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Mr. HOWE: Yes, a broker in New York.
The offer was made in United States funds.
We have credit arrangements with France.
The committea might say that France could
have corne to, us and offered to buy those boats
and asked us to sali tihemn on credit, which wa
would have considerad. However, they d'id
not do that. We had no way of suspecting
that the French government was invol.ved. It
was simply an off er frorn a hroker. The offer
seemed satisfactory. We were anxious to sell
the hoats whera they were, rathar than bring
thern hack to Canaida. We accepted the offer,
which I arn told by shipping men was a
perfectly legitimata offer.

My hon. f riend has raised the question
whather a proper ship broker's commission is
seven per cent. I chall ha giad to get some
avidanca on that point. 1 think he will agree
that if it is the proper percantaga, we were
right in paying it. It bouls down to that. I
sha1i endeavour to maka inquiries and give
my hon. friand -opinions on that point.

Mr. MacNICOL: The Indian Affairs branch
of the, Departmnent of Mines and Resources
from time to tirne have an item in the
estimatas aski-ng for co much money for the
purchase of boats for the Indian agents. Did
the Indian Aiffairs branch know that these
boats ware to ha sold, or whether they would
he satisfactory for thair agents? If so, was
any action taken to sce whether or not the
Indian Aiffairs branch could use thern? I
remnember on one occasion we paid as much
as $9,000 for reipairs9 on ona srnall boat for
flhc Indien Affaire branch. If these hoats
have been sold for $3,000 apiece, 'it wouid
have been hetter to buy three for the agents
than pay $9,000 for repairs.

Mr. HOWE: I arn sure 'that that situation
ie protected, becauce ail these assets have to
ha oiaared through the war assets allocation
committee. Deputy minicters of the depart-
ments are members of that cornmittee, and
they would harva the information.

Mr. ROWE: What harrn would have been
donc if tha last of those boate had bee-n sold
for more than was raceivad for -the firet lot?
I cannot follow the rninister's lime of reason-
ing wheri he says that because ha had evidence
that corne of thern werc soid cheaply, ha
cou-Id not get three tirnas as rnuch money
for those that ,ware laf t.

Mr. HOWE: No particular harmn would
have beau doue, but we try to oparata this
on a oneýp.rice basic. Whau we seU auto-
mobiles, we try to ccli thern in ail parts of
Canada at the sarne price, with tha usual
differentials that are follo1vd by the dealers.
Ordinarily if wc are sctlling a corporation

surplus asets wle fix a price for ech unit
and sali ail at ýthat prica. I arn not suggastîng
that the cale of thosa western Fairmilee was
well donc. I think it couki have been donc
bettar.

Mr. GREEN: It was pretty badly doue,
actually.

Mr. HOWE: Perhaps &o, but niy hon.
friand wili find that as regards selling this
kind of merchandisa for which no peace-time
use ie known or ean be predicted, ratrospect
je a lot better than the decision et the
moment.

Mr. GREEN: Wall, it was not quite that
simple. The ceven boats ware bought by one
man for .the tourist trade, and caveraq business
executivas who got qnost of the rcmaining
boats wera simply toid, apparently by War
Assats Corporation, to cubmit a chaque for
$3.000 and thay woulid get the 'boats. I
understand that there was looce aquiprnent
on the boats--blankete, toeaphones and so
on-worth over $3,000 on the market at the
tima. Why did War Ascets Corporation not
follow their regular course of having thesa
boats offered to the dealers? Apparantly no
offar wac made to mnen in the business of
handling boats; they were completely ignored,
and thasa sales wiere put through fromi Ottawa.
le it flot- the practice that War Assats Cor-
poration shall ccli through dealers in aach
lime?

Mr. HOWE: Mr. Chairman, I* read the
axtract frorn the report of tha dealers, tha
Fairmile association, the manufacturars of
the boats, who wa thought were the dealers.
thay would not aven handie thamn ou con-
signent. Perhaps I can gat a staternant
frorn my hon. friand which may ha vcry halp-
fui: has lie no objeaction to. selling articles at
one price on the east ooast and at a much
higlier price on the west coast?

Mr. GREEN: If the goverument gives thea
away on the aet coast, Isupposa it might as
wali giva tharn away on tire wast coast. But
actually this je a vary bad deai, and I think
it should ha' invactigated further by tha
department; in fact I arn not sure that it
doce not warrant some -independan-t investiga-
tion. A deal of this kind shakes--

Mr. ROWE: May I point out that a com-
mittea lias been set up with no other purposa
than to investigate thase deais? If my hon.
friand wiil maka a charge, it can ba in-
vastigated befora the public accounte corn-
mittea, or if not, it can go bafora the war
axpendituras committec.


