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may alao be regarded as countervailable. Similarly, provincial 
industrial develoPment and agricultural programs may be regarded as 
counteryailable. Current attempta in the U.S. Congreas coUld •xtend 
the definition of countervailable subsidies to target suCtuprovincial 
practices es B.C. eltUmpage fees, Or, the Alberta dual pricing systom 

- for natural gas. 

Therefore it may be expecte& that international  craie •egotistions, and 
in particu/ar bilateral negotiationa with the United States, would 
attempt  ta  develop a songer Aisnipline on the use of subsidies whidh 
wou/d affect proVincial as well aa federal practices. 

From a domeatic point of view, subsidy programs. may alSo have 
undesirable effects on the trading capacity of Canadian industry. 
Competing ProVincial industrial development subsidies can have the same 
'resuit . so..provinnial procurement or liquor regulation policies, In 
treating a frammented industrial structure which cannot  cake  advantage 
of the entire Canadian market to achieve a scale tat Would make it 
internationally competitive. The regional e/emeht Of federal subsidy 
programs can accentuate this tendency, where new firma established with 
'federal assistance may in sote cases further fragment the Market 
available to •ustain viable firms in other regions. 

Conclusion ---------- 

One acriking aspect of the examplea examined ,inthis paper is the role 
played by the federal government In maintaf.ning internal barriers to 
trade. ln liqubr regulation, marketing .  boards and interprovincial 
trucking federal leiislation strengthens prgvincial barriers by 
c•nceding aothOrity over interprovincial tzade. Federal development 
and subsidy programs aISO have strong regional elements which may be 
perceived as beÉ-rtera tb trade. 

In teen& of sniut_iqnsw Previous reviews have suggested a range of 
options, from conaticUtional amendments - , to uni:eteeal federal action, 
none  of which ..4s gaLtned acceptanc.. One instance described in the 
paper, interproVincial trucking. is noteworthy in that it has.athleved 

sceg Pr.6.gr -ess- ,  hcleTever modeet,-in reducing interprovincial  barrera. 
 It has done se by meanu of  federal-provincial conferences Of the 

relevant minislers, attempting to achieve a consensus on removal of 
bar'rierS. More nay  be nteded in this area depending on develOpmen,ta 
bilateral discussions with the U.S.A.  

With the progress of international trade negotiationa, Canada
Internal  barrere  to trade are likely to come- under increasing 
scrutiny. .Lictuor regulations are  already reaulting in criticism of 
eanada by the international trading ,comMunity, and the EEe hete 
initfsted.a GATT panel tà ekamine the tiueetion. The United 'states •s 
interested in the Canadian market for beer and wines. In the course of 


