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the field and the factory into tho nrmy or
pavy and to create a large demand for cortain
articles of war consumptisn. Both these
offects of war conduce dircctly to relative
scarcity aud thercfore the onhancemont of
prices. From these causes it comos to pass
that of tho last soven decades—excepting only
that of 1820-29—this one (1840-69) has been
distinguished by a very high range of prices.
The year 1850 showu! an 1mportant recovery
from the depression incident to the panic of
1857 ; and at tho conclusion of our civil war
the averags of com:nercial values had risen
to 105. 'The relief consequent upou peace in
this country, however, served as a material
counteraction of the inflating effects of hostili-
ties in Europe, and after 18bi the average
rango declined to 95 1u 1869 Theaverage of
prices in the whole «f this pre-ominently
military decade was 101 -

The next decade {1870-79) opened with tho
great military struggle between Germavy and
Erance—~an event diréctly conducive to re-
straint of production in the two leading
industrial nations in Continental Eirope.
In 1870 prices had fallen 4 point below Mr,
Sauerbeck’s par; but in 1873 the average had
risen to 111, or 15 points abuve the range of
1870, ‘The culmination of the previous
decade of military devastation, wgether with
our great railroad inflation which created
80,000 miles of road within five years, had
prepared the way for the great explosion of
abnormal conditions which found expression
first in this city in 1873, and then. sympa-
thetically in every commercial and finapeial
center througnout the wwrld. From that
period dates the most rema:table decline in
prices that has occurred withu » *his pre-omin-~
ently commercial century. \\1 hin thesix
years following the '73 paunic, prices declinad
steadity from 111 to 83— a fall of 28 points.

Judging from antecedent experionce, it
might have been expected that such an ex-
treme fall would be followed by an upward
reaction  For a brief peri.d and to a moder-
ate extent this was the case. The decade
1830-89 opened with generally sound condi-
tions Five years of conservatism had pro-
duced large accumulations of wealth in
Earope, and especially in Eaogland and
Germany extraordinary efforts wore made to
foster cummercial expansion in all parts of
the world. In thiscouutry similarinfiucoces
had been at work tw which was suporadded
the resumption of specio payments, with a
conseyueut universal strengthening of puhlic
confidence. Under theso stimuii wo rushed
into apother craze of railway specuiation and
within the four years 1889 to 1833. inclusive,
added 83,000 miles to our system of roads.
During these years prices averaged respective-
iy 88 83, 8t and 82. This over-doing developed
its consequence in the panic of 1831, when
prices fell to 76 ; from which point with some
slight oscillatious they have Jeclined to 68 i-
1652 and 1893.

The most suggestive leature in Sauerbeck's
chart is the almost unbroken descont in
prices for tho last twenty years. The fall is
so persistent, so unusual in extent, and ex-
tends over so long a period, as to unmistak-
ably suggest the operation of causes which
had previously had no effect upon valucs.
Wars were undoubtedly the most active
factors causivg tho vscillations in prices up to
1873, and tho fast twenty years of compara-
tive exemption ‘rom war iuflusnces tany be
suppoced Ly some to account for this steady
decline in values  Buat that conclusion 1s
largely invalided by the fact that, durin
this period the world has beon so burthen
by an increase in armed forces and in naval
and military expsnditures that the armed
peaco has proved almost as effective in arrest-
ing production as actual warfare ‘would have
boen. As, by a historic coincidonce, the be-

ginning of this decline in prices dates from
the period when the Latin Umon countries
ceased to couin silver, 1t will no doubt be
maintained, by the (riends of that metal.
that the downward courss of values is divect-
ly and mainly the effoct of what thoy falsely
designato ' the demonetization of silver.”
The misforune of their reasoning s, howoevor,
that they are unabte to show that, although
the Latin Union nations havo suspended the
coinage of this motal, it is less used for mone-
tary purposes than it was twenty years ago.
Although Eiarope has alm st ceased to cuin
silver, yot its silver circulation has not been
on the whole diminished. whilst the amount
appropriated in this country to mouey pur-
poses his largely exceeded what Earope had
been accustomed to take for coingge. As,
Jharefore, thero has been no decreasv in the
world’s progressive accretions of silver muney
and as nearly the whole stock has the same
home purchasing power as it had before the
so-called ** demonetization,’ this factor is not
to be acconted a3 at all explanatory of this
great decline in prices.

We are unable to find any rational or sufti-
cient explanation of this phenomenon except
in the fuct that the recent inventions in
motive power and in labor-saving macbines
have so cheapened the costs of productivn and
so angmented the productive plant of the
world as to exceed the capacity for cousump-
tion at the former scale of prices. We have
frequently had occasion to cite evidencas of
this disproportion between both productive
capacity and actual production, on the one
hand, and the purchasing ability of con.um-
ers on the other, and therofore need not now
further elucidate tho point, except t suggest
that the extracrdinary f{sll in pricesis buta
natural process of adjustiog the disparity be-
twoen the respective capacities of production
and consumption. The_ relative increase of
production bas called for lower prices, and
tho great fall in prives demonstrates a corres-
ponding excess of supply over demand.

The ?urcgoing data show a very extrordin-
ary decline in prices within the last twenty
years. From an averageof 111 in 1873 there
has been on almost unremf{ttent {all to 68 in
1893, or a descent of 43 points. What has
been the corelative course of wages? Mr.
David A. Wells, in hisnotable work ¢ Recent
Economic Changes,” demonstrates that in
Great Britain the income of the manual
labor classes has gone up from £171,00.000 in
1843 to £350.000,00), or at the rate of 220 per
cont.,while their numbers have increased only
80 per cont. during the interval. Or, to take
2 moro recent experience in the United States,
tho last census shows that tho average anaual
carnings of labor in 71 cities in 183) amount-
ed to $512 per head, while in 1880 the average
in tho same cities was only $389. an increase
in the ten vears of 40 per cept.; and yet,
within the same decade, there was a decline
in prices of 16 par cent.

Rapidly rising wages along with rapidly
falling prices form tho basis of the persistent
demand for higher pay, by which labor is
obstructing industry and thereby throwing
large masses of the lower grades of workmen
out of employment. Reasonable mer must
seo that this sort of pressure may casily be
carried to an extent that will force a reaction
upon its authors. For a long period tbe
pruportion of gain accruing to labor, from the
co-partnership of labor and capital, has been
fast increasing, while that falling to capital
has been diminishing. If that dait ruas too
far, it cau only rc ult ina diminishad omploy-
ment of capital, and with that must comw &
reduced demand for labor, the goneral result
being a check upon the national growth and
wealth.
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Christopher W, Bunting, manager of the
Toronto Mail and Empire, died on Jan. 14
after soverai woeks illness of Bright's diseaso.
Dacoasod was fifty-oight years of ago. He
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wad born in Iveland, came to Canada when a
lad and learned the printing trade in the
Globe office. He was in the wholesalo
grocery and other business for some years and
in 1878 becamo manager of the Mail.

The Province, a weekly literary paper pub-
lished at Victoria, British Columbia, has
published a calendar containing a colored
map of the province. showing olectural divi-
sions, otc.

Distillers of B urbon whisky 1n tho United
States are comrplaining they are contronted
with a stock in boad u3timated at 80,000,000
gallons, while the production for the current
year is placed at 23,000,000 to 25,000,000
gallons.  Withdrawals from bonds indicate a
copsumption of abvut 15,004,000 gallons.
'This condition of affairs has caused tho
cutting of prices aud gonoral demoralization.
Demand for Buurbon whisky is on the
declive.

Free Chair Car

plentifully supplied with
clean towels, soap and toilet
arrangements ; lighted with
brilliant Pintsch gas, steam-
heated, and just the thing
to use if economy is to be
considered ; leaves Minne-
apolis every week day 5.45
pm. St. Paul 6.25 p.m. on
* Atlantic and Southern Ex-
press 7 via “The North-
Western  Line”  arriving
Chicago 38.00 a.m  This
train also has superb Wag-
ner Buffet Sleeper. Your
Home agent will sell you
tickets via this first class
line. For further informa-
tion and Illustrated Folder,
Free, plea e address T, W,
Teasdale, (General DPassen-
ger Agent, St. Paul.

WISCONSIN CENTRAL
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LATEHST TIMEB CARD.

Dalily Through Trains.

4.25 pm; Liv Minncapolis. At} S.iDam
715 pmlbv. St Paul  Ar| 8.00am|
4.05 pm"bv. Duluth  Ar.|11.10am

7.15pmi{Lv. Ashland Ar] 8.16am
7 16 am'10.05 am/Ar. Chicsgo  Lv.| 5.00 pm!1.40 pm

Tickets so0ld and bazgago checked throngh $o
points in tho Usnited Suzt.g:o and Canada, € o

Closo connection made {n Chicago with all tra
East and South, B segolng

For tull Information apply {0 Four nearcst ticke$ agent
or L)
. JAS. C. POND,

12.46 pm

e
1.2 pm © bm

3.0 pm

Goo. Pats. Agt. Wilwankoe, Wiy

Consolldated Stationery Co. Agents, Winnipeg



