BUSINESS GUIDE:
MOVING INTO MEXICO

MARINE

Marine transportation has varied in popularity in recent years. Marine transport
declined from 48 percent of total Canadian exports to Mexico in 1988 to a low
of 17 percent in 1990, and then increased to 32 percent in 1992. Marine trans-
port rates are currently quite competitive with both truck and rail freight rates.
The disadvantage is that marine transport requires at least ten days of transit
time with an additional four to five days for customs clearance and warehouse
storage. Nonetheless, some cargo is well-suited to shipment by sea, particularly
bulk shipments such as grains and oil. In addition, cargoes that are not
particularly time sensitive benefit from the lower rates that can be obtained by
using marine shipping. '

AR

Air traffic between Mexico and Canada is mainly vacation-oriented and is not
well-adapted for cargo transport. Nonetheless, air transportation may be
appropriate for products with a high value-to-weight ratio, such as electronics
components, or perishables, such as flowers. Some producers of specialty meat
products ship by air directly to Mexico City, where they reportedly receive rapid
customs clearance. At present, Montreal, Toronto and Vancouver are points of
origin for direct commercial services to Mexico.

INTERMODAL TRANSPORT

Increasingly, Canadian exporters are choosing multiple modes of transportation to
get their product to the Mexican market. Several carriers have attempted to meet
this increasing demand. Highway trailers can be shipped by rail, and marine
transporters offer linkages with both rail and truck transporters. Intermodal
transport will be facilitated by CN North America’s decision to construct a new
tunnel under the St. Clair River between Sarnia and Port Huron, and the recent
enlargement of the Detroit-Windsor tunnel.

Intermodal operators, which include shippers’ agents, offer a complete
transportation package on a contract basis. These operations will negotiate freight
rates with railway and truck operators on behalf of the exporter. Transit time from
Montreal or Toronto to the Mexican border can be as little as four or five days.
Intermodal operators providing services between Canada and Mexico include
Inter-American, Sunac America and Wheels International.




