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he Roxborough,
Ottawa, July 25, 1919

¥r., J. P. Cocper,
Vicoe-Franidant , s Howel Cotton Company of Gecrgla,
Reme, Oecrglia.

By dear Sir:

Ju my ratura from England yesterday, I rsceived
your letter of Mly 11, in which you esk my opinion on cartain
oonerete propossla therein atated.

Paxing up the woints of your letier seriatim, as %o
the ratlo of contributlion of Lenor, on the one hand. and om
the other, Capital ‘anegement, made to the aet ewrnings, I
ar lnolinsd to think that #. Stmloy Jsvons, whom i quote im
my book, “Industry aad TJumanlity®, 18 richt in es° .in2 that
{t 13 10lly impossible to determine this ratio in any other
thon & paraly empiricsl mowmer. The recpactlve coutributions
of Tevor snd Copital and Venegement nocessarily vary Trokime
ard place, accordinz to the supoly and demsnd of each! ‘ina
general sort of way, it would appesr that thers comee %0 be
a rate of return,2e regardes eaoh oue of the three, whioh may
be ssid to be the current or stemdawnd rate. It represcrts in
a wey vhat may be regarded ss the potentiel return whieh vach
of these factors comards conscauent upon their poselble
tavecbnent elsgeshere. In considering a divielon ol ned
earpings, the return to Labor smd Capitsl in the form of
wages and interest in aeccord noe witia tha aarent rate Top
each, would appear to renk ejually 28 an expense GLEXge. A
rare integrity and impariiality is, o course. necassary %0
detarnine this curront or standerd vete ne = basis from waloch
to proceed in the subsequent divisions of net esrslugs.
Accepting & ourrent rotura for Capital and 2 current raturn
for Labor, it would seem that,to be just, in each cass the
roturn should be regarded sns an expsnse charge.

T¢ reduce to ecommon terms the capital vsluc of the
Labor eontridbution, or the wage veluo of capital, looking %o
division of the met procesds, migit 11 act be falr Lo sssume
that tae total wage pagments Lo Lebor made al the carrent rate
would represent & return upon Labor fnvestuant equivalent, as
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