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COST OF PRODUCTION IN RELATION T
LUMBER PRICES.

Mlucti bas been heard of laite of the excessive
cost o! lumber, and many projects, wv- are told,
have been postponed until such fine as they
could be carried out at a iawer cost. These
opinions have becn formed, no doubt, as the
tresuit of tie Sharp advance in the price of luni-
ber which took place dtmring the wvinter afi 899.
i1900, but ivithout a study of the actual situation.
True, tumber is high Mien compared wiih tuie
prices ruling tiîree or lotir years ago, but it shouid
be remnembered ilhat thiese were years in %thichi
the industries of the country wcre Operaticd uit
littie profit, if ciat et ain actual loss, and lumnber
%vas no exception ta the rule. Indecd, it may
fairiy bc said that framnt tie >'ear 1893 t0 1898
there was cia -p.tifit in the lumber business, amid
many of aur linbering canccrrns Wvhicb Struggled
tlîrough thlese years ai depression were onty
en;,bled ta do sa by tie assistance or the baikls.

The prcsent seiiing prices of lumiber are no
higher titan %viIl afford a reasonable margin of
profit ta manufacturers, and the conditions af
the lumber industry arc sttch as ta rendcr it ex-
tremely improbable thlat prices ivili decline ta the
101-v Point Of ltur % e.mrs 'go. 'I lie anc reason for
this is found in the increased cost of produmction.
The advance ici lumber iLS t.umupare.d ivith four
yeais aga is equai ta tuhout .4 pur thousand feet,
or Say 25 pet cent., whlîte the cost of production
bas increased almîîast as mticli. Uîifortunately,

it kq theo ilw ai supply andi dcnnd, rnther titan
the coqt ai productioni, thant fixes thc price of any
rmîunuiîctured article, yet the desire, if nat Ille
tiecessity, af rettdizing a profit (rani investments
cannaIt but cxcrt an influence on tue price ai the
article, ceveli if sanie tinie shoalt elnipse befare
titis cffect is visible.

The cost af producing Imîmber may bc divideti
int lotir items : First, sitînipage . second, sup-
plies and voadmcn's wvages ; titird, transporta-
tion ai lags ta tue miii ; fouri, nmanufacture of
the iunîber, iii which is inciuîdcd saw iiiii equip-
ment.

Rcgardiiig tbe first item it cnnat avel be
disputed that luece bas been a markcd ndvance
in tie cost of stunipage, prabxably cequal ta ane
dollar per tlîausand ieet ai lumber. This bans
been brattgbt about, flot by ain cxtraordinary de-
mrand for lumber, but by a mare generai realiza-
tian ai tht tact that aour timber stîppiy, although
yet large, avili soon became depieted if flot prop-
erly busbanded. lit does not appear, therefare,
that it aviil be passible for lumbermen ta pur-
chase standing tiniber in tht future itt a lover
price titan at present.

Next we came ta the hargest item in the ex-
pense af praducing lumber, namely, wages for
nmen and teams. A canservative estiniate of the
advuînce in this item would be 35 per cent. A
weil.knaavn Ottawa firm is authariiy far the
statement that wages oi avoodsmen are 70 per
cent. and that ai teams Sa per cent. highcr than
tbey avere four years ago, s0 that the estimate of
35 per cent. is ext remely low. For tbe coming
winter's aperations foreinen are being engaged
nt $6o, log-cutters at $28, teanisters at $26,
road-makers andi shanty-bands nit $_-3, endi cooks
at $45 per aîantb. And even at these figures
difficulty is being experienced by the lumbermen
in securing sufficient mn. In the Maritime
provinces alsa tht increased cast ai labar is re-
ported to be from 25 ta 5o per cent., and it
avould secm that these conditions apply througb.
out the Domninion. Untii this year tht ativance
in the coqt ai camp supplies bad flot been carre-
spondingly large. and diti fot represent mare,
perhaps, than 15 ta 20 per cent. Tht supplies for
tht comîng season's aperatimîs promise ta cast
considerably mare than iast year, as there bas
been ain ail round advance witbîn tweive mantbs
equal ta about 12 per cent. Suigar and raisins
are cîeariy 30 per cent. higber, currants 6o per
cent. bigbcr, japan tea 25 per cent. bigber, andi
1iiolaSSeS 12 per cent. iîiglîer. Flour, pork and
peas are selling at tht sanie figitret' as last year.
There has beemi a sligbt ativance in ather sup-
plies, while scarceiy an article required by hum-
bermen lias declineti iii price. Tht principal
ativance itn hardware andi irami gootis bas been in
axes, wlîich re quoted about 2!o per cent. above
the prices rmr' ig iast seasan. Front these figures
it avili be 3% btat sa far as supplies are con-
cerned tie cas.i u' logging aperations during tht
caming avinter avili be considerably liigber than
for rnmy yenrs past.

The third itemt, namcly, transportation ai logs
ta the milis, i- ecd year becoming a more im-
partant factor in the cast ai producing lumber,
althoîtgh il is a question whiclî is seldomi given
comsideration by tlle public. When il: is stated
ahat imt sane inslanceci the logs are driven five
bundreti miles ta the miii, and frequenaly great
difficulties are cîicountcred in the process of raft-

ing, it wyili be admittcd that this isjn$
reccive sorte attention. Whilil drnves_
start in April, the flrst af them t a fot at
the rnîlls until july, and durin4 that lt
siderable expense is involved mn teilt,ý
ai driving. Ottawva niilis once neir the i
now get their qupply Crom the lit dyir
Ottawa and Gatineau rivers. Th'iis remiàw
that whiie the value ci timber Lamtits is i .A'qb
ing, the quality ai the timber i. in an,7 cl
much inferior ta that tvhich luibermen %M
purchase sanne ycars ago. This is proveicl&
policy of the lumbermen, who nenw cut 0,Il
are calied white pine limits, sprucc and ced
that years ago wvauld be pRssed by.

Lastly, we came to the question of mn!
turing the lumber. A saw miii cannot lie b
to-day r.early as cheaply as it could four yt,
ago, noir can the expense of repairs b. e ptllt
iaw a lirnit. But, as with lagging copertc,
labar is the largest item af expense aroua !ý
saw miii. WTt dotîbt if there is a manufat.
in Canada who is flot payirg higher wagm,ý
bis employees than he paid four years agi.
advance is probably equai ta 20 pier cent.

Considering the .bave conditions, is il rias,
able ta expect that lumber prices will maleci,
decline ? Witb one or two exceptmons, the pr,
nt which lumber is now being held are warrzu
by the cast ai production, and there is no ttas
wvhy they should not be maintititned. It rff
tvith the lunibermen ta take a iirni stand on iik

subject af lumber prices, and ta secure for it,
selves the profit ta wbich they are enîuld
Their action thus fat in ibis respect is tabero>
mended, as whiie in the United SUites sime
the lumbermen ha-je given away and tchus brok5
down the market, the Canadian mi-nulacium,
almost universally bave refuscd ta dispuee
their stock except nt the figures asked. Ilep;
twa montbs have witnessed a raiber sIack &
mand, but ihere are indications ibat thietrade I
naîv picking up, and that ail the lumber =aa
factured in Canada in the next few years %îi1ki
wvanted at reasanable prices.

EDITORIAL NOTES.
As time goes by, the advacates ai the Iegms!k

tian prohibiting tht expart ai saw iogsrc
Ontario are fanding mare andi more reason ,
cangratulate themseives an the wisdam ofitba
policy. A number ai Michigan saw, muts 4nx
aiready been placeti on Canadian sou, and citil
wvill foliaw as necessity demands. it may ttatt
abhy be expected that in a very short lime it
Georgian Bay district wvill fot only aoutriral lui
Ottawa valiey as a lumber produciîg centre, t
that t wviIl be the seat af extensive %vod-%orLkq
plants also. Tht true.vaiue of aur raw maiern!
can anly be abtained by warking it up to IL-
fuliest extent in this country, and there art î>'
dications that this wlvi be donc in the near fuitit

TIAT tbe Canadian exhibit ai timiberprodcm,
at the Paris Exposition sbauld have been ateri-
cd the grand prize is an bonor ai %vhich w,
cammon with every reader et Tux LUsioUii-
shauid fel praud. It is a forcitui reminder";aI
we passess a forest wealth greater ihan thatd~
any other countr-y in the world. Lâcuch credaI8
due Mr. Macaun for his efforts ta secure a rb
prescatative exhibit of Canadian timber prodwýA-
notwithstanding that in sorte instances il 'z


