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SQUM~ING OUT PRtIVATE ENTERPISE

Municipally-owned publie utility enterprises wiich oper-,
e "at cost" are usually in reality operated at less than cost.
a example of this method îs found, ii the. London and Port
anley Railway. The. London and Port Stanley Railway
is incorporated iu 18E>3, and until only a few years ago
erated a steamn road over its own rigiit of way fren LUn-'
n, Ontario, to Port Stanley and Lake Eri, It was flot,
wever, a paying road, the. bonded Indebteduess being very
gii. The eity of Lonidon held a large amounit of fLrst mort-
g. bonds and the, city 9f St Thomas, wiiicii was the, otiier
rg. clty served by the. road, iield a smailer amnount. The,
Lter sold its holdings to London. lu 1916 it was decided
at the. London Hydrýo-Electrie -Commission siiould asume
e road and electrify it. This was don. aud the. passage of
i act by the. Ontario Legisiature was aiso secured exempt-
g the. property f rom auy taxation whatsoever. Ais a cou-
quience, the London aud Port Stanley did flot pay ose dol-
r of taxes in 1917.

Steani railways in Canada are taxed on thi. value of
ýeir lands and buildingw only, the rails, ties and super-
ruçture not being ineluded. Electrie railwsys, on the. otiier
ind, wici operate upon the publie igiiway sud have,
terefore, ne rigiit cf Way to b. taxed, are subject te, taxes
iail tiieir property. Tii. ,Iectrlfied London sud Port Stan-
y, however, owu.d its owu rigiit cf way just as did a steam
)ad. It escaped the. taxation cf botii steain sud electric
iilways. In the. meautime, rates were fixed te cover the.
ist, wiici cost dld net include the. proportion of municipal ex-
3nses wiic sucii an enterprise siiould prop.rly meet in pro-
Drtion te its holdings in each municipality. It was, tiiere-
)ré, eperated at less than cest.

tIn tiie meautime, iiowever, at the. instance of the. muni-
palities concened, an amendment wss passed in the. On-
tio Legislature in 1917 making the. lands subj.ct te taxa-
on just as ifthecompany were a steam road Wile it
ould soem te b. better te des! witii the compsny as an elec-
-ic road, wiichiit now is, the, munlelpalties cencned seemed
itisfied wlth that amendmeut. Tiier. was a diliculty in
ort Stanley, iiowev.r, wii.re the. commission op.rat.d sev-
L'Sl amusement enterprises, lncluding an iuclined railway,
athilng house. sud a cafeteria whdcii had fermerly been oper-
ted by private parties and wiici had psld botii preperty
nd business taxes; mucii revenue was lest te, Port Stanley
i this way. This point was breught up before the. receut
teeting of the. private bills committee of the. Ontario Legis-
tture. Tii. upiiolders cf the. commission maiutained that
iese enterprises were run at cost for the. public advsutage,
sd should, tiierefore, b. clasesd in the saine way as a ui
[pal enterpris. sucii as s watsr-work systere. Tiiey would
e oerated at cout only when the. usual taxes were paid. As
nie gentleman remarked, wiiat would b. the. situation if the.
Dnmmission chose te operate s iiote1 instead of a cafeteria?

Sir Adam Beck teck the, attitude that it was a matter of
tdferne ti th ommission whetii.r th.y pald taxes or net

s in tijat case the. rates would b. ralsed accordlngly. "The.
Initsd States roads," b. said, "are aU, going iuto insolven.y;
o would the. London and Port Stanley if it w.re tax.d." If
hi. is the case theiv the. London and Port Stanley cannet psy
ta ewn expenses aud survive, and the. fariners along the

route wiio enjoy a convenieut service provided by stations ut
every mnile along the, road, are net bearing the. expens. cf this
service entirely iu proportion te the use tiiey maake of it, but
ratiier in proportion te their property assesmnent. It la aise
evident that private enterpris. at Port Stanley canuot coin-
pet. on such ternis. There is al< important prindiple ini this
case wiih supporters cf publie ownersiiip must reeeg-
nize. Municipal enterprises, when competing witii priyate
enterprise, muet conapete fairly; sud the. power cf the. gov-
enuent te tax or te exempt must not b. used for purposes
of discrimination.
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