
2. In the case of Portugal, double taxation shall be avoided as follows:

(a) where a resident of Portugal derives incomne that, in accordance with the
provisions of this Convention, xnay be taxed ini Canada, Portugal shalh
allow as a deduction from the tax on the income of that resident an
amount equal to the incomne tax paid in Canada; such deduction shal flot,
however, exceed that part of the income tax, as computed before the
deduction is given, that is attributable to the incoîne that may be taxed in
Canada;

(b) where i accordance with any provision of the Convention incomne
derived by a resident of Portugal is exempt fromn tax i Portugal,
Portugal may nevertheless, in calculating the amount of tax on the
remaining income of such resident, take into account the exempted
income.

3. For the purposes of this Article, profits, income or gains of a resident of a
Contracig State which may be taxe in the other Contractig State in accordance with
this Convention shall be deemed tu arise front sources i that other State.

V. Snedal Provisons

1 . Nationals of a Contractig State shaîl not hi subjected i the other Contracting
State to any taxation or any requirement connected therewith which is other or more
burdensome dthfe taxation and connected requirements to which nationals of that
other State i thec saine circumatances, in particular with respect to residence, are or
may hi subjected. This provision shaîl. notwithstanding the provisions'of Article 1,
also apply to persons who are not residents of one or both of the Contracting States.

2. Mme taxation on a permanent establishment which an enterprise of a Contractig
State bas in thic other Contracting State shal flot i less favourably levied i that other
State dthei taxation levied on enterprises; of that other State carrying on the saine
activities. This provision shail not hi construed as oblighig a Contracting, State tu
grant to residents of the other Contractig State any personal allowances, reliefs and
reductions for taxation purpose on accounit of civil status or family responsibilities
which it grants to is own residents.

3. Except where the provisions of paragraph 1 of Article 9, paragraph 7 of Article
11, or paragraph 6 of Article 12, apply, intcrest, royalties or other disbursemcnts paid
by an enterprise of a Contractig State to a resident of the other Contracting State shail,
for flie purpose of determining the taxable profits of such enterprise, be deductible
under the saine conditions as if they Wa been paid to a resient of flhc first-mentioned
State.

4. The provisions of paragraph 3 shall flot affect flic operation of any provision of
flic taxation laws of a Contracting State:

(a) relating to the deductibility of itercat and which is i force on flic date
of signature of this Convention (including any subsequent mlodification
of such provisions that does not change the general nature thereo); or


