“‘any evidence of go

" THE JOURNAL OF COMMERCE—FINANCE AND INSURANCE RRVIBW.

o and Sitver (p. 28),' ‘comes to the conelusion that
‘the net annual surply of gold for the usc of

money.is twice that of silver—mnamely, sixty

7 'millions:'of | dollars,”as compared with thirty
.~ millions.: Now, if we remember that of the whole

population of the world probably two-thirds use

“/silver coin exclusively, and are in the habit of

melting it up: and Sbrrying it in the earth,
whereas those who use gold-use silver also for
.subsidiary. currency, I cannot sce that there is

1a° becomin g comparatively

- deficient. . Mr, Horten concludes,” too, that the

_:in one place, and can hardly want more.
o2 dinavian” kingdoms have already exchanged
i~ their smal] bank reserves of silver for gold, and
“i/their -gold currency . makes no progress. En-

i returns.

<+ that,all-t

present annual addition of new gold is 1§ yper
cent. of the total stock of gold money, while,

..~ that of new silver is only about 1 per cent. of
-.the'silver money. : So.far as such calculations

‘have any weight, they ‘are strangly “in favor of
a gold standard. . I may add that Mr. Holling-

< berry; after- an elabornte inquiry carried out

for the information of the :Indian- Government,

~comes to the conclugion ‘that the production of

~gold'is much under-estimated ; that there bas

- been little falling-off in the aggregate yield, and

that thereis little prospect’of any furtber fulling-
off. - It should be remembered. too, that the pro-

-duce of the Comstock lode consists. of gold to

the extent of 45 per cent. in value. o .
‘On the other hand, I see no probability that
any great nation except the United States will

. goun_want a considerable supply of gold.. Rus-

sia, Italy, Austria, Turkey and other States
with” deprecinted currencies, are not likely to
coin much gold at present. France already
has the largest stock of gold ever nccumub]med
Scan-

gland already has a currency mainly composed '
of ‘gold coin, nnd cannot want.more than the
usun! ‘arnual addition, which is probably not
the half in reality of what it seems tobe by the
Germany, no doubt, is stilt absorbing
-gold, but the quantity absorbed is really much

" Jess than what is coined. In-looking round in
-this way,it is.diflicult to see where, any very..

great’demand is likely to ‘arige’ simultancously

i avith the “American demnnd., No doubt, as I

have said, the use of gold money will redudlly

o progress; but a'costly change of  this kind .will

Aake.decades or' even centuries of years to carry
out. " ) -

- Nor'will the United Stales require any very .
- greit quantity of gold when they resume specie

P pn}){'mg'nis upon a.gold basis. Iy is quite a mis-
tal

¢:to suppose - thal, because'a’ currency is
convertible; into gold:at will; it is" therefore
actually converted into gold. 'In England we
have a’” grent- quantity ‘of gold coin, bocause

. there is an absurd prejudice againgt the use of

one-pound notes,so \hatsovereigns must be used

7 as change for five-pound notes, 'In-Scotland it
;,.ig’just the reverse, and itisnot uncommon for.

“’n beautiful  gold' sovereign. to be actually’ re-
‘fused, and o one pound note demanded instead.
In Sweden ‘and Norwiy there has long been'in
uge a well-regulated: paper. currency,’ and, so
far a3 my own. observation goes, there is little

.. prospect” of:the new gold. euin 'benting’ out

the notes. : R . o
" So, in" the United Stales  the resumption of
-'specie ‘payments: does’ not. mean, necessarily,
it ile notes shall be. replaced by. . pold:
coins.... Gold is not’ really. requisite except for
naking. international payments, and the ‘stock
kept . need. not be very much larger than will
meet any.conceivable demand for exportation. -
‘Provided that  the amount: of notes afloat’ is
‘made to:rise or fall by the exact amount of gold
added to'or drawn from thé reserve in the man-.

i yier - of ; the . bank-chartér. ‘act, "and’ the ‘Dresent

German system, it is possible to havea'currency”
. conforming exactly, Lo thic variations"of a’gold:
currency. and yet consisting mainly of paper. " :
“The, resumption of ‘specie payments’ seems to :
ne toineed no heroic:measuie whatever, Al-
ready the premium of gold is so low that, if the

-piece,-the paper dollar would be almost'at par.
The- ;

ifference of about two per cent. would dis-
appear; of its. own:accord. ag’ trade becomes:
:brisk.agnin, " The par having been’ oncc estab-

‘lishea,’ ib  would Thbe possible to" begin making

. the chair. C : . L
© - ‘Those present were Messrs. D. McInneg; T.
- Swinyard, John: Stuart,. R. N.. Street, Jobn

 Merritt,

" dollar were made coincident with the five-franc |-

" specie payments in gold.in a partial manner, 8§

is” actunlly done, at present by "thé: Bank of
France.. Payments might at first be limited to
small sums, or, fenced round with such condi~
tions: and precautions &8s would. prevent any
sudden run for gold. After the novelty -of
specie payments was worn off; thése precautions
might be
bility would be achieved. without any violent
change whatever. Nor- does there secem to me
to be any néed to make national bank notes
convertible to any ameunt at the bank issuing
them. They might continue to be convertible
into ‘Lreasury legal-tender notes, which would
become convertible into gold at Washington,
or stich other few spots as might be selected for
the deposit of the reserve.” As gold is really

. only needed for international transactions, the

reserve should be concentrated, and not dis-
persed over n great many local and minor
banks. o

- Finally, as regards: the. future  American
dotlar, [ agree nearly, but not entirely, with
Professor I'rancis Bowen. . Excepting in a few
minor points, Ibelievo his report to be true and
wise from beginning 1o end, and I irust 1hat
his' recommendations will, for the most pan,
be ndopted. He proposes that the dollar shall’
contain 22.6¢ grains of gold, so that the five-
dollar piece may be the exact equivalent of the
pound sterling. * The choice ought, doubtless,
to lic between this and tho twenty-five franc
piece, and those who do not yet quite despair of
international” currency would prefer.the lIatter.

In this case. the "dollar would contain. 22,40

grains “of pure gold, and the American - five-
dollar picce, containing about a grain less gold

than the sovereign, would be preserved in this

way from being melted wherever it came into
competition with the sovereign. It ijs a law of
currency-that the lighter ‘coin lives and the
Lieavier one goes to the melting-pot.: In .this
way the American - five-dollar - picce “would
probably -become: (he' predominant gold. coin,
until such time as. the Eunglish people would"
see ihe, wisdoin of reducing’ their, sovereign by

“two pence, and thus.establishing a simple ratio
between - the - Latin, American: and “English:

currencies.. - AR E E .
Bug- this ig. o matter ionly. of detail.. My

principal  purpose *is ‘accomplished if ‘I have’

adequately expressed the strength of my convic-
tion that, in {rying’ to establish. a bi-metallic
money, the Ameriean Natizn: would ' be setting
themselves against irresistible watural tenden-
cies so-as to insure defeat. For the sake of
making those richer who are rich already, the

would .be Jonding themselves with heavy metal,

which, if it is to.be abundunt, had betier be left .
to 'other uses, or to those eastern nations who

are too poor and ignorant to employ gold. . 1t

.is the- gencral rule in"commerce to_ take care

of “number one,” but in bi-metallic money’ the

_rule is reversed, and s number ope . is asked

to carry silver coin in ordrr to bénefit ¢ number

two”.and. % number three: -

THE CANADA LIFE ASSURANGE GO...

ANNUAL MERTING. .

The anmmll mcéting of the ‘ys'hnrel’mlders of

the Canada Life -Assurance Company . was

~held on ‘Tuesday last at the Company's oflice,

Hamilton, A.- G. Ramsay, Esq.,. President, in

,Riddell, A..Bruce, D. Moore, J. D. Ienderson, of

Toronto; R. King, of Barrie; J. B Young, G. A.:
2 Young;  Adam Brown; W. R. Macdonald, N.
-Dr.” Billings, “Jas, " Osborne, BE. R."
Martin, Wm, Hendrie, T. C. Kerr, F. W. Gntes,-
B, Irving, M.P.,~ A, G. Ramsay; President, R, |-

Jills; Secretary, and the representatives of the
. city press. O : SO

at'a quarter past the hour, named. for calling

. the meeting, said that, as.there wag likely to be -
a large attendance, business hiad better be pro-, |-

ceeded with,  Heealled upon - "7 w0
Mr. RIS, \hg‘:Sccx-e;syry, who read ibhe

vadually abandoned, ‘wud converti-

Cit, an

HMr. A. G. Ramsay ocoupied the chinir, and,’

- advertisement announcing the meeling, nnd the -

minutes of the previous meeting., It was stated
also by the Sccretary that a special circulap
had been seut to ench shareholder. .
The following report was then read ;:— . = -
Report by the Board of Directors (o the Annual
“General Meeting of Sharcholders, held on
the L1th Sept., 1877 -

The .applicntions. for Assurance during the
company’s thirtieth year, to 30th April last,
were largely in excess-of any previous yenr,
having been 1,931 in number, for §3,380,007.50.

Sucli aresult, during a period - of continuegq |

general business . depression, aftords another
proof of that- public confidence and - suppore
which the Company’s sound financial position,
and liberal ‘principles and- practices have
attracted to it, and which continue to keep the
Canada Life "in the very foremost - position
among such institutions in Cannda, nsis shown
by the nnnexed smnmary of the Life Assuraunce
business there,

Of the applications for Assurance, 176 for
$291,378, not reaching that standard of eligibiz
lity which the best interests of the: Compnny
and of its other assuvers render. it desivable {o
masintain, were declived. 1,606 policics for $2,.
897,921.50, yiclding a new premium income of
$14,565.74, were issued during the currency of
the year, and the remnining applications were
not, for various reasons, completed,

“The totnl risks in_force at 30th -April were
upon 8,484 lives under 9,994 policies for $16,-
412,007.66 of assurances and. declared bonug
additiong;- two life annuities  for ;8648 and a

“ combined deferred annuity and assurance policy

for $9.50 and 3435.14. .

The ‘successful operations of the Coniimny'

are well illustrated by the following table:—

No. of Am’nt of

new new

Polic's Assur'es
Year to

Assuresin
force at
dates giv’n

Auan'als

LAD], 1868, 447 S 507,894 § 182,446 § 4,755,903
N [

1870..1,062 1,584,456 - 273,742 i+ 6,404,438
.1872.1,512 - 2,114,094 - 411,165 -9 682,746
. 1874..1,279 '1,854,766. 514,979 11,954,658
% 1877..1,606 2,897,921 = 660,470 16,412,998

The clnyims‘by death during the  past year

‘were upon 77 lives, under 90 policies for- $I40,-

244.07, while the mortality =~ calculated - upon
amounted to $225,124, a result indicating the

" continued care exercised in the selection 'of  the

lives offered for assurance. ) . :
“The -usunl Statement. of Receipis and: Pay-
ments, and- Abstract of Assets and Liabilities,
are_ herewith submitted. From these’ it will
be observed that the Company's income, during

Iast year, amounted fo $660,470, ‘and . that its"
assets have: been ‘increased by the sum of-

$331,283, invested in the best class of securities
altention is given. R L )

~The interest income ‘'of "the Company during
theyear was $179,997, a summore than sufficient
to_meet the years Josses (S146,244) by deanihs.

“to the judicions selection of which unremitting

-+ Reports by a Comumittee of Directors and by !
the - Auditor,. who have each gone over ihe

various -securities: in  detail, and certify - their

“safe custody, are appended.

A dividend was paid on the 1st ult. at T4 per
cent, for.the past half: year, leaving a balance
at the credit:of the "Proprictors’ "Account

“amounting to $94,593.77.

The liberal profits which the Company’s long
experience and, sneeess have cm\bleg

to - its. policyholders, lave ndmitted - of .the
adoption of Lthe system of * Minimum Premiums,”

. so fully explained'in; the special ¢irenlars as to°
ind ' the ‘large’ number of  applications for’
- assurance which have already been made upon ' :

that system his induced the Board to apply-its
principles. to. that ‘of assurance by a limited

“number of annual premiumhs, whereby: policies
‘may: be cffected with pfemiums: payable for a-

fixed number ‘of ‘yéars' only, in many: caseés
lower than are charged for the whole'of life.

(It is the constant study of the'Company to* -

adopt whatever improvements or modifications"

in the lerms for Life : Assurance which may,

¢

it 1o give,
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