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establish relations with the U.S,8.R. are not yet definitely known, but when
Nuri Pasha heard the news he observed that the ition of Iraq differed
materially from that of Egypt, both in a political and in a geographical sense.
There are, indeed, indications that the Iraqi Government is becoming increasingly
sensitive on the possibility of Russian activities in Iraq, especially ‘with regard
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ent speeches, lauding King The Iraqi press has continued to comment on the future of the North African

territories and their nationalist claims. Certain papers seem to- think that the
establishment of the French Committee, to be used apparently by f3enerals Giraud
and de Gaulle for the administration of the French mpire, does not accord with
the spirit of Mr. Eden’s statement of the 24th February on the subject of Arab
unity. After referring to the ap lication of the Atlantic Charter to all Arab

les, one article states that sucg a committee is “ contrary to the new outlook
of the free world ”’; and, moreover, that “ thie niew world will not tolerate, after
the defeat of Fascism, the rise of new empires administered as colonies.”

In Persia the dissolution of the Comintern is believed to be of service to
Allied unity, and equally to be a blow to Axis propaganda. But public attention
has been chiefly centred on the new income-tax Bi sponsored by Dr. Millspaugh.
This Bill introduces a new system of graduated income-tax, with reliefs of various
kinds on the British model, the general effect of which will be to ease the lot of
the smaller tax-payer at the expense of the well to do. While generally welcomed
by the public, the Bill has been severely criticised by those who represent vested
interests and who are doingd all they can to incite people against its enactment.

A cood deal of interest is also being shown in the forthcoming elections,
which will probably be held between the end of August and the first days of
October. Reports that the present Deputies are spending money freely so as to
ensure their return to the Majlis tend to reduce confidence in a free election, and,
fearing that the new Majlis will differ little from the present one, people are
as scentical as ever of any real reform being effected in the near future. On the
other hand, an attempt is being made by ustafa Fateh, leader of the (Liberal)
Hamrahan party, to organise a “ popular tront,” in which his own party would
combine with the Tudeh (extreme left) and the Mellat (Liberal). Though it
appears that the Tudeh party prefers for the moment to maintain its indepen-
dence, Mustafa Fateh is trying to bring pressure to bear, and hopes that some
thirty-five members representative of the three groups will be returned to the new
Majlis.

; The Minister of State has again drawn attention to the continuing process
of inflation in the Middle East. All countries in the area are affected, but the

situation is particularly gerious in Syria and Lebanon and in Persia, where the

cost-of-living index has risen by one-third in a single month. Prices are risini

at a rate which not only endangers internal stability but also imposes, throug

military purchases and contracts, a growing burden on the British Exchequer.
The Minister points out that the measures taken against inflation in more highly
developed economic systems, guch as internal loans, hiﬁher direct taxation and
price-fixing, cannot effectively applied in the Middle East owing to the
resistance of the interests re resented in the local Governments, and to the lack
of adequate machinery for their enforcement. - He recommends the import and
sale of sybstantial quantities of gold as a means of absorbing currency and so

checking the rise of prices.
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THE FAR EAST.

gton on the 5th June that Japanese
and that 11 prisoners had been

It was officially announced in Washin
dead found on Atta numbered 1,791,
taken. Organised resistance was at an end,

be mopped up. United States casualties up to mid ig
given as 342 dead, 1,135 wounded| and 58 missing. These figures roughly agree

with the Tokyo assertion that the Japanese. garrison on Attu, numbering about
2,000, had fought to the last, and that wounded men had killed themselves rather b
than surrender. The fullest publicity was given to the Attu fighting in Japan,
and one broadcaster wept at the micro(Fhone in describing the garrison’s last
stand. The propaganda version showed a natural tendency to compensate for
a territorial loss by dwelling on the heroism of the defenders, but the emphadis
on their refusal to be taken prisoner has a further significance, for a great part)
of Japanese strategy depends for its success on the willingness of Japanese |
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