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S. This course gemerally is practicable only where the .
MERI!S OF TIMBER BOND company has been operating for some :;no and its ability te
market the product is a known ‘and fairly constant faeter, I
Recent C Flotation Causes Consideration of a sinking fund is provided, no option should be given the trus-
Important P, May be Good Investment. tee, but to purchase bonds of the particular issue see -
. & _ | in ease this important function is left optional, bonds or other
The flotation i London the other day of £1,500,000 five pef | securities might be purchased which would deteriorate in
cent. first mortgage deébenture stock of the Canadian Western | or market conditions at the maturity of the issue might be
Lumber Company, EBimited, has revived interest in securities in | such that the bonds in the fund would have to be sold at 5 -
this elass. This p8rticular stock will be repayable at par om | discount, thus leaving the company without sufficient funds

April 6, 1945, by mgans of a cumulative sinking fund, based on [to retire the bonds. .
a payment by the gompany to the trustees at the rate of ?1.50 | Safeguards Against Fire. :
for every 1,000 fee€ (board measurement) of timber sold, with 8| The possibility of destructive forest fires is one that gl

minimum of £125000 in each period of three completed years. | Beo o o Bonel with, it mast of e B
This sinking fund #ill be applied in the purehase of debenture | & o o wrvagene g e larger cam.

| i ow maintain and efficient force of ran telephone
stock at or below 99§ or in the redemption of the stock at par by | i . . < 2

. | e unieation, ete., so that a fire rarely gets be control
drawings. The st will be secured by a trust deed eonstitut- | :r‘:?.md‘:‘;r; huf therefore, been minini'ur A

ing the stock a ific first mortgage upon about 75,000 acres lof seientific messures
of freehold propert§y with the growing timber thereonm,-and the | ’ ’ p . ’
timber licenses, mills, railway and ether immovable prop- Dyring a business depression timber interests

erty present and fufure, and a first floating charge upon all the | suffer along with other lines, owing to a f‘m's off in the

- remainder of the ?mpnny 's undertaking, property and assets, | demand for lumber, but the margin of profit above

| is sufficient, as a rule, to enable payment, even with a

present and future.
8 formed to acquire certain blocks of free- |

The_company | s 1s
hold land, aggr ing approximately 75,000 aeres, bearing | are the stockholders, whose dividends are of course merely a_

. . | contingent liability. Payments into the sinking fund
valuable bo_dy of imber,_ and also ecertain valuable timber | aceording to the -amount of timber eut, so there ean be no em-
leases and licenses extending over about 60,460 aecres. | barrassment in- this direetion. - During 1908 one

The total eut hds been carefully estimated to produce 5500, | whose bonds are retirable serially found itself unable to mz
measurement) of good merchantable timber, | the bonds for that year in eash, owing to the small eut. This

imbered; the prineipal growth being fir, the | company had accumulated a large surplus during the precediag
,000 to 15,000 feet of lumber per tree, and ?élh’lb“ to use

§

trees sealing from
these trees run to
priced) logs. 3
May Be Other
The Monetary
dian timber flotatio|
Many companies
benture stock. .
d&mds secured
watlr power, are .
bonds have many
vestors, thinks Fi
per cent., and the I

- e prosperous years but it was not considered
a good percentage of No. 1 (the highest | ihis for paying off the bonds as to do so would seriously impair
‘ | working eapital. As the security remained intact, howevér, the
: | holders of the maturing bonds were unanimous in accepting a
imes learns that this is not the only Cana- | plan for extension. . :
likely to be introduced in London this year. | After a study of timber bonds from all points of view
fer to issue timbér bonds rather than de- { one must be convineed that, where a banker has taken

| precautions to safeguard the interests of his clients, such
y natural resources, such as timber, ecoal or |

A 0 | securities should make a satisfactory investment.
ong the safest of all seeurities. Timber |

ints to commend them to conservative in- .

| American. Such-bonds generally pay 6| FRENCH BANKING SYSTEM
Lumber is a

g maturities often slightly more. |
‘dmmodity that is constantly inereasing in |
value and the probafilities aré that it will eontinue to do so for Explained — Good Work of the Bank of France—
some time to comdd Standing timber is above the ground—a Governor Pallain Gave Information to the
measurable quantityd Experienced timber eruisers can g0 over a Mm Commission.
tract of timber and $eport onm it by sections as to the amount of .
comme.reul lu::‘l;eer' r.t::p.e.wwn:‘hﬁ:. .:,:,':;";:‘md;%re;"oﬁ ;o . . An interesting story of how the Bank of France has helped
feet and on some y favorably loeated tracts contracts have | 100t stoek b.'.’h' thus preventing financial ",?“. - “u
been made as high @ $5 per 1,000. The value of a tract as a Monsieur l?'“.'"" it ~eprned °f the baak to th.e fatiensl last
commereial propositign can thus be closely approximated. tary Commission, a sub-tommittee of which "'i“.d.m
Check Up the Timber. year. The Bank of France holds the unique position of never
No good timber faan would buy a tract of land without hav. ‘ having been involved in any pohheal_ ofatroversy. It wes st
ing it gome over his own cruisers a8d frequently, where | conference of the heads of nofe issuing and joint stock banks
bankers are negotiating for the purchase of an issue of timber | :'ld - E'}nmg)e that the ltor_Yl e tol¢1l.i The Ftench bank “.
bonds, they will have their own ecruisers cheek the ‘reports of "Pnd’d.".' ¢ S yoor 1800,'wh| e in 1897 its charter was
the company’s men.| this expiring in 1920. With regard to the question of the bank
Another conlid‘_ tion of importance is whether or not the b.emg ‘",".k'd in the debates between political parties, Mon-
land is within easyifeach of transportation and lies well for | *i¢ur Pal'ain stated that

economical logging tions. The past record of the company How Officers are Appointed.
in respect to the sal and the probable ability annually to eut ‘‘No charge had ever been made that the bank favered
and market the amd§nt of timber necessary to meet the obliga- | or aided any political party. There is never any claim that

tions imposed by tH# bond issue also is a factor and the poliey | noliti i i of the bank.
of tHe company in ré pect to cutting over its lands is important. et 0 B ey Sogmes tate Sie Sbngumet

The policy followed by some concerns to ‘‘sweep a tract clean ;fﬂx::t‘;:;o:h:h;l;?eh::l bzinth:l;:me:i::e l18:577" m')l':cre is no
and ase all but thd{leaves’’ amounts practieally to deforesta- sentiment for any change in banking methods nor for any new
tion and sometimed iis of incaleulable damage to agricultural | legislation. Neither the governor :%g deputy governor is per-
interests. Land so fyeated must of necessity lie idle for years | mitted to be a member of either body of Parliament.’’
and would be of mo §alue whatever as security for a bond issue. | - o 3
Conserving Timber : [ The Government does not own a share of the capital of
A recent well-K§own -issue has for its security not only a | 182,500,000 "‘“'. (635,225,000), but exereises deem"ml
mortgage on the lan@l, a contraet with a large concern for ‘the | through the appointment of the governor and deputy he two
cutting of & eertain/jmount of timber annually, the payment to | 2" One of the boards of the bank.  The governor and i:lut of
the trustee of $2 per!1,000 feet and the retirement of the bonds | deputy. governors are appointed by decree ?f'tbe Preln nee.
serially with ﬂle"f#dl so paid, but provision also is made in | the _Repubhe o }he propomal of the Minister of dum
the contract that nd tree shall be cut which is less than: eight | 1D€ir terms of service are not fixed, but usually exten
inches in diameter nga point sixteen feet from the ground. This | MaBY years.
is practical conservafion and by adhering to this poliey it is a | Bank has Many Branches.
virtual certainty thiit that company will always have an ade- | Some light is thrown upon the absenee of political hostility

quate supply of timiper and, with the retirement of a ecertain |to the bank by the number of its branches, the manner in
-amount of bonds ant

will be inereased,
rendered valueless
The nature of
cutting and marketi
company 's resources’
gage to set aside a

reason of the fact that the land is not | banking system of the country. There are about 500 banking
r timber purposes. offices scattered over France, the more important, to the Qllw
e security is such, however, that by th:‘ of 127, being known as branches, and the others as auxil
g of lumber there is an exhaustion of the | and agencies. The managers are remunerated by fixed salaries.
nd unless provision is made in the mort- | This does not prevent the bank from letting all the staff par
ed sum for amortization of the issue, the | ticipate in the results of particularly productive years
Bd the security destroyed, leaving nothing f exeeptional allowances, There is a pension system for employees,
2 . This objection is met in one of two ways: | which guarantees to each agent entitled thereto at least ome-
Either by providing for the payment of a ecertain amount, | the annual salary after thirty jears’ service. ;
generally $2 or $3 .1.000 feet of timber cut, to the trustee The bank is not limited to rediscounts, but has a line of
to be placed in a king fund, for which purpose bonds are | clients of its own. About 70 per cent. of the paper held bears
drawn annually at & stated price, or the bonds are made pay- [ the signature of some bank as ome of the indorsers, but the
able serially. In thp Jatter case an investor can secure any | number of merchants and manufacturers asking for direct dis-
desired maturity. : ) counts has been inereasing.
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B AN o

}.

reduced volume of business. The only sufferers, in this event,

ly, security back of the remaining bonds | it aids small commerce, and the strength which it affords to the .

rlf!igﬁ “!

TEERIRTE
GEElE

csipaed BRET

jrie t

g
418
aEl =

33
-
o2

France

2

o (14

[

Fit

Ef®
g3

/3



