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per cent it was raised to six per cent. They
are to-day feeling the pinch, the saine as
other manufacturers.

The minister has said thet the greater part
of the tax is paid by the larger manufacturers.
Since Friday I have heen approached by repre-
sentatives from the three largest baking con-
cerns in Toronto. They state that elthough
they have paid the tex and have flot made
any objection that, as a matter of fact, it bas
flot. corne out of earnings but, as one put it,
has corne out of capital account. As the other
one said, "It is simply adding to aur deficits,
so that it is flot coming out of earnings et ail."
Whille flot objecting, the firms ara peying
the tex,' and as a result a very large amount
of money has been received by the treasury.
They compl-ain, ho>wever, that for their type
of industry the tex is altogether too high.
I believe they are correct. It is only neces-
sery for us to foilaw the annuel stetements
made by large bakery concerns in recent weeks
or rnonths to learn that in the rnejority of
cases dividends have been passed not. only on
common stocks, but on preferred stocks and
in sorne cases on debentures. That will show
the condition of the baking industry. These
men say thet e tex of six par cent on the
finiahed product is eltogether too high, and the
industry cannot stand it. 1 asked what their
remedy would ha, and I find it is the semae
as that put forwerd by srneller bakeries to
which the Minister of Finance referred, thet
is that the tex should he placed upon the
ingredients thet are now taxable and flot upon
the finîshed product.

Now the industry to-day is flot in good
condition. These bekers tall me, flot only the
large ones but the small anas, that their
greetest competition is thet of the housewife
who is doing lier own beking. That is com-
petition that they cannot possibly meat, it
is e metter of necessity with these people,
and thet is where the greet campetition is.
These smell bekers are complainîng thet
they are being forced into bankruptcy right
and lef t. The lerger hekers are finding
difflculty. Ail thet has been done this yaar
by wey of remedy as fer as I cen see-end
it is not e remedy; I do not say thet in any
disrespect to the minister-is to add to the
number who now pay the tax. Heratofore
it was confined ta those having a turnover of
more then 85,000 e yaar; naw thet figure is
reduced ta 83,000. Those who under the new
legisiation enjoy exemption from the six
per cent tax on ingredients are those who
have a turnover of less then 33,000 a
year; and two other classes concerned in

the baking industry, namely the hoteis who
do their own beking of cakes and pastry,
and the restaurants doing the samne thing.
They pey not on the finished product but
simply on the taxable ingredients. The
large bakers sey they suifer from that
competition and that it is an injustice to
them. I hava made strong reprasentations
to the minister, as strong as I could. I feel
yet that hae might give the question further
consideration and granit to these bakers whet
they ask. They suggest that the government
put the tex on the ingredients, that is in-
gredients now taxed, and if the government
went to add to that E'st, say powdered milk
or frozen eggs that enter into the manufac-
ture of these products, they say the gavern-
ment would not only get aIl the revenue
chargeable but would get it without cost and
without irritation. At the present time the
collection of thjs tex is causing e great deal
of irritation among the beking fraternity. It
seems unfair that thet class should be un-
necessarily irritated over a tex that thay cen-
not possibly pay, because it is not coming
out of revenue, it is coming out of capital
or, as one individuel said, it is adding to aur
de'ficit yearly. In the city of Toronto meny
of these smeller bakers are finding it
impossible ta pay this tex, large amounts of
erreers have accumulated against them, and
the departmant have found it necessery to
give themn samne leeway. I have no doubt the
minister knows it, et eny rate it is true that
they are sccepting emali waakly or monthiy
payments as the revenue of the concerns
makes it possible ta psy. In many cases aven
thase instalments are not baing paid. I know
that one of the large concerns in Toronto is
not paying the tax ta-day bacausa it cannot,
yet it is threatenad with action or penalty
under theacst. That is, action is teken in
the exchequer court, judgnient is filed against
the firm and the sherjiff put in if necessary.
But I must give this credit ta the Minister
of National Revenue, that hae has not pur-
suad that course ta the limit. He is extending
leniency as I have just suggested, taking
waekly or monthly payments.

I think the proper method would ha ta
place that tex upon the ingredientis. The
departiment would get every cent of it becausa
it would ha ccllected et the source, evaryone
wauld psy, the housewife would psy. the
bootlegger in the trade would psy, and it
would not ha neceaeary to hava so .many agents
of the department out trying ta collect the
tex. I appa ta the ministar ta make a con-
cession to thase men. On Saturday they cama
to me in ail eaestness and wanted to know


