3. Canada s cost advantage holds over a wnde range of exchange
rates

As illustrated in Exhibit I-3, Canada's cost ad\}antage holds over a wide rarige of

exchange rates. Even with a significant decline in the purchasing power of the U.S.
dollar—to as low as $1.22 CDN—Canada would still have a comparative cost
advantage.

Exhibit I-3
Sensmvnty of comparatlve costs to exchange rates

Canadian Cost Advantage
(% Saving On Total US Operating Costs)
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