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refcr are indeed recoginized as scatitz/s, nal ory j) y lire
instîrance mien tieniseives, bul nlso bY others (otttsicle
of te profession) wito are accutone< 10 give toîtglst-
fitl consideration to ail matters of apparentt insiportaucc-.
Il "is intpossible 10 rentain blittd 10 lte evi lesidettejes
of a recognîzed and adnîitted abuse, whiet it Itas beco!tte
so notorious and inclisputahie ltat legislative ettact-
ntent is resorted 10 in lise vain effort 10 effect ils sup.
pression-as has becit done, for instance, it the endea-
vor le bring a legal ptinîsintenî ttpost IlRehalers."
WVheui the disease prevails to stcit att aiarmnttg extet
as Lhis, il is utere foliy 10 any longer continue te maint*
tain.thal ils cause is sontething uleonected witis atnd
independent of lte systeni itseif; becattse il tttust be
perfectiy elear 10 every otne who, will give the malter
stIfficient thought, that il is oiy threpugli sonte refornt
in Ihal si'ska li ta any effort t0 rentedy il, cutre il, or
eradicate il eau be attempted witlt even tlhe sligîttest
chance of success.

Within the scope of such, space as the IsRtc
& FINANCE CHRONICLF eau spare, in ils itext four
or five issues, I propose 10 give soute critical con sidera-
lion to te following usatters :

i. An enumeration of the ntost palpable axtd self.
evident of the abuses from wvhiclt life insurauce is to-
day srsfferiug.

2. Thte apparent cause.; of lteir inception aîtd coît-
tinued growth.

3. Their recoguized effects, and te evident conse-
quences of Iheir continuance.

4. Such common.sEense remedies as uiay suggesl lthent-
selves le my iinted comprehieusion and study of tItis
subject.

In doing tItis, I need itardly say ltaI I shaîl indeed
be very pieased 10 receive (and wouid doubtless be
greatly assisted by) any suggestions thal niay occstr 10
thougbîful life insurance experts, or 10 any otîter
readers of te INsuRA.Nci.E & FINANCE CRNc.c
as the subject opens ilseif for our sludy a:td revi.w,
and presenîs a wider reach of developuseut for aur con-
sideration.

If, wiîhin lise limit of space assigned t0 us, sucit ait
investigation eau be successfully directed mb lithe rigil
chaunel, and if we eau suceeed iu lracing correctly the
cause of much of the trouble that now assails life ini-
surauce in ils praclicai details and working, it is isot
tiulikeiy that we may be fortunate enougi 10 accant-
piish soxuelhing useful in the way of indicating or sug-
gesîiug specifie remedies of valtie. The possîbity (or
even the extreme probabiliîy) that any such attenspt
inay be ini vain. aud may only end in laying bare ait-
other failure, is not a goad or valid reason agaiust ntak-
ing the altenipi Indeed, le draw back from te task,
and to refraint front inukiing a r.xuch îteeded investiga-
lion, simply be cause of its possible futility, would be nus
questionably au act cf uumitigated foîiy and au evidettce
cf uuwortisy cowardice.

lIt the first place, w~e rnay .afely take il for granted,
that no specification of the abuses 10 whîch lte practical
system of life insurane is subject can be rcgardcd as
comple, unless il embraces the following :
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r. Tite so-caled Ilrebate " Cvii, whlzi is sictier
more inor less than lthe giving to tire applicanit hy thte
agent, cititer te wisoie or a part of the commnission
Compensation ivgiînnai.tuly ailo1wed 10 tise agent by the
company as a recottipentt for itis services ins s,-curiig
the risk.

2. 'l'lie culorntons volunte oî lifé inisurauice ta is
written non01 apparently ',611C l applications, but
tiever actuaily paid for ; a:td the alariniîtg Iack of per.
sistency of eveti that portion of te business wisich, is
writteni and actualiy settled for, and whiclt ikars every
outward appearanice of heing perfécîly legitiniale antd
of liaviing beeni legiti:tîately obtained.

3. The fact that thottsands of local anci sub.-agents
are nlever talught 10 realize tat in every detail of titeir
work, tltey sltottld act as thouigît tltey werc fieldi to a
rigid personal accotintability to tecontpany they work
for.

4. Tlic actual suppression of the rtsponsibility of te
local or sub-agent to, te conîpany lie represcnts, ansd
the restiting subordination of Itis inivaluiable work le
the lîniitless ambition of te maniager or gentral agent,
ail of whichi results fron the it:judicious and persistent
effort 10 effect too great a <lcgrce of centraiizatioît of te
field work.

.5. Tite large inuniiber of risks, of questionible mioral
and physical dcsirability, tît arc placed upon tte
books of every life ixîsurance cosnpany, ist spite of its
utost carefuliy devised precautiost 1 guard il from titis
very danger, ani te restltinig iiucreasing proportion
of death ciainis of mort or le-ss suspicions vaiidity.

6. Persistence ini te dishioiorable itteunpt to Iltwist"
poiicy-ltolders fron onte conipaîty iîtto antiter conm
pany, after they have acquired acttal vested interests
in titeir policies by utakiing actual preniuni payntents
thereon.

7. TIse enhiancing of lte relative importance of te
hazard of death, tise exlierience of wlsicîi is iinstparable
front those risks whichi are exposcd to te constant
straits ami anxieîy cf iu.avy commuercial axtd financiai
respousibilities. Tîte relative imtportantce of titis cons-
deration mntifest-, ilseif wten te niost thorougi eaît-
vass is mtade in large cetre.- of piopulation, 10 the con-
parative iiegleet of lte rttrtl conttunities.

I have not miade the sliglitesl atteznpt te classify these
abuses iu te order of titir viciotisne.ss or of titeir relative
or actual imiportance, hiaving satisfied ntystlf by iinercly
enutxeratirtg ltent just as thcy occurred o mie. Il
miglit have been desirable to itave enlarged somiewhit
upon the subject of eacli of lthe evils ltereiît refèrred 10,
but 1 refrain t herefron it order le ecottonize space.
Most of ltent aie diswases >.o wcll kuiowni as to be sure
of immediale recognitiont by lifé iîtsurance mien wlto crau
readily supplenient ttty hIn . recitai of thIen hy as fuil attd
complete a consideratioît as their leistire wvill permnit.
L.at.er on, iii deteriniitig tîteir causes, effiéels and prob
able reniedies, I sitail of ilecesýsity be led mbt soite nsi-
pliftcalion of thetu, and of otiter pîtases of ten, :t&t
titus far rtferred to.

Other evils of more or less farencching effect, antd of
apparently vicious teîtdencies second only 10 those al-


