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THE GENERAL FINANCIAL SITUATION

Mr. T. B. Macauley is an authority on life in-
surance. But we are not convinced that his dia-
gnosis of the exchange situation, published in a
newspaper a few days ago, can be accepted as an
entirely satisfactory guide to the present position.
Mr. Macauley is an ardent lmperalist, as every
one knows, and his statement has the disadvantage
of all special pleading. His aim is admirable, but
the' achievment of it would not put sterhng ex-
change at a parity in New York, without the inter-
vention and aid of other vital factors, which Mr.
Macauley has entirely overlooked. Morever, like
some other ardent Imperialists, Mr. Macauley
colours his canvas as regard conditions in the
mother country, somewhat too gloomily. The
present position of sterling exchange in New York
is not, as Mr. Macauley suggests, merely the result
of the fact that British purchases from the United
States have been recently in excess of British ex-
ports to the United States. As a matter of fact,
the trade balance between the two countries has
been in favour—strongly in favour—of the United
States for decades, and even with British imports
so recently increased as they have been through
the war, were that the only matter in question,
sterling exchange in New York would not be at
$3.30 or anything near it.

The present position of sterling exchange in
New York, is, in fact, only to a very small extent,
if at all, due to the surplus of British imports from
the United Stat-s over exports to that country.
The main res-on for the present state of aftairs is
that London is maintaining strictly its position as
the world’s international monetary clearing house,
and accordingly the position of sterling exchange
on New York does not reflect merely the position
of London to New York, but the position of the
rest of the world to New York. Sterling exchange
is not merely a barometer of the trade balance
hetween two countries, in the way that normally
Canadian exchange on New York is a barometer,
(though not at the present time) ¢ it is the foeussing
point between the two most highly developed in-
dustrial and commercial countries in the world,
of the whole world's trade and finance.  This fun-
damenta’ fact Mr. Macauley has entirely overlook-

ed. An increase of British exports to the United
States and a corresponding diminution of imports
may help, to some extent, to rectify sterling ex-
change. But it will only have as much influence
in its rectification as the reverse movement Las had
in the decline. Sterling exchange on New York will
strengthen in proportion as the financially weaker
FEuropean countries reduce their over-abundant
paper currencies, resume their normal industrial
activities and cease to lean on London. It will
improve in proportion as the need decreases for
making vast exports of staple commodities from
Gireat Britain to poverty stricken countries, which
have to be given long term credits. It will im-
prove when France begivs to export, in reasonable
proportions, her fine textiles and china ; when Italy
can take a golden stream from tourists in exchange
for her beauty; when Austria, instead of starving
in misery ean begin to lift up her head, and when
Germany commences to get on her feet again
financially.  Mr. Macauley seeis to have left quite
a lot out of account.

Neither 1s Mr. Macanley happy in his teference
to the present selling by British holders of their
American and Canadian securities, and his sugges-
tion that the maintainance of sterling exchange,
even at its existing valuation, merely depends upon
the supply of these holding out, is, if he will permit
us to say so, simply ludicrons British investors
are not selling their securities as a last resort before
plunging into the abyss of national bankruptey,
but simply because under present circumstances, it
pays them very handsomely to take profits, and
invest those realized profits elsewhere. The whole
of the world outside Great Britain is not comprised
—in Canada and the United States, though some
folk occasionally think so, and becanse British in-
vestors are realizing here, it does not necessarily
follow that they are hard-up. In the highest fin-
ancial journals, there is plenty of evidence to
the contrary.  The fact is that the total volume
of British investments abroad is, at the present
time, not proportionately, seriously less than it was
before 1914, althongh their location has ehanged.

With much that Mr. Macauley has to say re-
garding the encouragement and development of
trade within the Empire, we are in thorough agree-
ment.  But as we have shown that it is not a
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THE GENERAL FINANCIAL SITUATION

(Continued from front Page)
sovereign remedy for depreciated sterling exchange.
liven in the case of Canadian funds in New York,
a mere switching of trade from the United States
to Great Britain will not, under present circum-
stances, wholly rectify the position and restore
Canadian funds to a parity in New York. 1t may
lielp to some extent, but an improvement in sterling
exchange, as a result of the factors which have
been enumerated above, would quite possibly help
more.

In several quarters, questions have been lately
ratsed regarding the supply of funds for mortgages,
and emphasis placed on the fact that for the im-
mediate future, at all events, Canada must rely
upon her own resources in Jis connection.  This
will possibly not be such a difficult matter as it
might have been a few  years ago.  Very large
amounts of funds, which under other circumstan-
ces would have been available for mortgage invest-
ments have in recent years, gone into various War
Loans, and with these loans now out of the way,
funds from the same sources will doubless again
become available for mortgage purposes.  Moreover,
a good many of the mortgage organizations were
hieavy investors in the War Loans, and the gradual
disposal of these holdings would place them in a
position to meet a fair amount of demand for new
mortgages when that arises.  F-am the point of
view of the ordinary wvestor of comparatively re-
stricted neeans, o disadvantage of the debentures
issued by the established mortgage companies is
their comparative unmarketability.  With means
divised whereby these securities could be realised.
il necessary, as casily and quickly as the standard
Stock Exchange securities, there would, we ima-
gine, be a considerable increase in their investiment
popularity.  An arrangement of this kind wou'd
have its difficulties, but in the event of develop-
ment calling for a large supply of mortgage funds
in the near future, such an arrangement would pro-
bably make available for the purpose, funds which
are at present not diverted in this direction.

The shake-out on the local Stock Exchange last
week appears to have had the usual results among
the  small  fry of thoughtless Stock Exchange
speculators, and in street gossip, considerable losses
i various quarters ave reported. It has also had
the effect of lowering the prices of some of the
higher grade and more stable sccurities '¢ levels
which make them cxceedingly attractive as in-
vestments with a very fair prospect of appreciation
on any easing of the situation as regards funds
available for carrying stocks. At present the sitnation
in this respect appears to be exceptionally acute.
New investment issues continue to make their ap-
pearance, and are by all accounts being  readily
subscribed.  An interesting feature of the situa-
tion is the development of more varieties of 7 and
8 per cent. preferred stocks, with various provi-
stons designed to place the investor m a compara-
tively safe position while giving him a high divi-
dend return.  This development appears to be a
case of adaptation to eircumstances.  Four or five
vears ago, the concerns making these issues, would
have made issues of bonds instead  of preferred
stock.  But an industrial bond bearing say, 6 per
cent, interest would, under present day conditions
probably not find a ready market, and the diffi-
culty has been got over by removing the lien feature
from the security and increasing the return to the
investor at the same time making use of various new
devices for his safeguarding which the old style of
preferred stock lacked.  The development is an
interesting example of the ingeniousness of finan-
cial brains in meeting changed circumstances. In
some of the prospectuses recently issoed, the arran-
gements made appear quite satisfactory from the
point of view of the investor. Given an establish-
ed and stable business, there scems no reason why
this aew form of preferred stock should not have
& place even with the conscrvative mvestor, as a
means of increasing the average yield from his in-
vestment and so meeting the high cost of living.

PERSONALS

Mr. W. K. Findlay, manager Niagara e In-
surance Company has returned from a business
trip to the Prairie Provinees.  Mr. Findiay was
favourably impressed with trade conditions, and the
apparent indications  of substantial  development
which is likely to take place in the near future in
the West. He referred to the enthusiam existing
in Alberta regarding what seems a good outlook
for o1l production, this also refers to Northern
Saskatchewan.  Mr. Findlay states that the in-
crease m mixed farming, is very noticeable in the
Western Provinces.  This he states will prove a
healthy movement towards greater stability, a fact
which is already realized by the farmers.




182 XNo. 7 THE, CHRONICLE NMoxrrean, Fennvapy 13, 1920

" rue LIVERPOOL ano LONDON ano GLOBE

O’“\\ INSURANCE ,COMPANY LIMITED
CANADIAN BRANCH HEAD OFFICE - MONTREAL

NDON
BIABCTORS:
“-(':‘mc:nm'“" Ll Sir Alexandre Lucoste
W'llll-- Melsen Macpherson, Esq. Sir Frederick Willlams-Tayler, LL.D,

'-*MPI-- u-uul-.ml--
Deputy A

THE LIVERPOOL - MANITOBA

ASSURANCE COMPANY

Liabllity Guarantesd by THE LIVERPOOL and LONDON and GLOBE |
Head Office: Cor. Dorchester St. West and Unlon Ave., M(NTIEAI.

nuwmun
ad M Direct Lewls Lalng, Vies Presideat and Secretary
1. 0. Simpsen, A-hnl Secretary.

. M. Chevaller, Sir Alesandre Lacoste A. G. Den ;
"‘ﬂ'ﬂt".‘..'?‘l.. W, otcon uvm“.- i Prodorics Wiliiates-Tavter Lib "

The Globe Indemnity Company
of Canada

Liabiiity Guaranteed by THE LIVERPOOL and LONDON and GLOBR | e
Head Office: 343 Dorchester Street W., MON'I'IEAI.

CABUALTY Insurance Including Aceldent, Sickness, Guarantee, Burgiary
Employers’ Liabllity :nd Automoblle

== FIRE INSURANCE

Bmo, Secreler; v nl (uu olManager mnmons
kerton, J.Gardner Thompeon, Presiden Lewis Laing, Vice-President,
*'"' "”':::; Jos. Cunvotbors, M. Chovalior, Wem. Molson Ma .s.'.... R' G, Dent. ). D..Simpsen.
J.D. Iu.-a- Au-l -:Fn M anager Sie Frederick Williams-Taylor, LL.D. Sir Alexandre Lacost

S B

410 TONS OF GOLD javeases eae 1o
Insurance Companyof North America

THE OLDEST AMERICAN STOCK FIRE INSURANCE COMPANY

WEMAINTAIN A DEPARTMENT TO ASSIST AGENTS IN SBUURING LOCAL RISKS CONTROLLED OUTSIDE. ¥ THERE ARB ANY
SUCH RISKS IN YOUR FIELD, WRITE US ABGUT THEM. WE MAY BE ABLE TO NELP YOU. ITIS WORTH TRYING.

ROBERT HAMPSON & SON, LIMITED “WR‘GA5™ MONTREAL

THE BRITISH GENERAL INSURANCE CO. LIMITED

OF LONDON, ENGLAND ——
Will commence operations (Fire Insurance) in Canada with the New Year 1920
Head Office for Canada - Lewis Bullding, Montreal

THOMAS F. DOBRIN, Manager for Canada EDMUND FOSTER, Assistant Manager

JOHNSON—JENNINGS, Inc.

AGENTS INSURANCE BROKERS
AEYN 4 INSURANCE 0. OF NARYPORD 11 9. SACRAMENY STREDY
SRiTiat TRADERA INSURANCE CO- LIMITED MOWTRSAL, P.Q.




MONTREAL, FEBRUARY 13, 1920

THE CHRONICLE No. 7 183

CANADA PERMANENT MORTGAGE
CORPORATION

For sixty-five years the Canada Permanent
Mortgage Corporation, has occupied a prominent
and honourable position among the leading finan-
cial mstitutions of Canada. A comparison of the
Annual Statement for 1919 published on another
page with that of the preceding year disclose evid-
ences ol progress made in every department.

The net profits total of $827 983 comparmg with
$520,532 in 1918 show an increase well over $3,000
notwithstending increased expeunses. The balance
brought forward of $172,509 makes available for
distribution: $1,000,493. Of this amount the ten per
cent. dividend upon the Capital Stock absorbed
$600,000. Amount transferred to Reserve fund $250.-
000, leaving a balance carried forward of Profit and
ILoss $150,493. The Corporations Reserve Fund now
totals $5,900,433, and it may reasonably be pre-
dicted that at the end of the present year it will
cqual the paid up capital of $6,000,000. In the
course of his address at the annual meeting Mr.
R. 8. Hudson the Vice-President said :—A strong
Reserve 1s of the most vital interest to a financial
institution, which obtains money from the public,
as it increases the security of the Debenture holders
and Depositors and inspires their confidence.

The money on deposit with the Corporation con-
sists chiefly of the savings of thrifty people who
scek primarily to be assured of unquestioned secur-
ity for their money, and at the same time to obtain
a reasonable rate of interest thereon.

It was pointed out by the President (Mr. W. G
Gooderham) that notwithstanding the larger in-
vestments in Bonds and similar securities, the Cor-
poration’s  Mortgages on real estate, which are
always its chief and most desirable form of secur-
ities, amount {o the large sum of $26,211,306. The
amount of high-class negotiable securities actually
owned by the Corporation is considerably greater
than at the end of 1918, duc to the further invest-
ments in both British and Canadian War and Vie-
tory Loans and to increased holdings of Stock in
the Canada Permanent Trust Company. The total
assets of the Canada Permanent Sortgage Corpora-
tion have increased from $31,461 3587 to $33,054 -
O

MONTREAL CITY & DISTRICT
SAVINGS BANK

There is no more popular financial institution
in Montreal than the Montreal City & District
Suvings Bank established nearly three quarters of a
century, and that it holds and increases its clien-
tele 15 evidenced by the results shown i its state-
ment for 1919,

The net profits for the year under review totalled
$210,500 compared with $234,642 in #918, and the
balance breught forward from last year's profit and
loss account $213,913, making a total of $184,533.
Balance at credit of profit and loss account to be
carried into 1920 amounted to $280,222,

Total assets at the end of 1919 amounted to $45,-
154,851, as compared with $11,178,120 at the ¢nd
of 1918, while security holdings mclude a new
item in the assets of bonds of school municipalities,
$197 236,

On the Labilities side of the account, there has
been a withdrawal of the special deposit without
interest shown last year at $3,481,034, while the
amount due the receiver-general is up to §1,254 -
920, as compared with $520,452 last year,

The present report shows the banks deposits at
$140,213,580 as compared with $33 808,573 in 1918,
Call loans have increased from $7,501,108 to $9,-
624,053,  Government Securitics  have advanced
from $7,254,410 to $10,719,634, while holdings of
Municipal wnd other securitics total $17,033,774.

Mr. A. P. Lesperance has been directing the
affairs of the Bank for many years.

RETIREMENT OF MR. WILLIAM MACKAY
OF THE ROYAL

As we go to press, we are officially informed,
that after a long service, Mr. William Mockay,
Manager for Canada of the Royal Insurance Co.,
and itg subsidieries will retire from that position
26 from the 1st May, next. To succeed Mr. Mackay,
the appoiutment is announced of Mr. J. H. La-
bello us Manager for Canada of the Royal and the
other Companies referred to above.  Mr. Labelle
is well known as assistant to Mr. Mackay for many
years.  Further particulars will be published n
our next issue.

TRAFFIC RETURNS
Canadian Puiﬂc Railway

Year to date 1917 1910 [ncrease

Dec. U1 $148,937,000 $1 »I ()th $173,240,000  $19.216,000

Week -lulmg 1912 1819 102 Increase

Jan, T $ 23000 $ 2856000 § 2171000 $ 315,000

Jan. 4 2,908,000 2,801,000 3,991,000 440,000

Jan. ¢l 2124,000 2040000 2837000 Dee 101400

Jan, O1 DABO0 A0 1,250,000 LI000

Grand 'l‘nmk Railway

Year to date 1917 191 1910 Increase

Dec. 31 $ 58057913 $ 50,907 &nl $ 67201988 $ 7804135

Week ending 1918 1819 192

Jan. 7 $ 1LOTGH6 $ 1003631 & 1. U'I,JH

Jan, 1 VLT 1,020,578 (228

Jan., <2l ey Q40 025 ;

Jan | 1,:902.645 1,428,005 ’ll By
Canadian National Rnlwayn

Year to date 1917 1918 1010 Increase

Dec. 91 $ ...... $81,000688 $ 01526871 $ 10,427,187

Week ending 1918 1919 2] {ncrease

Jan. 7 0§ 900,167 $ 120400 $ 1602208 $ 5348160
-lun " 1,056,607

1,564,200 443,787
1,500 643 S8Rl

1,420,433

T, 21 ar s 541 502

j,", an 48300 4,551 654 2 161,801 Dec 570,162
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of London, England
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of London, England

as at 31st Dec., 1918.
Capital Fully Paid. . . . . $1,000,000 Total Income. .. . . . . . . $3,462,515
Fire Premiums 1918, . . . . 3,305,020 Funds. . . ... ..... 6,062,500
Interest Net . . . . . . . . 157,495 Deposit with Dominion Gov't. 358,266

N.B.-—In addition to the above there is the further guarantee of the Commercial Union Assur-
ance Company Limited, whose Funds exceed $174,000,000.
Apphcations for Agencies Solicited in Unrej resented Districts
Head Office: CANADIAN BRANCH

COMMERCIAL UNION BUILDING, 232-236 ST. JAMES STREET, MONTREAL

W. 8. JOPLING, Manager

CANADA assuranck company

Head Office, - - MONTREAL

TH

T. H. HUDSON, Manager, Fire Department. H. F. RODEN, Manager, Casualty Department,
Policies Guaranteed by Local General Agents, (Fire)
Commercial Union Assurance G. U. PRICE & CO., LIMITED
Company Limited Fank of Toronto Bldg., Montrea

GUARANTEED BY EAGLE STAR AND BRITISH DOMINIONS INSURANCE COMPANY LIMITED, OF LONDON, ENGLAND

SECURITY OVER FIRE
$80.000,000 AUTOMOBILE "

"BRITISH '

ASSURANCE CORPORATION LIMITED

J. 1. RIDDEL OF GLASGOW, SCOTLAND E.C.G. JOHNS N,
Manager HEAD OFFICE FOR CANADA . . YORONTO Asst. Manage,
JOSEPH ROWAT - GENERAL AGENT - MONTREAL |
THE
MONTREAL
Authortsed Capital, $1,000,000 Subscribed Capital, $250,000 Pald Up Capital, 5100000

GENERAL FIRE INSURANCE BUSINESS TRANSACTED
Prestiont: Mem. R. DANDURAND Vies -President end Managing Direster: J. £ CLEMENT
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Annual Meeting of the

MONTREAL GITY & DISTRICT SAVINGS BANK

Montreal, Febrnary Oth, 1920

The Annual Meeting of the Montreal City & Dstrict

Savings Bank was held at noon today

The President. Honourable Raoul Dandurand, presided,
and Mr. A P Lesperance, General Manager, acted as Se-

coetary

The Annunal Report and Statements were read to the
Meast ng and duly adopted, and a vote of thanks was ac-

corded the Directars, officers and employees of the Bank

The ol Board of Directors was unanimous.y re-elected
and at a subsequent meeting of the Board Hon. Raoul Dan-
durand was elected President, and Richard Bolton. Viee-

Presdent of the Bank for the ensuing year.

SEVENTY-THIRD ANNUAL REPORT

To the Shareholders,

Gentlemen :

Your Directors have pleasure in prosenting the Seventy-
third Annual Report of the affairs of the Pank and the
llwmi" of its operations for the ywar ending December Hlst,
U1l

The net profits for the year were $HM050001, and the
balance brought forward from last yeor's Profit and Loss
Acoount was $243M2 %0, makng a total of $I84.5R29]
Irom this amount have been paid four quarterly dividends
to our Shareholders and $5,100.00 has been contributed to
various chanteble and philanthrope Funds, leaving a bal
ance at the Cred.t of Profit and Loss Account of $280.222 27
ty be carred forwanl to next year

For the accommodation of our clients in Mawonnenve. a
new branch has been opened at the corner of Lasalle and
Adam Streets,

As usual a frequent and thorough inspection of the hooks
and assets of the Bank has beer made during the vear.

The repoit of the Auditors and the Balance Sheet are
herewith submitted.

Montreal, February 9th, 1t

R. DANDIUTRAND,

Presudent

STATEMENT

of the aMairs of The Montreal City and District Savings Bank on the 3ist December, 1919,

ASSIVTS.
Cash on hand and in chartered
banks.. .. .. .. .. .. .. ..$ 678237507
Dominion and Provincial Gov-
ernment Bonds.. .. .. .. .. 10719634 06
City of Montreal Municipal Bonds
and Debentures.. .. .. .. .. 1490370807
Bonds of School Municipalities 107265
Other Bonds and Debentures .. 1,414,028 97
Sundry Securdties.. .. .. .. 218,801 .15
(all and Short loans, secured
by Collaterals.. .. .. .. .. ..
Charity Donation Fund, vested in
Municipal Secugit es  approved
by the Dominion Government  160,000.00
—e §44, 590,837 22

0,624,052 67

Bank premises (Head Office and
and s xteen Branches
Other Assets

$750,000 (0
W04 T BI04 2T

$45,14.851 10

On behali of the Board,
R. DANDITRAND,

President

LIABILITIES
To the Public:
Amount due depostors.. .. .
Amount due Receiver-general.
Amount dve Chanty donation
[ I N 180,000 (00
Amount due Open Accounts 277,649.73 .

e 42,025,059 22

$40,213,580 14
M54 0X %

To the Shareholders.

Cap tal Stock (Amount subscribed
g'.',lll‘mm paid up

Reserve Fund.. .. .. ..

Profit and Toss Account

$1.408,570 0
1,550,000 00
WORL 2T D802

$15,154.851 10

A\ P. LESPERANCE
General Manager

Auditors’ Report

Having obtaind all the informaton and explanations we
Lev: required, and having satisfied ourselves of the correct-
ness of the Cash Balances, and exam.ned the Securities held
sgainst the Money at Call and Short Notice, and thos
represcnting the investments of the Bank, and having ex-
amined the foregong Balance Sheet and compared it with
the Pooks at the Head Office. and with the certified Returs
from the Branches, we are of opinon that the transactions

of the Bank have been within ita powers, and that the
Balance Sheet s properly drawn up 5o as to exlub t a troe
and ecorrect view of the Bank's affa rs ae shown hy the
Bocks of the Bank

\ CING-MARS, CA

C. A, SHANNON, L1
Montreal, February Sth, 190

: Aud tors
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UANADA- PERMANENT  MORTCACE  CORPORATION

ANNUAL

MEETING

The Annual Meeting of the Shareholders of the
Canada Permanent Mortgage Corporation was held
at the Head Office of the Corporation, Toronto
Strect, Toronto, on Priday, January 30th, at 12
o lock Hoon,

The Chair was taken by the Preesident, Mr. W.
fi. Gooderham.  The Assistant Ggneral Manager,
VLo George H. Smith, having been appointed Se-
cretary of the meeting, read the Report of the Dj-
rectors for the year 1919 and the Statement of
\ssets and Liabilities, which are as follows :

REPORT OF THE DIRECTORS

It is with much pleasure that the Directors
present to the Shareholders the Annual Statement
of the business of the Corporation for the year
1919, which has been duly certified hy the Auditors.

I'he net profits for the year, after deducting in
terest on borrowed capital, expenses of manage
ment, all charges and losses, together with War
Fuxes and sundry contributions to Patriotic Funds.
imounted to v oo oae ee ae se oo § 887.988.5)

The balance at the credit of Profit
and Loss at the beginning of the
vear wa 172,500.77

Making available for distribution $1,000,493.98

—

This sum has been appropriated as follows
Fou quarterly dividends of Two
and One-half per cent. each on the
Capital Stock 600,000 00

Transferred to Reserve Fund 250,000 (0

Balance carried forward at credit
of Profit and  Toss 150,493 28

£1,000 4938 28
L ————
VEof which s respes thully submitted
W, G GOODERHAM,
President

Foronto, Junuary 1th, 1920
.

GENERAL STATEMENT
31sT. CECEMBER, 1919

LIABILITIES
Liabilities to the Public.

Deposits and Accrued Interesi . .$ 6,906,962 05
Debentures—Sterling—and  Accrued

Interest (€2,106,063 7s 6d) .. .. 10,234,641 72
Debentures—Currency—and  Acery.

ed Interest. . e ae o 4,)92978.95
Debentures  Stock and  Acerned

Interest (057869, J4s 8d). .

427632.70
Sundry Aecounts

2,:19.92
—12,000. T4 T4

Liabilities to Shareholders.

Capital Stock. .

Reserve Fund.. .. . & LA

Dividend  payable “nd  January,
1920 _—

.. $ 6,000,000 .00
5,750,000.00

150,000 (9

170,403 28
$12.050,493 25

Palance carried forward at credit
of Profit and Loes ;

$33,054,238 2

ASSETS.

Mortgages on Real Estate.. $.211,908 42
\dvances on Bonds and Stocks 404 699 24

Mumepal  Debentures, Bonde
British  War loans, Domin.on
of Canada War Joans and other
secunities.. .. .. .. .. ., .. ..
Real Fetate acquired by Deed or
Foreclosure, . .. .. .. .. .. ..
Office  Premises (Toronto, Winni-
peg,  Vancouver, Saint John,
Fdmonton,  Regina, Woodstock

and Halifex.... .. .. .. .. .. 792184.50

Cash on Hand and in Banks .. .. 1245070 15
—33 054,238 . (1

40582,768 .18
DRWA0 44

I 8. HUDSON, Vice-Presdent and Joint Gen -Manager
JOHN MASSEY, Joint General Manager.

We beg to report that we have examined the foregoing
aocounts together with the books and vouchers of the Cor.
poration, and that we have obtained all the ‘nformation and
explanations we have required. In on; opi..on the Bal-
ance Sheet is properly drawn up =0 as to exh bit a true and
corneet view of the state of the Corporation's affairs, accor-
ing to the best of our infermation, and as shown by the
books of the Corporaton, and that all transactions of the
Corporation that have come within our notce have heen
within the powers of the Corporation.

A. E..OSLER,

HENRY BARBER,

) Chartered Accountants.
Toronto, Jannary 12th, 160,

} Auditors
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In moving the adoption of the Report of the Di-
rectors, the President M. W, G. Gooderham, said :

I am sure the Report and ] nancial Statemen
which the Assistant General Manager has just read
has aflorded the Shareholders the same satisfac-
tion and pleasure which your Directors have in
heing able to present so gratifying an exhibit of
the Corporatiton’s affairs.

After paying the usual quarterly dividends at the
rate of ten per cent. per annum, a quarter of a
million dollars have again been added to the Reserve
I'und, which amounts to $3,750,000, in addition
to which there are unappropriated profits amount-
ing to $150,493.

A comparison of the General Statement with
that of a year ago will disclose evidence of progress
made during the year in every department. Not
only have gratifying increases taken place in the
amount of our deposits and of our debentures pay-
able in Canada, but as 1 expressed the hope a
year ago, the money obtained in Great Britain on
the security of our Sterling Debentures does not
this year show any diminution.

While we are desirous  of maintaining  the
amount of our capital borrowed in Britain at not
less than its present level, the adverse exchange
rates render it impossible to bring money to Canada,
and, so long as this condition continues, no con-
siderable increase in our Sterling Debentures may
be looked for. In the meantime, therefore, it is
necessary to look to Canada for the funds with
which to supply the demand for loans.  Our Share-
holders can materially further the interests of the
Corporation in this direction by their influence, as
well as by making it the depository of their savings.

The amount of high-class negotiable securities
actually owned by the Corporation is considerably
greater than at the end of 1918, due to further
investments in both British and Canadian War and
Vietory Loans and to increased holdings of stock
in The Canada Permanent Trust Company. ‘The
latter Company's paid-up stock is now one million
dollars, and during 1919 it¢ net profits were in
excess of seven per cent. on the average capital
actually paid up. It was considered advisable to
transfer one hundred thousand dollars from the
Profit and Loss Account of our Trust Company to
establish the beginning of a Reserve Fund for it.

Notwithdtanding the larger (investments in
Bonds aand similar securities the Corporation’s
mortgages on real estate, which are always its chief
and most desirable form of securitres, amount to
the large sum of $26,211,305.42. The total Assets
have increased from $31,461.387.24 to upwerds of
thirty-three million dollars.

Some .me ago the Directors decided that it
wonld be advisable to have a Branch Office for the

Province of Nova Scotia in Halifax, instead of,
as hitherto, transacting all the business arising in
tlie Maritime Provinces in Saint John.  Our offico
building in Halifax was completed last month and
the new Branch was opened on the first business
day of this year.

I believe a brief review of the progress made by
the Corporation since 1905 will be of interest to
the Shareholders.

At the close of the year 1905 the Reserve Fund
and unappropriated profits totalled $2.241,708.50,
while during that and the two years following, the
Shareholders received dividends at the rate of six
per cent. per annum. Beginning in 1905 the
dividends were gradually increased, and for the
past seven years have heen at the rate of ten per
cent.

At the close of 1919 our Reserve Yund mmounts
to $5,750,000, in addition to unappropriated profits
of $150,493, making a combined surplus of $5.-
000,493. The average annual increase during the
fourteen years was $261,127.  While not attempt-
ing to prophesy, 1 think it may reasonably be
expected that at the end of the present year we shall
attain the goal toward which we have long been
aiming, a Reserve Fund equal to our paid up
Capital.  When that objective has been reached
the Directors may not consider it necessaray to
appropriate so large a portion of the annual profits
for further additions to that fund.

1 have confined my remarks entirely to the busi-
ness and affairs of the Corporation of which we are
Shareholders, and in which T have taken a deep
personal interest from the day 1 became associat-
od with it. For sixty-five years the Canada Per-
manent has occupied a prominent and honorable
position among our leading and most responsible
financial institutions.  From my close assocition
with and personal knowledge of its affairs 1 have
no hesitation in reiterating that its position to-day
is even more firmly established than it has ever
heen.

The death during the year of Mr. W. Do Mat-
thews took from us one who has filled a large place
not only in the affairs of this Corporation, but in
many large institutions of great smportance to
our conuntry. Mr. Matthews had been associated
with the Canada Permanent as a Director  for
twenty-five years, and as a Vice-President sinee
1905. His death is deeply regretied by his collea-
cues on the Board and by the Shareholders, among
whom he was widely known. The vacaney thus
created has been fillled by the appointment of Mr.
George W. Allan, K.C., M.P., of Winnpeg, who
is well known to many of you and a man of wide
experience, especially in the Western Provinees

~ T
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LONDON & -
LANCASHIRE

FIRE

LONDON %
LANCASHIRE

‘ ALU;[_IJL‘I‘_

Securlty - -  $42,000,000
ONTARIO AND NORTH WEST BRANCH
14 Richmend Btrest, Bast, TORONTO
PROVINCE OF QUEBEC BRANCH

164 8L James St., Cor. S0 Jobn At., MONTREAL.

e e

AUTOMOBLE

SENERL LANILITY

Montreal, 104 St. James Street. Quebec, 81 BL. Peter Street.

Mount Royal Assurance Company

SURPLUS AND RESERVES, $1,214,457 TorAL FuUNDs, $1,436,842
TorAL Losses Paip, $2,692,201

Applications for Agencies lavited
HEAD OFFICE . . . - MONYA. A%

P. J. PERRIN and J. R. MACDONALD, - . . Joint Managers
L

Established in Canada in 1821

ion Assurance Socle.
oo JETNA(FIRE) o | | T |

HARTFORD, CONN., U. §. A,

Losses Paid over $175,000,000

). B, HUGHES, Speclal Agent, , . , . WATERLOO, ONTARIO
). R. STEWART, Special Agent, 36 Toronto Street, TORONTO, ONT,
R. LONG, Special Agent, 515 Yorkshire Bidg., VANCOUVER, B. C.

EXCELSIOR
INSURANCE LIVE COMPANY
A Stren;Canadian Company

J. ). Robichaud, Provineial Inapeetor.
MONTREAL TRUST BULLDING, 1] Placed” A rmes, MONTREAL

The Law Union & Rock

INSURANCE CO. LIMITED, LONDON. Founded in 1806
Assets Exceed - . . $50,000,000,00
Over §10,000,000 invested in Canada
FIRE and ACCIDENT RISKS accepled.
Canadian Head Office: 277 Beaver Hall Hill
MONTREAL

Ageuts wanted in unrepresented towns in Canada.

W. D, AIkEN, Superintendent, COLIN E. SWORD
Accident Dept, Canadian Manager,

—
—

SUCCESS IN SELLING LIFE INSURANCE

Depends chiefly upon how
hard Salesmen work, and the excellence of their

service to clients,  The more you put into it the
more vou will get ont of it Let **Greater Service to Policyholders" be yvour motto for 1920, and

1 you want a good position with a progressive Company, apply stating experience and references, to

M. D McPHERSON, Provincial Manager, 180 St. James Street, MONTREAL, P.Q. |

THE CONTINENTAL LIFE INSURANCE CO.

GEORGE B. WOODS, President TORONTO, Ont. CHAS. H. FULLER, Secretary

———
——
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Without detaining you further, T beg to move,
scconded by the Viece-President, that the Report
of the Directors be received and adopted, and,
together with the General Statement, be printed
and a copy sent to cach Shareholder.

The motion was seconded by the Viee-President,
Mr. R S, Hudson, who said :

Before seconding the President’s motion that the
Leport Just presented be rveceived and adopted, 1
wish to say that 1 think the recora of the past
fonrtecn vears, to which the President has spe-
cially divected your attention, is one that cannot
but inspire  the fullest confidence  of the Share-
holders and of the public generally.

In considering the results of the past few years
it should be borne in mind that in addition to
having to contend with many difficulties directly
attributable to war conditions, both in respect to
the procuring of funds for loaning purposes and
the loaning of the money when obtained, the profits
shown have been the net earnings after the deduc
tion of large and increasing payments for special
war taxation.  In the past three years the amount
paid to the Dominion Government in settlement
of these new taxes, and the amount contributed
for patriotic purposes, have aggregated $126,921.-
11 This is in addition to the taxation imposed
by the various Provinces, which existed previous
to the war, but has since been on an increasing
wale. How long these various ferms of taxation
will be continued we do not know, but it will be
seen that but for them the Corporation's profits
would have been even more satisfactory.

I can well remember when the margin between
the cost of money and the rates we obtained was

very much larger than it is at present. Under ex-
isting conditions such results as those the President

CANADIAN AUTOMOBILE
UNDERWRITERS ASSOCIATION

A special meeting of the Co A Uo A was held
at Ottawa on the 5th and 6th instants. There was
o large attendance of members both from Toronto,
and  Montreal. Mro John Jenkins  (Famployers)
preselod

The chiel business was the considering of rates
for the coming vear. In case of Liabihty, Colli-
sion and Property damage msurance, it was decided

has mentioned can only be attained by the most
carelul management.

I shall not detain you with any lengthened re-
marks, except to say that 1 can assure you, as one
who knows every detail of this business, that the
Assets as presented are realilzable and are only
incorporated in the Statement after the most care-
[ul revision.

A strong Reserve s of the most vital terest
to o finaneinl mstitution which obtaing money from
the public, as it inereases the security of the De-
benture Holders and Depositors and inspives their
We have all been looking forward for
some vears (o the time when ot Reserve Fund
would equal the Paid-up Capital.  Now that, as

confidence,

< the President has indicated, the goal is in sight,

I think the Sharcholders may be justitied in ex-
peeting that thereafter so large a proportion of the
net profits  may not necessarily  be devoted  to
augmenting the Reserve,

Without further remarks | beg to second the
motion to adopt the Report.

The motion to adopt the Report of the Directors
wis then presented to the meeting and unanimous'y
carried.

The election of Divectors for the ensumg year
resulted in the unanimous re-election of Messrs.
W. G. Gooderham, . S. Hudson, Ccl. Albert
I5. Gooderham, J. H. G. Hagarty, John Campbell,
8.8.C.. (Ed'nburgh) ; John Massey, F. Gordon
Osler, 12, R. €. Clarkson, Willlam Mulock and
George W, Allan, K.C., M.P. of Winnipeg.

Messrs. Henry Barber and A, . Osler, Charter-
ed Accountants, were appointed Auditors for the
current year.

At the subseque t meeting of the Board Mr. W.
(i. Gooderham was re-elected President, and Mr.
R. 8. Hudson, Vice-President.

to adopt a new basis of rating, viz.: the present
price list of Car, while in the case of Fire and
I heft insurance, the list prices were discarded, and
in lieu thereof the Merit system was adopted, based
in the case of the fire risks upon the physical hazard
of cach make of car as established by the Under-
writers Laboratories of Chicago after elaborate ex-
aminations carried on during the past 18 months,
and i the case of Theft insurance upon the ex-
perience of Companies, as to the fypes of cars most

poputar with thieves
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THE EMPLOYER'S | Coedie

Liability Assurance Corporation, Limited | oCYerment
of London England Deposit

Transacts

AUTOMOBILE INSURANCE, cevering ACOIDENT, PRoPERTY BAMAGE, ooiLimion, | $1,622,000,00
PIRE, THEFT and TRANSPORTATION
PEROONAL LIABILITY, NEALTN LIABILITY, PASSENGER and PREIONT, ELE X
PIDELITY OUARANTER, OONTRAGT BONDS, DURGLARY, MAIL, ROILER, "
PLATE GLASS, EXPLOSION and FIRE INSUTANOE. Stands First

3 OFFICES: in the
Temple Bullding, Toronto. Lewls Sullding Montreal liberality of its

Char oodland : Policy contracts,
e W.1 W £ John Jenkins, in financial strength
General Manager for Canada and Newfoundland Fire Manager

and in the
Applications for Agencies Invited

| liberality of its loss
settlement.

TRANSACTS :

Personal Accident Automobile
Sickness Burglary
Liability (42 mea Postal

Fidehty Guarantees.  Plate Glass,

302 St." James Street, MONTREAL
ROBERT WRLCH. Gemeral Manager

E_7." Applications for direct Agencies Invited.

 The Ocean Accident & Guarantee Corporation Limited

AUTOMOBILE INSURANCE

A Comprebousive Peliey covering ACCIDENT, PROPERTY DAMAG OOLLISION,
FIRE, THEFT and TRANSPORTATION % what the

publie demands.
The “OCEAN" can meet these requirements under one contract
Braneh OMoe: skl - - - N L N
MEROHANTS BANK BLDG,
MONTREAL Canedian Mead Offics: Ocoan lnssrance Bullding, TORONTO

The Dominion of Canada Guarantee & Accident Ins. Co.

TRANSAOTS:
St '“l BURGLARY AUTOMOBILE INSURANCE
c“, GUARANTEER BONDS FIRE INSURANCE
e —  —— ——————
l lo... C AW
TE, Mesegw ITHERS, Genwsl Monoger

Branches: WINNIPEG CALGABY VANCOUVER
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TORONTO GENERAL TRUSTS
CORPORATION

The Toronto  General Trusts  Corporation is
known as the oldest Trust Company in Canada.
The Corporation has enjoyed a high prestige during
its long carecr, and has been a factor in the finan-
cial development of the Dominion. It was pointed
out by “he President, Hon. Featherston Osler, K.
C., D.C.L., at the anoual meeting held i Toronto
last week, that the continued confidence of the
public in the administration of Estates by the Cor-
poration is illustrated by the increase in the number
of estates placed in its charge. The policy of the
Toronto General Trusts, in building up this large
Trust Estate business, from its inception has been
dictated by a high sense of its paramount obliga-
tions as a Trustee. It has not risked its high
powers, cxcept as incidental to the purpose for
which it was created. Tt has not risked its char-
acter and capital, or fiduciary interests by assum-
ing business  of @ hazardous nature.

The annual statement for 1919 shows net profits
of $343.983 an increase of over $20 000 as compar-
ed with the preceding year, which must be con-
sidered satisfactory, in view of the mereased cost
of administration due to existing conditions.  'The
net profits are nevertheless very maderat>, when
it is considered that assets aggregating over $100,-
000,000 are under administration, or in view of the
fact that the net profits are only 9 per cent., on the
combined capital and reserves which the share-
holders have under ivestment o the Corporation.
The sum of $152,812 brought forward from the
previous year makes a total of $496,796 for distribu-
tion, which has been appropriated as follows: Di-
vidends and bonuses $180,000; Rapatriation Caw-

I_————_— ‘==‘
| ASSURANCE COMPANY

Monarch Life

Assurances, New and Revived, 429/, Policy

Total Assets, 229/.
/O

YEAR New and Rivived B

"o 2,7 o
Wy 4,203,908
1918 5,198 888
1919 7:410,412

Interest Larnings, 71290, Expense

O

OFFICERS AN
President : W. A, MATHESON
W. P Riley, Col. H. A Mulling, W. L. Parrich

I SUMMARY OF 1019 INCREASES

Total Premium Tncome, 369/ .
0

COMPARATIVE GROWTH

Mortality, 589/ of expected—(Ordinary, 299 ;

Managing Divector : JOW. W STEWART  Secretary and Actuary @)
P — — —

paign and other contributions $6,500 ; Provision for
Federal Tncome Tax $25.000.  Wntten off Head
Office Building $19,767, balance carried forward
to credit of profit and loss $265,524.

The Trusts & Guarantee Corporation has a paid
up capital of $1,500,000 with a reserve fund of
$2,000,000,  The volume of estate assets i their
charge and under their management, has increased
hy $8,876,533 during the vear under review, and
amounts to the enormous total of $87,763,834. The
total assets of the Corporation figuring at $101,-
123,031 indicate  a growth  of over  $10,000,000
during the year.

Mr. A, D. Langmuir, General Manager of the
Corporation in the course of his address at the an-
nual meeting said -

Trust Companics were brought nto existence
primarily of the difficulty in obtuining
Trustees and Executors having sufficient time at
their disposal to accept such responsible positions,
and also because, even if such people could be
found, there was no certainty of permanency. Such
reasons hold good just as strongly to-day, as ever
before, in fact, one might say, even more o to-day,
men in all walks of life, recognize that a new
cra has opened up in the world's history.  During
the year great things have been accomplished as
a result of the efforts for reconstruction of old-
time methods and understandings, and as a con-
sequence of these new conditions, the time, atten-
tion and consideration of individnals towards their
own personal affairs will be required more than
ever.

It should, therefore, be expected that the de-
mand by the public for the services of u Trust
Company for the management of its affairs will
show a steady increase.

because

Head Office

Reserves, 339, . Assurances in Force, 339

usiness Business in Force
9,007,904 Il
11,507 701
15,171,309
20,120,349
» Rate, reduced 14 points (“9‘/’/(; )s |

War and Flu, 299)).

D DIRECTORS

Vice-President : . W, ADAMS
. LKL Gordon, H. \W. Echlin, R. G. Ironside
A, MACFARLANE, ALA.
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T Toronto General Trusts Corporation

THIRTY-EIGHTH ANNUAL REPORT
Total Assets now exceed Onc Hundred Millions

LThe Thirty-cighth Annual General Meeting of the Shareholdors of The Torouto Gen-
cral Trusts Corporation was held at the Head Office of the Corporation in Torouto on Wed-
nesday ., the Fourth of February, 1920, at 12 o'clock noon.

Whe President of the Corporation, Hon. Featherston Osler K.C., D.C.L., presided
and Meo W G. Watson, Assistant General Manager acted as Secretary of the Meeting.

Mro A.D. Langmuir, General Manager of the Corporation submitted the Annual Report
for the yeur ended December 31st, 1919 accompanied by the usual statements showing the
result of the operations for the year.

FHIRTY-EIGHTH ANNUAL REPORT OF THE BOARD O¥ DIRECTORS.
(heing for the year ended 31st December, 1919 )

Y the Sharcholders—

Your Directors have pleasure in submitting the Thirty-eighth Annual Report ot the

Carporation, together with the usual statement. showing its operations for the year ended
Aist of December, 1919

Fhe gros: profits for the year, after providing for all ascertained or anticipated loswes,
amount to $757,338.05.  The admimstration expenses, including salaries, Directors’ and
‘uditors’ fees, advertising, rent, taxes, etc., amount {o $413,854.16.  This, as you will
observe, makes our net profits for the year $343,983.80. To this amount must be adderd
$152,812.13 brought forward on the 1st Janua ry, 1919, making a total of $496,796.02, which
has been dealt with by your Directors as follows :—

To payment of four quarterly dividends at the rate of ten per cent. per annum$lin, N0 )
To payment to the .‘erdmklvm of—
One per cent. Bonus on 2nd July, 1919.. .. . & iviied : 65,000, (0
One per cent. Bonus on 2nd January, 193 . . o : ' 15,000 .00
$180,000 (0
To Amounts sulseribed as follows :—
Repatriat on Campaign

$5.000.00
Salvation Army

A A 1,000 .00
Navy League of Canada S0 .00
—_— G,000 (0
To amount provaded for 1919 Federal Income Tax (payable in W20y | A ¥idies, &3 25,000, (0
I wmount written off Head Office Building. . v ‘o d 19.767.(0
Lo Balance carried forward to cred.t of Profit and Toss ; W M5, 52902

$406,706
assets over the preceding
now 1 the hands of the Corpora-

The Assets and Liabilities Statewent shows an inerease of
vear of 310,290 40171 making the total volum: of assets
tion S101,123.031.51.

e subscriptions to the Repatriation Campaign, Salvation Army, and Navy League

Canada, which the Board of Directers have made on your behalf, will be submitted for
confirmation at the Aunual Meeting.

It is with regret your Directors have to report the death during the year of Mr. W,
i Matthews and Hon. Peter McLaren, two valued members of the Board. The vacan-

on the Board have been filled by the appointment of His Honour Lionel H. Clarke

Locutenant-Governor of the Province of Ontario. and Mr. Robert Hobson of Hamiton.
AL of which is respectfully submitted

. D LANGMUIR, FEATHERSTON OSLER.
General Manager President.
Toronto, Tanuary, 20th, 1920
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ASSETS AND LIABILITIES STATEMENT

ASSETS.
CAPITAL ACCOUNT—
Mostgages on Real Estate S AR shes ve o w5 wa o SRR 'm\:
Governinent and Mun cipal Debentures. . .. .. ..l oee o we o ee e e ae e 401 657
foans on Debentures, Stocks and Bonds . . i 33 270700 H
lLoans or Advances to Trust Estates and Guaranteod Mortgage \ecounts under
Administration by the Corporation.. .. . Wie 13 i B N B H76,987 .0

leal Estate:
Office Premises and Safe Leposit Vaults at Toronto  and Ottawa *r’.»(ll' o
Accrued Rents re Offices and Vaults at Toronto and Ottawa. . {

—  T8,9716.2

Cash on hand and in Bavks .. .. ... .. .. .. . .. L o 7618 42 .
GUARAWTEED ACCOUNT— ety $3.882,657. 67

Mortgages on Real Fetate .. .. .. .. .. .. .. .. .. . $7T.045087 .67
Government and Municipal Debentures.. .. .. .. .. .. & o gis 2240607 .18

loans on Debentures, Stocks and Bolkh RPN . 00,800 .00

Cash on hand and in Banks .. . AR e s 90.174.73

ESTATES, TRUSTS AND AGENCIES— e = 9.476,60.58
\Iorgncesoanb(sw p & on 46 ool %o o

Government and Munici p.l "Dobentures. .
Stocks and Bonds. . .

Loans on Debentures, Stooks and Bonds
Sundry Assets. . 55 b o . VO %a %
Cash on hand and in Banks.. .. .. .. ... .. ... . 1.4

$27.8%5,701.w

Original Assets, including Real Estate, “vvlu«p“ “ebunnn . Stocks and Boods,

ete., at Inventory Value ‘ SO RTROL.2
— MT,TOL. Rl M
$101,1:23,0051 .51
LIABILITIES
CAPITAL ACCOUNT—
Capital Account .. . e ek is i, S1.50,000 (0
Rewerve Fund.. .. .. .. .. .. .. .. . .. v R TR
-- - RSO0 00 on
Dividend No, ™ due January 2nd, 19020.. .. .. .. . L ST 0
Bonus of One per cent. payable Januvary 2nd, 1020, . .0 .. .. 1500000
—_— 02,500 00
Tuterest in Reserve. . . L6000 .0
\ppropnuu(m for Federal lnmmc “Tax and’ \umln Accounts.. .. . K08 .65
Profit and Toss.. 25,520 02
GUARANTEED ACGOUNT— — $IE2607. 07
Guaranteed Funds for Investment.. .. .. .. .. ..., $9,476,500, .58
ESTATES, TRUSTS AND AGENCIES— e 04765 55
Trusts Funds for Investment or Distribution.. . $27,885,701 .99
Inventory Value of Original Assets of M«u and \goumh under administra-
tion by the Corporation.. .. .. . 0087800297

87,765,504 20

$100 123,051 51

AUDITOR'S REPORT

We, the undersigned. beg to report that we have made a full examination of the books, accounts and
vouchers of The Toronto General Trusts Corporaton to dlst December, 190, and find camo to be correct
and properly set forth in the above statements of Profit and Loe and Amets and Linbiies, We have
.-x....mv find in order, all the mortgages, debentures, bonds and scrip of the Corporation, as well o
those M“ﬂ‘lﬂ‘(‘d for the Supreme Court of Ontario, and Trusts, Fetates and Agencies in the Carporation
hands, and we bave checked same, with the mortgage and debenture ledgers and regsters. The Tout
investients and funds are ke mparllc from the Corporation’s own seenrities and funds, and all secnrit «
are so carmarked 1n the s of the Corporation as to show the particular Fstate, Trust or Guavantee |
Account to which they belong. The Banker's Balances, after deducting cutstanding cheques, agrec w th the
Pooks of the Corporation, All our requirements as Auditors have been complied  with.  We have alw
examined the reports of the Auditors of the Winnipeg, Ottawa, Saskatoon and Vancouver Dranches, amd
find that they agree with the Head Office books.

After due consideration we have formed an independent opinon as to the position of the Corporation
In our opinon so formed, according to the best of our information and the exolanations civen to w., we
certdy the above statements set forth fairly and truly the state of the affairs of the Corporation, and
in accordance with its books. All transactions for the Conporation that have come withoan our notice have
been within the powers o( Mu Corporation. R. F. SPENCE, F.CA. “Can "

Toronto, January 20th, 1 J. GEORGE, FCA. “Can.” Auditors

The report of llm Dll‘l'( tors and the acecompanying Statements were duly adopted,
a resolution was passed confirming the subser, ptions mentioned in the Directors’ Report o
the Sharcholders, and the following Shareholders were appointed :—

Directors for the ensuing year : Hamilton Cassels, K.C., LLD. : Hon. W, (. Edwards
Wellington Francis, K.C.,: Brig.-Gen. Sir John M. Gibson, K.CM.G., LL.D.: Mithur ¢
Hardy ; John Hoskin, K.C., LL.D.: Lieut.-Col. R. W. Leonard ; Thomas Long. J. Broce
Macdonald, Hon. Sir Daniel H. McMillan, K.CM.G.; Lieut.-Col. Jno. 1. Mictie, 12T,
Malone, K.C.: Sir Edmund B. Osler,, Hon. l-’mnlwrumn Osler, K.C., D.C.1..:J. G. Scott,
K. C.; Sir Edmund Walker, C.V.0., LI.D.: E. €. Whitney : H. H. Williams : Hon. Lio-
nel H. Clarke. At a subsequent meeting of the I)Iudun the fn"()\\m;_' officers were elected
President—The Hon. Featherston Osler, K.C'., D.C.1..: Vice-Presidents ; Hamilton Cassels,
K.C., LL.D.; and Brig.-General Sir John M. Gibson, K.C.M.G., LL.D.
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First British Insurance Company Established in Canada

A.D. 1804

[T Phoenix Assurance Go. Limited

OF LONDON, ENGLAND (Founded 1782)
LY 1™

e o — | - FIRE LIFE MARINE
lowen possiile reten TOTAL RESOURCES, ever . . . . . . $97,000,000.00
CE—— CLAIMS PAID EXCEED. . . . . . . . 500,000,000.00
P. HAL. BROWN, President and Gen. Manager DEFPOSITS with Federal eonn-.-o and
l-vo-l-olu in Canada, for security ol
dinn policyholders only, 8,000,000.00
——— AGENTS WANTED IN ROTH DRANCHES. Apply te
The Standard Life Assurance Co. 5 B PATERSON '] Jeint Man: sore
Established 1825 Incorporated 1910 100 Francois Xavier Street - MONTREAL
Accumulated Funds - - $68,000,000 | — —

Over $10,000 paid daily in claims.

T} .

The Founaation of a Great Success

The world-famous merchant, John Wanamaker, attributes
his phenomennl success to having carried life insurance on

the endowment plan This system encouraged him year by A‘OUI‘IHM complﬂy
year to lay by a fixed amount of money As means in- Imcorporated in 1851
od, y oliche ore . ( by ol
8o precesta were tavesiod In hew Gepartesee ta onnostion FIRE, MARINE, AUTOMOBILE, EXPLOSION,
17 1n the sccumlition of caplial. Brory Toung man coould RIOTS, CIVIL COMMOTIONS AND STRIKES

earry endowment lusurance It furnishes a motive for sav-
ing Money that might otherwise be dissipated Is accumu-
Inted—-and at good Interest. Many have lald the foundation

ASSY'TS over $7,000,000.00
of success, not so notably perhaps as that of the Philadel-

phia millionualire, through Investing In endowment policles LOS‘S‘ES pdd gince

organization
tn the Mutual Life of Canada Company . . . over $74,000,000.00
Do not spend your surplus, lay it by for NI .
DIRECTORS

a sunny deay by means of &
W. B. MEIKLE, President

The Mutual Life Assurance || || suwions awe John Hoskin, K.C.,LL.D.

Robt. Bickerdike, (Nestresl)
00, Of canada Lt. Col. Hemry Broek  Geo. A. Morrew, 0.B.E.
i Alfred Cooper, (i t5,) L4, Col. The Hen.
WATERLOO, ONTARIO o - T
S John H. Pulten, (v Wt)  Brig.-Genoral Sir
e e e —j D. B. Hanna Heary Pellats, C.V.0
The Travellers Llfe Assuran BB W
Qompany of Canada w. B -‘a O 6. WAINWRIGHT,
HEAD OFFICE: MONTREAL A T o™
Won. OEO. P ORAKAM, Presidont - Canadian Fire M
ronewel | otnasl. 'Vanable. territery. avallobio i Gueses o' " HEAD OFFICE - TORONTO
iL gastorn Ontario.

A BRIT|8H=COMPANY
Union Insurance Society of Canton, Limited

ESTABLISHED 1838

Head Office: HONGKONG Assets over $24,000,000
A combination of AGE, MAGNITUDE and EXPERIENCE
FIRE, MARINE AND AUTOMOBILE

Head Office for Canada, 36 Toronto Street, TORONTO
General Agent Moatreal, JOSEPH ROWAT Manager for Canada, C. R. DRAYTON

—
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CANADIAN FIRE RECORD
Fire at Brockeille, Ont,—As the result ol young-
sters playing with matches, on the 8th instant a
fire destroyed a row of tenement houses in the
north cast portion of the town. Mr. Robert Avmour
is owner of the property. Loss about $12,000.

Fire at London, Ont.—The E gerton St. Baptist
church was burned on the 7th inst.  The church
was rvu'ull\' erected at a cost of $60.000. Insured
for $20,000.

Fire at Halifax, N.S.—On the th mst. a fire
destroyed the (I\wllmg of W. B. Putman, West-
mount Street and also the adjoining house under
construction.  One life was lost in the fire, which
resulted from a maid using oil to light range. Prop-
erty damage about $7,500.

Fire at Windsor, N.S.—On the 5th instaut the
historic building of Kings College, the oldest in
Canada vas burned. The University was built in
1791 of wood nogged with stone and brick, with
a masonry wall between each of the five bays, and
these remain intact. Loss about $80,000. Insur-
ance on building $30,000 on contents $2,500. Total
$32,500.  Loss total.

Fire at Lachine, P.Q.—On the Sth inst., two
children lost their lives in a fire which damaged
the dwelling of Paul Rico, 85, 6th Ave.

Fire at Port Arthur, Ont.—On the 10th instant
a fire brooke out in the Walsh Block in the busi-
ness centre : the principal losses are \Wright Fur-
niture Co.: Dunn  Hardware Co.; Gavan  Shoe
Store. A candy store and several offices. Loss abont
$65.000. The sanre block was destroyed in 1916,

Fire at Toronto.—On the 9th mstant the West
Fnd of Deans boat house was burned, at the loot
of York St. Loss about $12.500.

Fire at Cambellford, Ont.—On the 9th instant
a fire destroyed Mr. Mulhearns hivery barns, to
gether two automobiles, one auto truck, several
carriages and sets of harness.  Loss about $15.,000,
partially insured.

Fire at Lake St. Paul Credit, Ont.-On the 7th
mst. a five destroyed three frame houses. Loss abont
$6.500.

Fire al Brockedle.—On the 1th st a fe
destroyed the parsonage of the Methodist church at
Liyn. Loss about $7,000.

Fire at Halifar, N.S.—On the 8thoinst. o fire
occurred i the building occupied by the Halifax
Herald and other publications.  T'he loss will nof
exceed $35,000 to $10,000,

Fire at Montreal.—On the st instant o frve o
curred in the Haveloek Building, 119121 Union
Ave. Insurance on Building, Scottish Union, $:32
000 ; Queensland, $3,000, total $35,000. Toss about
659, . On Bells Galleries Building, 423 Union Ave
Scottish Union $73,000 ; Queensland, $7,000, total
$80,000. Loss about 1270 . On Rice Stadio Fire
mens Fund $5,000 ; Providence Wash, $3,000, total
$8,500. Loss tot '

Fire at Moose Jaw, Sask.—On the 9th nst. a

fire occured in the Moose Jaw hardware butlding,

entailing a loss of about $60,000,

VERBUM

Damage.

A SAP

Over FIFTY motor cars were destroyed in the East End Garage
fire on January 8th. Many of the burned cars WERE NOI
INSURED. When you read the newspaper account didn't it
make you think of your speed monster or glistening limousine
in the garage on the next street.

VERBUM SAP.—A word to the wise—you know the rest.
automobile is not insured, phone or write the CONTINENTAL.
Our policy will cover your car agamst Fire, Theft, Collision, Property

Continental In; urance Company

W YORK.
HI..\I(\ I.\‘\.\h President.

NOW WRITING

AUTOMOBILE INSURANCE

CANADIAN HEAD OFFICE: 17 ST. JOHN ST., MONTREAL.

If your

W. E. BALDWIN, Manager

- e e e
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“Tha oldast tha
Company in America”

“Mutual Life”"—known in every house-
hold. Unexcelled policies and service,
notable financial strength, co-operation
with agencies. Life Insurance at its
best !-—the Agent's desire and ideai.

For terms to producing Agents address

The Mutual Life Insurance Company
OF NEW YORK
84 Nassau Street. New York City

| Additional Funds - « « =«

wemest F IR E

AND LIFE

ASSURANCE CORPORATION LIMITED
OF PERTH, SCOTLAND

Tetal security to Policyholders now exceed - $12 500,000,

PELEG HOWLAND Eeq.
Mmlnﬂ.ﬂ Board

T. & HALL
Manager for Canada.

JUDSON Q. LEE
General Agent Meatreal.

THE

London Assurance|

CORPORATION
OF ENGLAND.

INCORPORATED BY ROYAL CHARTER A.D. 179

CAPITALPAID UP -« =« « « « =« § 3,741,530
TOTAL ASSETS EXCEED = « « « 42,500,000

Head Office for Canada - MONTREAL
W. KENNEDY, W. I.m'.mm

F idelity lnsurance

Manufacturers —Contractors— Merchants

Fhe Workmen's Compensation  Act  imposes
upon  you  serious obligations respecting your
hability for injuries or death suffered by vouys
cmployees by reason of or in course of their
work

The Provident Assurance Company issues, at
casonable costy an Employers' Liability Policy
that provides complete indemnity  against  all
Liability imposed by law upon the assured for

injuries to his cemployees, including 2! legal
exXPenses

The Provident Assurance Company

149 St. James Street, Montreal. Tel. Main 1626-7.
J.C cﬂ-‘»“ Managing Director.

A 'l' LA 8
ASSURANCE COMPANY LIMITED |}

Founded in the Reign of George Il

Subscribed Capital = - - §11,000,000 |
Capital Pald Up = = = = = 1,390,000 |
25,108,205

The Company enjoys the highest
reputation for prompt and liberal settle-
ment of claims and will be glad to receive
applications for agencies from gentle-
men in a position to introduce business.

260 St. James St., MONTREAL |

MATTHEW C. HINSHAW, Branch Manager

Queensland Insurance Co. Limited
of Sydney, N.S. W.

| Capital Paid Up $1,750,000  Assets $4,015,811

Agents Wanted in Unrepresented Disiricts.

Assets:
$30,389,461.55

Surplus:
$8,824,000.31

MONTREAL.

4. W. BINNIE, Manager

L’UNION

FIRE INSURANCE COMPANY, Limited
Established 1828 Head Office: PARIS, France.

Capital fully Mdu . .$2,000,000.00
p.c.

Fire and General Reserve Funds 6,792,000.00

Available Balance from Profit

Net Premiums in 1918, . . .7,105,083.00

Total Losses paid to 31 Dec.,

Canadian Branch:
LEWIS BUILDING, 17 St. Joha St., Montreal
Manager for Canada: MAURIOE FERRAND
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MONARCH LIFE ASSURANCE COMPANY

The Monarch Life Assurance Company, Winni-
peg at its annual meeting held recently, presented
a Report indicating the substantial progress being
made by this Western institation in the writing of
ol new husiness,

The statement for 1919 shows Assurance issued
and revived as totalling $7 410,412 as compared with
35,198 885 in 1918, an merease of »3,211,524. As-
curance in force was inereased from $15,171,309
o $20,129.319. Regardless of what might be con-
sidered the wisdom ol such institutions, as the
Monarch Life writing over $7,000,000 new  busi-
ness. It is quite obvious that the desire t share
in the great demand for life insurance duriag 1919
was not confined to the older and farger companies.
1t is hoped thaet the rosults of such tendences may
not prove unfavourable in the long run, and o word
of caution in this respect may not be amiss to such
institutions, during the present year, when the
increased demand for life nsurance s hikely (o
continue,

The total premimmn income of the Monarch Life
for the year under review, is given as $603,013
as compared with $422 118 in the preceding year.
Total assets were increased to $1,359,157 from $1,-
118,510, The interest carned on the Compeny’s
funds is given at the hgh figure of 742 per cent.

New President

The Monarch Life suffered a great loss during
the yvear in the death of J. 'I'. Gordon, who hal been
the president for the past thirteen yegrs, and who
in that time rendered great service to the under-
taking.  Mr. Gordon is succeeded in the presidency
by \WW. A. Matheson, the general manager of the
Lake of the Woods Milling Company, who for
several years has been the vice-president of the
company.  Frank W. Adams, well known manu-
fucturer and wholesale dealer in harness, vvho was
the second  vice-president, succeeds  to he vice-
presidency.

The Monarch Life has been fortunate in the
celection of new members of its board. One of
these is W, P. Riley, who has made a name for
himself through his administration  of Western
Grocers, Tad., formerly known as the A. Mac-
donald Company, Litd. The second new member of
the board is W. L. Parrish, M.T..A., president of
Parrich and Heimbecker, grain shippers and ex-
porters.  The other directors of the company are
Calo 1A Mulling, live stock dealer, director of
the U S, Fidelity and Guoarantee company, 1t
Gi. lronsides, H. W, Echlin, president of the Echlin
Manufacturing Company, and J. \W. W, Stewart,
the managing director.

HALIFAX HAS ADVANCE IN FIRE RATES

Fire Underwriters have learned with much satis-
faction that the long overdue increase in fire rates
in Halifax, has at last heen brought about by the
Nova Seotia Board,

Many Underwrnters, however, feel that the in
crease which averages 20 per cent., is by no means
adequate, for the hazards existing in that city.

Notwithstanding the cciticisin by Vingineers for
many years past, pomnting ont the inadequacy of
the existing water supply, the city fathers have
as yet failed to do anything of importance to pro
vide more water, and until this is done the con-
flagration hazard will continue to exist. It is (o
he hoped  that action in this connection will he
undertaken i the near futare, otheewise a further
imerease i rates may he necessary.  The loge
number of wooden buildings in Halifax accentuate
the hazavd, and it 15 most important that a thorongh
overhanling of the Water System be mude

THE MUTUAL LIFE'S NEW PRESIDENT

Major Hume  Cronyn, M.P., London, Viece-
President and General Manager of the Huron &
lirie Mortgage Corporation and Managing Director
of The Canada Trust Company was, on Thursday,
elected President of the Mutual Life Assurance
Company, to succeed Mr, E. P. Clement, K.C., who
hecause of continued ill-health has resigned from
that position.

This flonrishing Policy-Holders” Company which,
this year celebrates its Golden Jubilee in the Can-
adian field of Life Assurance has, in choosing its
new President, selected a man who has pliced in
the front ranks of Canada’s strong financial institu-
tions the two Companies of which he 15 General
Manager.

Major Cronyn has been a Director of The Mutual
Life for over twelve vears and is wen qualified for
so important @ post.  He received his education
at Dr. Tassio’s famons Grammar School at Galt
and at the Toronto University from which he gra-
duated with the degree of B.A. Having qualified
for Law, he received the degree of LI.B. from the
latter institntion in 1880 in which year he was
called to the Bar.  For the next cighteen years he
practised Law in London, Ontario. In 1907 he
gave up his practise to accept the post of General
Manager of the Huron & Erie Mortgage Corpora-
tion.  This well known institution reports remark-
able progress for 1919—having inereased its assets
from $18,207,750 to $20 135 520,

The Mutnal Life Assuranc Company which now
has $170.706,305 of Assurance i force can be de
pended upon 4o hold a leading place among Can-
ada’s strong Assurance Companies.
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WORDINGS AND WARRANTIES

The following extracts are taken from . paper
recently read before the Fire Insurance Association
of Montreal by Mr. J. D, Simpson, Liverpool &
London & Globe Co. of that ('“}'. Hesides the
matters  dealt with in these  columns  the paper
treated upon the Distribution  Clause and  the
possible efiect of the general application of War-
rantics to Fire Policies. We regret that demands
on our space  prevent  us giving in full  the
ideas expressed by the awriter, but those interested
will share with Mr. Moberly the President of the
Association and popular Manager of the Northern
the expres.ed hope that the full afldress may be
printed i the Journal of the Association.

On this wide and important subject little seems
to have been sad of Public Note beyond an able
paper by Mr. Jones, €1 U AL Toronto.  Under
the title of Poliey Drafting there appears a con-
tibution 1 one ol the Federation  Journals in
England. “"Hine's Book of Forms' represents the
\merican Confribution.  Co-insurance and Aver-
age has, of conrse, been widely written of and
Although the field s so wide, 1 do
not propose to do :lll}l'li)lu more than {(ouch an
oceasional point, here and there,  This paper is
no-complete compendium: for Brokers and Agents
who want the latest.  Nor is it intended to be
the Junior Ofticials Vade Mecum:  More than
likely at will not contain a single idea which is new.
ather it as meant to quicken oor interest in and
focus attention on a subject that seems to have

dhisenssed

utfered by neglect.

\fter all, the making of our more important
wordings s Jeft  largely in  the Brokers hands
apervised by the C. F. U AL The wording fre-
quently contains undesirable features.  Sometimes
the Company does not get all it deserves : sometimes
the Insured suffers: and on the whole there are
any wordings regardings which one feels that the
further away from courl they remain the better.
I think it 15 no small tribute to the nberality and
broad mindedness of the Companies that so few
cases {ull 1o be decided by the Courts. Neverthe-
less, that 15 tribute which should not be levied.
Wordings and Warranties should receive suificient
care and attention to keep them bevond the bounds
of all controversy. The responsibility for payment
of the Joss rests with the Company.  The Agent
no doubt feels it his duty to protect his client : The
COF U Al are concerned purely with the obser-
vance of their rules: but it is with the Company
imd on the Company alone that the question of lia-
Ity and pavient depends.  Much may be done,
collectively . by the creation of a healthy general
proson. amongst Officers, Underwnters, Brokers
In the formation of this
opimon the first step 1s a clear understanding by

.
ol the insuring peblie

b,

the Staffs of the Companies of the precise require-
ments for cach case. It is not enough to say “we
cannot accept this"” or “‘we must decline” that.
Mere negation will not do. We must and ought to
he able to put our finger on the weak spot and at
the same time say what ought to be substituted.
Like a Doctor we must follow our Prognosis and
iagnosis with Treatment and Cure.

In writing a Policy the first point is the name
of the Insured. 1 do not propose to enter into the
niceties of Insurable Interest. That is a subject
for a lengthy paper in itself.

After the name 1 would like to see, set out in
full, the trade or business of the Insured. One
realizes from the name itself the business ol say
the Canada  Cement Company, the Maple Teaf
Milling Company or such representative concerns :
but there are others, and their number is legion,
where the name of the Insured in no way ‘ndicates
the trade or business. Take the following exam-
ples :—

.

John Jones “'TFish, Fruit, Vegetahies,
Poultry, Game and Provision Dealer.”
William Smith, “Builder & Contractor,
Plumber, Tinsmith, Electriciun, Paper
Hanger, Painter, Decorator.”

Set out in full the whole business of the Insured
immediately following his name, and the remainder
of the wording is much simplified.  No need to
introduce  such phrases as “on stock  consisting
chiefly of ........ " “in their business of ... .. :
“in their premises occupied as ................ .
Brokers or Inspectors drafting such wordings will
usually find a complete note of an Insured's busi-
ness printed on his bill heads. An underwriter
looking over such a form sees at a glance the class
he is insuring and, knows what to expect. That
idea may not be new ; it is an innovation in our
present practice which would tend to simplicity
and improvement.

Consider for a moment the question of insurable
interest. The chief source of difficulty is the
partial owner under Mortgage, Deed of Sale, Col-
lateral Security, and all the variations including
Agent, Bailee and Warehouseman with which we
are more or less familiar.

The Mortgage Clause is another subject on which
we shall hope to have an address hefore this Associa-
tion.  Whilst Mortgagees as a class in regard to
Fire Tnsurance, seem greatly favored, the privi-
leges granted in the Mortgage Clause have been
remarkably free from abuse. There 15 one point
in some clanses (they vary of course according to
taste) which refers to contribution between Com-
panies.  The usual clause reads :— '

“in the event of the said property being further

insured with this or any other office on behalf



MONTREAL, FEBRUARY 13, 1020

THE CHRONICLE

No. 7199

of the owner or Mortgagee, the Company shall
only be liable for a ratable proportion of any loss
or damage sustained.”

but sometimes an effort is made to apportion the
total loss between insurances actually payable to
the Mortgagee and bearing the Mortgage Clanse.
There are some arguments which may be advanced
in favor of such a change ; but betweenCompanies,
I think there are more arguments “‘con’ than
“pro*’. The point becomes an active issue when
some violation of condition has arisen, at, or pre-
The Mortgage Clause protects the
Mortgagee but should there be some additional in-
surance written without that Clause, the Company
wsuing  that insurance may be disposed to take
advantage of the breach of conditions.  Policies
on the same risks wonld wherever possible he con-
current in every sense.

As a point of acadernic intercst you observe the
use of the word “‘ratable’” in the Mortgage Clause.
In other places the word has been a storm centre
of argument, and I refer you to the works of Mr.
Hore and Messrs, Laird on Loss Adjustment if yon
feel sufficiently interested 1o follow the various
comtentions.  The  contribution  clause  in the
Quebee Act says, ‘ratuble, without relerence to
dates of the different policies."’

vious to a loss.

One rather peculiar case of partial owner or
excess insurance arises in covering  Whiskey in
Bond.  The Warehouseman insures his resporsi-
bility which may cover up to the amonnt of his
receipt.  The excess of increased value hetween
date of bonding and time of fire may be covered by
the owner as an [xcess Insurance. A special
clanse in  the policy wonld read somewhat as
follows :—

“It is declared and agrecd that the msnrance
hereby is limited to the excess value only of the
said stock in trade, that is the difference between
the invoice value for which the Distillers or
Warchousemen having enstody of the said stock
in trade are responsible and the Market Value
at the time of the fire, and it is further hereby
declaved that if in the event of fire there be paid
hy this or any other Company to such Distillers
or Warehousemen on any of the above Whiskey
any sum - exceeding the original invoice price
thereof, then this Company shall be liable only
for the difference between the actual market
price of such Whiskey and the amount peid as
aforesaid.””

GENERAL WORDINGS.

The wordings most frequently used are those for
stores and dwellings.  Within recent months there
have been prepared by the C. 1. U. A, a series
of “Uniform Forms' or wording, uniform in the

sense that their use is common to the Tanft Com-
panics.  Inmany ways this is a step forward, apart
from the question of economy and convenience, in
their production and use. 1t would be well to
make a careful scrutiny of each of these forms as
they ditfer in some respects from those of many in-
dividual offices.  For example, the words emphas-
1zed as very desivable by Mr. Laverty “only while
ocenpicd as™ and “only while contained "' are
found in the building and contents forms.  The
removil endorsement covers both locations for five
days subject to distribution.  The transfer of in-
terest forms for absolnte transfer, mortgage interest,
and collaterad, are merged into one, which will 1
think prove ultimately unfortunate,
building specify “‘on the building only of the. .. ...
Dwelling—S¥ore - Factory™, vemoving the doubt
as to whether we cover building or contents or both

Insurances on

when the policy reads “‘on the. .. ... dwelling. ... ..
store...... factory.”  Additions are restricred to

‘communicating and in contact therewith''. De-
tached outbuildings have heen held to be additions,
but it conld not possibly be so under our wording.
The Vacancy Permit says “vacant or unoceupied'”.
But these ave after all details: the principle is
exeellent and one would like to see it extended and
applied  to manufacturing and mercantile risks.
For example in British Colambia there is a special
Tariff. Wording for Printers and Lithoghaphers.
livery trade has its peenlarities and we hope to see
a special, tandatory, form of Tarit Wording for
cach trade or business with a well expressed de-
finition of each item covering Building, Machinery,
Stock, ete. Speaking of B. C., you will find the
Mainland Board Tariff Book worth perusing.

BLANKET WORDINGS,

Now gentlemen, T am somewhat at a loss how
(o deal with this particular item.  Like the poor,
I am afraid we shall always have 1t with us and
therefore, let us see if anything can be done by way
of improvement, in wording or rate.

A Blanket Rate in the minds of some peoplo is
confused with a reduced rate. Theoretically that
is incorrect, because at the time the rate 15 issued
the average values of and in the different buildings
are taken separately and the rate fixed thevefor
charged on these stated values. (Please note 1
am not now referring to completely sprinklered
plants.  These latter are a law unto themselves.)

In actual results T think it would not be difficult
to prove that these hlanket rates, according to our
general practice of to-day arve aclually l"l(‘ﬂl:l’r to
the Insured.  The Insured’s statement of values in
each building is furnished the C. F. U, A., and
seldom if ever reaches the Companies.  When the
loss occeurs the Adjusters report, giving values on
which claim is based is sent to the Companies and
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BRITISH COLONIAL

FIRE INSURANCE COMPANY, MONTERAL.

Canadian - Strong - Progressive

FIRE INSURANCE AT TARIFF RATES.

THE YORKSHIRE INSURANCE. COMPA—EY, LIMITED.

ROTAD. 1884 YORK, ENGLAND ASSETS EXCEED $39,000,000

IR Bvary deeription of property lasured. Large Limita.
SIVE STOOK. . The Yortihire s the FIRST COMPANY, Besused by the FEDERAL GOVERNMENT, s wensaet
Live Btocs Insurance in Caneda

ACCIDENT .. Pesesal Accident, Bmployery’, Automobile, Teama, Geners! Lisbility, and Plase Glam

CANADIAN Hon. C.J.Doberty, M. P.  Alex. L. MacLaurin, Eaq. Canadlan Manager,
DIII‘.C'I‘OIS{ G. M Beswerth, bq Pamphile R. DuTremblay, M.P. P. M. WICKHAM, Meatrea!

APPLICATIONS FOR AGENCIES are invited from responsible persons.

DALE & COMPANY, Limited |
Meislis Vs

All classes of Insurance underwritten or placed in reliable companies.

Branch Offices at TORONTO, HALIFAX and VANCOUVER
LLOYD'S AGENTS MONTREAL "

I

A Tower of Strength

Back of every Policy Contract assuring each National Life Policy-holderthe largest
possible measure of Service, Safety and Saving, towers the strength and security
of the Company, as attested by more than two decades of conspicuous success.

For information regarding Insurance or territory, address Head Office:—

THE NATIONAL LIFE

Assurance Company of Canada
National Life Chambers TORONTO

be Canada tiond Fire
Insurance Company

-»m_'_!--n.
Total Aasots - . . .
A Conadien Compeny (wvesting o Punds b
APPLICATIONS POR AGRRCIRS

THE NATIONALE INSURANCE
COMPANY OF PARIS, FRANCE
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the two statements are seldom, if ever, compared.
In one case recently, when the fire occurred in
perhaps the most highly rated and hazardous build-
ing of the whole risk it was found on comparison (it
chanced that in this case the original values had
been secured by the Company) that as compared
with the Iusured’s statement on which the rate was
based the values in the building affected by the
loss had almost trebled : the rate remained the
sae but the loss had to be paid in full. OV course
the rating statement was some years old.  But no
amount of explanation will put ptemium in the
Company's revenue after a loss which, hecause of
our system of rating, is allowed to remain un-
collected. 1 think you will on carcful study and
reflection agree that Blanket Junsurance coste the
Companies annually many thousands of do'lars in
premiums.  The remedy in simple. A periodical
statenent of values shonld be required from all In-
sured who hold Blanket Policies, Monthly, Quar-
terly or Semi-Annual and the rate for the succeeding
vear revised before renewal.  The arerage of these
monthly or quarterly statements would probably
give a much fairer basis for rating. If a Firm's
insurances fall due at a time when their Stocks are
high in a hazardous part of the risk they may be
penalized unfairly, whilst if the contrary is the
case the Companies may get a less rate than they
are entitled to.

One other point, 1 do not think that 909, Co-
surance is sufficient. 1009, should be required : it
would be just as casy to get as 909, And further
the use of 5¢, Waiver (for in practice it 18 just as
complete a waiver as the 297) shoud be discon-
tinued or a limit of amount introduced.  Some of
our present day schedules run to two, three or four
millions of dollars: in the case of a million dollar
Blanket Wording we permit a $50.000. loss without
ascertaining precisely  whether the  Co-insurance
Clause has been complied with.  \Where there is
anything like protection it almost savours of Speci-
fic Insurance.

It scems uscless to dwell on the extension of
cover to 100 ft. beyond the nsk itself. T suppose
we have to be thankful on the whole it is no worse,
and that we do not have to grant, as some of our
competitors from other Countries make a practice
of doing, Tornado, Windstorm, Sprinkler Leakage
or Automatic reinstatement (up to a limt) free
of charge.

The customary permission for oils, materals and
supplies is granted “on the premises™.  Would it
not be better to restrict supplies of oils to the Oil
House or Engine Room?

The following efforts at negation of the prinei-
ples of policy writing seem just about as choice as
I have vet seen, written no doubt, with the inten-
tion of handing the Insured something tangible in

the form of ““Service'. ‘

“It s understood and agreed that the conditions
of this policy relating to matters before the happen
g of any fire, breach of which would disentitle
the Assured to recover, shall be vead distributively,
so that, in the event of fire, breach of such con-
ditions in any portion of the property, neither
damaged nor destroyed, shall not disentitle the As-
sured to recover in respect of claim for loss to other
portions of the property hereby covered that are
damaged or destroyced by said fire, but in which no
breach of such conditions have vceurred.

It is understood and agreed that any ervor in the
description or location of above described property
shall not work to the prejudice of the Assurcd. Also
that the vacancy or inoccupancy of any building in-
sured under this policy shall not vitiate the insur-
ance on same.

Breach of Warranty occurring at any time prior
to the date of fire on the premises heveby insured
shall not be held to prejudice the interests of the
Insured.

Quebee  Statutory  Condition 7 15 sowetimes
singled out for special notice and these word. in-
cluded in the wording “including property excepted
by Statutory Condition 7" You remember Con-
dition 7 refers to pllllc glilas. ete., uncoined gold or
silver, works of art, cte.  As to whether the above
reference is sufficient to include these articles in
the insurance is doubtful.  The cordition ayvs they
are not included unless specially mentioned. Above,
the condition s merely referred to.

MONTREAL SECURITIES CORPORATION

Mr. E. J. Beauvais has been appointed as assis-
tant to Mr. F. J. Knox in the insurance depart-
ment of the Montreal Securities Corporation. Mr
Beauvais was previonsly conneeted with the Laver-
pool & London & Globe for many vears and for
some years latterly as the Company’s inspector for
Montreal.

The Montreal Securities Corporation are gencral
agents for the Globe Indemmity Co. (Fire Branchy
and Mr. Beauvais, long experience with tthe parent
Company, the L. & L. & G. will no doubt prove
beneficial to all coneerned. '

NORTH EMPIRE
FIRE INSURANCE COMPANY

Policies guaranteed by the London
Guarantee & Accident Co., Limited,
London, Fng.

HeAp OFFice. PARIS BLDG.. WINNIPEG
TononTo Orrice: 218 ConrFeEDERaTED Lire BLon

J. E. HOUNSOM, Manager
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1% BUSINESS

E INSURANCE

.
"o on the lives of the men who run the business is just as important as l
fire insurance on the »roperty. Fire is a possibility but death is a

"3 & certainty.
The ready cash from a Canada Life Business Insurance Policy

{ at such a time will readjust matters and carry on the business as
nothing else can do. Ask for particulars. y

CANADA LIFE ASSURANCE COMPANY H
Home Office - TORONTO

vindawramce. | Oreat American
nsurance Company

Advice on reinsurance matters given in connection with 7 i
Lite, Fire and Geueral € wsualty business. Pm | n

fl Reinsurances placed with British and Foreiga Companies,
Excess Covers. INCORPORATED - 1872

Y 4 PAID FOR LOSSES
ST ING $105,437,708.58

Ar v:nsou & Ccov - sTATEMENT JANUARY {.1919

{ Srerdsnicaie e CAPITAL
25, Birchin Lane, . London, £ ¢ 3 AUTHORIZED, SUBSCRIBED AND PAID-UP
—= T . $5,000,000.00
A RENDTORPY PREOM SMITH RESENVE FOR ALL OTHER LIABILITIES
. SR, SN 4..,,.." e 15’2 3 Is‘mnu 2.92
e i S S 10,619,509.09

30,851,022.01"

o T *Inclades $134,574.9 Excess Depost in Canada
" Toronto Office, . = 67, Yonge Street.

Tolwhme . MAIN 5037 THE SECURITIES OF THE COMPANY ARE BASED
Telewrams . OSTERLINGA, TORONTO UPON ACTUAL VALUES ON DECEMBER 31st, 1918

United States Government Liberty Loan bonds owned
by the Company exceed its entire capital stock of
$5,000,000 - a striking indication of true patriotism

(Canadian Banking Practice Home Office, One Liberty Street
New York City

ON SALE Agencies Throughout the United States and Cannda
. MURP ll\ Iﬂ\x. HAMILTON
'-l.l.. . .
C o L ' Io-lvnl Ooebu Yoronto, Ontarie
v WILLIAM Ilﬂll\‘ !-rn-h-‘oﬂ of Agencies
Bank Torents,




