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State Ilndert4kes to rogulfte by legisiation the sale of f raudulent
securities it is entering a new field, and that there id; no obliga-
tion on the State to exercise any tontrol over the sale of these
ý--ciurities. Those persons 4'ail to realize that the corporation
wh'lose securities ar-e being eontrolled lias been created, and the
issue of its securities authorized and sanctioned, by the State.

The riglit of the State to interfere by logisiation is summarized
in a r-eport made in Jantiary, 1921, by a Special Commission
appointed by the Governor of Mfassachussetts to investigate the
;aie of corporate securiitieg. Tlie report tiays.

4 "Since the Statu authorizes the issuance of fletitiou, or
wvatered stock, it must follow thatk it is the duty of the State to
prevent the sale of sucli securities until the State dJetermnines
that they are flot frandulent. The State creates the securities
and places them iii the lîands of the frauduilent promoter, who
in tiirn distributes thcmi to the publie. Any additional logis-
hation to check the sale of fraudulent secuirities is nothing more
or le:,s than an-effort by the Statu to liimit t}±e use by fraudulent
proinoters of the false tokens whiehi the State itsolf ereates.''

Ad egsation interfere.i more or' less Nvith the iibcrty- of
soine subjcts in order to proteet others, even f rom their own
folly. Although an inivestor shoifl have the riglit to choose
lus investmnents it is net uîxreasonablc that f rom- stuch investmnents
should be eliminated as far as possible ail fraudulont olements.
The late Theodore Rloosevelt briefly summarized. the ie by
s aying, <'It ig the business of the State to sue that every man gets
asquare ci"

A rep)ort issued. by the linitedl States War Corporation, which
hand complete power to cletermine wliat securities should be
imued and sold in the nited State.i duiring the late war, s3tates

ofiil:that the people of the United States are being de-
fraued iit ~f mortha $50,000,00 a year by the sale of

iproportion, the Decessity for some legislation would appear te
be more than desirable. At the present time Canada, ana

especially the Province of Ontario, is a happy hunting ground[f or eompany promotions of every kind, very many c~f which are
far f rom being honest. One reason for this condition is that


