
Devlopentguidelines (OECD 1995).

Canada differs from the U.*S. in that Revenue Canada does not

provide detailed transfaer pricing guidance or regulations f or TNCs

other than the six-page Information Circular 87-2.* When Canadian

TNCs deal with non-Canadian subsidiaries on other than an ana' 8-

length basis, Circular 87-2 specif les the, allowabl, transf or

pricing methods. The allovable transfer pricing methods in

pref erred order are comparable uncontrolled price (CUP) , cost 'plus,

resale, and other w. hod, including profit split, but excluding

the coprble profits method (CpK) .2 If a CUP is flot available, a

funtioalana Iys±s should b. undertacen to identify the

appopiat prioinq iuechanism. 'Coatl' must meet the. Canadian

defnitonnotthat of the country ini which the subsidiary is

locaed RevnueCanada, 1987).

Whencompredwith other -indutrializ.d countries, the, U.S

"subjects ~ ~ ~~ th oeg prtosof its transnationals to the

seveesttaxcontrants nd he eavesttarr burden, M as veli as

4<th fomdbeamnistrative 1oplxities (Haas 1.991, 3-6). Sec.


