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may also bhe regarded as countervailable. Similarly, proviocial
iodustirial development and agrieultursl programe may he regarded &
countesvailable. Current attempta in the U.5. Congresas could extend
the definition of countervallable subsidies to target such proviocial

practices gs B.C, atumpage fees, or the Alberts dual pricing syatem
for oatural gas.

Therefore it may be expected that international trade negotiatioms, and
in particular bilateral negotiationa with rhe United States, would
attempt ta develocp a gtronger disciplipe on the use of subsidies which
would affect provinecial as well as federal practices.

From a domastic point of view, subelidy programs may alse have
undesirable effecta an the trading capacity of Canasdian induactry.
Campeting provincial induetria)l development subsidies can have the zame
rESult zs.pravincial procurement or liquor regulation policies, in
creating a fragmented industriel structure which cannot také advantage
of the entire Canadian market to achieve & scale thaf would make 1t
internacionally competitive. The ragilongl element of federal subsidy
PrOoOgrams can accentuste thie tendency, whHera new firmg established with
‘federal szsistanes may in some cases further fraguent the matkar
evailable to sustain viable firms in qther regioms.

Cenclusion

Une -atriking aspect of the examples examined in this paper is the role
plaved by the federal government in maintalning ingerval barriers Io
trade. I liquor regulation, marketing boarde and ‘inCerprovincial
trucking, federal legislation strengthens previncial barriers by
coaceding auchority over Interprovincidl trade. Federal development
and pubaidy precrams alse have strong reglonal elesents which aay be
rerceived as barriers to trade.

In terz=s of solutions, previous raviews have augsestad a range of
cptisng, from canstitutional amendments, to umileceral federal actionm,
acne of which his gained acceptance. Opne Iinstance described in the
paper, in:erprov;n:ial trucking, 18 wmotewarthy io that it hag achieved
s5o0e PTOEress, however wodest, - 1o reducing interptovineizl barriers.

It has done so by meang of federal-provincial conferences of Che
relevant ministers, attempting to achieve a consensus on removal af
barriers. More may he peeded in this area dependiag on developments in
bilareral diszussions with the U.5.4A.

With the progress of internaticnal trade negotiatfons, Csnada's
internal barriers to trade are likely to come under increasing
scrutiny. Liquer regulations are already resulting in criticism of
Canada by the international trsding community, and che EEC has
intttated a GATT parel to examine the guesticn. The United States is
interested in the Canadisn market for beer and wines. In the course of

O T B N al S M ME R SO 08 B b



