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Sir Edward Clouston seetninjjly intimates that statis-

tics of failures in Canada that take in the ei|;hties are toe

remote. Invcstin'itinj,' the period, i893-i909, it is found

that at the bejfinnin^j there were thirty-nine banks,

not under suspension, rcportinjj to the Government
;

nine new banks have since commenced business, makinjj

forty-eight in all ; ten have disappeared throuj;h merj^ers,

and nine, or about nineteen per cent, of the whole, have

joined the " majority," leavinjj at present twenty-nine banks

in active operation. I say "majority" advisedly, for investi-

(^ation shows that in the history of incorporated banks in

British North America the list of failures exceeds in lenj,'th

the list of institutions active in 1909.* To claim that oi-r

present system has an effective restrc '.ninjj influence on

bank mana};ement is to ar^jue ag-ainst the statistics, and to

urge a virtue in the Bank Act that experience shows is

wanting.

In respect to the claim that less than $750,000 was lost

to depositors by banks entitled to organize under the present

Act, it is worthy of note that, although joint stock banking

in Australia was commenced in 1816, up to the bank .risis

of i8g3 depositors in Australian banks had been wholly free

from loss.^ In that year the Australasian banking crisis

culminated, with liabilities of suspended banks exceeding in

volume the aggregate liabilities of all suspended companies

and firms during any financial crisis that has ever occurred

within the British Empire. I shall again refer to this crisis.

As early as 1875 the audit of banks was a subject of dis-

cussion in Canada. 1 quote from an article of that time :

1. Mr. i:nulH>n'> remarks at the annual meeting of the Bank o( Toronto, Januar>' qth,
1907, are interesting. (See appendix, page 33 I

I Mr Cork's paper of ig<n on the crisis of likty. " It had been the proud boast of Aus-
tralians up to tliis crisis that no creditor of an AusiralUn bank had ever lost by the
banks "
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