
AS A RESULT OF THE PROLONGED RECESSION THE
GOVERNMENT HAS BEEN UNDER EXTREME PRESSURE FROM ALL PARTIES
IN PARLIAMENT, FROM SEVERAL PROVINCIAL GOVERNMENTS, AND FROM
LABOUR AND BUSINESS ALIKE TO MOVE TO PROTECT INDUSTRIES
WHICH FIND THEMSELVES VULNERABLE TO THE TRIPLE ONSLAUGHT OF
ECONOMIC DECLINE, HIGH INTEREST RATES AND EXTREME
COMPETITION FROM IMPORTS . WE OBVIOUSLY ARE VERY CONCERNED
ABOUT THESE INDUSTRIES AND, IN SOME CASES, ARE CONSIDERING

WAYS TO PROTECT THEM FROM SERIOUS INJURY AND FROM UNFAIR
TRADE PRACTICES .

IN A PERIOD OF PROLONGED RECESSION IT IS
IMPERATIVE THATMAJOR TRADING COUNTRIES DEMONSTRATE THE
SENSITIVITY AND WILL NECESSARY TO PRODUCE MUTUALLY
SATISFACTORY SOLUTIONS . IF WE DO NOT WORK TOGETHER TO
ALLEVIATE THESE PRESSURES THE CONSEQUENCES COULD BE

DISASTROUS .

WE ARE DETERMINED NOT TO IGNORE THE LESSONS OF THE

1930'S . WE MUST NOT PLACE OUR ECONOMY IN A STRAIT-JACKET
WHICH WILL PREVENT ADAPTATION AND REAL GROWTH IN THE

1980'S . "BEGGAR THY NEIGHBOUR" TARIFF WALLS, ARTIFICIAL
PROPS FOR INEFFICIENT SECTORS AND BAND-AID SOLUTIONS DO NOT
PROVIDE EFFECTIVE OR CONVINCING ALTERNATIVES . CANADA,

BECAUSE OF OUR DEPENDENCE ON TRADE AND OUR SMALL DOMESTIC
MARKET, HAS MUCH TO LOSE AND LITTLE TO GAIN THROUGH
BILATERAL TRADE WARS OR RIGID CONCEPTS OF RECIPROCITY . IT

IS AS SIMPLE AS THAT .

IMPORTANCE OF TRADE TO CANADA

I REMAIN CONVINCED THAT TRADE CAN BE THE ENGINE OF

GROWTH, THAT EXPANDED TRADE OPPORTUNITIES PROVIDE A FIRM
BASIS FOR NEW INVESTMENT AND MORE JOBS . I WOULD LIKE TO

THINK THAT MANY OF YOU SHARE THIS VIEW AND ATTACH PRIORITY
TO THE MAINTENANCE AND STRENGTHENING OF AN OPEN TRADING

ENVIRONMENT .

IT IS WORTH NOTING THAT WE CONTINUE TO GENERATE A
MERCHANDISE TRADE SURPLUS - A SURPLUS WHICH IS VITAL I F

CANADA IS TO CONTINUE TO PAY ITS WAY IN THE WORLD . AS A

MATTER OF FACT WE HAVE HAD A TRADE SURPLUS FOR 24
CONSECUTTV-E - A RECORD MATCHED BY VERY FEW COUNTRIES

IN THE WORLD . IN 1981 WE RAN A MERCHANDISE TRADE SURPLUS OF

TT_.4 BILLION AND, IN THE FIRST FOUR MONTHS OF 1982, OUR
SEASONALLY-ADJUSTED TRADE SURPLUS WAS IN EXCESS OF $5

BILLION . CONTRAST THIS WITH THE TREND FOR OUR MAJOR TRADING
PARTNERS - THE UNITED STATES AND THE EUROPEAN COMMUNITY -
WHICH HAD MERCHANDISE TRADE DEFICITS RUNNING IN THE TENS OF

BILLIONS OF DOLLARS IN 1980 AND 1981 .


