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Tht niUtIv* iidvanliiKfB anil dimiilvanUKfii of thvM niethmlii mny Im»

uniniMl up • fBTorliiR the third method, for th«> renaon that ih« irrdll
nr tb« miinlclpnilly in Ramrally b«ttrr than (hat itf th«> prlviiln rnrporatlon;
It run obtain rapltal iiacMaiiry for ronittriii'tlon iit a rheiiper rate of InlrroHt.

nn the iHtndR iMued lnMirtne a lion on thr taxing power of the City, while
If an outRlde lorpitriitlon iihould undertake to ohtiiln thU nipltal. thi-y nnint
take the riak »f the projeit'ii earning ItM own wny. and flnnii«lern then*
f«n' deniiiiid a lltti) greiiler return owing to the rUk Involve^l In tliU
otieratlon: and al the aame time the munlclpnllty In relleveil from iiny \hm-
Rlbillty of pnrty politic*' InlliienrlnK the operation In neniTiil or the np-
polntnii-nt and dlmlpllnlnK of employi>eM ciiitiiKPil on the »yiiteni.

Then- la «ven niurh In fiivor of priviitc .'nterpiliM-f. tnkInK hold of
the ronatrurtlon. equipment iind operation of .1 piiltllc enleriirlx.. umli-r
offlrliil Rovcrnment. Theae nndcrlnklnKx tuive Im-pm KoiincH In iniiny ciiMeH

of great i-xtrnvBKiinie nnd waafn on Ihf part of iiiuni('lpiill(li«. Private
rapltal emhiirkInK on hu< h nn i'nlt'rprl)te la aiirely worthy of na mn<h
return na nny li-divldiinl experlH lo make from a private liuKint-aM Invimt-
ment, and theae enti-rprlaea nr" doiilitlcaN ,1 nieiinH of Iikoimp to ninny that
are otherwiac unalile to nnitaRe in rommm inl life.

It will often Ih> found that prlvnte otwriitlon, whicli It uauaHy 1 on-
diutt-d under vlgiliint rriflrlnm. lenda lo better Mcrvice, more erononilcjil
optratlon and n more hlnhly strung atnit- of effl. Ii.ni.v th.m moat muni-
ilpTJllyvtin enterpriaPH We here refer Hi>e. Iflcally to the opemtlon of llnea
of trnnait. nnd we lielievo th;il ;i . !•> inny inoMt ndvantimtK.usly ronatrui t

auch utilltlea on Ita own credit, obtaining money on the low est pohailde
terniB iind lenaltig the working righta to operating conipimlea under care-
ful rcfrtrlrtiona.

Kven in the caa* of coat of lonatruction we are nwiire of more extrii-
vaganc In the cane of mnniclpiilltipa than In the cnao of prlvnte ..nter-
prise, na the munlcipnlitlea nre more auliject to chnngeH of government,
inducing changes of pinn during progreas of work. Ft is also more flexible
to Inn.Kcnt criticism, nnd in the endeavor to meet these criticisms mia-
tnkea are frequently made In the ultimate design nnd cotistrncti.m of the
utilities concerned.

We lanr In mind the fnct that the riiy Is now receiving from the
Toronto Hnllway Comp.iny about $r,40.000 per minimi. nm.Ic up of $r.ns.0ilO
av'a percentage of the earnings. $,s2,(m(> jis pnvcme-it charges mid I.Vt.ooo
as gener.il taxes most or nil of this represents n net ln<-.mie to the City
which vill probably incrense. r.ither than diminish, during the remainder
of the franchise.

Even with the complete system of aul.wny. surfnce and nidial lines we
have outlined and believe to lie self-support ing by the venr 1921. we wmdd
not l« un.Ierstood to favor munKlpal operation, as we nre convinced that
snch operntlon. even with the lM?st will in the world, is usunllv Incompetent
and wasteful ami unsatisfactory to the piildlc.

3


