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As Figure  L illustrates, our results sugçest there woula be 

positive effects on real Grass National Product from  ail  dimensions of 

ennancement. The contribuzion cf eson element cf tne program to 

overall resu;:s • ould vary dyer time, however. The imuct cf tariff 

reductions woulo be comparatively small as tne reduction of Canadian 

tariffs is large compared to nose  of. the  United States. In contras:, 

recuction af United States non - tariff barriers is comparatively larle, 

providing notably  Tarse  benefits ta Canadian GNP . through to ne 

;t -19 0 s;  the  erosion of tnis positive immact thereafter reflec:s an 

acoeleration of Canadian inflation that fellows from the ticntening ee 

labour markets in tne latter years of ne impact. ix:preyed retl:rns to 

scale in :ne farm of labour ;reductivity re Heves the later :ressume 

on labour markets, arc  tne case net includes - reductions al: tariffs•  

and rem - tariff barr • ers. anC IlprIved •eductiyity prcyides tne 

lamest positive effect on Ge. Canadian eccnomic activity would :e 

reducec if tne United States pursues more pretetionist dalicies; tne 

beneficial effects of trade enhancement are increased accorcingly, 

esmecially if traCe ennancement with Canada leacs the United States te 

forego protectionism wi:n ozner countries as we:l. 
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