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ceenlts in leaving the minimum amount of
lle in people’s pocket’s. T both countries, by the
yee of cheques for the payment of the smallest debts,
4 the consequent  extensie development of the
caring-house, we have conserved loanable capital

4 much greater extent than in most other countries,
at there are  some nteresting ditfferences 1 the
atitnde of banks towards deposits m the two coun

{res

money

Ture Banks” Derosirs

In the United States, National and State banks,
vith exceptions which we need not disenss, doonot
payinterest on deposits, and this fact 15 often an
ounced as something sound n principle.  The man
Who has saved a small sum is thus left largely to the
avings bank,  The saving: bank is often managed
by trustees who naturally invest these deposits only
m sueh bonds and mortgages as mvolve the least risk
ad the Teast trouble in remyestment In the crowd
el east this is well enough, but even there everyone
annotreach a savings bank. In other parts of the
country the savings bank lends part of its deposts
i ordinary commercial banking hecause the money
-« more needed for that purpose than for mortgage
loans or local issues of bonds. Tt is possible in the
large centres to sell mortgages and bonds created
maller places, but it is not S0 casy to obtain com-
sercial loans in that manner. [t is true that the
note-hroker exists to obviate auch difficulties, but he
can only hielp the well established borrower, whose
Jess important brother borrower st obtain help at
home or not at all.  That the machinery for securing
every deposit available is not <ufficient seems 1o he
evident from the success of your postal savings sys-
tem

Sir Edmund pointed out that in Canada the char
tered banks held about ninety per cent. of the de
posits, While the Canadian bank was as unwilling
as the United States bank to pay interest on an of
dinary current account, it was willing to*ake any
deposit, literally from $1 upward, upon the terms
of its savings bank department and pay interest there-
on. The deposits with the two kinds of savings banks
carried on by the Canadian Government had mereased
only forty-ive per cent. in twenty years, while the
deposits of the chartered banks had increased 200
per cent.  He argued that, therefore, through the
system by which the amall depositor in-a remote
village could secure the obligations of a great bank,
and the branch svstem as applied also to lending
money, a most  excellent public  service  has heen
created for the securing of loanable capital and its
equable distribution If the small amounts of de
posits gathered in Canada by the special savings hanks
and the mortgage loan societies represented all that
was available for land banking as compared with
commercial banking, the situation would be far from
<atisfactory.  The lending of money on farm and
other classes of real estate was fortunately well or-
ganized, ’

Concluding Sir Edmund said: My main purpose
in addressing yon is to urge-—not merely  because
modern democracy is sure to demand it, but because
from any point of consideration it i= the wisest course

that we bankers in the study of whatever reforms
are necessary in the respective systems under wineh
we work, think of our business as a more or less
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public service for the conduct of which we are sonu
what responsible to the commumty i which we hive
as well as to our sharcholder

S,
LONDON & LANCASHIRE LIFE AND GENERAL
ASSURANCE ASSOCIATION, LIMITED.

\fter the ('\u'llll--|l.|”. nportant year 1o whieh
was marked by numerons and far-reaching deve
ments on the part of th London and Lancastnre Late
and  General  Assurance \ssoctation,  Lannted
presents itself as a period of that quict andd unevent
ful but steady progress which s, after all, tl
effective for the bmlding up of a tmancial orgamza
I'he Association will celebrate withim the ne

1l

tion

twelve months its jubilee, and the mdcation e
that some time ago, the stattsa to work 1t
make a particularly  fine howing  on the orga

ation’s fiftieth Inrthday. Some of the results ol
this resolve are to he seen it

1ort, and no

L1 whv ned |HY.\\I\
donln,

statement for the vear imoeven

more effective display will I ade m the julnled
balance sheet
Fatablished in the Domimon an

and Lancashire Lafe, asatd widely

186y, the Lan

called, has beeo

fully as well-known m connection with its hife bu
ness i Canada as m Great Britam. Inool 1
Canadian management of the Assocation ==
ed by Mr. Alex. Bissett, who had been previon
for over a quarter of @ century @ octated with tl

London and  Lancashire Life, and 1t ma

noted  that  the  charmanat the  recent  annua
meeting held i London made a  spectal pont
of  congratulating  the Canadian branch - n
the excellert  results which  were achieved  last
vear.  Doubtless, under Mr. Bissett’s efficient dire
ton and with the excellent  orgamzatbion i th
\esociation  throughomt Canada, the  London and
Lancashire Late will continue to occupy a pro ent
position n the Diominion, and largely  nereast
operations. The fondon  and  Lancasiir Lt
Canadian interests are on a large  scal At
cember 3 last, s assetsm Canada t alled i
Jus

Regarding the A Gciation’s hife husine durimy

1011, new business amounted 10 $4,002.505, h
the constderable

There was @ total new prennun mconi of

mercase ol KROO0 - over  1gio
$130,833

against $140,370 1910 The total net lite pr
M ncome Was SI.‘»_’_{_'_;--, .ll-H AN Iereast (8
that for 1910, Claims by death, with |

bhonus add

tions, amounted 1o S7TI7IE3, and were well wit

the expectancy | while  matured  endowment vith
bonus additions were $480,342 After payment ol
all outgoings, the hie and annumity fund b wed an

imcrease of $313.433. thus ransing 1t tooan Lrgresate

of $13.400.745. The total assets of the Compan
now  exceed $14.500,000 lo w-lnlviqlu the tale o
these satisfactory figures, 1t nun be satd that the «

pansion of the year m the life business has been
accompanied by a reduction of 11, per centon the
expense  ratiooa Uven pleasing  feature i~ the

chairman remarked at the annual meetimg

It will he seen that on the whole an excellent
year's work was done by Mr. W, Tnea Mackay,
the skilful general manager and ~ceretary, who s
well known in Canada, and his <tatf, both n Great
Britain and elsewhere, The prospects for equal suc-
cess this year are undoubtedly bright




