
THE COURIEiR.

SHALL ' W E SACRIFICE OUR WHEAT'.
ONE does lot need te be a farmer to be con-

cerued about the financial side of Canada's
wheat crop of 1915. The prosperity of every
business man ln the Domiuion depends more

or les upon the amount of produce producedl by the
farmers and tbe net returu received. by themn. A
short crop meuns short business. A large crop eold
ut unprofltable pricos ba the same resuit.

Will Williamà Brown, farmer, 'make money this
yeur? That depends ou trwo ceuditioue-tbe amoi.mt
he produces und tbe price ut whicb be 'selle. At tbe
present moment the ainount ls assured, but the price
is not. Because tbe price Is net ussured, bankers,
grain merchants, cabinet ministers and econorniste
are somewhut worried. These are indications tbat
grain prices lu October 'will be ridiculou.sly 10w.

Let us examine the situation lu detaîl. Wbeu the
war broke eut last Auguet, tbe quantity of food grains
lu stock was 10w. There was a bure suffýiciencëy lu
sigbt, consequently prices went up. Tbis led to a
greuter pluuting of wbeat lu tbe fall lu countrios net
uffected by the wur. During the winter, tbe *igb
price of grain continued, and lu tbe sprin g a similar
result followed in countries wbere epring wheut las
a staple. -As a consequence, the grain crop of the
world lu 1915 is the greutest lu tbe werld's bistory.

Compare these figures for 1914 aud 1915, and Il
is. clear that the world has almoet reacbed the point
of over-productien:

Bushels.
- 1915.

Europe..............2,170,400,'000
Canada ....... >....... 224,000,000
United States ........ 956,600,000
Australasia....... .... 96,000,000
India...............3883,200,000
Ahl othor ............ 308,800,000

Total. .. ».........4,148,000,000

1914.
1.959,200,000

160,000,000
891,200,000
176,000,000
314,400,000
151,200,000

3,652,000,000

Excludil1g Russia and Rouinanlu from the list of
exporters, the total surplus of wheut available for
expert le 740,000,000. Tbat le the quantity of wbeut
avuilable for sale te the ceuntrles whleb regularly
import wbeat.

Now tutu te the otber sido. Germuuy and Austria
cannat imnport this year bocause of war conditions.
The other countries of Europe that eau imnport will
require about 440,000,000 bushels, and non-European
countries about 64,000,000' bushels. Thus the total
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world demand le 504,000,000 busbels, as against a
euppiy of 740,000,000.

Then the question arises, wbat, la te become of tbe
balance, the 236,000,000 bushels, wbich nobody needs?
This le 'the problem wbicb -la bothering every one
who is iutereeted lu tbe prîce of wheat.

Last year thero was a ebortage and wbeat went
us high as $1.60 a bushel on this continent. This
year there is a total production of nearly fiye ban-
dred million buséels more thun last year. .What
effect will, tbat bave upen the price of -grain at Ment-
real, Chicago, Fort William and Winnipeg?

T H-E price of export wbeat le rnainly fixed by tbe
importers ut Liverpool, because Lbat le tbe recog-
nized centre of the export and import wb.eat

trade. Liverpool le lu possession of these facte, and
is -it naL reasouable ta assume that the Liverpool
dealers are likely to wait for lower prIces? Every
one who bus studied the course of prices during the
last year knows that the lowest prices prevaillng
during -any twelve: monthe' (period occur during Oc-
tober and November, ýwhen the Uulted States and
Canada le rusbiug îLe crop to Liverpool. It seems
cleur'that Liverpool always beurs lu tbe market lu
those manthe, and le lt.,not reasonable to assume
that they wlll again do so lu tbis year of plentiful
supply?

Wheat prices have been steadily declinlng for a
month, although they, are not yet us low us thoy
were ut this -time last yoar. Here le the comaparison:

AVj. l7th. Aug. 17tb.
1915. 1914.

Winnipeg ................ $1.27 $,2
Lake Ports .. .......... 1.39% 1.16

L ATER lu 1914, prices rose. At Winnipeg the price
an, Septeniber l6th, was $1.071A; on October 2Oth,
,$1.1734; aud on Noveinber20th, $1.18. Simillar ut

the Lake Porte tbe prics rose te, $1.15 lu September;
$1.23 lu Octiober, and $1.2434 lu November. So-It ls
seen that the prices ruling lu August of tbis year are
hlgher than the prices rullng duriug auy rnentb luet
auturnu. This. looks tavourable and reaseuring, but
wlll these prîces bold?

Yet, wheu we tura, trorn these "spot" quotations to
the "futures" we find, that, October "futures" were

quoted at Winnipeg on Aug. 20t1h at 98 cents,
May 97%. In short, the Winnipeg dealers e)
a drop of thlrty cents a buâhel betwecn Aug. 20t1
October 2Oth. Noniinally, wheat to-day la 'vý
$1.25; In reality flot a busbel of the new WesternI
eau be sold to-day for more than 98 cents.

The Government carried ou a "'Patriotism and
ductlin" campaigu and aeked the farmers to pro
more grain. Yet as soon as the grain le readj
selling, the Winnipeg dealers prepare for a drc
thîrty cents a bushel. Where la the nigger ln
wood-pile? Have the Governmtent, the wheut E
ters and the millere made a combinatlon to keep (
the price of wheat? Or are these gentlemen si'
refiecting the ýopinions of the wheat operaten
Liverpool?

This ls a serlous situation. A drop of thirtY
a bushel at Winnipeg means a lots of sixty MI
dollars for the farmers of Manitoba, SaskatChl
and Alberta, assumlng that they wlI have twO
dred million bushels of wkieat to seli.

Has the Goverument doue everytblng- it cou~
provide ships and iuoney to handie this huge
which they asked the farmers to produce rot
ln the West, but lu the East? If they have mud'
necessary arrangements wby le the price of W
.peg w1heat booked to drop tbirty cents lu the
thirty days? And, further, wbut guurantee havE
farmers got that there wlll flot be a further dr(
October aud ln Noyexnber?,

-rbese are questions, wbich. tbe Hon. Mr. Bu
and Dr. C. C. James, the men reeponeible for
*Patriotism and Production" cumpaigu, must an
The country bas flot heard from tbese gentiel
sone, time, but tbe country wlll have somethir
say to them if Canada's great grain crop le forcE
the market, ut uniprofituble prIces.

Tbere, bas been talk of tbe Goverument tO
over some of the surplus so as to prevent the Mfl
being glutted. There bas been talk of specia
rangements being made for ships to carry a~wa
wheat from Mentreal. But tbeee are more ri
Se far as offliciai unnouncemente are concerne 4 ,1
ls ut present no0 evîdence thut the Goveruien
doue anythiug to ensure Vhat Canada's magni
record grain crop srhall be economleally handled
the ocean and profitably sold ut Liverpool. I
Goverumeut and the bunkers bave plans to r
a disastrous faJI lu prices, tbey are malntaill'
splendid silence.

NO0 FLEET EVER DILD MOR
-Wbat the British Na-vy Has Done in, One Year, in Contrasi to Ille -Navy of the Kaiser

T 1EFirt Lord of the Admiralty bas ben roved
ta speak bis mind. Sînce ho became First
Lord, Rt. Hon. A4,. J. Balfour bas been toa
busy for literary worlc. But ln the followiug

lettor ta Mr. Tuoby, of the New York lVerld, he re-
plies ta Ceunt Reventlow, and in go dolng gives the
moet able and lnspirlng revlew evor writton of wbat
the British Navy bus accornplisbed.

July 31, 1915.

1 am obllged te you for sbowi'ng me a copy ef the
communication from Count Reventlew entitled "A
Year of Naval Warfare," wbieh hue just been pub-
lished lu thie New Yoerk World. I arn not qulto sure
that I eomilrebend the purpose with whlch IL bas
been written, 'but in aceerdance wlth your desire 1

By RT.-HON. A. J. BALFOUR
Fîiat Lord of the Admîrahy

Floot ta corne out and fight us-and certalnly we
have. Se far the German Fleet bus thought iL Wise
ta avoid engaging a superlor force, and I arn the luet
persan te 1arne them. But this surely le hardly to
be counted as a triumph of eitber tactces or strategy;
iL le a rnilitary exploit whlch. however judiclous,
would be well witbiu the compotence ef the Joet
efficient fooet and the rnost incapable commander.

FAILUIRE 0F THE HIGH SEA FLEET.

T HE11 truth le that the German High Sea Fleet bas
80 far done nothîng, and probably hue uaL been
lu a positionp ta do anytblng. At the beginning

of thie war we were t9ld that by a procees of con-
tinna] attrition it wae D'roi)oed te reduce the superior

North Seu by uigbt; ut dawn they bombarded
watering-place; they killed a certain nufi
civillun men, wormn, and cblldren; and, after
and a half of thie gallunt performance, retirE
safety of their owi idefeuded waters. Pe
I tbink it better ta invent stories like the si
tbe Tîger than to bouet of eucb a feat of armiý

But lu truth, if anyoue wlll examine Count
lew'e apology for tbe Germun 111gb Sea Fleet
flud that it; ameunts ta ne more tban praisE
man mines and German subrnarlnes. The,
doubt thut German mines, scattered ut rani
with no wuruiug ta neutrals, bave been res
for the destruction of much neutral sýhipplul
sorne vessels of war. TDhe first result le del
tbe seconýd ýis legitimate. Mine-laylng le not
a very glorlous metbod of warfare; thoUW
aguluet warehips, it le perfectly fuir. But Sc
more muet be suid about subrnarlnes.
reading Count Reventlow's observations wo
pose that eirbmarlneswere a German inenf
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lie us that we
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me German cruiserse onu ndefended towns lu York-
ire. This exploit was ag ilhglorieus as it was lm-
)ral. Two or tbree fast cruisers came over tbe
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