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outrageous act of I‘avonntlsm, such as we

do nat hesitate to atfirm is without a pre-
. cedent 'in " modern times. = It -invited
; tenders for a loan of four millions, which
it was ready to place at par. It got one
or more’' tenders considerably under
par but some parties in its confidence,

the Star’s representative, tendered ata
price verging upon par, and the Govern-
ment immediately -increased its price
| beyond its own declared limit, with the
certain result of  benefiting the unknown
: tenderer.  Why,if it is an ““open secret
that the Government are about to inaug-
urate such a policy as stated, was it not
publiely announced prior to the advertise-
ment of the Joan?  Surely no intelligent
man‘in the community will venture to
“affirm that if Government 4 per cent
“ debentures are to be made a basis for
. bank issues such debentures would not
be materially increased in value.

.The very extraordinary course taken
by the .advecate of the United States
system of Bank issues will, e hope, be
an excuse for a few remarka on the rela-
tive ‘merits of - the British- and United
‘States systems. - The first striking: fact is
‘that the English system was adopted
after; the greatest possible deliberation,

‘most eminent statesmen, political econo-
i “mists, and practical 'bankers-‘in the

{United Kingdom, The United States’
* system was adopted during a period of

- principal capitalists in thé country.. As
. regards the security to the note-holders,
..that furnished under both systems is the
_nation itself. The advantages of "the
" Government note issue are that . the: pro-

~thewhole Donumon, and that, instead of

there - would be ‘but one d‘e‘scripLiOn of
bank notes. . Again, the Bank of issue is

notes of ones; twos,  and fours, is a sole
_bank of issue,” ‘Moreover, .if the bank
cireulation wete to be: suppressed the 4
- per cent’ debentures would “be equally

"'the civ culo.t.lon, and would be held by the

‘ ,,msues instead of those of the banks.
~ o It is said by the Star's informant that
: about twenty-six. millions of dollars would
“.’have to be invested by the banks in Gov-
‘.. ermment debentures which “are now em-
"¢ ployed :in loans and discounts at-at

¥ ledist 7 per cent per annum.” " This ‘led-
Yito adlsqu\sltlon on the eﬁ'ect t.he oha.nge 4

possibly the very banker interviewed by .

“ ‘volume of business,’’

"and w1th the cordml concurrence of the“ ‘

national insolvency, and ‘at a:time when' |
“. it was absolutely - necessary for- the Gov-,
~ernment to secure the assistance of the:

fit would be derived, as it ought to be, by

* “a vast number of issues ofdxﬁ'elent, banks,.

“already in existence,and as regards small |

~required, 'ns they are now as s security for

< Grovernment'-as . & secunby for its own‘

would have on  the earning capacity of
the banks,” and it was suggested that the
banks would hardly be satisfied to take
bonds at less than five per cent, and this
the banker was naturally quite willing they
should have, omitting to point out that the
unfortunate and duped public would have

to pay 5 per cent for money-which it is .
‘admitted can be borrowed at 4, and at a
time when the Government is agking 2}

‘ This 15'

premium for 4 per cent bonds.
not all the public loss contemplated by
this infamous and fraudulent. scheme.
The Government notes by the issue of
which the people of the Dominion have
been for years earning a profitPare to be
suppressed. It islikewise suggested that
the notes should beé engraved on one side
by the Government, and on the other by
the issning bank. After the development
of the scheme it is frankly . admitted;
first that its effect will be o ‘make money
scarce, when ¢ borrowers will 'gladly pay
“ higher rates for its use, thus enabling the
“banks to earn as much now on a smaller
“Very well for the
banks, Mr. Banker, but hardly. as  well
for the borrowers. Then * any attempt at
“ abrupt action could not fail to convulse
“the “monetary system.'of the whole
“Dominion.”

and the universal use of Dominion notes.

The banker proposes five’ years as. the

period within which the change should be

effected. The - period is’ altogether too-

ghort. We have nothing to: guide usin

“the circumstances of the United States
when the change took place ‘there, "In
.England Sir Robert . Peel made his” Act
prospectwe only Ilmmnn existing banks"|:
.of issue to. their average circulation for
no bank’

3 years 'previously.  Moreover,
within'a limit of 60 miles from. London
had been allowed to ‘issue notes, and in
the provinces the principal joint ' atock
and prwate banks had never been issuers
of pnper money.

The. dlﬂ]cultles in Lhe way oi‘ substltut-'
ing Government securities for commercial
’ paper to the extent of ‘some ' twenty-five
mitlions m-e 80 formldable bha,t we shall:

not enter on them at length, ' Qut object
has been Lo point oub that if they could

be overcome, it would be infinitely better,‘

especially as all the machmery is in"work-
ing order to have & sole’ Domnuon note
isstie based ‘on Government secuntles and

gold than a variety of bank ‘issues’ based
on similar securities.. = It must be borne i in

fmmd that the change can only be effected
“at risk’ of loss to. t,he banks and "their
A8t the former, publlc'
“faith is pledged to the shareholders, and

‘customers

,u‘

- fair compensntxon should be. “given at the

‘Knowing -

Precisely : what we havoj
1epeatedly ‘pointed out as ‘the sole oblec- .
tion to the suppression of ‘bank issues; .

“and we should: ‘have Lhou;,ht would have

.of operatives being thrown outof employ-

grey. cotton, . B
‘of the high duties has been that; to tse "

';“sarne purpose. "
“lieve that persona more expenenced per-’
‘that the total .consumption ‘of such cotton
" goods ns can be advantageous]y produce )
;mxlls can produce.

: views of the’ Mmlster of ‘Finance ‘should
‘ be 1eahzed but iti 1s, to say the leasb rash

expense of ‘the public which would’ proﬁt St

by the change lmmedmtely, butinanuch s o
greater.degree prospectively. As to the EADETRNEY
customers a very - gradual’ change. would . * ‘

‘be absolutely necessary, five years bemg .

altoaether too short

~

OVER SANGUINE. © . "

‘Itisa hazardous step for Ministers of the
" Crown to put themselves ‘at the mercy of

interviewers, as we lLave = no doubt Sir
Leonard Tilley is by this time convinced.
nothing ~ whatever ' of - the.
Exchange Bank’s affairs, he ventured to: - -
state that the - failure of that bank was®
“really due to the deplesslon in the - -
cotton trade,” and the consequence has: -
been “a flat contradiction” by a direcior,

who states that the cotton bills held by

the Bank were quite an insignificant item ~

in their assets. ‘That, however,is a matter

of secondary - importance. .In the sames =
interview. the cotton: manufacturers are
assured that the present depression in -7 %,
the trade, crused by over-production, is SR
only temporary, and that ¢ there is profit-

“gble employment for all of the mills in’

¥ the various cotion.productions,” ‘and it
is further said, “ I consider the trade out.

look ~very.: satlsfactoxy " +8ir; Leonard i
Tilley has heard quite enouOh of: hte of =
former utterances of a sanguine character, :

been mote cautious. in future. Although_ g

"he . assures the Canadian people, that ' ::

“ everything is eminently satisfactory in: ™ ©
regard to, trade,” and' “there  is notthe: -
“least cause for alarm or gloomy appre- e
“ hensnon on any: accouut ? there is-no -

“doubt whatever; that therexs considernble " "

unensiness in.the  public” mind, and,
moreover, great danger of a lirge number

ment. In_ reference : to the statement - "

that %= few years ago, there was great -
demand for grey oobtons, it is to be:borne 7
in mind: that long prior to -the enormoug

.in, crease:in- duty, Canadian “mills were - > o

amply supplymg the local markets with:
The “effect’ of - the etlmulus :

Sir- Leonard’s ‘own words, * other mills"
“were built'all over: the’ country for ‘the
We have reason to be- o

hagps. than Sir Leonmd'l‘llley are of opinion'

in Canada, even iwith the present. tapift
will, not, greatly exceed what the’ exxstmg'
’lhere ‘must be’ a
general desne that the " very® sangume’



