whole Dominion, to-
make better provision respecting the -inspection of certain staple
articles of Canadian produce and the Governor-General from time
to time is to designate the places to which it is expedient to
appoint Inspectors of the several - articles mentioned—flour -and’
meal, wheat and grain. They held office during pleasure, and they:
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were to inspect these staple articles of industry. They are locally
situated and working in the Province, but they are Dominion
Officers because the purpose is a Dominion one. That, I submit
to your Lordships, is the real test. If the purpose is a Dominion
one, then they are the Dominion Officers, and the money raised to
pay them is Dominion taxation, if it is taxation at all. = All these
questions of whether they are Dominion Officers or not, and
whether the taxation is legitimate or not, is really, as [ venture
to submit, arguing in a circle. If the legislation is [)ominion
Legisiation competent to the Dominion Parliament, then the
people appointed to carry out the work do their work as Dominion
Officers and not Previncial, and the mouey raised for that purpose
is for a Dominion purpose, and nct a Provincial purpose. If you
can once establish that the matter is not within the competence
of the Dominion Parliament, then cadet quastio : but I venture to
submit one gets no nearer by going into these questions of the
officers or the taxation ; because it cannot be disputed that for
Dominion purposes you wmay appoint Dominion Officers whom
you may locally appoint to act within any part of the Province or
exclusively within a whole Province. They are the Dominion
Officers, and not Provincial Officers, and it cannot be disputed that,
if the matter is a matter that the Dominion Parliament is
competent to legisiate upon, it can raise by taxation in any way it
pleases the money to carry out that purpose.

The LORD CHANCELLOR: I'suppose the only thing would
be that one might say it is a legitimate source from which to
expound the language of the section to see what would be the
result, and to see if this was so, whether you would be interfering
in the Province with the ordinary course of daily life.

Sir FARRER HERSCHELJ.: Every law really which affects
the whole Dominion, interferes with daily life in some way or
other there.  You could not more interfere with daily life than to
enable the people in a locality to prohibit drink, because it is not
done by everybody in a locality, but by a majority in the locality.
That interferes with the daily life. 1t does not interfere with the
daily life so much when vhey limit the amount of drink, as it does
when they prohibit it altogether, and the latter legislation has been
held competent to the Dominion Parliament. But what I was
rather trying, if I could for the. purpose of clearness, to keep
separate, was this. I cannot help thinking that there is a danger
of some confusion when one goes to look.at this question of
Dominion Officers or Provincial Officers and the Provincial
tuxation. If this is really a Provincial purpose, and if in reality
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these are Provincial Officers, and this is Provincial Legislation,
why, then, the Dominion has not the power. Ihave got to establish
that the Dominion Parliament was competent to deal with this
subject in the way of limiting it and regulating it. If I can
establish that, then I respectfully submit I am not in any difficulty
with reference to these people. Although they are acting for and
in the Province they are Dominion Officers. Every Dominion
Officer acts for and in some province. For instance, Custom-house
Officers, Inspectors, and so on. I am not hampered either
by the question of revenue or the way of raising it, because if it
is a legitimate Dominion purpose, the Dominion Parliament
could raise taxation in any way it pleased. Therefore once let
me establish that it is a Dominion purpose competent to the
Dominion, then I am free from either of those difficulties ; and I
cannot help thinking that dealing with either of these is rather
apt to confuse than to assist, because what your Lordships have
to decide is this—Is it a matter competent for the Dominion:
Parliament to deal with ?

Therefore, my Lords, I submit on this part of the case that if
it is correct to say, as was said in Russell v. The Queen, that the
prohibition of the liquor traffic was not within the exclusive
power of the Provinces, that par: ratione it ought to be held that
the regulation of it in the way of limitation with the same
purpose and object was not within the exclusive power of the
localities, and I get rid of the difficulty in Hodge v. The Queen,
and I reconcile both cases by asking your Lordships to hold that
a thing may be at a given time a local matter which may be
dealt with locally within the perfect powers of the Provinces,
which nevertheless may have to be dealt with by the Dominion
as a whole for the whole Dominion at some other time. I think
that is the view which really is borne out, not only by Hodge v.
The Queen, but by Russell ». The Queen, because all that is said
by Russell v. The Queen about the purpose and object of the
Act being the general public good and welfare of the
Provinces—every word of that general nature is as applicable to-
the present law as it was to the law in Russell ». The
Queen. The object and purpose is precisely the same, and-
I pray in aid, but.1 do not desire to detain your Lordships
by reading the language of the judgment  again, all the
observations made in Russell v. The Queen, as the basis of that
dceision as pointing to the distinction I am urging now upon your
Lordships, that it is competent to the Dominion to deal with all
matters of this sort which are for the general welfare of ‘the:
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Dominion, notwithstanding such local powers as are given to the
local legislatures.

But now, my Lords, I desire to say a few words with
reference to the question of its coming within the regulation of
trade and commerce. Now, my learned friend bas, I think, not
dealt with the argument which I desire to put before your
Lordships, that whatever limitation you put upen the regulation
of trade and commerce, it is competent to the Dominion
Parliament to regulate trade and commerce in any matter in
which the peace, order, and good government of the Dominion is
concerned. If the real and true object of the legislation be the
peace, order, end good government of the whole of Canada, and
if with that end in view zome trade, or all trades are regulated
throughout the Dominion, that is a matter in terms given to the
Dominion Parliament of Canada. Now, let us see how that bas
been exercised already. Take the Statute which was under
consideration’ in The Citizens’ Insurance Company v. Parsons,.
which was in no way dissapproved by that judgment. The
Dominion Parliament of Canadahad said, in order for the general
safety and to prevent people being swindled by bubble companies,
no Insurance Company shall carry on business in the Doniinion
without a license ; that license being granted by the Dominion
Government. Of course, these Insurance Companies -carried on
their business in the provinces; there was nowhere else for them
to carry it on, it may be in one or it may be in all. But the
Parliament said, you shall not carry on your busicess
without a license from the Dominion Government, and
certainly no suggestion was made by this Board in tbat case that
the law was invalid, because that would have been an easy
solution of the matter. Instead of that, the Court proceeded to
show that the Legislation in the particular case was not
inconsistent with the general Dominion legislation.  There
you had a regulation of a particular business, in the way of
requiring a license, by the Dominion Parliatuent, for the general
good of the Dominion. What is the distinction in principle
between that case and the present case, saying that no one shall
carry on a particular business in the Dominion without getting a
license, the requiring that license by the Dominion Parliament
being for the same purpose, the good government of the country?
I submit it is very difficult to draw any distinction between the
two. . That-Act was valid as coming within the regulation. of trade
and commerce for the public good ; and so I 'should submit that -
the present case comes equally within the regulation of trade and
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commerce for the public good; and no more interferes in any way
than a law requiring a license for the carrying or selling of
dynamite, or a law requiring a license for the carrying of arms,
from the Dominion Authority, would interfere with any fiscal
power to tax persons ina Province carrying on business there for
the fiscal purposes of the Province. There is nothing in the
least. inconsistent between them ; and would there be anything
illegitimate if such a law were laid down, requiring a payment for
that license for the purpose of recouping to the Dominion the
expenses incurred in relation to it? If it be a legitimate
Dominion purpose, I subinit not ; because it is within-the taxing
power. They may tax in any way for any Dominion purpose.
Now are not those cases and illustrations really analogous to
the present? The Parliament of Canada have regarded this
particular article of consumption as being one of a dangerous
character; as leading, by its abuse, to crime, and other public
evils; and, so viewing it, it has said: We will regulate this trade
in this way, that nobody shall carry it on without a license. Is
not that a regulation of that trade, as a matter of fact, by the
Parliament of Canada for the peace, order, and good government
of Canada; and the line that I submit may well be drawn in
regard to any limitation to be put on these words, ‘ the regulation
“ of trade and commerce,” is to look at the purpose and object of
the regulation. I should not care to dispute that it might be for
certain purposes open to the Provincial Legislatures to do
something which would indirectly have the result of regulating
or limiting some trade, but I say that that should not prevent the
Dominion Parliament of Canada, for the general purposes of the
Dominion, regulating that trade. -
Now, my Lords, with regard to those words it is rather
interesting to observe that in the Federal Constitution of the
United States, which no doubt was considered in the drawing of
this Federal Constitution, to which it is'more analogous than
anything else,. probably what is ‘left to the Central Legislature.
there is, * to regulate commerce with foreign pations and
“ among the several States, and with the native tribes "— a much
more limited power of regulating trade and commerce than that
which is to be found in this Federal Constitution, which is in-
much more general terms. C e
The LORD CHANCELLOR: Even there I think that has’
give;l rise to a considerable difference of opinion . has:it.
not R S T _ R
Sir FARRER HERSCHELL : Yes, it has. There have been
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various questions which have arisen upon it as to what is the
meaning of “among the several States ” particularly. 1 was
desiring to call attention to the fact that the much mere general
words are used here, simply ‘“the regulation of irade and
‘* commerce.”

Now, my learned friend said: “But you must put some
“limitation upon that, because some of these things that are
“ afterwards enumerated would come out of it.” I submit with
great deference that ought not to be pressed too far, because it
must be remembered that those are only subordinate enumerations
for greater certainty ; but not to exclude the generality of the
words that go before ; and when they are simply specifying
things for greater certainty, some of those specifications may very
well overlap. They may very well include certain things that
would be included within the more general terms, but they specified
them for greater certainty.

Sir MONTAGUE SMITH: It is only the enumerated things
that are declared to override the exclusive power given to the
Provinces under Section 92.

Sir FARRER HERSCHELL: But they might very well for
greater certainty insert several things which would be included
under the first of them; bat to make it quite clear that they are
intended to be included, they specify them. :

Sir MONTAGUE SMITH : Iam not sure they have succeeded
in their object by enumerating them. :

Sir RICHARD COUCH: The object being greater certainty
they repeat it more than once under different names.

Sir FARRER HERSCHELL: For example it hod given
rise to controversy in the United States what trade and commerce
did extend tc. The great case was as to whether commerce
covered navigation. That gave rise to a great deal of controversy.
In any case trade and commerce would include such matters as
bankruptey and insolvency and perhaps such maiters as banking
—certainly banking is a branch of trade and commerce-—and the
incorporation of banks and the issue of paper money. The. issue
of paper money comes very near currency and coinage.” Itis the
issue of paper money as distinguisced from bills of exchange and
promissory notes. Then when you come to currency and coinage
the issue of paper money and the issue of bills of exchange ‘and
promissory notes, it is difficult to say they are all exclusive and
are to be regarded as meaning something different. - Although I
am not going to say necessarily that everything would be included
in the regulation of trade and commerce, yet 1 do insist upon this-
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that the regulation of any trade throughout the whole Dominion
for Dominion purposes is a regulation of trade within the meaning
of Sub-section 3. It is not for me to specify everything that is
within it or to suggest that everything necessarily comes within it.
But my contention certainly is that when once you show that any
trade is regulated for the whole Dominion, asthe insurance business
was in that Statute referred to in The Citizens’ Insurance Company
v. Parsons, and that that is done, not for any local purpose, but
for the general purposes of the Dominion ; then you have shown’
that it is for the peace, order, and good government of Canada in
relation to the regulation of trade, and if I.am well founded in
that, then that would apply to the liquor trade as much as to
any other trade. ST
Now, my Lords, I only desire to say a word or -two with
reference to what my learned friend has said as to these licensing .
boards being municipal institutions. With great deference, that
appears to me to be begging the whole question. If the matter
was one with which the legislature was competent to.deal, they
are no more municipal institutions than Inspectors- under ‘the
Adulteration Act, or anybody else. If it had been committed to
one person, would he have been a municipal institution? . Is the
Inspector of Weights and Measures, which is a matter which iy
to be dealt with exclusively by the- Dominion Parliament, a
municipal institution? Is the person whom the Governor-General
appoints under that Act I have quoted,:to give licenses . for
arms, a municipal institution ? The answer is, No. . They are
Dominion Officers. Then can it make any difference that-when.
the money 1is received, if there is a surplus after paying those
‘officials, which, I am told, does not seem at all likely to be the
case ; but if there is, does it make any difference that that is to:
be paid over to the provinces. No:doubt, what was done in this
case was probably founded on what had often been the practice
in many of these statutes that penalties recovered for indictable
offences. against the Dominion Acts. are, by the Dominion Statutes,
to be handed over to the Provincial Treasury. e
No one could say that because the.fine for a criminal.offence.
was directed by.the Dominion -Parliament to be paid:-into the.
Provincial Treasury that that has-in any -degree. altered: - the:
character of the legislation. - Does it' do.so any- more. liere?.
Would this Act have been any better if it had: provided that the
Dominion should keep the whole of this money, or would:-it have
" been better if it had provided that the license fees should. be’so
regulated as that the amounts.should: exactly “square, and that’
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there should be no surplus, or that there should be always, as 1
believe would be likely to be the case, something needing to be
paid out of the Dominion Exchequer for the purpese of carrying
out the Act. My Lords, I submit that cannot make any
difference. That cannot alter the real character and object and
scope of the legislation, and I have to submit to your Lorships
that Russell . The Queen really does in substance decide that
this is a matter competent to the Dominion Parliament ; that
that case may be reconciled in the way 1 have suggested with
Hodge v. The Queen, and that that way of reconciling it is borne
out by suggestions made by your Lordships both in The Citizens’
Jnosurance Company ». Parsons and L’Union of St. Jacques v.
Belisle, and that whether or not it-be governed by Russell ». The
Queen, it is 2 case which I have cstablished that it comes within
‘& Sub-section of Section 91, and was a matter therefore which the
.Dominion Parliament was competent to deal with. o
The LORD CHANCELLOR: Before you conclude, apart
from the great question you have been arguing with regard to
those Licensing Boards, and apart from those guestions which
depend upon and are connected with Licensing Boards, there are
.some Sections of the Statute you would insist upon as intra vires
notwithstanding that the others might be ultra vires.

Sir FARRER HERSCHELL: Yes, I am not at all sure

“that I did not yesterday concede too reuch when I conceded that
-some of the matters, which were matters creating offences, could:
only be carried out by the aid of these Licensing Boards and an
Inspector appointed under them : because it may be very
questionable whether the Act is not—in fact, the Court bzlow
have held it apart from the wholesale and vessel question—-
perfectly  good so far as it creates this Board of Commissioners
and makee them the persons to deal with the giving licenses urder
the Canada Temperance Act.

The LORD CHANCELLOR: What I meant was, if you

would be good enough to point out to their Lordships those
- Sections which, apart - from the real question you have been
-argning, you insist upon are valid, because the question we are
_asked 1s whether this Act was valid, and how much of it.

~ Sir FARRER HERSCHELL: There are first of all the
. Sections which substitute the Licensing Board for the Lientenant-
- Governors who were to give the licenses under the Canada
. Temperance  Act of 1878. That the Court below has held to be

_ valid, and your Lordships will have to consider whether that is
so or not. If so it creates the Licensing Boards, and my
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argument as to some of the other Sections would depend on
whether the Licensing Board was held to be validly created ;
because if there is a Licensing Board, then quite apart from the
general power to grant licenses for the various districts—— -

The LORD CHANCELLOR : That is what I was rather
pointing to. Would it be convenient to hand in on a piece of
paper those Sections which you allege to be valid, notwithstanding
the other Sections might be decided against you? :

Sir FARRER HERSCHELL: If your Lordship would allow
me to point out this, that some of them would depend on the view
taken by your Lordships on that point, which, as I say, has been
decided in favour of the Act by the Court below, namely, the
existence of the Licensing Board for some purposes being
legitimate ; because when once you get it, some of the sections
might be valid which would not be valid if you do not get it at
all ; but I will point out, if your Lordship will allow me, those
which I say depend on that question and those which I should
say in my view would be valid.

There is one matter, which I am obliged to my learned frierd
for reminding me of, that I ought to have called attention to, and
that is that undoubtedly powers were exercised by some of the
municipalities and some of the provinces before this Act of 1867,
which f think it is beyond dispute could not be exercised by them
now, and which are now matters coming within one or other of
the subjects distinctly given to the Dominion Parliament. For
example, some have dealt with weights and measures, which
would not be competent to them now by reason of the legislation
of 1867. Therefore what I mean is that Municipal Institutions
cannot be taken to mean all those .things which Municipal
Institutions had done or could do prior to the passing of the Act
of 1867, because undoubtedly some of them are clearly excluded
from their functions by the operation of Section 91. -

The LORD CHANCELLOR : Excluding those, the regulation
is specially dealt with. - N .

Sir FARRER HERSCHELL : Yes, a number; all those Acts
are printed in the collection which your Lordship has, showing
matters that now come clearly within the powers of Section 91.

The LORD CHANCELLOR : Their Lordships will consider
the matter. There will be no judgment delivered here, bu} their
Lordships will report to Her Majesty. o

—
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