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THB JOURNAL 0% COMMRROE—FINANGE AND INSURANUE R

[Copy.]
# CuamsrLy Cavvon, 3vd Jaly, 1879,
Tug Hox. Sir F. Hixess, K.C.M.G.,
President of the Consoliduted Bank of Cunudu.

Dear Sik Fraxcis,

1 beg to tender my resignation as General
Manager, and to request the favor of its nccep-
tunce at the earliest date consistent with the
interests of the Bunk. So longusIam in the
service I shall give my best eflurts Lo assist the
Board generally in placing  the affuirs of the
Bank in a better position, and [ shall cordinlly
work with any members who may be appointed
a Committee to report on Sceurities.

With refercnce 1o the losses which appear
now to be inevitable on some of the Montreal
accounts, while L admit that my first estimuate
of what might require to be provided for out of
the “ Surplus” (us mentioned to Mr. Pridham)
has, in consequence of recent unexpected
developments, been found quite inadequate, 1
must respectfully protest agrinst the estimates
which, I bear, have been aceepted by the Bonrd.
In these, the losses are, in my opinion, greatly
exaggerated, and I am confident that an exami-
nition of the Securities by a Committee will
bear out my opinion, .

While during the last fortnight it has been
very clear to me that wmy conncction with the
Bank could not long coutinue with any satisfuc-
tion to myself, the recent action of the Board
in some wattera, in which, as General Manager,
I should bnve been cousulted, has shown me
that I am practically superseded, and has
obliged me to nsk to be relieved from a respon-
sibility which i3 no longer accompnnied with
any power.

1 am, Yours faithfully,
(Signed,) J. B. Rexxy.”
Extracr from the Minutes of u Meeting of the

Board of Directors, held on the Seventh day of

July, 1579,

Y \Vith reference to the letter of ‘Mr. Renny,
late General Manager, dated 3vd July, 1879,
tendering his resignation; 1 desive in justice to
myself and my co-directors who were in office
prior to the last Annual Meeting, to place on
record my opinion of that portion of his Jetter
whicl relates to the losses which appenr to be
inevitable. {
up to a very recent period I had the most impli-
cit confidence, as well in the integrity as in
the good jndgment ol Mr. Renny. My confi-
dence was first seriously shaken : during the
interval between the preparation of the state-
ment of the affairs of the Bunk and the Annual
Meeting., On getting that statement 1 required
from Mr. Pridham, the Acting Inspector and
late chief accountant, a detailed statement of
$6,820,317.01 in the assets, 1 found to wmy
amazement that the overdrawn accounts in
Montrenl amounted to no less than $615,702.44,
and I required a statement of these accounts,
which when obtained nmnde it clear 1o my mind
that there had been systematic concenlment of
most important transiactions from the Board of
Directors. The Bourd bad required that at every
meeting a statement should be laid before the
directors exhibiting the linbilities of those cus-
tomers of the Bank which amounted to $100,000
and upwards, together with their overdrafis.
Such statements were laid before the Board,
but I found that some were omitted and others
incorrectly stuted, and, in short,that the General
Manager had systematically concealed trom the
Board the state of several Jarge uccounts. The
linbility ledger which was from time to time
examined by the Bourd, and from which the
statements of liabilities were made, was so
kept as to render it impossible for the Board to
form any idea as to the aggregate linbilities of
the customers. But, without going into details,
I simply wish to place on record that to Mr.
Renny’s systematic concealment from the Pre-
sident and directors of his operations is 1o be
attributed those losses which he admits in his
letter to be inevitable, The heaviest of those
losses will be incurred from an account, the
liabilities on which Mr. Renny himselt has
anckuowledged are very much greater than he
himself bad any idea of. ‘Thereis a very simple

Before doing so 1 may observe that’

answer {o Mr. Renny's protests agninst the
estimates of iosses which he states bave been
accepted by the Board. Nosuch estimates have
been laid before the Board, and without much
more information than Mr. Renny has yet com-
wunicated, it is not possible to arrive at any
satisfactory estimates. Jt seems to me that if
Mr. Renny's letter were to be received withont
remark the lnte Board of Directors might be
held responsible to a far greater extent than
they ought to bein strict fairness.  They cannot
eseape the responsibility of having placed a
much greater degree of counfidence in Mr. Ren-
ny’s judgment and in his eandour than they
ought to have done, judging from recent dis-
closures, but heyond that they musy in jnstice
to themselves object to auy responsibility. 1
am unaware of the meaning of the expression
in Mr, Renny's letter ®recent unexpected
developments.” 1 know of no recent develop-
ments except the enlightenment of the Directors
and myselt as to the tmnsactions which Mr.
Renny has kept exclusively to himself; and to
a clerk in his confidence, during a consideruble
period of time,
4 (Signed,) T Hixers, President.”
# [aving submitted the foregoing memoran-
dum to the Directors who were in office last
year they un=2nimously coucurred in it.

« (Signed), R Hhxers, {'resident”
PROFIT AND LOSS STATEMENT, 3181 AUGUST, 1870,
Balance at debit profit and loss a

count, 10th May, 1879.......
Interest paid.....
Interest reserved Y
leduction in bunk prew v 35000 00
Appropriation for logses ascertain-

ed and for further depreciation

in seCtritieS. e, 1,843,625 53

13

§2,480,077 14
Deduct
Yorty per cent. transferred st July,
1879, from capital stock sub-
SCEIDCA e veesveinne i oneen e 1,304,600 00
Protits for term ending 31stAugust,
1879, after deducting expenses of

MANAZEMENLeeerer. ortnvenriaa e 27,050 21

B1,421,650 21

Deficieney ceeevniinvnvenien odinn v, 1,068,326 08

S2ASY,9TT 14

Capital paid up..ininn ... 2,080,920 00
Derluct :

Deficiency as above..covvenniin.. 1,068,326 93

$,012,593 07
GENERAL STATEMENT 38T Avavst, 1879,
) Liabilities.
Capital stock paid up...
Interest reserved .........520,876 43
Unclaimed dividends.... 6,614 51

$2,080,920 00

27,490 94
Notes in cirenlation..... 637,039 00
Public deposits, on de- :

mand. ceenienees, DBH5G6H 02
Public deposits, after

NOtCe..evtreeniernnn.. 153,100 73

-1
o
9
&
-1
v

Provincial Government
deposits, on demand..
Provincinl Government
deposits, after notice.

53,204 46

50,000 00

103,204 46
Dominion Government
deposits, on demand...
Foreigu agents, United
Kingdom..... wocvennnn
Contingent fund to pro-
vide for possible
103888 0eeeevirins veeeersens

171,950 42
243,209 74

182,809 39

84,085,529 70

Assels,

Gold and silver coin.$ 16,765 32

Dominion notes......... 13,159 00

Note and cheques of
ther banks.......... 17,374 61

— 3 47,205 93

Balances due from other
bankg in Canada..... 112,673 08
Balances due from lor-
eign agents, United
BIRLeS e eeres ven tevass

123,317 01

Gov'ment debentures. 70,566 Gu

Notes discounted, cur- :
rent.eneen... 1,818,763 19

Loans to corperntions. - 329,732 99

L.unns on capital stock
of other banks.... 692 G

Notes overdueand not
specinlly secured.... 272,253 53

Notes overdae, secared
by muortgages or
other securities......

Real estate the pro-
perty of the Bank
(other thnn Bank
premises)and mort-
gnges on  real
estiate sold by the
Bankoee ciene venien

Bunk

84,102 27

150,433 67
el 2,655,978 29

120,041 88

Preinises.. ...

At debit of profit and
luss necount.......,

4,085, 520030

Me. . H. Wethey, the assistant manager,
liaving been proposed as seeretary of the meet-
ing, sone of the lndy shareholders loudly
objected, and a knot of gentlemen, led by J. 1.
Juseph, as strongly objected to Sir Francis
Hincks as chairman. These details. having
been settled amid loud eries of assent and
dissent, Sir Francis explaining that it was the
custoin at bank meetings to consider the
president clnirmnn, and. that the mere fuet of
Mr. Wethey's being an oflicer of the bank did
not prejudice bim in his duties ns seeretary of -
the meeting, Mr. J. H. Joseph moved that to
complete the organization of the meeting, G.
W. Simpson and 1. [,. Bond act as scrutineers.
Sir Francis objected to th: naming of two
gentlemen who tield very opposite views to the
management, that they would accept the name
of dr. G. W. Simpson, and moved in amend-
ment to substitute the name of Mr. Andrew
Robertson for that of Mr. 1. L. BBond.

Amid loud cries of “yes” and “no,” Sir
Francis said it was desirable to avoid the delay
of n ballot, when n shareholder moved in amend
ment that all three names mentioned be aceept-
ed.—Cuarried,

At this stage of the proceedings every inch off
standing roomn was filled, and anxious share-
holders still came on crowding the passages
leading to the president’s room ; windows were
opened, but it soon became evident that more
room was required.  Several voices in the cor-
rvidors called out “adjourn to the Mechanics
Hall,” while those comfortably seated objected
to the expense, but these soon found themselves
in a minority and the meeting accordingly dis-
persed to meet at the Mechanics’ Hall at 12,30,

A1 rue MecHaxics’ Hanw,

Sir Francis Hincks having explained the ob-
jeet of the meeting as stated in the advertise-
ment, said it hud heen ealled at the enrliestdate
possi{)le, nccording to the law, which compelled
long notice 10 be given in such cuses. Shortly
after the nnnonncement a. meeting was organ-

Jdzed by a certain number of Moutreal share-

holders and of that mceting, or what num-
ber of sharcholders were represented, lie
conld assure them that to-day the Directors had
no absolute knowledge. They have no reason
to believe that it represented a majority of the
sharcholders, as it was informal; yet, notwith-
standing that, they conld say without fear of
coutradiction, that the Board of Directors acted
towards the gentlemen who came forward ns
representing the sharcholders at the meeting in
the frankest and fairest spirit. ~ The ndvisory
committee appointed, had free nccess to the
books of the Bank, and no eflort was made. to
concenl anything from them. By appointment,
they met the Board of Directors who : attached



