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Section 4 gives further details, the second
reading:

4. (1) For the purpose of securing Canada
against loss resulting front the giving of a
guarantee under the authority of this act, the
government of Canada, whenever in its opinion
any default bas necurred in respect of any
payment on accotant of principal, interest or
sinking fund of the guaranteed securities. may:

(a) witbhoid any payment to the province
on accouint of any grant payable by the govern-
nment of Canada to the province for its local
purposes or for the support of ifs government
and legislature or on aceounit of interest Ini
respect of its public debt or in lieu of public
lande or on any other account whntsoever;

(b) effect paymient in whole or in part of
any sucb grant by paymient direct to a creditor
of the province of any amount owing to sucb
creditor on account of the guaranteed securi-
ties. liu Vhid and the next succeeding para-
graph 'creditor" shahl include a trustee of a
sinking fund;

(c) out of any revenue received or collected
by the governrnent of Canada or any depart-
ment of officer thereof for or on bebaîf of the
province, make payment direct to a creditor
of the province of nny amount owing to sucb
creditor on accounit of the guaranteed securities.

1 submit that if that cornes into force,
a province would be practically in the bands
of a receiver. If I bave iearned anytbing
from the way in whicb business bas been con-
ducted in this bouse ever since 1 bave bcen
a member, it is that the financial interests
predominate. Pressure will bcx put upon the
province to eut stili furtbcer its expenditures,
more nearly fo balance its budget, nil of
which means inevitably a starving of social
services. Wbere then will be our sebools, our
bospitals and our varions pcnsion schernes
whicb bave been built up tbrough tbe years?

I cannot say that I agree fully w'ith the
bon. member for Lethbridgc in bis conception
of .how the rnoney power works. However
1 can assure tbe bouse that I arn under no
delusion as to tbe money pow~er being
dominant in ýour public affairs. 1 do not
tbink it is quite so simple as tbe bon.
member for Letbbridge puts it; I do not
know tbat tbe influences will be recognized
as being- quite so sinister, but t.bey are none
the less real for ahl tbat. Wc sec iowv they
operate in tbis bouse. We bave the moncy
to pay linige interest chargcs wbicb take
f birty-six per cent of our revenue, but wve
bave no money to belp a few blind people
wvbo need hclp so mucb. Tlhat is so in tis
bouse wbere tbe members bave an oppnrtunity
of exercising a certain amount of pressure on
bebaîf of some of tbese needy people. Wbat
wiil be tbe effect in rernote districts and in
tbe provinces wbere boards of administration
removed fromt popular con-trol will be ciiosen
to sec tbat tbe financial obligations are lived
up to?
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I bave just one more word Vo say. I assume
that this resolution wili go tbrougb, as I
cannot conceive of a message of tbis kind
being thbrown out by the senate. The govern-
ment bas a sufficient mai ority in tbis bouse
to pass anytbing and I do not know that
there is likely to be very strong opposition
(rom tbe officiai opposition. Il this goes
tbrougb I do not know tbat tbe result will
be so rnucb more disastrons tlîan tbe present
state of affairs. I wouid say tlîat we are
sîmply making statutory, conditions wbicli
now exist in fact. Wbetber or flot the fin-
ancial power exercises iteîf direct iy tbroughi
tbe fermas of tbis hanse, or indirectly tbrougb
the pressure fliat nîay be put upon the legis-
laVures of 'the varions provinces, or upon
varions individuais, tbc power ie tbere and,
su I corne to tbe conclusion tbat by tbis
legisîntion we are simply making statutory
a condition wbicb bas gradnally deveioped
and wbicb is proving Vo be a very disastrous
one fo tbe large masses of tbe people of
Canada.

Mr. T. L. CHURCUH (Broadview): Mr.
Speaker, tbe principle intvoived in tbis humble
address Vo be presented to His Majesty is an
arndment of tbe provisions of tbe British
Northî America Acts, 1867 Vo 1930. Tbis
amenilment refers to taxation and enables tbe
goverroment of Canada to guarantee tbe debts
of tbc provinces. Tbis is a most unfortunate
departure (rom tbe basic principies upon wbîcb
tbe British Nortb Arnerica Act was consurn-
mated. If bas been said tbat cbarity cover-
etb a muitinde of sins, but, so does taxation.
Tbis resointion covers neariy ahl the subsec-
fions of sections 91 and 92 of tbe Britisb
North America Acf, wbicb are correiated
according Vo ail tbe decisions given so far by
tue privy concil. Pracficaily ail tbe subjec's
refcrred Vo in tbese sections and subsections
require taxation to raise revenue Vo carry
tbema ont.

So far tbe provinces up Vo 1930 were able Vo
geV aiong an.d carry on wvif btVe casb subsidies
aiiowed under tbe Brifisb Nortb America Act
pIns direct taxation wvifbin Vue provinces for
tbe purposes of raising revenue. What is pro-
posed under tbis resoinfion? Tbe provinces
are now to be given tbe pdditional rigbt of
indirect taxation wif.bin Vbe provinces. Tbis
indirect taxation is Vo appiy to ail kinds of
commodities except wliat is set ont in tbis
resointion, liquor, tobacco, cigare and cigarettes.
In rny opinion tbe privy counicil is the one
court in wbicb a Iitigant under tbe Britisb
Nortb America Act can get sorne justice and
relief. We owe a great deal of tbe good work
from confederation in our parliamentary gov-
eroment Vo tbe wisdom of tbe decisions of the


