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COMPOSITION WITE CREDITORS.
{To the Editor qf the Trade Revietr.}
i{R,—Mauy ablo articles have been writton and tho
mercantile lutervst aroused on the subjeet of pro-
ferenco assignments, judgnient, creditars, Lo, resulting
{n thie passing of a strisgent law, but leaving & much
worse plague spot In the conmmerols) syster untonched
1 rofor to the matter of compoasition.

Thisls a subject very diflicult to deal with, aristog
feom tho goographical distanco of the creditor from
tha debtar, and (ho consequent inabtiity to ohtatu nuny
celinble fuforination as to the real valuo of the assets
in tho hasds of 1ho debtor, tho ceriain character of
tifs reported Habilities, tho cause of fasvivency, the
business abi‘ity or smods ol transac ing business, the
futuro prospeet of success, aund tho honesty of purpose
of the applicant,

Now 1 think it not unfair to assume, that net more
than fivo per cond. of the applicants for composition,
can bo congidered fit subjects for such clemency, and
30t not five per cent. of tho wholo get refused, and it
is thorforo duo to the honest rotafler that some stops
should bo takon to prevent tlio totting tuoso to prey on
socioty, a hiost of sharks, whoso moral houesty scarcely
auncunts to that of the Jow, who in his advice to bis

LETTERS FROM A PROTECTIONIST.
{No. 9] '
{To the Rditor of the Trade Review.)

\ﬁ TE are assured by freo traders, (hat {f a manufnc.
tured artlcla s, or can generally Yo produced
in this country as clieap as §n Europe or tho United
States, that such artfclo needs, and corfainly shoutd
have na protection, I trado was shvays uuiform,
domand sud supply rognlar, ond the wealthy manu-
facturcers of old countrics not disposed to discourage,
cripple, and rutu tho young and comparatively weak
rival in tho new country, there would bo eomio plausi-
bility tu tho assertion.
1t 1s an undisputed fact, that whonever, from one
causoe or another, in a large maguefacturing country,
thoere {8 an over production of sny ono article, and the
maker or holder Is obliged to reallze, and fn order to
do so must suffer a loss, ho always prefers to bave the
sacrifice mado in a foreign ar distant caarket; Strelieves
his necossitles, withiout breaking down or Injuring the
regular demand on homo trado; st the samo time It
discouragas and perhaps ruins tho young snd less
powerful manufacturers of 1ho now covntry, who aroe
his rivals, and to whose prosperity and succees ho s

son, said, ** my son, make money, make money A tly
if you can, but at sny rate makeo roonay.”

The class of persons who seek composition, are for
tlo most part thoso who ara In passession of plenty of
means, secured Jn such a way, through relatives or
friends, as to bo boyond the reach of greditors, but at
tho samo time pecfectly at their control to enter tho
market afresh, and thus lay the foundation for anothor
swindle.

Perhaops ono of tno greatest incentives on the part of
tho retatl man, 39 thesecreoy with whicha composition
isaccompiished. The debtor goes to the ey, repro-
eents his oaso plausibly, and offers an awount with
eecurity.  After alittle parloy It s accepted, azd then
almost withont being missed from hls docality, ho ro-
turns with a clear profit of $2603 or $3000 over tils hard
working but moro scrupulous neighbour, who is belng
dsily robbed by the uaprincipled course ho has pur-
sued, alded and abetted by tho conduct of the very
men who will demand from him his indebledness in
folt.  Tulsis nefthor Just noy judicious.

The question naturally arlses:—~What caa be done
in tho matter? Terhaps it would be difficult to devise
aremedly that would fully meet tho ¢ase, butif some-
thing Jito the following course wore pursucd, it would
lossen the application for composition and the reck-
less carcer which too often leads to it:i—

Ist.—~That upou application Yeing mada for a compo.
sition, thie applicant should give immediato possession
to an appointes of the creditors (subject ouly to tho
applicant’s order} baforo the consideration of the
matter could Do cntertained, who should enquire into
aud roport upon tho amount and character of tio as-
sots and liabititios; that when the appieant desired
togbtain possession withouta compromisebiry agreed
to, a4 conforenca on ihe subject shiould ceaso, and
P of faw should ltately be takea to Jqui.
dsto the estato.

20d.—That no composition shiould bo roado without
the sanction of tho Board of Trado in tho place repre-
sented by the largest valus of creditors, and that the
appointeo 10 tako temporary chargo of tha estate shall
be vamed by the Board of Trade in that place.

ord —That no composition should Lo granted uniess
the applicant could show actual loss sustmued, and
sach as ovdinary business koosledge or prudence
could nat have avoided.

4th,~That §n such caso tho applicant should be
tiberally dealt with, granting bim terms that would
aford u fair chance of futuro success.

5ih ~That unless under very oxceptional circuras
stances, no composition should bo granted a sccond
tima.

4t ~That alt expenses of tho appointco should bo
paid by thoe creditors.

I could onumerato pleaty of instances illustrating
the aboy o remarks, but it might border on personabty.
Merchauts, wwholosalo and retail, without a reminder
am fully eadorse the position, and will admit tho no-
gw,)ty of o remedy, the only question being how to

th’;:;'is ono remedy in tho bands of the retatl men
1hat s faat gatning force, and that is 10 do no business
%ith a hopze that i known to compromisa with a irm
dolag business in thelrlocality, because ¥ produces the
tama offoct 29 If thay sotd the goods at 25 percent to

f?(fﬂ: cent. {oss than to the retafter, who is carnestly
Aoving to pay the full apoynt of his indobtedness.

RETALLER,

pposed, sod In leaves uo means uatrfed
to bring sbout his ruln, in which ho Is aided and as-
sisted by the middio men, aud in adopting fres trade
we give him & cordlel invitation to do s0. The free
trader's answer would be that the consumer would
thercforg get his goods cheap, but any small trifle
served n this manner iy but » sorry componeation to
the farmer for having his nelghbonring manufacturey
obliged to closo his shop, stop tho homo rarket, and
thus compel tho farmer to sond his produce thousands
of miles from domo in search of vonsumers. Withan
efficient duty, results ke the shove aro not Bkely to
ensue, and to prave boyond tho possibility of a doubt
that such results havo, do, and aroe likety to follow:
we quate the followiog extract from a report to,
and printed by order of tho House of Commons in
1858 semm

+Tho labouring classes generauz. i the maoufactu.
ring districts of this country, ® # % ¢ arg very lttle
aware of the extent to which they ave ofien indebted
for their being employed at all to tho immeuso losses
whictt their cinployers voluntarily {ncur in bad times,
fn order to destroy foraign competition, and fo gain
and keep possession of joreign markets, Authentic
instances are well known of employers having in such
tinios carried on their works at a loss amountiug in tho
sggragate to three or four hundred thousand pouuds
intho courso of 1bree or four yesrs, If the cfiorls of
those who encourage the combinations to restrict tho
amount of tabour aud to produce strikes, were to bo
successful for any fength of {fme, tha great accumula.
tions of capitsl could no Jonger bo made, whilch ensble
o fow of tho most wealthy capitelists to overwwhelm all
JSoreign competition in limes of greal dtgressiou. asd
thus to clear the way for the whofe trado to :!exp in
swhon prices revive, and to carry an & geeat busicess
before foreign capital can ag o accumulate to such an
extent as to be abla ta establish 4 catapetion in prices
with any chance of success, The lnrga capital of this
country aro the great instrumments of warfare (if the
expression may allowed}, agalust the compelin
capital of forcign countrics, and aro {10 most essontin
instrumonts notv remafning by which our manufactu-
sing supremacy can bo maintained."”

Who after reading tho abovo extract, can fail tosce
tho absoluto necessity of protecting our infant manu.
facturing cstablishments, from the regular gud systo
matic plans of 1ho wealthy manuiacturisg capitsliats
of tho old world, to break down aod destroy zit op-
position to them. Wo think in previous lettors, that
it has been fully proved that dyveranty of omployment
ia absolotely necessary to tho prosperity of any,and all
cauntrios and communities, and that without the in.
troduction and permanest maputactures wo candos
fave that diversity, and the idea that Canada must
continus almost 2 purely agricultural country if
carriod out and acted upon, js suso to bring about the
same result that it has in Torkey, Egyps, Brazil,
“exico, &¢. What they have beon there wa have
already shown.

Freo trado has had & }itilo exparience in Canads, in
tho establishment of the ©* Free Ports.” Inregard to
the ono at Gaspe, klr. AMatthaw Kor, & missiopary
tucre, writing to the itness Nov, 261h Inst, says:—
#Lgon ocwlm rovivsy of the workings of the eamo
free ports, 1 am convinced that instead of heing an
advantago 1o (Gaspe, it bss proved a anare and & curse,
That it aver would havo been & benefit to tho laboor,
ing poor was an orror and a dclusion. It consbled
traders {ndeed, to make an extra profit 10 the amoung
of what the Customs dyuties would bave been.”

Stanbrldge, C , J..C. B,

Feb, 9015, 1507,

THE BOTHWELL FIRE.
WE hava received from s epeclal correspondent,
the lollowing statomont of the property burnt
at tils firo, with the insurances offvoted, and the pro.
bablo loss.
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LETTERS FROXM ENGLARD
COMMERCIAL REVIEW.
(Special Correspondence of the Trade Review.)
(e AUBTRALASIAN.]
HE situation in trade temafns unchaoged. Maney
is sull vary plentiful, and trade vory dull. A
sotmewhat better feeling has been produced by the ro-
Jection of the tariff bl in tho Sonate of tho United
States. Tho absurd outbreak iu Ireland has, on the
other hand, rendered thostock sud sharo markets de)l,
There, of courss, never was sy danger in tho move-
wment, but it is satisfestory to know that it is now
thoroughly ** stamped’’ out,

Tha bilt to prevent unduc specuistion {u bank shares 3
to which J roferred last week, hizs met with vory varied
criticism. Inthe columos of tho Eeonomist there are
{wo articles upon it. Tho one combatiing objections,
aud approviog of it. The other re-stating tha objece
tions anddisapproving. In = paper which isgencrally
80 weil odited a» tho Leonomist, such & mistako {s uet
a Uttle curious.  Upon tho wholo, my opinion remaing
unaltered, that it is better to Jeavo theso things alons,

Tho attempt of the shareholders in Gverond, Gurnoy
& Co. (imited)to cscape frem their Lability to tho
creditors, contitues to bo defeated in 1ho law courta,
Tho creditors aro nstarally exasporated, and are ro.
fusing to accept an offer which has been mads ta them
of 20s. fu the pound withont interest, They think
that thoy are eatitled to every penny wiiich is <ue to
them,

The. Board of Trade returne for tfio yodr preteny
LIYLE) mwm}ing resis The Dalted §tates 3}3}79 19



