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licrn the increase of excess reserve ilown to $1.448,- 
In the case of the hanks alone the loan reduc­

tion was $25.818.000, the cash loss $7.1x10,000; and 
the $211.000 deficit of the preceding week was, there­
fore, converted into a surplus of $l.t45><*111.

Revival of speculative activity in Wall Street has 
enlarged demand upon the
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liven rc-sixinsible for 
lLinking institutions. Sentiment has changed en 
lively in the last few weeks from bearishness to 

It is said that with each advance in
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Most of the customersprices the trading widens, 
of the commission houses are now engaged in com­
mitments for the rise; and these houses have been 
obliged to make heavier demands upon their bankers 

At the bottom of the change of
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cents
in consequence, 
sentiment is the belief that in American industry and 
trade decided improvement is in progress. The signs 
of that improvement are to be seen in various direc- 

The iron and steel industry is becoming quite 
already showing a tendency
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lions.
active and prices 
to rise. It is said that some of the large consumers 
who delayed too long in placing orders 
hastening to make the hest terms they can 
manufacturing interests. Cotton good' also 
tending upwards and the trade has been busing 
freely. Needless to say, a resumption of activity in
United States trade and industry should have a
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ami steel interests in the Dominion have l>een com­
plaining of the competition recently experienced from 
the United States industry. Owing to the de- 

home the Americans have
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553 pression prevailing at

endeavored to dispose of surplus products at low 
Canadian market. The increasing 

their home market should have some 
lessen the vigor of their attempts to get

Exchange Notes, Bank and Traffic Returns 557 prices in the 
demand in

Stock
Slink and Bonds List* 559. 5hl IItendency to 

trade in Canada.
THE GENERAL FINANCIAL SITUATION. However, it is but natural that the reapi-earance 

of better conditions in trade and industry, together 
with revival of Wall Street speculation, should have 
a tendency to force interest rates upwards. I he 
rise in New York money has liven, on the whole, 

and gradual. It is, therefore, more likely 
has been in the neighbor-

I'lie Hank of England secured most of the $3.500.- 
goid offered in the London market this week.is * 1 new

Hank rate is maintained unchanged at 3'_- |«-r vent. 
In the London market call money is 3 to 3'4 p.e.; 
short hills are 37-ifi to 3/1 p.e.; three months hills, 
3'.. This is slightly under last week’s level. At 
Berlin also discount rates have receded a fraction— 
the quotation in the market being .Vr- In Haris the 
market stands at last week's level 3'4 p.e.
Hank of France quotes 3', p.e. and the Reichsbank

very slow
to in- lasting. Call money 
hood of 2 lier cent, for a long time. It t' not likely 
that a steady rise to 4 per cent, or even 4' -• l*r cent 
would alarm the speculative sentiment. Although 

of the clearing house institutions
IThe

the surplus reserves 
in New York are practically exhausted, according to

of the
45 p.e. as heretofore.

In New York call money rose sharply early in the 
Some loans were made as high as 5 p.e., hut

the weekly statement, the latent resources 
New York banks are very considerable. 1 hey arc 
supposed to have begun a couple of weeks ago 
transfer loans to the trust companies and interior 

doubtless he resorted to

t
4

week.
this evidently reflected a special demain^ for the rate 
afterwards declined. Call loans are 3M V-e.; sixty 
day loans, 3'/j to 3A4 ; ninety days, 3>4 to 4; six 
nu mills, 4 p.e. The Saturday statement showed the 
clearing house institutions Ip have heavily reduced 

In the ease of all members the

to

banks. That process 
extensively if necessary. A rise in interest rates 
would serve to attract funds from the interior and 
front Europe. The German banks are said t.. be 
repaying loans. As in many cases 
banks sent the funds lent to Germany

can

I: the loan account, 
reduction was $20,510,000. It was, however, accom­
panied by a cash loss of $0,722.000 which served to

the American
to London

■J


