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As Figure 1 illustrates, our results suggest there woulc De
=ositive effects on real Gress National Proguct from ail dimensicns of

arrancamenst. The gcoantrihustion ¢f ez2ca elament ¢Ff the ragras 9

1

gverall resuiI3 wcuic vary over time, Nowaver., Tha impact $F ariiY
redyctigns woﬁlc ke comgaratively small as tne reduction of Canacian
tari®fs {s large compared to those of, the Unitaa States. In conrtrast,
rpecuceion af Uniteg $2ates non-tariff barriers i comoarativeiy large,
praviding nctably Targe Denefils ©o Camadian GNF throygn o tne
mig-1590s; the arosion of this positive imsast therezftar reflects an
dcceleration of Canagian inflation that #3ilows fram the tigniening ¢f
Tabour markats in =2ne latter years 9f tRe impaca. Imoroved }et:rn et
gcale im  tne form oF labeur proguctivily reiiaves the latar srassure
cn la3our markets, ane the casa %nat includes - redycsicns oF tariffs
and rea-2ariff Ddarriers. anc improved areductivily peovides tne
larzest sositive effact gn GNP, Caradian eccnamic activity wouid 22
reguces {f the Ynitad Stactas pursues more protetionist solicies; me

beneficial effecss ¢f srade enhancement are i{ncreased acsereingly,

especially i7 trade gnnanmcament with {anada leass ine Unitad Statas <o

feregs grotaciicnism Wwith clner
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