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U. 8, ECONOMIC AND FINANCIA
CONDITIONS. | e

In this issue The World publishes. an
important and highly significant’ re-
view of the economic and financial
copditions of the United States.  The.
writer conceals his identity under the
pseudonym ‘of “Lex Talionis,” but the
character and grasp of the article are
quite sufficient of themselves to justify
its close and attentive perusal. It dea's
with facts which are perfectly weil-
known and “which have gaused dzep
searching of heart in those Who have
been carefully watching the railroal,
industrial and commercia] situation of
the United States. That it is-thoroly:
unsound and rapidly approaching a.;
crisis, cannot be doubted,‘ however |
much the interests that have been and
are responsible for its Creation may
attenipt to postponé the day of retri-
bution. For unlike the responsibility
of the individual for his misdoings,
which may or may not be visited upon
bim in this life, national errors and
crimes cannot be punished in the here-
after of ancther world. Nationsg have
ne hereafter save that ii earthly time,
and there the lex talionis—the law of
retaliation—runs its certain course.
Such as the misdeeds are so will the
punishment be.

High finance, the e¢uphonious t,ei'mi
which covers the methods Whereby
natural resources and public utilitics
and services have been exploited for
the enrichment of a few at the expsnse
of the genezral good of the people, lies
a: the bottom of the United States un-
rest. The wenderful wealth of the
republic and its extraordinary expan-
s:on have hitherto enabled the burden
to be carried. But the reckoning Is
about to be called and the dominant
powers of Wall-strzet are helpless to
prevent the catastrophe. Desperate

Wit the ciy be sty
ept and utilize it? Tha e que
tion about which there. s! be no

shufing. B

There is moré mawm that |

the right-of-way required from High |

Park to the transformer .station has
Bot yer been wcquisted. : J{'tips-be the
case whoever has* authority in_ the
matter ‘should-’get . busy, and if he
doesn’t, the mayor hould ‘see that ‘he
does. ; oy S8

scheme depends on the economy with
which it is operated, and: it is not
economy ,to have an ‘expensive plant
iying idle when it 'might be bringing
In revenue. ‘The city ought to be
ready as soon:as the commission is
ready. :

PENSION AND SALARY.

To-day the Toronto Bog.rd of Con-
trol will endorse (¢r: otherwise) the
little job by which Captain Willlam
Crawford of the ‘fire départment was
given two months’ leave of absence
from the fire hall in order: to see Whe-
ther he would like a position at 81550 a
year, which he had béen offered in re=.
turn for his political services whileidct-
ing on the fire brigade, and by which,
having - decided he would ‘accept the
$1500 a year, he resigned his position on
the plea of ill-health and: With a de-
mand for a half-pay pegslpn‘. C A Te-
commendation that he receive $32.16 a
month pension in addition to his pay
at the parliament buildings, is the point
upon which the board of control will
%o on record. . S

BOOMING .COQURTESY IN CANADA.

Why The-Globe's savage criticism of
Mr. Norton Griffiths, a British member
of parliament now visiting in Canada?
The head and front of- his offending
is represented to be his agreement
with Col. George T. Denison’s views
on imperialism, not on the face of it a
very ‘deadly offence, or one justifying
€0 gross a violation of the dictates of
good breeding as that of which Can-
ada's self-claimed paragon of news-
papers hds been guilty. But even io
suggest that the ‘empire might .be
united closer tqgether by a policy of
imperial preferential trade is to The
Globe as a red rag to a bull.  With
that provocation it will rend passion
into tatters and dance over the relics.

- When The Globe opens its mouth to |

advocate free trade ‘and the unmixed
blessing ‘of -a federal government that
supports protection. it needs must be-
come Sir Oracle and let no other dog
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It 1 ! "‘;.sh
cen straining her Europeah horrow-
been straining A iy oo

r\powers to the utmost

£ales, and pow vuy;cgmw agd-
ing to gnr ‘yearly indebtednéss for in-
terest. No doubt ‘last year's deficit
of'some thirty or forty million pounds
was mostly paid by sales of -securi-
tiés, and.partly by gold sent to. South
America .on London’account, 0 the
present position is practically that.thea
Ungited States has to finfl on the av-
erage some £2,500,000 “per  week for
trade settlement, and this without any |
‘bettérment in the trade situation. Now
it {8 obvious, with hér emormous paper
‘issues, the. United Statés could not for.
‘many weeks' meet tihis deficit by gold

Ay

'm:g'efom ‘a crisis ‘must come im-
mediately the Uniteq States fail  to
sell gecurities or borrow in! Europe,”
znd at no time has the:United States
been in so desperate a condition . {0
meet a crisis. . Consider fer instance:
The adverse trade balance. ;

ist. year's and this year's exports
o¢. gold, which have already weakened
the positien. . - SRR

’;'tb‘ep-.!‘nﬁnfe!pd indebtedness. :

The damage to thé crops. &
“The frauds and failures in the eft-
ton trade. . . S i R s e

‘The abnormal national paper jssyes
(See Schedule “C”). : o
- The incubis of surplus’ co?pq:.;and
ey Y ko e

The farming-land beom:* '~ ' *°

The manifestly  manipulated bigh
prices of all commedities. - -

" The obvious national extravagance,
ag instanced by ‘last -year's diamond
and gem importation of £5,854,000.

These -are all-factors tending to in-

Schedule “C.” : &
May 1st. Issue of Natiomal
| ‘Bank Notes 4
Treasury Notes (Sherman
~Aet) -

50,200,000
Greenbacks .is.....ieeniens

69;500-0@ ;

The main root of the evil is the un-
dye capital raised . by  the railways,
whereby .the proper economiec than-
nels of trade have been diverted and |
the country been magde fo run the rall-
ways instead of the railways the coun-
try, with the result that labor which
‘would ‘llave gone-to the development
of ‘the country has been attracted to’
the railways and towns. i

Schedule, "D clearly ' shows -the
enormous increase of capital found for
the railways, and the general économic

sln}m.?u | exaietiy.

‘bbnd' sales, then’ by convertible “bond judg

been rais ilway pus
suddenly, in 1906, the sum Be
ceeded  £200,000,000, anrd 'since then
probably averaged £200,000,000.
Creased spending by the rallways
;rh. alp_. iiate. &
r 28, ‘-’D‘“’ﬂ. tion : v
tnsv'r‘upwy.- and . anyone -conversant
with. iron ‘production. will: rn;ui h
-ngjt m‘ggxgoxq-trmfmaum . r:g q
.great 'z movement. The  ipcreaséa
gt‘tﬁm of the ore from the m?: ‘the

¢ 24 Pre L,
manufacture into coke, the increased.
traffic of coke to the smelters, the in-
creaged production of steel ingots, the
Incréased production. of steel products,
the increased distribution of /the-pro-
ducts,. the increased.supplies néc
for the warnts of. the : producers, all
bring - grist ‘te the railways. ‘Lt»f'ls

'vident, therefore, that thie enormous
increase 'in the iron trade, stimulated.
by. the railways, reacted on the rall-
ays and induced an enormous increase
in rallway traffic and general business.
This naturally . led . to.great .building
activity,- which in. its turn reacted on
the iron: trade, jnducing further. pro-

duction’ and further- increased traffic.

‘80 the chain ‘was forged, which cul-
minated in the 1907 panie, and then link
by ‘link the ‘chain broke, and the fall
off ‘in iron acted and reacted on the
traffics on the down grade as ‘they be-

fore dcted. on the up. grade..

crease the seriousnessof the outlook. | ; ade..

- Either with the eounsel of desperation
or’from ‘inherent optimism; the monied
nterests started. work-again-in 1908 on

X the same  lines, "and: in
December, 1909, the United States was
producing at’ the.rate of 30,000,000 8

7 o263 392317 | 0L PIE iron per annum, and the, cost of

living was becoming a national scare.
“+Note—Output of pig iron December,
1909, 2,635,680 toms... - - Jaltai e el
(As a-m of fact since:1905 the
Failways:h been making the tra
of :the .country, mot. the trade of the
country making. the railways, as proof-
positive of which- it may be instanced
that when in 1 the insane axpendi-
ture by the. railways  ceased. tem-
porarily, 200,000.-idle. . trucks . were in
evidence and-this too during a heavy
export. season. | . Ry 4w te 1
Much. is- written- about. inflated trade

pesitipn furnishes the result:

‘and production, but it seems clear that

3

roduétion of coal jts |

T T o iJ m ¢
n_of pig-iron rig-| . -y

{ze"  the - present econgmic position
brought abotut entirely by IVall-street
and the railways. . .. : e
Hysn ki - Schedule “E.” g
COMPARISON BETWEEN. PRICES
ToheT LN 1900.AND 1910, . o
‘May 1..1900. May 1, 1910.
vev - 78.348 0116 144
s ond v s 48784 64:3-4
oo 15.25
"29:3-4 . 41°1-4
L UT0T 1.2 1247

Wheat ..
Maize ...
RPN iy oilnacas
Oats oL L.

Pork ... i 12317 26y

' The - high-¢ost of living is without
doubt the cause of the present unrest

in .the. polftical, 1 and ‘capitalistic |
The

circles,. and “not githout ‘reasén.
naturdl resources have''failed* ro pro-
duce sufficient éxports  to pay foreign -
Uabilities, and it {s‘gradually becoming
plain that the TUnited States . canmot
Profitably  compste ‘in' manufactured
goods. : Aeloaa g

“The finding' of a special state com=
mission in Massachusetts was that ‘the
recent advance in pricées was not due
1o trusts, ‘tariffs or: labor upions; but

to the appréciation-of commedities as

regards’ gold, ‘dnd ‘wasteful methods
This_seems the t;su‘_&l%
etc., |

of  dfstribution.. t
attempt to' whitewash  the tru t
and is {llusive and illogical. In the &
Place it must be.noticed. that-com

sloners confine their findings-to the
recent. advance in prices, but the Unijt-

‘ed States”has always béen a very ex-
pensive country to'live in, not as miich
in the past ‘on’account of  the  hyigh

! : ‘ ; vSilents” u;h* every time. '

*

*s “Club” Cigarettes

: ¢ placed them in a class by
. themselves asy regards satisfying

and -

merits.

‘Only the purest and finest tobacco,
most. ‘superior growth, is used in
. these cigarettes, and so blended as to
. give perfect satisfaction and delight to
- the most fastidious smoker. .
. 'Not an ordinary f:igarettef*byz any

" means!

4

 15¢. @ Packoge of Ten.
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. sition in a fi
' ing; altho a |
. ings are sti

bark. No journal in Canada is readier :

5 R i 5% T ! b
with advice to the British people to - . :
4 i &

prices’ of domestjc products;but by rea-
soxe:h'o_:; the -heavy dutiés; the exagger-
ated value placed on service of ' al

| cdused by

e  Ghe “whte
efforts have been made to postpone its e o Far

arrival. The European monetary cen-
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tres have besn ransacked in the effort
to eell new issues of railroad and other|
securities, and to borrow the money |
needed to provide for urgent necassl-i
ties. But Europe's capacity for assi«%
milation is all but gone. Faith in the]
recuperative - power -of the Ugit—.‘d_;
States has been shattéred by the d!_s-‘j
closures -of widespread fraud, g"ra’[t_»“
and breaches of trust in every line of;‘
national life. Distrust is deep ar{d‘ has!
been succeeded by the conviction that|
only the most drastic of purges can!
cleanse the body politic of the Unitedg
States, and restore its vital organs toi
pormal healthy activity. The purgﬂ-i
tive procesz will be sharp and sevef?.;
Pangs will be sympathetically expeAj{-]
enced in Canada, where the purgat.i\eé
flame is also needed. But reformat'mng
will follow purification to the 1ast.ng:
benefit of both nations.

WHERE ARE THE INSURGENT |
LIBERALS ?

The insurgency movement
the Republican party. grows in 'force.;
Not only ‘Aldrich and Cannon, but even
some of President Taft's cabinet must |
g9.. Secretary Ballinger, is to be thg
first. Pinchot's attack has bgen suc- |
cessful.

The wonderful changes that have
been effected in the policy of the ad-
* ministration ‘have been forced by in-v
surgency. Many Republican congress-.|
men saw their re-eléction impossible |
this fall without reform in policy and
the dropping of leaders who svere for
the interests and against the public.
Even Mr. Taft has had to recast him- |
self.

Would that some kind of insurgency
arose in the Liberal party’'in Canada.
The interests are in control and the|

within |

Liberal papers so-called have not a |
word to sdy for conservation of public ;
resources, for honesty and éffciency |
in the administration of departments. |
Five to seven insurgent M. P.s and!
two or three newspapers could force a !
reconstruction of the Liberal partyf
gimilar to that going on in the States. |

THE REAPER AND THE AUTOMO-|

BILE.

The farmers of the Canadian west |
are much concerned over the,prices of |
agricultugal implements, and: the peo-?
ple of our towns and cities over the |
cost of automobiles. Both.are dearer t:
Canada than in the States.

HOW TO GIVE A
CANADIAN-MADE
GCOD AND

CANADIAN A |
REAPER. AS/|
AT THE SAME PRICE |
AS THE -REAPER SOLD IN THE!
STATES, and a. motor car under the|
same conditions is-the tariff problem,
that is up before this country. What |
is true of reapers and moétoers is true!
of many things. {

Can this be done? That's the ques- |
tion that will bear a lot of discussing.1
Even the manufacturers had betteri
start to think it out themselves! {

CiTY POWER PLANT.
It is stated that the Hydro-Electric
Pover be ready to '
dellver power in Toronto in six weeks.

Commission wiil

| revered and beloved,
| cutlive all monuments and will perish

j No. 50, on the 22nd inst.

; Bell Ewart Ice Co.,

formers, nor does its peripatetic editor
fail to abound in counsel and criticism
when his wandering feet .touch. Britigsh
shores. Thé Globe asks with a. studied
impertinence, presurhably. intended for

eschew the machinations of tariff re- | i oy : : B8 : §

withering .sarcasm:; “Who i, this Mg 1|1

Grifiths anyway2” -Probably a gentle.
man, certainly, a wvisitor, and as a
visitor entitled:to elementary courtesy
and immunity from The Globe's pon-
derous and distempered humors. :
THE LADY WITH THE LAMP,
Florence Nightingale has bsen so
long a household name ‘to peéple of
British stock that news of her death
Comes almost as a voice ™ rom *the
grave itself. Hers was no'co%qoﬁ lite
and the great national service aecomn-
plished thrd her instrumentality de-
manded a cpirit of sacrifics and devotian
such as is rarely possessed and obayed.
“The lady with the jamp'’to ‘the Cri-
mean heroes was the incarnation of. all

| that is ministrant in woman, but her

work was not fihished when she céased
to b2 the angel of the hospitais. Miss
Nightingale's was a long career of
admirably directed philanthropy, fully
Geserving the conference of that higis
est gift in the hand of the King—the
Order of ‘Merit. In death, as in life,
her name wiil

only with the langyage that' records
her virtues.

Few lie in Westminster Abbey more
worthy of the honor than Florence
Nightingale.

' Some explanation will be needed for
the absence of night guards eat the
Hamilton Asylum. And perhaps there

{ are other institutions which may need
| to" lock their stable doors before any
I more steéds are stolen.

Probably the instructions to the
United States presidential body guard
to choot first and enquire afterwards
will tend to stay the ardor of visitors
who wish to shake hands the
chief executive of the Star-Spangled
opes,  There is.no knowing what little
misunderstandings \might occur, with
awkward results for visitors.

NEW BRANCH IN MEXICO.

‘A branch of the Canadjdn Bank of
Commerce will be open the City
of Mexico, at Avenida San Francisco,
J. P. Bell,
formerly inspector: stationed at Win-
nipeg, has been appointed manager,
and D, Muirhead, formerly accountint
at MoMreal, assistant manager.

with

Charged with_thaft of a quantity of
ice and money from his employers, the
Henry Street, a
driver, 8 Buchanan-street, was arrest-
ed vesterday by Detective Taylor.
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piles. See testimenials i{, the press and

your -eighborsabont its You can use it and
t your money back if not satisfisd. 60c, at ad

ﬁee:ncrs or EpMaNsoN. Bates & Co.. Toronto.

OR. CHASE'S OINTMENT,

: ‘2
gg“’mgg S5 a3l a

" $6,078.250,586
6,355,207,335
‘6ATT,045,314
6.741,956,855
7,466,408,985

21 %i641,913,086

$12,853,927,302 ..
13,525,623,300
14,081,756,366
14,563,199,931
15,593.548,957  1,080,349,026 .,
16,501,413,168 907,864,112
17,233,886,215 733,473,046 = T
Estimated about $1,000,000,000.
The ate of at Jeast 1000 millions !
\for 1908 is. probably under the, mark, .
for the total listings, of 1908 amounting |
to-.2,410,873,210/ dollars, - against 1,388,-
887.450 dollays”in 1908, and the bond-is-
sues of ‘1909 reached 1,139,463,300 dojlars
as compared with' §72,958,000 dollars in
1908. v
For the first quarter of 1910 the new
issues amounted to over 700,000,000
daollars, €0 there was evidently no
d‘minution” in the demand for fresh
capital. 1
The figures in the schedule above
4are taken from ‘“‘Poor's Manual,” the
recognized text-book of American rail-
ways. but.unfortunately the publica:
tion has bgen discontinued (tho it is
t0 be hoped not permanently) so that
the figures of 1909 are not procurable.
The tigures themeselves are in some
waysg open to criticism—no duye ae-
count of the rallways’ stock owmings
Having been credited ‘against expendi-
ture—but they are quite sufficient for
all ecomparative purpgses. Ly '
The Schedule “D” given.above, rep- |
resents the total amount raised by the |
railways, but, inasmuch as it ineludes,
capital raised for ‘the purchase'-‘of |
their own and one another’s securities, |
it evidently represents congiderably |
®ore than the amount actually spent |
on rallwgys and equipment, tho the !
public has been requisitioned for the
whole amount.

Schedule “ Db.”
.11,233,311,285 1898 ...
.11,664,191,134 1899
.12,143,997,551 1900
.12,719,736,342 1901
.13,364,285,191 1902
.13,902,226,797 1903

Tot:

tal capitaf,
stocks, bondg

ete.,

556,133,066
418,443,565

1904
1905
1906
1907
1908
1609

1903..
1904..
1905..
1906..
1907..
1908..

16,256,275,585
-+ .10,254,251,458 |
-+.10;484,430,907 |
. ~10,717,752,155 '
--10,865,683,376

Averaged increased capitalization: |

From 1898 to 1803

195,407,140 |
From 1903 to 1908

533,788,302 |

These figures give the actual eost of |

railways and equipments .apart- from |

investments, and show the enormous

increased expenditure by the railways |

in the past five years as compared with 1

the preceding five. “ Also by comparing *

i Schedule - “Db” and “Da” " the ap-!

| proximate amount spent by the rail-

ways on share dealings and other. in- |

vestments can be estimated after smali |
deductions, and are as follows:
Railway Investments.

$2,712,445,967

2,935,276,877

- "8,305,782,328

3,622,874,372

;938,863,262

an increase for the five® years of

$1,226,417,295. 2

In five years the directors of the
railways have had the spending of
£245,283,459 of public money in invest-
ments, too large a sum to be at the

themselves to be speculators.
Let us now consider the causes which

£

.
pr

...11,283,311:285 | and bonds .maade  under. stei

T 7 830,439 $6.465,20078897 0014 $32,377
5., 304187 17 GTATITE /IO 15 33 404
: 0 041799408 < -1 82,781
s+ +5A25,861.801 0 17784680
82,239 .- - TR22EMTTIT w00 36,61%
331313 -5:73&518»0“ > “’1“,‘

this is a misrepresentatiion, for who
‘amongst. us.cowd not .do. with..a: .bit
‘more of something.. . 0 iiiiogk
The trouble is misdirected trade and-
uction,” and the tendency  of: the.
United States during the last five years
appears the most heinous example. * °
The reported utterances of Mr. ‘Hill,

30,686
s 81497

Voaed

| offe of the supposed ablest of American
! rallway men, are strongly at.variance.

He directs_particular.attention: to the-
congestion in towns to the detriment
of thé development. of. the. land, and
then he  estimates .that the capital
spending powers .of the .railways ‘must
be: increased from . £200,000,000 to -£300;-
000,000 'a year. Wheére does Mr. Hill
think fhe extra labor for the railways

|18 comirg from if not from the land? ' |

--Can any economist or some financjer
even: contatiplata the spending-of this
€normoys sum o1 £300,(03,000 on the raii-
Ways when the United Kingdem's and
_qumany"s total average annuglcapitgl
for fresh public investment has never
101908 jointly reached this figure? The
United ° Kingeom's * capltal - railway
réquirements were but £3,617.880 in 1909,
and the average increase of ‘capital for
five years (1903 to 1908) was £15,000,859
In . comparison’ with -an  increase -of
about . £200,000.000- 138t year in the
Uniteq  States, ahd an average between
1904 and 1908 of £144,370,516. Neverthe-
less, - the United Kingdom's export
trade between 1805 and 1909 increased
15.per cent, whereas the United States
eXport - trade “only increased 13.7. per
cent, tho the unhealthy iricrease’ of im.
port trade in thé United States was 32
ber cent'against the United Kingdom's
10 per cent. How anyone in the United
States- fails to 8ee- the position passes
comprebension, but raflways seem an
obsession in' the Wall-street magnates’
minds nor do their wants seem satisfieq
without owning or controlling a raii.
way.: In-the,end it will* probably ‘be
found’ that the 'obsession is na'thre's
:);ghog i(i’f returning to the country
e portion of - 'S :
sy Wé.}/l’ street's enormou.s
It Seems evident that if return ‘to
frue economic principles and sane fi.
nance is to be made: 3

THE RAILWAY EXPENDITU’REV
must be curtailed, the issue of stocks

s ct super-
vision. >

Trusts and corporatidns curtailed or

| abolished.

. Banks made national in deed as well
as in name, and graft sSwept away,

In graft, which may defined as pecu-
lation cum:ibreach of trust, lies the
chief difficulty, for it seems general,
and it money-talks, it talks loudest in
the United "Stitds- There Is probab.
ly.no despotism-sg potent in'the world
ds its dollar despotisth. From all sides

_ COmes - evidence that the Middle West
i 18 bécoming :more. and more flercely

angered with their. position under this
despotism of the east; and if neither
economic-mor Jegislative laws give re.’
Hef, it seems ocertain that relations
will ‘beeome Very strained.

The sins of the trusts are great and
many, and from his cradle to his grave
every Amerjcan has had to pay an un-
garned tribute on all he coneumes or
uses. While the natyral resources of
the country are prolific, this tax was
not feit to.any. great- extent, byt as
resources - diminished and the rapa-
city of the trusts has increased with
the result of-the rise in prices. noted in
Schedule “E,” the rancor of the publie

uncontrolled direction of a clags known | has steadily grown, and, fanned by the
| faflure of- tariff reform, will probably

rize fato flame when the peopi¢ real-

’

,of. distribution. ; o ast
The real fact stanids.out boldly, “that |\

transport 'and petrsonal, .
levied ‘ by “the’ trusts, corporatiéns and’
monopolies—the millions aggregated by
Wall-street: bearing - eloguent testi-|
mény-to'the lastifagt.. <ii.5 =0 %

d ‘the tolls

« | kinds, : agricultyral, . .x::;:uqturinc,
a

.Neo' doubt' the generally increassd
i production: 9f - gold “has been decreas-

ing its purehasing power all ‘the world
over, but during ‘the last'two years the
demand for gold: has beéen very keen,

and. therefore ¢annot have been . the
cause -of -the; recent abrormal rise in

prices in the United ‘States, nor does ||

tHeré seem any reason to suppose that

there -has been increased waste in djs- !

tribution. *On the 'contrary,

If  the
railways had ‘used ‘the }

enormous

amount of hew "capital economically, |!
have heen economy ;

then there should

there was not sufficient increased pro-
duction.”. -In -other :words, ‘nat".suffi-
cient of the acoumulated capital had
been allotted to inerease the  produc-

tion: of the necessiti - and the | tured goods which would. reduce the |
cluston 18 driven home. that ho i | home demand, or at any rate.check its |

conclysic
ordinate _raflway  expenditure 'hae
starved the producing interesws. -~ .

For- years ‘it has been a source of |

wonder to .many, ‘to.others a  chagrin.
how ‘the. United States. under. such. a
cost of living, where in the smallér ex--
changes. of life a dollar goes: little fur:
ther -than:a “shilling, : could  compete
syccessfully in neutral markets, but
this competition was not in’itself pro-
fitable, and. was only possible by “the

extortionate prices obtained in home |!

markets: Thig was not feit in the gen-
eral prosperity- of production, but- is
now becoming-a prievous trouble, part:
ly. from "exhaustion .of national. re-
sources -and partly. from  the almost
criminal subversion of-economic laws,
The United States is now probably
just on the verge of discovering the
true nature of the trouble, and in the
near future. when those in financial
aythority “fall by 'the sale of bonds
and notes to stave off the evil day, na
doubt’ tHe postion .will - become quite

doubt that in the end the United States

| will gain the true and économic course.

But betwixt and between there must
be a grievous trouble, which will  he
considerably, intensified by the present
endeavor to pirolong the. evils,. and to
feed the yvoracious appetite of the rail-
ways with their last. morsel of credit.

That the railways, the arteries and
veins of the country. ‘are the gambling
counters of the world is .quaint, to say
the least of it; and, if carried on by
the jpublic, prohably of no great mo-
ment. but when those in the manage-
ment joip the game (for instance, the
late Mr. Harriman’s dealings for the
Union Pacific) the danger to the com-
munity must become apparent, and
the freedom from restraint in the enor-
mous borrowings for railway purposecs
would have been. unthinkable’in .an-
other part of the world. :

The course of reformation can be
summed up.in four words;

“BACK TO THE LAND.”

This. no doubt, is the cry in inany
lands. but probably mostly in vain {n
the old .countries, which cannot com-
pete with the younger countries, whose
virgin acres can be had almost as a

ft : Sl ’ ;

Tﬁe colonies have in the ‘last few |
years realized the salient. fact that|
their true interests are in the grain, |

the meat, the wool and the vine;:and
the progress in these directions has
been marvelous. . ‘5

The United States, too, will'be forc-

ed'back, for the first law of nature is |

the conservation . of equilibrium, and
the economic 'laws are -those which
tend to bring supply and demand into
equilibrium. 1

Consider the effect of lowering
the United -States tariff,  which lower-
ing, to be effective, must allow some

clear. the heinous economic mistakes |
will become apparent; and no one need ||

2
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'small increase of imported manufac-

\course, ‘and so-gently push the in-
\creased labor supply into the fields.
Again, had the country:spent less on|
/the .railways and metals, . the surplus
;Tabor would naturally have found its
iway intq the' fields, -and the cost .of
{living would not have risen to suc¢h a
ldisquieting éxtent; but economic.laws
‘have “been invaded to the bitter end.
‘and. when they assert themselves it
‘will be in no gentle fashion.
As regards the railways themselves,
!it seems absolutely impossible to set a
ivalye, for tho the cost per mile has
irisen from $66,715 in 1904 to $74,889 in
1908« (from Poor’s. Manual), stlll no
‘doubt their carryving (fapacity:hu kept
ipace; but neither in doméstic preducts
{for export nor censumption hasg the
country kept pace with' the rallways,
iand 3ll the evidence shows that the
‘railway expenditure, with its concom-
jitant increased building trade and me-
'tal production, has been the chief fac-
itor of inereased traffics.. -

The_ abnormal . increase in cost of
iliving of late seems proof positive of
ieconomic fault, 2nd if, as it seems evi-
jdent, the fault:is to be found in rail-
fway sins, then the fault hds speedily
{found punishment in increased wages,
"The ' consequent increase in- expendi,
iture will probably wipe off near £20,000,-
1000 of the amount paid in dividends
(257,500,000 in 1908), nor is-it likely that
‘the country will permit the railways to
|pass. the punishment on by .increasing
rates. This increase in costs will be a
imost serious blow to the rallways, and
i when ~ the abnormal ' expenditure
jceases, as cease it must, it seems.im-
| possible to estimate the effect on earn-
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. _ESTATE NOTICES.
NOTICE TO CREDITORS—IN TF

Matter of the Estate of Alexander

Johnston, Late of the City of De

troit,. in the State of Michig
:U.8.A., Deceased. "

NOTICE is hereby given that ait -
sons having any claims or dem
againgt the late Alexander Johnston,
died on or-about the 5th day of May, 189
at the said City of Detroit, and had 8t
‘the time of his death no fixed place.
abode within the Province of Ontario, Wy
left property within the said Province:
be administered, are required fo send
post, prepaid, or to deliver, to Wil

/ings. That the magnates of Wall-st.
‘are straining every nerve to keep .this
\expenditure going is evident, but here
‘again the railways’' sins have found
ithem out, for the balance
tional ledger will require all the cash
(they are likely to be able to borrow.

| Finencially in the fout years, 1905—
gl:os. there has “been :1;
chapge, which has been inténsified i

11909 and the first quggggr”of 1930, th?-,
ifixed charges (of 1ds, notes and
jmortgages) having . increased ' enor-
imously in proportion to the share
‘capital, as seen from the following

Eﬂgutel (Poor's Manual):

Capital Bonded
Stocks. Debt.
11908 .. 7,641,913,088 8,788,518,045 304,435,084
}204 -+ 6,477,045,374 6,908,799,403 695,911 589
| Ine. ’ » !

(1908 ..1,164,867,712 1,879,718,642 108,523,495
Investors will, in the end, pr ba
consider that Indfan and colghio;l T;’.'
curities at 3 1.2'per cent., or'even con.
sols, are safer, if less exciting, sécu-

rities than‘ American bonds.

Where any financial crisis in the

United States will partienl
Lthis country will  be in oo

Other

ominous .

|

Oblig'ns. |.

Morris of the City of ‘Toronto, in
County of York, - Solicitor. the Ad
trators of the estate of the said Ale:
Johnston, deceased, their names and

ar ; 3
of the ns- l esses and full particulars in writing @

their ‘claims and statements of their 1€
counts; and the nature of the securit
if apy, held by them.

And ‘take notice that after the 11th 4
of September, 1910, the sald William Mo
ris will proceed to distribute the asse

of the said deceased situate within thes
| Sald Province of Ontario among the

Sons entitled thereto, ‘having regard on
to the claims 6f which He shall then ha!
haa notice, and that the said Will
Morris will- pot be liable for the :
assets, or any part thereof, to any,p
son of whose claim he shall got
have received notice.

. * WILLIAM MORRIS,
Solicitor; 24 King street West, Torontd
Administrator of the Ontario Esta
of Alexander J’ohnsfon.‘ ¥
Dated at Toronto, this 9th c¢ay o
August, 1910. - sz

trade, for the improvement since tha

end of 1908 in the ‘export trade
been largely the reflection of the
creased United States import trade,

e export Continued on Page 11, Col. 6,

i~

.

HIGH-GRADE REFINED OQILY

i , bu

m, plus

Early Sy
ting popul

or corresp

&y




