
1. The profits of an enterprise of a Contracting State shail be taxable only in
that State unless th1e enterprise carrnes on business in th1e other Contracting State tbrough
a permanent establishment situated therein. If th1e enterprise camres on or has carried on
business as aforesaid, the profits of th1e enterprise may be taxed in th1e other State but only
s0 much of 111cm as is attributable ta that permanent establishment.

2. Subject ta th1e provisions of paragraph 3, where an enterprise of a
Contracting State curies on business in th1e allier Contracting State throzgh a permanent
establishment situated thercin, there shaUl in ecd Contracting State be attributed ta that
permanent establishment the profits whicb il might be expected to make if it were a
distinct and separate enterprise engaged in th1e sarne or similar activities tinder the sanie
or similar conditions and dealing wholly independently with the enterprise ofwbicli il is a
permanent establishment and with ail other persans.

3,.I h e determination of the profits of apermanent establishment, there
siiall be allowed those deductible expenses which are incurred for the purposcs of th1e
permanent esablishmient including executive an~d general admninisuratve expenses,
whether incurred in th1e State in which th1e permanent establishment is situated or
elsewhere.

4. No profits shall ho autrlbuted ta a permanent establishment by reasan of
th1e mure purchase by that permanent establishmtent of goads or inerchandise for th1e
enterprise.

5. For the purposes of th1e preceding prgahthe profits ta be attributed ta
th1e permanent establishment shall be detemined by th. saine method yuar by year unless
there is good aid sufficien rasonto th. conn'azy.


