
nom processing plants with gradualJly reduced quotas for log ex-
port. The Industria. iaster Plan (IH?) has proposed ta set up
'*timber processing zones" in Sabah and Sarawak to facilitate the
establishment of a large production base in both states through
an integrated approach.

The. ley strategies recommended in thie IMP include the following

- designate bath moulding and furniture ast priority products
whicoh qualify them ta reool.ve a range af incentives under
the Industrial Coordination Act (ses Appendix C at pages 3
to for details of incentives);

- desigrnate the 4Qinery/mouldings and furniture industries as
~priority industries;

- designate the uawmil. and plywood/veneor industries au thoso
roquiring restructuring and rationalization;

- nlarge the role of the Malaysia Tibe Indiutry Board for
planning and devi1lp1.uq the ini4uptry on a national basis,
inoluding Sabah and~Srwak, wh1.1q ni# violat~ng the yeuted
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