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way as eue-quai tr of ono per cent of 85 per
cent of the estimated cost of the project.

The governor in coîsucil is emipoecred te
place a limitation on tHie maximum guarantre
that may be given. This limitation may be
expresscd in termsý of room cost or unit cost.
On the basis of S80 a nionth for a fcîliy ser-viced
unit, the limitation xviii be aipproximatel 'v
$7,000. The limitation per reoisi wocîld lie
SI1.750.

Thse new section SA provides ilhat this insur-
ance shall take the form of a contract besxveen
the corporation and the I)ui!deî,-own-ier, and
that the guarantee may be given after comple-
tion of the projeet. In order to enable the
builder to obtain financing during the course
of construction, subsection 2 cmpowes 1 -che
corporation to give to a builder an undertaking
that the insurance will bc provicd if the
project is buiit in accordance with tise ternis
of the section. ln piactice, the buder xvili
submit lus plans and specifications nnd other
relevant detail to tise corporation before he
commeces construction, and at that stige wili
be given a commnitment that if lie gees tiîrough
tvith his project as outlined hoe wili be givcn
in insurance contract.

Clause 2 of the bill aLo adds section SB to
tise act, cnabling approved iending institutions-

Mr. FLEMING: Couid the minister deal
wîth the next section 8B separately? 1 am
sure that lion. membeis wiii have a number of
questions to ask, and the txxo sections are flot
interdependent at ail.

There are several questions I have to ask
which arise out of the minister's expianation.
It is quite clear that the corporation ivili have
the real effective powver in determining rentais
and that two per cent is to be the extent of the
guarantee. I gathered from the minister's state-
ment that this is a fixed and determined rate
end it i.s flot the intention to varv it at
time. If that is the case, xvhy should the
percentage rate nlot be set eut in the statute
instead of being ieft to be determined by the
corporation?

Tise next question I have to ask is perhaps
broader in scope than the other questions
which relate to the formi of the section. I
recail the amendmcnts that the house deait
with a year ago. We thon liad soîne hopes
that tbey %vouid result ini tise building of
Iîouses. At tijat time tise iending instittutions
xvcre givon certain guarantees nf retuins in
coiînction with land assembiy, in thse hope
that 1hiîrehy they cotild encourage people to
rome inte sclieimes of a substantiai extent.
Tue b nding institutions xvouid thon have the
benefit of lending on mortgages on the houses

[-Mr. Hoîve.]

constructed on tise property. But our hopes
]lave bren dashed bccause very littie use lias
been made of tihe powcrs conferred by those
amendments.

,Mr. HO'E: I nsuist challenge that state-
mient. It lias taken care of a goed miany
hundreds of thousaisds of dollars W orth.

Mr. NICHOLSON'ý: Hoxv many nuits?

Mr. FLEMING: It certainly hias falien
short of tise expectations seule of lis had as a
resuit of tihe discussions in tise bouse and
eeismittee. The results; oistainod biave net
nseasurcd up neaîiy te the hopes we formed.
This i'cads me te ask tise minister wisat assur-
ance ihere is tisat the proposai of guaranteePd
ientals w iii rc ivxide acceptance and xxiii
interest îssany builders. I take it tihat it xviii
havec te be builders of somne substance wvio
xx ould be abîle te crcet the necessarv uits.
Have tîsere bren suris conferonces as w'euld
give the admsinistration or tihe corporation
substantiai assurance tisat titis section xviii
initerest a numisor of builders?

Mr. HOWE: Tisere have heen strong indi-
cations th:ît this xviii encourage a good deai
of building by tse professional landiord
investor. Should thr re u no building, it xxiil
cost tîsîis parliament notlsing.

Mr. IROSS (St. Patîls) : Tise usinister said
tîsat tise insuranre vouid ise limited te 85 per
cent of tise conomie rentai. It says here that
the contract with tise builder xviii guarantee an

ntairentai siifficir-nt te meet the charges
ansd provide a txxo per cent roturn on bis
cquity. I cannot co-ordinate these txxo things
in îssy nsind.

Mr. HOWE: 0f course the txvo per cent is
a bare minimuns. Tise economie rentai pro-
Vides for a larger rcturn than two per cent, but
tise amount w-e will insure includes only two
per cent.

Mr. ROSS (St. Paul's) : Tise oxvner is
guaranteed citiser txvo per cent of his ecjuity
or 85 per cent of the economie rentai?

Mr. HOWE: Yes. It is tise same thing, 1
think.

Mr. ROSS (St. Paul's) :Wili these have te
ho ncxx lrojeets? In Toronto tisoro are a
nuisiber of eid lieuses xvbicb couid lie converted
into apairtmsent isousos of eigiî or ton units.
Couid tise conversion of sucs bouses be car-
rîcd on itn(lr this measure?

Mr. HOWE: No, tisey must ho new prejects.

Mr. ROSS (St. P'aul's) :Tisat wouid ho a
splendid xxay of doing soincthing in the centre


