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lease Seud In Your Sub 
scriptious.

Canadian .Northern
Guarantee.

\

As will be seen by refer 
ence to our report of proceed 
ings in the Federal Parlia­
ment, the matter of affording 
Government tq the Can­
adian Northern Railway hat 
been much in fVîdence. ' As 
a matter of fact this question 
has been in the air around 
Parliament hill during th>- 
whole session. It is known 
that McKenzie and Mann, 
the promoters and principal 
owners of this great railroad' 
have been streneously seeking 
Government assistance from 
the very opening of Parlia­
ment. With the heavy finan­
cial responsibilities, incurred in 
consequence of the late Gov 
ernment’s extravagance and 
blundering in connection with 
the National Transcontinental 
Railway, and because of many 
other great undertakings of 
national importance, the Gov­
ernment were very cautious in 
acceeding to the wishes of the 
Canadian Northern promoters. 
The problem was a most 
serious one. Here is a great 
transcontinental railway, well 
on towards completion and al­
ready subsidized to a consider­
able extent by the Federal 
Government and by Provin 
cial Government’s and muni- 
cipilities. The promoters 
found themselves in financial 
straits for the completion of 
their works,and the condition 
of the money market was such 
that they could not success 
fully float their bonds. 
Without financial assistance 
in some shape they saw 
liquidation confronting them. 
Such a collapse would 
have a bad effect so far 
as Canada is concerned. 
Alt the previous subsidies 
would be practically lost. 
Either that or the Govern­
ment must take over the road 
and proceed with it as a 
national publ’ç work. Under 
present commuons' TEîs^ 'Was 
out of the question. What 
then was the Government to 
do in this matter ? This is 
what they did : They set to 
work to investigate in the 
most searching manner the 
exact condition of the Can­
adian Northern Railway, its 
connections anl subsidiary 
concerns. They found a won­
derful net work of railways, 
express companies, telegraph 
lines and other transportation 
arrangements in addition to 
the Canad^ian^Northern itselt, 
constituent And" -sobsidrary 
thereto and alf It Sown as the 
Canadian Northern system. 
The stock valuation of this 
combination was set down at 
one hundred and 45 mil 
lions. The Government am- 
alganated all these, companies 
into the Canadian North 
ern and squeezed 45 mil 
lion dollars of stock valuation 
out of them. They now have 
new company with a valuation 
of one hundred million dol 
lars.

To this new company of 
$ 100,000,000 the Government 
propAe to afford financial as 
sistance, by guaranteeing four 
per cent, twenty year bonds to 
theextent of$45,000,000. The 
Government gu irantee the 
principal and interest of these 
bonds and as a consequence 
they will naturally be regard­
ed as gilt edge securities. 
This being so they will 
readily sell in the money 
market.

At this stage the question 
will most naturally arise, what 
security has the Government 
fcr their guarantee? The

ecurity taken by the Govern- 
nent is set forth in resolu- 
ions proposed by Premier 
Borden in his notice of motion 
iresented in the House of 
Commons on April 28th, The 
security outlined in these re­
solutions seems the most 
impie that could very well be 
imagined. The Government 
guarantee is secured by a 
trust deed made to a trustee 
or trustees approved by the 
Governor in Council, in man­
ner and terms satisfactory, to 
he Governor in Council.. In 
he trust deed all the property 

represented by the hundred 
million dollar company is 
made over as security to the 
Government. In addition to 
this, four hundred thous and 
shares of fully paid up shares 
of the par vallue of $100 each 

;of-the capital stock of this new 
company, representing $40,- 
000,doo are transferred to the 
Minister of Finance and Re­
ceiver General of Canada, in 
trust for the Government of 
Canada. The said shares or 
any part thereof may be dis­
posed of under the authority 
of Parliament upon such terms 
and conditions as it may de­
termine, and the proceeds of 
the sale thereof paid into the 
Consolidated Revenue Fund 
of Canada. Pending the dis 
posai of the said shares 
all voting and • other 
rights under the said shares 
shall be exercisable by the 
same Minister of Finance and 
the Receiver General or by 
whomsoever he may from 
time to time appoint.

The books, returns, reports 
and other records of the Can­
adian Northern and of each 
of the Constituent and Sub­
sidiary Companies shall at all 
times be accessible and open 
to inspection for and on be­
half of the Governor in Coun­
cil by any person or persons 
from time to time named in 
that behalf by the Governor 
in Council or by the Minister. 
The Canadian Northern shall 
furnish the Minister annually 
within five months from-the 
clqs3 of its fiscal year a con- 
silidated balance sheet show­
ing the financial position of 
the Canadian Northern System 
for the fiscal year then last 
completed. While any of the 
guaranteed securities are out 
standing the Governor in 
Council may from time to 
time appoint any person to be 
a director of any or of all the 
companies comprised in the 
Canadian Northern System, 
and at pleasure remove the 
person so appointed. If the 
Canadian Northern shall make 
default in payment .of the 
principal or interest of the 
guaranteed securities or any 
part thereof, or default in oh 
serving or performing any of 
the provisions of the New 
Trust Deed, the security con­
stituted by the New Trust 
Deed shall thereby become 
enforceable.

These are but a few of the 
safeguarding clauses embodied 
in the resolution of vyhich the 
Prime Minister has given no 
ttce; bat Wè think erraffgh has 
been presented to show that 
the Government have the 
most ample security for their 
guarantee. They are safe­
guarded from every point of 
view; they hold forty percent, 
of the stock; they have a mem­
ber on the board of directors 
and are fully conversant with 
everything that is done in 
connection with the operation 
of the company and have 
power to foreclose the mort­
gage when any default ap­
pears to them to have been 
made. In a word the Gov­
ernment are complete masters 
of the situation.

The Toronto Mail and Em­
pire takes a safe and sane 
view of the settlement when 
it says: “The railway com­
pany—rather the corporation 
of controlling shareholders — 
has passed over the reins to 
the Government, for the 
scheme to which in its neces­
sity it had to submit is one 
not for buttressing the for 
tunes of the company or of 
the leading spirits in it, but

for the speedy making of the 
Canadian Northern, the sys­
tem of transportation required 
by the country.

“The MacKenzie and Mann 
Company,the Canadian North­
ern Railway Company, and 
the companies operating the 
several tributary lines are re­
quired to subordinate their in­
terests to those of the public, 
and if these corporations find 
themselves unable to stem the 
difficulties that lie before them, 
they will have to succumb. It 
is not they the Government 
is taking care of, but the trans­
portation system with whose 
construction and operation 
they have to do. That will 
be finished and maintained in 
the state of efficiency neces­
sary for the service of the 
people. The arrangement en­
sures the public against any 
collapse or impairment ot 
service such as would surely 
have put the railway out of 
business and matters remain­
ed as they were, If the com 
pany had been left to its own 
resources, the consequence for 
the country would have been 
no less than disastrous. A 
wide belt across the West has 
been settled and made pro­
ductive as a result of the 
building of the Canadian 
Northern Railway -and its 
numerous subsidiary lines. If 
for want of money the im- 
portant work of construction 
yet to be carried out, the pro­
gramme of necessary improve 
ments and the supplying of 
equipment had to be given up 
and the system brough£to a 
standstill, it would mean de­
pression in a very large por­
tion of the West. The coun 
try needs the road, and that 
in the highest state of effi­
ciency. The Government was 
bound to see that the country 
get the completed road with 
as little delay as possible.

“The present arrangement 
ensures that. It is as cold 
towards the company as any 
scheme of reconstruction die 
tated by creditors could be, 
and it is ten times more ad­
vantageous to the country 
that such a settlement would 
be Creditors act to save 
themselves, and not to- avert 
the wreck of the property or 
promote the interests of the 
public.”

and indirectly a better class 
of mutton.

The Branch will also pro 
vide the means for the estab 
lishment of a central bureau 
for the distribution of current 
information respecting domes­
tic and foreign markets of 
wool, so that the Associations 
may be constantly in com 
mand of complete knowledge 
concerning the source of the 
demand and the ruling price 
ot all grades. Reliable in­
formation of this nature will 
serve as an excellent asset to 
an Association in directing its 
policy and placing it in closer 
relationship with the demands 
of the trade.

Sheep-raisers desirous of 
taking advantage of this offer 
and of forming an Association 
Should write for detailed in­
formation and § application 
forms to the Live Stock Com 
missioner, Ottawa.

Æssistanee to Wool- 
Growers.

The Live Stock Branch of 
the Dominion Department of 
Agriculture is prepared to of 
fer practical assistance this 
year to Associations of Wool 
Growers in the preparation 
and display of their wool clips 
for market. Associations, in 
order to receive this aid, must 
be organized in accordance 
with the regulations of the 
Branch and membership is 
limited to actual owners of 
sheep. West of Fort Wil 
lian an Association must con 
tain at least 3,000 sheep, or 
sufficient to comprise one car­
load of wool : east of there, a . ’ ..1 zr/y
relative number. The ser­
vices of expert wool classifiers, 
who will take charge of and 
perform the grading, classifi­
cation and preparation of the 
wool, will be provided.

This proposal represents 
much more than a mere con­
tinuation of the work under­
taken last year, when two 
wool classifiers in the employ 
of the Live Stock Branch 
visited the Western Provinces 
and gave practical instruction 
and advice to sheep-raisers 
upon wool growing. Rather 
it means the introduction of a 
definite scheme whereby wool 
producers may be actually as­
sisted in preparing and pre­
senting their wools upon the 
market in the most acceptable 
fashion and thus be in a posi­
tion to cater more directly to 
the requirements of the 
market. Moreover, it should 
prove effective in developing 

j and improving the general 
status of sheep-raising and in 
creating an impetus to the 
production and preparation of 
an improved grade of wool

Federal Parliament.

Ottawa, April 28—The pro­
posals of the government in con 
nectisn with the Canadian North­
ern Railway were placed before 
the house late tonight. Forty five 
million dollars, with the other 
assets now available, is consider­
ed sufficient for the completion of 
the company s lines as a trans­
continental system, subsequent 
b-tterments will ot course, • bfr 
necessary from tithe to time. T$,e 
system when completed will com, 
prise nearly ten thousand miles 
ofrail way

The company’s stock issue now 
amounts to one hundred and forty 
five millions, of which about one 
hundred and thirty-eight millions 
are held by MacKenzie and Mann 
Limited, and seven millions by 
the government. The one hundred 
and forty-five millions above 
mentioned consist ofseventy seven 
millions in stock in the 0, N. R 
and sixty-eight millions of stock 
in the various subsidiary com-, 
panies. The total capitalization of 
one hundred and forty-five mill 
ions is reduced to one hundred 
millions of dollars, of which the 
government receives thirty three 
millions in addition to the seven 
millions already held, or forty 
millions in all.

On the other hand, the stock 
holdings of MacKenzie & Mann 
Limited, namely seventy millions 
of C. N. R. stock, and sixty eight 
millions in the subsidiary com 
panies. or one hundred and thirty 
eight millions in all, have been 
reduced to sixty millions, that is 
to say a total reduction of seventy 
eight millions.

The government 
security by way of martgage on 
the Canadian Northern lines in 
the three prairie provinces, com­
prising about five thousand mile?,, 
This is the most remunerative 
portion of the company’s systetti

MacKenzie & Mann, Limited 
have absolutely released all claims 
against the Canadian Northern 
Railway and its varies subsidiary 
companies.

The reduction of the stock issue 
from one hundred and forty five 
millions to one hundred millions 
has been accomplished by having 
all the stock of the various sub­
sidiary railway companies, of the 
terminal companies, telegraph, ex­
press and elevator companies, as 
well as the steamship company 
transferred to the C. N. R, so 
that the government holding forty 
millions out of one hundred 
millions of C. N. R stock has,a 
corresponding interest -in all those 
companies.

The government have stipulât 
ed that MacKenzie and Mann, 
Limited, shall give absolutely 
satisfactory security that both the 
temporary loan and the floating 
indebtedness shall be paid ofl by 
them withoui recourse in any way 
to the moneys which are to be 
rais-d by the guaranteed securi-' 
ties for the completion of the road.

Provision is made that all trafic 
arising on the C. N. R. system 
shall be transported over Canad­
ian Lines, and if for export shall 
be conveyed to Canadian ports.

Provision has also been made 
for interchange of traffic bçtwçen 
the C. N. R system and the DC. 
R , subject, however to any out­
standing agreement betweed the 

j I- C. R. and other companies, 
such as the Grand Trunk.

The government will appoint a 
director upon the board of the C 
N. R, and each of its subsidiary 
companies.

In the event of any default by 
the C. N. R. or any of its subsidi 
ary companies in meeting the 
interest of principal due upon any 
securities issued by such com­
panies the government may forth­
with, by order in council dismiss 
the directors of all such companies

and appoint others in their stead.
Ottawa April 29—The govern­

ment’s proposals regarding the 
Canadian Northern Railway are 
regarded by the Conservatives 
generally as the very best thing 
that could be done m the circum 
stances. On the other hand the 
Liberals are inclined to withhold 
judgment until the question has 
been discussed in caucus which 
has been called for tomorrow.

It may be expected that the 
bulk of the Liberal members will 
oppose the proposals on the usua 
political grounds but it is certain 
that many members of the opposi­
tion will support the government 
There is a genera! feeling amongst 
the most responsible men in the 
Liberal party that something had 
to be done to prevent the company 
going into liquidation, with the 
inevitable result of national finan­
cial panic. It was either such an 
agreement as has been made, or 
government ownership which is 
hardly possible at the present time 
in view of the government's re­
sponsibilities in connection with 
the National Transcontinental Rail 
way. It is evident that some of the 
western Liberals favor the pro­
posals, arguing that speedy com 
pletion of the railway is necessary 
for the development of the west 
and in the interests of the farmer.

The work which has had to be 
done by Hon. Arthur Meighen 
ihé young solicitor general, in 
drafting the agreement has been 
enormous. He has done nothing 
else for a month. There are thirty 
oae companies in connection with 
the C. N. R system and there have 
bëén eighteen separate bond issues 
Th© taék, therefore, of concentrât 
Sng IhV information and estimat­
ing the values in order to arrive 
at the correct measure of thç, 
public interest in the undertaking 
was one of great magnitude.

Financial men in the house re­
gard the agreement as certain to 
stimulate the value of Canadian 
securities generally. They take 
the ground that the action of the 
government will remove all.doubt 
jn the minds of British and foreign 
investors who put their money in­
to Canadian securities of a na­
tional character. They are shown 
that the Canadian government 
stands behind with watchful eye, 
and that default in sound under­
takings is impossible. An immedi­
ate revival of good times in the 
west is looked for. the influence 
•of the railways being so strong in 
their direct effort.

Sir William MacKenzie did not 
give the impression of,being pleas­
ed with the agreement. “ The 
government has made a good bar 
gain.” was his comment. “They will 
make money out of the proposals. 
They are receiving a gift of stock 
which will prove very valuable.”

Ottawa, April 30.—That assist­
ance should be given the Canadian 
Northern to enable it to complete 

receives the-system, bût that the terms of 
the agreement are ^unsatisfactory 
in some partiraral.s, and will be 
opposed in the House was the de­
cision of the Liberal caucus, which

(Continued on page three.1

WANTED
YOUNG LADIES for a Hos 
pital Training School in Col­
orado. For particulars apply 
to the Sisters of Charity in 
charge of the Institution, 
Mount San Rafael Hospital, 
Trinidad, Colorado.

April 29, 1914—tf

STEWART $ CAMPdELL,
Barristers. Solicitors, etc

Cjffices In Deeriaay Block, Corner 
Queen end Grafton Streets, Char­
lottetown, P. E. Island.

MONEY TO LOAN.

W. 8 STEWART, K. C. — E. A. CAIPBELl 
July 3, 1911—y ly.

INSURANCE.
Royal Insuranoe^Company oi 

Liverpool, G. B.
Sun Fire offices of London. 
Fidelity Phénix Fire Insur 

ance Co. of New York.

Combined Asset- 
$100,000,003

Lowest rates and prompt sd 
tlement ot Losses.

John immL
AGENT.

Telephone No. 362. 
Mar. 22nd, 1906

Carter’s 
Reliable Seeds

FOR 1914
Number One CLOVER SEED 
Number One TIMOTHY SEED

*
S'" ..

Extra choice imported and Island- \ 
grown Wheat, Oats, Barley, Field 
Peas, Vetches, ' Corn, Buckwheat, 
Flax Seed, Etc., Etc.

We wish to be distinctly understood thit we handle ONLY HIGH CLASS 
SEED -THE BEST PROCURABLE regardless of price, and we believe our success in 
the past was largely due to the QUALITY OF SEEDS we have been offering the public.
In buying and selling SEEDS AND SEED GRAIN it is not so much a matter of price as 
it is quality of seeds handled.

CARTER’S SEEDS ARE TESTED at the Dominion Seed Laboratory, Ottawa, 
as to growing qualities, purity, etc. We keep on file, in our office, reports of the different 
tests each season, which can be seen when required. CLOVER AND TIMOTHY SEED 
cannot be sold by merchants or farmers unless it grades either No. 1, No. 2 or No. 3, and 
must be marked so. We have obtained our stocks from the best seed growing centres of 
Ontario of SEED WHEAT, CLOVER, OATS, BARLEY, VETCHES, BUCKWHEAT, 
ETC. Our stock of Timothy Seed this year is Island grown and imported. We have 
also a supply of choice Island grown OATS AND WHEAT, which we offer at lowest 
prices.

Our Stocks of Garden Seeds, both 
Vegetable and Flower are listed in

Carter’s Seed Catalogue

CARTER & CO. LTD.
Wholesale and Retail Seedmen—131-133 Queen 

Street, Charlottetown, P. E. Island,

Federal Parliament

THE RECORD

Fox and Far Company, Ltd.
(To be Incorporated)

Offers to the public an opportunity of investing 
in Fifteen (15) Pairs Choice Dark 

Cross-Bred Foxes
Capitalized at $50,000.00

Divided into 2,000 shares of

$25.00 each.
PROVISIONAL DIRECTORS

S. P. Jenkins, M. D.} M. Jj. A., President 
P. A. McKinnon, Vice-President 
Capt. JSmesl Kemp, Sec’y-2reasurer 
Chas. Pyons, Mayor of Charlottetown 
Samuel Craig, Chariot/etown 
Poberl N. lomlins, Charlottetown 
A. J. Mac Adam, Charlottetown

Pankers—Payai Pank of Canada

Record Fox Company
The foxes owned by this company are now mated, and comprise fifteen (15) pairs 

choice dark cross-bred animals, procured from litters containing a large per oentage of pure 
blacks. They have been selected by experts thoroughly qualified to judge of fur values 
and show from 50 to 90 per cent, black.

With the phenomenal advance within the past few months in the price of fur from 
such stock, resulting in active demand for the live animals as breeders ; also from the pro­
bability of producing some black pups, there is every prospect of a handsome dividend from 
hem by next September.

Only a limited number of shares are being offered, so if interested it would be well to 
communicate without delay with any of the Provisional Directors, or with the Secretary 
Treasurer, Capt. Ernest Kemp, 115 Rochfort Street, Charlottetown, P. E. I. 1

Terms 50 per cent, in cash to accompany application. Balance in 30 days.
Prospectus will bernailed on application.

Jan. j, 1914—tf

(Continued from page tv
the party should persue. Th 
cision was fairly unanimou^ 
there were some (member 
course, who expressed doubt | 
the wisdom of opposing Jan 1 

meut which they considered 
These members were mostly 
the west.

There is little doubt tha 
government will press the aJ 
ment. It is well known thaï 
premier satisfied himself seJ 
weeks ago that it wasin the 
terests of Canada that the gov 
ment should come to the 
ance of the C. N. R. durind 
present financial stringency,] 
having come to the conclusic 
to the method which the couj 
should persue in the matter 
turned the work of framing 
agreement over to Hon. Ar| 
Meighen, aad.jtoliqjtor gensfal 
through all these Weeks of opJ 
|ion on the part of Sir Willi 

LtcKenzie to the hard te 
which he exacted Mr. B )rden s( 
Its firm as rock, In just sue 

JCase as the present Mr. Bor 
eXoels, so that it may be taken) 
grafted that there will be 
weakening on the part of the 
ernraent.

It is quite freely admitted 
Liberals that the government 
made an excellent bargain 
the C. N. R. if it can be carr 
ont to the letter and it is remaj 
el that such a birgain could 
have been driven except durind 
time of finaicial stringency as 
present. The surprise is that eu 
a bargain was possible. The bat) 
will simply be over details, 

Ottawa, May 1—At the openii 
of the Commons today Hon.
T. White introduced and seeur 
first reading for the tariff 
which is intended to give effect 
the tariff resolutions which appe 
ed m the budget and which w< 
approved in committee yesterdi 
Io this connection the Final 
Minister said he desired to corr 
a misapprehension in some of 
newspapers with regard to wl 
he had said last night in regi 
to readjustments of the ta 
which might become necessi 
with the com ing into effect 
the new duties on structural st 
There would be no further ta 
changes this session, he" said " 

Hon. Martin Burrell’s dairy 
was taken up in committee 1 

evoked some discussion over 
clause which prohibits the mu 
facture or sale of oleomargari 
J. H. Burnham, of Wes^Peterb 
took the ground that if peo 
wanted to buy cheap food 1 
oleomargarine they should be j 
milled to do so.

E. W. Nesbitt of North Oxf 
said he thought there was a g 
dea1 of sense in this.

Andrew Broder of Dundas e 
it was not a matter of cheap 
but of an imitation of a good 
which was intended to deceiv 
people wanted to eat lard 
ehonld buy lard. If they 
buying batter thay wanted 
butter.

The Market Prices.

Batter’................... .... 0S9 to 0
Eggs, per doe............ .... 0.20. to o|
Fowls each............... .... 0.60 to0,
Chickens per pair....... .... 0.86 to lj
Floor (per owt.)........ .... o.oo to a
Beef email).......................... 0 10 to o
Beef i juarter)................ .... 0.08 to
Mottm, per lb__ 0.08 to
Pork................................ .... e.io to o :
Potatoes (bub)......... ..... C 30 toO
Hey, per lOO.Bw....... Aeeek 0.60 bo 0
Btk Oats.................. .... 0.40 to 3
Hides (per lb.).......... .... 0-iUo 0.
Cel' Skins............... ..... 0.00 te 0
Sheep pelte.............. ... . 0.55 toll
Oatmeal (per owt)..... ......  0.00 to C
Turnips.............. ... .....  0.12 to 0
Turkey, (per lb.)..... .....  0.20 toC
Proceed hay............. ..... 12.00 to H

Dookaper pab....... .... 1.6640 1
Lamb Pelte»•••«• .... 0.5C to (

Mail Contrac
SEALED TENDERS, addreieed 

the Po.tm.iter General, will be receil 
at Ottawa until Noon, on Friday, 
lîthJcm», 1914, for the conveyq 

Hie Majeity’i Malle, on a prop 
bntract for font years, alx times| 

week

Over Roral Mail Roite No. 1 fro 
Armadale, P. E. Island,

from the Postmaeter General'. Plaal 
Printed notices containing fnrtbej 

formation aa to conditions of prop 
Contract may be seen and blank f<j 
of Tender may be obtained at the 
Offices of Armadale, Montlcello^ 
Margaret’s Bear River, Clear Spring 
at the Office of the Poet Office Ioip 

JOHN F. WHEAR,
Poet Office Imp 

Poet Office Inspector’s Office,
Ch’town, May 4tfa, 1914

May 6,1914-si.
V


