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Section 6. Direct Loan Flnanclng

In making direct loans or participating in them, the Bank may provide
financing in any of the following ways:

(a) By furnishing the borrower currencies of members, other than the
currency of the member in whose territory the project is to be carried
out, that are necessary to meet the foreign exchange costs of the
pro ject.

(b) By providing financing to meet expenses related to the purposes of
the loan in the territories of the member in which the project is to be
carried out. Only in special cases, particularly when the project in-
directly gives rise to an increase in the demand for foreign exchange
in that country, shail the financing granted by the Bank to meet local
expenses be provided in gold or in currencies other than that of such
member; in such cases, the amount of the financing granted by the
Bank for this purpose shall not exceed a reasonable portion of the
local expenses incurred by the borrower.

Section 7. Rul.. and Conditions for Makîng or Guaranteeing Loans
(a) The Bank may make or guarantee loans subject to the following rules

and conditions:
(î) the applicant for the boan shall have submitted a detailed proposai

and the staff of the Bank shail have presented a written report
recommending the proposai after a study of its merits. Ini special
circumstances, the Board o! Executive Directors, by a majority o!
the total voting power o! the member countries, may require that
a proposai be submitted to the Board for decision in the absence
of such a report;

(û) in~ considering a request for a loan or a guarantee, the Bank skiall
take into account the ability of the borrower to obtain the boan
from, private sources o! financing on terms which, in the opinion
of the Bank, are reasonable for the borrower, taking into account
ail pertinent factors;

(iii) in making or guaranteeing a boan, the Bank shaU pay due regard
to prospects that the borrower and its guarantor, if any, will be il'
a position to meet their obligations under the loan contract;

(iv) in the opinion o! the Bank, the rate of interest, other charges arid
the scheduie for repayment of principal are appropriate for the
project in question;

(y) in guaranteeing a boan made by other investors, the Bank OO
receive suitable compensation for its risk, and

(vi) loans made or guaranteed by the Bank shall be principallY for
financing specific projects, including those forming part 0! 9
national or regional development program. However, the BaIc
may make or guarantee over-ail boans to development institutiOn' 0

or similar agencies o! the mnembers in order that the latter MaY
facîiitate the financing of specifîc developmnent projeets vvhose
individuai financing requirements are not, in the opinion o! the
Bank, large enough to warrant the direct supervision of the BaIJ<.*


