
THE CANADA-CHILE TRADE RELATIONSHIP

Canada has a significant and growing trade relationship with Chule. Foreign învestment in
Chile is regulated by the Comité de Inversiones Extranjeras, Foreign lnvestment
Committee. Canada is the second largest investor in Chile (behind the U.S.), with
cumulative actual and planned investmnent approaching $8 billion. While the mining sector
remains the main destination, Canada also has significant investment in the energy,
financial services, equipment manufacturing and telecommunication sectors.According to
their estimates at the end of 1997, accumulated materialized Canadian investment in Chule
was US $4.3billionln 1997, Canadian investors reoeived approvals for another US
$1 billion, more than any other country. As of year-end 1997, total authorized investment
stands at US $8.6billion for Canada, (roughly C $13 billion) compared with US $119.9billion
for the United States and US $24.2billion for the rest of the worid.

Estimates of Canada's merchandise trade with Chule vary substantially depending on the
souroe of data. There are always differences between the import and export statistios of
trading partners. In the case of the Canada-Chule trade relationship, the différences are
especially great because a large proportion of the trade is trans-shipped through other
countries, mainly the United States. In general, import statistics are more reliable mhan
expoît statistics because of the rigour of the customs procedures involved.

According to officiai statistics from the Central Bank of Chule, 1997 imports from Canada
totalled US $432.5 million, with Chilean exporta to Canada reaching US $235 million.
Using only Statistica Canada 1997 data, Chile's exporta were estimated at C $325.0
million and were C $379.0 million for imports. These numbers are often cited by Canadian
officiais to indicate the magnitude of the overaîl trade relationship. On the other hand,
Chilean customs data is the only source of detailed information on Chilean markets. Since
Chule publishes its officiai statistics in American dollars, that currency is used extensively
this publication.
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