Agnual Report of Retiring Secretary,
‘Wm. McAdoo Tells How People
of U. S. Contributed to the Cause of
Victory —Paid Balhons in Taxes

‘Washington, Dec. 4.—The f{inan-

cial history of America’s part in the

war is set forth by Secretary Me-
Adoo in his annual report drafted
before -his resigmation, and made
pitblic to-day by the Treasury: It
is' the history of how the American
péople paid billions in taxes, raised
~four great ltberty loans and created
a tremendous pool of credit with
which the ‘Treasury  through its
many war agencies paid the bills of
the army and mnavy, the Shipping
Board and other government de-
partments, lodned billiofis to the
Allies and ‘millions to war indus-
tries, helped support the families of
goldjers and sailors and tided
farmers over periods of Tinancial
stringency.

‘““The payment into the Treasury
of vast.sume in 'war taxés and from
‘bond sales,” sajd Secretary McAdoo,
“and the transformation of éur
varied and compléx economiec life to
the supreme task of winning the
'‘war have been accomplished with-
out shock or financial disturbance.
The credit and business structure
of the nation remains sound and
strong. The results of = the four
liberty loands are a tribute to the
patriotism of the American people
and to the geonomic strength of the
nation.”

The report constitutes Secretary
McAdoo’s final accounting - of his
stewardship - before retiring as the
nation’s finance minister.. Through-
out..the report,, Mr. McAdoo, refers
repeatedly to.' ‘the remarkable
achievements of America’s
population in providing the momney
and materials for war, and acting
as the ‘‘eager second line of de-
fence.”

Commenting on the showing of

civilian’

ﬂnane!al arrangements in great de-
tall by the document, Treasury lib-
rariahs recalled that the financial
history of the Civil. War is duried
in a great, stack of musty ledgers,
and probably never will be official-
ly compiled.

For the fifteen months ' ending
last June 30 Secretary MeAdoo esti-
mated that the actual cost of the
war, with allowances for the gqv-|
ernment’s ordinary expenses in or-
dinary times, amounted to $13,222-
000,000. Nearly half of this, or
$6,499,000,000, went into perman-
ent investmapts in ‘the form ' of
ships, shipyards, war vessels, army
eamps, buildings, and in loans to
Allies or to  American war indus-
tries.. -Of the year's expenses 31.€
per cent, came from taxation.

The civil establishment of the
government during the year .spent
$1,607,000,000, while the War De-
partment spent $5,684,000,000 and
theé navy  $1,368,000,00. Tor sup-
port of the army alone the govern-
ment paid out $4,412,000,000. The
naval expenditures included the
construction of new -wvessels, mach-
imnery, armament, equipment and
improvements at navy yaras. Total
ordinary diébursements for the year
amounted to _$6,966,000,000 and
ordinary receipts, excluc:ng money
received from = Liberty Loans,
amounted to $4,174,000,000. Loans
to -Allies during the year amounted
to $4,739,000,000 additional.

Looking forward, Secrefary - Mc-
Adoo found great difficulty in fore-
gasting expenditures for the cur-
rent fiscal year, which ends next
June 30, on account of the sudden
coming of peace. Estimates which
he presented 'are based on calcula-
tions of each department in ad-
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vance of revisions since the signing
of the armistice and he does net
consider them reliable. ~With this
explanation Mr. McAdoo . forecast
expenditures for this year at $20,
687,000,00 for ‘government pur-
poses and $4,375,000,000 for:loans
to Allies and ~$2)540,000,000 for
redemption of outstanding certifi-
cates and other ~ debt cancellation,
Total “estimated disbursements for
the year were put at $27,718,000,-
000,

Against this estimate:'which .ac-
tual expenses at the rate of a little
more than a billion and a half lol-
lars a month' to date, indicate is
too ‘high, Mr. McAdoo calculated
that the government / will receive

the report, “and fthese were mostly
of a character involving' new:exten-
sions which would not be contribu-
tory to the winning of the war. The
prd&en’cion of approximately $450,-
000,000 unnecessary issues
wh!g:h could be postponed ' was an
importaat ‘contribution to the con- |
sérvation - of ' the mnation’s re«
sources.” ;.
. . Hasten Revenue Bill.

Mr. MeAdoo took the occasion to
emphasize “again the importance of

bill- now “pending 'in 'Congress.

;. “Unless the measite bscomes a
law in "the near future,” he  said.
“it will not 'be physically possible |
for the Treasury. to frame the

about $5,000,000,000 - before the
end of the fiscal year next June 30,
from inecome and' profits taxes,
$1,100,000,000 from other ' taxes;
$190,000,000 from customs and
$565,000,000 from . miscellaneons
‘spurces, including $70,000,000
from increased postage, making}
estimated receipts. from ordinary
sources $6,846,000,000. In “addi-

necessray ‘regulations and to print
and distribute: the necessary forms
.before. the returns and taxes will be
due.  The. enforcement of the law
avill necessarily be imperilled.

‘“The wiséom of such ‘action is
-emphasiz )y €very . sound -econ-
omie - consl ‘ation and wise ~tax
policy: - It fs''desirable and neces-
sary from: the view point of the

hastening enactment of the revenue
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Adoo had this to sa.y ;

“The. Federal reserve systein has
permitted the enormous transactioms | ==
connécted with the financing of the
war to be ‘carried through without
shock = or ‘disturbamce and its ser-
vices will not be less important to
the govorninent and ‘to the natien
40 faeﬂtltating the Teadjustment
from a ‘war basis to a ‘peace basis
and to assist and foster thereafter
the development of agricullture, in-
dustry and commerce under normal
conditions.”

the aeesomplishments of the War
Risk Insurance Bureau, which has
built up an organization of fourteen
thousand - employes, necesgsary for
the. issuance  of about a million
checks, every month to soldiers on
their  dependents ' for allotments,
allowances disability, compensatlon
and dnsurane.

A7t is certainly one of the great-
est ~ ‘husiness .enterpriges. in the
~world'’ ‘he.said. “and iddubitably the
largest life insurance . eeneern on
the ' globe, having nearly $36,000,-
000~ of life iusuraneg in force.”

‘The report discioses that Liberty
Loan conversions have been made as
follows; First  Liberty-Loan $ 1-2
per. cent bonds exchangod for 4 per
cent bonds, $568,220000; first Lib-
erty Lioan 3 1-2's and 4's- exchanged
for 4.1-4's $183,899,000;  second
Liberty -Loan 4's exchxm;ed for 4
1-4%s; $1,541,661,000. This indicates
that mokt bond -buyers ‘have .failed
to-take advantage of the Treasury’s
offer to convert past issues into
bonds hearing a higher rate of in-
terest. It is now to late to convers.

~Referring 'to .federal farm loans
amounting §118,528,000 during the
year ending last September 30 the
report said; “The exigtence of this
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DUTCH LAW !ER VISITB U.S.

The Hatuge, Det. 4.—in order to
bring intoicloser touch the scientific
and’ intellodiual forces im . Holland
and - the Ui «/States, Leyden Uni-
versity, at the suggestion: of the
tch government, has commission-
ed ‘Protessor Van Vollenhoven, one
of the world’s leading authorities on
internatioral © law, to, accompany
Crémer to Washington

Inﬂuential ‘¢ircles have long been
urging Helland to, follow France'’s
example in sending out intellectuals
of the type of Bergson and Tardieu
to visit and lecture in other countries
and Professor Vollenhoven’s appoint-
ment  is regarded as the result of
‘that-movement.

STRATFORD DENIES
OOMPANY OF OCOOTIES.
Stratford - indignantly . denies,
through  its M.H.O., that ! it is af-
flicted With diphtheria, black itch,
cooties or ‘any similar plague, de-
spite reports to the contrary alleg-
edly ‘originating in jealous Clinton
and: Godarleh.

FRANCE LOST CATTLE.

'By Courier Leased Wire

Montreal, Dege. 3.—According to
advices reeelved .here, France has
suffered a loss of 2; 600,000 head of
cattle since the-'outbreak of the
war, ~Moreover,. ‘the ' cattle have
greatly lost in weight. " Before the
war the average weight in meat of
slaughtered cattle . was from 770 to
880 pounds, whereas to-day it hard-
ly exceeds 650 .te 570 pounds.

i

RAILWAY APPOINTMENTS.

By Courier Leased Wire

* Montreal, ‘Dee. 3. =—Two Iimporws
ant transportation . appointments
are officially annmounced in connec-
tion with the natipualization of the
group of railways now under gov-
ernment control in Canada. Carlos
A. Hayes, now general manager of
;eastern lines, becomes vice-presi-
dent in charge of traffic over the
entire Canadian- National System of
‘Railways and F. P. Brady succeeds
Mr. Hayes as gemeral manager of

all lines from: Port Arthur, O’'Brien
and East. 3
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GIRL’S BLOOMERS.

Bvery np to date i (oxds af
bisomers for her yonng duughter ip-pref-
erence to petticoats, for they are neater
aad give much better service. ' The style
shown in No. 8782 is very practical to
wear under wash dresses, for the nnder-

(waist @Ay he madrofnhk:lm with the. -

'bloomerc of the same material as the

dress. . The.blosmers ape cut-full-to give -

plenty of freedom. bnt they are not at all
bulky. The straight nnderwaist buttons
at centre back and.a choice of three :neck
outlines is given—high or low rotind and
square,

The. irl's bloomers: pattern Nb. 8782 in

3- Af- M K. C- Bte Paper Ccmtmller of Canada,
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‘examined nearly 2,000 applications

tion, he figured roughly on a little
more - than $5,000,000,000 from
further issues of liberty bonds-and
$1,200,000,000 from war savings.
These figures added & to  Treceipts
from Liberty Loan ‘ponds already
sold make '$14,168,000,000, the
total of popular borrowings expect-
ed durimg: the year. On this basie
total estimated receipts womld be
$21,022,000,000, or $6,695,000,000
less than tentative 'estimates of, dis-
‘bursements. -Actual- developnﬁente
are “expected 'to' change '‘these cal=:
culations: greatly.
" The United States’ public debt
last June 30 was $12,396,000,000,
without taking into consideration
the $1,819,/000,000 free. balance in
the Treasury to partially offset the
«debt. The public debt has been in-
creased since then by the Fourth
Liberty Loan of nearly $7,000,000,
000 and by Treasury certificates of |
indebtedness amounting to severa.l
hundred million dollars.

Liberty Bonds.
The report-disclosed"for the first
sinking fund to . buy
Bonds in an eftort to keep their

{ price from falling far . below par
Up +to November 1, it is shown,

open marki

at an average Jprfce of about 96 per

tions.
The magnituda of tho

indicated by the report that since
jts organization last May 17 it ‘has

from /prospective issuers .of securi-{
uz;renﬁng a’bout "8.851) 000,

vrork ot -
| the Capital Issues Committee L was

Treasury . i condensing the period
of readjustment, and :from the
.viewpoint. of, labor and ' industry
‘generally.”

Mr, MegAdoo reviewed the finan-
cial practices of the year, including.
the floating of short term ecertifi-
cates of indebtedmness in advanceof
every Liberty Loan to prevent the
disturbing of the money market by.
the loans and. to ohtain. the momey

‘needed by the Treasury ih- advmﬂ

of loan receipts He said the ‘war
savings ‘movement had. resulted not
only in gathering in $834,000,000
for war purposes up to Novemher
1, but it had helped to teach the
Amerlcan people thrift
omy.

f“Phis . war-time experiment has

been so successful,” he commented, |:
“that it is boped war savings certi-| oy
e continuing | o

ticates will. become
ture of the. nation’s \ financing
en. after. -the ’reatmtum of

| peace” . 4
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‘supervision, . -granting.
louns at reasorable rates: of interest
has umquestionably saved the tar-
mers . of the United States from
idny exactions foreclosuves, ‘and
denia] of financial accommodations
Fduring ‘this period. The s)!stem has
been  a harbor of refuge for: the
borrowlng farmer, throngb its com-
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