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THE INTERCOLONIAL RAILWAY 
LOAN.

When Mr. Holton and other» in the Cano- 
' dian House of Commons were le<I, by mere 

party spite, to make unpatriotic comments 
on what they were pleased to term thfe mis­
application of trust funds by the Minister 
of Finance, we considered the explanation 
then afforded by the Government relative to 
the use made of the Intercolonial Railway 
loan so satisfactory as to call for no fhrtlier 
remark. Although the strictures of the Op- 
poeition were calculated to do little except, 

'* ' perhaps, injure our credit, yet these were 
justifiable on constitutional grounds* We 
are, however, not disposed to extend the 
same leniency to those in the Imperial Par­
liament who undertook to lecture Canada on 
financial management. The speech of Mr. 
Monaell not only provoked an angry rejoin- 
derTrom our Premier, but gave rise to a cor­
respondence between the Dominion and Im­
perial Cabinet». Although the correspon­
dence was not placed before the English 
House, of Commons, a member of that body, 
Mr. Aytoun, thought fit again to briiig the 
subject forward ; and, forgetting that | under 
the Act of 18j|67 Canada is not bound, in the 
slightest degree, to render an account of the 
way in which she manages her finances to 
<îreat Britain, moved wfflresohition— I ' v

seemed to him that the Act w ould be satis­
fied.”

Mr. Baring showed that when the loan for 
the making of the railw ay was proposed to be 
guaranteed by the. Imperial Government, the 
idea was “scouted " tjiat the Imjierial Gov­
ernment should exercise any interference in 
the disiKisal of the money. Hu thought Mr. 
Rose In-ul acted very .judiciously in the way- 
in which he had employed the money, ami 
the .whole amount had been placed in securi­
ties tin which he .could borrow again or sell, 
if desirable. If the guarantee had been ac­
companied by such restrictions as the mover 
of the resolution thought desirable, either 
the guarantee would have Wen declined, or, 
if accepted on those terms, it would have 
been made more onerous for Canada to carry 
the arrangements into effect, and more diffi­
cult to fulfil the objects of the Act. In con* 
sequence of the operations of Mr. Hose, the 
charge incurred iu. consequence1 of the loan 
would be much lightened, and the general 
result of the transactions w.is extremely suc­
cessful. Mr. Gladstone said—

“He was extremely desirous if saving 
that as far as Canada was concerned, there 
was no imputation against lier whatever in 
regard to the pecuniary operations. Indeed, 
he should no more think of easting doubt 
upon the good faith, of the Government or 
Ministers of Canada than he should of cast­
ing doubt on the go.«1 faith of the Govem-

and negotiating loan ; so that to porer the 
balance of $10,0(10,000, the Dominion had 
assets readily convertible, or cash credits to 
the extent of'•$!<$,670,(KM).

1 “That this Hons* !, 'of opinion that the ! ,neut ,,r Ministers of this country. In that 
application of money raised under tie I in- ! Place ,Klth Governments ought t.. b#recog- 
perial guarantee, in pursuance of the Canada | nlze<l “* standing on one and the same foot- 
Railwav Loan Act, 1807, to a Tedcin|«tion of ; ,nS’ aml tnllca “f *uch a nature ought to lie 
a portion of the debt of the Canadian Do-I exvllule<l fr,,l“ tlisctiSM.iiia like the pre 
minion, is contrary to the intention of that 
Act ; and that no further guarantee should 
1 e given by the Commission vis of Her Ma­
jesty’s Treasury under the above Act, except 
in auch form and mariner as shall insure the 
direct application of the money so guaran- 

> the cons'teed to the construction of the Intercolonial
Railway.”

Thia resolution was intended to W a vote 
of censure on the Government of CUnada. 
Mr. Hunt, in reply to Mr. Aytoun, put the 
matter in a clear light. He said :

> “ The Act imposed no duty on the linpe* 
rial Government to see to the n<( inten'n* in­
vestment of the money, and he nfaidtnined 
that it was no part of the, Imjierial Govern­
ment’s business to impose on the Canadian 
Dominion any conditions on that point be­
yond those contained in the Act. Sujqxising 
they were satisfied that all the prtiscriWd 
Conditions were fully complied with, it ap­
peared to him that it was the duty of the 

, Imperial Government to give an absolute 
guarantee. That was the view taken at the 
Treasury at the time, and he had no reason 
so suppose that it was not a sound onei. What 
api eared to W the intention of the jet was, 
that there should W a separate account kept' 
and that all the money invested should be in- 
vetted for the purpose» of a railway ,; and if 
these investments were made in gooff securi­
ties until the money was wanted for (lie rail­
way, and a proper account were kept, it

sent. It was perfectly triqi, however, that 
there was snçji a thing’’as punctuality in 
complying with the provisions of an Act, and 
any neglect in such compliance might deserve 
the censure of the House.”

The Inqierial Government was made aware, 
as a matter of courtesy, of Mr. Rose's inten­
tions, ami hail laid before it in May a state­
ment showing the absolute safety of the loan, 
and that the whole guarantee tuml could lie 
repaid without the slightest inconvenience. 
Canada had 82,750,(X 0 in the hands of their 
bankers, a further deposit of $l,54Xk<XX( at 4 
Jier cent., w2,!HH),(i4M( in the hands of Baring 
A Glynn ; India bonds lodged with Barings 
worth *7041,1X10. Great Western Preferential 
securities, $2,700,414X1 ;. dcjiosit.s by insurance 
companies, 81,5(X),4)00 ; receipts for post- 
office savings banks, $*i4X),<X»0 ; bonds pur­
chased in anticipation of the requirement of 
the Intercolonial sinking fund, 8270,000. 
And over and alxive the foregoing means, 
sjiecial credits for the express purposes of 
meeting any jsissiMe call on Intercolonial 
account, rest with Messrs. Baring A Glynn, 
81,2541,000 : the Bank -*.f Montreal, $2,500,- 
CXK). The entire guarantee fund only amount­
ed to $10,4.11,0811.18, from which must lie 
deducted 838*, 130.418 exjiended on works

PROVINCIAL INSURANCE COMPANY.

The annual meeting of this Company will 
lie held shortly and every preparation ie being 
made for a tbonnigb overhauling of ite affairs. 
There is great dissatisfaction with the man­
agement—no one who has read our remarks 
upon it will lie surprised at that -and, so far 
as we can learn, there is a determination, in 
more than one quarter, to have a change or 
precipitate liquidation. When we think of 
the chances that the Provincial had, of. the 
influence of its proprietary, of the large 
sections of country controlled bj that influ­
ence, of the outrageous mistakes made from 
the outset of its career, of the absurd man­
agement w licit has characterized it up to the 
present im luvnt, we can hut attribute ite mis­
fortune* tv an imbecility of the intensest 
character, an imbecility so astonishing as to 
lié unique. In J859, the Provincial had a 
subscribed capital of $1 ,084!,080, in 1868 that 
amount had dwindled dowivto 8470,760. We 
understand that its business has fallen olf to 
a scrimis extent. X*< wonder. When we 
first a]q>ealed to the management to set their 
house in order, our advice was treated i#h 
affected contempt. Hail a proper effort then 
lieen made, we should have a better state of 
affair» to-day. Although disjmsed to deal 
leniently with,a local institution our motive^ 
were aspersed' and w hen we were, forced by 
the appearance of statements manifestly in­
tended tc/hoodwink the public, to prick the 

.bubble, we were answered by threats of pros­
ecution for liliel. Nota iths atiding, we are 
not inclined to gloat over a falling antagonist. 
The Consçiousness of having jierfoniied a dis­
agreeable duty will compensate for temporary 
misconstruction of motive, and if the share­
holders will only take the trouble to attend 
the meeting alxuit to be held and insist on a 
thorough investigation of the Company's 
affairs, w e shall feel that we have not written 
in vain. The day of artificial figures and 
dissolving-view statements has gone by, and 
the public have been deceived too often of 
late to patronize an insurance company m 
which they canin i* have confidence, no matter 
how resjiectalile its directors may be. Hn^, 
company hss life in it, stir it up; if notdoee 
up at once. The half-dead and-alive system 
of doing things has brought a great deal of 
contempt on some Toronto undertakings.

The annual meeting of the Gore Bnnà 
will be held next week. It is said that the 
question of immediate liquidation will be 
brought up for discussion and settlement


